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Oklahoma State Auditor & Inspector

2300 N. Lincoln Blvd. e State Capitol, Room 100 e Oklahoma City, OK 73105 ¢ Phone: 405.521.3495 » Fax: 405.521.3426

October 12, 2011

To THE MEMBERS OF THE OKLAHOMA
HORSE RACING COMMISSION

Transmitted herewith is the Statistical Report of Gaming Operations for Will Rogers Downs and
Remington Park for the month of August 2011 (Amended). The report is the result of our
monitoring and data accumulation in accordance with the State Auditor and Inspector’s contract
with the Oklahoma Horse Racing Commission.

The goal of the State Auditor and Inspector is to promote accountability and fiscal integrity in
state and local government. Maintaining our independence as we provide this service to the
taxpayers of Oklahoma is of utmost importance.

We wish to take this opportunity to express our appreciation for the assistance and cooperation
extended to our Office during our engagement.

Sincerely,

GARY A. JONES, CPA, CFE
OKLAHOMA STATE AUDITOR & INSPECTOR
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Oklahoma State Auditor & Inspector

2300 N. Lincoln Blvd. e State Capitol, Room 100 « Oklahoma City, OK 73105 e Phone: 405.521.3495 « Fax: 405.521.3426

To THE MEMBERS OF THE OKLAHOMA
HORSE RACING COMMISSION

We compiled the information presented in this report from the statistical data obtained from the
gaming vendors and licensees located at Will Rogers Downs and Remington Park for the month
of August 2011 as (Amended).

We were not engaged to perform an audit in accordance with generally accepted auditing
standards, the objective of which would be the expression of an opinion on specified elements
or accounts. Accordingly, we do not express such an opinion. This report relates only to the
procedures specified above and does not extend to any financial statements of the racetracks or
racinos taken as a whole.

In planning and performing these procedures, we considered the internal control structure of the
gaming departments; however, our procedures were substantially less in scope than the
procedures we would have applied if we had been engaged to express an opinion on the
internal controls. Accordingly, we do not express an opinion on their internal control structure.

Sincerely,

Goﬁa

GARY A. JONES, CPA, CFE
OKLAHOMA STATE AUDITOR & INSPECTOR

October 12, 2011



SUBSEQUENT EVENT NOTE TO THE AUDIT REPORT

THE OKLAHOMA STATE AUDITOR AND INSPECTOR OFFICE AMENDED RECEIPTS DUE TO THE NOTE
BELOW:

Oklahoma State Law in Title 3A, SS 262 E. and F. provides that total receipts less
monetary payouts will equal adjusted gross receipts. Adjusted gross receipts are the
basis on which distributions are made to the state as well as other groups such as horse
owners, trainers, and breeders. We find no statutory provisions for reducing total
receipts.

Global Gaming Solutions LLC, the owner of Remington Park is currently excluding
promotion expense items such as Free Play Credits from total receipts. This results in
an understatement of adjusted gross receipts. As state law has no provision for any
reduction in total receipts, we believe Global Gaming Solutions LLC is underpaying the
state and the other affected parties. Such an underpayment to the state will have an
adverse effect on the Higher Education and Common Education systems of the state,
who receive the benefit. We believe that any promotion expenses or items that Global
Gaming Solutions LLC desires to utilize is an expense of Global Gaming Solutions LLC
and that the state and other parties interests should not be affected by such. Such a use
of the state’s share of adjusted gross receipts would appear to be a violation of Article X
Section 15 of the state’s constitution, which would prohibit the giving away of any
monies properly belonging to the state.

We have found no other authorization for such a reduction of total receipts. Therefore
we will refer this matter to the Attorney General for further resolution.

As the law does allow the Oklahoma Horse Racing Commission to issue rules to regulate
and enforce these provisions of the law, we also recommend that the Oklahoma Horse
Racing Commission review this matter and issue appropriate rules where necessary to
prevent this and any other attempts to reduce the total receipts calculation or any other
unauthorized attempts to reduce the adjusted gross receipts.



Gaming Days This Month
Opening Date

Adjusted Gross Revenue

State Tax
Higher Education Trust Fund
Education Reform

Purse Fund
Purses
Thoroughbred
Quarterhorse
Paint & Appaloosa
Breeding Development Fund
Special Account
Thoroughbred
Quarterhorse
Paint & Appaloosa
Administration
Thoroughbred
Quarterhorse
Paint & Appaloosa
Benevolence
Thoroughbred
Quarterhorse
Paint & Appaloosa
Promotions
Thoroughbred
Quarterhorse
Paint & Appaloosa

Licensee

WILL

ROGERS REMINGTON Original Report
TOTAL DOWNS PARK (see note on
62 31 31 page 5)
12/09/05 11/21/05

$8,869,263.79 $1,748,417.14 $7,120,846.65 $8,412,983.79
234,606.41 20,981.01 213,625.40 214,404.72
1,720,446.97 153,860.71 1,566,586.26 1,572,301.26
865,039.16 228,168.44 636,870.72 835,018.25
767,656.08 208,892.14 558,763.94 741,316.98
94,107.17 23,210.24 70,896.93 90,765.22
171,734.71 27,537.57 144,197.14 164,937.53
165,440.41 21,243.27 144,197.14 158,643.23
9,570.22 2,360.36 7,209.86 9,230.36
10,633.58 2,622.63 8,010.95 10,255.96
9,570.22 2,360.36 7,209.86 9,230.36
1,063.36 262.26 801.10 1,025.59
5,316.79 1,311.31 4,005.48 5,127.98
4,785.11 1,180.18 3,604.93 4,615.18
531.67 131.13 400.54 512.79
10,633.58 2,622.63 8,010.95 10,255.96
9,570.22 2,360.36 7,209.86 9,230.36
1,063.36 262.26 801.10 1,025.59

$4,787,494.77

$1,049,050.28

$3,738,444.49

$4,575,086.47

BADJUSTED GROSS REVENUE

OPURSES OB.D.FSA.

BADMINISTRATION

OBENEVOLENCE

BPROMOTION BLICENSEE




Gaming Days
Opening Date

Adjusted Gross Revenue

State Tax
Higher Education Trust Fund
Education Reform

Purse Fund
Purses
Thoroughbred
Quarterhorse
Paint & Appaloosa
Breeding Development Fund
Special Account
Thoroughbred
Quarterhorse
Paint & Appaloosa
Administration
Thoroughbred
Quarterhorse
Paint & Appaloosa
Benevolence
Thoroughbred
Quarterhorse
Paint & Appaloosa
Promotions
Thoroughbred
Quarterhorse
Paint & Appaloosa

Licensee

TOTAL
62

$8,869,263.79

234,606.41
1,720,446.97

865,039.16
767,656.08
94,107.17

171,734.71
165,440.41
9,570.22

10,633.58
9,570.22
1,063.36

5,316.79
4,785.11
531.67

10,633.58
9,570.22
1,063.36

$4,787,494.77

PRIOR %

MONTH CHANGE
62 0.00%
$8,769,710.93 1.14%
191,047.37 22.80%
1,401,013.99 22.80%
922,869.43 -6.27%
818,188.52 -6.18%
100,596.55 -6.45%
185,397.54 -71.37%
179,251.75 -7.70%
10,230.16 -6.45%
11,366.84 -6.45%
10,230.16 -6.45%
1,136.67 -6.45%
5,683.42 -6.45%
5,115.08 -6.45%
568.35 -6.45%
11,366.84 -6.45%
10,230.16 -6.45%
1,136.67 -6.45%
$4,904,281.43 -2.38%

PRIOR
YEAR
62

$8,373,156.21

195,416.42
1,433,053.73

908,527.14
799,307.06
93,649.35

123,203.04
129,250.09
9,523.67

10,581.85
9,523.67
1,058.18

5,290.92
4,761.83
529.10

10,581.85
9,523.67
1,058.18

$4,628,316.46

B Current Month B Prior Month

%
CHANGE
0.00%

5.92%

20.05%
20.05%

-4.79%
-3.96%
0.49%

39.39%
28.00%
0.49%

0.49%
0.49%
0.49%

0.49%
0.49%
0.49%

0.49%
0.49%
0.49%

3.44%

Original Report
(see note on

page 5)

$8,354,116.93

180,012.85
1,320,094.17

883,325.84
783,494.62
96,194.53

176,444.28
170,298.49
9,782.49

10,869.43
9,782.49
1,086.94

5,434.72
4,891.25
543.47

10,869.43
9,782.49
1,086.94

$4,680,122.50




Gaming Days This Year
Opening Date

Adjusted Gross Revenue

State Tax
Higher Education Trust Fund
Education Reform

Purse Fund
Purses
Thoroughbred
Quarterhorse
Paint & Appaloosa
Breeding Development Fund
Special Account
Thoroughbred
Quarterhorse
Paint & Appaloosa
Administration
Thoroughbred
Quarterhorse
Paint & Appaloosa
Benevolence
Thoroughbred
Quarterhorse
Paint & Appaloosa
Promotions
Thoroughbred
Quarterhorse
Paint & Appaloosa

Licensee

BADJUSTED GROSS REVENUE

WILL

ROGERS REMINGTON Original Report
TOTAL DOWNS PARK (see note on
485 242 243 page 5)
12/09/05 11/21/05

$70,940,117.96 $13,642,560.39 $57,297,557.57 $69,221,578.96
1,162,637.48 163,710.74 998,926.74 1,111,081.30
8,526,007.98 1,200,545.32 7,325,462.66 8,147,929.41
8,170,957.54 1,562,854.12 6,608,103.42 8,014,080.71
7,060,325.12 1,430,819.90 5,629,505.22 6,925,473.51
873,261.31 158,980.00 714,281.31 856,151.11
1,449,717.74 188,620.34 1,261,097.40 1,418,092.33
1,598,282.63 145,507.11 1,452,775.52 1,563,482.23
88,806.25 16,167.45 72,638.80 87,066.22
98,673.58 17,963.84 80,709.74 96,740.22
88,806.25 16,167.45 72,638.80 87,066.22
9,867.35 1,796.38 8,070.97 9,674.03
49,336.80 8,981.91 40,354.89 48,370.12
44,403.12 8,083.74 36,319.38 43,533.11
4,933.67 898.19 4,035.48 4,836.99
98,673.58 17,963.84 80,709.74 96,740.22
88,806.25 16,167.45 72,638.80 87,066.22
9,867.35 1,796.38 8,070.97 9,674.03
$41,516,753.96 $8,685,536.23 $32,831,217.73 $40,614,520.98

BSTATE TAX OPURSES

OB.D.FSA.

BADMINISTRATION

OBENEVOLENCE BPROMOTION

BLICENSEE




Will Rogers Downs

Gaming Days
Opening Date

Adjusted Gross Revenue

State Tax
Higher Education Trust Fund
Education Reform

Purse Fund
Purses
Thoroughbred
Quarterhorse
Paint & Appaloosa
Breeding Development Fund
Special Account
Thoroughbred
Quarterhorse
Paint & Appaloosa
Administration
Thoroughbred
Quarterhorse
Paint & Appaloosa
Benevolence
Thoroughbred
Quarterhorse
Paint & Appaloosa
Promoations
Thoroughbred
Quarterhorse
Paint & Appaloosa

Licensee

CURRENT
MONTH
31
12/09/05

$1,748,417.14

20,981.01
153,860.71

228,168.44
208,892.14
23,210.24

27,537.57
21,243.27
2,360.36

2,622.63
2,360.36
262.26

1,311.31
1,180.18
131.13

2,622.63
2,360.36
262.26

$1,049,050.28

PRIOR
MONTH
31

$1,707,163.75

20,485.97
150,230.41

222,784.87
203,963.39
22,662.61

26,887.83
20,742.04
2,304.67

2,560.74
2,304.67
256.07

1,280.37
1,152.34
128.04

2,560.74
2,304.67
256.07

$1,024,298.25

%

CHANGE

0.00%

2.42%

2.42%
2.42%

2.42%
2.42%
2.42%

2.42%
2.42%
2.42%

2.42%
2.42%
2.42%

2.42%
2.42%
2.41%

2.42%
2.42%
2.42%

2.42%

B Current Month ~ BPrior Month

AUGUST %
2010 CHANGE
31 0.00%
$1,679,612.29 4.10%
20,155.35 4.10%
147,805.88 4.10%
219,189.41 4.10%
200,671.67 4.10%
22,296.85 4.10%
26,453.89 4.10%
20,407.29 4.10%
2,267.48 4.10%
2,519.42 4.10%
2,267.48 4.10%
251.94 4.10%
1,259.71 4.10%
1,133.74 4.10%
125.97 4.10%
2,519.42 4.10%
2,267.48 4.10%
251.94 4.10%
$1,007,767.37 4.10%




Remington Park

Gaming Days
Opening Date

Adjusted Gross Revenue

State Tax
Higher Education Trust Fund
Education Reform

Purse Fund
Purses
Thoroughbred
Quarterhorse
Paint & Appaloosa
Breeding Development Fund
Special Account
Thoroughbred
Quarterhorse
Paint & Appaloosa
Administration
Thoroughbred
Quarterhorse
Paint & Appaloosa
Benevolence
Thoroughbred
Quarterhorse
Paint & Appaloosa
Promotions
Thoroughbred
Quarterhorse
Paint & Appaloosa

Licensee

CURRENT
MONTH
31
11/21/05

$7,120,846.65

213,625.40
1,566,586.26

636,870.72
558,763.94
70,896.93

144,197.14
144,197.14
7,209.86

8,010.95
7,209.86
801.10

4,005.48
3,604.93
400.54

8,010.95
7,209.86
801.10

$3,738,444.49

PRIOR %
MONTH CHANGE
31 0.00%

$7,062,547.18 0.83%
170,561.40 25.25%
1,250,783.58 25.25%
700,084.56 -9.03%
614,225.13 -9.03%
77,933.94 -9.03%
158,509.71 -9.03%
158,509.71 -9.03%
7,925.49 -9.03%
8,806.10 -9.03%
7,925.49 -9.03%
880.60 -9.03%
4,403.05 -9.03%
3,962.74 -9.03%
440.31 -9.03%
8,806.10 -9.03%
7,925.49 -9.03%
880.60 -9.03%
$3,879,983.18 -3.65%

B Current month B Prior month

AUGUST
2010
31

$6,693,543.92

175,261.07
1,285,247.85

689,337.73
598,635.39
71,352.50

96,749.15
108,842.80
7,256.19

8,062.43
7,256.19
806.24

4,031.21
3,628.09
403.13

8,062.43
7,256.19
806.24

$3,620,549.09

%
CHANGE
0.00%

6.38%

21.89%
21.89%

-7.61%
-6.66%
-0.64%

49.04%
32.48%
-0.64%

-0.64%
-0.64%
-0.64%

-0.64%
-0.64%
-0.64%

-0.64%
-0.64%
-0.64%

3.26%

Original Report
(see note on

page 5)

$6,646,953.18

159,526.88
1,169,863.76

660,540.97
579,531.23
73,531.92

149,556.45
149,556.45
7,477.82

8,308.69
7,477.82
830.87

4,154.35
3,738.91
415.43

8,308.69
7,477.82
830.87

$3,655,824.25




ADJUSTED GROSS REVENUE
PREVIOUS TWELVE MONTHS

Millions|




OFFICE OF THE STATE AUDITOR AND INSPECTOR
2300 N. LINCOLN BOULEVARD, ROOM 100
OKLAHOMA CITY, OK  73105-4896
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