KERSHAW CPA & ASSOCIATES, PC

5300 WEST OKMULGEE AVENUE 607 NORTH 15T STREET
MUSKOGEE, OKLAHOMA 74401 PoNcA CITY, OKLAHOMA 74601
PHONE (918) 684-1040 WEB: KERSHAWCPA.COM PHONE (580) 762-1040
Fax (918) 684-1041 E-MAIL: REK@KERSHAWCPA.COM Fax (580) 762-1047

INDEPENDENT ACCOUNTANT'S REPORT ON
ANNUAL SURVERY OF CITY AND TOWN FINANCES
PURSUANT TO SECTION 17-105.1 OF TITLE 11

OF THE OKLAHOMA STATUTES

To the Board of Trustees
Town of Panama, Oklahoma

We have compiled the schedules of revenues, expenditures, debt, and
cash and invesiments - modified cash basis as of and for the year ended
June 30, 2012, of the Town of Panama, Oklahoma, included in the
accompanying Annual Survey of City and Town Finances (SA&I Form 2643).
We have not audited or reviewed the accompanying financial schedules
and, accordingly do not express an opinion or provide any other
assurance about whether the financial schedules are in accordance with
the form prescribed by the Office of the State Auditor & Inspector of
the State of Oklahoma on the modified cash basis.

Management is responsible for the preparation and fair presentation of
the schedules in the form prescribed by the 0ffice of the State Auditor
& Inspector of the State of Oklahome on the modified cash basis and for
designing, implementing, and maintaining internal control relevant to
the preparaticon and fair presentation of the financial schedules.

Qur responsibility is to conduct the compilation in accordance with the
Statements on Standards for Accounting and Review Services issued by
the American Institute of Certified Public Accountants. The objective
of a compilation is to assist management 1in presenting the financial
schedules in the form prescribed by the 0ffice of the State Auditor &
Inspector of the State of Oklahoma on the modified cash basis without
undertaking to obtain or provide any assurance that there are no
material modifications that should be made to the financial schedules.

These financial schedules are presented 1in accordance with the
reporting requirements of the Office of the State Auditor & Inspector
of the State of Oklahoma, and are not intended to be a presentation in
accordance with accounting principles generally accepted in the United
States of America.

Management has elected to omit substantially all of the disclosures
required by generally accepted accounting principles. If the omitted
disclosures were included in the annual survey, they might influence
the user’s conclusions about the financial position and results of
operations. Accordingly, this annual survey is not designed for those
who are not informed about such differences.
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This report is intended solely for the information and use of the
Mayor, City Council, city management, and the Office of the State
Auditor & Inspector of the State of Oklahoma and is not intended fo be
used by anyone other than these specified parties.

flvibonns CFA # fmsveiakes, f,

Kershaw, CPA & Associates, PC

May 1, 2013



2012

DUE DATE: Dacember 31, 20612

IMPORTANT
This report Is to be compilod by your audiior fram the sudiiad financhat
tal e municipality a3 required by Oklah Statutes, Section
7-105.1 of Title 11.
This report delsils the funds avaliable to the municipality and the use of those
funds lncluding information ralating (o the duly constinted authoritias of the

rory SAKY 2643

QFFICE OF THE STATE AUDITOR AND INSPECTOR

STATE OF OKLAHOMA

GARY JONES, AUDITOR AND {NSPECTOR
ANNUAL SURVEY QF CITY AND TOWN FINANCES

municipality {public trusts, ale.) for the fisce year ending June 30, 2012, Ses
supplemeniary instructions {coversgo of this report) for Informesion related fo
entities end activities lo be Incuded in this roporl on page § of this document.

Thls repozt, princlpall(g for plnnningaurpou_s #1the local, State, and rational
leval, 15 u3ad by tre Office of the Stata Auditar, the Oklahioma tunicipal
Loague, public Interest grotps, State and Federal egentles and universites,

rr\zavor

Town of Panama

=

Hame
For agsistancs In comp&aumhla repuct, plense cafl the Office of the State
Auditor at (05) 521-3485. When complatad, please retim 1his form i the 100 North K k
Otfice of the State Audliof at ihe addreas beiaw. orth Kentucky
dd
g{ﬂfa r;fé?do tudﬂnr xnd Inspector Address
ate o ahoma
RETURN ) 2300 Norih Lincsln Bivd. Panama oK 74951
Reom 100 State Capitol City State Zip Code
Oklphoma City, OK 73105 (Plepse corraci eny ewor b name, addrass, end 1P Covlo}
TAX REVENUES
Itema 1-3 — Report collactions from all taxas imipusad by your governmant, include curzent and dalinguent amounts, penaltiss, and interest,
Bo netinclude recalpts from service charges, special L5, Int t sarnl fines, or any other soyrces that are not 1axes or censaes,
ltern AL (Ol cants) ltem Amotint (Ot £onts)
T 189
1, Property taxes — General lund, buding fund, 9,275
and sinking fund d, Use tax
2. Local sales taxws - Taxes an goods and services, -7 3. Gucupation and business llcensing and parmits %
measurad a3 8 parcent of sales or receipls, ar 85 an -
emount per unil soid (galion, package, olc.). Report only a. Eqler hera licanses and inspection charges on
theno taxes Imposad by your govemnmeny; shares of cocupatlons and balnessas — for °":¥"‘;‘f°-
Laxes i d b thi 13 {o b ried ¥ ’ ' '
un;;.';pﬁ; be);a:& i8r govemmant are 1o be reporia marufaciuring plants; food handler parmits; plumbing
pamits; wxicab liconsas; tagy; animal tags; vending
a. Gonoral sales tax 188,413 T and Bquor I tusineas I o,
Ti5 T20
b. Franchise fes or tax 39,103 1. Olher liconsing and parmits 323
Tis 2. Gther — Spac T90
¢, Clgarelts tax 2,845 Gther pocily
719

o, HoteliMotel
INTERGOVERNMENTAL REVENUE

Report all 1t d by your g t from other gavernmants,
Inctudlng grants, shares of taxds imposed by other governmants, payments
lieu of Laxax and ralmbursamenis for services parformad for othar
govemnmants, exclyding loans, Also exciuds harg and raport as *Tax
Revanues” In pait 1, any 1axas imposed by your govemnment which were
coliected for Il by enolher government, )

Column (2) — Raport all amounts ysur governmant received from the
Stais {olhar than as collaction {ees), including any amounts financed

In

whelly or In part from Fegaral grants 19 the State.

Columnb {c) — Roport only amounts received diteclly from tha Faderal

Govemment

Amouns {Onwl ceals)
. From Fedaral
Purpose for which racelved From Siate From othar local Govarnment
g Fttrmth
b T
(a) (b ic)
Goneral support — Taotal arnounts received (as per capita grants, sharad 12xes, stc.) Qe 03 B30
withoud restrictions as lo paricuiar programs o pupeses 1o bs financed,
1. Alooholic baverags tax 10,386
=3 2] BAE
2. Streat and highways 12,278
c42 et
3. Haalh or hospital e
=] [T BY
4. Granls received for waler utilities ! ! ?
To5 (73 B8e
5. Granls receivad for waste waler utilitlas
) X - [ ] 86D
8. Granis racelvad for housing, economic, and community developmant
T 1.4 T
7, Airports
7] T
8. Mass transil rail and/or bus system “ o8 B
- I G0 1) Bis
9. Grants received lor transporiaticn
10. ALL OTHER {From $tate — code £89; From Fedaral Gavernment — Code B89 — o8 (2] =5
Include in tho appropriate box, recaipls from vatious payments such 85—
a. Parks and recreation {BOR, or HUD)
Cag [0 T
b. Public safaty
. 3] (5 £
€. Job iraining
Cae 117 [LT)
. Lllorary grants
Other - Spocify e pas o9
- MA 6,829
Ty [o2:t BN
1. OK Dept of Ag 4413
Im!l:. OTHER REVENUES — Othar than tax and Intergovernmantsal ravenuss
Enter belaw amounts of tha slated types of revenue {net of refunds and interfund 1rnns!ersl recalved by your govemment during
the Bscal year. Be sure te include revenues of al| funds other than the excaptiens noled In the special Instructions,

1, Utllity snles ravenue — Gross raceipts of any Amount (Om2 eents) | 2, Other sales and service revanue . Gross Amaunt {Omil conts)
watar, alectsic, gas, of iransil syslems oparated by ] receipls from sales, rantals, mainlsnancs ReE
your govemment, fram utllity sales and charges, as3esaments, end other 85 for municipal
Excluds any smounls pald fo such ulillties by the sarvices, nside from utility racelpts {carred in ltem
parsnl govemment. 152,435 1) and exclusive of amaunts received from cther

¥ govarmmanta. 123,047
2. Waler supply systern - '
ooy a. ga charges
AB%
h. Eloctric posver system b. Refuse collection charg 66,318
ae . Hospital charges racelvad on behalf of individual (496
c. Gas supply syslem pufients undor (he Medicars program or othar
oy msuranga-typs arrangamants. Exclutde Madicaid
a4, Trareh and atacuntt for hospital purposes recelved from
. Trans

FORM SAZE 2643 (taviyed 11612 dhy



m OTHER REVENUES — Othor than tax and Intergovernmental revenues — CGontlnued

Enter balow amounts of the staled typos of sevenize (nat of rofunds and laterfund transfars) received by
the fiscal year, Be sure 1o include reventes af all funds other than ths exceptiohs noted in Iha special in

your ?uauammon\ during
structlons.

2. Other salexs and service revenus — Continusd | Amount (Omit cants) | %, Interest earnlngs — Interast racaived an all Amount {Ont canis)
. . e dapasiis and invesimen! holdings af your T
d. R listh charges {(swimming, gelf, suditoriumas, governmant gnd its egencies sxcluding eamings 112325
alc.) of any employss pansion fund, !
N AT B, Wentx — Exclods housing, airpor, and all other [77:)
® Airports — lncludo rentals and gross seles of rental revenue reéomaa‘ rm%; :preaciﬁc municipat
gas and oil. services In ilem 2,
1. - . AGE 7. Royaltles — Gompansafion or portion of procead | U41
;12';‘53 facililes (parking lots, garages, parking fmx% axiracilen of natura resources such as oil,
5@ 8. Finex and forfaiturss — (Cily or town vz,
Munlc . shara only} ¢ 41,072
g Munlcipal housing praject rentals (gross) i
AB9 2, Frivate donatlons
b, Ambulance sarvices 1¢. Miscallzneous other revenus — Revenuo of
A3 ?our gog'ommsnt and its egenclas nat oovered]by
I. Miscellaneous coramarcial aclivities (comelaries) ,gg:;a; "f,’,‘c,’f,‘;f;?,is'f,’,‘aﬁiﬂ Tj;;&i;ﬁ?i?é‘ [v}o)
259 NOT_incl#ga: 1) pn;casds from bmﬂg; {2)
J. Other (ncluding miscallaneous fee collections) 3,000 B‘}w”'gg? ru%:ﬁf:g&%ﬁ%? y‘ggfagvsnrlsmant: or
3. Spocial assessments — Compulsory Uat {4} amplayee’s cenlributions to, and Interast
conidbulions and reimburserents from owners or samings of, any employee pension fund. Usa
proparty benefited by improvements (slrests, sewers, a. Miscollaneous 15,271
sidawalks, water extengions, ote.} Do nof nclude
proceads from sales of spycial assessment bonds,
Report maintanance assassments under iterm 2 on b.
page 1.
Ca
4. Recelpte from sale of property — Amgunts vt E
from sale of really, cther than by tax sales, including TOTAL miscellanssus other ravenue 15,271
preparty sold lo other govemments. Sum of itams 102-10¢. ’

DIRECT EXPENDITLIRES BY PURPOBE AND TYPE

Plasse note thal paymenls made o cther governmants (Stule or Jocal)
should NOT be inclided in amounts repartad hare, bul should ba reporied
at pan il

Enterbelow aif amounis expanded duzing the scal year for the purposes listad
{nat of inlerfund transfers). Be aura lo include expandliures of all funds other
than the exceptions notad in the Instructions on the firet page.

Column (&} - Grons salares and wages without deduction of witiheldings For
Income taxes, amployee contribullons for Sottal Securlly or raremant

1 : (1) capiral sutlay (rapon in calumns (o) and (dff:
and {2) amounts paid {a other govemmoents {repod in part i},

Column {b} — Enter In he appropriate functional catagory direct axpendilure
for aupplies, materals, and contractual services,

Column {¢} — Report construction oulaya from all saurces: |e., bond
procoads, asssssments, grants, elc,

EXPENDITURES BY PURPOSE AND TYPE

PURPOSE

CAPITAL DUTLAY

Purchasa of lang,
equipment, and
sbivctures

()

Operatians and
maintenance

(®)

Personal services |
Censtruction

(&) e}

GOVERNMENTAL ABMINISTRATION

1, Flnancizl agminlstration — Cffice of tha France direcior, audhtor,
comptroller, reasurar, lax assessment &nd colleclion, canlral
accounting and purchasing services, budgsling, eic. (including relaled
dala processing, informalion technology),

E23 [Fx]

2. Judiciat and legal — All municipal coust and couri-related activilies
lnc!udingﬁurlas. probate ifisials, prosecutors, public defanders,
munlcipal atterneys, and lega! departments. Excluda probatian and
parcle {report in ilam 16),

E25 £25

3. Canttal administration — Chy councll, alderman or
commissionars, mayar, manager, city clerd's office, racorder,
pianning, zoning, &nd personnel,

[353
18,063

F25
546

| HEALTH AND WELFARE
4, Soclal services

[55] [55)

5. Own hospitals — Construction and cpstatian of has_;}%lals by your
govRNMAnRt. Nursing homes ars 3 be reperted in ftem 7.

E3s

B, Qther hospitals — Paymenta to haspilals operated privalely, Excluds
here and repor In flem 6, any payments under publlc welfere programs.
Report paymanits to hospiteis operated by other govermments In part .

7. Welfare Institutions — Caonstruction and oparatlan of nursing homes
and walfare insfitutions by your govarnment lor veterans and noedy
persens.

£ =44 GTT

&. Health {cther than hospltals) - All public healih activities sxcept
provisian of haspital care, inclirde anviroamenta! kasith activilies; health
ragulation end inspaction, walar and air pollution control, mosquite
conliol, and inspection of food handiing estabiishmants. Alsa include
public haalth nursing, vits! stafistics colaction, end al olker sarvices
parformad diraclly by the public health depertment. Report In ftem &
paymenis under public welfare programs.

[F] Fag a3

TRANSPORTATION

9, Highways — Construtlion 2nd mainlenance of municipal streats,
slewalks, bridges, Alsc includes sireet iighting, anow removal, and
highway enginasring, contral, and safety. Exeliude hers and report in
ftem 211, slrae! cleaning expendiiure. Inciuds in part Il eny payments to
rdhab Sf:la or ggunty fer highway purposes, Reporf interost on highwey

ebl in itarn 22.

EAL Bed Z3 GH

28,307 57,848 7474

10, Toll highways and tacilitles — Operation and maintenance of
highways, raads, and bridges oparated on e or toll basis

E45 E45 £45 =21

11. Municlpal alrports

L= Ft [

12, Parking faciities -— Municipal garages, parking Icis, etc,, and all
purchasa and malntenance of meters {Including on-strast imetars)

E&3

PUBLIC SAFETY

13. Police — Include municipal polica agencies for pravanting, cantraling,
or raducing cime; coroners, madicet axaminers; spacial police for
highways, tunneis, bridges, and vahlcuiar conirel; vehicular inspection
activiies; and treffic conlrof and safaty aciiviilos, Exclude highway
englneerning and plenning {reapoit in item 8), .

E£1 FE2

133,577 76,225 13,416

14. Fire — All cosls incumed for firefighting and fire pravention, Including
centributions 10 volunteer fire units. Include any muricipal contribution
to a Slale fire pansion fund. .

PSRRI BN L)

E34

26,84

WLV

f=1

14,398

Fa4

Page 2 TR
SEE ACCOUN

IR
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FORM SAKI 2843 {raviaed 11D 32 6h}
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XU INTERGGVERNMENTAL EXPENDITURES

Please delail all paymants made o othor governments for sarvices or programs performed on a raimbursement or ost-sharing
basis — a.g., for hoepital care, highways, schao! tuifion, or suppod, ete, (Sizch amounls shou'd be exchuded from axpenditure
figures repontad in column (b} of part I} Enter "None " if your govamment madp ne reportable payments to othar governmants
during the fiscal year,

Tyge of reclpﬁe?l Type of mclp;l(s?i
smireri(s ovammeni(s
f Ameunt Ambunt
County, State, ) Counly, Stala,
ltam sthaal districts, {Cmit cants) ltem s:hnol%istricts, (Ot cands)
aic.) alc.}
{a) (b} {a} {B)
1. 8.
2, &,
3, T
4. 8.
SALARIES, WAGES, AND FORGE ACCOUNT Amount [Omi cants)
Rerod the folal expendilure for saladies and wages included in column (a) of pari Il, as 208 263.084
wall ag any salarfies and wagas pald on force account constructien projects. !

DEBT QUTSTANDING, IS3UED, AND RETIRER —Repart speclal obligations of afl agancles of your
government as well as gnnoraE clty or town dabt,

1. Leng-term debt — Bonds, morigages, efc,, with an ariglnal term of more than ane year faaued In the namna of your government
or of particular agancies. Inciude ravenue and nonguerantesd .sfecisf assassment bonds payebia sololy from pledged eamings or
spaciel assessments on propery ownars (column (8)). Report aiso goneral obikyations and sny deb! backed by pledged resources
but guaranteed by your government if these sources are insufficient (column (f), -

When an advance refunding has resulted Ina Isgni o an In-substancs defaasance, the debt may be cenaldered extinguished,
reparied as reticed in the year of defeasance and should not be reported heraln in subsequant yaars,

AMOUNT, BY PURPOSE (Cmit cents)
DETAIL OF LONG-TERM DEBT
. Optnt_andirfl at | DURING FISCAL YEAR Outst)anding;o!al CUTSTANDING
eginning of fisca fa) pius (b) Revenue and
year tastemd Retired minus {c] nongusantaed Gug;%rét: Bd
bonds
(@} (b) {c (e (e} n
15U 250 U 490 ) 4y
o Sowar dobt 1,079,575 24,824 1,054,751
b, Water supply systom [EY 294 Y I 4 aal
dabt
<. Elackic powar system 150 250 £ 30 T ail
dabt
18y 0 E) 490 [ a
. Gas supply system dabt
154 250 ] I ey i)
a. Transit
f. Irdustrial revenus and "t 24T “ “w e
pollution contral dabt
[T T To B [1] (1Y
g. All other purpases 41453 | 17474 19,525 39,402
2, Shortsterm (Intsmst-bnlrlng) debt — Tax anilcipation notes, bond anticipation notes, Amaunt (Omi confs)
mterast-baanngwan-ams. and clher obligations with a term of one year or less — Excluds ™
accounts payabla and other noninteresk-baaring obligations.
a. Amount outslanding at beginning of fiscal yoar
[Ny
b, Amount outsianding at end of fiscal year

CASH AND INVESTMENTS HELD AT END OF FISCAL YEAR

Raporl separately for each of the three iypes of funds listad below, the Lotal amcunl of ¢ash on hand and on deposil and
investmants in Fedezal Governmani, Fadaral rgency, State and local goverament, and nor-governments’ securites. Repart
all invastmanls al sartying value, Includa in the sinking fund tetal any mertgagoes and noles recaivable hold as offsels fo
housing and Industrial inancing loans, Exclutie gecolnts rocelvabls, value of real property, and alf non-security 83sels.
Assets oblainad and held pursuan! to an advencae refunding thel results in & lagal or in-substance defaasance shauld not ba
reporiad herein.

Amount ot end of fiscal year
Type af fund (Omit cants)

wat

1. BInking funds — Resarves held {or redemption of long-term dabt. All cash held for statulory
sinking und and revenue bond related accounts and any other reserves held for redemption
of lang-larm dett.

2, Bond funds — Unexpended proceads from sale of G.0. and revenue bond issuss heid
pending disbursemant

L

454,451
3. All other funds exceps smployes retirement funds

4. Retirement systems — Single amployer plans only

Pags 4 SEE ACCOUNT, ANT'S REPORT FORUMA SAL| 2543 frevdand 318212 &)
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|EZZXIM DIRECT EXPENDITURE BY PURPGSE AND TYPE — Gontinued

PURPOSE

EXPENDITURES BY PURPOSE AND TYPE

Porsonal sacvices

()

Operalions and
mainienance

(®)

CAPITAL OUTLAY

Construction

Purchaae of lend,
sguipment, and
structures

) {d)

PUBLIC SAFETY — Continund

18, Correction institutiona — Operatian of fazilifies for confinsment,
cormaction and rehabllitation of adults or juveniles.

E4

Fid

G

16, Othar corractions — Probelion srd parole activilias ~ Sut exclude
*leck-up* operations (report Ih Itam 16).

EGS

EQS

Fas

(-3

17 Protection inspection and ragulatlan, n.e.c. — Regulalien of
privaie enterprise for the protection of the public and inspection of
hezardous activities ilnc{ud!ng butiding Inspaclion}, except when
relatad to major functions, such as health, nalural rescurces, elc,

BNk

)

AMBULANCE

48, All expundilures for city operated or subsidized ambulance
sarvices

.

E32

T

Giz

CULTURE AND RECREATION

18, Parks, cultural activitios, and other recreation —Include
playgrounds, goli courses, swimming poals, musaums, marlnas,
cammunity music, drama, celabrations, and zoos,

£8

E81

Ge1

20. Libraries — Include payments to nongovemmantal libraries as well
as librarias oparated by the city, &id (o other governmental fhradss
should be exciuded and reported in part iil.

E&2

FE2

o5

UTEILITIES

21. Gross expenditure for ulifity systerns operaled by your governmant,
Exciude jntorest (report In flam 18); siso excluds ulifity contnbutions fo
the parent governman! and deduct lhe cost of providing sesvicas to the
parant gevernment {e.g., for streel lighling, hydrant renfal, ofc.}.

. Water supply systom

£9149,915

107,281

Fg1

= 2]

b, Elactic pewar sysltem

{-CH

£92

Faz2

GR

<8

. Gas supply system

ER

ER

Fe3

[ ]

d. Transit system

EB{

E54

Fo4

God

&, Sewors and storm sowers — Consfruction, malntanance and
oparation of sanflary and storm sewer systems and sewage
diaposal piants

E3C

15,278

€W

36,037

FB?

G

9,202

£. Solid waste and fandfill — The coliectlon and disposal of garbaga
and landfill cperations

£61

81
63,680

INTEREST ON DEBT

22. Amounts of Inleras! pald, including any interest on short-1erm or
nonguaranteed abligations, as wel as genaral obligations.

a, Wator supply systam

L]

b, Elsclric powsr system

102

. Gas supply system

193

d. Transit system

w, All Inlerest not covered by itlems 19a threugh 18d

[
49,972

ALL OTHER EXPENDITURES

23, Includa any amournils which have not been aliocated above by
purpose, such as: your employer contribution to a State administered
relirement system ar to tha Fedsral Social Securlty System; judgments
and insuranca premiums; and munlelpal service agencles, such as a
ceniral garage or an sngineenng department, which serve mete than
ane funclional agency, and whose sxpensas are not allotatad 1o the
various dopartments,

De not Include: [1) Fayments for ratiramant of dabf, {Z) psymants
lor purchase of sacurilias, {3) lransfor belweon funds or agencles of
your government, or (&) benefils and payments from distinct empioyes
pension funds.

a, Houslng and community developmaent — Gross .
sxpanditure for wrhan renewil, slum glesrance, municipal housing
prejecta, end almiar activitles.

E50

Fse

G5O

o

, Economic developmant

89

[33]

.04

Geg

. Civil defense

[}

E8¢

EBD

(L]

-3

. Gematery operations and malntenance

£a3

#: Miscellansous commarcial activities

E@1

Ee3

Fe?

[l

Other — Spociy

f.

EBE

E&3

Fag

=13

SEE ACCOUNTANT'S REPORT

FORK SAE! 28043 {revianz 1AN0T2 dn}



Remnarka

LGl AUDITOR INFORMATION

NOTE — Thie report will not be cansidarad camrlala unlass en ascompan “sccounlents compilation reporl on financial
i

slatamonds included in cerlain prescried forms" s attached to the raport. The muricipality's auditor should follow the puldelinas
in AR Section 300 of the AICPA Professianal Standards in preparing such compialion repor.

Audilor's firm nama
See Audltors Repori Aftached

Addrass — Number and straot TELEPHONE

Area Number Extension
. code
Cily Snte ZIF Codo

Narma of contact persen/cmai

Page 5 FORM SARI 2643 {rovlsd 1118712 ¢h)

SEE ACCOUNTANT'S REPORT







