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Zmﬁ NORTHEASTERN OKLAHOMA ACCOUNTING
ACCOUNTING 109 E. DELAWARE * TAHLEQUAH OKLAHOMA 74464

INDEPENDENT AUDITOR'S REPORT

To the City Council
Town of Gans, Oklahoma

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information Town of Gans, Oklahoma, as of and for the year ended June 30, 2014, and the related notes to
the financial statements, which collectively comprise the Town’s basic financial statements as listed in the table of
contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair prasentation of financiai
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing. procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the Town of Gans, Oklahoma

as of June 30, 2014, and the respective changes in financial position and, where applicable, cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Sﬁo_ﬂim:.o:

T

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 20 and 21 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for piacing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
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the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statemenis. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Town of Gans, Ox_m:oamm basic financial statements. The introductory section, combining and individual
nonmaijor fund financial mﬁm”mamam and statistical section are presented for purposes of additional analysis and
are not a required part of the hasic financial staternentis.

The combining and individualnonmajor fund financial staterments are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accpunting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund
financial statements are *.m:._ stated, in all material respects, in relation to the basic financial statements as a
whole.

The introductory and statisticgl sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statementsjand, accordingly, we do nat express an opinion or provide any assurance on them.

Mortheastern Clklahoma Accownting, PLLC
Tahlequah, Oklahoma
March 17, 2015




Assets

Current Assets:

Cash and Cash mom.

uivalents

Certificates of Deposit
Receivahles: :

Taxes

Other _“:J%\%_wmum Accounts

Restricted Cash
Total Current Assets;

Non-Current >mmmﬁhw

Capital Assets

Automobiles |

Buildings

Streets and _:.?mm:,:nﬁ:qm

Sewer and Wa

ter Systems

Total Capital Assets

Less: >nnc3c_mﬁmw Depreciation

Total Non-Current >mmmﬁm

Total Assets

Liabilities
Current Liabilities:

Accounts _u.m:\m_u_mm
Accrued Interest |

Note Payable, ncwﬂmi Portion
Other Funds .

Payable from Restricted Assets

Customer Meter Deposits
Total Current Liabilties

Non-Current :m_ummzmm“

Notes Payable, zwz-nc:m:ﬁ Portion

Total Non-Current _.mwww:zmm
Total Liahilities !

Net Assets -

Invested in Capital, zmmﬁ of Related Debt

Restricted
Unrestricted
Total Net Assets

Total Liabilities and Net wmmmﬁm

Town of Gans, Okiahoma
Statement of Net Assets
June 30, 2014

Governmental Business-Type
Activities Activities Total
10,556 22,299 32,855
4,479 24,028 28,507
6,986 30,416 37,402
22,021 76,743 898,764
7,879 40,745 48,624
63,529 - 63,529
- 1,005,855 1,005,859
71,408 1,046,604 1,118,012
{16,302) (644,096) {660,858)
54,606 402,508 457,114
76,627 479,251 555,878
2,580 30 2,610
- 77

- 7,631 7,631

- 4,436 4,436

. 24,330 24,330
2,580 36,504 39,007

- 63,439 93,439
2,580 125,943 132,446
54,606 301,438 356,044
- 6,086 6,086
19,441 41,784 61,225
74,047 349,308 423,355
76,627 479,251 555,801




Town of Gans, Okdahoma
Statement of Activities
June 30, 2014

Net (Expense)/Revenue & Changes in Net

Program Revenues Assets
Charges for Capital Gronts Governmental Business-Type
Function/Program iExpenses Services & Contributions Activities Activities Total
Governmental Activities
General Government 21,227 149 17,370 (3,708} - (3,708}
Public Safety £ 22,863 22,000 - {863} - (863)
Street and Sanitation 17,351 - - {17,391) - (17,391)
Clerk - - - - - -
Total Governmental Activities 61,481 22,149 17,370 (21,962) - (21,962}
Business-Type Activities
Water & Sewer 232,465 208,962 - - {23,507} {23,507)
Total Business-Type Activities 232,469 208,962 - - (23,507) {23,507)
293,950 231,111 17,370
General Revenues:
Sales and Use Tax 9,627 - 9,627
Mator Vehicle Tax 1,965 - 1,565
Franchise Tax 6,320 - 6,320
Other Taxes 5,007 - 5,607
Investment Earnings - 77 77
Miscellaneous 722 - 722
Transfars - - -
Total Revenues & Transfers 23,641 77 23,718
Change In Net Assets 1,679 {23,430) (21,751)
Net Assets, Beginning of Year 72,368 372,738 445,106
Net Assets, End of Year 74,047 349,308 423,355




Town of Gans, Oldahoma
Balance Sheet - Governmental Funds
June 30, 2014

Total
Special Governmental
General Revenue Funds
Assets
Cash and Cash Equivalents 5,840 4,716 10,556
Receivables:
Taxes - - -
Other Funds/Trade Accounts 4,479 - 4,479
Restricted Cash 6,986 - 6,986
Total Assets 17,305 4,716 22,021
Liabilities
Accounts Payable: 2,580 - 2,580
Total Liabilities : 2,580 - 2,580
Fund Balances
Reserved m - - -
Unreserved 14,725 4,716 19,441
Total Fund Balances 14,725 4,716 19,441
Liabilities and Fund Balances 17,305 4,716 22,021




Town of Gans, Oklahoma

Reconciliation .1" Governmental Funds Balance Sheet to Statement of Net Assets

June 30, 2014

Total Fund Balances - Governmental Funds 19,441

Amounts reported for Gou

are different because: |

ernmental Activities in the Statement of Net Assets

Capital assets used in mo<m33m:ﬁm“ activities are not financial resgurces and
are not reported as mmwmm in governmental funds. The cost of assets is
$71,408 and the accumulated depreciation is $16,802 54,606

Capital lease obligations u

sed in governmental activites are reported in the

general long term mnnnw“:n.m group and not as liabilities on the Statement of

Net Assets

Total Net Assets - Govern

mental Activities 74,047




Town of Gans, Okiahoma

Statement of Revenues, Expenditures, and Changes in Net Assets - Governmental Funds
: For the Year Ended June 30, 2014

Revenues :
Motor Vehicle Tax
Sales and Use Tax
Franchise Tax
Other Taxes
Permit and Fees
Grants
Paolice Fines
Miscellaneous
Interest

Total Revenues

Expenditures .
General Government
Public Safety
Streets
Capital Qutlay

Total Expenditures

Excess of Revenues Over/(Under) Expenditures
Gther Financing Sources
Operating Transfers In
Operating Transfers Qut
Total Other Financing Sources
Net Change in Fund Balance

Fund Balance at Beginning of Year

Fund Balance at End of Year

Total

Special Governmental

General Revenue Funds
- 1,965 1,965
9,627 - 9,627
6,320 - 6,320
5,007 - 5,007
149 - 149
17,370 - 17,370
22,000 - 22,000
722 - 722
61,195 1,965 63,160
15,976 - 19,976
22,743 - 22,743
- 3,500 3,500
13,025 - 13,025
55,744 3,500 59,244
5,451 {1,535) 3,916
5,451 (1,535) 3,916
9,274 6,251 15,525
14,725 4716 15,441




. Town of Gans, Oklahoma
Reconciliation of the Governmental Fund Statement of Revenues, Expenditures Changes in Fund Balances ta
: the Statement of Activities
For the Year Ended june 30, 2014

Net Change in Fund Balances - Governmental Funds 3,916

Amounts reported for mocmﬁ::qwin__ Activities in the Statement of Net Assets
are different because: .

In the governmental funds, nmu#m_ outlays are reported as expenditures while in the
government-wide statement of activities, depreciation expense is reported to allocate
those expenditures over :._mm useful fife of the assets {2,237)

Capital Outfays
Depreciation Expense

Change in Net Assets - Governmenta) Activities 1,679



Town of Gans, Okiahoma

Statement of Net Assets - Proprietary Fund

june 30, 2014

bmmmnm
D._:._.m:ﬁ Assets:
- Cash and Cash Equivalents
- Receivables:
* Restricted Cash
.ﬁuﬁm_ Current Assets

Non-Current Assets:
Capital Assets
. Water & Sewer System
Automobiles & Equipment
. Total Capital Assets
Less: Accumulated Depreciation
Total Non-Current Assets

Total Assets

Liabilities
Current Liabilities:
Accounts Payable
. Accrued Interest
Note Payable, Current Portion
Other Funds
Payable from Restricted Assets
Customer Meter Deposits
Total Current Liabilties

Non-Current Liabilities:
' Notes Payable, Non-current Portion
Total Non-Current Liabilties
Total: Liabilities

Net Assets
Invested in Capital, Net of Related Debt
Restricted
Cw:ﬂmﬂ:nﬁma

Total Net Assets

Total Liabilities 2nd Net Assets

22,299
24,028

30,416

76,743

1,005,858
40,745

1,046,604
(644,096)

402,508

479,251

30
77
7,631
4,436

24,330
36,504
93,439

129,943

301,438

6,086

41,784
349,308

479,251



Town of Gans, Oklahoma
Statement of Revenues, Expenses and Changes in Net Assets - Proprietary Fund
For the Year Ended June 30, 2014

Operating Revenues

Charges for Services 208,742

Sales Tax Revenue -

Migcellaneous 220
Total Operating Revenues 208,962

Operating Expenses

Em’ﬁm,‘ Purchased 86,736
Sanitation 36,744
Salgries and Related Expenses 46,811
Office Supplies & Postage 4,025
émwmﬁ Testing 450
Utilities & Telephone 5,003
Repairs & Maintenance 3,829
Contracted Services 3,385
Memberships & Dues 1,915
Insgrance 6,968
Other Expenses 4,397
Depreciation 26,340
Total Operating Expenses 226,603
Operating Income (17,641)

Non-Ogerating Revenue/{Expenses)
Grant Income -

Intgrest Income 77

Intdrest Expense {5,865)
Total Non-Operating Revenues/(Expenses) (5,788)
Net Income Before Operating Transfers {23,429)
Transfers

ﬁ,mﬂéﬂm rs In -
Tranpsfers Out -

Change in Net Assets (23,429)
Net Assgets, Beginning of Year 372,737
Net Assets, End of Yeor 349,308
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Town of Gans, Dlklahoma
Statement of Cash Flows - Proprietary Fund
For the Year Ended june 30, 2014

Cash Flows .?m_s Operations

Cash received from Customers 208,962
Cash paid 8 Suppliers {145,466)
Cash paid 8 Employees (46,811)
Net Cash P.am...nmn by Operating Activities 16,685

Cash Flows .EWS Non-Capital Financing Activities
Transfers Qut .
Net Cash Qmm_w for Non-Capital Financing Activities -

Cash Flows from Capital & Related Financing Activities

Reduction in Long Term Debt {5,301)

Purchase oﬁ Fixed Assets -

Interest Paid (5,865)
Net Cash Used for Capital & Related Financing Activities {11,166)

Cash Flows ﬁ.@ﬂ Investing Activities
Net >nﬂ<:@ of Restricted Accounts -

Interest _nwoﬂ:m 77
Net Cash vwo_wnmn_ by Investing Activities 77
Decrease in D..G_: & Cash Equivalents 5,596
Cash & Cash mn:?n__mzwm.. Beginning of Year 16,703
Cash & Cash mns.cﬁm:ﬂm\ End of Year 22,299

11




Town of Gans, Oklahoma
Notes to Financial Statements
lune 30, 2014

Note 1: Summary of Signifi wnaﬁ Accounting Policies

Reporting Entity

The Town of Gans, Ox_m:mwjm is incorporated and operates under a statutory form of government as
directed by Title 11 of O_A_Wuwrc_‘:m statutes set farth in Title 11 and the Town is governed by three board

members, each representi

sanitation and streets, and

The financial statements

ng a ward within the Town. Major operations include police, public works,
general administrative services.

m:n the Town have been prepared in accordance with Generally Accepted

Accounting Principles ﬂm>>3 in the United States. GAAP statements include all relevant Governmental
Standards Board (GASB) n_,o:ocnnm_ﬂm:m.

The accompanying financi
Authority), an entity for
component unit, although
and so data from this unit

the board of directors far

,pm_ statements present the Town and its component unit {Gans Public Works
. A blended
a legally separate entity, is in substance, part of the government's operations
_: included as part of the reporting entity. The Town’s council members are

which the government is considered financially accountable.

r the Gans Public Works Authority, they set the budget, and approve all

significant management _mm,.wcmm. Separate financial statements of the Authority are not issued.

Basic Financial Statement u

Basic financial statements

.are presented at both the government-wide and fund financial level. Both

levels of statements nmﬁmmo%m primary activities as either governmental or business-type.

Governmental activities, smrmn_., are normally supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges

for support.

Government-wide financia

m statements are information about the reporting government as a whole. For

the most part, the effect of interfund activity has been removed from these statements. These
statements focus on the a:.ﬂm_nmg_ﬁ_ of the Town as an entity and the change in aggregate financial

position resulting from ac
Net Assets and Statement

The statement of activitie
business-type activity
identifiable with a specifi
customers or applicants
provided by a given functic
to meeting the operation

Taxes and other items notlj

Fund financial statements

is _ﬁmmmﬁ by program revenues.

ﬂ“_s.:mm of the year. These aggregated statements consist of the Statement of
of Activities.

m demonstrate the degree to which the direct expenses of a given function or
Direct expenses are those that are clearly

c function or business-type activity. Program revenues include 1) charges to
?:o purchase, use, or directly benefit from goods, services, or privileges
o: or business-type activity and 2) grants and contributions that are restricted
m_ or capital requirements of a particular function ar business-type activity.
included among program revenues are reported as general revenues.

__‘muo_.ﬁ information at the individual fund level. Each fund is considered to be

a separate accounting entity. Funds are classified as governmental, proprietary, and fiduciary. Major

12




Town of Gans, Oklahoma
Notes to Financial Statements
June 30, 2014

individual governmental f
in the fund financial state
section of the basic financ

Measurement Focus, Basi

The government-wide fin

c:n_m and major individual enterprise funds are reported as separate columns

jm:ﬁm Non-major funds are consolidated into a single column in the financial
m_ statements.

w. of Accounting and Financial Statement Presentation

w:n_m_ statements are reported using the economic resources measurement
focus and the accrual cmm_m

of accounting, as are the proprietary fund financial statements. Revenues

are recorded when mmﬂ:ma and expenses are recorded when a liability is incurred, regardless of the

timing of the related cash

fund m_,_m
measurement focus and t
they are both measurabl

Governmental

moém

3n_m_ statements are reported using the current financial resources

rm modified accrual basis of accounting. Revenues are recognized as soon as

o

and available. Revenues are considered to be available when they are

collectible within the n::.r:ﬁ period or soon enough thereafter to pay liabilities of the current period,

For this purpose, the Towr

considers revenues to be available if they are collected within 30 days after

vear end. Expenditures m:u qmncama when the related fund liability is incurred.

Franchise taxes, sales ﬂmxm
are all considered to be su
fiscal period. All other re
received by the Town.

The Town reports the follo

The General Fund i

m other taxes, charges for services associated with the current fiscal period
mnmU:Em to accrual and so have been recognized as revenues of the current
<m::mm are considered to be measureable and available only when cash is

,@_:m major governmental funds:

; the Town'’s primary operating fund. It accounts for all financial resources of

Eeneral mo<m33m3 except those required to be accounted for in another fund.

The Special Revenl

Town's Special Rev

The Town reports he follow

The Public Works A

in a manner simila

costs (expenses, inc
continuing basis be

be Fund accounts for revenues and expenditures that are restricted. The
enue Fund consists of the Street Fund.

m:m major proprietary fund;

c.ﬁ:o:E is used to account for operations (a) that are financed and operated
" to private business enterprises where the intent of the Council is that the
_:n__:m depreciation) of providing goods or services to the general public on a
r:m:nma or recovered primarily through user charges; (b} where the Council

has decided that um:ou_n determination of revenues earned, expenses incurred, and/or net

income is appro

accountability, oro

The Public Works b.

sewaer.

.:mnm for capital maintenance, public policy, management control,

ther purposes.

uthority of the Town of Gans, Oklahoma, consists of one fund — water and

13




Town of Gans, Oklahoma
Notes to Financial Statements
lune 30, 2014

Assets, Liabilities and Zmﬁw Assets or Equity
Cash and Cash mn:?m_m:ﬂw

Cash halances from all Enam are pooled and invested to the extent available in certificates of deposit.
For purposes of the statement of cash flows, the proprietary fund considers all highly liquid debt
investments with a maturity of six months or less when purchased to be cash equivalents.

Accounts Receivable

Management establishes an allowance for uncollectible accounts based on historical collection
experience and :,_m:mmmBMm:wm, evaluation of collectability. The allowance for doubtful accounts at June
30, 2014 was $1,355.

Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets {e.g. roads, sidewalks,
street lights, and similar items) are reported in the applicable governmental or business-type activities
column in the government-wide financial statements. Capital assets are recorded at historical cost or
estimated historical cost :n purchased or constructed. Donated assets are recorded at estimated fair
market value as of the date of the donation.

The costs of normal maintenance and repairs that do not add value or capacity to the assets or
materially extend asset lives are not capitalized.

Capital assets are amn_,mnw%mn using the straight line method over the following estimated useful lives:

Water Plant and Sewer System 40 years
Automobiles 5 years

Equipment 10 years
Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions. This will affect the reported amounts of
assets and liabilities, ammn_omcﬂm of contingent assets and ‘liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Interfund Receivables m:n' Payables

During the course of o_h:waﬂm:,.n.s numerous transactions occur between individual funds for goods
provided or services rendered. Short term interfund loans are classified as due to/from other funds. All
short-term interfund ﬂmnwzmw_mm and payables at year end are planned to be eliminated in the

14



Town of Gans, Oklahoma
Notes to Financial Statements
June 30, 2014

subsequent year. Long term interfund loans are classified as advances to/from other funds. Any
residual balances outstanding between governmental activities and business-type activities are reported
in the government-wide financial statements as internal balances.

Compensated Absences

Employee’s vacation and rouam,\ leave does not vest or accumulate and sick leave is not normally paid
without an illness related absence; therefore, no accruals for compensated absences have been
reflected in the mnnoz._nm:<_:m financial statements.

Note 2: Budgetary Accountin

The Town uses the qno__osm_._m procedures in establishing the budgetary data reflected in the financial
statements: -

a. The mayor m:_uaﬁm to the Town Council a proposed operating budget. The operating budget
includes proposed expenditures and the means of financing them.

b. Public hearings are conducted by the Town to obtain taxpayer comments.

€. The Town Council wgo_uﬁ budget.

d. The City Clerk, EE“J approval is authorized to transfer budgeted amounts between departments
within any fund; rmoém<m: any revisions that alter the total expenditures of any fund must be
approved hy the Qw< Council.

e. The budget amounts shown in the financial statements are the final authorized amounts as
revised during the year.

Revenues shall be classified separately by source. Expenditures shall be departmentalized within
each fund and shall be classified into at least the following accounts: Personal Services, Materials
and Supplies, Other Services and Charges, Capital Outlays, Debt Service, and Transfers.

The Town prepares an annual operating budget for its General Fund, Special Revenue Fund, and
Proprietary Funds.

The Town prepares :w. budget on the same basis of accounting as is used to prepare its non-
budgetary financial statements.

15



Town of Gans, Oklahoma
Notes to Financial Staternents
June 30, 2014

Note 3: Bank Deposits

The Town’s bank accotint balances are as follows:

Bank Carrying

Book Value Value

Town of Gans 13,246 13,245
Gads Public Works Authority 58,375 58,375
Total 71,621 71,621
FDIE Insurad 71,621 71,621
Coliateralized - R
Total 71,621 71,621

Note 4: Restricted Assets-Cash

Restricted cash represents amounts maintained in separate bank accounts for the purpose of
segregating funds. Restricted cash consisted of the following as of June 30, 2014:

Consumer Meler Beposits 24,330

Rural Development requires a reserve fund be maintained in an amount eqgual to one full year of
installment payment. The balance in the Reserve Fund at June 30, 2014 was 511,609 and is required
to maintain a balance gf $10,908 resulting in the reserve heing fully funded.

Note 5: Changes in Capital Assets

Capital asset activity fof governmental activities for the yvear ended June 30, 2014 was as follows:

Batance Balance
Iune 30, 20013 Additions Reductions June 30, 2014
Capital Assets being Deprefiated
Autamohiles and Equigment 7,879 - - 7.879
Buildings and Buifding Improvemants 63,529 - - 63,529
Total Capital Assets beipg Depreciated 71,408 - - 71,408
Less: Accumulated Deprecittion
Automohbiles and Equipiment 7.759 120 - 7,879
Buildings and Building improvements 6,805 2,118 - 8,923
Total Accurmulated Depjeciation 14,564 2,238 - 16,802
Governmental Activities, C3pitat Assets, Net 56,844 12,238) - 94,606

16



Town of Gans, Oklahoma
Notes to Financial Statements
June 30, 2014

Depreciation expense for

General Government |

overnmental activities is charged to functions as follows:

1,251
Pubfic Safety 120
Street B&7
Clark . -
Total Depreciation ?nm_._ Gavernmental Activities 2,238

Capital asset activity ,now.. business-type activities for the year ended June 30, 2014 was as follows:

Capital Assets being Umu_.mnmwﬁmn

Autornobites and Equip
Water Plant and Sewer
Buitdings and Building |

Total Capital Assets hej

Less: Accumulated Deprer

Automobiles and Equip
Water Plant and Sewer:
Buildings and Building |

Total Aceurnutated Dep

Business-type Activities, n..m

Balance Balance

lune 30, 2013 Additions Reductions June 30, 2014
ment 40,745 - - 40,745
System 1,005,859 - - 1,005,859
mpravements - - - -
ng Depreciated 1,046,604 - - 1,046,604

tion

ment 34,775 - - 34,775
System 582,981 26,340 - 609,321
mprovements - - - -
reciation 617,756 26,340 - b44,086
pital Assets, Net 428,848 {26,340) - 402,508

Note 6: Interfund Balances and Transfers

Interfund Fransfers

Special

Business -

Public

Total

Genera

Transfers in

Transfers Qut

Revenue Fund -

ype Fund

Morks Authority -

17




Town of Gans, Oklahoma
Notes to Financizal Statements
June 30, 2014

Throughout the course of the year, the Town has to make occasional interfund transfers. The
transfers are usually mMﬁUSc_mn_ so that the fund receiving the money can continue to operate.

Note 7: Concentration of Credit Risk

Financial instruments that potentially subject the Town and Gans Public Works Authority to credit
risk consist primarily of the accounts receivable of Gans Public Works Authority. The Authority sells
primarily to citizens 5 and around Gans, Oklahoma.

Note 8: Risk Management

The Town is exposed to various levels of loss related to torts; theft of, damage to, and destruction of
assets; errors and Q,B._mmmonﬂ injuries to employees; and natural disasters. The Town carries

commercial insurance along with policies through Oklahoma Municipal Assurance Group for risk
loss. m

There has been no significant reduction in the Town’s insurance coverage from the previous year. In

addition, there have mmm: no settlements in excess of the Town’s coverage in any of the prior three
fiscal years. :

Note 9: Long Term Uwun

Cutstanding

Balance
Notes Payable; June 30, 2034
mm_.m_ Development:
inal balance $185,000 bearing 5.0% interest with
monthly payments of 5903 per month. Matures November
2026, secured by utility plant 97,019
National Bank of Sailisaw
D inal balance 15,970 bearing 3.3% interest with
monthly payments of 5175 per month, Matures lune
Nmpm‘ secured by vehicle 4,051
_.owm:m Term Debt Outstanding 101,070
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Town of Gans, Oklahoma
Notes to Financial Statements
June 30, 2014

Maturities of Long Term Debt due within the next five years are as folows:

20158 7,631
2016 5,902
2017 6,218
2018 6,521
2019 6,836
Thereafter N 67,962
Total 131,070

Note 10: no:..S:Em:umm and Contingencies

Grant Programs

The Town participates ,

in certain federal and state grant programs as available. These programs are

subject to financial mza compliance audits by the grantor or its representative. Such audits could

lead to requests for ﬂm

mbursements to the grantor agency for expenditures disallowed under the

terms of the grant. ._.rm amount of expenditures that may be disallowed by the granting agency

cannot be n_mﬂm::_:mn_
would not be significan

Note 11: Insurance no_w__

at this time, although it is believed by the Town that the amount, if any,

The Town purchases nc_.:Bm_‘n_m_ insurance policies covering property casualty _omm public Hability,

board member and ma

ministrator liability, and workers compensation. The Town also purchases

surety honds for emplayees in all positions required by state law to be bonded.
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Town of Gans, Oklahoma
Budgetary Comparison
. m For the Year Ended June 30, 2014
Variance
Favorable/
Budget Actual {Unfovorable)
Revenues :
Sales and Use Tax, 8,200 9,627 1,427
Franchise Tax 5,500 6,320 820
Other Taxes 4,618 5,007 389
Permit and Feas - 149 149
Grants 3,895 17,370 13,475
Palice Fines 16,000 22,000 6,000
Miscellaneous | - 722 722
Interest ; - - -
Tatal Revenues 38,213 01,195 22,982
Expenditures :
General Governmient 21,990 19,976 2,014
Public Safety : 19,577 22,743 (3,166}
Streets 3,040 - 3,040
Capital Qutlay | - 13,025 {13,025}
Total £Expenditures 44,607 55,744 {11,137}
Excess of Revenues Oy mic:aml Expenditures 6,394) 5,451 11,845

Other Financing Sources

Operating Transférs In 4,800 - {4,800}
Operating Transfers Out -

Tatal Other Financing Sources 4,800 - {4,800}

Net Change in Fund Balance (1,594} 5,451 7,045
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ZMO D NORTHEASTERN OKLAHOMA ACCOUNTING
ACCOUNTING 109 E. DELAWARE * TAHLEQUAH OKLAHOMA 74464

INDEFPENDENT VCD_._.O_A,W REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the City Council
Town of Gans, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govemment Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the governmental activities, the business-type activilies, the aggregate discretely
presented companent units, each major fund, and the aggregate remaining fund information of Town of Gans, Oktahoma, as
of and for the year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise Town
of Gans, Oklahoma's basic financial statements, and have issued our repart thereon dated March 17, 2015..

Internal Control Over Financial Wmuon_:m

in planning and performing our audit of the financial statements, we considered Town of Gans, Oklahoma's intemai control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Town of Gans, Oklahoma's internal control. Accordingly, we do not express an opinion on the effectiveness of
Town of Gans, Oklahoma's iniernal contral,

A deficiency in intemnal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important encugh o merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, materal weaknesses may exist that have nat been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Gans, Cklshoma's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The resuils of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Govemment Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scape of our testing of internal control and compliance and the results of

that testing, and not to provide an opinion on the effectiveness of the entity’s intemal contral or on compliance, This repart is
an integral part of an audit performed in accordance with Govermnment Auditing Standards in considering the entity's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Mortheasterin Oklahowma }ncusin?&. PLLE
Tahlequah, Oklahoma
March 17, 2015

PHONE: (918) 456-2589 * FAX: (918) 453-9829



