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GUERRANT AND GUERRANT
CERTTFIED PUBLTC ACCOUNTANTS

2 2 2  N .  H T G H ,  P . O .  B O X  9 1 0
ANTLERS, OKLAHOMA 14523

INDEPENDENT AUDITORS '  REPORT ON
FINANCIAL STATEMENTS

Honorab le  Town  Counc i l
Town of  Wapanucka
Wapanucka ,  Ok lahoma

we have  aud i ted  th .e  accompany ing  f i nanc ia l  s ta temen ts  -  cash  bas i s  o f  t he
* h h ^ - .  |  ^  lg o v e r n m e n c a r  

. f u n d s .  a n d  p r o p r i e t a r y  f u n d  o f  t h e  T o w n  o f  W a p a n u c k a ,ok lahoma as  l i s ted  i n  t he  tab le  o f  c6n ten ts ,  as  o f  and  fo r  t [ "  t ; : ;  endedT . - - ^  a n  ^ n .  rJ u n e  3 o  '  z u L r  -  T h e s e  f i n a n c i a l  s t a t e m e n t s  a r e  t h e  r e s p o n s i b i l i t y  o f  t h eTown o f  wapanucka ,  ok lahoma 's  managemen t .  ou r  respons ib i l l t y  i s  t oexpress an opin ion on these f  i -nanci -a l  s ta tements based on our  a, rA: - . .

we  conduc ted  ou r  aud i t  i n  acco rdance  w i th  aud i t i ng  s tandards  genera r l yaccep ted  i n  the  Un i ted  S ta tes  o f  Amer i ca  and  the  s t -andards  app t l cab l_e  tof l nanc ia l  aud i - t s  con ta ined  i n  Governmen t  Aud i t i ng  s tandards ,  i ssued  bythe  compt ro l - l e r  Genera l  o f  t he  un i ted  s ta tes .  Those  s tandards  requ i retha t  we  p lan  and  pe r fo rm the  aud i - t  t o  ob ta in  reasonab le  assu rance  abou twhe the r  t he  f i nanc ia l  s t . a temen ts  a re  f ree  o f  ma te r i a l  mrss ta temen t .  Anaud i t  i nc lude .s  e_xamin ing ,  on  a  tes t  bas i s ,  ev idence  suppor t i ng  theamoun ts  and  d i sc losu res  i n  t he  f i nanc ia l  s ta temen ts .  An  aud i t  a l soinc l -udes  assess ing  the  accoun t ing  p r i nc lp les  , . , t "o  and  s ign i f  i can tes t rma tes  made  by  managemen t ,  as  we l l -  j s  eva lua t i ng  the  ove ra l - l -  f i nanc ia lq1 -a famanr  n raggn ta t i on .  we  be l i eve  tha t  ou r  aud i t  p rov ides  a  reasonanreb a s i s  f o r  o u r  o p i n i o n .

A s  d i s c u s s e d  i n  N o t e  B ( 1 )  t h e  f i n a n c i a f  s t a t e m e n t s  p r e s e n t  o n l y  t h ef inancia l  s ta tements of  the governmenta l  funds ana p iopr ie tary  fund andr l n  n n fLru  l l uL  l ru rpc ; r t  t o ,  and  do  no t ,  p resen t  f a i r l y  t he  f i nanc ia l -  p6s i t i on  o fthe Town of  wapanucka,  ok lahoma,  as of  J i lne 3b,  2oL1_,  and the 'changes ini t s  f i nanc ia l  pos i t i on ,  o r r  where  app l i cab le ,  i t s  cash  f l ows  fo r  t he  ve^ r
t . h e n  e n d e d  l p  c n n f n - - i  f  , ,  , . , . i  i -  h  r - - ^ , , - i i  n n  ^ - ;  ^ ^ I i ^ : l ^ - : - : - " ; ' ;  

- " -  u r r s  r v q !

rhe Uni red s t . 'JJ . t "#TJ. : i : : .  
accountrns pr lnc ip les qenera l ly  accepreb in

A s  d i s c u s s e d  i n  N o t e  B ( 2 ) ,  T h e  T o w n  o f  w a p a n u c k a ,  o k l a h o m a ,  p r e p a r e s  i t s
: : : : : : " t : l ^ , r - : : . :men ts  

us ins  rhe  cash  bas i s  o f  accoun t i_ns ,  wh ich  1s  a

;:H::l;;' : ::"0?::' i " ?'n" ";;ii:i'i3".::':; #11 "iccount 
r-ns pr inc ip r e s

rn  ou r  op in ion ,  t he  f i nanc ia l  s ta temen ts  re fe r red  to  above  p resen t
fa i r l y ,  i n  a l l  ma te r i a l  respec ts ,  t he  respec t i - ve  f i nanc raJ -  pos i t i on
cash  bas i s  o f  t he  gove rnmen t i l  f unds  3p6 |  n rnn r . i a+ -  r r r :  rp rop r l_e ra ry  rund  o f  t he  Town  o fwapanucka ,  ok lahoma as  o f  June  30 ,  2017 , - . . -d  the  rLspec t i ve  changes  i _nf i n a n c i a l  p o s i t i o n  -  c a s h  b a s i s r  o r ,  w h e r e  a p p l i c a b l e ,  i t s  c a s h  f l o w s
c a s h  b a s i - s  f o r  t h e  y e a r  t h e n  e n d e d  i n  r - n n f n r m . i  l - r ,  t
a c c o r n f  i  n o  c i o s c r i b e d  i n  N o t e  B  ( 2 )  .  

\ - u l r , - u r r t t r  L y  w i t h  t h e  b a s i s  o f
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I n  acco rdance  w i th  Governmen !^ l l a i t i ng  s tand .a rds ,  we  have  a l so  j _ssued  ou rrepo r t  da ted  January  12 ,  2072  on  6u r  cons ide ra t i on  o f  t he  Town  o fwapanucka ,  ok lahoma 's  l n te rna l  con t ro l  ove r  f i nanc ia l  repo r t i ng  and  onour  tes ts  o f  i t s  comp l iance  w i th  ce r ta in  p rov i s ions  o f  l aws ,  regu la t l ons ,con t rac ts  and  g ran t  ag reemen ts  and  o the r  ma t te rs .  The  pu rpose  o f  t ha trepo r t  1s  to  desc r lbe  the  scope  o f  ou r  t es t i ng  o f  i n te rna l  con t ro l  ove rf i nanc ia r  repo r t i ng  and  comp l iance  ano  i r , e  reJu r t " -o i  t ha t  t es t i ng ,  andno t  t o  p rov ide  an  op in ion  on  i n te rna l -  con t ro l  ove r  f i nanc ia l  repo r t i ng  o ron  comp l iance .  Tha t  repo r t
acco rdance  w i th  Governmen t  Auc i t i ng  s t i nda rds  and  shou ld  be  cons ide red  i na s s e s s i n g  t h e  r e s u l _ t s  o f  o u r  a u d i t .

Managemen t  has  omi t ted  the  budge ta ry  compar i son  schedu les ,  managemen ts ,d i scuss ion  and  ana lys i s ,  and  c6 r ta in  l n fo rma t ion  abou t  t he  cond i t i on  o fi t s  i n f r a s t r u c t u r e ,  
- t h a t  

a c r : o r r n ] -  i n r y  n r i n .united Stares of Ameri".,.;;i::'i3 s:T;J3j;;.3"i:'3jotJrff:;i.;f..il.:l:
f i n a n c l a l  s t a t e m e n t s .  s u c h  m i s s i n g  i n i o r m a t i o n ,  a l t h o u g h  n o t  a  p a r t  o fthe  bas i c  f i nanc ia l  s ta temen ts ,  i s  requ i red  by  the  Governmen ta l_Accoun t ing  s tandards  Board ,  who  cons i -de rs  i t  t o  be  i , - r  essen t i a l  pa r t  o ff i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s l c  f i n a n c i a r  s c a t e m e n t s  i n  a napprop r ia te  ope ra t i ona l ,  economi -c ,  o r  h i s to r i ca l  con tex t .  ou r  op in ion  onthe  f i nanc ia l  s ta temen ts  i s  no t  a f fec ted  by  th i s  m iss inq  i n fo rma t i_on .

J a n u a r y  1 2 ,  2 0 l z €-(,&*{'-X d-,,{
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GUERRANT AND GUERRANT
C E R T I F I E D  P U B L ] C  A C C O U N T A N T S

2 2 2  N .  H I G H ,  P . O .  B O X  9 1 0
ANTLERS,  OKLAHOMA 14523

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTTNG AND ON COMPLIANCEAND OTHER MATTERS BASED ON AN AUD]T OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDTT]NG STANDARDS

H o n o r a b l _ e  T o w n  C o u n c i l _
T o w n  o f  W a p a n u c k a
W a p a n u c k a ,  O k l a h o m a

w e  h a v e  a u d i t e d  t h e  f i n a n c i a l  s t a t e m e n t s  -  c a s h  b a s i s  o f  t h e  g o v e r n m e n t a l
f u n d s  a n d  p r o p r i e t a r y  f u n d  o f  t h e  T o w n  o f  w a p a n u c k a ,  o k l a h o m i ,  a s  o r  a n of o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 7 ,  a n d  h a v e  i s s u e d  o u r  r e p o r t  t h e r e o nd a t e d  J a n u a r y  1 2 , 2 0 L 2 .  T h e  r e D o r t  e x n r e s s e s  a n  a d v e r s o  r o . n r f  ^ n  t h eTown of wap-anucka, oklahomu 

- 
u'.-- aLr!""financiat 

"t.=t'"-*=".iaT";;"!",.,a.orep resen t  an  rncomp le te  p resen ta t i on  under  genera l l y  accep ted  p r i nc ip leswh i - ch  requ i re  the  p resen ta t i on  o f  gove rnmen t -w ide  i i nanc ia ]  s ta temenrs .A  qua l i f i ed  repo r t  i s  exp ressed  on  t . he  fund  f i nanc ia l -  s ta temen tsp resen ted  us ing  the  cash  bas i s  o f  accoun t ing ,  wh ic l - r  i s  a  comprehens iveb a s i s  o f  a c c o u n t i n g  o t h e r  t h a n  g e n e r a l l y  a c c e p t e d  a c c o u n t l n g  p r i n c i p l e s .we  conduc ted  ou r  aud i t  i n  acco idance  * l - t r ,  a t ro i t : - t  q  s tandards  genera l l yaccep ted  i n  the  Un i ted  S ta tes  o f  Amer i ca  and  the  s t i nda rds  app t i c .o t_ "  t or r n a n c l a - L  a u d r t s  c o n t a i n e d  i n  G o v e r n m e n t  A u d i t i n g  S t a n d a r d i i  i s s u e d  b yt h e  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e d  S t a t e s .

TNTERNAL CONTROL OVER FINANCIAL REPORTING

In  p lann ing  and  pe r fo rm ing  ou r  aud i t r  w€  cons ide red  the  Town ,  s  j - n te rna l
c o n t r o l -  o v e r  f i n a n c i a l  r e p o r t i n g  a s  a  b a s i s  f o r  d e s i g n i n g  o u r  a u d i t i n gp rocedures  fo r  t he  pu rpose  o f  e ip ress ing  ou r  op in ions  on  the  f l nanc ia l
s f a t e m e n t s ,  b u t  n o t  f o r  t h e  D l . r r r , o . s e  o f  o : . r ^ , r a . . i - ^
errectiveness or rhe rown,==t#J"'f,ijr= .""'".i1?':?:';'ii::"""1#'iloJr?r:;:
A c c o r d i n g l y ,  w e . { o  n o t  e x p r e s s  a n  o p i n l o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  T o w no f  wapanucka ,  ok lahoma 's  j - n te rna l  con t ro l  ove r  f i nanc j -a l  repo r t i nq .

ou r  cons ide ra t l on  o f  i - n te rna l  con t ro l  ove r  f i nanc j -a l  repo r t rng  was  fo r  t hel im i ted  pu rpose  desc r ibed  i n  the  n re r -e r t i r ,
' -  n  i A a ^ f  i € . ,  - . ' ' :  . Y : - " : ^ . . t : : : . . . .  

u r r =  l , ! s u c u r r L g  p a r a g r a p h  a n d  w a s  n o t  d e s i g n e dt o  r o e n t l - r y  a l 1  d e f i c i e n c i - e s  i n  i n t e r n a l -  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n gt h a t  m i g h t  b e  s i g n i f i c a n t  d e f l c i e n c i e s r  o r  m a t e r i a ]  w e a k n e s s e s  a n dt h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a n c e  t h a t  a l l  d e f i c i e n c i e s ,  s i g n i f i c a n t
d e f i c i e n c i e s ,  o r  m a t e r i a l  w e a k n e s s e s  h a v e  b e e n  i d e n t i f i e d .  H o r i e v e r r  d s
d e s c r i b e d  i n  f  h e  a c r - r - , m n A n r r i  n a  q n h o ^ r r t  a

,  
' " -  q u u u l t l | , d r r )  r r r y  J v r r s u u r s  O f  f  i n d l n g s  a n d  f  e S p O n S e S ,  w er d e n t r t r e d  c e r t a i n  d e f i c i e n c i e s  i n  i n t e r n a l  c o n l r o l  o v e r  f i n a n c i a lr a ^  r f  1  n ^  ' ^ ? t  w e  c o n s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s  a n d  o t h e r

! ! t / v r  L r r i y  L l l c

d e f l c i e n c i e s  t h a t  w e  c o n s i d e r  t o  b e  s i g n i f i c a n t  d e f i c i e n c i e s .

A  r i o r i n i a n ^ "  i - n  i n t e r n a l -  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  a n d  o p e r a t i - o n  o fl

a  con t ro l  does  no t  a l l ow  managemen t  o r  emp loyees ,  i n  t t e  no rma ]  cou rse  o f
n a r f n r m ' i  n ^  f  l - ' ,P = r - L U r r t i - L t r g  u r r e i r  a s s i g n e d  f u n c t i o n s ,  L o  p r e v e n t ,  o r  d e t e c t  a n d  c o r r e c tm r s s t a t e m e n t =  0 1  a  t i m e l y  b a s i s .  A  m a t e r i a l  w e a k n e s s  i s  a  d e f i c i e n c y ,  o ra  comb ina t i on  o f  de f i c i enc ies ,  i n  i n te rna l  con t ro l  such  tha t - J f - r " f "  i "  a

- 3 -



r e a s o n a b l e  p o s s i b i l i t y  t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  e n t i  f v ,  sf  i nanc ia l  s ta temen ts  w i l l  no f  he  n re rzan i .  ed  -  . , .  . l ^ i ^ ^ i - ^ "  - ] . ^  " : ^ " - - : ' i : -  - '  a

a rimerv basis. we ""'ilt5E,o';;:"53;r3i"331::r'3.313ri31'"il.o.f;l, / - / - n m n : n r ; i  n ^  s c h e d u l e  o f  f  i n d i  n o s  a n r ^ i  r c .q v u v r r t P a r r y - L r 1 9  s u r r e u u l e  o r  r l - n o l - n g s  a n d  r e s p o n s e s  a s  i - t e m s  2 0 7 ! - !  L o  2 0  1 1 - 3t o  b e  m a t e r i a l  w e a k n e s s e s .

A  s l g n i f i c a n t  d e f i c i e n c y  i s  a  d e f i c i e n c y ,  o r  a  c o m b l n a t i o n  o fd e f i c i e n c i e s ,  i n  i n t e r n a l -  c o n t r o l  t h a t  i s  l e s s  s e v e r e  t h a n  a  m a t e r i a fweakness ,  ye t  impor tan t  enough  to  mer i t  a t t en t i on  by  those  cha rged  w i thg o v e r n a n c e '  W e  c o n s i d e r  t h e  d e f i c i e n c i e s  d e s c r i b e d  1 n  t h e  A e c o m n ^i chedule of  f ind ings and responses as i rems 2OI I -a"  # '=r6; ; :Tot" t t i l3
s i g n i f i c a n t  d e f i c i e n c i e s .

COMPL]ANCE AND OTHER MATTERS

As  pa r t  o f  ob ta in ing  reasonab le  assu rance  abou t  whe the r  t he  Town  o fw a p a n u c k a ,  o k l a h o m a ' s  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a lm i s s t a t e m e n t ,  w e  p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i - t h  c e r t a : - n  p r o v i s i o n s
o f  l a w s ,  r e g u l a t i o n s ,  c o n t r a c t s ,  a n d  g r a n t  a g r e e m e n t s ,  n o n c o m p l i a n c e  w i t hwh ich  cou ld  have  a  d i rec t  and  ma te r la l  e f f ec t  on  t i r e  de te rm ina t i on  o ff i nanc ia l  s ta temen t  amoun ts .  However ,  p rov id ing  an  op in ion  on  comp l iancew i t h  t h o s e  p r o v i s i o n s  w a s  n o t  a n  o b ; e c t i v e  o f  o u r  a u o i t ,  a n d  a c c o r l i _ n g l y ,we  do  no t  exp ress  such  an  op in ion .  The  resu l - t s  o f  ou r  t es t s  d i sc losedj -ns tances  o f  noncomp l iance  o r  o the r  ma t te rs  tha t  a re  recn . r  i  r o r i  f  6  berepor ted under  Goveinment  Audi t ing Standards and whj -c ; - " ; " - j ; "J i in"o in
f h p  A r - n n m n r n r z iL r r u  a v u v r r r v c l r ' r y r r l $  s c h e d u l e  o f  f i n d i n g s  a n d  r e s p o n s e s  a s  i t e m s  2 O I I - 3  a n d2 0 1 1 - 5 .

we  no ted  ce r ta in  o the r  ma t te rs  tha t  we  repo r ted  to  managemen t  o f  The  Town^ F  r ^ I ^ ^ ^ * , , ^ r - ^o L  w a p a n u c K a /  o k l a h o m a  i n  a  s e p a r a t e  l - e t t e r  d a t e d  J a n u a r y  1 2 , 2 0 1 2 .

T h e  T o w n  o f  w a p a n u c k a ,  o k l a h o m a ' s  r e s p o n s e  t o  t h e  f i n d i n o s  i c t e n j - i f . i s d  j n
o u r  a u d i t  i s  d e s c r i b e d  i n  t h e  A c r - o m n e n v i  n o  s r - h o r t r r  r  -  

" X i  
; : : ' l - ^ : :resnonq.q rare did not audit ?i,=" ;:;;"'5;'#i;3""".?::":i'rJi-.t'J'i'"1?"."3::

t n n  ^ ^ F   r A l  h ^  |  r 'd r r ! . r  c I L L U ! u r - r i 9 J _ y ,  w e  e x p r e s s  n o  o p i _ n i o n  o n  i t .

Th is  repo r t  i s  i n tended  so le1y  fo r  t he  i n fo rma t ion  and  use  o f  managemenr ,Town  Counc i l ,  o the rs  w i th in  the  en t i t y ,  and  fede ra l  award ing  uq l " t l _ .= . r - , op a s s - t h r o u g h  e n t i t i e s  a n d  i s  n o t  i n t e n d e d  t o  b e  a n d  s h o u l d  i o t - b e  u s e d  b va n y o n e  o t h e r  t h a n  t h e s e  s p e c i f i e d  p a r t i e s .

J a n u a r y  1 2 ,  2 0 1 2 Q^-,,*nJ-e'*'
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,  Cu r ren t  Asse ts
Cash  and  cash  equ iva len ts

,  N o n c u r r e n t  A s s e t s
C a s h  a n d  c a s h  e g u i v a l e n t s

T o t a l  A s s e t s

L i a b i l i t i e s

Fund  Ba lances
Nonspendable
R e s t r i c t e d
Unass igned

Total_ Furrd

Town of  Wapanucka,  Oklahoma
BALANCE SHEET _ CASH BASTS

Governmenta l  Funds
June  30 ,  2071

Genera l
t s - r 1 n d

A Q q l ' . l lC
T T U V U l J

$  2 , 8 2 4

r 0 , 9 4 3

$ r 3  , 1  6 1

L O ,  g 4 3
2 . 8 2 4

L 3  , 7  6 7

$ 7 3  , 7  6 7

Cemetery
F- r rn r l

6 -
+  3 ,  y 3 1

?  a q n

$  9 , 9 4 1

6 5 8
3 , 2 3 2
5 , 9 5 1
g ,  g 4 r

L3:311

I  V  L O . I

Governmenta l
F - r r n r l c

)  d ,  /  / 5

1 4 ,  8 3 3

$ 2 3 , 6 0 8

6 5 8
1 A  1 7 (
' t , ! ' J

8 , 1 7 5
2 3 , 6 0 8

$ 2 3 , 6 0 8

l
1 ;

l
l

LIABTLIT IES AND FUND BALANCES

$ - $

Ba l -ances

T o t a - l _  L i a b i l i t i e s  a n d  F u n d  B a l a n c e

see  accompany ing  no tes  to  f i nanc la r -  s ta temen ts .
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Town of  Wapanucka,  Oklahoma
STATEMENT OF RECETPTS -  RYPF.HANGES rN ffi-;'#:o*a'il':*3i3H-3fu ,3*o

Governmenta l -  Funds
y e a r  E n d e d  J u n e  3 0 ,  2 A \ I

Rece ip ts
S a l e s  a n d  u s e  t a x
F r a n c h i s e  t a x
A lcoho l i - c  beve rage  tax
M o t o r  v e h i c l e  t a x
G a s o l i n e  e x c i s e  t a x
Tobacco  tax
Gran ts
Con t  r i bu t i ons
F i re  runs
R e n t a l
f n s u r a n c e  r e c o v e r i e s
M i  s c e l  l a n e o u s

To ta l_  Rece ip ts

Expend i tu res
Cur ren t  Expend i tu res

Genera l  Government
U t i l i t j - es  and  te lephone
Supp l i _es
I n s u r a n c e  a n d  b o n d s
Repa i r s  and  ma in tenance
P a y r o l l  a n d  r e l a t e d  c o s t s
D u e s ,  m e e t i n g s  a n d  t r a v e l
O t h e r

Tota l  Genera l -  Government

Pub l i _c  Sa fe ty  F i re
fnsu rance  and  bonds
Pens ion  expense
R e p a i r s  a n d  m a i n t e n a n c e
G a s  a n d  o i l
U t i l  i r i e s
Supp l i es
O t h e r

To ta l  pub l i _c  Sa fe ty  _  F i re

S t r e e t s  a n d  A l l e y s
Repa i r s  and  ma in tenance
U t i l i t i e s

T o t a l  p u b l i c  S a f e t . y  _  S t r e e t s
a n d  A l l e y s

Genera l
E - r r n r l

A ^ -
+ z 5 r Y 9 3

o , 4 5 1
a t \ /
r  I  L J  t

-   A -
J  I  L A J

4 9 6
3 3 3

5 , 9 2 4
)  t r , A n
-  |  J a W

)  A A n '
L  I  a v W

1  ? n nL f  r  v v

A  ^ -  ^
u / t <

1  ? 1  /
4 ,  J ! =

J  I  '  V J A

7 , 2 9 1
' t  a o ?
L ,  v v J

3 , ' 7 ' 7 2
r ,  6 3 4

L 3 , 8 3 2
1  - - r
L f  '  I J

7 ,  6 0 9
2 5  . 7  9 2

532
4 2 0
2 7 0

r ,  4 1 5
1  0 a ' 1
4  t  J V  L

a  - n ^
1 , I J J

5 8 7
7  q q a

1 0 5
2 , 8 5 9

2 , 9 6 4

Cemete ry
F " r r n r i

a  ^  -
v t  J J v

1 A

6 .  4 7 0

Tota l_
Governmenta l

F ' r r n r l c

\  /  <  v u \
a 1 J ,  J J J

6,  45 '7
t t \ /
J  

'  
L J  I

3 , 2 4 5
4 9 6
3 3 3

q  o t l
J ,  J - 1

n  A ^ -
x  v  < hv ,  r J v

2 ,  4 0 0
7 , 1 0 0
4  , 2 1 3
|  <  / x

6 4  , 2 4 4

1  ) a 1
L  f  4 9  t

1 ,  B g 3
? ' 1 - t 2
J '  I  I L

1  a ^  ^
r t  v J =

1 ?  R ? '
L J  

f  v J -

1  - -  -
L '  t  t  J

1 . 6 0 9
2 5  . 1  9 2

532
4 2 0
270

L r a t J

1  0 a ' 1
L  '  J V  L

)  1 A 2
1 f  I  J J

r n -
f x /

7  0 0 a
r  t  J  J 9

1 0 5
2 , 8 5 9

)  a C A
L  t  J  w a

See accompanying notes to f i nanc ia f  s ta temen ts .
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Town o f  Wapanucka ,  Ok lahoma
STATEMENT OF RECEIPTS, EXPENDTTURES, AND

CHANGES TN FUND BALANCE CASH BASIS
Governmenta l  Funds

Y e a r  E n d e d  J u n e  3 0 ,  2 0 L I

E x p e n d i t u r e s  ( C o n t ,  d )
Cur ren t  Expend i tu res

Hea l th  and  We l fa re  -  Cemete r rz
p a y r o l l  a n d  r e l a t e d  ; ; ; ; ; - '
C o n t r a c t e d  s e r v i c e s
T n s u r a n c e  a n d  b o n d s
S u p p l i e s

T o t a l  H e a l t h  a n d  W e i _ f a r e
Cemetery

Deb t  Se rv i ce
Pr inc ipa l
f n t e r e s t
P r i o r  y e a r  p a y r o l l  t a x e s ,

r n t e r e s t ,  a n d  p e n a l t i e s
T o t a l  D e b t  S e r v i c e

C a p i t a l  o u t l a y

T o t a l  E x p e n d i t u r e s

E x c e s s  ( D e f i c i t )  o f  R e c e i p t s  o v e r
Expend i tu res

O t h e r  F i n a n c i n g  S o u r c e s
S a l e s  o f  a s s e t s

t r ' r l h ^  1 ^ - ' l ^ - ^ ^  R c r . r i n n i n n  n f!  u l r u  u o l o l l L - C  |  _ _  v !  y e a f

F u n d  b a l a n c e ,  E n d  o f  y e a r

Genera l
I ' r r n r l

4 , 6 0 7
. 4 ,
o  z . I

s , 2 5 0
: - 0 , 4 1 5

4 . 3 3 1

5 1 . 5 6 0

a  4 -  ^
o t z t 4

3 , 8 0 0

3 ,  6 9 3

A r  -

+ t J ,  i  b i

t  a m a r  6  r \ t

F - r r n r l

A ^

+  z r 5 l 3
1 1 ,  4 1 0

5 6 3
q n (

1 4 ,  8 5 3

1 A  O t r ?
I T , 9 J J

( 8 ,  4 4 3 )

3 , 8 5 0

1 , 4 ,  4 3 4

$  9 , 8 4 1

Tota l -
Governmenta l

F - r r n r l c

Y  4 r J t J

1 7 ,  4 7 0
s 6 3
5 0 5

1 4 . 8 5 3

4 , 6 0 I
a 4  A
o z q

5 , 2 5 0
1 0 . 4 7 5

4 . 3 3 1

6 6 ,  4 7 3

( 2 , 7 6 9 )

1  , 6 5 0

r 8  , 7 2 1

$ 2 3 , 6 0 9

See  accompany ing  no tes  to  f i _nanc ia l_  s ta temen ts .
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Town
STATEMENT

C u r r e n t  A s s e t s
Cash  and  cash  equ i_va len ts

Noncur ren t  Asse ts
C a s h  a n d  c a s h  e q u i v a l e n t s

T o t a l  A s s e t s

L i - a b i l - i t i e s

N e t  A s s e t s
R e s t  r l c t e d
U n : q q i r r n o r l

To ta l  Ne t  Asse ts

T o t a l _  L i a b i l i t i e s

v  !  v r  c l l J d

nE- t\'lE nr
V  !  I I  L  I

ucka ,  Ok lahoma
SSETS CASH BASTS

D r n n r i! ! v l / r r

June
. a  r \ r  E - r r n r l
- -  j  !  q . . s

0 ,  2 0 r \

AS E T S

L I A B I L I T I E S ND NET A S S E T S

$  3 , 4 3 6

1 , 4 1 9

319:311

' 7 , 4 - 7 9

3 .  4 3 6
1 n  o ' r  q

$ 1 0 , 9 1 5
-------

and  Ne t  Asse t

See  accompany ing  no tes € . i  ^ ^ - ^ . . i  ^ 1  ^ ! ^ -I_ t -nanc l -a l -  s ta tements



Town o f  Wapanucka ,  Ok lahoma
STATEMENT OF RECEIPTS/  EXPENDITURES,  AND

CHANGES IN  NE?  ASSETS -  CASH EES1S
Propr ie ta ry  Fund

y e a r  E n d e d  J u n e  3 0 ,  2 0 I I

Opera t i ng  Rece lp ts
W a t e r  a n d  s e w e r  b i l l i n g s

Opera t i ng  Expend i tu res
P a y r o l l  a n d  r e l a t e d  c o s t s
C o n t r a c t e d  s e r v i c e s
U t i l i t l e s  a n d  t e l e p h o n e
fnsu rance  and  bonds
Repa i r s  and  ma in tenance
Chemical_s
T e s t i n g  a n d  l a b  f e e s
O f f i c e  s u p p l i e s  a n d  e x p e n s e
T r a s h  s e r v i c e s
L e g a l  f e e s

To ta l  Opera t i ng  Expend i tu res

Excess  o f  Opera t i ng  Rece ip ts  ove r  Expend i tu res

N o n o p e r a t i n g  R e c e i p t s  ( E x p e n d i t u r e s )
I n s u r a n c e  r e c o v e r i e s
Rent a l- s
I n t e r e s t
C a p i t a l  o u t l a y
Deb t  Se rv i ce

P r i n c i p a l
I n t e r e s t
P r i _ o r  y e a r  p a y r o l l  t a x ,  i n t e r e s t ,  a n d  p e n a l t j _ e s

T o t a I  N o n o p e r a t i n g  R e c e i p t s  ( E x p e n d i t u r e s )

f n c r e a s e  ( D e c r e a s e )  i n  N e t  A s s e t s

T o t a l  N e t  A s s e t s ,  B e g i n n i n g  o f  y e a r

Ad jus tmen t  requ i red  to  e l im ina te  l i ab i l i t i es  f rom to ta l_  ne tasse ts  a t  beg inn ing  o f  yea r  and  conve r t  t o  t he  cash  bas i so f  a c c o u n t i n g  u t i l i z e d  b y  t h e  T o w n

T o t a l  N e t  A s s e t s ,  E n d  o f  y e a r

S e e  a c c o m p a n y i n g  n o t e s  t o  f i n a n c i a l  s t a t e m e n t s

- 9 -

Y  l L  I  '  J J J

1 g  , 2 8 g
4 5 ,  4 9 0
5 , 3 9 4
2 ,  4 4 2

1 1 , 3 4 5
I ,  4 2 3
3  , 1 5 6
<  / 9  <

' '  L J J

1 5 , 9 1  6
r , 2 6 9

7 0 8 , 6 6 1

1 Q  A A A
r  v  ,  v v  v

2 6 , 0 3 4
1 , 0 5 0

b

( 1 6 ,  4 4 1 )

( 2 5 , 6 4 6 )
( 3  , 1 3 6 )
( 3 .  s 0 0 )

( 2 2 . 2 3 9 )

,  <  \ h  I  I
\ J I  J J L ]

( 7  2  , 2 6 9 )



Town of  Wapanucka,  Oklahoma
STATEMENT OF CASH FLOWS CASH BASIS

Prop r ie ta ry  Fund
y e a r  E n d e d  J u n e  3 0 ,  2 0 I I

Cash  F lows  F rom Opera t i ng  Ac t i v i t i es
Cash  rece ip t s  f rom cus io * " r s
C o n t r a c t e d  s e r v i c e s
P a y r o l f  '  a n d  r e l _ a t e d  c o s t s
P a y m e n t s  t o  s u p p l i e r s  f o r  m a t e r i a l s  a n d  s e r v i c e s

Ne t  Cash  p rov ided  f rom Opera t i ng  Ac t i v i t i es

cash  F rows  F rom Non-cap i ta l  F inanc ing  Ac t i v i t i es

cash  F lows  F rom cap i ta r  and  Re la ted  F inanc ing  Ac t i v i t r esPurchase  o f  cap i taJ_  asse ts
Pr inc ipa l  pa id  on  deb t  se rv l_ce
fn te res t .  pa i_d  on  deb t  se rv l ce
P a y m e n t  o f  p r i o r  y e a r  p a y r o J _ 1  t a x e s ,  i n t e r e s t ,  a n dp e n a l t i e s
t " : : : : i : .  r e imbursemen ts  rece i ved  fo r  damaged  cap i ta l

Ne t  cash  p rov ided  (used )  f rom cap i ta l  and  Re la tedF inanc ing  Ac t i v i t i es

C a s h  F l o w s  F r o m  f n v e s t i n g
B u i l d i n g  r e n t a l s
I  n t e r e s t

N e t  C a s h  p r o v i d e d  f r o m

N e t  I n c r e a s e  ( D e c r e a s e )  i n

C a s h  b a ] a n c e ,  b e g i n n i n g  o f

C a s h  b a l a n c e ,  e n d  o f  y e a r

$ 7 2 1 , 3 5 5
( 4 5 ,  4 9 0 )
( 1 8  , 2 8 9 )
( 4 4  R R R \
\  .  J  '  v g v  

/

1 R  6 a a

( 7 6 ,  4 4 1 )
( 2 5 ,  6 4 6 )

( 3 , 7 3 6 )

( 3 , 5 0 0 )

2 6 , 0 3 4

( 2 3 , 2 9 5 )

1 , 0 5 0
6

1 . 0 s 6

( 3 , 5 5 1 )

7 4 ,  4 4 6

l=19:311
Opera t i ons

$  1 8 , 6 9 8

I  1 8 ,  6 B B
=::===:=

A c t i v i t i e s

Inves t i ng  Ac t i v i t i es

Cash  and  Cash  Equ iva len ts

yea r

Reconc i l i a t i on  o f  ope ra t i ng  rncome to  Ne t  cash  p rov ided  f rom
Opera t i ng  i ncome
Ad jus tmen ts  to  reconc i re  ope ra t i ng  i ncome to  ne t  cashp r o v i d e d  b y  o p e r a t i n g  a c t i v i t i e j

Ne t  Cash  P rov lded  f rom Opera t i ng  Ac t i v i t j _es

See  accompany ing  no tes to  f i nanc i_a l  s ta temen ts
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Town of  Wapanucka,  Oklahoma
NOTES TO FINANCIAL STATEMENTS

J u n e  3 0 ,  2 0 I l

NOTE A  -  F INANCIAL  REPORTING ENTITY

T h e  T o w n  o f  w a p a n u c k a ,  o k l a h o m a  i s  a , , s t a t u t o r y  T o w n  G o v e r n m e n t , ,under  T i t l e  11  o f  t he  ok l -ahoma S ta tu tes .  
- -  

T ; ;  Town  p rov i -des  thef  o l lowing serv i -ces :  publ ic  impr l r re*ents (parks )  ,  publ ic  safety( f i r e ) ,  s t ree ts  and  i t t " y " ,  i - , ! . i t r - ,  and  ,u ' r i l i "  ( cemete ry )  ,  andg e n e r a l  a d m i n i s t r a t i v e  s e r v i c e s .

T h e  T o w n  o f  w a p a n u c k a  P u b r i c  w o r k s  A u t h o r i t y  i s  a , , p u b 1 i c  T r u s t , ,c rea ted  pu rsuan t  t o  the  p rov i s ions  o f  T j - t l ;  G0  o f  t he  ok lahomaSta tu tes  to  f i nance ,  dev l l op ,  u "J  ope ra te  the  wa te r  and  sewera c t i v i t i e s  o f  t h e  T o w n .

The Town of  wapanucka 1s the pr imary government  and the wapanuckaPub l i c  works  Au tho r i t y  wou ld  be  a  b lended  componen t  un i t  i fgove rnmen t -w lde  f i nanc ia l  s ta temen ts ,  we re  p resen ted  i -ns tead  o f  f undf i nanc ia l  s ta temen ts r  ds  a  resu l t  o f  t he  t ; ; , ; -  ab i l i t y  t o  appo in tt h e  A u t h o r i t y ' s  b o a r d  a n d  i m p o s e  i t s - w i l l  o n  t h e  o r g a n i z a t i o n ,  w h i c hp r o v i d e d  s e r v i c e s  e n t i r e l y  i o  t h e  T o w n .

NOTE B  -  SUMMARY OF S IGNIF ]CANT ACCOUNTING POLIC IES

1  '  r n  add i t i on  to  f i nanc ia l  s ta temen ts  o f  t he  gove rnmen ta l  andp r o p r r e t a r y  f u n d s ,  q e n e r a r l y  a c c e p t e d  a c c o u n t r n g  p r i n c i p l e s  i nthe  un i ted  s ta tes  requ i re  !n .  p resen ta t i on  o f  gove rnmen t -w idef i nanc ia l  s ta temen ts  wh ic t r  f ocus  on  the  gove rnmen ta l  ac t i - v i t i esand  the  bus i -ness - t ype  ac t i v i t i es  o f  t he  {o r ru i r . , *un ta l  un i t  us ingt h e  a c c r u a l  b a s i s  
- o r  

a c c o u n t i n g  t o  r . p d . t  u 1 : -  o f  t h e  a s s e t s ,l i ab i l i t i es  '  r evenues  '  ? . t d  " "p " i=u .  
.  t r re  s ta temen ts  genera r l yrequ i re  the  cap i ta l i  za t i on  . . t ' o  dep rec ia t i on  o f  cap i ta l  asse rs ,the  reco rd ing  o f  t r , e  gove rnmen t , s  i . onq - te ; - r : -a r i r r t l es ,  and  therepo r t i ng  o f  i t s  revenues  and  expenses  on  the  acc rua l  bas i s  andce r ta in  o the r  ad jus tmen ts .  rnasmuch  as  the -  Town  o f  wapanuckadoes  no t  ma in ta in  the  reco rds  needed  fo r  cap i ta l i za t i on  o rdep rec ra t i on  o f  i t s  cap i ta l  asse ts  i - n  gove rnmen t -w ide  f i nanc ia ls ta temen ts  the  gove rnmen t -w ide  s ta temen t -s  requ i red  by  genera l l ya c c e p t e d  a c c o u n t i n g  p r i n c i p r e s  h a v e  n o t  b e e n ' p r e s e n t e d .

2  '  T h e  T o w n  o f  w a p a n u c k a  u t i - l i z e s  t h e  c a s h  b a s i s  o f  a c c o u n t i n q  f o rbo th  i t s  gove rnmen ta l  f unds  . ra  p rop r ie ta ry  fund  i n  the  fundf  inanciar  s tatements.  The cash b. ; i " ; i - . " . *Jo 'ur . t ing d i f  fers  f  romthe  mod i f i ed  acc rua l  Jcas i s  . eq . r1 .eo  un {e1  qenera r ry  accep tedaccount lng pr inc i -p1es for  the governmentar-  fun lds and the accrualb a s i s  r e q u i r e d  f o i  p r o p r i e t a r y  f u n d s .  r h e  c a s h  b a s i s  u s e d  b y  t h eTown recogn izes  revenue  when  cash  i - s  rece i veJ  and  expenses  whencash  i s  expended '  The  pu rchase  o f  l nven to ry  and  o the r  asse ts  i sre f l - ec ted  as  an  expenb i tu re  and  cu r ren t  l i ab i l i t i es  a re  no tr e c o g n i z e d  l n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s .  G e n e r a l  c a p i t a lasse ts  and  genera l  l ong - te rm l i ab i l i t i es  . r .  , r o t  requ i red  to  ber e p o r t e d  a s  a n  a s s e t  o r  l i a b i l i t v

-  1 1 -



f n  t he  fund  f i nanc ia l  s ta temen ts , -  however ,  t he  pu rchase  o fcap i ta l  asse t "  
" l g  

paymen ts  o f  amoun ts  due  o r ,  10ng- te rml i a b i l i t i e s  a r e  r e f l e c l e d  i n  t h e  r u n J  
" i i n a n c i a l  

s t a t e m e n t s  a s  ac a p i t a l  o u t l a y  o r  d e b t  s e r v i c e  e x p e n d i t u r e .

The  Town  cons ide rs  a l r -  rece ip t s  rece i ved  
_ f rom wa te r ,  sewer ,  ando the r  se rv i ces  p rov ided  to  the  c i t i r " r r .  

- o f  
t he  T ; ; ; t , . ,  u  regu la rbas i - s  by  i t s  p rop r ie ta ry  fund  as  op . . " t r . , g  revenues .  A r r  o the rrece ip t s  a re  cons ide red  . : .  non -opera t i nq  

-  
i " " J ip t ,  1n  the

: : i l . f : l f " : t  
rece ipts ,  expendi rures, ' " , .J  chanses in  ner  assets

4 .  F inanc ia l  Accoun t ing  S tandards  Board  (FASB)  p ronouncemen ts  andAccoun t ing  P r inc ip l6  Board  fepg t  op in ions  i ssued  on  o r  be fo reNovember  30 ,  1989 ,  have .  ueen  
-app r ieo ,  

t ;  t ; .  ex ren t  t hey  a rea p p l i c a b l e  t o  t h e  c a s h  b a s i s  o f  u " . o r n i i r l g ,  u n l e s s  t h o s epronouncemen ts  con f l - i c t  w i th  o r  con t rad i c t  GASB p ronouncemen ts ,tn  wh ich  case  GASB p reva i l _s .

5 '  Fo r  pu rposes  o f  t he  p rop r ie ta ry  fund  s ta temen t  o f  cash  f l - ows ,  t heTown considers af  1  current  i r iqhry : , iqu iJ- ] . r , r r .=a*ents wi th  amatu r r t y  o f  t h ree  mon ths  o r  ress -  t o  n .  ; . " ;  Jqu rva len ts .
6  '  To  the  ex ten t  bo th  res t r i c ted  and  un res t r i c ted  funds  a reava i l ab le  fo r  a  pa r t i cu r . r  

" "p l ro1 tu re ,  t t e  i ; ; "  w i l l  u t l l i ze  the
: : ; : ; ; : :3i . .  

t""os rather than in,,estmeni 
-  
i . ,no. to i lk;  the

NOTE C -  NON-CURRENT ASSETS

T h e  n o n - c u r r e n t  a s s e t s  r e f l e c t e d  o n  t h e  b a l a n c e  s h e e t  c a s h  b a s i _ sfo r  t he  Town 's  gove rnmen ta l  f unds  and  the  s ta t lmen t  o f  ne t  asse tsc a s h  b a s i s  f o r  t h e  T o w n ,not avai.ab'e |o, s.,,;,."r o#5f.'."tj# ji11:'ij;;.J.. ff;"r?rj*:;:A u t h o r i t y  a s  s h o w n  b e l o w .

NorE B -  suMMARy oF s rcNrFrcANT ACC' 'NTTNG po l rc rEs  (cont ,d )
2 .

Governmenta l  Funds
G e n e r a f  F u n d

M o n i e s  r e s t r i c t e d  f o r  f i r e  d e p a r t m e n t  o p e r a t i o n sM o n i e s  r e s t r i c t e d  f o r  p a r k  : _ * b r o " e m e n t s
T o t a ]  

-

C e m e t e r y  F u n d

- 7 2 -

Mon ies  pe rmanen t l y  se t  as ide  1n  the  cemete ry ,  s  pe rpe tua l
Care  Fund  and  non  spendab l . ,  . r . "p t  f o r  t he  i n ie res t  $  658Mon ies  i n  t he  cemete ry  ca re  Fund  t " ! t r i . t " d  fo rexpans ion  and  cap i ta l  r_mprovemen ts  

! v !  
?  )? )T o t a l  

-

Propr ietary rund l=] : !39
M o n i e s  r e s t r i c t e d  f o r  d e b t  s e r v i c e  ( N o t e  E )  $  3 , 3 4 5- ; : i : ;  r e s r r i c r e d  f o r  c u s L o m e r  o e p o s i t s  ( N o r e  c )  4 , L 3 4r v L o ,  

$  
- 7 , 4 - l g

q  a  o ? o
Y v r J t V

1  A - -
L '  J V J

s 1 n  o A 1
a L v  I  J a J

: : : : : : :



NOTE D -  DEPOS]TS I / ' ITH  F INANC]AL  INSTITUTIONS

?he  cash  and  cash  equ iva len ts  o f  t he  gove rnmen ta l .  and  p rop r ie ta ryfunds of  the Town teptes. . , t  readi ly  ava{ lanre cast r  in  demand deposi tc h e c k i n g  a n d  s a v i n g s  a c c o u n t s  a s  a l l o w e d  b y  o k l a h o m a  s t a t u t e .  A 1 1cash  and  cash  equ iva len ts  were -  
- i r .= , r r . d  

by  rede ra l  Depos i to ryr n s u r a n c e  ( F . D . r . c . )  d u r i n g  t r r e  y e a i  a n o  a t  J u n e  3 0 ,  2 0 1 7 .
NOTE E  _  LONG-TERM L IABIL IT IES

The  amoun ts  payabre  on  ]ong - te rm l i ab i - l l t i es  a re  no t  requ i red  to  bereco rded  i n  the  fund  f i na i r c ia l  s ta iemen ts  p resen ted  by  the  Town ;however ,  d i sc losu re  o f  t he  de ta l l s  o f  ronq - t ! r * - J "u t  a re  cons ide rednecessa ry  to  p reven t  t he  s ta temen ts .  f ro i  b " l ; g  
' ^ i s l ead ing ,  

s incegove rnmen t -w ide  f l nanc ia l  s ta temen ts  have  no t  bJen  p resen ted .

The  Town 's  Pub l l c  works  
-Au tho r i t y  i s  ob l i ga ted  under  the  te rms  o f  aloan  rece i ved  f rom the  commun i t f  Resource  Group  on  May  2g ,  2004  i nt h e  o r i g i n a l  a m o u n t  o f  $ 1 4 0 , 4 5 4  

- r o r  
w a t e r  s y s t e m  i m p r o v e m e n t s .  T h eloan  wh ich  i s  due  May  28 ,  20L4  oe i s  i n te r6sL  a t  

-q .  
ga  and  requ l resmon th l y  paymen ts  o r  $ r ,584 -  The  l oan  i s  se -cu reJLo  the  wa te r  sys temr e v e n u e s  a n d  a s s e t s ,  a n d  r e q u i r e s  t h e  A u t h o r i t y  t o  s e t  a s i d e  $ 1 5 8  p e rmon th  to  es tab r i sh  a  rese rve  accoun t  f o r  paymen ts  on  the  no te  i fo the r  f unds  a re  no t  ava i l ab re  and , -  r : - t r t  r . i i l l " - " i p .o r ra r ,  t o  repa i ro r  rep lace  ca tas t roph i - c  damage  to  the  sys tem.  A t  June  30 ,  2071  theb a l a n c e  i n  t h e  r e s e r v e  a c c o u n t  o f  S : l : q S  , . " -  $ 1 0 , 1 1 5  b e l - o w  t h er e q u i r e d  b a l a n c e  o f  $ 1 3 , 4 6 0 .

on  Augus t  7 ,  2009  the  Au tho r l t y  re f i nanced  a  l -oan  w i th  Landmark  Banka n d  r e c e i v e d  a d d i t i o n a l  l o a n  p i o . . . o "  o f  $ B , 4 B o  l o  p a y  f o r  o p e r a t i n ge x p e n s e s '  T h e  n e w  1 0 a n  o f  5 : a , g s o  r e g u i - r e s  i n t e r e s t  a t  6 . 7 5 2  a n dmon th l y  paymen ts  o f  $965  and  i s  due  June  15 ,  ZO l3 .  The  l oan  l ssecu red  by  mach ine ry  and  equ ipmen t .

De ta i l s  o f  
! h "  .  changes .  i n  l ong - te rm deb t  and  deb t  se rv r_cerequ i remen ts  fo r  bo th  o -b l i ga t i ons  a ' re  shown  be low :

CHANGES IN LONG-TERM DEBT

Ba l -ance
June  30 ,

. .  . ,  p a v e e  2 0 1 0
communi ty  Resource croup S50-n4
L a n d m a r k  B a n k  2 g , O j 1

r u L d r 5  
$ j 1 , 2 j 5

Add i t i ons  Deduc t i ons
)  -  S 1 6 , 9 1 9
^ -  8 , 1 2 6
i  -  $ 2 5 , 6 4 5

Ba lance
June  30 ,

2017
s 3 3 , 2 8 5

1 O  ? r q
I J '  J a J

$ 5 2 , 3 6 0

DEBT

Year Ending
J u n e  3 0 ,

2 0 L 2
20L3

Tot  a l -  s

S E R V I C E  R E Q U ] R E M E N T S

_ .  Cgmmgni tv  Resource Group
P f i nc ipa l  I n te$1l,lg! s 1,ffff si#ffii

1 5 , 5 0 0  ? q n  r q ' o . ^
* 3 , 2 8 s  $ l , s 6 ,  s :  f f i

-  1 3 -



N O T E  E  -  L O N G - T E R M  L T A B I L I T I E S  ( C o n t , d )

DEBT SERVTCE REQUIREMENTS

Year Ending
June 30 ,

2 0 1 2
2073

Tot  a l -s

L d n d m a r k  R a n t

Effi Ptr#* #
sTffi8 FT# #H

The  Town  and  i t s  Pub l - i c  works  Au tho r i t y  have  a  l i ab i l i t y  f o r  unpa id'  p a y r o l l  t a x e s '  p 1 9 "  a p p l i c a b i e  i n t e r e s l  a n d  p e n a l t i e s ,  f r o m  c a l e n d a r
I;:;:rrr_3i?: .1oo"L:,";tlrif:, '"i,l.i, "i''?v 

are payins in monthly

__pub] ic  Works  Author i tv
P:rmon i -  T , . *^  -^  Month lY  g ; l ; ; ; *

s  3 o o  $  9 ; 8 8 1 _  
_ _ $ _ 5 0 _  

+ r r ,  y  / 5

lllly^:"r=l]t=-.*,r*,:^"q:1:"o o; rhe ff'", wapanucka are
Mor
s c h e d u l e d  i o  l n c r e a s e  t o  s l s o  p e r  m o n i h  b e g i n n i n g  M a r c h  2 5 ,  2 0 7 4 .
u n p a i d  b a l a n c e i  u n t i l  p r i l - i "  f u l l  

J I r t r - n u e  t o  a c i

The  l i ab i l - i t i es  a re  no t  reco rded  i n  the  cash  bas i s  f unc i  s ta temen ts
: ; : : : ,5: i .%,.1?r1",,  

*";" i ; ;-p"ui i .- ; .?: 
authoriry ror rhe year

NOTE G _ CUSTOMER DEPOSITS

T h e  T o w n ' s  p u b l l c  w o r k s  a u t h o r i t y  c o l l e c t s  s e c u r i t y  d e p o s i t s  f r o m  i t suse rs  wh ich  a re  used  to  o f f se t  b i l ancu ; - ; ; " ;  a t  t he  t i -me  se rv i ces  a red i scon t i nued  and /o r  t t r "oJ .J " to  the  cus tomer .  The  amoun t  o f  cash  a tJ u n e  3 0 ,  2 0 I I  r e s t r i c t e d  f o r  c u s t o T e r  O " p o " i t .  o f  $  4 , \ 3 4  i _ s  r e f l _ e c t e das  a  noncu r ren t  
i t - : : :  

i n ,  t he  p rop r ie ta ry  fund ,  s  s ta temen t  o f  asse ts .T h e  u n a u d i t e d  s e c u r i t y  d e p o s i t s  p a y a b l e -  a t  J u n e  3 0 ,  2 0 I I  o f  $ 1 6 , 1 5 5
; : :"9;o' ; ; t ; ; :"$"; ; .  

th; cash 
'r . ' i "  -piJp' i" tary'  

r ; ; ;  sraremenrs

NOTE H _  CONTINGENCIES

The  Town  i s  exposed  to  no rma l -  r i sk  i nvo l v ing  the i r  emproyees .  l _ i f eand  hea l th r  t r i : ope r t y  and  f  i an i f  l i y ,  
r .  

wo rke rs  
. . o *p " , . , " . t r _on ,

unemp loymen t  '  t hd  
' o i= " t i r i i f , .  

S i -gn i f  i 6an t  rosses  . r " - ^ ' . o r re red  bycommerc i -a l  i nsu rance  wh ich  i s  rev iewed  annua l l y  t o  o l t e ' i i ' , "  adequa tec o v e r a g e  e x i s t s .  f n s u r a n c e  c o v e r a g e  f o r  t h evears has been suf f  ic ie"t-  t .  
" tver 

ar l  ="t tr"",*1.,T:t- f fS.3rior three

NOTE ]  _  SUBSEQUENT EVENTS

Managemen t  has  eva lua . ted  subseguen t  even ts  th rough  January  12 ,  2012 ,
i : : rS:"  

on whi -ch rhe r r ; . ; ; i .1  s tatem;" ; "  were avai r -ab le to  be

- 1 4 -



T o w n  o f  W a p a n u c k a
SCHEDULE OF r fNOrruCS

Year Ended June

,  O k l a h o m a
AND RESPONSES
3 0 ,  2 0 1 7

F - i  n d i  n a

N l r r m l - r o r

a n  1 1

2417-2

Schedul_e 1

MATERIAL WEAKNESSES

GENERAL LEDGER

C2NDrrroN:  The genera l  ledgers for  the Town and i tsP rop r ie ta ry  Fund  con ta in  a  n . ,m-be r  o f  accoun ts  wh ich  shou ldbe  comb ined  w i th  o the r  accoun ts  and /o r  removed  to  p rov idec lar i ty  and a.vo. i_d having severa l  accounts which representthe  same o r  s im i l a r  t ype  t ransac t l ons .

The  t ransac t i on  da tes  re f rec ted  i n  t he  genera l  l edge r  do  no ta l w a y s  c o i n c i d e  w i t h  t h e  a c t u a r  d a t e  o i  t h e  t r a n s a c t r o n .

T ransac t i on  de ta i l s  show.  1 r ' t  . t h "  genera l  l edge r  were  i n  many
9 a : g s . i . n a d e q u a t e  a n d  l a c k e d  t h e  d 6 t a i l s  n e e d e d  t o  s c r u t l n l z eind i v idua r  accoun ts  fo r  obv ious  r " . " i J i t r g  e r ro rs .

T o g e t h e r ,  t h e  t h r e e  c o n d i t i o n s  r e s u r t  1 n . a  g e n e r a l  J _ e d g e rw i th  accoun t  ba lances  wh ich  canno t  l , - ra i r r i aua l l y  be  re l i _edupon  fo r  ana ry t i ca l ,  budge t ing ,  o i  
- r i ' , " nc ia r_  

s ta temen tp u r p o s e s .

REC)WENDATToN: rnd iv idual  genera l  ledger  accounts should berev iewed  to  ensu re  they  accu ra te ry  r J f  rec t  t r - , . -  p " rp "o " .  o fthe  reco rded  t ransac i i ons ,  ye t  a re  b road  Lno lqn  toaccu ra te ry  encompass  s im i ra i r y  re ia ted  i " " i q " i r i can tt ransac t i ons .  As  an  examp le  "o f f i ce  expense , ,  m iqh tencompass  pos tage ,  1ega l  pub l i ca t i - ons ,  p r i n t i ng ,  and  bankc h a r g e s .

T ransac t i on  da tes  i n  t he  genera r  redger  fo r  depos i t s  andchecks  shourd  re f rec t  t he  da te  o f  t he  t - ransac t i on ,  wh ich  mayor  may  no t  ag ree  w i th  a  l a te r  da te  when  a  depos i t  i "  t . t . r ,t o  t h e  b a n k  o r  a  c h e c k  i s  m a i l e d  o r  r e l e a s e d .

The  qenera l  l edge r  t ransac t i on  de ta i r - s  shou ] -d  c ]ea  r r  r . ,

f f : : ; : :  
the source of  a l l  deposi ts-  ano rhe ; ; t ; .  

'#" : i l

CORRECTIVE ACTIoN:
imp lemen led  as  soon

The  sugges ted
a s  p o s s i b l e .

reconmendat ions wi_11 be

MONTHLY FINANCIAL REPORTS

coNDrrroN:  Month ly  f inancia l -  repor ts  prepared for  the Towncounc i l  p resen ted  on ry  a  summaiy  o f  i t r .  cash  rece ip t s  andexpend j - tu res  p repa red  i n  a  sp readshee t  f o rma t  wh ichcon ta ined  a  number  o f  e r ro rs  i n  c r_ass i f i ca t i on  and
-  1 5 -



2 0 r r - 2

a n  1 1
/  t )  |  |  -  1

2 0 I I -  4

MONTHLY F INANCIAL  REPORTS (Con t ,d )

comp le teness  wh ich  p reven ted  i t s
r e c o n c i l e d  c a s h  b a l a n c e .

r e c o n c i l l a t i o n  t o  t h e

REC)MMENDATToN: The spreadsheet  format  for  cash receipts  andexpend i tu res  shou ld  be  d i scon t i " " . J  and  a  copy  o f  t hegenera l  redger  shgu{d  be  p resen ted  to  the  Town  counc i r  a f te rreconc i l i a t i on  o f  t he  ca ih  ba l_ance  to  the  na rance -Shor r_ ,  bythe  bank  s taLemen t  -  co r rec t i on  o f  any  obv ious  ; s r -n r r r i  naerrors  should be corrected pr ior  to  presenrat i -on a.  a i ! ' i J#HC o u n c i l .

] )RRECTTvE ACTToN: The spreadsheet  format  has beend iscon t i nued  and  the  Town  counc i l  1s  c i ren t r y  rece i v ing  thegenera l .  l edge r ,  as  we l r -  as  a  copy  o f  t he  bank  reconc i r i a t i ona n d  b a n k  s t a t e m e n t .

VIOLATION OF LOAN INDENTURE

coNDrrroN:  The r -oan indenture wi th  communi ty  Resource Grouprequ i res  the  pub l - i c  works  Au tho r i t y  t o  se t  as ide  $15g  pe rmon th  to  fund  a  rese rve  accoun t  ro r -  paymen ts  on  the  no te  i fo the r  f unds  a re  no t  ava i r -ab le .  w i th  i r i t t en  app rova l  t hefunds  can  be  used  to  repa i - r  -o r  r . p ru . . '  ca tas t roph ic  damageto  the  wa te r  sys tem.  rhe  ba lance  i ; - l ; .  r ese rve  accounr  a rJ u n e  3 0 ,  2 0 r r  w a s  $ 1 0 , 1 1 5  b e r o w  i i ' r .  
- - r " q u i r e d  

b a r a n c e  o f$ 1 3 , 4 6 0 .

REC)I4T4ENDATToN: The Town councir should contact theCommunl ty  Rel3urce,  
,  ar : r r '  and ,uq, r " " t  a  wal_ver  of  therequ l remen t ,  s i -nce  the  l o in  paymen ts  a re  be i_ng  . r t& . i i ca r_ tyd ra f red  f rom the  pub l i c  wo i t i  au tho i i t y  bank  accoun t  on  am o n t h l y  b a s i s .

j )RRECTTvE ACTToN: The Town counci r  wi r r  contact  theCommuni ty  *u:?: : . :  
9 :o"p and , .q . ,uE a waiver  of  rherequ i red  depos l t s  t o  the  

- rese rve  
accoun t  i n  t he  fu tu re .

S IGNIF ICANT DEFICTENCTES

EMPLOYEE TTME SHEETS

coNDrrroN:  Emproyee t ime sheets were not  s igned by theemp loyee  o r  app roved  by  a  superv i_so r .

RECOIWENDATION: Time
hours  worked  du r inq
s h e e t s  s h o u l d  t h e n  b e
emp loyees ,  supe rv l_so r
m a t h e m a t i c a l  a c c u r a c y
e r roneous  paymen ts .

shee ts  shou ld  be  s igned  i nd i ca t i ng  thethe  app l i cab le  pay  pe r iod .  The  t ime
rev iewed ,  app roved ,  and  s i cno r t  h r r  f  l . , o
after 1er_irvinq ti." r.,t"J"-'r.irJd ;;;o f  t he  i n fo rma t lon  p resen ted  to  avo id

C)RRECTTvE ACTToN: The recornmendat ion wi l l  be fo l lowed fora l l  t i m e  s h e e t s  i n  t h e  f u t u r e .

- I 6 -



2 0 1 1 - 5 WORKER' S COMPENSATION INSURANCE

coNDrrroN:  The contract  wi th  the water  operat .or  for  thePubl ic  works Author i ty  requi res the oferator  to  re imbursethe  Town  fo r  t he  cos t  o f  w_orke r ' "  
"o * ! . nsa t i on  

i nsu rance ;however ,  i nadequa te  con t ro l s  have  , . " ' , r r t ua  i n  t he  pub l i c
works  Au tho r i t . y ' s  paymen t  o f  a  subs tan l i a l  po . t i o .  o f  t hepremium which has not  been re imbursed.

REC)MMENDATToN: The pubric works Authority should obtainre imbursement .  fg t  ar -1 premiums appl icable to  the wateroperator  and implement  a procedure to  obta in there imbursemen t  o f  mon th ry  p remiums  in  the  fu tu re .

coRRECTTvE ACTT)N:  The publ ic  works Author i ty  wi r l  take thenecessary s teps needed to co l l_ect  the amounts owed f rompr ior  years and implement  procedures to  s tay current  in  thef u t u r e .

See accompanying audl t  reporc

- r t -
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