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WINGARD, RAGSDALE & LANGLEY

CERTIFIED PUBLIC ACCOUNTANTS, PLLC
18 NORTH VANN STREET, PRYOR, OK 74361
918-825-6441 OFFICE 918-825-6443 FAX
mail@wandrcpas.net

INDEPENDENT AUDITOR’S REPORT

To the City Council,
City of Catoosa
Rogers County, Oklahoma

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Catoosa, State of
Oklahoma, as of and for the year ended June 30, 2012, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of City of Catoosa,
State of Oklahoma’s management. Our responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Catoosa, State of Oklahoma, as of June 30, 2012, and the respective
changes in financial position and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 6, 2012, on
our consideration of the City of Catoosa, State of Oklahoma's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3 through 13 and 48 through 51 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.




Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Catoosa, State of Oklahoma’s financial statements as a whole. The introductory section and
combining and individual nonmajor fund financial statements are presented for purposes of additional analysis
and are not a required part of the financial statements. The combining and individual nonmajor fund financial
statements are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Hod Tl fofs, O T

WINGARD, RAGSDALE & LANGLEY
CERTIFIED PUBLIC ACCOUNTANTS, PLLC

DECEMBER 6, 2012




CITY OF CATOOSA, OKLAHOMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)

JUNE 30, 2012

The discussion and analysis of the City of Catoosa's financial performance provides an overview
and analysis of the City's financial activities for the fiscal year ended June 30, 2012. It should be
read in conjunction with the accompanying basic financial statements.

WHO WE ARE

As of June 30, 2012 the mayor, council members, clerk and treasurer consisted of the following:

Mayor Sandra Myers
Council Members Harold "Red" Staton
Brenda Conley
Russ White
Cathie Langston
Fred Williams
City Manager Leroy Alsup
Clerk Judy Scullawl
Treasurer Myrna Barbee

The Clerk, Treasurer and City Manager are appointed positions. The council members are elected
and the Mayor is voted and approved by the council.

(73]



FINANCIAL HIGHLIGHTS

* The total assets of the City for its governmental and business-type activities exceeded its
liabilities as of June 30, 2012 by $18,572,407 as reflected in Statement 1, an increase of
$1,469,290 from the prior year. This excess is summarized for both years as follows:

June 30, 2012 June 30, 2011

Invested in capital assets, net of related debt $ 10,262,036 $ 9,438,493
Restricted for various purposes 4,553,614 4,226,890
Unassigned 3.756.757 3.437.734

$18572.407  $17,103,117

* The City's (including the PWA) net assets increased $1,057,906 during the year. The amounts
of the increase were as follows:

Invested in capital assets, net of related debt $ 823,543
Unrestricted 319,023
Restricted 326.724

$1,469,290

* Invested in capital assets, net of related debt was due to asset additions of $1,092,845
exceeding depreciation of $501,715 and reduction of long-term debt of $232,412.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

Management's Discussion and Analysis is intended to serve as an introduction to the City's basic
financial statements. In accordance with Governmental Accounting Standards Board Statement
No. 34, "Basic Financial Statements - and Managements' Discussion and Analysis - for State and
Local Governments," ("GASB 34"), the City's basic financial statements include three components:
government-wide financial statements; fund financial statements; and notes to the basic financial
statements. The major features of these financial statements are summarized as follows:

Government-wide

Statements vernm 1 Fu Proprietary Funds
Scope Entire City government The activities of the City Activities the City operates
and the City's component that are not proprietary, similar to private businesses
units such as police, fire, library, such as water and sewer
streets, etc. utilities
Required -Statement of net assets -Balance sheet -Statement of net assets
financial -Statement of activities -Statement of revenues, -Statement of revenues,
statements expenditures, and changes expenses, and changes in
in fund balances net assets

-Statement of cash funds



Government-wide

Statements Governmental Funds Proprietary Funds

Accounting basis Accrual accounting and Modified accrual accounting Accrual accounting and
and measurement economic resources focus and current financial economic resources focus
focus resources focus
Type of asset/ All assets and liabilities, Only assets expected to be All assets and liabilities,
liability both financial and capital, used up and liabilities that both financial and capital,
information and short-term and long- come due during the year or and short-term and long-term

term soon thereafter; no capital

assets included

Type of inflow/ All revenues and expenses Revenues for which cash is All revenues and expenses

outflow during year, regardless of received during or soon during year, regardless of

information when cash is received or after the end of the year; when cash is received or
paid expenditures when goods or paid

services have been received
and payment is due during
the year or soon thereafter

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of the City's finances, in a manner similar to statements
of a private-sector business.

The statement of net assets presents information on all the City's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.

The statement of activities presents information showing how the City's net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will result in cash flows in future fiscal
periods.

The government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions
that are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities). The governmental activities of the City include public safety activities,
streets, cultural, library, parks and recreation activities and general government activities. The
business-type activities of the City include utilities.

A component unit is included in the basic financial statements and consists of a legally separate
entity for which the City is financially accountable and that has the same governing board as the

City. This blended component unit is the Catoosa Public Works Authority.

The government-wide financial statements can be found on Statements 1 and 2 of this report.



Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All the funds of the City can be divided into two
categories: governmental funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the governmental-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating the
City's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the City's near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statements of
revenues, expenditures and changes in fund balance provide a reconciliation to the
government-wide financial statements in order to facilitate this comparison between governmental
funds and governmental activities.

The City maintains 13 individual governmental funds for financial reporting purposes.
Information is presented separately in the governmental funds balance sheet and in the
governmental funds statement of revenues, expenditures, and changes in fund balances for the
General, Recreational Services Fund, Fire Department Fund and the PWA Operation and
Maintenance Fund, which are considered to be major funds. Data for the other 7 governmental
funds are combined into a single, aggregated presentation. Individual fund data for each of these
non major governmental funds is provided in the non major funds supplementary section of this
report.

The City adopts an annual appropriated budget for its General Fund. A budgetary comparison
statement has been provided for the General Fund in the basic financial statements.

The governmental funds financial statements can be found on Statements 3 and 4 of this report.

Proprietary funds. Proprietary funds provide the same type of information as the
government-wide financial statements but in more detail. The proprietary fund financial
statements provide separate information for the utility operations. Combining schedules for the
proprietary funds are presented in the supplementary information. The proprietary funds financial
statements can be found at Statements 5, 6, and 7 of this report.

Notes to the basic financial statements. The notes to the basic financial statements provide
additional information that is essential to a full understanding of the data provided in the



government-wide and fund financial statements. The notes to the basic financial statements can be
found beginning on page 24 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government's financial
position. In the case of the City, assets exceeded liabilities by $18,572,407 at the close of the
current fiscal year, an 8.59% increase over the prior year.

As shown on Table 1, the largest portion of the City's net assets, $10,262,036, reflects its
investment in capital assets less any related outstanding debt used to acquire those assets. The City
uses these capital assets to provide services to citizens; consequently, these assets are not available
for future spending. Although the City's investment in its capital assets is reported net of related
debt, it should be noted that resources needed to repay this debt must be provided from other
resources, since the capital assets themselves cannot be used to liquidate liabilities.

An additional portion of the City's net assets, $4,553,614 represents resources that are subject to
external restrictions on how they may be used. The major restrictions on net assets are funding
source restrictions. $3,120,329 pertains to the PWA Operating and Maintenance Fund. $448,506
is reserved for Storm Water Management Projects, $278,714 is restricted for Fire Department use,
and $667,321 is restricted for use between the library and community center.

The remaining balance of total net assets of $3,756,756 is unrestricted and may be used to meet the
City's obligations to citizens and creditors in accordance with the finance-related legal
requirements reflected in the City's fund structure.

At the end of the fiscal year ended June 30, 2012, The City reported positive balances in all three
categories of net assets, both for the City as a whole, as well as for its separate governmental and
business-type activities.



Current and other assets
Capital assets

Total assets

Current and other liabilities
Long-term liabilities

Total liabilities

Net assets
Invested in capital assets,
net of related debt
Restricted for specific
purposes
Unrestricted

Total net assets

TABLE 1

SUMMARY OF NET ASSETS
JUNE 30, 2012 and 2011
Governmental Business-type Total

Activities Activities Primar vernment

2012 2011 2012 011 2012 2011
$ 7,520,283 $ 6,820,953 $ 826,761 $ 1,307,605 $ 8,347,044  § 8,128,558
4971617 4.783.657 _6.313.191 _5.392.449 11,284,808 10,176,106
12.491.900 11,604,610 7,139,952 6.700.054 19.631.852 18.304.664
485,128 505,422 148,502 122,809 633,630 628,231
356.749 505.262 69.066 68.116 425.815 573.378
841,877 1,010,684 217,568 190,925 1,059,445 1,201,609
4,466,417 4,046,044 5,795,619 5,392,449 10,262,036 9,438,493
4,105,108 3,831,041 448,506 395,849 4,553,614 4,226,890
3.078.498 2,716,903 678259 __ 720831 3,756,757 3.437.734
$11650023  §10593988  $6922384  §$6,500,120  $18.572407  $17.103,117



Revenues
Program revenues
Charges for services
Operating grants &
Contributions
Capital grants &
Contributions
General revenues:
Sales tax
Other taxes
Other general revenues

Total revenues

Expenses
General government
Public safety
Street
Cultural, recreation &
Library
Utilities

Total expenses

Increase in net assets

TABLE 2
CITY OF CATOOSA
Changes in Net Assets
Year Ended June 30, 2012 and 2011

Governmental Business-type Total

Activities Activities Primary Government

2012 2011 2012 2011 2012 2011
$ 451,116 $ 433,934 §$1,542,541 $1,459,957  $1,993,657 $1,893,891
243,334 231,725 -- - 243,334 231,725
169,772 - 224,158 - 393,930 -
3,227,854 2,828,627 -- 3,227,854 2,828,627
742,389 742,951 - 742,389 742,951
( 204.997) 243.853 393.816 15.334 188,819 259,187
4,629,468 4.481.090 2,160,515 1,475,291 6,789,983 5.956.381
780,432 734,692 - - 780,432 734,692
1,997,599 1,915,312 - - 1,997,599 1,915,312
467,317 518,109 - - 467,317 518,109
328,085 299,413 1,747,260 - 328,085 299,413
- _ 24418 - 1,406,531 1,747.260 1,430,949
3.573.433 3.491.944 1,747,260 1.406.531 5.320,693 4,898.475
$1056035  § 989.146 § 413255  § 68760 $1.469290  $L057.906

Governmental Activities. Governmental activities increased the City's net assets by $1,056,035
for the current fiscal year, which is a 9.97% increase in Governmental Funds. This is
approximately the same as the previous years increase.

Business-type Activities. Business-type activities increased the City's net assets by $413,255 for
the current fiscal year, accounting for a 2.42% increase in the net assets of the City and a 6,35%
increase in business-type activities.



FINANCIAL ANALYSIS OF THE CITY'S MAJOR FUNDS

As noted earlier, the City uses fund accounting to demonstrate compliance with finance-related
legal requirements.

Governmental funds. The focus of the City's governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City's financial requirements. In particular unreserved fund balance may serve as a
useful measure of a government's net resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, the City's governmental funds reported total fund balances of
$7,183,606 compared to $6,547,943 for the prior year end. The $635,663 increase is due primarily
to a general increase in revenues of $490,000, but with an overall increase in expenses of
$642,000. The previous year's increase was $787,215.

General Fund

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the
unreserved (designated and undesignated) fund balance of the General Fund was $2,857,659
constituting 99.38% of the fund balance, which was $585,775 or 25.78% more than the prior year's
General Fund balance. Grant revenues increased by $310,000 and expenses increased by
$312,481. Reserves decreased by $249,482, reducing unreserved fund balance.

Fire Department Fund

This fund is dedicated to collecting a .5 cent sales tax for construction and operation of the City's
Fire Department. The fund balance increased $1,463 as the City's General Fund and other funds
transferred $140,434 in the process of fully equipping the fire department.

PWA Operati | Mai Fund

This fund is dedicated to collecting a .5 cent sales tax for construction, maintenance and operation
of utility systems owned by the Catoosa PWA. All of the fund balance of $3,120,329 is restricted
for such usage. The fund balance increased by $151,041, as the fund spent $376,613 via transfer
on maintenance and system additions for the PWA.

10



GENERAL FUND BUDGETARY

The following Table 3 presents a summary analysis of the General Fund budget and actuals for the

current fiscal year.

Category

Revenue
Sales tax
All other taxes
All other revenues

Total revenues

Expenditures
General government (1)
Public safety (2)
Street
Cultural and recreation
services (3)
Emergency reserve

Total expenditures

Total excess (deficiency)
of revenues over
expenditures

Beginning fund balance

Excess (deficiency) of
revenues and other sources
over expenditures and
other uses

(1) Includes general government, City Clerk, Code Enforcement, Planning and Building Inspector

TABLE 3

CITY OF CATOOSA
SUMMARY ANALYSIS OF GENERAL BUDGET

FISCAL YEAR ENDING JUNE 30, 2012

Budgeted Amounts

Adopted

$ 1,530,523
648,261
581.881

2,760,665
981,878
1,259,419
683,219

77,185
1,652,787

4,654,488

(1,893,823)

1.893.823

Final

$1,530,523
648,261
_581.881
2,760,665
1,011,878
1,288,519
773,219

77,185
1,503,687

4,654,488

( 1,893,823)

1.893.823

(2) Includes Municipal Court, Police, Ambulance and City Attorney

(3) Includes Parks, Senior Citizens and Museum

Variance

Actual Positive
(Budget Basis) {Negative)
$ 1,975,401 $ 444,878
779,875 131,614
700.355 _118.474
3,455,631 694,966
919,935 91,943
1,263,300 25,219
629,131 144,088
72,753 4,432

- 1,503,687
2.885.119 1.769.369
570,512 2,464,335
1.893.823 --
$2.464335 $.2.464.335



The basis of accounting for budgetary purposes for the General Fund is the modified accrual,
1. e., revenues are recognized when received and expenses are recognized when encumbered.

The budget method authorized by Oklahoma Statute adopted by the City for its general fund places
a limit on the amount that can be budgeted. The amount to be budgeted for the next fiscal year is
the unreserved fund balance at the beginning of the fiscal year plus 90% of its revenues for the year
just ended. The budgetary fund balance is reconciled to the balance sheet fund balance in the
Required Supplementary Information.

Generally, the City attempts to prepare a budget that will result in a small positive increase in the
fund balance. Generally, this is accomplished by only budgeting 90% of the prior year revenues
and budgeting amounts, primarily in General Government, that will not be expended.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The City's investment in capital assets as of June 30, 2012 and 2011 amounted to $10,767,236 and
$10,176,106 respectively (net of accumulated depreciation) This investment, detailed in Table 4,
in a broad range of capital assets includes structures and improvements, equipment, and
construction in progress.

TABLE 4
CAPITAL ASSETS (NET OF DEPRECIATION)
June 30,2012 and 2011
Governmental Business-type
Activities Activities Total
2012 2011 2012 2011 2012 2011
Storm water improvements $ - $ - $ 323,668 $ 83,156 $ 323,668 $ 83,156
Land and easements 85.211 85,211 41,442 20,942 126,653 106,153
Buildings and real estate 1,971,902 1,883,398 -- -- 1,971,902 1,883,398
Machinery and equipment 2,459,852 2,644,604 229,409 242,405 2,689,261 2,887,009
Infrastructure 454,652 170,444 -- -- 454,652 170,444
Utility property -- 5,201,100 5.045.946 5.201.100 5.045.946
Capital assets, net 34971617  $4783.657 $5.795.619  $3.392.440  $10767.236 $10.176.106

12



Some of the City's major capital assets events in the current fiscal year were:

* The asset additions in Government Activities of $503,302 include $295,954 for streets,
$142,284 for museum building additions and $65,064 in equipment purchases.

* PWA addition amounted to $302,988 for utility lines, $244,294 for storm water improvements,
$21,761 for small equipment purchases and $20,500 for easements.

ECONOMIC FACTORS AND NEW YEAR'S BUDGET

The City's major governmental revenue, sales tax, increased from the prior year. This local
economic trend generally mirrored the similar economic effects experienced at the national and
state levels. City growth, as a suburb of Tulsa, has aided in increased revenues.

The next years budget included pay raises for all employees and no elimination of services. It was
expected that this will not decrease the fund balance of the General Fund.

The long-term economic forecast for the City is quite good. Business and commercial and
residential construction is increasing within the city limits. All of this should increase the City's
revenue and allow the City to provide full and expanded services to its citizens in the future.

CONTACTING THE CITY'S FINANCE DEPARTMENT

This managements' discussion and analysis is designed to provide citizens, taxpayers, customers,
and investors and creditors with a general overview of the City's finances and to demonstrate the
City's accountability for the money it receives. If you have questions or need additional financial
information, please contact the City of Catoosa at (918) 266-2505.



CITY OF CATOOSA, OKLAHOMA Statement 1

STATEMENT OF NET ASSETS
JUNE 30, 2012
Governmental Business-type
Activities Activities Total
ASSETS
Current Assets:
Cash, including time deposits $6,919,613 $ 610,088 $ 7,529,701
Due from restricted assets - 5,834 5,834
Due from other funds -- 29,829 29,829
Taxes receivable 600,670 -- 600,670
Accounts receivable (net) - 181,010 __181.010
Total current assets 7.520.283 826,761 ~8347.044
Noncurrent assets:
Restricted assets:
Cash, including time deposits -- 357,840 357,840
Accounts receivable - 18,612 18,612
Grant receivable - 196,718 196,718
Less:
Due to restricted assets -- ( 5834 ( 5,834)
Payable from restricted assets -- ( 24,934) (  24,934)
Due to other funds -- ( 24,830) (  24,830)
Capital assets (net) 4971.617 5.795.619 10.767.236
Total noncurrent assets 4971617 6.313.191 11,284,808
Total assets 12,491,900 7.139.952 19.631.852
LIABILITIES
Current liabilities
Accounts payable 70,037 132,595 202,632
Protested sales tax 195,000 -- 195,000
Accrued expenses 66,641 15,907 82,548
Payable to other funds 4,999 - 4,999
Current portion long term debt 148,451 -- 148,451
Total current liabilities 485,128 148,502 633.630
Noncurrent liabilities:
Customer deposits payable -- 69,066 69,066
Notes payable, less current portion 356,749 -- 356,749
Total noncurrent liabilities 356.749 ___69.066 425.815
Total liabilities __ 841877 _217.568 1.059.44
NET ASSETS
Invested in capital assets, net of related debt 4,466,417 5,795,619 10,262,036
Restricted for various purposes 4,105,108 448,506 4,553,614
Unrestricted _3.078.498 678.259 3.756.757
Total net assets $11.650,023 $6.922.384 $18.572,407
14

The notes to the financial statements are an integral part of this statement.



CITY OF CATOOSA, OKLAHOMA Statement 2
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2012

Program Revenues
Operating Capital Net
Charges Grants and Grants and (Expense)
Expenses for Services Contributions _Contributions Revenue

Governmental activities
General government

Code enforcement $ 59,624 $ - $ - $ - $( 59,624)
Planning 76,684 - -- - ( 76,684)
Building inspector 27,616 48,967 - - 21,351
City Clerk 193,964 -- -- - ( 193,964)
Miscellaneous 1,426 -- -- -- ( 1,426)
General government 400,063 -- 8,020 - ( 392,043)
CEDA _ 21,055 - - - (__21,055)
Total general government 780.432 48.967 8.020 == (_723.445)
Public safety and judiciary
City Attorney 76,873 - - - ( 76,873)
Police 1,172,558 398,639 88,823 -- ( 685,096)
Fire 614,332 435 130,261 - ( 483,636)
Ambulance 51,450 -- - . ( 51,450)
Municipal Court 57,387 - -- -- ( 57,387)
Animal control 13,825 - - -- ( 13,825)
Emergency management 11,174 -- -- -- (___11.174)
Total public safety and
judiciary 1,997,599 /399.074 _219.084 = (1.379.441)
Transportation
Street 467,317 -- -- -- (_467317)
Total transportation 467.317 -- -- -- ( 467317)
Cultural, parks and recreation
Library 205,187 - 7,448 -- ( 197,739)
Cemetery 625 3,075 -- - 2,450
Parks 12,700 - - - (  12,700)
Museum 66,657 - -- 169,772 103,115
Other recreation 42916 - 8.782 -- ( 34.134)
Total cultural, parks and
recreation 328.085 3.075 16.230 169.772 { 139.008)
Total governmental activities 3,573,433 451.116 243,334 169,772 (2,709.211)

15
The notes to the financial statements are an integral part of this statement.



Business-type activities:
Water
Sewer
Storm water

Total business-type activities

Total

CHANGES IN NET ASSETS

Net (expense) /revenue
General Revenues
Taxes:
Sales tax
Use tax
Cigarette tax
Alcohol beverage tax
Hotel/motel tax
Gasoline tax
Motor vehicle tax
Franchise taxes
Investment income
Miscellaneous
Transfers-internal activity

Statement 2

Total general revenues and transfers

Change in net assets
Net assets - beginning

Net assets - ending

Page 2
CITY OF CATOOSA, OKLAHOMA
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2012
Program Revenues
Operating Capital Net
Charges Grants and Grants and (Expense)
_Expenses for Services _Contributions _Contributions Revenue
747,732 543,026 -- -- ( 204,706)
969,877 914,329 - - ( 55,548)
29.651 85.186 - 224,158 279.693
1,747,260 1,542,541 -- 224,158 19,439
$5320693  $1.993,657 243,334 $ 393930  $(2,689.772)
Governmental  Business-type
Activities Activities Total
$(2.709.211) $ 19439 $(2.689.772)
3,227,854 - 3,227,854
194,084 -~ 194,084
50,066 -- 50,066
38,888 38,888
144,209 - 144,209
13,298 -- 13,298
49,660 -- 49,660
252,184 -- 252,184
79,593 12,271 91,864
93,201 3,754 96,955
( 377.791) __377.791 -
3.765.246 393.816 4,159.062
1,056,035 413,255 1,469,290
10.593.988 6,509,129  _17.103.117
311650023 86922384  $18.572.407
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ASSETS
Cash, including time
deposits
Taxes receivable
Due from other funds

Total assets

LIABILITIES
Accounts payable
Protested sales tax
Accrued expenses
Due to other funds

Total liabilities

FUND BALANCES
Committed
Restricted
Assigned
Unassigned

Total fund balance

Total liabilities and
fund balances

CITY OF CATOOSA, OKLAHOMA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2012

PWA
Fire Operation &
General Department Maintenance

Fund Fund Fund
$ 2,649,091 $ 227,270 $ 3,070,819
388,898 84,709 84,709
64,091 - --

$ 3,102,080 $ 311,979 155,52

53,609 9,201 80
120,000 30,000 30,000
52,976 10,407 --
ey 27824 5119
226,585 77.432 35,199
17,836 = =
- 234,547 3,120,329
_2.875,495 234,547 3,120,329
33,102,080 $ 311,979 $3,155,528

Other
Governmental
Funds

$ 972,433
42,354

$1,014,787

7,147
15,000
3,258
36,147

61.552

750,232
203,003

953.235

51,014,787

Amounts reported for governmental activities in the Statement of net assets are different because:

Capital assets used in governmental activities are not financial resources and therefore

are not reported in the funds, net of accumulated depreciation of $2,740,280

Long term note payable used to purchase capital assets

Net assets of governmental activities
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Statement 3

Total
Governmental
Funds

$6,919,613
600,670
64.091

$7,584,374

70,037
195,000
66,641

___ 69,090
400.768
17,836
4,105,108
203,003
2,857,659

7.183.606

4,971,617
(_505.200)
$11.650.023



Statement 4
CITY OF CATOOSA, OKLAHOMA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2012
Fire PWA Operation & Other Total
General Department Maintenance Governmental ~ Governmental
Fund Fund Fund Funds _Funds
REVENUES
Sales tax $1,986,372 $ 496,593 $ 496,593 $ 248,296 $3,227,854
Other taxes 490,205 - -- -- $ 490,205
Fines and forfeits 321,654 - - 76,985 398,639
Licenses and permits 48,967 - - - 48,967
Franchise taxes 252,184 - - .- 252,184
Fees and services - 435 - 3,075 3,510
Interest 37,536 2,064 31,061 8,932 79,593
Miscellaneous 70,174 356 - 22,671 93,201
Grants and contributions
and reimbursements 264,360 __86.568 - _ 62,178 413,106
Total revenues 3.471.452 586.016 527.654 422137 5.007.259
EXPENDITURES
Current
General government:
Code enforcement 59,209 - -~ - 59,209
Planning 76,444 - - - 76,444
Building Inspector 27,225 - -- -- 27,225
City Clerk 190,828 -- -- - 190,828
General government 367,436 - - 1,650 369,086
CEDA 21.055 e R P - 21.055
Total general government 742,197 - - 1,650 743,847
Public safety and judiciary:
City attorney 76,873 - - - 76,873
Police 1,054,769 - - 48,531 1,103,300
Fire - 447,594 - 3,000 450,584
Emergency management 11,174 -- - -- 11,174
Ambulance 51,450 -- - - 51,450
Animal control 12,942 - - - 12,942
Municipal Court 56.093 - -- - 56.093
Total public safety
and judiciary 1,263,301 447.584 = 51.531 1.762.416
Transportation
Street 434,620 - -- -- _434.620
Total transportation 434.620 = - = 434,620
Cultural, parks and recreation
Library - - - 178,318 178,318
Parks 8,524 - - - 8,524
Museum 54,391 - -- - 54,391
Other recreation 712 - -- 42,204 42916
Total cultural, parks
and recreation 63.627 - - - e 220.522 284.149
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Statement 4

Page 2
CITY OF CATOOSA, OKLAHOMA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2012
PWA
Fire Operation & Other Total
General Department Maintenance Governmental  Governmental
Fund Fund Fund Funds Funds
Cemetery $ - $ - $ - $ 382 $ 382
Debt service
Principal - 232,412 - - 232,412
Interest - 32,677 - - 32.677
Total debt service -- 265.089 -- -= 265.089
Capital outlay 467.480 2314 - _33.508 503,302
Total expenditures 2.971.225 714,987 -- 307.593 3.993.805
Excess (deficiency) of
revenues over expenditures 500.227 (128,971) 527.654 114.544 1,013,454
Other financing sources (uses)
Transfers in - 140,434 - 23,500 163,934
Transfers out ( 163.934) == { 376,613) ( _1.,178) ( 541.725)
Total other financing
sources (uses) (_163.934) 140.434 (_376.613) __22:392 ( 377.791)
Net change in fund balances 336,293 11,463 151,041 136,866 635,663
Fund balances - beginning 2.539.202 223.084 2.969.288 816.369 6.547.943
Fund balances - ending $2.875,495 $ 234547 $3.120,329 $ 953.235 $ 7,183,606
Reconciliation of the change in fund balances - total government funds to the
change in net assets of governmental activities
Net change in fund balances - total governmental funds $ 635,663
Amounts reported for governmental activities in the Statement of Activities are different because:
Governmental funds report capital outlays as expenditures while governmental activities
report depreciation expense to allocate those expenditures over the life of the assets:
Capital asset purchase capitalized 503,302
Depreciation expense ( 315.342)
Repayment of debt principal is an expenditure in the governmental fund, but the repayment
reduces long term liabilities in the Statement of Net Assets
Lease with purchase contracts 232,412
Change in net assets of governmental activities $.1.056,035
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CITY OF CATOOSA, OKLAHOMA
STATEMENT OF NET ASSETS
CATOOSA PUBLIC WORKS AUTHORITY
JUNE 30, 2012

ASSETS
Current assets
Cash and cash equivalents
Accounts receivable
Due from restricted assets
Due from other funds

Total current assets

Noncurrent assets:
Restricted assets
Cash and cash equivalents
Accounts receivable
Grant receivable
Less: Due to general operations
Payable from restricted assets
Due to other funds
Capital assets (net)

Total noncurrent assets
Total assets
LIABILITIES
Current liabilities
Accounts payable
Accrued payroll and related taxes

Total current liabilities

Noncurrent liabilities
Customers’ meter deposits (payable from restricted assets)

Total noncurrent liabilities
Total liabilities
NET ASSETS
Investment in capital assets, net of related debt

Restricted for storm water management
Unrestricted

Total net assets
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Statement 5

$ 610,088
181,010
5,834
29.829

826.761

357,840
18,612
196,718
( 5834)
( 24,934)
(24,830
5.795.619
_6.313.191

$7.139.952

132,595
15.907

148.502

69.066
69.066
DITS68
5,795,619
448,506
678.259
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CITY OF CATOOSA, OKLAHOMA
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Operating revenues
Utility charges
Miscellaneous

Total operating revenues
Operating expenses
Purchased utilities
Personnel services
Plant and distribution expense
Administrative
Other
Depreciation expense
Total operating expense
Net operating income
Nonoperating revenue

Investment income
Grant income

Total nonoperating revenue (expenses)
Net income before transfers
Transfers in
Net income
Net assets - beginning of year

Net assets - end of year

21
The notes to the financial statements are an integral part of this statement.

$ 1,542,541
3.754

1,546,295
981,643
396,389
159,896

14,944
7,515
186,373
1,747,260
(_200.965)
22
224,158
236.429
35.464
377,791

413,255

6.509,129

$6,922,384

Statement 6



Statement 7
CITY OF CATOOSA, OKLAHOMA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
CATOOSA PUBLIC WORKS AUTHORITY
FOR THE YEAR ENDED JUNE 30, 2012

Cash flows from operating activities:

Receipts from customers $ 1,506,482
Payments to suppliers ( 742,289)
Payments to employees and benefits ( 388,696)
Other receipts 3,754
Receipts over refunds of customer meter deposits 950
Net cash provided (used) by operating activities 380.201
Cash flows from capital and related financing activities:
Purchase of capital assets (589,543)
Capital grant revenues receipts _ 27440
Net cash (used) by capital and related financing activities (562.103)
Cash flows from investing activities
Interest and dividends 12,271
Net cash provided (used) by investing activities 12,271
Net increase (decrease) in cash and cash equivalents (169,631)
Balances - beginning of year 1,137,559
Balances - end of year $ 967,928
Cash, including time deposits $ 610,088
Restricted cash, including time deposits 357.840
Total cash and cash equivalents, end of year $ 967,928
Reconciliation of operating income (loss) to net cash provided
(used) by operating activities
Operating income (loss) ( 200,965)
Adjustments to reconcile operating income to net cash
provided (used) by operating activities:
Cash flows reported in other categories:
Depreciation expense 186,373
Expenses paid by other city fund 377,791
Change in assets and liabilities:
Receivables, net ( 36,059)
Due other funds <5
Accounts and other payables 52,111
Customer meter deposits payable 950
$ 380201
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CITY OF CATOOSA, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Catoosa was created in 1902 and operates under a Council-Manager form of
government. The City's major operations include public safety, (Police and fire), recreation,
parks and library, provision and maintenance of streets and drainage, utility service (gas and
water), and general administrative services. In addition, the City exercises sufficient control over
other governmental agencies that are included as part of the City's reporting entity.

The City complies with generally accepted accounting principles (GAAP). GAAP includes all
relevant Governmental Accounting Standards Board (GASB) pronouncements. In the
government-wide financial statements and the fund financial statements for the proprietary funds,
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles
Board (APB) opinions issued on or before November 30, 1989, have been applied unless those
pronouncements conflict with or contradict GASB pronouncements, in which case, GASB
prevails. For enterprise funds, GASB Statement Nos. 20 and 34 provide the City the option of
electing to apply FASB pronouncements issued after November 30, 1989. The City has elected
not to apply those pronouncements. The accounting and reporting framework and the more
significant accounting policies are discussed in subsequent subsections of this Note.

1.A. FINANCIAL REPORTING ENTITY
The City's financial reporting entity comprises the following:
Primary Government: City of Catoosa
Blended Component Unit: Catoosa Public Works Authority
In determining the financial reporting entity, The City complies with the provisions of GASB
Statement No. 14, "The Financial Reporting Entity," and includes all component units of

which the City appointed a voting majority of the units' board; the City is either able to
impose its will on the unit or a financial benefit or burden relationship exists.
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Blended Component Unit

A blended component unit is a separate legal entity that meets the component unit criteria
described above and whose governing body is the same or substantially the same as the City
Council or the component unit provides services entirely to the City. The component unit's
funds are blended into those of the City's by appropriate activity type to compose the primary
government presentation.

Discretely Presented Component Units

Discretely presented component units are separate legal entities that meet the component unit
criteria described above but do not meet the criteria for blending. Currently, the City has no
discretely presented component units.

BASIS OF PRESENTATION
Government-wide Financial Statements:

The Statement of Net Assets and Statement of Activities display information about the
reporting government as a whole. They include all funds of the reporting entity. The
statements distinguish between governmental and business-type activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other
non-exchange revenues. Business-type activities are financed in whole or in part by fees
charged to external parties for goods or services.

Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be separate accounting entities. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitute its assets, liabilities, fund equity,
revenues, and expenditure/expenses. Funds are organized into two major categories:
governmental and proprietary. An emphasis is placed on major funds within the
governmental and proprietary categories. A fund is considered major if it is the primary
operating fund of the City or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental or enterprise fund are at least 10 percent of the corresponding total for
all funds of that category or type; and

b. total assets, liabilities, revenues, or expenditures/expenses of the individual

governmental fund or enterprise fund are at least 5 percent of the corresponding total
for all governmental and enterprise funds combined.
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The funds of the financial reporting entity are described below:
Governmental Funds
General Fund

The General Fund is the primary operating fund of the City and is always classified as a major
fund. It is used to account for all activities except those legally or administratively required to
be accounting for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that
are either legally or council restricted to expenditures for certain purposes.

Capital Project Funds

The Capital Project Funds are used to account for resources restricted for the acquisition or
construction of specific capital projects or items. These funds generally receive grant money
that requires separate bank accounts, and thus separate funds are established to account for
grant activity.

Debt Service Fund

The Debt Service Fund accounts for the accumulation of financial resources for the payment
of interest and principle on the general long-term debt of the City other than debt service
payments made by other funds. Although not anticipated, the City may assess a property tax
if such sales tax is insufficient.

Proprietary Fund

Enterprise Fund

Enterprise funds are used to account for business-like activities provided to the general public.
These activities are financed primarily by user charges and the measurement of financial

activity focuses on net income measurement similar to the private sector. The Catoosa Public
Works Authority is the only enterprise fund.
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Major and Non major Funds

The funds are further classified as major or non major as follows:

Fund
Major:

General

PWA Operation and
Maintenance

Special Revenue Funds
Fire Department

Proprietary Fund:
Catoosa Public Works
Authority

Non major:
Special Revenue Funds:
Special Events

Cemetery

Recreational Services
Fund

Technology Fund

A & D Fund

Brief Description

See above for description

Primarily used for the construction of utility related assets.
Funds can also be used for operation and maintenance of the
Authority's systems.

Primary funding for Fire Department with a .5 cent sales tax
as its revenue source.

Accounts for activities of providing water and wastewater,
services to the public. See below for pertinent information
pertaining to this fund including the dedication of revenues.

Accounts for revenues and expenditures related to Catoosa's
annual Fourth of July celebration.

Accounts for cemetery revenue restricted by State law for
cemetery capital improvements.
A .25 cent sales tax is used to fund the operation of the City's

Library, Community Center and future Recreational Center.

Fees collected with police fines to be used to purchase
computers and related technology equipment.

Fees collected with police fines to be used for drug and
alcohol enforcement.
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Police training Accounts for police fine revenues and expenditures dedicated
to provide for Police Department training and related supplies
and equipment

Fire Department

Special Grants revenues and collected fees associated with the Fire
Department are accounted for in this fund, along with
associated Fire Department expenditures.

Retirement Former Police Chief pension funds

Library Contribution

Fund Accounts for donations and grants received by the library.

The Catoosa Public Works Authority was created in 1965 and operates as a public trust. On
January 19, 1965, the City of Catoosa, Oklahoma accepted beneficial interest in the trust
pursuant to resolution. The Authority's major operations consist of providing water and sewage
disposal and storm water management to the citizens of the City of Catoosa, Oklahoma. The
trustees of the Authority consist of the acting members of the governing body of the City of
Catoosa.

1.C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus refers to what is being measured and basis of accounting refers to when
revenues and expenditures are recognized in the account and reported in the financial
statements. Basis of accounting relates to the timing of the measurement made, regardless of
the measurement focus applied. The government-wide financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting, as are
the proprietary fund financial statements. Revenues are recorded when earned and expenses
are recorded when a liability is incurred, regardless of the time of related cash flows. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.

In the government-wide Statement of Net Assets and Statement of Activities, both
governmental and businesslike activities are presented using the accrual basis of accounting.
Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used. Revenues, expenses, gains,
losses, assets, and liabilities resulting from exchange and exchange-like transactions are
recognized when the exchange takes place. Specifically taxes received in July and August
after the year end are accrued when such taxes pertain to the period being reported.

In the fund financial statements, governmental funds are presented on the modified accrual
basis of accounting. Under this modified accrual basis of accounting, revenues are
recognized when "measurable and available". Licenses and permits, franchise fees, charges
for services, fines and forfeits, and miscellaneous revenues are recorded as revenues when
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received in cash. Sales and other taxes and investment earnings are recorded when earned
(when they are measurable and available). Specifically, taxes received in July following the
end of the year are reflected as income in June, as such funds were in the possession of other
governmental units awaiting distribution to the City. Grant receivables are recognized when
expenditures are incurred that are to be reimbursed. Expenditures are recognized in the
accounting period in which the fund liability is incurred, if measurable, except expenditures
for debt services, prepaid expenses, and other long-term obligations which are recognized
when paid.

Proprietary funds utilize the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the
liability is incurred or economic asset used.

Budget Basis of Accounting

Formal budgetary accounting is employed as a management control for the governmental
funds of the City. An annual operating budget is adopted each fiscal year for the general
fund. The basis of accounting for budgetary purposes is the modified accrual, i.e., revenues
are recognized when received and expenditures are recognized when encumbered.

The budget method authorized by Oklahoma Statute adopted by the City for its general fund
places a limit on the amount that can be budgeted. The amount to be budgeted for the next
fiscal year is the unreserved fund balance at the end of the fiscal year plus 90% of its
revenues for the year just ended. All unencumbered budget appropriations, except project
budgets, lapse at the end of each fiscal year.

1.D. ASSETS, LIABILITIES, AND EQUITY

Cash and Investments

For the purpose of the Statement of Net Assets, "cash, including time deposits" includes all
demand, savings accounts, and certificates of deposit of the City. For the purpose of the
proprietary fund Statement of Cash Flows, "cash and cash equivalents" include all demand
and savings accounts, and certificates of deposit.

Additional cash and investment disclosures are presented in Notes 2.C. and 3.A.

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds that
may result in amounts owed between funds. Those related to goods and services type

transactions are classified as "due to and from other funds." See Note 3.1. for details of
interfund transactions, including receivables and payables at year end.
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Receivables

In the government-wide statements, receivables consist of all revenues earned at year-end and
not yet received.

The Catoosa Public Works Authority is the only fund that has receivables that are essentially
subject to bad debts. An allowance for uncollectible accounts has not been established, as is
more fully explained in Note 3.C. Such receivables consist of utility charges to customers.

Fixed Assets

The accounting treatment over property, plant, and equipment (fixed assets) depends on
whether the assets are used in governmental fund operations or proprietary fund operations
and whether they are reported in the government-wide or fund financial statements.

Government-wide statements

In the government-wide financial statements, fixed assets are accounted for as capital assets.
All fixed assets are valued at historical cost, or estimated historical cost if actual is
unavailable, except for donated fixed assets which are recorded at their estimated fair value at
the date of donation.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Assets. Depreciation is provided over the assets' estimated useful lives using the straight-line
method of depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings 25 - 50 years
Machinery and Equipment 3 - 20 years
Utility System 25 - 50 years

Fund Financial Statements

In the fund financial statements, fixed assets used in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.
Fixed assets used in proprietary fund operations are accounted for the same as in the
government-wide statements.

Restricted Assets

Restricted assets include cash and investments of the proprietary fund that are legally
restricted as to their use. The primary restricted assets are related to utility meter deposits.
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Long-term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are reported in
the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type resources is reported as
liabilities in the government-wide statements. The long-term debt consist primarily of
customer meter deposits and a lease purchase of a fire truck.

Long-term debt for governmental funds is not reported as liabilities in the fund financial
statements. The debt proceeds are reported as other financing sources and payment of
principal and interest reported as expenditures. The accounting for proprietary fund is the
same in the fund statements as it is in the government-wide statements.

Equity Classifications
Government-wide Statements
Equity is classified as net assets and displayed in three components:

a. Invested in capital assets, net of related debt - consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets.

b. Restricted net assets - Consists of net assets with constraints placed on the use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations
of other governments; or (2) law through constitutional provisions or enabling
legislation.

The Catoosa Public Works Authority requires meter deposits for utility services.
Such deposits are retained until services are discontinued. At that time, the deposits
are applied first to any outstanding balances owed by the customers and the excess, if
any, is refunded. No interest is paid on the deposits.

¢. Unrestricted net assets - All other net assets that do not meet the definition of
"restricted” or "invested in capital assets, net of related debt."

Fund Statements

The following fund balance classifications describe the relative strength of the spending
constraints placed on the purposes for which resources can be used:
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* Non spendable fund balance - amounts that are not in a spendable form (such as
inventory) or are required to be maintained intact;

* Restricted fund balance - amounts constrained to specific purposes by their providers
(such as grantors, bondholders, and higher levels of government), through constitutional
provisions, or by enabling legislation;

* Committed fund balance - amounts constrained to specific purposes by a government
itself, using its highest level of decision-making authority; to be reported as committed,
amounts cannot be used for any other purpose unless the government takes the same
highest level of action to remove or change the constraint;

* Assigned fund balance - amounts a government intends to use for a specific purpose;
intent can be expressed by the governing body or by an official or body to which the
governing body delegates the authority;

* Unassigned fund balance - amounts that are available for any purpose; positive amounts
are reported only in the general fund.

City Council establishes (and modifies or rescinds) fund balance commitments by passage of
an ordinance or resolution. This is typically done through adoption and amendment of the
budget. A fund balance commitment is further indicated in the budget document as a
designation or commitment of the fund (such as for special incentives). Assigned fund
balance is established by City Council through adoption or amendment of the budget as
intended for specific purposes (such as the purchase of fixed assets, construction, debt
service, or for other purposes.

Proprietary fund equity is classified the same as in the government-wide statements. See
Note 3.H. for additional disclosures.

1.E. REVENUES, EXPENDITURES, AND EXPENSES
Sales Tax

The City levies a 3.25 cent sales tax. The sales tax is collected by the Oklahoma Tax
Commission and remitted to the City in the month following receipt by the Tax Commission.
The Tax Commission receives the sales tax approximately one month after collection by
vendors. The sales tax is allocated to the various funds by ordinance:

General Fund 2.00 cent
Public Works Authority .50 cent
Fire Department .50 cent
Recreation Services Fund .25 cent

—3.25 cent
Use Tax
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The City levies a 3.25 cent use tax on personal property purchased outside the city limits but
stored, used, or consumed within the city. The use tax is collected by the Oklahoma Tax
Commission and remitted to the City in the month following receipt by the Tax Commission,
which is one month after the tax is received from the vendors. The use taxes are allocated
entirely to the General Fund.

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing
services and producing and delivering goods and/or services. It also includes all revenue and
expenses not related to capital and related financing, noncapital financing, or investing
activities.

Expenditures/Expenses

In the government-wide financial statements, expenses are classified by function for both
governmental and business-type activities:

In the fund financial statements, expenditures are classified as follows:

Governmental Funds - By Character Current (further classified by function)
Debt Service
Capital Outlay

Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of financial
resources. Proprietary funds report expenses relating to use of economic resources.

Interfund Transfers
Permanent reallocation of resources between funds of the reporting entity are classified as

interfund transfers. For the purposes of the Statement of Activities, all interfund transfers
between individual governmental funds have been eliminated.

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local government unit, the City and its component units are subject to various
federal, state, and local laws and contractual regulations. An analysis of the City of Catoosa's
compliance with significant laws and regulations and demonstration of its stewardship over City
resources follows.

2.A. FUND ACCOUNTING REQUIREMENTS
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The City complies with all state and local laws and regulations requiring the use of separate
funds. The legally required funds used by the City include the following:

Fund Required By
Cemetery Fund State Law
Public Works Authority Trust Indenture

2.B. DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS

In accordance with state law, all uninsured deposits of municipal funds in financial
institutions must be secured with acceptable collateral valued at the lower of market or par.
Acceptable collateral includes certain U. S. Government or Government Agency securities,
certain State of Oklahoma or political subdivision debt obligations, or surety bonds. As
required by 12 U.S.C.A. Section 1823 (e), all financial institutions pledging collateral to the
City must have a written collateral agreement approved by the board of directors or loan
committee.

2.C. REVENUE RESTRICTIONS

The City has various restrictions placed over certain revenue sources from state or local
requirements. The primary restricted revenue sources include:

Revenue Source Legal Restrictions of Use

Sales Tax See Notes 1.E. and 3.J.

Gasoline Excise & Commercial Vehicle Tax Street and Alley Purposes

E-911 revenue E-911 Emergency Services Purposes
Water, Sewer and Storm water Revenue Utility Operations

Cemetery Revenue Cemetery Capital Improvements

For the year ended June 30, 2012, the City complied, in all material respects, with these
revenue restrictions.

2.D. DEBT RESTRICTIONS AND COVENANTS

General Obligation Debt

Article 10, Sections 26 and 27, for the Oklahoma Constitution limits the amount of
outstanding general obligation bonded debt of the municipality for nonutility or nonstreet

purposes to no more than 10 percent of net assessed valuation. For the year ended June 30,
2012, the City has no general obligation debt.
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Other Long-term Debt

Except as noted in the preceding paragraph, as required by the Oklahoma State Constitution,
the City (excluding Public Trusts) may not incur any indebtedness that would require
payment from resources beyond the current fiscal year revenue without first obtaining voter
approval. For the year ended June 30, 2012, the City incurred no such indebtedness.

2.E. FUND EQUITY RESTRICTIONS
Deficit Prohibition

Title 11, Section 17-211, of the Oklahoma Statutes prohibits the creation of a deficit fund
balance in any individual fund. The City of Catoosa complied with this statute in all material
respects for the year ended June 30, 2012.

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information to support the amounts reported in the basic
financial statements for its various assets, liabilities, equity, revenues, and
expenditures/expenses.

3.A. CASH AND INVESTMENTS

Deposits

The City's policies regarding deposits of cash are discussed in Note 1.E. The table presented
below is designed to disclose the level of custody credit risk assumed by the City based upon

how its deposits were insured or secured with collateral at June 30, 2012. The categories of
credit risk are defined as follows:

Category 1 - Insured by FDIC or collateralized with securities held by the City (or public trust) or
by its agent in its name

Category 2 - Uninsured but collateralized with securities held by the pledging financial
institution's trust department or agent in the City's name

Category 3 - Uninsured and uncollateralized; or collateralized with securities held by the

pledging financial institution, or by its trust department or agent but not in the City's name; or
collateralized with no written or approved collateral agreement
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Total

Total Bank Custody Credit Risk Category Carrying
Type of Deposits Balance 1 2 3 Value
Demand deposits $2.910.500 3500000 NI £.2.410500 32.887,54]

Time deposits
Total Deposits

Reconciliation to Government-wide Statement of Net Assets:

Unrestricted cash, including time deposits $7,529,701
Restricted cash, including time deposits 357.840
$7.887.541

3.B. RESTRICTED ASSETS

Restricted assets consist of cash, certificates of deposit, and account receivable, reserved
as follows:

Customer meter deposits - reflected as a long-term liability

on the balance sheet $ 74900
Less: Due to general operations ( 5.834)
69,066

Reserve for storm water management - reflected as
a reservation of retained earnings on the balance sheet

Cash 282,940
Accounts receivable 18,612
Grant receivable 196,718
Less: Payable from restricted assets ( 24,934)
Due to other funds (__24.830)
448,506

S 072

Total restricted assets

Cash $ 357,840
Accounts receivable 18,612
Grants receivable 196,718
Payable from restricted assets (__55.598)
$ 517,572
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3.C. ACCOUNTS RECEIVABLE

Accounts receivable of the Catoosa Public Works Authority are reported at their gross value
without an allowance for doubtful accounts. All accounts have utility deposits with the Authority
which can be applied to any unpaid balances. Management feels that such deposits will cover
most accounts that might become uncollectible. Accordingly, no allowance for uncollectible

accounts has been established. There were no bad debts expensed for the year.

3.D. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2012, was as follows:

Balance at
July 1, 2011 Additions
Governmental activities:
Land $ 85211 b =
Buildings 2,557,671 142,284
Machinery and equipment 4,390,643 65,064
Infrastructure 175,070 295.954
Totals at historical cost 7.208.595 503.302
Less accumulated depreciation
Buildings ( 674,273) ( 53,780)
Machinery and equipment (1,746,039) ( 249,816
Infrastructure ( 4.626) (__11,746)
Total accumulated depreciation (2,424,938) ( 315.342)
Governmental activities capital
assets, net $4.783.657 $ 187,960
Business-type activities:
Land and easements $ 20,942 $ 20,500
Storm water improvements 115,801 244,294
Machinery and equipment 511,877 21,761
Utility property 7,110,004 302.988
Totals at historical cost 7,758,624 589.543
Less accumulated depreciation:
Storm water improvement ( 32,645) ( 3,782)
Machinery and equipment ( 269,472) ( 34,757)
Utility property (_2,064,058) ( 147.834)
Total accumulated depreciation ( 2,366,175) (__186,373)
Business-type capital assets, net $.5.392,449 $C_403,170)
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Disposals

Balance at
June 30, 2012

§ 85211
2,699,955
4,455,707

471,024

7,711,897

( 728,053)
( 1,995,855)
( 16372)

(2.740,280)

$4971617

O 1)
360,095
533,638

7,412,992

8.348.167

( 36,427)
( 304,229)
(2,211,892)

(2.552,548)

£ 5795619



* Depreciation expense was charged to governmental activities as follows:

General government:

City Clerk $ 3,136
Code enforcement 415
General government 30,977
Building inspector 391
Planning 240
Miscellaneous 1,426
Total general government 36,585
Public safety and judiciary:
Police 69,258
Fire 131,071
Animal control 883
Municipal court 1,294
Total public safety and judiciary 202.506
Transportation:
Streets 32.697
Total transportation 32,697
Cemetery 243
Cultural, parks and recreation:
Library 26,869
Parks 4,176
Museum 12.266
Total cultural, parks and recreation 43.311
Total depreciation expense 15,342

The City has not capitalized assets under $1,000 or library books, most of which would be
under $1,000.
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3.E. ACCOUNTS PAYABLE

Payables in all funds are composed of payables to vendors only. Accrued expenses consist
mainly of accrued payroll.

3.F. LONG-TERM DEBT

The reporting entity's long-term debt is segregated between the amounts to be repaid from
governmental activities and amounts to be repaid from business-type activities.

Governmental Activities

The following is a summary of the City's (excluding Proprietary Funds) long-term debt
transactions for the year ended June 30, 2012:

Debt outstanding, July 1, 2011 $ 737,612
Issued =
Retirements (232.412)
Debt outstanding June 30, 2012 $ 505.200
Due
Within
Total One Year
Notes payable at June 30, 2012 for the City of Catoosa
consists of the following, all of which are from the Fire Department:
Lease/purchase option on fire truck in
monthly installments of $11,701.11 including
5.00% interest in the original amount of $823,849 $477.824 $ 121,075
Lease/purchase option on fire truck payable in
monthly installments of $2,559.60 including
4.00% interest in the original amount of $138,796 27.376 27,376
505,200
Less: current portion 148.451
Long term portion $356,749

Long-term debt maturities for each of the next four years and until maturity:
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June 30, 2013 $148,451

June 30, 2014 $125,787
June 30, 2015 $129,936
June 30, 2016 $101,026

Business-Type Activities
Long-term debt of the Catoosa Public Works Authority consists of customer meter deposits.

Cash has been reserved in an amount equal to customer meter deposits, which are refundable
only when services are terminated. This liability is not interest bearing.

3.G. DUE TO/FROM OTHER FUNDS -
OPERATING AND CAPITAL TRANSFERS

As of June 30, 2012, interfund receivables and payables which resulted from various
interfund transactions were as follows:
Due From Due to
Other Funds Other Funds

General Fund $ 64,091 $ --
Police Training Fund -- 12,182
Special Events Fund -- 1,187
Fire Department Special -~ JBeI7]
Retirement Fund -- 446
Fire Department -- 27,824
Recreational Services -- 17,332
Library contributions - 86T
PWA Operation and Maintenance -- 5,119
Catoosa PWA 4,999 -

369,090 $69,090
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Operating transfers during the year consisted of the following:

Sanitary Sewer Lines/
System Maintenance

Centennial Clock/
Hometown Halloween

Purchase of equipment
for PWA

Purchase and payments
of fire trucks for
Fire Department

3.H. FUND EQUITY

From
Fund Amount
PWAO&M
Fund $376,613
General
Fund 23,500
Technology
Special Fund 1,178
General
Fund 140,434
$541,725

To
Fund Amount

Catoosa
PWA $376,613

Special
Events 23,500
Fire Department
Fund 1,178
Fire
Department 140,434
$541,725

Reservations of retained earnings of the Catoosa Public Works Authority were created to allocate
funds for storm water management, as indicated below.

Reserved for Storm Water Management - This reserve is funded by a charge assessed to each
water and sewer customer. The Authority is utilizing such revenues to fund improvements to
storm water drainage system in the City of Catoosa. The activity in this reserve account is

summarized as follows:

Balance - July 1, 2011

Additions

Storm water management fees
Interest income applicable to reserve balance

Grant income

Subtractions

Equipment and system additions paid for
from reserves

Balance - June 30, 2012
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$395.850

85,185
3,169
224.158

312512

259.856

259.856

$448,506



3.1. NET ASSETS

The fund balances at June 30, 2012 consist of:

Unassigned Restricted Committed Assigned _Total
General Fund $2,857,659 $ - $ 17,836 $ - $2,875,495
Fire Department -- 234,547 - - 234,547
PWA Operation & Maintenance - 3,120,329 - -- 3,120,329
Cemetery Operations - 38,744 - - 38,744
Police Training - - - 14,444 14,444
Special Events - - - 1,632 1,632
Fire Department Special - 44,167 - - 44,167
Retirement Fund - - 153,077 153,077
Library Contribution - 11,418 - 11,418
Recreational Services - 655,903 - - 655,903
Enhanced 911 - - - 8.353 8,353
Technology Fund - - - 24,491 24,491
A & D Fund - - -- 1.006 1,006

$2.857,659 $4.105,10 3 7,836 203,003 $7,183,606

NOTE 4. OTHER NOTES
4.A. Employee Pension

s The Oklahoma Firefighters Pension and Retirement System
A. Plan Description

All firemen, both full time employees and volunteers, of the City of Catoosa, Oklahoma are
covered by the Oklahoma Firefighters Pension and Retirement System, which is a
cost-sharing multiple-employer PERS

All firemen, except those under 18 years of age and an employee who was hired after
reaching age 45 unless he or she has prior service and will have completed twenty years of
service by age 65 are eligible and must participate in the State PERS. The pension plan
provides pension benefits, deferred allowances, and death and disability benefits. A
member may retire after accumulating 20 years of service with the City or another entity
covered by the State PERS. Benefits vest after 10 years of service. Employees who retire
with 20 or more years of service are entitled to pension payments beginning at age 50. The
benefit for full-time fireman is 2.5% of the average of the final 30 months salary times the
years of service, with a maximum of 30 years. The benefit for volunteer fireman is $5.33
per month times the years of service, with a maximum of 30 years.

Pension provisions include deferred allowances whereby a firefighter may terminate with
the City after accumulating 10 years of service but not before reaching the age of 50. The
firefighter is entitled to all pension benefits upon reaching the age of 50 or by the time he
would have completed 20 years of service, whichever is later. Pension provisions include
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death and disability benefits, whereby the disabled firefighter or surviving spouse is
entitled to receive the same as a normal retirement with 20 years of service.

The City's current-year covered payroll and its total current-year payroll for full-time
employees is $177,067. Contributions and benefits for volunteer firemen are not based on
payroll.

B. Contributions Required and Made

The City's contribution to the plan is 13.0% of the salaries for full-time firemen and an
annual contribution of $60 for each volunteer fireman. The full-time firemen contribute
8% of their salaries. Volunteer firemen do not make contributions to the plan. $1,200 for
20 volunteers was paid.

Total contributions made during fiscal year 2012 amounted to $36,412, of which $23,019
was made by the City and $13,393 was made by firefighters. Total contributions are
allocated between the Municipality and the state. The contribution amounts for
municipalities are set by State statutes. Therefore, the remainder of required contributions
must be made by the State.

C. Funding Status and Progress

The amount of the total pension benefit obligation is based on a standardized measurement
established by GASB-5 that, with some exceptions, must be used by a PERS. The
standardized measurement is the actuarial present value of credited projected benefits.
This pension valuation method reflects the present value of estimated pension benefits that
will be paid in future years as a result of employee services performed to date, and is
adjusted for the effects of projected salary increases. A standardized measure of the
pension benefit obligation was adopted by the GASB to enable readers of PERS financial
statements to (a) assess the PERS funding status on a going-concern basis, (b) assess
progress made in accumulating sufficient assets to pay benefits when due, and (c) make
comparisons among other PERS and among other employers.

Total unfunded pension benefit obligation of the State PERS as of July 1, 2012, was as
follows:

Total pension benefit obligations $2,886,400,000
Net assets available for pension benefits,

at market 1.759.100.000
Unfunded pension benefit obligation $1,127,300,000

The measurement of the total pension benefit obligation is based on an actuarial valuation
as of June 30, 2012. Net assets available to pay pension benefits were valued as of the
same date.
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II

The City's 2012 required contribution to the State PERS represents .006% of the total
current-year actuarially determined contribution requirements for all employers covered by
the pension plan.

D. Related Party Investments

During the fiscal year and as of June 30, 2012, the Oklahoma Firefighter Pension and
Retirement System held no securities issued by the City of other related parties.

Oklahoma Police Pension and Retirement System
A. Plan Description

All policemen of the City of Catoosa, Oklahoma are covered by the Oklahoma Police
Pension and Retirement System, which is a cost-sharing multiple-employer PERS.

All policemen are covered except those less than 21 years of age or over 35 years of age
when accepted for initial membership. The pension plan provides pension benefits,
deferred allowances, and death and disability benefits. Upon completion of 20 years of
credited service, a member is eligible for a normal retirement benefit payable immediately
for life. The amount of the benefit is equal to 2 1/2% of the final average salary multiplied
by the years of credited service, with a maximum of 30 years of service considered. Final
average salary means the average base salary of an officer over the highest 30 consecutive
months of the last 60 months of credited service.

Prior to completion of 10 years of service, a member receives a refund of contributions
without interest. A member with 10 or more years of credited service, but not eligible for
the normal retirement benefit, is eligible for a deferred vested benefit payable at the later
of the date the member would have had 20 years of service or attained age 50. The
amount of the deferred vested benefit is equal to 2 1/2% of the final average salary
multiplied by the years of credited service.

Disability and death benefits differ based upon whether the death or disability resulted in
the line of duty or not. If in the line of duty, a benefit is payable immediately equal to the
greater of 2 1/2% of the final average salary times the years of credited service (maximum
30 years), and 50% of the final average salary. If not in the line of duty, a benefit is
payable for a member who has completed 10 or more years of service equal to 2 1/2% of
the final average salary times the years of credited service (maximum of 30 years).
Additionally, upon the death of an active or retired member, the beneficiary shall receive a
lump-sum of $4,000. The City's covered payroll for the current year is $485,297.
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B. Contributions Required and Made

The City's contribution to the plan is 13.0% of the covered payroll. Additionally, the
policemen contribute 8% of their salaries.

Total contributions made in the current year amounted to $101,911, of which $63,088 was
made by the City and $38,823 made by the policemen. Total contributions are allocated
between the Municipalities and the State. The contribution amounts for the Municipalities
are set by State statutes. Therefore, the remainder of required contributions must be made
by the State.

C. Funding Status and Progress

The amount of the total pension benefit obligation is based on a standardized measurement
established by GASB-5 that, with some exceptions, must be used by a PERS. The
standardized measurement is the actuarial present value of credited projected benefits.
This pension valuation method reflects the present values of estimated pension benefits
that will be paid in future years as a result of employee services performed to date, and is
adjusted for the effects of projected salary increases. A standardized measure of the
pension benefit obligation was adopted by the GASB to enable readers of PERS financial
statements to (a) assess the PERS funding status on a going-concern basis, (b) assess
progress made in accumulating sufficient assets to pay benefits when due, and (c) make
comparisons among other PERS and among other employers.

Total unfunded pension benefit obligation of the State PERS as of June 30, 2012, was as

follows:
Total pension benefit obligations $2.,034,500,000
Net assets available for pension

benefits, at market 1.834.200.000
Unfunded pension benefit obligation $ 200,300,000

The measurement of the total pension benefit obligation is based on an actuarial valuation
as of June 30, 2012. Net assets available to pay pension benefits were valued as of the
same date.

The City's current year required contribution to the State PERS represents .459% of the
total current-year actuarially determined contribution requirements for all employers
covered by the pension plan.

D. Related Party Investments

During the fiscal year and as of June 30, 2012, the Oklahoma Police Pension and
Retirement System held no securities issued by the City of other related parties.
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City of Catoosa Employee Pension Plan

The City has adopted a Code Section 457 Retirement Plan for all city employees not
covered by other plans. Under this plan, which is a defined contributions plan, the
employees may elect to contribute up to the lesser of $7,500 or 25% of compensation
annually. The employer contributes 12% of covered payroll annually. Employees have a
100% nonforfeitable interest in their contributions. The vesting schedule for City
contributions to the plan is 0% to 6 years of service and 100% after 7 years. However,
employees are fully vested at age 65 or upon death or disability regardless of the number of
years of service. The covered payroll for this plan for the year ended June 30, 2012 was
$499,915 and contribution to the plan by employees and the City were $55,305 and
$59,889 respectively.

4.B. Risk Management

The City is exposed to various risks of loss related to torts, theft of, damage to, or
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The City manages these various risks through the purchase of commercial insurance with
varying deductibles. These deductibles are well below materiality levels for the City.
During the last three years no claim has been settled for amounts in excess of insurance
coverage.

4.C. TIF District

During 2012 the City Council approved a project plan relating to the development of a
commercial district utilizing tax increment financing. The Catoosa Economic
Development Authority, a previously dormant entity, will be used to facilitate certain
activities of the proposed project. The cost of the proposed project is approximately
$65,000,000.

4.D. Subsequent Events
The City is the recipient of various grant awards funding various projects. Of those, the

following disbursementes related to the City's Safe Routes to School Project occurred
subsequent to June 30, 2012:

Disbursement Disbursement
Vendor _Date Amount
GNC 07/10/2012 $ 787.50
OK Mobile Concrete, LLC 10/31/2012 266.00
Fastenal 11/06/2012 23.61
Fastenal 11/07/2012 52.48
Electrotechnics 11/21/2012 4,970.28
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REQUIRED SUPPLEMENTARY INFORMATION

Required supplementary information includes financial information and disclosures that are
required by the GASB, but are not considered a part of the basic financial statements. Such
information includes:

Budgetary Comparison Schedules - General Fund
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CITY OF CATOOSA, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 30, 2012

Beginning budgetary fund balance

Resources (inflows)
Taxes
Gas tax
Cigarette tax
Franchise taxes
Use tax
Sales tax
Motel tax

Total taxes
Intergovernmental
Motor vehicle tax
Alcoholic beverage tax
Grants and donations

Total intergovernmental

Fines and forfeitures
Police fines

Total fines and forfeitures

Licenses and permits
Various licenses

Total licenses and permits
Investment income
Other income
E-911 fees
Miscellaneous

Total other income

Amounts available
for appropriation

Budgeted Amounts

Original

$ 1,893,823

8,046
35,286
221,363
231,476
1,530,523
88.529
2,115,223
34,979
28,582
157,401

220,962

299,007

299,007

50,032
50,032
45,047
4,375
26,019

30,394

4,654.488

Final

$ 1,893,823

8,046
35,286
221,363
231,476
1,530,523
88,529
2.115.223
34,979
28,582
157.401

220.962

299,007

299.007

__50.032
50,032
45,047

4,375
26,019

30.394

4.654.488

48

Actual
Amounts

$ 1,893,823

19,028
50,234
254,570
215,264
1,975,401
154,634
2,669,131
41,733
38,412
_263.861

350.006

320.719

el L

320.719

48.967
48,967
37.536

_29.272

29.272

5,349,454

Variance with
Final Budget
Positive

(Negative)

10,982
14,948
33,207

( 16,212)
444,878

__ 66,105
553.908
12,754
9,830
106,460

129.044

215712

21,712

(__1.065)
(__1,065)
(_7.511)

( 4375)
3.253

(_1.122)

94.9



Page 2
CITY OF CATOOSA, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE

GENERAL FUND
YEAR ENDED JUNE 30, 2012
Variance with
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Charges to appropriations (outflows)
General government
Personal services 263,965 263,965 255,957 8,008
Maintenance and operation 154,850 154,850 134,420 20,430
Capital outlay 140.413 150413 148.243 2,170
Total General Government 559,228 569,228 _538.620 30,608
City Clerk
Personal services 169,150 179,150 169,705 9,445
Maintenance and operation 22,000 22,000 21,123 877
Capital outlay -- 5.000 4,385 615
Total City Clerk 191,150 206,150 195,213 0,937
Code Enforcement
Personal services 56,040 59,040 57,157 1,883
Maintenance and operation 1,250 2,250 1,449 801
Capital outlay -- 1.000 603 397
Total Code Enforcement 57.290 62.290 59.209 3.081
City Attorney
Personal services 64,100 79,100 75,583 3,517
Maintenance and operation 1,050 2,050 1.291 759
Total City Attorney 65.150 81.150 76.874 4.276
Municipal Court
Personal services 58,750 56,250 52,280 3,970
Maintenance and operation 1.500 4,000 3.813 187
Total Municipal Court 60.250 60.250 56.093 4,157
Police
Personal services 928,169 928,169 920,429 7,740
Maintenance and operation 132,900 136,900 134,258 2,642
Capital outlay - 100 80 20
Total Police 1,061,069 1.065.169 1,054,767 10.402
Catoosa Economic Development
Authority
Maintenance and operation 25.000 25,000 __21.055 3945
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CITY OF CATOOSA, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE

Street and Maintenance
Personal services
Maintenance and operation
Capital outlay

Total Street and Maintenance
Building Inspector
Personal services
Maintenance and operation
Total Building Inspector
Planning
Personal services
Maintenance and Operation
Capital outlay

Total planning

Parks
Maintenance and operation

Total Parks

Senior Citizens
Maintenance and operation

Total Senior Citizens
Museum
Personal services
Maintenance and operation
Capital outlay

Total Museum

Ambulance
Maintenance and operation

Total ambulance

Emergency Management
Maintenance and operation

Total Emergency Management

GENERAL FUND
YEAR ENDED JUNE 30, 2012

Budgeted Amounts

Original

354,819
121,400
207,000
683219
57.850
500
58.350

77,210
13,650

50

Final

341,819
124,400
307,000
773219
27,850
30.500

_ 58350
67,210
20,650
_3.000

90.860

8.800

8.800

1.000
1.000
38,485

19,400
9.500

Actual
Amounts

309,983
124,350
194,798

629.131

24,998
2.227

27,225
58,131
18,313

2,169

78.613

8.524

8524

712
712
36,329
18,063
9.125

_63.517

51.450

51,450

—1L174

11,174

Page 3

Variance with
Final Budget
Positive

(Negative)

31,836
50

_ 112,202
144,088
2,852
28.273
31,125
9,079
2,337
831

12,247

276

276

288




Page 4
CITY OF CATOOSA, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

YEAR ENDED JUNE 30, 2012
Variance with
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Animal control
Maintenance and operation 6.500 15.500 12,942 2558
Total animal control 6,500 5.500 12,942 2,558
Emergency Reserve
Maintenance and operation 1,652,787 1,503,687 -- 1.503.687
Total Emergency Reserve 1.652,787 1,503,687 - 1,503,687
Total Charges to Operations 4,654,488 4,654,488 2.885.119 1.769.369
Ending Budgetary Fund Balances -- $ - 2,464,335 $2,464.335
Adjustments to reconcile to balance sheet
Increase in beginning fund balance 437,675
Increase (decrease) in taxes receivable (_26.515)
Fund Balance $2.875493
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OTHER SUPPLEMENTARY INFORMATION
Other supplementary information includes financial statements and schedules not required by
the GASB, nor a part of the basic financial statements, but are presented for purposes of
additional analysis.

Such statements and schedules include:

* Combining Statements - Nonmajor governmental funds
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CITY OF CATOOSA, OKLAHOMA
COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS

June 30, 2012
Fire Total
Special 911 Department Police Library Recreational Non-major
Events Enhancement Cemetery Technology Special A&D Retirement Training Contribution Servicing Governmental
Fund Fund Fund Fund Fund Fund Fund Fund Fund Fund Funds
Assets
Cash, including time deposits $2.819 $8,353 $38,744 $24, 491 $45,540 $4,006 $153,523 £29,914 $15,045 $649,998 $972,433
Taxes receivable - - - - - - - - 42,354 42,354
Total assets §2,819 $8,353 $38,744 $24 491 $45 540 $4,006 £153.523 $29914 ~ $15.045 $692.352 $1,014,787
Liabilities
Accounts payable - - - - - 3,000 - 3,288 - 859 7,147
Accrued expenses - - - - - - - == - 18,258 18,258
Due other funds 1,187 - - - 1,373 - 446 12,182 3,627 17.332 36,147
Total liabilities 1,187 - - - 1373 3,000 446 15,470 3,627 36,449 61,552
Fund balances
Restricted - - 38,744 - 44,167 - - - 11,418 655,903 750,232
Assigned 1,632 8,353 — 24,491 - 1,006 153,077 14,444 - - 203,003
Total fund balances 1,632 8,353 38,744 24,491 44,167 1,006 153,077 14,444 11,418 655,903 953,235
Total habihties and fund balances $2.819 $8.353 $38.744 $24.491 $45.540 $4,006 $153 523 $29.914 $15.045 $692 352 $1,014,787
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CITY OF CATOOSA, OKLAHOMA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NON-MAJOR GOVERNMENTAL FUNDS
June 30, 2012

Fire Total
Special 911 Department Police Library Recreational Non-major
Events Enhancement Cemetery Technology Special A&D Retirement Training Contribution Services Govemmental
Fund Fund Fund Fund Fund Fund Fund Fund Fund Fund Funds
Revenues
Sales tax s - $ - s - N - N - - H - $ - s - 248,296 $248,296
Fines and forfeits - - - 38,500 - 4,000 - 34,485 - - 76,985
Grants and contnbutions 8,782 - - - 43,693 - - 2,255 7,448 - 62,178
Interest 34 19 326 42 257 6 2,534 259 136 5,319 8,932
Fees and service - - 3,075 - - - - - - - 3,075
Miscellaneous - 8,334 - - 3,582 - - 1,789 3,466 5,500 22,671
Total revenues 8,816 8,353 3.401 38,542 47,532 4,006 2,534 38,788 11,050 259,115 422,137
Expenditures
Library - - - - - - - - 7,841 170,477 178,318
Other recreation 30,527 - - - - - - - - 11,677 42,204
Police - - - - - 10,515 38,016 - - 48,531
Fire Department - - - - -- 3,000 - - - - 3,000
General Government - - - 1,650 - - - - - - 1,650
Cemetery - - 382 - - - - - - - 382
Capital outlay - - - 11,223 14,007 - - 3,127 1,215 3,936 33.508
Total expenditures 30,527 0 382 12,873 14,007 3,000 10,515 41,143 9,056 186,090 307,593
Excess (deficiency) of revenues
over expenditures (21,711) 8,353 3,019 25,669 33,525 1,006 (7,981) (2.355) 1,994 73,025 114.544
Other financing sources (uses)
Transfers in 23,500 - -- - - -- - - -~ 23,500
Transfers out - - - (1,178) - - - - - - (1,178)
Total other financing
sources and uses 23,500 - (1,178) - - - - 22,322
Net change in fund balances 1,789 8353 3,019 24,491 33,525 1,006 (7,981) (2,355) 1,994 73,025 136,866
Fund bal - beg g (157) - 35,725 - 10,642 0 161,058 16,799 9,424 582,878 816,369
Fund balances - ending $1.632 $8,353 $38.744 524 491 $44 167 $1,006 $153.077 $14.444 $11.418 $655.903 $953.235




WINGARD, RAGSDALE & LANGLEY

CERTIFIED PUBLIC ACCOUNTANTS, PLLC
18 NORTH VANN STREET, PRYOR, OK 74361
918-825-6441 OFFICE; 918-825-6443 FAX
mail@wandrcpas.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

The City Council
City of Catoosa
Rogers County, Oklahoma

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of City of Catoosa, State of Oklahoma, as of
and for the year ended June 30, 2012, which collectively comprise the City of Catoosa, State of
Oklahoma’s basic financial statements and have issued our report thereon dated December 6, 2012. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Catoosa, State of Oklahoma’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of City of Catoosa, State of Oklahoma’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City of Catoosa, State of
Oklahoma’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Catoosa, State of Oklahoma’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
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such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, City Council, others within the
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

The accompanying Schedule of Findings and Responses provides updated information in relation to
internal control related findings as reported in the City of Catoosa’s 2011 and 2010 audited financial
reports.

Sincerely,

%T/W% [’f% Touc

WINGARD, RAGSDALE & LANGLEY
CERTIFIED PUBLIC ACCOUNTANTS, PLLC

DECEMBER 6, 2012
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WINGARD, RAGSDALE & LANGLEY

CERTIFIED PUBLIC ACCOUNTANTS, PLLC
18 NORTH VANN STREET, PRYOR, OK 74361
918-825-6441 OFFICE 918-825-6443 FAX
mail@wandrcpas.net

SCHEDULE OF FINDINGS AND RESPONSES

The following report represents findings as reported in the City of Catoosa’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards for the period ending June 30,
2012 and updates for items as reported in the same report for the period ending June 30, 2011 and 2010.
As reported in the Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards for the period ending June 30, 2012, there were no reportable items. The following represents
updates regarding findings from fiscal period ending June 30, 2011 and 2010.

Unclaimed Property

At year-end the City’s general fund cash account has approximately $15,000 of outstanding
disbursements dated May 2009 or earlier. The disbursements represent either unclaimed property or
outstanding disbursements which may have been replaced by a subsequent payment. The City should
review these items to determine if they represent unclaimed property or voided disbursements. By doing
so, the City will determine if these items represent excess cash available for operations or items subject to
the Uniform Unclaimed Property Act as defined by Oklahoma Statues. During our review of the controls
surrounding the City’s cash accounts, we noted the City performs timely bank account reconciliations;

however during this procedure these items have been left outstanding for a unnecessarily long period of
time, therefore warranting attention of Council and the need for resolving this issue.

2010 Management Response: We understand the outstanding amounts need to be reviewed and will
perform procedures to determine the propriety of the outstanding amounts.

2011 Update: Audit procedures revealed this finding was not corrected.

2012 Update: Audit procedures revealed this finding was not corrected.

Employee Wages

During our review of controls over expenditures for salaries and wages, we noted the Council does not
have pre-established employment policies. Pre-established employment policies may include the
Council’s evaluation and approval of the City’s staffing needs. Such policies may involve developing job
descriptions and predetermined levels of compensation needed to maintain a sufficient level of City
services. When testing expenditures for salary and wages we noted the Council’s approval for these
expenditures occurred in summary, whereas no supporting details were reviewed as to the number of
employees paid, the amounts paid, or the hours worked. Oklahoma Statues regarding the “Strong Mayor-
Council” form of government specifically designate the powers of the Council to “regulate salaries and
wages, and all other fiscal affairs of the city”. Without employment policies, the need for specific
positions may be unjustified and fiscally irresponsible. Not reviewing the supporting detail for these
disbursements could result in inappropriate and misclassified payroll expenditures. During our review of
the controls surrounding payroll activities, we did note the Council regularly utilizes budget to actual
analysis for management of these amounts. This procedure is a key control which regulates the potential
of such errors to be material to the financial statements in a single reporting period, however over time
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Employee Wages - Continued

accumulation of misclassified amounts could result in material error in financial statements. As further
discussed below, we were required by audit standards to perform additional procedures with respect to
these amounts as reported in the June 30, 2010 financial statements; however these procedures did not
result in changes to the reported amounts. We recommend the City Council evaluate the employment
needs of the City by implementing an employment policy and the necessary controls needed to monitor
compliance with these guidelines.

2010 Management Response: We understand the need for policies and procedures regarding employment
positions with-in the City and will take the necessary steps to resolve the issues as discussed in this
communication.

2011 Update: Audit procedures revealed the City has is conducting a study showing how the City of
Catoosa’s base wages compare with surrounding cities that have a similar tax base and population.
Additionally, a detailed listing of employees and approved wage information by fund and department will
be presented to City Council for proper approval in 2012-13 budget, in response to the reported control
deficiency.

2012 Update: Audit procedures revealed the City has conducted a study of the City of Catoosa's base
wages compared with surrounding cities that have a similar tax base and population. Additionally, a
detailed listing of employees and approved wage information by fund and department is now presented
to City Council for proper approval and inclusion in subsequent year's budget, overcoming the
reported control deficiency.




