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' ’ Board of Trustees

l,"='iAda Oklahoma 5

- "-We have audrted the accompanyrng fmancral statements of the busmess-type actrvrtles of the Ada Arts and

P Herrtage Authorlty, a component unit of the City of Ada Oklahoma .as of and.for the year ended June: 30 2012,

~.which collectively comprise the Ada Arts and Hentage Authorltys basic fi nancral statements as listed in the table - .
- _of contents. These financial statements are the. responsrbllrty of -the Ada ‘Arts and: Herltage Authontys\ B

management Our responsrbrllty is to express an- oplnlon on these f nanC|al statements based on our audlt

o :We conducted our audlt in accordance wrth audltrng standards generally accepted in. the Umted States off“
~America, and the standards applicable to. frnancral audits contarned in: Government Auditing Standards issued . -

. by the Comptroller General of the United States Those standards require that we plan and perform the audit to -

" obtain reasonable assurance about whether the fi nanC|aI statements are free of material mrsstatement An-audit i

RS .‘]rncludes examlnlng, on a test basis, evidence supportlng ‘the. amounts and drsclosures in the flnancrall

~ statements. ‘An audit also includes’ assessrng the accounting pnnmples used and significant estrmates made by

»*“’management as well as. evaluatrng the overall t” nanC|aI statement presentatlon We belreve our audrt provrdes a
: =.’reasonable basrs for our op|n|ons , e S S ‘

Rt _-jln our oplnlon the flnanC|aI statements referred to above present fa|rly, in all materlal respects the fi nanC|aI S
‘ ‘«_-posmon of the busmess-type actIVItles of the Ada Arts’ and Heritage. Authority, a component unit-of the City of -

-Ada; Oklahoma, as of June 30, 2012, ‘and the respectrve changes in financial position and cash flows thereof for = B

“ o the year then ended in conformlty wrth accountlng pr|nC|pIes generally accepted in the Unlted States of Amerrca ‘

,‘.‘ In accordance W|th GovernmentAudlt/ng Standards we have also |ssued our report dated September 20 2012

oon-our consideration of the:Ada:Arts and Herrtage Authorltys intefnal control over financial- reporting and’ onour .. -

~ tests of its compllance with certain provisions. of laws, regulatlons contracts and grant agreements and other:.xff- o
“matters. The purpose of that report is.to descnbe the scope of our testlng of |nternal control-over financial' "

L reportmg and compllance and the. results of that: testlng, and not to prowde an opinion ‘on the mtemal control - a4

E - over fi financial reportlng or on ‘compliance.. That report is. an lntegral part of an audit performed in accordance" 3

U wrth GovernmentAudlt/ng Standards and should be consldered in assessmg the results of our audrt

L ,‘.‘IAccountlng pnncrples generally accepted in the Unlted States of Amerlca requwe that the managementsf', o
. discussion and analysis on pages 3 through 5, be presented to. supplement the basic financial. statements. Such
information, although not a part of the basic fi nancral statéments, is- requrred by the Governmental Accountlngff L

- Standards Board, ‘which' consrders it to be-an essentlal part of flnancral reporting. for placing the basic financial

, '-statements in-an approprlate operatlonal economic, or: historical context We"have applred “certain l|m|ted .

.procedures o the required supplemental lnformatlon in accordance wrth audrtmg standards generally accepted e
* in the United States of Amenca which consisted. of i inquiries. of management about the. methods of prepanng

o the information and comparing the information for’ conS|stency with‘'management's responses to our inquiries, o

lj,\the basic: financial statements, and other knowledge we obtained. during our audit of the basic financial

L _statements. We do not express an opinion or provrde any assurance on the rnformatlon ‘because- the Ilmlted‘
- procedures do not prowde us wrth sufﬂcrent ewdence to express an opmlon or provrde any assurance \
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- ‘-;.V'j'Our audlt was conducted for the purpose of formlng an opinron on' the f' nancral statements that'collectlve'y s

- comprise Ada Arts and Hentage Authorrtys financial staterents as a ‘whole. The mtroductory section ‘and

} statrstrcal section are’ presented for purposes of" addrtronal analysrs and are’ not a requxred part of the ba3|cx*.§
- financial statements The “accompanying budget to actual- comparison is presented for purposes of addrtronalvf"“ ”

~analysis, and is: also not a required part of the fi nancral statements.’ The budget to -actual comparison s - the"‘ \‘
A responsrbrlrty of management and was derived from and relate directly to the underlyrng accounting and other
~recordsused -to. prepare the financial statements The: rnformatron has' been subjected ‘to the- audlttng@

,_ ' "f”procedures applled inthe audrt of the financial- statements ‘and. certain additional procedures lncludmg:
' .r‘.._comparrng and reconcrlrng ‘such. mformatlon directly:to, the underlymg accountrng and other records used-to -

- prepare. the financial statements or to the financial statements themselves, and other addrtronal procedures ino
accordance with aud|t|ng standards generally. accepted in the- Unrted States’ of Amerlca In our opinion, the -~

’ them

iy .SAUNDERS

mformatlon is farrly ‘statediin ‘all materlal ‘respects in relatron to the financial statements ‘as a- ‘whole.- The -

';lntroductory and statrstrcal sectlons ‘have not. been subJected to- the audltlng procedures applled in the audlt of, o

_the basrc fi nancral statements and accordrngly, we do not express an oplnlon or prowde any assurance on .
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ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2012

UNAUDITED

Our discussion and analysis of the Ada Arts and Heritage Authority’s financial performance provides an
overview of the Authority’s financial activities for the fiscal year ended June 30, 2012. Please read it in
conjunction with the Authority’s financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and the
Statement of Revenues, Expenses and Changes in Net Assets provide information about the activities of the
Authority as a whole and present a longer-term view of the Authority’s finances.

Reporting the Authority as a Whole
The Statement of Net Assets and the Statement of Revenues, Expenses and Changes in Net Assets

Our analysis of the Authority as a whole follows. The Statement of Net Assets and the Statement of
Revenues, Expenses and Changes in Net Assets report information about the Authority as a whole and
about its activities. These statements include all assets and liabilities using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the current year's revenues
and expenses are taken into account regardliess of when cash is received or paid.

These two statements report the Authority's net assets and changes in them. You can think of the
Authority’s net assets — the difference between assets and liabilities — as one way to measure the Authority’s
financial health, or financial position. Over time, increases or decreases in the Authority’s net assets are one
indicator of whether its financial health is improving or deteriorating. You will need to consider other non-
financial factors, however, to assess the overall health of the Authority. The Authority is considered to

operate as a business type activity. It charges a fee to customers for the use of facilities as well as special
events.

THE AUTHORITY AS AWHOLE

The Authority’s primary revenue sources are from charges for the rental of the Ada Arts and Heritage Center
and from an operating grant from the City of Ada. The Authority received $13,396 from rentals, $18,215 from
the City of Ada. Total revenues and gains were $38,437. Total expenses and losses were $40,552.

Budgeted operating expenses for the year totaled $44,175 in relation to actual operating expenses of
$40,552.




NET ASSETS

ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
MANAGEMENT’'S DISCUSSION AND ANALYSIS
June 30, 2012

UNAUDITED

For the year ended June 30, 2012, net assets changed as reflected in the following table:

Capital Assets
Current and Other Assets

Net Assets — Business-Type Activity

Total Assets

Other Liabilities
Total Liabilities

Net Assets:
Invested in Capital Assets, Net of
Related Debt
Unrestricted
Total Net Assets

CHANGES IN NET ASSETS

Rental Revenue

Operating Grant

Donations

Interest and Dividends
Total Revenues

.Operating Expenses
‘ Total Expenses

Increase (Decrease) in Fair Value of Investments
Total Other Revenues (Expenses)

Change in Net Assets

Beginning Net Assets

2012 2011 Change % Change
$ 46,705 $ 47618 §( 913) -1.9%
_135,603 136,442 ( 839) -0.6%
$_182,308 $.184.060 $( 1.752) -1.0%
$___ 2203 $__ 1840 $ 363 19.7%
$__ 2203 $__ 1840 $ 363 19.7%
$ 46,705 $ 47618 §( 913) -1.9%
133,400 134,602 ( 1,202) -0.9%
$_180.105 $182.220 $( 2.115) -1.2%
The following table provides a summary of the Authority’s changes in net assets:
Summary of Changes in Net Assets — Business-Type Activity
2012 2011 Change % Change
$ 1339% $§ 10,820 $ 2576 23.8%
18,215 18,215 0 0.0%
310 0 310 100.0%
1,483 1,756 ( 273) -15.5%
33,404 30,791 2,613 8.5%
40,552 37.890 2,662 7.0%
40,552 37,890 2,662 7.0%
9,033 2,894 2,139 73.9%
5,033 2,894 2,139 73.9%
( 2,115) ( 4,205) 2,090 49.7%
182,220 186,425 (__4,205) -2.3%
$180.105 $_182220  $(__2.115) -1.2%

Ending Net Assets




ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2012

UNAUDITED

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets — At the end of June 30, 2012, the Authority had $46,705 invested in capital assets. (See
footnote 3).

Debt — At year-end, the Authority had no outstanding debt.

CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the Authority’s finances and to show the Authority’s accountability for the money it receives. If
you have questions about this report, or need additional financial information, contact the Authority at 400 S.
Rennie, Ada, Oklahoma.

Sarah Hilton
Executive Director
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ASSETS
Current Assets:

ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
STATEMENT OF NET ASSETS

June 30, 2012

Cash and Cash Equivalents

Certificates of Deposit
Prepaid Expenses
Total Current Assets

Capital Assets:

Property and Equipment, Net of Accumulated Depreciation

Art Collection
Total Capital Assets

Other Assets:
Investments
Total Other Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities:
Rental Deposits
Accrued Taxes Payable

Accrued Employee Benefits

Total Current Liabilities

Total Liablities

NET ASSETS

Invested in Capital Assets, Net of Related Debt

Unrestricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

* The accompanying notes are an integral part of the financial statements.
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57,116
52,399
204

109,719

41,205
5,500

46,705

25,884

25,884

182,308

1,529
299
375

2,203

2,203

46,705
133,400

180,105

182,308




STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

OPERATING REVENUES
Rental Revenues

ADA ARTS AND HERITAGE AUTHORITY
Ada, Okiahoma

(A Component Unit of the City of Ada, Oklahoma)

For the Year Ended June 30, 2012

Operating Grant - City of Ada
Total Operating Revenues

OPERATING EXPENSES
Accounting and Legal
Advertising
Cleaning and Laundry
Contract Labor

Depreciation and Amortization

Dues and Subscriptions
Food Expense
Insurance

Office Supplies
Operating Supplies
Decorations

Payroll Taxes

Postage

Repairs and Maintenance
Security

Telephone

Utilities

Wages

Total Operating Expenses

Operating Income (Loss)

Non-Operating Revenues (Expenses)
Loss on Disposition of Property

Donations and Grants
Interest and Dividends

Net increase (Decrease) in Fair Value of Investments
Total Non-Operating Revenues (Expenses)

Changes in Net Assets
Net Assets, Beginning of Year

NET ASSETS, END OF YEAR

* The accompanying notes are an integral part of the financial statements.
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13,396
18,215
31,611

5,470
479
1,330
760
914
250

0

844
712
547
115
1,434
189
1,065
240
1,273
6,105
18,825

40,552

(8,941)

. 0
310
1,483
5,033
6,826

(2,115)
182,220

180,105




ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2012

Cash Flows From Operating Activities

Cash Received From Rental Activities $ 13,584
Operating Grants Received 18,215
Cash Paid Employees and Contractors (20,844)
Cash Paid to Suppliers for Goods and Services (18,194)
Other Sources {(Uses) 1,794
Net Cash Provided (Used) by Operating Activities (5,445)
Cash Flows From Investing Activities
Interest Applied to Certificates of Deposit (469)
Net Cash Provided (Used) by Investing Activities (469)
Cash Flows From Capital and Related Financing Activities
Net Cash Provided (Used) by Capital and Related Financing Activities 0
Net Increase (Decrease) in Cash and Cash Equivalents (5,914)
Cash and Cash Equivalents at Beginning of Year 63,030
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 57,116

Reconciliation of Change in Net Assets to Net Cash Provided by Operating Activities:
Change in Net Assets $ (2,115)
Adjustments to Reconcile Change in Net Assets to Net Cash
Provided (Used) by Operating Activities:

Depreciation 914
Changes in Assets and Liabilities:
(Increase) Decrease in Prepaid Expense 426
Increase (Decrease) in Accrued Taxes Payable 100
Increase (Decrease) in Accrued Employee Benefits 75
Increase (Decrease) in Rental Deposits 188
Unrealized Gain on Investment (5,033)
Net Cash Provided (Used) by Operating Activities $ (5,445)

* The accompanying notes are an integral part of the financial statements.
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ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

The Ada Arts and Heritage Authority is a public trust created and existing under the laws of Oklahoma,
generally, but not exclusively, Section 176 and 180, inclusive of Title 60, Oklahoma Statutes 1981, and the
Oklahoma Public Trust Act, as an agency of the State of Oklahoma and a regularly constituted authority of
the City of Ada on August 2, 1982 for the use and benefit of the City of Ada, Oklahoma. The trust has as its
purpose to furnish and supply, in the aforesaid municipality and in territory in reasonable proximity thereto,
cultural, artistic, educational, historical, public meeting and utility services and facilities for all purposes that
are authorized and proper functions of the City of Ada. The Authority is empowered to demand and collect
charges for said services and facilities to hold, maintain and administer leasehold rights in and to properties
of the City of Ada. It is also empowered to obtain funds for these purposes and in so doing to incur
indebtedness either unsecured or secured and to extend all funds in payment of the aforesaid costs and
indebtedness.

In order to fulfill these functions, the Authority has leased from the City of Ada, the north 100 feet of Lots 1
and 8 of Block 121, original Townsite to the City of Ada, Oklahoma, together with any and all improvements
to the aforesaid property.

In addition, the City of Ada has entered into a contract agreement with the Authority fo provide normal
maintenance along with water, sewer and garbage service for the Ada Arts and Heritage Center.

The following is a summary of the more significant policies:

A. Financial statements are presented in accordance with the Governmental Accounting Standards Board
(GASB) Statement No. 34, Basic Financial Statements — and Management’s Discussion and Analysis —
for State and Local Governments. The financial statements are prepared using full accrual accounting.
Revenues are recognized when earned and expenses are recognized when incurred. The Authority’s
services are classified as a business-type activity.

The following fund type is used by the Authority:

Proprietary Fund — The focus of proprietary fund measurement is upon determination of operating
income, changes in net assets, financial position, and cash flows. The generally accepted accounting
principles applicable are those similar to businesses in the private sector. The following is a description
of the proprietary fund of the Authority:

Enterprise Funds are required to be used to account for operations for which a fee is charged to
external users for goods or services and the activity (a) is financed with debt that is solely secured
by a pledge of that net revenues, (b) has third party requirements that the cost of providing services,
including capital costs, be recovered with fees and charges or (c) establishes fees and charges
based on a pricing policy designed to recover similar costs.




ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

B.

Cash and Cash Equivalents — For purposes of the statement of cash flows, the Ada Arts and Heritage
Authority considers all highly liquid investments with a maturity of three months or less when purchased
to be cash equivalents.

Investments are recorded at cost or fair market value on the date of donation. Investments, other than
certificates of deposit, are presented at fair market value. The unrealized gains and losses are presented
as a component of fund equities. Unrealized and realized gains and losses are presented in the
Statement of Revenues, Expenses and Changes in Net Assets.

Budget — The Authority adopts a budget for expenditures annually, which is provided to the City of Ada
in accordance with Oklahoma Statutes and the Authority’s contract with the City of Ada.

. Depreciation is provided for assets used in the operation of the Authority. It is computed on the straight-

line basis over lives ranging from 5 to 40 years. Salvage values have been provided on selected items.

Use of Estimates — The preparation of the accompanying financial statements in conformity with
generally accepted accounting principles requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes. Actual results could
differ from those estimates.

The Authority applies all GASB pronouncements as well as Financial Accounting Standard Board
pronouncements issued on or before November 30, 1989, unless the latter conflict with or contradict
GASB pronouncements.

NOTE 2: CASH AND INVESTMENTS

Deposits — The Authority’s determination regarding the classification of cash and cash equivalents is
discussed in Note 1. The table presented below is designed to disclose the level of custody credit risk
assumed by the Authority based upon how its deposits were insured or secured with collateral at June 30,
2012. The categories of credit risk are defined as follows:

Category 1 — Insured by FDIC or collateralized with securities held by the entity or by its agent in it
name.

Category 2 — Uninsured but collateralized with securities held by the pledging financial institution’s trust
department or agent in the entity’s name.

Category 3 — Uninsured and uncollateralized.
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ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 2: CASH AND INVESTMENTS, CONTINUED

Type of Deposits Total Carrying
: Category 1 Category 2 Category 3 Value
Demand Deposits $ 57,381 $ 0 $ 0 $ 57,381
Certificates of Deposit*™* 52,399 0 0 52,399
$_109,780 $ 0 $ 0 $._109.780

** Certificates are considered restricted cash for purposes of the statement of cash flows, therefore are not
included in cash and cash equivalents.

‘NOTE 3: FIXED ASSETS

‘Fixed assets consist of purchased and donated items which are used in the operation of the Ada Arts and
Heritage Authority. Assets with a cost of $2,500 or more are capitalized. Donated assets are recorded at fair
‘market value.

A summary of fixed assets follows:
06/30/11 Additions  Disposition _06/30/12

Fixed Assets:

Parking Lot $ 38204 $ 0 $ 0 § 38204
Furniture and Equipment 16,553 0 0 16,553
Donated Furniture and Equipment 17,000 0 0 17,000
Leasehold Improvements 16,121 0 0 16,121
Total Fixed Assets 87,878 0 0 87,878
Accumulated Depreciation
and Amortization: ‘
Furniture and Equipment ( 13,663) ( 517) 0 ( 14,180)
Donated Furniture and
Equipment ( 17,000) 0 0 ( 17,000)
Leasehold Improvements (. 15,096) (__397) 0 (. 15,493)
Total Accumulated Depreciation
and Amortization (_45,759) (_914) 0 (46,673)
Net Property and Equipment $_42.119 $C _914) $ 0 $_41.205

‘Depreciation expense was $915 for the year.
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ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 4: ART COLLECTION

The items in the art collection are primarily acquired by gift or donation. These items are valued at their
respective fair market values at the date of acquisition. Depreciation has not been provided for these items.

06/30/11 Additions  Disposition _06/30/12

Art Collection $_5.,500 $ 0 $ 0 $.5.500

NOTE 5: LONG-TERM INVESTMENTS

Long-term investments are recorded at market value and are comprised of the following:
Market
Value

Common Stock $.25.884

All common stock investments have been donated to the Authority and include 720 shares of Bristol Myers
Squibb Company (BMY). Market value is based upon market information at June 30, 2012, see Note 7. The
increase in the market value of $5,033 from the previous year is reported as an unrealized gain in the
statement of revenues, expenses and changes in net assets. Additionally, dividends of $720 were paid on
the stock and also reported as non-operating revenues.

NOTE 6: RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The Authority manages these various
risks of loss as follows:

Type of Loss Method Managed Risk Retained
a. Employee Fidelity Purchased insurance with American States $ 500/
, Insurance Company incident
b. General Liability Purchased insurance with American States Fully
Insurance Company Insured
c. Injuries to employees Purchased insurance with Comp Source Fully
(Worker's Compensation) of Oklahoma Insured
d. Physical property loss and Insured through the City of Ada, Oklahoma Fully
natural disasters Insured

Management believes such coverage is sufficient to preclude any significant uninsured losses to the Authority.
Settled claims have not exceeded this insurance coverage in any of the past three fiscal years.

12




ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 7: FAIR VALUE MEASUREMENT

Fair value of assets measured on a recurring basis at June 30, 2012 are as follows:

Fair Value Measurement
At Reporting Date Using:
Quoted Prices In
Active Markets For
Identical Assets
Fair Value (Level 1)

June 30, 2012
Long-Term Investments $_25.884 $_ 25884

Fair values for investments, (Level 1), are determined by reference to quoted market prices and other
relevant information generated by market transactions.

NOTE 8: SUBSEQUENT EVENTS

Date of Management Evaluation — Management has evaluated subsequent events through September 20,
2012, which is the date the financial statements were available to be issued.

13
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INDEPENDENT AUDITOR S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
¥ * AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL .
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

‘Board of Trustees \f : ‘ " :
"~ AdaArts:and Hentage Authonty R
g ;’Ada Oklahoma : e

“We have audlted the t" nancnal statements of the busmess-type actuvrtles of Ada Arts and Herltage Authonty,

. component unit of the City of Ada, Oklahoma as of and for the year-ended June 30, 2012, which collectively' .
- comprise Ada Arts and Heritage. Authority’s basrc financial statements and have issued our report thereon dated

. - September 20, 2012 We conducted our audit in accordance with: audrtrng standards generally accepted inthe - .
. United States of America and the standards appllcable to financial audits contalned in Govemment Aud/t/ng‘ -
| '_Standards |ssued by the Comptroller General of the Umted States of Amenca TR e ‘

. 'Internal Control Over Frnan0|al Reportlng

- In planning and performrng our-audit, we. conS|dered Ada Arts and Herrtage Authontys |nternal controI over ;/’

_financial reportlng as a basis for desrgnlng our. audrtlng procedures for the: purpose of expressing our ‘opinionon "
» the financial statements; but not for the purpose of expressing an opinion on-the: effectlveness of Ada Arts and
s Hentage Authonty s internal control over financial reportmg Accordmgly, we do not express an optmon on the

effectweness of Ada Arts and Herltage Authorlty s mternal control over fmancnal reportlng

s A deﬂcrency in: mternal control eX|sts when the deS|gn or operatlon of a control does not aIIow management or i

~+ employees,’ in_the normaI course -of performlng their: assigned functions, to prevent, or detect and correct A

i mlsstatements on a timely- basrs A materlal weakness is a’ deﬁcrency, ora combmatron of deﬁmencres ino o

oo interal control; such that there’ isa reasonable possnbillty that a material mlsstatement of the’ entitys flnanC|al* R
e statements wrlI not be prevented or detected and \,orrected on a tlmely baS|s . :

’:"Our conS|derat|on of mternal control over ﬁnanC|aI reportlng was for the Ilmlted purpose descnbed in the f rst e
paragraph of. thrs sectron and- was not. desrgned to- identify. all deficiencies in intemal control over fi nancral,

s . reporting that might be defi iciencies, srgnlflcant deficiencies, or material weaknesses ‘We did not identify any : o

. deficiencies in-internal control over financial reportlng that we-consider to be materlal weaknesses as defined

""’"::above However, we identified certain deﬁcrencres in internal control over ﬁnancnal reportlng ‘described in the

‘accompanying schedule of findings and responses as item 10-1 that we consnder to be a signifi icant def|C|ency in - 3
_internal control over financial reportlng A srgnlf cant: defrcrency is a defic cnency, or:a combination of deficiencies,

B ‘”,'_ln internal control that is less severe than a materlal weakness yet lmportant enough to merlt attentron by those’

._charged with governance

B ‘.v._'i‘Compllance and Other Matters

o As. part of obtalnlng reasonable assurance about whether Ada Arts and Hentage Authorlty s f nancaal statementsl o

LT are free of material - mlsstatement we performed tests of its. compllance with -certain provisions of laws, " o
R regulatlons contracts and grant. agreements noncompllance with which could have a direct and materlal effect:

3 ~on the determlnatlon of financia! statement: amounts. However, provrdlng an opinion-on compllance with those o

- ‘provrsrons was not an objective of our audit, and accordlngly, we do not express such an opinion.. The results of “
~our. tests disclosed .no-instances of noncompllance or other matters that are . reqwred to be reported under IS

, 'Government Audrtmg Standards
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‘ ‘--'-H}Ada Arts and Hentage AuthorltYs response to the fndlngs ldentlﬂed in our audlt are descrlbed ln the E
””,-,,accompanylng schedule. of findings and responses We dtd not: audlt Ada Arts and Herltage Authontys R

S response and accordlngly, we express no oplnlon on |t

s ':;.“SAUNDERS&ASSOCIATES PLLC

| j"';Thrs report is- mtended solely for the mformatlon and use of management the board of dlrectors others W|th|n;;'“f1 B

: "j -the: organlzatlon grantor agencies, . and- pass-through ent|t|es and |s not mtended to be and should not be
. : used by anyone other than these specn‘" ed partles i R : ~ :

| Certlfed PUb|IC Accountants

| f-—'-faSeptember 20 2012 _ =




SUPPLEMENTAL INFORMATION




ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

EXPENDITURES
Personnel Services:
Salaries
Contract Labor
Payroll Taxes
Taxes - Other
Insurance - Liability
Insurance - Workers Comp.
Materials and Supplies:
Laundry and Cleaning
Office Supplies
Operating Supplies
Postage
Food
Decorations
Other Services and Charges:
Advertising and Promotion
Accounting and Legal
Bank Charges
Repairs and Maintenance
Equipment and Furniture
Telephone
Utilities
Dues and Subscriptions
Donations and Contributions
Security
Depreciation

TOTAL EXPENDITURES

For the Year Ended June 30, 2012

UNAUDITED
Over
Original Final {Under)
Budget Budget Actual Budget
$ 18,000 $ 18,000 $ 18,825 $ 825
350 350 760 410
1,300 1,300 1,434 134
0 0 0 0
850 850 726 (124)
500 500 118 (382)
2,200 2,200 1,330 (870)
450 450 712 262
500 500 547 47
200 200 189 (11)
1,000 1,000 0 (1,000)
450 450 115 (335)
700 700 479 (221)
5,500 5,500 5,470 (30)
0 0 0 0
2,000 2,000 1,065 (935)
0 0 0 0
2,000 2,000 1,273 (727)
7,300 7,300 6,105 (1,195)
375 375 250 (125)
0 0 0 0
500 500 240 (260)
0 0 914 914
$ 44175 $ 44175 $ 40,552 $ (3,623)

16




10-1

ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
STATUS OF PRIOR AUDIT FINDINGS

June 30, 2012

SEGREGATION OF DUTIES

Condition: Due to the limited number of personnel involved in the day-to-day operations, most of
those aspects of internal accounting control which rely upon an adequate segregation of duties, are
for all practical purposes, missing within the organization. However, we recognize that the
organization’s administration is not large enough to make the employment of additional persons, for
the purpose of segregating duties, practical from a cost-benefit standpoint.

Current Status: See current audit finding 10-1.
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ADA ARTS AND HERITAGE AUTHORITY
Ada, Oklahoma

(A Component Unit of the City of Ada, Oklahoma)
SCHEDULE OF FINDINGS AND RESPONSES

For the Year Ended June 30, 2012

10-1 SEGREGATION OF DUTIES

Criteria: Effective internal controls rely upon proper segregation of duties to detect and prevent
possible fraudulent activities.

Condition: Due to the limited number of personnel involved in the day-to-day operations, most of
those aspects of internal accounting control which rely upon an adequate segregation of duties, are
for all practical purposes, missing within the organization. However, we recognize that the
organization’s administration is not large enough to make the employment of additional persons, for
the purpose of segregating duties, practical from a cost-benefit standpoint.

Cause/Effect: Fraudulent activities could go undetected.

Recommendation: SAUNDERS & ASSOCIATES, PLLC recommends increased oversight by the
Board of Trustees over all financial activities.

Response: The Board will increase oversight of financial activities.
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