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CITY OF NICHOLS HILLS 

December 30, 2013 

To the Honorable Mayor and Members of the City Council of the 
City of Nichols Hills, Oklahoma: 

We are pleased to submit to you the Comprehensive Annual Financial Report (hereafter referred to as CAFR) of the 
City of Nichols Hills for the fiscal year ended June 30, 2013. We believe the information, as presented, is accurate 
in all material aspects and that all disclosures necessary to enable the reader to gain an adequate understanding of the 
City's fmancial affairs have been included. The Management's Discussion and Analysis on pages 9-14 provide 
additional narrative and detailed analysis of the city's fmancial affairs. It is the responsibility of the management of 
the City to prepare the CAFR. 

Responsibility for the accuracy, completeness and fairness of the presentation, including all disclosures, rests with 
management. Management is responsible for establishing and maintaining an internal control structure to ensure 
that the assets of the City are protected from loss, theft or misuse and that adequate accounting data is compiled for 
preparation of financial siatements in conformity with generally accepted accounting principles. The internal 
control structure is designed to provide reasonable, but not absolute, assurance that these objectives are met We 
believe the information, as presented, is accurate in all material aspects and that all disclosures necessary to enable 
the reader to gain an adequate understanding of the City's financial activities have been included. 

The City of Nichols Hills provides many municipal services including public safety, streets, parks, general 
administration, and public utilities. For financial reporting purposes, all funds, agencies, boards, commissions and 
authorities over which the City Council has financial accountability are included in this report. Financial 
accountability is determined by several different factors including fiscal dependence, ability to impose will upon the 
entity's governing body, provision of specific financial burdens or benefits and separate legal entity status. After a 
careful evaluation of these factors, the City has included in this financial report the Nichols Hills Municipal 
Authority, as well as all funds of the City. 

Governmental Structure 

The City of Nichols Hills operates as a Council/Manager form of government. The legislative authority of the City 
is vested in a three member elected City Council. The mayor is elected from among the council itself. The City 
Council also serves as trustees of the Nichols Hills Municipal Authority. The Mayor and Council appoint a City 
Manager, who is the chief executive officer of the city, and also appoint a City Treasurer. Responsibility for the 
day-to-day operations of the City rests with the City Manager. 

Economic Condition and Outlook 

Nichols Hills is a small community covering approximately two and one half square miles with the majority of the 
town being residential in nature. The two major sources of operational income are sales tax and water revenues. The 
sales tax increased by over $316,000 over the last fiscal year due to another significant hail storm while water 
revenue decreased by approximately $190,000 over the same period. 

Declining sales tax continues to be at the forefront of our concern. The Nichols Hills Plua south is virtually empty 
except for one store and a restaurant. The sales tax revenue generated by the plaza has dropped significantly. We 
have heard that the plaza is for sale and there are several interested buyers. We are hopeful that it will be purchased 
soon and the sales tax revenue from the plaza will increase. 

TOWN HALL ,. 6407 AVONDALE DRIVB ·. NICHOLS HILLS, OKLAHOMA 73116-6431 405/843-6637, FAX 405/842-8409 
,. . ._ .,.....--, l .J~ ---'£'· ') ~ ~'"' ·· •• ...,....,.';,1- .. o.·- .. ·-..w,~ ---··· ·~ -~ :.a'.'~.: ..c. • · ~ ., · ..:.·• .•.--.-: .. : .. \.~ ... --..:...,.. ;..-.~-·-·- . ..a'- · ;· ~·-• r u. . :_"'IK· ;. • ...: •• • •• ·.-~ .. ;, -~i. ·• ... ··.-.. ..1. • . ·. _ ~- • : .. : . .. •• · , •• • • • : • .,; . : 

1 



Major Initiatives 

The City of Nichols Hills will continue use of General Obligation Bonds to improve infrastructure. Street repair 
continues as the main focus. Wilshire Blvd. and Grand Blvd are both about one half complete with Pennsylvania 
being scheduled for 2014. 

Independent Audit 

The financial statements of the City and its component units for the fiscal year ended June 30, 2013, have been 
audited by a finn of Independent Public Accountants, and their opinion is included in the Financial Section of this 
report. 

The financial statements are the responsibility of the City. The responsibility of the Independent Public Accountants 
is to express an opinion on the City's financial statements based on their audit. An audit is conducted in accordance 
with generally accepted auditing standards and Government Auditing Standards. Those standards require that the 
audit be planned and performed in a manner to obtain reasonable assurance as to whether the financial statements 
are free of material misstatement. 

Awards 

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of 
Achievement for Excellence in Financial Reporting to the City of Nichols Hills for its Comprehensive Annual 
Financial Report (CAFR) for the fiscal years ended June 30, 1997 through 2012. The Certificate of Achievement is 
a prestigious national award recognizing conformance with the highest standards for preparation of state and local 
government financial reports. 

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and 
efficiently organized Comprehensive Annual Financial Report, the contents of which conform to program standards. 
The CAFR must satisfy both generally accepted accounting principles and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues to 
conform to the Certificate of Achievement program requirements, and we are submitting it to GFOA. 

Acknowledgment 

We would like to thank our consultants, Crawford & Associates, P.C., for their professional guidance and 
experience. And also, thanks to our auditors, Arledge & Associates, P.C. for their assistance in this process. 

Finally, to the Nichols Hills City Council we extend heartfelt thanks for their support. It is their commitment to 
financial reporting excellence that allows the citizens of Nichols Hills to be fully informed about their municipal 
government finances. We are proud to convey the Council's commitment to our citizens and to all readers of the 
2012-13 CAFR. 

Respectfully submitted, 

David Poole 
City Manager Finance Director 
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Arledge 
& Associates, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor and Members of the City Council of the 
City of Nichols Hills, Oklahoma 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Nichols Hills, 
Oklahoma, (the "City") as of and for the year ended June 30, 2013, and the related notes to the financial 
statements, which collectively comprise the City's basic financial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is respo"slble for the preparation and fair presentation of these ftnancial statements in 
accordance with accounting principles generally accepted in the United States of America; this Includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial Statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained In Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and pertorm the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressJng an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management. as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fair1y, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the City, as of June 30, 2013, and the respective 
changes in financial position, and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

309 N. Bryant Ave . Edmond, OK 73034 · 405.348.0615 · Fax 405.348.0931 · www.jmacpas.com 
Member of AICPA and OSCPA 
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Change In Accounting Principle 

As discussed in Note I. C. to the financial statements, in fiscal year 2013 the City adopted new accounting 
guidance, Governmental Accounting Standards Board ("GASB") Statement No. 61, The Financial 
Reporting Entity: Omnibus - an Amendment of GASB statements No. 14 and No. 34, GASB Statement 
No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 
1989 FASB and A/CPA Pronouncements, GASB Statement No. 63, Financial Reporting of Deferred 
Outflows of Resources, Defe"ed Inflows of Resources, and Net Position, and GASB Statement No. 65, 
Items Previously Reported as Assets and Liabilities. Our opinion is not modified with respect to these 
matters. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the managemenfs 
discussion and analysis, budgetary comparison information, and the pension plan and other post­
employment benefits funding schedules, as listed in the table of contents, be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with managemenfs responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The introductory section, other supplementary information, 
and statistical section, are presented for purposes of additional analysis and are not a required part of the 
basic financial statements. · 

The other supplemental information, as listed in the table of contents, is the responsibility of management 
and was derived from and relate directly to the undertying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such Information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the other supplemental information is fairly stated in all material respects in relation to the 
basic financial statements as a whole. 

The introductory and statistical sections, as listed in the table of contents, have not been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not 
express an opinion or provide any assurance on them. 
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Other Reporting Required by Government Auditing Standanls 

In acoordanoe with Govemment Auditing Standards, we have also issued our report dated December 26, 
2013, on our consideration of the City's internal control over financial reporting and on our tests of i'8 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to descnbe the scope of our testing of internal oontrol over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit perfonned In 
accordance with Govemment Auditing Standards in considering the City's internal control over financial 
reporting and compliance. 

~-.:~/c. 
December 26, 2013 
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CITY OF NICHOLS HILLS, OKLAHOMA 
MANAGEMENT'S DISCUSSION & ANALYSIS 

For the fiscal year ended June 30, 2013 

Our discussion and analysis of the City of Nichols Hills financial performance provides an overview of the City's 
financial activities for the fiscal year ended June 30, 2013. Please read it in conjunction with the City's financial 
statements. 

FINANCIAL ffiGBLIGHTS 

• For the fiscal year ended June 30, 2013, the City's total net position increased by $325,283 or 1.3% from the 
prior year. 

• Dming the year, the City's expenses for governmental activities were $8,415,523 and were funded by 
program revenues of $1,403,740 and other general revenues and transfers that totaled $7,509,949. This 
resulted in an increase in governmental activities net position of $498, 166. 

• The City's business-type activities reported revenues of $3 ,362,412 and expenses and transfers of $3 ,535,295 
resulting in a decrease in net position of$172,883. 

• At. June 30, 2013, the General Fund reported an unassigned fund balance of $2,744,790, which is consistent 
with the prior year. 

• For budgetary reporting purposes, the General Fund reported resources available for appropriation in excess 
of estimates of $170,226 or 3.0%, while expenditures were under the final appropriations by $544,756 or 
8.8%. 

OVERVIEW OF THE FINANICAL STATEMENTS 

The financial statements presented herein include all of the activities of the City of Nichols Hills (the "City'') and its 
component unit using the integrated approach as prescn'bed by GASB Statement No. 34. Included in this report are 
governmental-wide statements for each of two categories of activities - governmental and business-type. 

The government-wide :financial statements present the complete :financial picture of the City from the economic 
resources measurement focus using the accrual basis of accounting. They present governmental activities and 
business-type activities separately and combined. These statements include all assets of the City (including 
infrastructure) and deferred outflows, as well as all liabilities (including long-term debt) and deferred inflows. 

Reporting the City as a Whole 

The Statement of Net Position and the Statement of Activities 

One of the most frequently asked questions about the City's finances is, .. Has the City's financial condition improved, 
declined or remained steady over the last year?" The Statement of Net Position and the Statement of Activities report 
information about the City as a whole and about its activities in a way that helps answer this question. These 
statements include all assets deferred outflows, liabilities and deferred inflows using the accrual basis of accounting. 
All of the current year's revenues and expenses are taken into account regardless of when cash is received or paid. 

These two statements report the City's net position and changes in them from the prior year. You can think of the 
City's net position - the difference between assets and liabilities - as one way to measure the City's financial 
condition, or position. Over time, increases or decreases in the City's net position are one indicator of whether its 
financial health is improving or deteriorating. However, you must consider other nonfinancial factors, such as 
changes in the City's tax base and the condition of the City's roads, to assess the overall health of the City. 

As mentioned above, in the Statement of Net Position and the Statement of Activities, we divide the City into two 
kinds of activities: 

• Governmental activities - Most of the City's basic services are reported here, including the police, fire, general 
administration, streets, and parks. Sales taxes, franchise fees, fines, and state and federal grants finance most of 
these activities, 
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CITY OF NICHOLS HILLS, OKLAHOMA 
MANAGEMENT'S DISCUSSION & ANALYSIS 

For the fiscal year ended June 30, 2013 

• Business-type activities - For these activities, the City charges a fee to customers to help cover all or most of the 
cost of the services it provides. The City's water and wastewater utilities are reported here. 

Reporting the City's Most Significant Fuods 

Fund Financial Statements 

The fund financial statements provide detailed information about the most significant funds - not the City as a whole. 
Some funds are required to be established by State law and by bond covenants. However, management establishes 
many other funds to help it control and manage money for particular purposes or to show that it is meeting legal 
responsibilities for using certain taxes, grants and other money. 

Governmental fonds -- Most of the City's basic services are reported in governmental funds, which focus on how 
money flows into and out of those funds and the balances left at year-end that are available for spending. These funds 
are reported using an accounting method called modified accrual accounting, which measures cash and all other 
financial assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term 
view of the City' s general government operations and the basic services it provides. Governmental fund information 
helps determine whether there are more or fewer financial resources that can be spent in the near future to finance the 
City's programs. The differences of results in the governmental fund financial statements to those in the govemment­
wide financial statements are explained in a reconciliation following each governmental fund financial statement. 

Proprietary fonds -- When the City charges customers for the services it provides - whether to outside customers or to 
other units of the City - these services are generally reported in proprietary funds. Proprietary funds are reported in 
the same way that business-type activities are reported in the Statement of Net Position and the Statement of 
Activities. In fact, the City's enterprise funds are the same as the business-type activities we report in the 
government-wide statements but provide more detail and additional information, such as cash flows. 

A FINANCIAL ANALYSIS OF THE CITY AS A WHOLE 

Net Position 

The City's combined net position increased from $24.8 million to $25.1 million between fiscal years 2012 and 2013. 
Looking at the net position of governmental and business-type activities separately, governmental activities increased 
and the business-type activities decreased. 

%Inc. % Inc. % Inc. 
Gowrnmentlll Activities ~ Business-T:t:i!e Aclivilies .....!2!il._ Total ~ 

rest.led restated 
2013 2Q12 2013 2012 ~013 2012 

Curr.nt useta $ 14,947,464 $13,584,407 10% $ 1,775,229 $ 1,433,850 24% S 16,722,H3 $15,018,257 
Capital eBBeta, net 16,125,046 14,2QM!!~ 14% 18,737,386 18,640,462 1% 1~:~;~~ 32,846,956 

Totalaaets !Ii 31,072,510 !Ii 27,7!!Q,i!Q1 12% $ 20,512,615 $ 20,074,312 2% s 47,865,213 

Deferred outlow of resources I 129,115 !Ii 100% s $ 0% $ 12G,115 s 
Long.term debt outstanding 24,420,878 21 ,741,820 12% 662,257 41,544 1494% 25,083,133 21,783,364 
Ottler liabilities 1,452~62 1,016,656 43% 61414 70941 ·13% 1513676 1,087,597 

Total ••blllll• s 25,873,138 $22,758,476 14% ! 723,671 ~ 112,485 543% i 26:596:809 !Ii 22,870,961 

Net position 
Net Investment In capltal assets 2,425,122 840,899 183% 18,118,659 18,405,462 -2% 20,543,781 19,246,361 
Ras" icted 1,360,343 1,118,194 22% 0% 1,360,343 1,118,194 
Urnsltlcted 1,543,022 s,0731332 -60% 1,670~85 1,556,365 7% s ,2131301 4,629,697 

Total net position $ 5,328,487 i 5,032,425 6% $ 19,788,944 $ 19,961,827 -1% $ 25,1 17,431 $ 24,994.252 

The increase in deferred outflows reported in the governmental activities is due to the implementation of Statement 65 
and a deferred amount on refunding of debt. The increase in the net investment in capital assets of the governmental 
activities was largely due to the addition of the Camden paving project to the capital assets. The increase in 
governmental activities restricted net position was due largely to the addition of a GO Bond fund for capital projects. 
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CITY OF NICHOLS HILLS, OKLAHOMA 
MANAGEMENT'S DISCUSSION & ANALYSIS 

For the fiscal year ended June 30, 2013 

The decrease in governmental activities unrestricted net position is due to the increase in net investment in capital 
assets and restricted net position. 
The increase in business-type activities current assets increased due to the decrease in internal balance payable. The 
long-term debt outstanding in business-type activities increased due to the addition of a water rights obligation. 

Change in Net Position 

For the year ended Jwie 30, 2013, net position of the primary government changed as follows: 

Governmental "'"·· - -T'pe "Inc. - .-i.cs 
~ - ~ T-

.-led 
2013 2012 2013 2012 2013 2012 

~nu:•• 
Program , .. ....,. -Clrorgos for aervlceo • 1,004,869 $ 981.122 2" s 3,334,681 $ 3,565,894 - $ 4,339,550 • 4,547,016 
Program .....,.... -Other 398.871 3311,568 18" 398,871 338,589 
r-•nd olher...- ..... u. 
TUii 1,228,578 U73.G 1" 6,228,1178 1,173,432 '""-- 82,808 43,198 92'!1. 82,806 43, 188 

llMftn•nt ·-
42,872 l4,CllO ~ 1,805 8,507 - 48,877 72.587 

Mlolilaneo• S51~6 7~118 .,22" 1,a!18 4!!,348 - 552,434 746,618 
Tobi....,.,_ !.309~2 8,;!!!;!,810 °" s,~104 3617749 - 11,651,916 11,921,419 

Ex.~nM• 
Generolgoverrment 2.103,433 1,758,978 20% 2,103,433 1,758,978 
Pubic .. ~ 3,761,553 3,503,4611 7" 3,761,553 3,503,460 
HIU'-Yo•nd- 592,671 D43,22& 9% 592,671 543,226 
Culture and.........,,, 157,684 160.337 -2" 157,684 160,537 
Publlcworlca 1,107,820 1,083,181 1'!1. 1,107,1120 1.083,181 
1-t on .. ..,.,,., debt 882,382 5811,084 24'!1. 892,382 588,0IM 
w- 2,es4,168 2,487,147 ,. 2 ,634,188 2.<1117.147 
Wa•- 311,116 345,892 7" 371,118 348,982 
Toi.I-- ;;!15~3 7,!17~ 10" 2,!!!!!!.354 2,803,139 ·~ 11,320,877 10~,415 

Exoeoa (d-CJ) before tnontlons (106,311) 888.394 -115" 437.350 814,610 - 331,039 1.501,004 

Gllln ('°") ond.,._ of ... ""' (28.464) -100% 19,708 10Cl'llo (5,758) 
Tn1n1f9ta 829,941 1,!!!!!~7 -42" ~,9411 11,oee~1 ~ 

Chanp In ..atpmlllon 498,168 1,774,711 ·12'K (172.8113) (273,777) -3111 3'Zli,283 1,501,004 
Bogtlnlng net_.., 4.&10,321 >'.055.540 19,1161.B! 20,235.8G4 24,792

1
'M8 23.291,144 

Encllngnet paollloh ! 5i!BM7 ! •,all2!32' • 1917111944 • 191811,827 1251117,431 1~m114s 

Intergovernmental revenue increased in the governmental activities due to a resale of property by the county. The 
decrease in investment income in both governmental and business-type activities is due to an increase in demand 
deposits instead of time deposits. The decrease in governmental activities and business-type activities miscellaneous 
revenue is due to a large insurance reimbursement in the prior year. Transfers between governmental and business­
type activities are directly related to construction projects funded through general obligation proceeds and fluctuate 
from year to year. 

Govn11111en'tal Acti-vities 

To aid in the understanding of the Statement of Activities some additional explanation is given. Of particu1ar interest 
is the format that is significantly different than a typical Statement of Revenues, Expenditures, and Changes in Fund 
Balance. You will notice that expenses are listed in the first column with revenues from that particu1ar program 
reported to the right. The result is a Net (Expense)/Revenue. The reason for this kind of format is to highlight the 
relative financial bmden of each of the functions on the City's taxpayers. It also identifies how much each function 
draws from the general revenues or if it is self-financing through fees and grants or contributions. All other 
governmental revenues are reported as general. It is important to note all taxes are classified as general revenue even 
if restricted for a specific purpose. 

For the year ended June 30, 2013, total expenses for governmental activities amounted to approximately $8.4 million. 
Of these total expenses, the program revenues funded $1.4 million through service chmgcs and grants and other 
contributions, while taxpayers, transfers, and other general revenues funded the remainder of $7.5 million. AB a 
result, governmental activities net position increased by $498,166. 
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General government 

Public safety 
Highways and streets 
Culture and recreation 

Public Works 

Interest on long-term debt 

Total 

Business-Type Activities 

Water 
Wastewater 

Total 

CITY OF NICHOLS HILLS, OKLAHOMA 
MANAGEMENT'S DISCUSSION & ANALYSIS 

For the fiscal year ended June 30, 2013 

Net Revenue (Expen1e) of Governmentlll Acthitia 

Net Revenue 

Totlll Expense (Eicpen•e) Total Expease 
of Services of Services of Services 

2013 2013 2012 

$2,103,433 {$ 1,887 ,605) $1,758,978 

3,761,553 (3,189,096) 3,503,460 
592,671 (556,755) 543,226 

157,684 (157,684) 160,337 
1,107,820 (528,281) 1,093,181 

692,362 ~692,362l 5581094 

$8,415,523 ($7,011,783) $7,617,276 

:Set Revenue (Expense) of Business-Type Activities 

Total Expense 
of Services 

2013 

$2,534,168 

371,186 

$2,905,354 

NetRevm.e 
(Expense) 
of Services 

2013 

($129,271) 

558,598 

$429,327 

Totlll Expmse 
of Services 

2012 

$2,457,147 

3451992 

$2,803,139 

Net Revenue 
(Expense) 

ofServica 

2011 

($1,571,938) 

(2,994,422) 

{516,113) 

(160,337) 

(496,681) 

!558,094l 

($6,297,585l 

t'iietRevenu 
(Expose) 
of Services 

2012 

$134,613 
628,142 

$762,755 

In the business-type activities, the charges for services in FY2013 were sufficient to cover expenses. 

A FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

As the City completed its 2013 fiscal year, the governmental funds reported a combined fund balance of$14 million 
or a 9.0% increase from the prior year. The entei:prise fund reported net position of $19.8 million or a 0.9% decrease 
from2012. 

At June 30, 2013, the General Fund reported an unassigned fund balance of $2, 744, 790, which is consistent with prior 
year. The Debt Service fund increased its fund balance by $247,273. The Capital Improvement Fwid decreased its 
fund balance by $612,021 due to various projects. The City issued Series 2013 General Obligation Bonds in the 
amount of $4,000,000 for capital projects and issued Series 2012 refunding General Obligation Bonds in the amount 
of$9,175,000 creating an increase of GO Bond Fund fund balance of$1,389,331. 

General Fund Budgetary Highlights 

Over the course of the year, the City Council made minor budget revisions. The General Fund reported resources 
available for appropriations in excess of estimates of $170,226 (3.0%) and expenditures under final appropriations by 
$544,756 (8.8%). The excess resources available is due to transfers to other funds budgeted but not actually 
transferred. 
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CITY OF NICHOIS HILLS, OKLAHOMA 
MANAGEMENT'S DISCUSSION & ANALYSIS 

For the fiscal year ended June 30, 2013 

Capital Allet and Debt Administration 

Capital Assets 

At June 30, 2013, the City had approximately $32.8 million invested in capital assets, net of depreciation, including 
police and fire equipment, buildings, park facilities, water lines, sewer lines and systems. (See table below). 

Prlnm'y Government Capital A-a 
(Net of ~amulated depredatiOll) 

Governmelltal Budne1s-Type 
Actlvitin ~ Total 

W1 2013 W1 ~ 2012 2013 

Land $88,000 S88,000 $19S,742 $19S,742 $283,742 $283,742 
Buildings 347,36.S 466,813 212,232 191,091 S.S9,S91 6S7,904 
Imp. other than buildings 37,519 34,7.SO S24,734 478,608 562,253 513,358 
Machinery, furniture end equipment 1,412,333 1,369,001 358,662 406,926 1,770,99.S 1,775,927 
Ioftastructure 9,718,438 11,109,632 9,718,438 11,109,632 
Utility impro~ts 17,301,982 16,149,370 17,301,982 16,149,370 
Water rights 633,590 633,590 
Construction in progress 216021839 310561850 471110 6821059 216491949 317381909 

Totah $141206,494 $16,1251046 $18,6401462 $18,737,386 $32,8461956 $34,862,432 

This year's more significant capital asset additions are street projects totaling approximately $2.0 million and the 
purchase of water rights totaling approximately $650,000, while the depreciation expense for all assets totaled $2.3 
million See Note 3.D. for additional information. 

Long- Tmw Debt Atbninistrofion 

At year-end, the City had approximately $21 .8 million in outstanding long-term debt. (See table below). These debts 
are further detailed below and excludes any unamortized debt premiums, discounts, or refunding charges. 

Primlll')' Gevenuaent Long-Term Debt 

Total 

Ccmnmental Bud-Type Pen:ent.ce 
~ ~ I218l Q!!!.11 

2211 llil 2l!U 1llll ~ 2QU 2012-201J 

0 .0 . Bonds payable $21,480,000 $24,115,000 s $ $21,480,000 $24,llS,000 12.3% 
Water rights 618,727 618,727 100.0% 
Accrued comp 1blences 261,820 305.876 22,638 22,960 JO 284,458 328,836 IS.6% 
Utility deposits 211170 20~70 21,170 201570 ·2.8% 

Totllll $211741,820 $2414201876 $431808 $662~7 $2117851628 $2510831133 lS.1% 

For the year ended June 30, 2013, the City incurred an additional $2.6 million of general obligation bonds for capital 
improvements. See Note 3.E. for additional information. 

Economic Facton and Next Year's Budget and Rates 

The City of Nichols Hills will continue use of General Obligation Bonds to improve infrastructure. Street repair 
continues as the main focus. Among the streets scheduled for upcoming repairs are Wilshire Blvd. and Grand Blvd 
with Pennsylvania being scheduled 2014. 
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CITY OF NICHOLS HILLS, OKLAHOMA 
MANAGEMENT'S DISCUSSION & ANALYSIS 

For the fiscal year ended June 30, 2013 

Declining sales tax continues to be at the forefront our concern. The Nichols Hill Plaza south retail building is empty 
except for one store and one restaurant. 

Contacting the City's Financial Management 

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general overview of 
the City's finances and to show the City's accountability for the money it receives. If you have questions about this 
report or need additional financial infonnation, contact the City Clerk's Office at 6407 Avondale Dr., Nichols Hills, 
Oklahoma 73116 or phone at (405) 843-6637. 
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City of Nichols Hiiis 
Statement of Net Position 

June 30, 2013 

Governmental Business-bl!e 
Activities Activities Total 

ASSETS 
Cash and cash equivalents $ 6,278,624 $ 947,490 $ 7,226,114 
Investments 7,731,386 500,000 8,231,386 
Deposits with insurance pool 123,633 123,633 
Interest receivable 1,627 78 1,705 
Accounts receivable, net 397,157 397,157 
Franchise tax receivable 54,183 54,183 
Court fines receivable, net 175,439 175,439 
Other receivables 59,206 59,206 
Internal balances 69,496 (69,496) 
Due from other governments 399,531 399,531 
Prepaid assets 54,339 54,339 
Capital assets: 

Non-depreciable assets 3,144,850 877,801 4,022,651 
Depreciable assets, net 12,980,196 17,859,585 30,839,781 

Total Capital Assets 16,125,046 18,7371386 34,862,432 
Total assets $ 31,072,510 $ 20,512,615 $ 51,585,125 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred amount on refunding 129,115 129,115 

LIABILITIES 
Accounts payable and accrued expenses 705,479 61 ,414 766,893 

Compensated absences 30,588 2,296 32,884 
Bonds and notes payable 2,540,000 22,266 2,562,266 

Due in more than one year 
Meter deposit liability 20,570 20,570 
Bonds and notes payable 21,575,000 596,461 22,171,461 
Compensated absences 275,288 20,664 295,952 
Net pension obligation 615,817 615,817 
Net OPEB obligation 130,966 130,966 

Total liabilities 25,873,138 723,671 26,596,809 

NET POSITION 
Net investment in capital assets 2,425,122 18, 118,659 20,543,781 
Restricted for: 

Debt service 1,267,176 1,267,176 
Streets 68,266 68,266 
Public safety 24,901 24,901 

Unrestricted 1,543,022 1,6701285 3,213,307 
Total net position $ 5,328,487 $ 19,788,944 $ 25,117,431 

See accompanying notes to the basic financial statements 
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City of Nichols Hills 
Statement of Activities 

For the Year Ended June 30, 2013 

Pro11ram Revenue 
Nit (Expense) Revenue and Changes In Nit Position 

Prima!} Government 

Cha!JI!! for Ooerating $Zni!!il CaRiHI $Zr1!!11 SZ2l!lrnmentat aminass-tvoe 
Functiona/PCOCl'l!ml E!!!!nses Services and Contrllnd!2!!• and Csmll:lbutlons 6't!vltles Activities Total 
Primary government 

Govemmental Activities 
General Govemment $ 2,103,433 $ 215,828 $ $ $ (1,887,605) $ $ (1,887,605) 
Public Safety 3,761,553 209,502 362,955 (3, 189,096) (3, 189, 096) 
Highways and Streets 592,671 35,916 (556,755) (556,755) 
PubUcWorks 1,107,820 579,539 (528,281) (528,281) 
Culture and Recreation 157,684 (157,684) (157,684) 
Interest on Long-term debt 692,362 (692,362) (692,362} 

Total governmental activities B,415,523 1,004,869 398,871 (7,011,783) (7,011, 783} 

Business-type activities 
Water 2,534,168 2,404,897 (129,271) (129,271 ) 
Wastewater 371186 929,784 558,598 558,598 

Total business-type activities 2,905,354 3,334,681 429 327 429,327 
Total primary government $ 11,320,877 $ 4,339,550 $ 396,871 $ (7,011, 783) 429,327 (6,582,456) 

General revenues: ... Taxes: 
CIO Sales tax 2,780,618 2,780,618 

Property taxes, levied for debt service 3,033,854 3,033,854 
Franchise taxes 412,394 412,394 
E911 taxes 1,710 1,710 

lntergovemment not restricted to specific programs 82,606 62,808 
Unrestricted investment eamings 42,872 6,805 49,677 
Miscellaneous 551,216 1,218 552,434 

Gain (loss) on disposal of asset (25,464) 19,708 (5,756) 
Transfers 629,941 (629,941} 

Total general revenues and transfers 7,509,949 (602,210) 6,907,739 
Change in net position 496,166 (172,883) 325,283 

Net position - beginning, restated 4,830,321 
Net position - ending s 5,32!!,4!!1 s 

19,961,827 
Hl,1!!!!,!l~ s 24,792,148 

25,111,431 
See accompanying notes to the basic financial statements 



City of Nichols Hlllll 
Balance SheeC 

Governmental Funds 
June 30, 2013 

~ ml!!!. 
Da!!l llllJ!IC8 lmerovemi:al Gmmm•ntal Total Govwmmental 

!:!!!neral Fun!! Fund f!!ml GO Bons! Eund Funds .El!!!d! 
ASSETS 
Cash and cash eq~lvalents $ 1,460,768 $ 231,678 $ $ 4,510,649 $ 75,529 $ 6,278,624 
Investments 1,001,074 955,000 5,IT5,312 7,731,386 
Deposits with insurance pool 123,633 123,633 
Prepaid Items 54,339 54,339 
Receivables: 
Accrued Interest 111C81Yable 263 199 1,165 1,627 
Due from other funds 976,599 1,065 1,286 978,950 
Dua from other govemmen1S 300,465 95,654 3,412 399,531 
Franchise taxes receivable 54,183 54,183 
Courtflnesrecewable,net 175,439 175,439 

Other receivables 1509 571450 247 591206 
Total assets $ 4,146,272 $ 1,339i981 $ $ 10,288,191 $ 80,474 $ 15,856,918 

LIABILmES, DEFERRED INFLOWS AND FUND BALANCES 
LlabllfUes: 

Accounts payable $ 68,407 $ $ 208,106 $ 397,975 $ 968 $ 675,456 ... 
Due to other funds 2,351 907,103 909,454 \Q 

Escrow liabllltlas 2,398 2,398 
Retalnage payable 27,625 27625 

Total liabilities 731156 1 ,115,209 425,600 968 1,814.933 

Deferred inflows of resources: 
Defvrred revenue 1921026 461898 284 239,208 

Fund balances: 
Restrk:ted for. 

Stree1s 68,266 68,266 
Public safety 10,234 10,234 
Donations 14,667 14,667 
Debt service 1,267,176 1.267,176 
Capital projects 9,732,876 9,732,876 

Assigned for. 
Streets 1,006 1,006 
Economic deYalopment 1,000,000 1,000,000 
lnsuninca premiums 123,633 123,633 
Debt service 25,907 25,907 
Capital project& 129,431 129,431 

Unassigned (deficit) 2,744,790 !1,115,209l 116291581 
Total fund balances 3,883,090 1,293,083 !1,115.209l 9,862.307 79,506 14,002.777 

Total liabilltles, defened Inflows and fund balances $ 4,148,272 $ 1,339,981 $ $ 10128a,191 $ ao1474 $ 1s1e50
1
91a 

See accompanying nol8s tD the baalc financial &tat8mants 



City of Nichols Hills 
Reconclllatlon of the Governmental Funds Balance Sheet to the Statement of Net Position 

June 30, 2013 

Total fund balance, governmental funds 

Amounts reported for governmental activities in the Statement of Net 
Position· are different because: 

Capital assets used in governmental activities are not current financial 
resources and therefore, are not reported in the funds, net of accumulated 
depreciation of $11, 143, 930. 

Certain other long-term assets are not available to pay current fund liabilities 
and therefore, are deferred in the funds: 

Court fines receivable 
Interest receivable 
Franchise fee receivable 
Receivable from other governments 

Certain liabilities are not due and payable from current financial resources 
and therefore, are not reported in the funds: 

General obligation bonds payable 
Deferred amount on refunding 
Accrued compensated absences 
Net pension obligation 
Other postemployment benefits 

Net Position of Governmental Activities in the Statement of Net Position 

See accompanying notes to the basic financial statements 
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$ 

$ 

14,002,777 

16,125,046 

158,222 
517 

33,770 
46,699 

239,208 

(24, 115,000) 
129,115 

(305,876) 
(615,817) 
(130,966) 

(25,038,544) 

5,328,487 



City of Nichols Hills 
Statement of Revenues, Expenditures and Changes In Fund Balances 

Governmental Funds 
For the Year Ended June 30, 2013 

~ Other .!!!SIL 
Dabt Servlst lmgrovement GoY,1rnm1am1 G2vamm1ntal 

General fl!nd Fund EYns! GO lil2!!d Fynd Funds Funds 
REVENUES 
Property taxes $ $ 3,034,674 $ $ $ $ 3,034,674 
Taxes 3,159.242 1,710 3,160,952 
Fees and fines 138,262 138,262 
Licenses and permits 215,828 215,828 
lntergovemmental 442,766 35,918 478,681 
Charges for services 659,340 659,340 
Investment earnings 6,225 7,176 92 31,165 44,658 
Miscellaneous 227,772 316 1424 544,196 
Total revenues $4,849,434 3,041 ,850 316,516 31 ,165 37,626 81276,591 

EXPENDITURES 
Current: 
General government 1,464,418 3,184 316 1,467,918 
Publlc safety 3,425,413 16,645 3,442,058 
Highways and streets 248,962 18,002 266,964 ..,, 
Public works 779,180 779,180 ... 
Culture and recreation 153,604 153,604 

Debt service: 
Principal 2,240,000 2,240,000 
Interest and other c:f'larges 551,393 551,393 
Bond Issuance costs 191,802 191,802 
Capita! outlay 9281537 3,0541632 31983,169 
Total expenditures 
Excess (deficiency) of revenues over 

6,0711675 2,794,577 928,537 3 ,246,750 34,647 13,078,086 

expenditures (1,222,141} 247,273 (612,021} (3,215,585} 2,979 '4, 799,495} 

OTHER FINANCING SOURCES (USES) 
Proceeds of refunding bonds 8,755,000 8,755,000 
Proceeds of long.term debt 4,420,000 4,420,000 
Payment to escrow (8,570.084) (8,570,084) 
Transfers In 1,346.151 11346,151 
Total other financing sources and uses 1,346.151 4,604,916 5,951,067 

Net change in fund balances 124,010 247,273 (612,021) 1,389,331 2,979 1,1 51,572 
Fund balances (deficit) - beginning 3,759,080 1,045,810 {503,188l 8,472,976 76,527 12,851,205 
Fund balances (deficit)- ending $ 3,883,090 $ 1,293,083 $ (1, 115,209} $ 9,862,307 $ 79,506 $ 14,002.nr 

See accompanying notes to the basic ftnancial atstements 



City of Nichols Hills 

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of 
Governmental Funds to the Statement of Activities 

For the Year Ended June 30, 2013 

Net change in fund balances - total governmental funds: 

Amounts reported for Governmental Activities in the Statement of Activities are 
different because: 

Governmental funds report capital outlays as expenditures while governmental 
activities report depreciation to allocate those expenditures over the life of the 
assets: 

Capital asset purchases capitalized 
Book value of disposed capital assets 
Depreciation expense 

Revenues in the Statement of Activities that do not provide current financial 
resources are not reported as revenues in the funds: 

Deferred revenue 

Debt proceeds provide current financial resources to governmental funds, but 
issuing debt increases long-term liabilities in the Statement of Net Position. 
Repayment of debt principal is an expenditure in the governmental funds; but 
the repayment reduces long-term liabilities in the Statement of Net Position: 

Bond proceeds received 
General obligation bond principal payments 
Deferred amount of refunding of debt 

Some expenses reported in the statement of activities do not require the use 
of current financial resources and these are not reported as expenditures in 
governmental funds: 

Accrued compensated absences 
Net pension obligation 
Other postemployment benefits 

Change in net position of governmental activities 

See accompanying notes to the basic financial statements 
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$ 

$ 

1,151,572 

2,927,530 
(34,564) 

(974,414) 
1,918,552 

48,997 

(13, 175,000) 
10,540,000 

129, 115 
(2,505,885) 

(44,056) 
(38,421) 
(32,593) 

(115,070) 

498,166 



ASSETS 
Current assets: 

City of Nichols Hiiis 
Statement of Nat Position 

Proprietary Funds 
June 30, 2013 

Cash and cash equivalents 
Restricted cash and cash equivalents 
Investments 
Accounts receivable, net 
Accrued interest receivable 

Total current assets 
Capital assets: 

Non-depreciable assets 
Depreciable assets, net 

Total non-current assets 
Total assets 

LIABILITIES 
Current liabilities: 

Accounts payable 
Due to other funds 
Compensated absences, current portion 
Notes payable, current portion 

Total current liabilities 
Non-current liabilities: 

Compensated absences 
Meter deposit liability 
Notes payable 

Total non-current liabilities 
Total liabilities 

NET POSITION 
Net Investment in capital assets 
Unrestricted 

Total net position 

Enterprise Fund 

Nichols Hiiia 
Municipal Authority 

$ 

$ 

926,920 
20,570 

500,000 
397,157 

78 
1,844,725 

877,801 
17,859,585 
18,737,386 
20,582,111 

61,414 
69,496 
2,296 

22,266 
155,472 

20,664 
20,570 

596,461 
637,695 
793,167 

18,118,659 
1,670,285 

19,788,944 

See accompanying notes to the basic financial statements 
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City of Nichols Hiiis 
Statement of Revenues, Expenses and Change in Fund Net Position 

Proprietary Funds 
For the Year Ended June 30, 2013 

REVENUES 
Charges for services: 
Water charges 
Wastewater charges 
Water taps 
Penalties 
Total operating revenues 

OPERATING EXPENSES 
Administrative 
Water and wastewater operations 
Depreciation expense 
Total operating expenses 
Operating income 

NON~OPERATING REVENUES (EXPENSES} 
Interest and investment revenue 
Miscellaneous revenue 
Gain on sale of capital assets 

Total non-operating revenue (expenses) 
Income before contributions and transfers 

Capital contributions 
Transfers out 

Change in net position 
Total net position- beginning 
Total net position - ending 

See accompanying notes to the basic financial statements 
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Enterprise Fund 

Nichols Hills 
Municipal Authority 

$ 

$ 

2,357,854 
929,784 
26,200 
20,843 

3,334,681 

478,239 
1,114,632 
1,312,483 
2,905,354 

429,327 

6,805 
1,218 

19,708 
27,731 

457,058 
716,210 

(1,346,151) 
(172,883) 

19,961,827 
19,788,944 



City of Nichols Hiiis 
Stat9ment of Cash Flow 

Proprietary Funds 
For the Year Ended June 30, 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts from customers 
Payments to suppliers 
Payments to employees 
Receipts of customer meter deposits 
Refunds of customer meter deposits 
lnterfund receipts/payments 

Net ca•h provided by operating actlvlU•• 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
Transfers to other funds 

Net cash provided by (used in) noncapltal financing activities 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Purchases of capital assets 
Pltnclpal paid on debt 
Proceeds from sale of capital assets 

Net cash provided by (used In) capital and related financing activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of investments 
Interest and dividends 

Nat ca•h provided by lnVNting actlvltle• 
Nat Increase In cash and cash equlvalent• 

Balances - beginning of year 

Balances - end of year 

Total cash and cash equivalents, end of year 

Reconclllatfon of operating Income to net cash provided by 
operating activities: 

Operating activities: 
Adjustments to reconcile operating income to net cash provided 

by operating activities: 
Depreciation eJqJenSe 
Mlsoellaneoud revenue 

Change In assets and tlabllities: 
Due to other funds 
Accounts receivable 
Accounts payable 
Deposits subject to refund 
Accrued compensated absences 

Nat cuh provided by operating activitfH 

Noncuh activities: 
Contributed capital assets 

See accompanying notes to the basic financial statements 
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Enterprise Fund 

Nichols Hills 
MunlSilRll 
Authorltl! 

$ 3,476,281 
(973,511) 
(626,301) 

9,217 
(9,817) 

(560,106) 

1,315,763 

{1,346,151} 
{1,346, 151) 

(710,789) 
618,727 
37,300 

{54,762) 

855,910 
7 558 

8631468 
n8,318 

169,172 

$ 947.490 

$ 947,490 

$ 429,327 

1,312,483 
1,218 

(560,106) 
140,382 

(7,263) 
(600} 
322 

$ 1,315,763 

$ 716,210 



CITY OF NICHOLS HILLS, OKLAHOMA 
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CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 

June 30, 2013 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City's accounting and financial reporting policies conform with accounting principles generally accepted in the 
United States of America (GAAP). Accounting principles generally accepted in the United States of America (GAAP) 
includes all relevant Governmental Accounting Standards Board (GASB) pronouncements. The accounting and 
reporting framework and the more significant accounting policies are discussed in subsequent subsections of this Note. 

1.A. FINANCIAL REPORTING ENTITY 

The City's financial reporting entity is comprised of the following: 

Primary Government: City of Nichols Hills 

Blended Component Unit: Nichols Hills Municipal Authority 

ht determining the financial reporting entity, the City complies with the provisions of Governmental Accounting 
Standards Board Statement No. 14, "The Financial Reporting Entity" as amended by Statement 61, and includes all 
component units of which the City appointed a voting majority of the units board and the City is financially 
accountable. 

The component unit is a Public Trust established pursuant to Title 60 of Oklahoma State law. A public trust 
(Authority) bas no trucing power. The Authority is generally created to finance City services through issuance of 
revenue bonds or other non-general obligation debt and to enable the City Council to delegate certain fimctions to the 
governing body (Trustees) of the Authority. The .Authority generally retains title to assets which are acquired or 
constructed with Authority debt or other Authority generated resources. Jn addition, the City bas leased certain 
existing assets at the creation of the Authority to the Trustees on a long-term basis. The City, as beneficiary of the 
Public Trust, receives title to any residual assets when the Public Trust is dissolved. 

BLENDED COMPONENT UNIT 

A blended component unit is a separate legal entity that meets the component unit criteria described above and whose 
governing body is the same or substantially the same as the City Council or the component unit provides services 
entirely to the City. The component unit fund is blended into those of the City's by appropriate fund category to 
comprise the primary government presentation. 

The component unit that is blended into the reporting fund categories of the City's report is presented below. 

Component Unit 

Nichols Hills Municipal 
Authority (NHMA) 

Brief Description/Inclusion Criteria 

Created December 29, 1987, to finance, 
develop and operate the water and waste­
water activities of the City. Current City 
Council serves as entire governing body 
(Trustees). Debt issued by the Authority 
requires 2/3rds approval of City Council. 

This component unit does not issue a separate annual financial report. 
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1.B. BASIS OF PRESENTATION 

Government-Wide Financial Statements: 

CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 

June 30, 2013 

The statement of net position and statement of activities display information about the City as a whole. They include all 
funds of the reporting entity. The statements distinguish between governmental and business-type activities. Governmental 
activities generally are financed through taxes, intergovernmental revenues, and other non-exchange revenues. Business-type 
activities are financed in whole or in part by fees charged to external parties for goods or services. 

Fund Financial Statements: 

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be separate 
accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts which constitute its 
assets, deferred outflows, liabilities, deferred inflows, fund equity, revenues, and expenditures/expenses. Funds are 
organized into two major categories: governmental and proprietary. The City presently bas no fiduciary funds. An emphasis 
is placed on major funds within the governmental and proprietary categories. A fund is considered major if it is the primary 
operating fund of the City or meets the following criteria: 

a. Total assets, deferred outflows, liabilities, deferred inflows, revenues or expenditures/expenses of that 
individual governmental or enterprise fund are at least l 0 peroent of the corresponding total for all funds of 
that category or type, and 

b. Total assets, deferred outflows, liabilities, deferred inflows, revenues or expenditures.lexpenses of the 
individual governmental fund or enterprise fund are at least 5 percent of the corresponding total for all 
governmental and enterprise funds combined. 

The funds of the financial reporting entity are described below: 

GOVERNMENTAL FUNDS 

General Fund 

The General Fund is the primary operating fund of the City. It is used to account for all activities except those legally or 
administratively required to be accounted for in other funds. 

Special Revenue Funds 

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are either legally restricted to 
expenditures for specified purposes or designated to finance particular functions or activities of the City. The reporting 
entity includes the following special revenue funds: 

Street and Alley Fund 
E-911 

Debt Service Fund 

The Debt Service Fund is used to account for ad-valorem taxes levied by the City for use in retiring general obligation 
bonds, court-assessed judgments, and their related interest expense and fiscal agent fees. State law refers to this fund as the 
Sinking Fund. 
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Capital Project Funds 

CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 

June 30, 2013 

Capital Project Funds are used to account for resources restricted for the acquisition or comtruction of specific capital 
projects or items. The reporting entity includes the following capital project funds: 

Capital Improvement Fund 
GO Bond Fund 

PROPRIETARY FUNDS 

Bntemrise Fund 

Enteiprise funds are used to account for busine~like activities provided to the general public. These activities are 
financed primarily by user charges and the measurement of financial activity focuses on net income measurement similar to 
the private sector. The reporting entity includes the following enteiprise fund: 

Nichols Hills Municipal Authority Fund (Water and Wastewater) 

MAJOR AND NON-MAJOR FUNPS 

The funds are further classified as major or non-major as follows: 

Major: 
General Fund 

Debt Service Fund 

Capital Project Funds: 
Capital Improvement Fund 
GO Bond Fund 

Enterprise Fund: 
Nichols Hills Municipal Authority 

Non-Major: 
Special Revenue Funds: 

Street and Alley Fund 
E-911 Fund 

l.C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 

Measurement focus is a term used to describe "how'' transactions are recorded within the various financial statements. Basis 
of accounting refers to "when" transactions are recorded regardless of the measurement focus applied. 

Measurement Focus 

In the government-wide Statement of Net Position and the Statement of Activities both governmental and busine~type 
activities are presented using the economic resources measurement focus as defined in item 2. below. 

In the fund financial statements, the "current financial resources" measurement focus or the "economic resources" 
measurement focus is used as appropriate: 

1. All governmental fund types utilize a "current financial resources" measurement focus. Only current financial assets 
and liabilities are generally included on their balance sheets. Their operating statements present sources and uses of 
available spendable financial resources during a given period. These funds use fund balance as their measure of 
available spendable financial resources at the end of the period. 

29 



CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 

June 30, 2013 

2. Proprietary fund types utilize an "economic resources" measurement focus. The accounting objectives of this 
measurement focus are the determination of operating income, changes in net position (or cost recovery), fmancial 
position and cash flows. All assets and liabilities (whether current or noncurrent, financial or nonfinancial) , along 
with deferred outflows and deferred inflows associated with their activities are reported. Proprietary fund equity is 
classified as net position. 

Basis of Accounting 

In the government-wide Statement of Net Position and Statement of Activities both governmental and business-type 
activities are presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized 
when earned and expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses, gains, 
losses, assets, deferred outflows, liabilities, and deferred inflows resulting from exchange and exchange-like transactions are 
recognized when the exchange takes place. 

In the fund financial statements, governmental funds are presented on the modified accrual basis of accounting. Under this 
modified accrual basis of accounting, revenues are recognized when "measurable and available". Measurable means 
knowing or being able to reasonably estimate the amount. Available means collectible within the current period or soon 
enough thereafter to pay current liabilities. Expenditures (including capital outlay) are recorded when the related fund 
liability is incurred. All proprietary funds utilize the accrual basis of accounting. 

New Accounting Pronouncements 

The City implemented GASB Statement No. 61 , The Financial Reporting Entity: Omnibus - An Amendment of GASB 
Statements No. I 4 and No. 34. GASB No. 61 modifies certain requirements for inclusion of component units in the financial 
reporting entity and also amends the criteria for reporting component units as if they were part of the primary government 
(that is, blending) in certain circumstances. The Statement is effective for periods beginning after June 15, 2012. 

The City implemented GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained 
in Pre-November 30, 1989 F ASB and A/CPA Pronouncements. GASB No. 62 is intended to enhance the usefulness of its 
Codification by incorporating guidance that previously could only be found in certain FASB and AlCPA pronouncements. 

The City implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows 
of Resources, and Net Position. GASB No. 63 provides financial reporting guidance for deferred outflows of resources and 
deferred inflows of resources. Previous financial reporting standards do not include guidance for reporting those financial 
statement elements, which are distinct from assets and liabilities. 

The City early implemented GASB Statement No. 65, Items Previously Reported as Assets and Liabilities. GASB No. 65 
establishes accounting and financial reporting standards that reclassify, as deferred outllows of resources or deferred inflows 
of resources, certain items that were previously reported as assets and liabilities and recognizes, as outflows of resources 
(expenses) or inflows of resources (revenues), certain items that were previously recognized as assets and liabilities. The 
Statement is effective for fiscal years ended June 30, 2014, however, the City, as mentioned, above, has chose to early 
implement Statement No. 65 . This early implementation resulted in a prior period restatement for the removal of bond 
issuance costs from the Statement ofNet Position in the Government.al Activities totaling $202,104. 

30 



CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 
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1.D. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND EQUITY 

Cash and Cash Eauivalents 

For the pmpose of financial reporting, cash and cash equivalents includes all demand and savings accounts, and certificates 
of deposit or shorMerm investments with an original maturity of three months or less. 

Investments 

Investments are reported at fair value which is determined using selected bases. Securities traded on a national or 
international exchange are valued at the last reported sales price at cwrent exchange rates. All non--negotiable certificates of 
deposit are carried at cost Additional cash and investment disclosures are presented in 3.A 

Receivables 

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received. Allowances 
for uncollectible accounts receivable are based upon historical trends and the periodic aging of accounts receivable. Major 
receivable balances for the governmental activities include sales tax, franchise tax, grants and court fines. BusUies.type 
activities report utilities and interest earnings as its major receivables. 

In the fund financial statements, governmental funds are presented on the modified accrual basis of accounting. Under this 
modified accrual basis of accounting, revenues are recognized when "measurable and available". Material receivables in 
governmental funds include revenue accruals such as sales tax, franchise tax, court fine receivables, and grants and other 
similar intergovernmental revenues since they are usually both measmable and available. Available has been defined by the 
City as collected within 60 days of year end. Non-exchange transactions collectible but not available are deferred in the fund 
financial statements in accordance with the modified accrual basis, but not deferred in the government-wide financial 
statements in accordance with the accrual basis. Interest and investment earnings are recorded when earned only if available 
to pay current liabilities since they would be considered both measurable and available. Proprietary fund material 
receivables consist of all revenues earned at year..end and not yet received. Utility accounts receivable and interest earnings 
comprise the majority of proprietary fund receivables. Allowances for uncollectil>le acc01mts receivable are based upon 
historical trends and the periodic aging of accounts receivable. 

Inventories 

Due to their immaterial nature, the City has chosen to record consumable materials and supplies as expenditures/expemes at 
the time of purchase, and, therefore, no balances for inventory on-hand are reported on the balance sheet. 

Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends on wbether the assets are used in 
govennnental fund operations or proprietary fund operations and whether they are reported in the government-wide or fund 
financial statements. The threshold for capital asset additions is $1,000. 

Government-Wide Statements 

In the government-wide financial statements, property, plant and equipment are accounted for as capital assets. All capital 
assets are valued at historical cost, or estimated historical cost if actual is unavailable, except for donated capital assets 
which are recorded at their estimated fair value at the date of donation. 

Prior to July 1, 2003, governmental activities' infrastructure assets were not capitalized. These assets have not yet been 
valued or recorded as capital assets. Only infrastructure additions after July 1, 2003 have been included in the balances of 
capital assets. 
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Depreciation of all exhaustible capital assets is recorded as an allocated expense in the Statement of Activities, with 
accumulated depreciation reflected in the Statement of Net Position. Depreciation is provided over the assets' estimated 
useful lives using the straight-line method of depreciation. The range of estimated useful lives by type of asset of the City is 
as follows: 

Buildings 
Equipment 
Wastewater lines 
Waterlines 
Streets 

Fund Financial Statements 

20-50years 
2-20 years 

50 years 
50 years 

20-50 years 

In the fund financial statements, capital assets used in govenunental fund operations are accounted for as capital outlay 
expenditures of the governmental fund upon acquisition. Capital assets used in proprietary fund operations are accounted for 
the same as in the government-wide statements. 

Restricted Assets 

Restricted assets reported in the fund financial statements include current assets that are legally restricted as to their use. The 
primary restricted assets are related to utility customer deposits and trustee accounts restricted for debt service. 

Long-Term Debt 

Accounting treatment oflong-tenn debt varies depending upon the source of repayment and whether the debt is reported in 
the government-wide or fund financial statements. 

All long-tenn debt to be repaid from governmental resources and business-type resources are reported as liabilities in the 
government-wide statements. The long-term debt consists primarily of general obligation bonds payable, notes payable, and 
accrued compensated absences. 

Long-term debt of governmental funds is not reported as liabilities in the fund financial statements. The debt proceeds are 
reported as other financing sources and payments of principal and interest reported as expenditures. The accounting for 
proprietary funds is the same in the fund financial statements as it is in the government-wide statements. 

Compensated Absences 

The City's policies regarding vacation and compensatory time permit employees to accumulate varying amounts as 
determined by management and contracts with employee groups. 

The liability for these compensated absences is recorded as long-term debt in the government-wide statements. The current 
portion of this debt is estimated based on historical trends. In the fund financial statements, governmental funds report only 
the compensated absence liability payable from expendable available financial resources if due and payable a~ period end for 
terminated employees, while the proprietary funds report the liability as it is incurred. 

Equity Classification 

Government-Wide Financial Statements: 

Equity is classified as net position and displayed in three components: 
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l. Net investment in capital assets - Consists of capital assets including restricted capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or other borrowings that are 
attnllutable to the acquisition, construction, or improvement of those assets. 

2. Restricted net position- Consists of net position with constraints placed on the use either by I) external groups such 
as creditors, grantors, contnbutors, or laws or regulations of other governments, or 2) law through constitutional 
provisions or enabling legislation. 

3. Unrestricted net position - All other net position that does not meet the definition of"restricted" or ''net investment in 
capital assets". 

It is the City's policy to first use restricted net position prior to the use of unrestricted net position when an expense is 
incurred for purposes for which both restricted and unrestricted net position are available. 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance. Fund balance is further classified as nonspendable, restricted, 
committed, assigned and unassigned. These classifications are defined as: 
a. Nonspendable-includes amounts that cannot be spent because they are either (a) not in spendable form or (b) legally or 

contractually required to be maintained intact. 
b. Restricted - consists of fund balance with constraints placed on the use of resources either by (a) external groups such as 

creditors, grantors, contnbutors, or laws or regulations of other governments, or (b) law through constitutional 
provisions or enabling legislation. 

c. Committed - includes amounts th.at can only be used for specific pmposes pursuant to constraints imposed by formal 
action of the City's highest level of decision-making authority. The City's highest level of decision-making authority is 
made by ordinance. 

d. Assigned - includes amounts that are constrained by the City's intent to be used for specific purposes but are neither 
restricted or committed. Assignments of fund balance may be made by city council action or management decision 
when the city council has delegated th.at authority. Assignments for transfers and interest income for governmental 
funds are made th.rough the budgetary process. 

e. Unassigned- represents fund balance that bas not been assigned to other funds and has not been restricted, committed, 
or assigned to specific purposes within the general fund, or represents deficit fund balances in non-general governmental 
funds. 

It is the City's policy to first use restricted fund balances prior to the use of unrestricted fund balance when an expense is 
incurred for pwposes for which both restricted and unrestricted fund balances are available. The City's policy for the use of 
unrestricted fund balance amounts require that committed amounts would be reduced .first, fol.lowed by assigned amounts and 
then unassigned amounts when expenditures are incurred for purposes for which amounts in any of those unrestricted fund 
balance classifications could be used. 

Proprietary fund equity is classified the same as in the government-wide statements. 

1.E. REVENUES, EXPENDITURES AND EXPENSES 

Sales Tax 

The City presently levies a four-cent sales tax on taxable sales within the City. The sales tax is collected by the Oklahoma 
Tax Commission and remitted to the City in the month following receipt by the Tax Commission. Sales tax proceeds are 
recorded in the General Fund. Sales tax accrued is included under the caption "Due from other governments". 

33 



Property Tax 

CITY OF NICHOLS IDLLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 

June 30, 2013 

Under State law, municipalities are limited in their ability to levy a property tax. Such tax may only be levied to repay 
principal and interest on general obligation bonded debt approved by voters and any court-assessed judgments. 

At the present time the City levies a property tax to fund the annual debt service requirements of thirteen general obligation 
bond issues. 

The property tax levy, as determined by the City's debt service needs, is submitted to the County Excise Board for approval. 
County assessors, elected officials, determine the taxable value of real estate and personal property in the County. A State 
Board of Equalization hears complaints on real estate values with the power to equalize assessments. Under present State 
law, the ratio of assessed value to true value cannot be less than 11 percent nor more than 13 'h percent. 

Property taxes levied by the City are billed and collected by the County Treasurer's Office and remitted to the City in the 
month following collection. Property taxes arc levied normally in October and are due in equal installments on December 31 
and March 31. Property taxes unpaid for the fiscal year are attached by an enforceable lien on property in the following 
October. Property taxes levied, but not collected during the year or within 60 days of year-end are reported as deferred 
revenue. 

For the year ended June 30, 2013, the City's net assessed valuation of taxable property was $120, 733 ,997. The taxes levied 
by the City per $1,000 of net assessed valuation for the year ended June 30, 2013 w'as $23.70. 

Program Revenues 

In the Statement of Activities, revenues that are derived directly from each activity or from parties outside the City's 
taxpayers are reported as program revenues. The City has the following program revenues in each activity: 

General government 
Public safety 

Highways and streets 

Public works 

Licenses and pennits, other charges, capital grants 
Court fines and animal license fees; pension plans on-behalf payments by state; capital 
grants. 

Operating grants and contributions include motor fuel and commercial vehicle intergovernmental 
revenues. 

Sanitation service charges. 

All other governmental revenues are reported as general. It is important to note that all taxes are classified as general 
revenue even if restricted for a specific purpose. 

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result from providing services and producing and 
delivering goods and/or services. It also includes all revenue and expenses not related to capital and related financing, 
noncapital financing, or investing activities. Non-operating revenues and expenses are those related to capital and related 
financing, non-capital financing, or investing activities. 

Expenditures/Expenses 

In the government-wide financial statements, expenses are reported on the accrual basis and are classified by function for 
both governmental and business-type activities. 

In the fund financial statements, expenditures/expenses are classified as follows: 
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Current (further classified by function) 
Capital Outlay 
Debt Service 

Proprietary Funds • By Operating and Non-Operating 

In the fund financial statements, governmental funds report expenditures of financial resources. Proprietary funds report 
expenses relating to the use of economic resources. 

1.F. INTERNAL AND INTERFUND BALANCES AND ACTIVITIES 

In the process of aggregating the financial information for the government-wide statement of net position and statement of 
activities, some amounts reported as interfund activity and balances in the fund financial statements have been eliminated or 
reclassified. 

Fund Financial Statements: 

Interfund activity, if any, within and among the governmental and proprietary fund categories is reported as follows in the 
fund financial statements: 

I . Interfund loans - amounts provided with a requirement for repayment are reported as interfund receivables 
and payables. 

2. Interfund services - sales or purchases of goods and services between funds are reported as revenues and 
expenditures/expenses. 

3. Interfund reimbursements - repayments from funds responsible for certain expenditures/expenses to the 
funds that initially paid for them are not reported as reimbursements but as adjustments to 
expenditures/expenses in the respective funds. 

4. Interfund transfers - flow of assets from one fund to another where repayment is not expected are reported as 
transfers in and out. 

Government-Wide Financial Statements: 

Interfund activity and balances, if any, are eliminated or reclassified in the government-wide financial statements as follows: 

I . Internal balances - amounts reported in the fund financial statements as interfund receivables and payables 
are eliminated in the governmental and business-type activities columns of the statement of net position, 
except for the net residual amounts due between governmental and business-type activities, which are 
reported as Internal Balances. 

2. Internal activities - amounts reported as interfund transfers in the fund financial statements are eliminated in 
the government-wide statement of activities except for the net amount of transfers between governmental 
and business-type activities, which are reported as Transfers ~ Internal Activities. 

The effect of interfund services between funds are not eliminated in the statement of activities. 

1.G. USE OF ESTIMATES 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to 
make estimates and assumptions that affect certain reported amounts and disclosures; accordingly, actual results could differ 
from those estimates. 
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NOTE 2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

By its nature as a local government unit, the City and its component unit are subject to various federal, state and local laws 
and contractual regulations. An analysis of the City's compliance with significant laws and regulations and demonstration of 
its stewardship over City resources follows: 

2.A. FUND ACCOUNTING REQUIREMENTS 

The City complies, in all material respects, with all state and local laws and regulations requiring the use of separate funds. 
The legally required funds used by the City include the following. 

Debt Service Fund (Sinking Fund) 
Municipal Authority Fund 

2.B. REVENUE RESTRICTIONS 

Required By 

State Law 
Bond Indenture 

The City complied, in all material respects, with the restrictions placed over certain revenue sources from state or local 
requirements. The primary restricted revenue sources include: 

Revenue Source 

Gasoline Excise & Commercial Vehicle Tax 
Water and Wastewater Revenue 
Ad-Valorem Tax 
E-911 Revenue 
Sinking Fund Interest Income 
Net Surplus Revenue of Municipal Authority 

2.C. DEBT RESTRICTIONS AND COVENANTS 

General Obligation Debt 

Legal Restrictions ofUse 

Street and Alley Purposes 
Debt Service and Utility Operations 
Debt Service on General Obligation Bonds 
E-911 Emergency Services Purposes 
Retirement of General Obligation Bond Debt 
Transfer to City General Fund 

Article 10, Sections 26 and 27 of the Oklahoma Constitution limits the amount of outstanding general obligation bonded debt 
of the municipality for non-utility or non-street purposes to no more than 10% of net assessed valuation. For the year ended 
June 30, 2013, the City complied with the legal debt limit Of the $24,115,000 outstanding general obligation bonded debt, 
all but $773,737 is utility and street related. 

2.D. FUND EQUITY I NET POSITION RESTRICTIONS 

Restricted Net Position 

Restricted net position at the government-wide financial statements are required to restrict funds in accordance with various 
laws and regulations, specifically those laws and regulations dealing with debt service and the use of restricted revenues. See 
Note 3.G. for details of restricted net position. 

NOTE 3. DETAil.. NOTES - TRAi~SACTION CL ASSES/ACCOUNTS 

The following notes present detail information to support the amounts reported in the basic financial statements for its 
various assets, deferred outflows, liabilities, deferred inflows, equity, revenues and expenditures/expenses. 
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The City of Nichols Hills held the following deposits and investments at June 30, 2013: 

Type of Deposits and lnve1tment1 

Deposits: 

Demand deposits 

Time deposits 

Total Deposits and Investments 

Reconciliation to Statement of Net Position: 

Cash and cash equivalents 

Investments 

Carrying 

Value 

s 9,527,188 

5,930,312 

s 15,457,500 

$ 7,226,114 

8,231,386 

$ 15,457,500 

Cus~odial Credit Risk - Exposure to custodial credit risk related to deposits exists when the City holds deposits that are 
uninsured and uncollateralized; collateralized with securities held by the pledging financial institution, or by its trust 
department. or agent but not in the City's name; or collateraliz.ed without a written or approved collateral agreement. 
Exposure to custodial credit risk related to investments exists when the City holds investments that are uninsured and 
unregistered, with securities held by the counterparty or by its trust department or agent but not in the City's name. 

At June 30, 2013, all deposits were collateralizcd. Custody credit risk is not applicable to mumal funds because they are not 
evidenced by a specific security. 
Investment Credit Risk - Investment credit risk is the risk that an issuer or other counteiparty to an investment will not 
fulfill its obligations. The City bas no formal policy limiting investments based on credit rating, but discloses any such 
credit risk associated with their investments by reporting the credit quality ratings of investments in debt securities as 
determined by nationally recognized statistical rating organizations-rating agencies-as of the year end. Investments of a 
City (excluding Public Trusts) are limited by State law to the following: 

a. Direct obligations of the U. S. Government, its agencies and instrumentalities to which the full faith and credit of the 
U.S. Government is pledged, or obligations to the payment of which the full faith and credit of the State of Oklahoma is 
pledged. 

b. Certificates of deposit or savings accounts that are either insured or secured with acceptable collateral with in-state 
financial institutions, and fully insured certificates of deposit or savings accounts in out·of-state financial institutions. 

c. With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime commercial paper and 
repurchase agreements with certain limitations. 

d. County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes, money 
judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county, municipality or school 
district 

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and debentures issued 
by the Federal Housing Administrator, and in obligations of the National Mortgage Association. 

f. Money market mutual funds regulated by the SEC and in which investments consist of the investments mentioned in the 
previous paragraphs a., b., c., and d. 
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Public trusts created under O.S. Title 60, are not subject to the above noted investment limitations and are primarily 
governed by any restrictions in their trust or bond indentures. For the year ended June 30, 2013, the City and its included 
component unit complied, in all material respects, with the above noted investment restrictions. 

Unless there is infonnation to the contrary, obligations of the U.S. government or obligations explicitly guaranteed by the 
U.S. government are not considered to have credit risk and do not require disclosure of credit quality. 

Investment Interest Rate Risk - Interest rate risk is the risk that changes in interest rates will adversely affect the fair value 
of an investment The City has no formal investment interest rate risk policy. The City discloses its exposure to interest rate 
risk by disclosing the maturity dates of its various investments. 

Concentration of Investment Credit Risk- Exposure to concentration of credit risk is considered to exist when investments 
in any one issuer represent a significant percent of total investments of the City (any over 5% are disclosed). Investments 
issued or explicitly guaranteed by the U.S. government and investments in mutual funds, external investment pools, and 
other pooled investments are excluded from this consideration. The City has no formal concentration of investment credit 
risk policy. 

At June 30, 2013, the City had no concentration of credit risk as defined above. 

3.B. RESTRICTED ASSETS 

The amounts reported as restricted assets in the proprietary fund financial statements are comprised of cash and cash 
equivalents held by the trustee bank on behalf of the public trust (Authority) related to its promissory note accounts as 
described in Note 2.C, in addition to utility deposits held for refund. The restricted assets as of June 30, 2013 were as 
follows: 

Type of Restricted Assets 
Cash and Cash Equivalents: 

Utility Deposits 

Total Restricted Assets 

3.C. ACCOUNTS RECEIVABLE 

Current Assets 

$20.570 

$20.570 

Accounts receivable of the business-type activities consists of customer utilities. Receivables detail at June 30, 2013 is as 
follows: 

Service receivables 
Allowance for doubtful accounts 
Total accounts receivable 

3.D. CAPITAL ASSETS 

Business-Type 
$418,781 
(21.624) 

$397.157 

Governmental 
Court receivable $808,326 
Allowance for doubtful accounts (632.887) 
Total accounts receivable $175 439 

Capital asset activity for the fiscal year ended June 30, 2013, was as follows: 
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Govenun#lflll activities: 
Capital assets not being depreciated: 
Land 
Construction in progress 
Total capital assets not being depreciated 

Other capital assets: 
Buildings 
Improvements 
Machinery, furniture and equipment 
Infi:utructure 
Total other capital assets at historical cost 

Less accumulated depreciation for: 
Buildings 
lmprovanents 

MICbinery, furniture and equipment 
Infnstrocture 

Total accumulated depreciation 
Other capital assets, net 
Govemmemal activities capital assels, net 

Busille.ss-typt! activities: 
Capital assets not being depreciated: 

Land 
Construction in progress 

Total capital assets not being depreciated 
Other capital assets: 

Buildings 

Improvements 
Machinery, furniture and equipment 
Utility improvements 
Wattzrights 
Total other capital assets at historical cost 

Less accwnulated depreciation for: 
Buildinp 

Improvements 
Machinery, furniture and equipment 
Utility improvements 
Water rights 

Total 11CC111Dulated depreciation 
Other capital assets, net 
Business-type activities capital assets, net 
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Balance at Balance at 
June 30, 2012 Additions Dispasals June 30, 2013 

$88,000 $88,000 
2,6021839 Sl,4271148 Sl,973,137 310561850 
2,690,839 2,427,148 1,973,137 3,144,850 

774,627 139,800 914,427 
141,587 141,587 

3,849,039 328,573 112,569 4,065,043 
16,9971923 2,005,147 191003,070 
21,7631176 2,473,520 112,569 24,124,127 

427,262 20,352 447,614 
104,068 2,769 106,837 

2,436,706 337,341 78,005 2,696,042 
7,2791485 613,953 7,893,438 

10,247,521 974,415 78,005 111143,931 
1115151655 1,499,105 341564 1219801196 

$14,206,494 $3,926,253 $2,007,701 $16,125,046 

BallDCC at Balance at 
June 30, 2012 Additions Disposals June 30, 2013 

$195,742 $195,742 
47110 $6341949 s 682,059 

242,852 634 949 877,801 

564,061 564,061 
924,618 924,618 

1,209,072 143,323 135,085 1,217,310 
30,574,427 30,574,427 

648,727 648,727 

3312721178 7921050 1351085 3319291143 

351,829 21,141 372!)70 
399,884 46,126 446,010 
850,410 77,467 117,493 810,384 

13,272,445 1,152,612 14,425,057 
15,137 15,137 

141874!!568 1~121483 117,493 161069,558 
18~97,610 ~S201433l 17,592 171859,585 

$18,640,462 $114,516 $17,592 $181737,386 
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Depreciation expense was charged to functions in the Statement of Activities as follows: 

Governmental Activities: 
General Government 
Public Safety 
Highways and Streets 
Culture and Recreation 
Public Works 

Total depreciation expense for governmental activities 

Business-Type Activities: 
Water 
Wastewater 

Total depreciation expense for business-type activities 

3.E. LONG-TER."1\1: DEBT 

$73,930 
252,312 
322,802 

3,042 
322.329 

$ 974.415 

$941,297 
371.186 

$ L312.483 

The reporting entity's long-term debt is segregated between the amounts to be repaid from governmental activities and 
amounts to be repaid from business-type activities. 

Governmental Activities 

At June 30, 2013, the governmental long-term debt of the financial reporting entity consisted of the following: 

General Obligation Bonds: 

$2,800,000 General Obligation Bonds, Series 2008, due in annual installments 
of$230,000 through July l, 2020, with interest at 2.9% to 4.5% with final payment 
of $270,000 due July 1, 2021 , with interest at 3.85%. 

$2,800,000 General Obligation Bonds, Series 2009, due in annual installments 
of$230,000 through July 1, 2021, with interest at l.95% to 3.5% with final payment 
of$270,000 due July l , 2022, with interest at 3.5%. 

$2,400,000 General Obligation Bonds, Series 2010, due in annual installments 
of $200,000 through July l, 2022, with interest at 2.25% to 5.0% with final payment 
of $200,000 due July 1, 2022, with interest at 3 .15%. 

$5,400,000 General Obligation Bonds, Series 2011, due in annual installments 
of $450,000 through July 30, 2025, with interest at 2.00% to 3.4% with final payment 
of$450,000 due July 1, 2025, with interest at 3.40%. 

$2,500,000 General Obligation Bonds, Series 2012, due in annual installments 
of$205,000 through July 1, 2024, with interest at 1.10"/o to 3.1% with final payment 
of$245,000 due July 1, 2025, with interest at 2.40%. 

$4,000,000 General Obligation Bonds, Series 2013, due in annual installments 
of$330,000 through June 30, 2027, with interest at 0.60% to 2.0% with final payment 
of$370,000 due June 30, 2027, with interest at 2.00%. 
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230,000 

2,110,000 

2,000,000 

5,400,000 

2,500,000 

4,000,000 
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$9,175,000 General Obligation Refunding Bonds, Series 2012, due in annual installments 
of$270,000 to 1,500,000 through July I, 2021 , with interest at 0.500Ai to 1.75% with final payment 
of$270,000dueJuly1, 2021, with interest at 1.75%. 

Total General Obligation Bonds Payable 

Current portion 
Non-current portion 

General Obligation Bonds Payable 

Accrued Compensated Absences: 

Current portion 
Non-QDTCDt portion 

Total Accrued Compensated Absences 

Business-Twe Activities 

At June 30, 2013, the long-tenn debt payable from enterprise fund resources consisted of the following: 

Water Rights: 

Obligation payable to People's Church, original amount of $648,727, for use of groundwater, 
payable in 25 annual installments of $30,000, final maturity in December 2036. 

Current portion 
Non-cwTellt portion 

Water Rights Payable 
Accrued Compensated Absences: 

Current portion 
Non--cummt portion 

Total Accrued Compensated Absences 

Changes in Long-Term Debt 

The following is a summary of changes in long-term debt for the year ended June 30, 2013: 

Ty,pe of Debt 

Governmental Actitivites: 
General Obligation Bonds Payable 
Accrued Compensated Absences 

Total Governmental Activities 

Business-Type Activities: 
Water Rights 
Accrued Compensated Absences 

Total Business-Type Activities 

Balance 
June 30. 2012 

$ 21,480,000 
2611820 

$ 21,741,820 

$ 
22,638 

$ 221638 

Additions 

$ 13,175,000 $ 
249,615 

$ 13z424,615 $ 

$ 648,727 $ 
181737 

$ 667,464 $ 
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Deductions 

10,540,000 
2051559 

10,745,559 

30,000 
18 415 

481415 

Balance 
Juge 30. 2013 

$ 24,115,000 
305,876 

$ 24,420,876 

$ 618,727 
221960 

$ 641,687 

7.875.000 

$24.115,000 

$2,540,000 
21 .575.000 

$24 I IS 000 

$ 30,588 

$ 

275.288 

$305.876 

$22,266 
596.461 

$618.727 

$ 

$ 

$ 

$ 

2.296 
20.664 

~22,260 

Amount 
Due Within 
One Year 

2,540,000 
30,588 

2,570,588 

22,266 
2,296 

241562 
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Governmental accrued compensated absences are liquidated by the general fund. 

Refunding of Debt 

In December 2012, the City issued 9,175,000 of G.O. Bonds to refund the outstanding debt obligation of the G.O. Bond 
series 200 l, 2002, 2003, 2004, 2005, 2006 and partially refund G .0. Bond series 2007 and 2008 and to pay certain expenses 
related to the issuance of the Bonds. 

The refunding resulted in a deferred outflow amount of $129, 115. The present value economic gain was $41,963. 

Annual Debt Service Reguirements 

The annual debt service requirements to maturity, including principal and interest, for long-term debt as of June 30, 2013, 
are as follows: 

Governmental Activities Business-Type Activities 

Year Ended 
June 30, 

G.O. Bonds Payable Water Rights 

2014 
2015 
2016 
2017 
2018 

2019-2023 
2024-2028 
2029-2033 
2034-2037 

Totals 

Principal 

2,540,000 
2,585,000 
2,765,000 
2,605,000 
2,350,000 
8,355,000 
2,915,000 

$24,115,000 

841,360 
871,457 
791 ,176 
747,164 
705,729 

2,751,917 
106,457 

$6,815,260 

Principal 

22,266 
22,544 
22,826 
23,111 
23,400 

121,463 
129,245 
137,528 
116,344 

618,727 

7,734 
7,456 
7,174 
6,889 
6,600 

28,537 
20,755 
10,663 
5,464 

101,272 

3.F. INTERFUND TRA..~SACTIONS AND BALANCES 

Interfund receivables and payables at June 30, 2013 were as follows: 

Payable To 

General Fund 
General Fund 
Street and Alley Fund 
GO Bond Fund 

Receivable From 

Municipal Authority 
Capital Improvement Fund 
General Fund 
General Fund 

Reconciliation to Fund Financial Statements: 
Due To 

Governmental Funds S 978,950 
Proprietary Funds 

s 978 950 

$ 

$ 

Amount 

69,496 
907,103 

1,286 
1065 

978,950 

Due From 
s (909,454) 

(69,496) 
$ (978,950) 
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Purpose 

Sanitation revenues to be transferred to General Fund 
Expenditures paid by other fund 
Expenditures paid by other fund 
Expenditures paid by other fund 

Net Internal Balances 
$ 69,496 

(69,496) 
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Interfund transfers for the year ended June 30, 2013, were as follows: 

Transfer From Transfer To Amount Purpose 

Municipal Authority Fund General Fund $ 1,346,151 Trust indenture requirement of net profits 
$ 1,346,151 

Reconciliation to Fund Financial Statements/Statement of Activitfu: 

Transfers In Transfers Out 
Governmental Funds $ 1,346,151 $ 
Propridar)I Funds i113461151} 

$ 1,3461151 $ (1,346,1512 

3.G. PRIOR PERIOD ADJUSTMENT 

Beginning net position was restated as of July I, 2012, as follows: 

Beginning net position, as previously reported 
Elimination of bond issue cost due to Statement 65 implementation 
Beginning net position, restated 

NOTE 4. OTHER NOTES 

4.A. EMPLOYEE PENSION AND OTHER BENEFIT PLANS 

The City participates in three employee pension systems as follows: 

Name of Plan/Svstem TvoeofPlan 

$ 
$ 
$ 

Contributed 
CaJ:?ital Transfer 

(716,210) 
716~10 

Government-Wide 
Governmental 

Activities 

$5,032,425 
(202.104) 

$4.830,321 

Net Transfers 
$ 629,941 

(6291941} 
$ 

Oklahoma Police Pension and Retirement Fund 
Oklahoma Firefighters Pension and Retirement Fund 
Oklahoma Municipal Retirement Food (OMRF) 

Cost Sharing Multiple Employer - Defined Benefit Plan 
Cost Sharing Multiple Employer - Defined Benefit Plan 
Agent Multiple Employer - Defined Benefit Plan 

Oklahoma Police and Firefighter's Pension and Retirement Svstems 
The City ofNichols Hills, as the employer, participates in two statewide cost-sharing multiple employer defined benefit 
plans on behalf of the police officers and firefighters. The systems are funded by contnbutions from participants, 
employers, insurance premium taxes, and state appropriations, as necessary. 

A. Eligibility Factors. Contribution Methods. and Benefit Provisions 

Obtaining separately issued 
financial statements 

Eligibility to participate 

Oklahoma Police Pension 
and Retirement Svstem. 

Police Pension and Retirement 
1001N.W,63rd St., Suite 605 
Oklahoma City, OK 73116-7335 

All full-time officers, employed by a 
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Oklahoma Firefighter's Pension 
and Retirement System 

Firefighters Pension & Retirement 
4545 N. Lincoln Blvd., Suite 265 
Oklahoma City, OK 73105-3414 

All full-time or voluntary 



Authority establishing 
contnbution obligations and 
benefits 

Employee's contribution rate 
(percent of covered payroll) 

City's contribution rate 
(percent of covered payroll) 

State obligation 

Period required to vest 

Eligibility and benefits for 
distribution (full-time) 

Eligibility and benefits for 
distribution (volunteer) 

Deferred retirement option 

Provisions for: 
Cost of living adjustments 
(nonnal retirement) 

Death (duty, non-duty, post 
retirement) 

Disability (duty, non-duty) 

Cost of living allowances 

B. Trend Information 
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participating municipality, not less 
than 21 years of age or more than 45 
years of age when hired. 

State Statute 

8% 

13% 

11.2% 

IO years 

20 years credited service, 2.5% of 
final average salary multiplied by 
the years of credited service with a 
maximwn of 30 years considered; if 
vested, at or after age 50, or after 
10 but before 20 years of credited 
serviCe, with reduced benefits. 

Yes, 20 years credited service with 
continued service for a maximum of 
5 years. 

Yes 

Yes 

Yes 

Yes 

firefighters of a participating 
municipality hired before age 45. 

State Statute 

8% 

13% 

21.9% 

10 years 

20 years credited service 2.5% of 
final average salary multiplied by 
the years of credited service with a 
maximum of 30 years considered; 
if vested, at or after age 50, or 
after 10 but before 20 years of 
credited service, with reduced 
benefits. 

20 years credited service equal to 
$5 .46 per month per year of 
service, with a maximum of 30 
years considered. 

Yes, 20 years credited service with 
continued service for a maximum 
of 30 or more years. 

Yes, if vested by 5/83 

Yes 

Yes 

Yes 

City contributions required by State statute: 
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Fiscal Year 

2011 
2012 
2013 
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Oklahoma Police Pension 
and Retirement System 
Required Percentage 

Contribution Contributed 

105,561 
99,150 
96,099 

lOO°Ai 
100% 
100% 

Oklahoma Firefighter's Pension 
and Retirement Svstem 

Required Percentage 
Contribution Contributed 

156,134 
110,158 
117,793 

100% 
100% 
100% 

The state made on-behalf payments to the Oklahoma Police Pension and Retirement System and the Oklahoma 
Firefighter's Pension and Retirement System of$87,l 14 (or 11.8% of covered payroll) and $271,830 (or 30.0% of 
covered payroll), respectively, for the fiscal year. These are recorded as both a revenue and expense. 

Trend information showing the progress of the Systems in accumulating sufficient assets to pay benefits when due 
is presented in their respective separate annual :financial reports. 
C. Related Partv Investments 

As of June 30, 2013, the Systems held no related-party investments of the City or of its related entities. 

Oklahoma Municipal Retirement Fund COMRF) 

A. Plan Description. Eligibility Factors. Contribution Methods. and Benefit Provisions 

1. Plan Description 

As authorized by City ordinance, effective March l, 1977, the City began contributing to the City ofNichols Hills 
Plan and Trust in the form of The Oklahoma Municipal Retirement System Master Defined Benefit Plan and 
Trust, an agent multiple employer- defined benefit plan. Administration of the City's individual plan, including 
establishing or amending plan revisions, rests with the City Council. The overall operations of OMRF are 
supervised by a nine-member Board of Trustees elected by the participating municipalities. Bank One Trust 
Company of Oklahoma City acts as administrator and securities custodian. OMRF issues separate plan financial 
statements which may be obtained by contacting the Oklahoma Mllilicipal Retirement Fund. 100 N. Broadway, 
Oklahoma City, Oklahoma, 73102. 

2. Eligibility Factors, Contribution Methods and Benefit Provisions 

Provision 

a. Eligible to Participate 

b. Contnbution Requirements: 
- Authorization 
- Actuarially Determined 
- Employer Rate 
- Employee Rate 

c. Period Required to Vest 

d. Eligibility for Distribution 

OMRFPlan 

Full-time, non-uniformed employees of the City or Authority 
upon hire if less than age 60. 

By City ordinance 
Yes 
19.41% of covered payroll (Actuarially determined 28.41 %) 
9% of earnings 

7 years of credited service 

- Normal retirement at the earlier of: 
Age 65 with 7 years of service; 
Age 55 with 80 points and 7 or more years of service 
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e. Benefit Determination Base 

f. Benefit Determination Methods: 
- Normal Retirement 

- Early Retirement 

- Disability Retirement 

- Death Benefit 

- Prior to 7 Years Service 

g. Form ofBenefit Payments 
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- Early retirement at age 55 with 7 years of service 
- Disability retirement upon disability with 7 years of service 
- Death benefit with 7 years of service for married employees 

Final average salary - the average of the five highest consecutive 
annual salaries out of the last 10 years of service. 

2.625% of final average salary multiplied by credited years of 
service. 

Actuarially reduced benefit based upon age and years of service at 
termination. 

Benefit computed as for normal retirement based on average salary 
and service as of the date of disability. 

50% of employee's accrued benefit, but terminates upon spouse 
remarriage. 

Return of employee contributions with accrued interest. 

Normal form is a 60 months certain and life thereafter basis. 
Employee may elect, with City consent, optional form based on 
actuarial equivalent. 

B. Annual Pension Costs and Net Pension Obligation 

1. Current Year Contribution Information 

The City contributed $337,438 of covered wages and the employees contributed $185,438. 

2. Actuarial Asswnptions: 

Date of Last Actuarial Valuation 

a. Actuarial Cost Method 

b. Rate of Return on Investments 

c. Projected Salary Increase 

d. Post Retirement Cost-of-Living Increase 

e. Inflation Rate 

f. Amortization Method of Unfunded Actuarial 
Accrued Liability 

g. Remaining Amortization Period 
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For Plan Year July 1, 2012 

Entry Age Normal 

7.5% 

rates by age 

3.0% 

Separate Inflation rate not available; inflation 
included in projected salary increase. 

Level percentage of projected payroll. 

Due to the use of the aggregate actuarial cost 
method, unfunded actuarial liabilities are not 
amortized. 
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h. Asset Valuation Method 

3. Net Pension Obligation 

A tentative actuarial value, calculated as a 
7.5% yield on the actuarial value at the 
beginning of the period, increased or 
decreased by a cumulative adjustment using a 
range of90% to 110% of the current market 
value of the fund. 

The change in net pension obligation for the fiscal year is as follows: 

Annual required contribution 
Interest on net pension obligation 
Adjustment to annual required contribution 
Annual NPO cost (expense) 

Contributions made 

Increase in net pension obligation 
Net pension obligation-beginning of year 
Net pension obligation-end of year 

C. Trend Information 

Fiscal 
Year 
End1ng 

June 30, 2005 
June 30, 2006 
June 30, 2007 
June 30, 2008 
June 30, 2009 
June 30, 2010 
Juoe 30, 2011 
June 30, 2012 
June 30, 2013 

Annual 
Pension 

CostCAPC) 

$259,519 
$294,499 
$323,082 
$288,167 
$275,380 
$389,405 
$385,070 
$345,933 
$375,859 

Percentage 
ofAPC 

Contnlmted 

53% 
70% 

128% 
900/o 

103% 
71% 
75% 
85% 
90% 

$ 379,324 
39,324 

(42,789) 
375,859 

(337,438) 
38,421 

577,396 
$ 615,817 

Net Pension 
Obligation 

$318,834 
$406,844 
$314,536 
$343,172 
$312,460 
$427,844 
$525,673 
$577,396 
$615,817 

Actuarial valuation information for the current year is as follows (expressed in millions of dollars): 

Unfunded 
Actuarial Actuarial Actuarial Accrued AALasa 
Valuation Value of Liability (AAL) Unfunded Funded Covered Percentage of 

Date Assets -- EntrvAge ML Ratio Payroll Covered Pavroll 

1/1/13 $5.4 $7.6 $2.2 71.7% $1.6 134.7% 

This method does not identify or separately amortize unfunded actuarial accrued liabilities information about funded 
status and funding progress is presented using the entry age actuarial cost method and that the information presented is 
intended to serve as a surrogate for the funded status and funding progress of the plan. 

The schedule of fund1ng progress for postemployment defined benefit plan immediately following the notes to the 
financial statements presents multi-year trend information about whether the actuarial value of plan assets is increasing 
or decreasing relative to the actuarial accrued liability for benefits over time. 
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D. Annual OPEB Cost and Net OPEB Obligation. 

Plan Description: The City provides post-retirement benefit options for health care, and prescription drug benefits for 
retired employees and their dependents that elect to make required contributions. The benefits are provided in 
accordance with State law, police and firefighter's union contracts and the Consolidated Omnibus Budget 
Reconciliation Act of 1985 (COBRA). The relationship for these benefits is not formalized in a contract or plan 
document, only a few sentences in the administrative policy. These benefits are considered for accountingpwposes to 
be provided in accordance with a single employer substantive plan. A substantive plan is one in which the plan tenns 
are understood by the city and plan members. This understanding is based on communications between the employers 
and plan member and the historical pattern of practice with regard to the sharing of benefit costs. Substantially all of 
the government's employees may become eligible for those post-retirement benefits if they reach normal retirement age 
while working for the City. As of June 30, 2013, 2 retired employees are receiving benefits under this plan. 

Funding Policy. The contribution requirement of the City is an implicit subsidy. The implicit subsidy is not a direct 
payment from the employer on behalf of the member but rather stems from retiree contribution levels that are less than 
the claims cost at retiree ages. Since claims eXperlence for employees and non-Medicare eligible retirees are pooled 
when determining premiums, these retired members pay a premium based on a pool of members that, on average, are 
younger and healthier. There is an implicit subsidy from the employee group since the premiums paid by the retirees 
are lower than they would have been if the retirees were imurcd separately. The subsidies are valued using the 
difference between the age-based claims costs and the premium paid by the retiree. 

The amount required to fund the implicit rate is based on projected pay-as-you-go financing requirements. For fiscal 
year 2013, the City contributed $11 ,502 to the plan. Plan members receiving benefits contributed Sl 1,502, or 100 
percent of the total premiums, through their required contribution of $338.51 per month for retiree-only coverage and 
$406.22 for retiree and spouse medical coverage. 

The City's annual other postemployment benefit (OPEB) cost (expense) is calculated based on the annual required 
contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters ofGASB 
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal 
cost each year and amortize any unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty 
years. The following table shows the components of the City's annual OPEB cost, the amount actually contributed to 
the plan, and changes in the City's net OPEB obligation for the year ended June 30, 2013: 

Annual required contnbution $ 43,197 

Interest on net OPEB obligation 4,427 

Adjustment to annual required contribution (3,529) 

Annual OPEB cost (expense) 44,095 

Contributions made (11,502) 

Increase in net OPEB obligation 32,593 

Net OPEB obligation~beginning of year 98,373 

Net OPEB obligatio~nd of year $ 130,966 

The City's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the unfunded OPEB 
obligation for 2013 was as follows: 
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Percentage of 
Annual OPEB Cost Unfunded OPEB 

Fiscal Year Annual OPEB Cost Contributed Obligation 

6/30/10 $43,197 25% $32,593 
6/30/11 $45,322 23% $67,311 
6/30/12 $38,586 35% $92,213 
6/30/13 $44,095 26% $130,966 

Funded Status and Funding Progress. As of December 4, 2012, the most recent actuarial valuation date, the plan was 
zero percent funded. The actuarial accrued liability for benefits was $472,933, and the actuarial value of assets was 
zero, resulting in en unfunded actuarial accrued liability (UAAL) of $472,933. The covered payroll (annual payroll of 
active employees covered by the plan) was $3.1 million, and the ratio of the UAAL to the covered payroll was 12 
percent. 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the 
probability of occurrence of events far into the future. Examples include assumptions about future employment, 
mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the plan and the annual 
required contributions of the employer are subject to continual revision as actual results iR compared with past 
expectations and new estimates are made about the future. The schedule of funding progress, presented as reqWred 
supplementary information following the notes to the financial statements, presents multiyear trend information about 
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued 
liabilities for benefits. 

Actuarial Methods and Assump.tions. Projections of benefits for financial reporting purposes are based on the 
substantive plan (the plan as understood by the employer and the plan members) and include the types of benefits 
provided at the time of each valuation and the historical pattern of sharing of benefit costs between the employer and 
plan members to that point. The actuarial methods and assumptions used include techniques that are designed to reduce 
the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the 
long-term perspective of the calculations. 

In the December 4, 2012, actuarial valuation, the projected unit credit cost method was used. The actuarial 
assumptions included a 4.5 percent investment rate of return (net of administrative expenses), which is a blended rate 
of the expected long-term investment returns on plan assets and on the employUs own investments calculated based on 
the funded level of the plan at the valuation date, and an annual healthcare cost trend rate of7 percent initially, reduced 
by decrements to an ultimate rate of 5 percent in 2014, based upon dependent rates. Separate Inflation rate not 
available; inflation included in annual healthcare cost trend rate. There were no assets to determine the actuarial value 
of assets. The UAAL is being amortized over 30 year closed period as level payments. The remaining amortization 
period at June 30, 2013, was twenty-six years. 

4.B. RISK MANAGEMENT 

The City is exposed to various risks of loss related to torts, theft of, damage to, and destruction of asset; errors and 
omissions; injuries to employees; employees health and life; and natural disasters. The City manages these various 
risks ofloss as follows: 

TmeofLoss 

a. Torts, errors and omissions, 
asset loss and natural 
disasters 

b. Worker's Compensation 
- Employee injuries 

Method Managed 

Purchased commercial 
insurance 

Participates in Oklahoma Municipal 
Assurance Group (OMAG) risk entity 
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Risk of Loss Retained 

None 

(1) 



c. Health and Life: 
- Medical 
- Life 

CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 

June 30, 2013 

pool. Participant fee includes an 
actuarially determined amount held 
by OMAG as the loss reserve fund, 
to pay claims incurred. Claims are 
administered by the State Insurance 
Fund. 
Purchased commercial insurance 

Specific aggregate stop loss 
coverage is provided by the 
State Insurance Fund and 
covers all claims above the 
loss reserve fund. 

None 

Management believes such coverage is sufficient to preclude any significant uninsured losses to the City. Settled 
claims have not exceeded this insurance coverage in any of the past three fiscal years. 

(1) Oklahoma Municipal Assurance Group (OMAG) 
Worker's Compensation Plan 

The title to all assets acquired by the Plan are vested in the Plan. In the event of termination of the Plan, such 
property shall belong to the then members of the Plan in equal shares. Each participating city pays for all costs, 
premiums, or other fees attnbutable to its respective participation in the Plan, policy or service established under 
the agreement establishing the Oklahoma Municipal Assurance Group, and is responsible for its obligations under 
any contract entered into with the Plan. 

Reserves for policy and conttact claims provide for reported claims on a case basis and a provision for incurred 
but not reported claims limited to specific retention levels for each member as outlined in the Plan's reinsurance 
agreement. 

The Plan's worker's compensation coverage is reinsured for losses in excess of respective retention levels. The 
reinsurance agreement covers losses incurred within the effective period of the agreement. Each Plan member's 
liability for claims losses is limited to their individual retention levels as outlined in the Plan's reinsurance 
agreement. 

4.C. COMMITMENTS AND CONTINGENCIES 

Commitments: 

Construction Contracts 

The City is involved in the following construction contracts at June 30, 2013: 

Grand Paving 

Contingencies: 

Litigation 

Payable 
Fund 

GO Bond Fund 

Original 
Contract 

$1 ,413,518 

Outstanding Balance 
atJune 30. 2013 

$861,019 

The City is a party to various legal proceedings which normally occur in the course of governmental operations. 
State statutes provide for the levy of an ad valorem tax over a three-year period by the City's "Sinking Fund" for 
the payment of any court-assessed judgment rendered against the City. This provision is not applicable to the 
Nichols Hills Municipal Authority. 
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4.D. Future Accounting Pronouncements 

CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO BASIC FINANCIAL STATEMENTS 

June 30, 2013 

The GASB has issued several new accounting pronouncements, which will be effective in subsequent 
years. A description of the new accounting pronouncements, the fiscal year in which they are effective, 
and the City's consideration of the impact of these pronouncements are described below: 

Statement No. 68, Accounting and Financial Reporting/or Pensions, an Amendment of GASB Statement 
No. 27. GASB No. 68 establishes standards for measuring and recognizing liabilities, deferred outflows of 
resources, deferred inflows ofresources, and pension expenses. GASB No. 68 also details the recognition 
and disclosure requirements for employers with liabilities to a defined benefit pension plan and for 
employers whose employees are provided with defined contribution pensions. Defined benefit pensions are 
further classified by GASB No. 68 as single employer plans, agent employer plans and cost-sharing plans, 
and recognition and disclosure requirements are addressed for each classification. GASB No. 68 was 
issued in June 2012, and the City has not yet determined the impact that implementation ofGASB No. 68 
will have on its net position. The Statement is effective for fiscal years ended June 30, 2015. At this time 
the impact to the city is unknown. 

Statement No. 69, Government Combinations and Disposals of Government Operations -GASB No. 69 
was issued in January 2013, and establishes accounting and financial reporting standards related to 
government combinations and disposals of government operations. Government combinations can include 
a variety of transactions, including mergers, acquisition, and transfers of operations. A disposal of a 
government's operations results in the removal of specific activities of a government The requirement of 
this Statement are effective for government combinations and disposals of government operations 
occurring in financial reporting periods beginning after December 15, 2013, and should be applied on a 
prospective basis. 

Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial Guarantees- GASB 
No. 70 required a government that extends a nonexchange financial guarantee to recognize a liability when 
qualitative factors and historical data, if any, indicate that it is more likely than not that the government 
will be required to make a payment on the guarantee. The government is required to report the guaranteed 
obligation until it is legally released as an ol>ligor, and when it is legally released, it should recognize 
revenue as a result of this release. The provisions of this Statement are effective for reporting periods 
beginning after June 15, 2013. Earlier application is encouraged. Except for certain disclosure 
requirements which may be applied prospectively, the provisions of this Statement are required to be 
applied retroactively. The City has not yet evaluated the effects that GASB No. 70 will have on its 
financial statements. 
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CITY OF NICHOLS HILLS, OKLAHOMA 

REQUIRED SUPPLEMENTARY LWORMATION 

SCHEDULE OF PENSION PLAN FUNDING PROGRESS 

JUNE 30, 2013 

OMRF Agent Multiple Employer Defined Pension Plan 

Schedule of Pension Plan Funding Progress 

Actuarial Actuarial Actuarial Accrued Unfunded (1) 
Date Assets -- Entry Age AAL Ratio Pavroll 

1/1/04 $3,084,133 $3,699,413 $615,280 ,83.4% $1,120,387 
1/1/05 $3,209,670 $4,243,568 SI,033,898 75.6% $1,228,514 
111/06 $3,423,970 $4,502,719 $1,078,749 76.0% $1,203,909 
111/07 $3,915,407 $5,192,276 $1,276,869 75.4% $1,344,313 
1/1/08 $4,341,640 $5,761,506 $1,419,866 75.4% $1,430,027 
1/1/09 $4,469,828 $6,548,341 $2,078,513 68.3% $1,584,844 
1/1/10 $4,529,559 $6,902,069 $2,372,511 65.6% $1,564,837 
111/11 $4,922,833 $7,253,960 $2,331,127 67.9% $1,544,818 
1/1112 $5,019,814 $6,927,984 SI,908,170 72.5% Sl,456,742 
1/ 1/13 $5,441 ,812 $7,592,269 $2,150,457 71.7% $1,596,875 

Unfunded 
AALasa%of 
Covered Payroll 

54.9% 
84.2% 
89.6% 
95.0% 
99.3% 
131.1% 
151.6% 
150.9% 
131.0% 
134.7% 

(1) Payroll is the total annualiz.ed rate of pay as of the valuation date based on actual pay for the preceding year. 
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CITY OF NICHOLS BILLS 

REQUIRED SUPPLEMENTAL INFORMATION 

SCHEDULE OF OPED STATUS AND FUNDING PROGRESS 

JUNE 30, 2013 

Required Supplementary Information 

The funded status and funding progress of the City's defined benefit OPEB plan for the most recent 

actuarial valuations is as follows: 

July l, 2009 July 1, 2010 July 1, 2011 

Actuarial accrued liability-AAL (a) $442,164 $478,791 $381,269 
Actuarial value of plan assets (b) 
Unfunded actuarial accrued liability-

$442,164 $478,791 $381,269 
UAAL (funding excess) (a)-(b) 
Funded ratio (b)/(a) 0% 0% 0% 
Covered payroll ( c) $2,486,000 $2,788,000 $3,091,000 
UAAL (funding excess) as a% of covered 

18.0% 17.0% 12.0% 
payroll [UAAL/( c )] 
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CITY OF NICHOLS HILLS, OKLAHOMA 
BUDGETARY COMPARISON SCHEDULE (BUDGETARY BASIS) · 

GENERAL FUND 
For the yNr ended June 30, 2013 

- ....... -·· ·-·. ' 

Variance w ith 
Budaetec1 Amounts Actual Final Budget 

Original Fina I Amounts Positive !Negative2 

Beginning Budgetary Fund Balance: $3,500,000 $3,500,000 $3,689,997 $189,997 

Reaourcae (lnflow1): 
Taxes: 

Sales and use tax 2,065,315 2.220,515 2,828,984 608,469 
Franchise tax 374,855 374,855 415,903 41,048 

Total Taxes 2,440,170 2,595,370 3,244,887 649 517 

Intergovernmental: 
Alcoholic beverage tax 4,475 4,475 5 ,661 1,186 
Grant revenue 1,013 1,013 

Total Intergovernmental 4,475 4475 6674 2199 

Charges for services: 
Garbage charges 632,000 632,000 610,157 (21,843) 
Ambulance charges 50,160 50,160 52,058 1,898 

Total Charges for Services 682, 160 682,160 662,215 (19,945} 

Fines and Forfeitures 119,865 119,865 144,802 24937 

Licenses and Permits: 
Building permits 57,545 57,545 56,693 (852) 
Plumbing permits 24,080 24,080 24,603 523 
Plumbing licenses 19,105 19,105 32,855 13,750 
Animal licenses 505 505 520 15 
Electrical licenses 6,770 6,770 9,025 2.255 
Electrical permits 16,445 16,445 16,406 (39) 
Alcoholic beverage licenses and permits 6,650 6,650 5,790 (860) 
Miscellaneous 12,045 36,830 69,936 33,106 

Total Licenses and Permits 143145 167,930 215,828 47,898 

Investment Income 9,345 9,345 6,547 ,2,798) 

Miscellaneous: 
Lease revenue 182,020 182,020 164,444 (17,576) 
Other 29,805 29,805 90,633 60,828 

Total Miscellaneous 211,825 211,825 255,077 43,252 

Other Financing Sources: 
Transfers from other funds 1,920,965 1,920,985 1,346,151 (574,634) 

Total Other Financing Sources 1,920,985 1,920,985 1,346.151 (574,634) 

Total R .. ourcn (Inflows) 5,531,970 5,711,955 5,662,181 170,226 

Amounts available for appropriation 9,031,970 9,211,955 9,572,178 360,223 
(Continued) 
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CITY OF NICHOLi HILLS, OKLAHOMA 
BUDGETARY COMPARISON SCHEDULE (BUDGETARY BASIS)· 

GENERAL FUND 
For the ,.ar ended June 30, 2013 

·-··--·---------- ---------- ----· ....._ ___ 
1 

Variance with 
Budgeted Amounts Actual Final Budget 

or1111ne1 Flnal Amounts PosltSve lN!&atMli 

Chargee to Approprtatlona (Outflows): 

GENERAL GOVERNMENT: 
Council n5 775 774 1 
Manager/Cler1< 423,950 433,149 420,388 12,781 
Treasurer 1,320 1,320 1,307 13 
Attorney 140,000 172,300 172,252 48 
Engineer 56,000 73,300 73,184 116 
Building and Code Division 178,415 117,774 116,842 932 
Safety/Rilk 109,970 108,773 105,315 3,458 
General Government 428,440 418,620 414,241 4,379 
Information Systems 143,140 148,840 144,983 3,857 

TOTAL GENERAL GOVERNMENT 1,4811010 11474,851 1,449,286 25,565 

PUBLIC SAFETY: 
Court 75,150 74,415 72,573 1,842 
Pollce 1,548,250 1,664,375 1,630,874 33,601 
Finl 1,302,785 1,315,350 1,301,693 13,657 

TOTAL PUBLIC SAFETY 2,926,185 31054,140 3,005,140 49000 

HIGHWAYS AND STREETS 193,260 250,395 247,316 3079 

PUBLIC WORKS: 
Sanitation 630,000 664,275 654,736 9,539 
Public Works 134,830 114,145 112,474 1,671 

TOTAL PUBLIC WORKS 764,830 778,420 767,210 11.210 

PARKS AND RECREATION 166,685 154,149 152,897 1,252 

Other Financing Uses: 
Transfers to other funds 375,362 454,650 454,650 

Total Other Financing Uses 375,362 454,650 454,650 

Total ChargM to Appropriations 5,907,332 6,166,806 6,621,849 544,766 

Ending Budgetary Fund Balance $3,124,638 $3,045,350 $3,950,329 $904,979 

See the accompanying footnotes to the budgetary comparison schedules 
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Budget Law 

CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

BL"DGETARYCOMPARISONSCHEDULE 
FOR THE FISCAL YEAR ENDED JUI\'E 30, 2013 

The City has adopted the provisions of the Municipal Budget Act of 1979 (the "Budget Act"). In accordance with the 
Budget Act, the following process is used to adopt the annual budget: 

a. Prior to June 1, the City Manager submits to the City Council a proposed operating budget for the fiscal year 
commencing the following July 1. 

b. Public hearings are conducted to obtain citiz.en comments. At least one public hearing must be held no later 
than 15 days prior to July 1. 

c. Subsequent to the public hearings but no later than seven days prior to July 1, the budget is adopted by 
resolution of the City Council. 

d. By July 1, the adopted budget is filed with the Office of State Auditor and Inspector. 

Per State law, the legal level of control at which expenditures may notlegally exceed appropriations is the department 
level within a fund. 

All transfers of appropriation between departments and supplemental appropriations require City Council approval. The 
City Manager may transfer appropriations between object categories within a department without City Cowicil approval. 
Supplemental appropriations must also be filed with the Office of State Auditor and Inspector. 

Budgetarv Accounting 

The annual operating budgets are prepared and presented on a non-GAAP budgetary basis of accounting. This basis 
records revenues when available and measurable and expenditures in the month preceding payment approval by the 
governing body. The exceptions to this basis are the transactions related to the City's participation in a worker's 
compensation insurance pool, which are recorded at net for budgetary pmposes, state pension on-behalf payments, and 
payable accruals. 

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures 

Sources/Inflows of resources 
Actual amounts (budgetary basis) "total resources" from the budgetary comparison schedule 
Differences - budget to GAAP: 
Transfers from other funds are inflows of budgetary resources but are not revenues for 
financial reporting purposes. 
State payments made on-behalf of police and fire pension not considered a budgetary resource 
Revenues not considered a budgetary resource 
Total revenues as reported on the statement of revenues, expenditures, and changes in fund 
balance - general fund 
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General Fund 

$5,882,181 

(1,346,151) 
358,944 

(50.743) 

$4.844.231 



CITY OF NICHOLS HILLS, OKLAHOMA 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISON SCHEDULE 

U11es/OntfloWI of resources 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 
(Continued) 

Actual amounts (budgetary basis) ''total charges to appropriations" from the 
budgetary comparison schedule 

Differences - budget to GAAP: 

State payments made on-behalf of police and fire pensions 
Expenses not reported as outflows for budgetary pmposes 
Total expenditures as reported on the statement of revenues, expenditures, and 
changes in fund balance - general fund 
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City of Nichols Hiiis 
Combining Balance Sheet Accounts 

General Fund Accounts 
June 30, 2013 

Designated Total General 
General Fund Accounts Fund Fund 

ASSETS 
Cash and cash equivalents $ 1,445,962 $ 14 ,806 $ 1,460,768 
Investments 1,001 ,074 1,001,074 
Deposits with insurance pool 123,633 123,633 
Prepaid expenses 54,339 54,339 
Receivables: 

Accrued Interest receivable 263 263 
Due from other funds 976,599 976,599 
Due from other governments 300,465 300,465 
Franchise tax receivable 54,183 54,183 
Court fines receivable, net 175,439 175,439 
Other receivables 1,509 1,509 

Total assets $ 4,133,466 $ 14,806 $ 4,148,272 

LIABILITIES, DEFERRED INFLOWS AND FUND BALANCES 
Liabilities: 

Accounts payable $ 68,268 $ 139 $ 68,407 
Due to other funds 2,351 2,351 
Escrow liabilities 2,398 2,398 

Total liabilities 73,017 139 73156 

Deferred inflows of resources: 
Deferred revenue 192,026 192,026 

Fund balances: 
Restricted for: 

Donations 14,667 14,667 
Assigned for: 

Economic development 1,000,000 1,000,000 
Insurance premiums 123,633 123,633 

Unassigned 2,744,790 2,744,790 
Total fund balances 3,868,423 14,667 3,883,090 
Total liabilities, deferred inflows and fund balances $ 4,133,466 $ 14,806 $ 4,148,272 
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City of Nichols Hill1 
Combining Schedule of Revenues, Expenditures and Changes In Fund Balances 

General Fund Accounts 
For the Year Ended June 30, 2013 

Designated 
General fHnd AcCO§!nts Fund Total General Fund 

REVENUES 
Taxes $3,159,242 $ $3,159,242 
Fees and fines 138,262 138,262 
Licenses end permits 215,828 215,828 
Intergovernmental 442,765 442,765 
Charges for services 659,340 659,340 
Investment earnings 6,225 6,225 
Miscellaneous 222,569 5,203 22.7,772 

Total revenues 41844,231 5,203 4,849,434 

EXPENDITURES 
Current: 

General government 1,464,395 21 1,464,416 
Public safety 3,420,217 5,196 3,425,413 
Highways and roads 248,962 248,962 
Public works 778,267 913 779,180 
Culture and recreation 153,604 153,604 
Total Expenditures 

Excess {deficiency} of revenues over 
61065,445 6,130 610711575 

expenditures ,11221,214} {927) {11222.141} 

OTHER FINANCING SOURCES (USES) 
Transfers In 1,346,151 1,346,151 
Total other financing sources and uses 1,346,151 1,346,151 

FUND BALANCE 
Net change in fund balances 124,937 (927) 124,010 
Fund balances - beginning 3,743,486 15.594 31759,080 
Fund balances - ending $ 3,868,423 $ 14,667 $ 3,883,090 
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City of Nichols Hills 
Combining Balance Sheet 

Nonmajor Governmental Funds 
June 30, 2013 

Total Nonmajor 
Street ansa Allell Governmental 

Fund E-911 Fund Funds 
ASSETS 
Cash and cash equivalents $ 65,518 $ 10,011 $ 75,529 
Due from other funds 1,286 1,286 
Due from other governments 3,412 3,412 
Other receivables 247 247 

Total assets $ 70,216 $ 10,258 $ 80,474 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts payable $ 944 $ 24 $ 968 
Total liabilities 944 24 968 

Fund balances: 
Restricted for: 

Streets 68,266 68,266 
Public safety 10,234 10,234 

Assigned for: 
Streets 1,006 1,006 

Total fund balances 69,272 10,234 79,506 
Total liabilities and fund balances $ 70,216 $ 10,258 $ 80,474 
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City of Nichols Hiiia 
Combining Statement of Revenues, Expenditures and Changes In Fund Balances 

Nonmajor Gowmmantal Funds 
For the Year Ended June 30, 2013 

Total Nonmajor 
Stmt and Alleit Governmental 

Fund E-911 Fund Funds 
REVENUES 
Taxes $ $ 1,710 $ 1,710 
Intergovernmental 35,916 35,916 

Total revenues 35,916 1,710 37,626 

EXPENDITURES 
Current: 

Public safety 16,645 16,645 
Highways and roads 18,002 181002 
Total Expenditures 18,002 161645 34,647 

Excess (deficiency) of revenues over 
expenditures 17,914 (14,935) 2,979 

Net change in fund balances 17,914 (14,935) 2,979 
Fund balances - beginning 511358 25,169 76,527 
Fund balances - ending $ 69,272 $ 10.234 $ 79,506 
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SPECIAL REVENUE· STREET & ALLEY FUND 

Variance with 
Budgeted Amounts Actual Final Budget 

Ortglnal Final Amounb PositMI (Negattw) 
Revenues: 
Taxes 
Intergovernmental $ 28,500 $ 28,600 $ 33,719 $ 5,219 
Miscelaneous 

Total Revenues -- 28,500 __ 28,500 33,719 5,219 

Expenditures: 
Current: 

Cl'\ General government 
N Public safety 

Highways and streets 78,500 76,500 18,002 58,498 
Public worils 

To!al Expenditures ___ 7_6,§Q_O_ 76,500 18,002 58,498 

Excess (de~clency) of revenues over 
expendiluros !48,000) __ (48,000) 15 717 63 717 

Net change in fund balances (48,000) (48,000) 15,717 63,717 

Fund Balance - beginning of year 48,000 48,000 54,138 6,138 

Fund Balance - end of year $ $ -$--69,855 I 69,855 

CITY OF NICHOLS HILLS, OKLAHOMA 
BUDGETARY COMPARISON SCHEDULE 

NONMAJOR GOVERNMENTAL FUNDS 
For the fiscal year ended June 30, 2013 

SPECIAL REVENUE • DESIGNATED ACCOUNTS 

Variance with 
__ ll!lud11etect Amounts Actual Final Budget 

0!:!.llnal Flnal - Amoul1tl Positive (Neaatlve) ,. 

$ 2,800 $ 2,800 $ 5,203 $ 2,403 

2,800 2,800 ~;!.QL 2403 

$ 21 $ (21) 
$ 16,942 $ 18,942 5 ,196 11,746 

2,301 2,301 913 1,388 

19,243 19,243 8,130 13,113 

!16,443) (16,443) (927) 15 516 

(16,443) (16.~3) (927) 15,516 

16,443 16,443 15,594 (849) 

$ $ ~ 14,667 $ 14,667 

(Continued) 



Revenues: 
Taxes $ 
lntergovemmentaJ 
Miscellaneous 

Total Revenues 

Expendlturas: 
Current 

°' 
General govemment 

~ PubRc safety 
Highways and stree1s 
Pubjic works 

Total Expendltwas 

Excesa {deficiency) or ravenuea over 
expenditures 

Net change In fund balances 

Fund Balance - beginning of year 

Fund Balance - end of year 

CITY OF NICHOLS HLLS, OKl..AHOMA 
BUDGETARY COllFARISON SCHEDULE 

NONMAJOR GOVERNMENTAL FUNDS 
For the fiscal year ended June 30, 2013 

(Continued) 

SPECIAL REVENUE· E .. 11 FUND 

Vmtence with 
Budgetlld Amount. Actuel Fine! Budget 

0!!1!!!•1 Flnel Amount. Poelllw ~N!IMlwl 

2,400 $ 2,400 $ 1,644 $ (756) 

2.400 2t400 1 644 (756) 

27,400 27,400 16,645 10,755 

27,400 27,400 16,645 10,755 

C25,000} !28,000} [1~,001 l 11,999 

(2S,OOO) (25,000) (15,001) 9,999 

25,000 25,000 25,350 350 

$ 10.349 $ 10,349 



DEBT SERVICE 

Variance with 
Bud11eted Amounts Actual Flnal Budget 

or1111nal Fin•I Amounts Positive {Negative) 

Beginning Budgetary Fund Balance $ 632,992 $ 632,992 

Resources (Inflows): 
Taxes 2,897,275 $ 2,897,275 3,007,678 110,403 
Investment income 7,176 7,176 
Ml&cellaneou& income 
Transfer in 

O'I Amounts available for appropriation 2,897,275 2,897,275 3,647,846 750 571 

""' 
Charges to appropriations (outflows): 

General govemment 3,184 (3, 184) 
Capital outlay 
Debt service 2,897,275 2,897,275 2,791,393 105,882 

Total Charges to Appropriations 2,897,275 2,897,275 2,794,577 102,898 

Ending Budgetary Fund Balance $ $ $ 853,269 $ 8531269 

$ 

$ 

CITY OF NICHOLS HILLS, OKLAHOMA 
BUDGETARY COMPARISON SCHEDULE 

MAJOR GOVERNMENTAL FUNDS 
For the tltlc:•I yqr ended June 30, 2013 

CAPITAL PROJECT - CAPITAL IMPROVEMENT 

Variance with 
Budgeted Amounts Actual Final Budget 

O~lnal Final Amount. Positive {N!iJative) 

s 830,012 s 135,688 $ (694,324) 

103 103 
308,000 316,424 8,424 

424,362 0 

424,362 1,138,012 452,215 (885,797) 

424,362 1,138,012 928,537 209,475 

424,362 1,138,012 928,537 209,475 

$ $ !4761322! $ 14T6,322) 



City of Nichols Hiiis 
Combining Schedule of Net PosHion 

Enterpr1H Fund Accounts 
June 30, 2013 

Nichols Hiiis 
flllchols Hills Muni5'il!•I 

Myniclgal &!thorffy ~IF 
Authorlfy Account Total 

ASSETS 
Current assets: 

Cash and cash equivalents $ 924,929 $ 1,991 $ 926,920 
Restricted cash and cash equivalents 20,570 20,570 
Investments 500,000 500,000 
Accounts receivable, net 397,157 397,157 
Accrued Interest receivable 78 78 

Total current assets 1,842,734 1,991 1,844,725 
Non-current assets: 

Capital Assets: 
Non-depleciable assets 877,801 877,801 
Other capital assets, net of depreciation 17,628,182 231,403 17,859,585 

Total non-current assets 18,505,983 231,403 18,737,386 
Total assets 20,348,717 233,394 20,582,111 

LIABILITIES 
Current liabilities: 

Accounts payable 61,414 61,414 
Due to other funds 69,496 69,496 
Compensated absences, current portion 2,296 2,296 
Note payable, current portion 22,266 22,266 

Total current liabilities 155,472 155,472 
Non-current iablltles: 

Compensated absences 20,664 20,664 
Meter deposit liability 20,570 20,570 
Note payable 596,461 596,461 

Total nOIH:lnent liabilities 637,695 637,695 
Total liabilities 793,167 793,167 

NET POSITION 
Net investment in capital assets 18,118,659 18,118,659 
Unrestricted 1,436,891 233,394 1,670,285 

Total net position $ 19,555,550 $ 233,394 $ 19,788,944 
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City of Nichols Hills 
Combining Schedule of Revenues, Expenses and Changes in Fund Net Position 

Enterprise Fund Accounts 
For the Year Ended June 30, 2013 

Nichols Hills 
Nichols Hills Municieal 

Municieal Authorit~ CIF 
Authori~ Account Total 

REVENUES 
Charges for Service: 
Water charges $ 2,357,854 $ $ 2,357,854 
Wastewater charges 929,784 929,784 
Water taps 26,200 26,200 
Penalties 20,843 20,843 
Total operating revenues 3,334,681 3,334,681 

OPERATING EXPENSES 
Administrative 478,239 478,239 
Water and wastewater operations 1, 114,013 619 1,114,632 
Depreciation expense 1,312,483 1,312,483 

Total operating expenses 2,904,735 619 2,905,354 
Operating income (loss) 429,946 {619} 429,327 

NON-OPERATING REVENUES (EXPENSES) 
Interest and investment revenue 6,805 6,805 
Miscellaneous revenue 1,218 1,218 
Gain on sale of capital assets 19,708 19,708 

Total non-operating revenue (expenses) 27,731 27,731 
Income before contributions and transfers 457,677 {619} 457,058 

Capital contributions 716,210 716,210 
Transfers out {1 ,346,151} {1,346, 151} 

Change in net position {172,264} {619} {172,883} 
Total net position - beginning 19,727,814 234,013 19,961,827 
Total net position - ending $ 19,555,550 $ 233,394 $ 19,788,944 
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STATISTICAL SECTION 



STATISTICAL SECTION 

This part of the City of Nichols Hills' comprehensive annual financial report 
presents detailed information as a context for understanding what the 
information in the financial statements, note disclosures, and required 
supplementary information says about the city's overall financial health 

Such statistical information includes: 

• Financial Trends - These schedules contain trend information to help the 
reader understand how the city's :financial performance and well-being 
have changed over time 

• Revenue Capacity - These schedules contain information to help the 
reader assess the city's most significant local revenue sources, gas and 
sales tax revenues. 

• Debt Capacity -These schedules present information to help the reader 
assess the affordability of the city's current levels of outstanding debt and 
the city's ability to issue additional debt in the future. 

• Demographic and Economic Information - These schedules offer 
demographic and economic indicators to help the reader understand the 
environment within which the city's financial activities take place 

• Operating Information - These schedules contain service and 
infrastructure data to help the reader understand how the information in 
the city's financial report relates to the services the city provides and the 
activities it performs. 
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Governmental ae1Mtles 
tnV11Sted in capltlll assets. net of related debt 

Restricted 
Unrestricted 

Total govemmental acUlllUes net assets 

B'*-·W& aciivtties 
Invested in cepillll asaels, netd related debt 
Restricted 
Urrestrlcted 

Tobd business-type activities net assets 

Primary government 

Invested in capital assets, net of related debt 

Restricted 
Urnstrtcted 

Tolal primary government net assas 

Govemmental acllvltles 
Net investment In capital assets 
Restricted 
UnltlStlicted 

Total govemmental activities net position 

Business.type acUvllles 
Net invemlent In capital asse1s 
Restricted 
Unrestr1cted 

Total businesMypll activities net position 

Primary govemment 
Nat investment In capftaf assets 
Restrtcted 
Urnstricted 

Total primary gov'"""*1t net posilorl 

~ 

$ (2.742,784) 

1,036,349 
2,195,912 

$ 489,477 

$ 13,169,825 

374,618 
993.588 

$ 14,528,029 

$ 10,417,041 

1,410,965 
3,189,500 

s 15,017 .506 

ru! 

s 2,425,122 
1,360,343 
1,543,022 

$ 5,328.487 

s 18.116,659 

1 ,870,2~ 

$ 19,788,944 

$ 20.543,781 
1,360,343 
3.213,307 

$ 25,117,431 

a!!.11§. 2006 ml 

$ (2,310,907) $ (4.417.209) $ (3,606,828) 

1,780,502 1,881,569 2,300,109 
794445 3,020,382 2,914,171 

s 264,040 ~--~ LJ.807,11!1. 

$ 13, 773,019 s 14,700,332 $ 15,266,365 

385,559 401,029 396,113 
1,224,375 1,401,449 1,126,460 

s 15.382,953 $ 18,502,810 $ 18, 790,938 

s 11,462,112 s 10,283,123 s 11,659,739 

2,166,061 2,262,596 2,61111,222 
2,018,820 4 ,421,811 ---~040.631 

$ 15,648,.\993. $ 16,987,532 !..~~~ 

Fiscal Year 
~ ~ 

$ (3,334,232) $ (3,888,818) 

2,481,157 2,778.396 
3,027,138 2,914,831 

$ 2,154,063 s 1,824,209 

s 18,810,548 $ 18.211,920 

413,729 424,820 
472,552 364,174 

$ 17 ,496,629 s 1910001114 

$ 13,276,318 $ 14,343, 102 

2,874,888 3,203,016 
3,499,690 3,278,805 

~~~! ! 20,624,923 

CITY OF NICHOLS HILLS, OKLAHOMA 
NET ASSETSINET POSITION BY COMPONENT 

Last Ten Fiscal Years 
TABLE 1 

2010 2011 mt 

$ (2,302,280) $ 289,096 $ 840,899 

383,430 482,303 1, 118, 1114 
4,438,157 2,486,245 3,073,332 

s 2,499.327 $ 3!257,844 $ 5,032,425 

s 18,266,928 $ 18,952.874 $ 18,405,462 

437,488 450,593 
__ 57,709 832,137 1,558,385 

s 18,76~~ u~~!!l'l~ $ 19,961,627 

$ 15.964.668 $ 19,241,970 $ 19,248,361 

800,896 932,896 1,118.194 
4 ,495,866 3,318,382 4.629,697 

$ 21,261,432 $ 23,493.248 $ 24,994.252 



CITY OF NICHOLS HILLS, OKLAHOMA 
CHANGES IN NET ASSETSJPOsmoN 

Last Ten Fiscal Years 
TABLE2 

FllcalYear 
.uH nu 211!11 am ml am ma 11111 zw zm 

&pen•• 
GOY9mment actlvlll•: 

General government $ 1,498,766 $ 1,433.455 s 1,260,679 $ 1,473,741 $ 1,756,081 $ 1,399,829 s 1,669,504 $ 1,615,827 $ 1,758,978 s 2,103,433 
Publlcsl!lfety 2,365,324 2,430.611 2,467,770 3,087,662 3,131,510 3.179,578 3,351.398 3.273,946 3,503.460 3,761 ,553 
Highways and s1r8eta 385,145 366.110 327,157 410,147 358,041 490,454 592,325 387,524 543,226 592,1171 
Culture and reae.lion 122,34& 110,139 111,325 79,739 162,347 185,370 161,284 155,427 160,337 157,664 

Publicworlts 572,268 606,106 705,878 747,004 832,490 667,172 718,987 936,069 1,093, 181 1,107,620 
Interest on long-tenn debt 536,304 501,104 557,462 585,234 838,140 657,163 662,507 671,031 558.094 892.382 

Total governmental acthlltles eicpenses 6,460,155 5,447,726 5,460,268 8,383,1147 e,&9~609 e,&89,588 7,174,00!5 7,039,824 7,617,276 81415~3 
BuslneaMyi>e aC!Mtl•: 

Weter 1,4111,422 1,487,188 1,380,410 1.204.821 1,565,781 1,091,412 1,513,517 1,980,153 2,457,147 2,834,188 
Wastewater 1,027,142 1,002,793 1,125,170 1,1811,103 839,539 1,187,338 872,318 430,552 ~,992 371,186 

Total business-type acllvltiea expenses 2,508,584 2,489,979 2,465,580 ~,924 2,205,307 2,258,750 ~.835 2.410,705 2,803,139 2,905,354 
Total primary govemment expenses $ 7,968,719 $ 7,g',J],704 s 7.935,849 s s .m,411 s 9,101,918 $ 8,856,316 $ 9,569.840 $ 9,450,3211 $ 10,420,415 $ 111320111n 

Program R_n_. 
Govemment acliv1Ues: 

Charges for servfc811: 
General government $ 243,526 $ 264,067 $ 214,180 s 190,946 $ 203,505 s 148,153 $ 315,054 $ 218,827 s 187,040 $ 215,828 
P\Jbllc al!lfaty 239,907 227,107 207,128 193,188 233,156 189,205 87,673 268,913 197,582 209,602 
Hlghwtya and llll'llllla 38,944 
Cuhure and recreltion 

Cl\ 
Publtc works 497,663 557,4115 571,897 559,695 497,180 511 ,577 553,778 540,393 596,500 579,539 

\0 Operating grants and conlrlbuUons 37.288 42,640 392,756 434,on 313,607 2Qe,861 324,672 338,569 398.871 
Capit.I granl8 and contributions 62,186 169,653 6,500 270,099 8,568 60,627 

Total governmental acti'liti• program revenues 1,080,570 1,091,509 1,162,858 1,373,529 1,374,417 1,412,841 1,259,834 1,401,432 1,319,691 1.~740 

(Cortlnued) 



TABLE2 
Continued 

Fiscal YeM 

1Ql!I i!llll mlt Z!!!1 

Business-type activities: 
Charges for services: 
Water 1,428,064 1,340,964 2,081,1573 1,739,445 1,928,996 1,870,309 1,699,316 2,678,055 2,591,780 2,404,897 

Waalewate.- - - 814,21I._ 783,092 868,503 796,957 775,649 771,974 727 055 939,504 974,134 929,764 
Total buaines&-type actMlies program rewnues 2,24~1 _1, 124,056 2 ,950,078 2,536,402 ~,704,&46 2,642.283 2,426,371 3,617,559 3,!565,894 3,334,681 
Total pnmary goyemment program revenues $ 3,322,851 s 3,215,565 s 4,112,934 $ 3,909,931 $ 4,079,262 s 4,054,924 $ 3,686,205 ! 5,018,001 $ 4,885,585 $ 4,738,421 

Net (Expense)IRevenue 
Government activities $ (4,379,585) $ (4,356,216) $ (4,287.411) s (5,010,018) $ (5,522,192) $ (5, 186,925) $ (5,914,171) $(5,838, 192) $ (6,297,585) $ (7,011, 783) 
Bu&ineu-type activities {266,283) (365,923) 4114,496 142,478 499538 383,533 40,536 1,206,854 762,755 429,327 

Total primary govamment net expense $ (4.645,868) s {4,722,139) $ ,3,822.915) s !4,887,540) s !5,022,654) s (4,803,392) $ !5,873,635) !{4,431,338) $ !5,534.830) s ,6,582,456) 

Genenll R- and other Cll8ngM In Net Asseb/Ntt Poeltlon 
Government activities: 

Taxes: 
Sales and use taxes $ 2,197,665 $ 2,242,806 $ 2,717,331 $ 2,658,081 $ 2,668,337 $ 2,738,897 $ 2,598,246 $ 2,928,222 $ 2,457,370 $ 2,780,818 
Properfy taxes 1,921,697 2,400,839 2,332,307 2,517,480 2,401 ,835 2,289,388 2,849,982 2,920,432 3,330,088 3,033,854 
Franchise and public service taxes 235,257 253,767 273,384 278,4!!2 306,846 288,909 347,501 359,748 384,005 412,394 
Other taxes 2,707 2,725 2,841 3,201 3,233 3,070 2,996 4,334 1,989 1,710 

lJmlstrk:led grants and contributions 30.491 20,842 87,660 56,046 42,599 42,274 42,143 47,100 43,199 82.808 
Investment eamings 83,039 140,109 295,372 414,480 475,180 225,520 109,460 77,156 64,080 42,872 
Macetlaneous 298,522 251 ,236 234.001 243,164 303,749 369,517 401,393 314,997 703,288 525,752 
Transfers (592,18!) (1,188,879) (795,317) (37,934) (133,178) !1, 100,502) 153,410 (253,478) 1,088,387 829,941 

..... Total govemmental activities 4,177,191 4,123,447 _5,147,579 __!,_1_32,950 __ 6_,068,601 4,857,073 6,505,131 e,3981511 8,072,386 7,509,949 

= Busin--type activities: 
Investment eamlngs 23,620 31,538 77,767 101,300 57,125 13,317 4,145 3,797 8,507 6,805 
MscelfMMOUS 430 11,823 6,416 16,050 6,533 9.389 43,348 20,926 
Transfara 592,187 1,188.879 795317 37,934 133,178 _ j,100,502 __ (153,410) 253,4711 11,088.~ 1629.941) 

Total buslnos&-t)'Pe activities 615.807 1,220,847 884,907 145,650 206,353 1,120,352 (149,265) 266,844 __i!,038,532) 1602,210) 
Total primary govemment $ 4,792,998 ! s,3441294 $ 6,032,436 $ 6,278,600 $ 6,274,954 $ s,977,425 s 6,355,866 ! e,se311ss $ 7,035,834 $ 6,907,739 

Chllnge In Nit AsMl9/Net Position 
Government activities $ (202,394) $ (232,789) $ 860,188 $ 1,122.932 s 548.409 $ (329,852) $ 590,980 $ 758,319 $ 1,774,781 $ 498,166 
Business-type activities 349,524 854,924 1,349,403 288,128 705 891 1.503,885 !106,729) 1,473,498 (273,ill) (1n.883) 
Total pi1mary goy«nmenl $ 147,130 s 622.155 $ 2,209,571 $ 1,411,060 $ 1,252,300 $ t,174,033 $ 48~231 s 2,231,817 $ 1,501.004 $ 325,283 



CITV OF NICHOLS HILLS, OKLAHOMA 
FUND BALANCES, GOVERNMENTAL FUNDS 

Last Ten Flsc:al Years 
TABLE3 

FllcalYHr 
~ - - ~ 1!111 - mg_ 2!!11 !m mll 

General Fund 
Reserved $ 217,533 $ 334,208 $ 338,007 $ 1,355,916 $ 1,378,003 $ 1,146,000 $ 1,170,484 $ $ $ 
Unreserved 1,787,455 1,735,547 2,788,466 1,928,968 1,949,328 2,238,868 2,245,766 

RestriCted 22,168 15,594 14,687 
Assigned 1,192,485 1,202,681 1.123.633 
Unassigned 2.M§,ZQ z.ai.1za i.1~UJ!!! 

Total geneni fund $ 2.0041988 ! 21oee1155 $ 31128.473 $ 312841884 ! 31a271331 ! 313821868 $ ~161229 ! 3,7511199& $ 3.759,080 ! 3.883.080 

All Other Govemmeral Funds 
Reserved $ $ s 445,866 s 790,769 $ 1,877,885 $ 482,823 s s $ $ 
Unreserved, reparlBd Irr 
Special reverui funds 78,499 Tl.474 103,819 117,500 123.415 148,854 6,046,564 
Debt service Mds 1,224.431 2,006,698 2,100,478 2,530,271 2,717,154 2,657,453 341,776 
Capital project bids 4,250,663 4,975,492 5,274,878 6,389,537 5.734,944 5,947,052 
Restricted 8,050,758 9,477,310 11,078,552 
Assigned 54,081 118,003 166,344 
Unassigned (816,888) !503,188) (1, 115i!!9) 

Total aN othlr govmnntllDI fund& $ 515631613 ! 7,059,864 $ 719241841 • 81828,071 !101453.!! ! 912361182 ! 8.388.340 $ 714881161 ! 9,092,126 ! 10, 119,887 

--1 .... GRAND TOTAL $ 7,558,601 $ 9,1291419 $11,051,314 $13, 1121961 $ 13.780,739 ! 12,619,050 s 91804,569 $11,248,046 $ 12,851,205 $14.002,m 



CITY OF NICHOLS HILLS, OKLAHOMA 
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS 

Last Ten Flsc:al Years ren Fiscal Years 
TABLE4 

FlscalYNr 

~ Zill ~ Z!l!ll mil 2011 2013 

Revenu .. : 

T1~es $ 4,344,818 $4,900.626 s 5,316,040 $ 5,476,963 s 5,372,130 $ 5,310,285 s 5,731,377 $ 8,209,865 $ 8,194,312 $ 6,195,626 
Intergovernmental 127,921 80,510 257,313 485,746 476,559 825,980 345.572 432,599 381,768 478,881 
Charges for seivlces 541,370 . 601.957 615,577 603,154 550,017 555,078 640,755 833,173 692,504 659,340 

Fines and forfeitures 200,516 220,284 177,213 176,345 193,197 185,055 170, 123 184,079 132,172 138,282 
Licences and permits 203,929 210,007 171,605 147,487 203,505 148,153 174,055 218,627 187,Q.40 215,828 
Investment Income 83,259 130,882 266,247 425,373 496,845 231.588 107,240 67,139 76,6711 44,658 
Miscellaneous __ 300,1166 254,408 234,001 243,164 248,991 326,518 569,914 270,381 659,892 544,196 

Total Revenues 5,802,379 8,378,676 _.Llli.996 7,558,232 7,541,044 7,382,655 7,739,036 ___M!15,683 6,324,363 8,276,591 

Expemllurws: 

General goverrvnent 1,037,702 1,197,480 1,111,324 1,488,607 1,730,852 1,350,096 1.481 ,626 2,197,480 1,506,891 1,467,916 
f>ubllc safely 2,211,800 2,279,334 2,388,313 2,928,968 3 ,004,976 3,034,185 3,177,877 3,108,507 3 ,175,902 3,442,056 
Highways and streets 150,518 196,067 166,190 203,345 250,475 208,236 297,729 221,666 212,937 266.964 
Cullura and reaeallon 111,230 101,418 105,221 150,913 178,054 183,896 160,077 152,025 1115,975 153,804 
Public WOlks 502,601 538,574 579,606 617,334 812,239 868,750 693,681 716,743 738,382 779,180 

-I 
capital oullay 1,781,580 1,810,231 2.237,443 1,712,519 2,744,531 2,384,436 3,046,084 3,878,242 2,482,204 3.963,189 

w Oebta.rvice 
PMclpel 1,776,951 1,198,951 1,718,952 1,845,000 1,880,000 1,740,000 4,065,000 2,270,000 2,100,000 2.240,000 
Interest 583,507 447,041 526,384 539,083 586,117 623,545 1,029,443 856,019 558,094 551,393 

Payment of issue costs 26,846 31,365 34,969 28,939 29,875 30.237 29,660 49,741 552 191 ,802 

Total Expenditures 6,144,715 7,800,459 8,890,402 9,294,726 10,617,121 10,203,381 14,001 ,177 13,052,403 10,910,917 13,076,088 

Excess of revenues 
over(under) eitpendilures (2,342,338) !1 ,421,583) (1,852,406) (1 ,736,498) (3,278,077) !2,620, 726) (8,262,141) (5,036,720! !2,588.S54) (4,799,495) 

Other f1Daacln11011rces(111e11) 

Transfers In 659,161 485,089 1,511,216 1,711,443 1,355,565 1,834,872 1,047,860 1,219,001 2 ,338,759 1,348,151 
Transfers out (75,558) (199,141) (413,300) (211,730) (2,775,636) (134,732) (849,045) 

Other lJl5e (8,570,084) 

Bond proceeds 6,500,000 2,500,000 2,500,000 2,500,000 2,800,000 2,800,000 2,400,000 5 ,400,000 2,500,000 13,175,000 

Total other ftnanclng SOl#ces(U&eS) $ 7,083,603 $2.~.069 s 3,812,075 s 3 ,798,143 $ 3.943.85S s 1,859,037 s 3,447,680 s 6,484,299 s 4,189,714 s 5,951 ,067 

Net change In fund balances "'-~~J.267 $1,5631486 !.. ~,.~/~. $ 2,061,647 ~!:.!!! Lit.!~ .. ~ s ,2,814,461) L~~l:.~ L1·~.....1!9. s 1,151,572 

Debt service as a percan1age of 
noncapital Gllpendilures 36.7% 27.5% 33.7% 26.6% 28.1% 30.2% 48.7% 29.2% 28.8% 27.5% 



Ad 
Fl seal Valorem Sales & Use 
Year Tax Tax 

2004 1,909, 189 2,197,665 

2005 2,401,528 2,242,808 

2006 2,322,484 2,717,331 

2007 2,537,229 2,658,081 
-.:i 
~ 

2008 2,393,714 2,668,337 

2009 2,279,409 2,738,897 

2010 2,782,634 2,598,246 

2011 2,919,381 2,926,222 

2012 3,330,068 2,457,370 

2013 3,034,674 2,780,618 

CITY OF NICHOLS HILLS, OKLAHOMA 
GOVERNMENT AL ACTIVITIES TAX REVENUES BY SOURCE 

Last Ten Fiscal Years 
TABLES 

Emergency 
Franchise Telephone 

Tax Tax Totals 

235,257 2,707 4,344,818 

253,767 2,725 4,900,828 

273,384 2,841 5,316,040 

278,452 3,201 5,476,963 

306,846 3,233 5,372,130 

288,909 3,070 5,310,285 

347,501 2,996 5,731,377 

48,649 4,334 5,898,586 

384,005 1,989 6,173,432 

378,624 1,710 6,195,626 



Fiscal Real Personal 
Year Property Property 

2004 66,275,178 1,265,830 

2005 70,044,893 1,004,223 

2006 74,874,146 1,191,626 

2007 81 ,315,083 1,527,659 

2008 88,060,162 1,681,144 
.... 
~ 

2009 95,001 ,606 1,502,443 

2010 102,481,956 1,693,498 

2011 111 , 131,220 2,007,817 

2012 114,218,989 1,754,755 

2013 118,937,793 1,655,979 

CITY OF NICHOLS HILLS, OKLAHOMA 
ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERlY 

Last Ten Fiscal Years 
TABLE 6 

Net Total 
Public Total Total Direct Estimated 

Service Assessed Homestead Assessed Tax Actual 
Property Value Exemption Value Rate Value 

991 ,555 68,532,563 1,235,000 67,297,563 28.62 623,023,300 

1,147,195 72,196,311 1,207,000 70,989,311 32.82 656,330, 100 

1, 114,211 77,179,983 1,205,000 75,974,983 30.79 701,636,209 

1,083,530 83,926,272 1,329,550 82,596,722 30.75 762,966, 109 

994,474 90,735,780 1,395,223 89,340,557 26.97 824,870,727 

1,026,979 97,531 ,028 1,360.466 96,170,562 23.81 886,645, 709 

1,194,004 105,369.458 1,348.594 104,020,864 26.99 957,904,164 

1,317,677 114,456,714 1,099,000 113,357,714 29.37 1,040,515,582 

1,228,414 117,202,158 1,087,000 116,115,158 29.37 1,065,474,164 

1,212,225 121,805,997 1,072,000 120,733,997 23.70 1, 107,327,245 



...a 
VO 

CITY OF NICHOLS HILLS, OKLAHOMA 
PROPERTY TAX RATES- DIRECT AND OVERLAPPING GOVERNMENTS 

(PER $1,000 OF ASSESSED VALUE) 
Last Ten Fiscal Years 

TABLET 

City 
Direct Rate Overlapping Rates 

Total 
Debt Independent Nichols Hiiis 

Fiscal Service School Oklahoma City 
Year Fund* District (1) County Resident 

2004 28.62 69.89 23.15 121.66 

2005 32.82 63.78 18.21 114.81 

2006 30.79 73.47 10.97 115.23 

2007 30.75 72.52 22.81 126.08 

2008 26.97 72.18 10.36 109.51 

2009 23.81 67.93 11.25 102.99 

2010 26.99 73.88 12.86 113.73 

2011 26.54 74.15 24.27 124.96 

2012 29.37 77.54 24.06 130.97 

2013 26.09 74.74 23.97 124.80 

The levy certified to the tax rolls for the upcoming fiscal year Is as follows: 

2014 23.70 75.84 23.87 123.41 

Source: County Excise Board 

Note: City property tax may only be levied to repay principal and interest on general 
obligation bonded debt approved by the voters and any court-assessed 
judgments. 

(1) Includes levy for Metro Tech Vo-Tech #22, Oklahoma City Schools. 

• Direct rate is soley for General Obligation Debt 



CITY OF NICHOLS HILLS, OKLAHOMA 

Principal PROPERTY TAXPAYERS 
Last Ten Flsc:al Years 

TABLE8 

20t3 2Q04 

Tnlble Pen:entage of N4lt Taxable P11n:entage of Net 
AslffSed TotlllAe .. HllCI Assened Total Assessed 

Taxpayer Type of Business Rank Value Value Bl!!!! ~'.!!!__ Value 

Chesapeake Land Company, LLC on and Gas $ 2,265,295 1.69% 

Oklahoma City GoW & Country Club Recreation 2 1,021,387 0.65% 3 $ 378,652 0.06% 

Oklahoma Ga$ & Electric U611ty 3 800,860 0.66% 492,197 0.08% 

NH06LLC Banking 4 628,100 0.52% 

Crulcllmer Clyde V Rasklent 5 4M,518 0.38% 

Albers l.eigh Ann & Paul W R8$1dent 6 40&,Gn 0.34% 

Bhla Frog Rev Trust Reaident 7 359,338 0.30% 

Hamm, Harold G & Sue A. Resident 6 344,051 0.26% 

Mohamadi Monireh Resident 9 332,622 0.28% 

..... We!Wska J Steven J & Rebecc;a Resident 10 309,959 0.26% 

°' Southwestern Bel Telephone LP Telephone 4 348,880 0.05% 

2400 Grlilnd BL VD LLC Trust 2 385,508 0.06% 

F'teze North Limitad Re!all 5 266,275 0.05% 

Nichol$ Hills Development Company Retail 6 285,291 0.04% 

NB Properties LlC Banking 7 240,643 0.04% 

1995 Nichols Hills 8 212.430 0.03% 

Parsons Ma<)'lrl Jones TRS ETAL Reaidential Properties 9 211 ,794 0.03% 

Kuykendall Kathleen Construction 10 200,837 0.03% 

Totals $ 6,942,807 5.75% s 3,044,507 0.47% 

Soun:e: County Assessors Ofllce 



Total Current Percentage Delinquent 
Fis cal Tax Tax of Levy Tax 
Year Levy Collections Collected Collections 

2003 1,789,253 1,624,369 90.78% 116,178 

2004 1,925,888 1,873,923 97.30% 51,965 

2005 2,329,949 2,304,406 98.90% 25,543 
~ 
~ 

2006 2,339,954 2,315,228 98.94% 24,726 

2007 2,539,966 2,466,453 97.11% 63,378 

2008 2,409,918 2,393,714 99.33% 8,095 

2009 2,289,836 2,279,409 99.54% 10,427 

2010 2,808,007 2,711,838 96.58% 96,169 

2011 2,923,866 2,827,500 96.70% 10,353 

2012 3,321,020 3,251,542 97.91% 48,878 

2013 3,021,644 2,925,990 96.83% 

Total 
Tax 

Collectlons 

1,740,547 

1,925,888 

2,329,949 

2,339,954 

2,529,831 

2,401,809 

2,289,836 

2,808,007 

2,837,853 

3,300,420 

2,925,990 

CITY OF NICHOLS HILLS, OKLAHOMA 
PROPERTY TAX LEVIES AND COLLECTIONS 

Last Ten Fiscal Years 
TABLE9 

Percentage 
of Total 

Collected Net 
to Assessed Miii 

Total Levy Value Levy 

97.28% 63,735,511 26.25 

100.00% 67,297,563 28.62 

100.00% 70,989,311 32.82 

100.00% 75,974,983 30.79 

99.60% 82,596,722 30.75 

99.66% 89,340,557 26.97 

100.00% 96,170,562 23.81 

100.00% 104,020,864 26.99 

97.06% 113,357,714 29.37 

99.38% 115,810,084 26.09 

96.83% 120,733,997 23.70 



CITY OF NICHOLS HILLS, OKLAHOMA 
SALES TAX RATES OF DIRECT AND OVERLAPPING GOVERNMENTS 

Last Ten Fiscal Years 
TABLE 10 

2004 2005 2006 2007 ~ 2009 2010 2011 ~ 2013 

4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 
Oklahoma County 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
State of Oklahoma 4.50% 4.50% 4.50% 4.50% 4.50% 4.50% 4.50% 4.50% 4.50% 4.50% 

Total 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 



CITY OF NICHOLS HILLS, OKLAHOMA 
TAXABLE SALES BY CATEGORY 

Last Seven Flscal Yeal'8 
June 30, 2013 

TABLE 11 

2007 2008 2009 2010 2011 2012 2013 

Agriculture, forestry, and fishing $ 1,898 $ 2,373 $ 3,044 $ 2,835 $ 2,955 s 2,613 ! 2,199 
Mining 29 62 10 (3) 7 
Construction 2,741 3,053 2,919 3,073 3,251 7,612 2,017 
Manufacturing 46,726 54,880 60,386 38,955 38,887 48,483 73,634 
Transportation 51 227 227 (39) 87 40 250,650 
Communications and utllttles: 

Communications 254,178 273,928 290,330 304,055 166,347 135,595 127,123 
Electno, gas, end aanltary services 322,934 307,298 327,071 332,872 313,775 333,304 312.031 

Wholesale trade 30,672 29,109 32,068 20,758 93.866 33,878 52,158 
Retail trade: 

Building materials. hardware, garden supply 
and mobile home dealer 117,186 163,202 200,466 124,264 536,892 171,040 313,591 

General merchandise stores 4,059 2,358 1,945 2,315 4,983 2,707 563 
Food stores 179,582 193,625 185,175 175,913 172,155 67,673 11,855 
Automotive dealers and gasoline service s18tions 15,418 8,978 20,593 31.297 32,037 96 233 
Apparel and accessory etores 372,184 383,607 343,972 358,713 391.039 365,885 381,062 
Furniture. home fumlehlngs end equipment llD"'8 382,430 341,511 342,269 228,535 207,781 293,989 206,491 
Eating and drinking places 171,972 166.391 172,646 189,193 208,418 195,456 225,035 

....:i Miscellaneous ratin 225,124 145.248 181,795 179,726 180,303 209,191 178,242 
IO Finance, Insurance, and 111al estate 135 454 207 5,209 8.417 9,323 11,134 

Services: 
Hotels and motels 
Personal services 5,682 6,148 7,769 5,510 4,419 3,442 6,921 
Business services 103,924 97,815 94,814 86,104 39,412 40,749 14,730 
Automotive repair services and garages 128 675 698 672 1,450 279 77 
Miscellaneous repair 1ervlo&1 1,155 855 126 27 80 78 19 
Motion pictures 203 816 856 1,146 1,781 1,757 915 
Other services 399,901 423,188 412,970 434,457 460,302 471,676 251,942 

Nonclesslflable establishments 2,556 15,358 4,500 12.851 32,901 23, 101 

i ~640,866 $ 2,s2111ss $ 216861756 $ 215391461 $ 2,8991518 $ 21417.984 ! 21422,629 

Note: Ten years of Information as required by !J8nerally acceplsd ar;c:oun!lng 
principles Is not available at lh'8 ftme. 



CITY OF NICHOLS HILLS, OKLAHOMA 
RATIO OF OUTSTANDING DEBT BY TYPE 

Last Ten Fiscal Years 
TABLE 12 

Business~ Type 
Governmental Activities Activities 

General Total Per 
Fiscal Obligation Judgment Notes Primary Per Estimated Actual 
Year Bonds Payable Payable Government Capita Property Values 

2004 14,450,000 67,903 1,510,000 16,027,903 3,952 0.03 

2005 15,785,000 33,952 1,360,000 17,178,952 4,235 0.03 

Oil 2006 16,600,000 1,200,000 17,800,000 4,389 0.03 
Q 

2007 17,455,000 1,030,000 18,485,000 4,557 0.02 

2008 18,575,000 850,000 19,425,000 4,789 0.02 

2009 19,635,000 660,000 20,295,000 5,004 0.02 

2010 17,950,000 455,000 18,405,000 4,538 0.02 

2011 21,080,000 235,000 21,315,000 5,745 0.02 

2012 21,480,000 21,480,000 5,790 0.02 

2013 24,115,000 618,727 24,733,727 6,667 0.02 



Fiscal 
Yaar 

2004 

2005 

2006 

2007 

oe 2008 ... 
2009 

2010 

2011 

2012 

2013 

Note: 

Nat Gross 
Assessed Bonded 

Population Value Debt i1) 

4,030 67,297,563 14,450,000 

4,056 70,989,311 15,785,000 

4,056 75,974,983 16,600,000 

4,056 82,596,722 17,455,000 

4,056 89,340,557 18,575,000 

4,056 96,170,562 19,635,000 

4,056 104,020,864 17,950,000 

3,710 113,357,714 21,080,000 

3,710 116,115,158 21,480,000 

3,710 120,733,997 24,115,000 

CITY OF NICHOLS HILLS, OKLAHOMA 
RATIO OF NET GENERAL BONDED DEBT TO ASSESSED 

VALUE AND NET BONDED DEBT PER CAPITA 
Last Ten Fiscal Years 

TABLE 13 

Ratio of 
Less Net Bonded Net 
Debt Net Debt to Bonded 

Service Bonded Asaessed Debt 
Funds Debt Value Par capita 

1,231,762 13,218,238 19.64% 3,280 

2,006,698 13,ns,302 19.41 o/o 3,397 

2,100,478 14,499,522 19.08% 3,575 

2,530,271 14,924,729 18.07% 3,680 

2,717,154 15,857,846 17.75% 3,910 

2,713,515 16,921,485 17.60% 4,172 

409,167 17,540,833 16.86% 4,325 

412,472 20,667,528 18.23% 5,571 

1,027,078 20,452,922 17.61 % 5,513 

1,267,176 22,847,824 18.92% 6,158 

Details regarding the city's outstanding debt can be found in the notes to the flnanclal statements. 

(1) Represents outstanding general obligation bonds financed through ad valorem and sales tax. 



Jurisdiction 

City of Nichols Hills 

CITY OF NICHOLS HILLS, OKLAHOMA 
COMPUTATION OF DIRECT AND OVERLAPPING DEBT 

June 30, 2013 
TABLE 14 

Percentage (2) Amount 
Net (1) Applicable to Applicable to 
Debt City of City of 

Outstanding Nichols Hills Nichols Hills 

$24,115,000 100.00% $24, 115,000 

(1) Gross general bonded debt outstanding less debt service reserves. 

(2) Determined by ratio of assessed valuation of property subject to taxation in overlapping unit to valuation 
of property subject to taxation in the City of Nichols Hills. 

Note: Other than the direct debt of the City of Nichols Hills, there is no overlapping debt of other jurisdictions. 



Oebllml 

Total net debt applicable to limft 

Legal debt margin 

Total net debt appllceble to 1111 llml 
U I penienlagl of debt l1mlt 

mlA ~ 

s 7,098,931 s 7,597,498 

1~QQgQ l§QQQQ 

s e,9431931 s 7~7~98 

2.11% 1.97% 

Debt llmft (10% oftotal-d value) 
Debt applicable to llmt: 

General obl91aon bonda 

2.im 

$8,269.872 

--1&lllm 

!!8,109,872 

1.112% 

Leas: Sll'llet and pubic utHy bonds oulatandlng 
Total net debt 1ppllcllbla ID llmlt 

Legal debt margin 

a& 

$8,934,058 

---1&Zl!!! 

$8,796,356 

1.54% 

Note: Mlde 10, SectlDn 26 of the Constftudon of the Sllte or OldahOrna llmlla ITU1lclpal debt to 10% or net US8A8d val9Uation. 
Article 10, Secllon 27 Df the constitution of the 811111 of Oklahoma &milS ~I debt to non-utility or non-elrHI purpoaas. 

Note: Ten years of Information as required by generally accepted accounting 
princlplea ia nat avalatlla at this time. 

FIK&IY•r 
2il!li 2RlJI 

$ 9,617,056 $ 10,402,086 $ 

l21i.Ql !!~.§.1111 

$ 969U56 s 9,451,288 $ 

1.30% 9.14% 

2.W 

11,33s,n1 

ms 

10,397,271 

8.28% 

crrv OF NICHOLS HILLS, OKUHOMA 
LEGAL DEBT MARGIN INFORMATION 

Last NINE Fllclll Years 
TABLE15 

212.11 ill! 

s 11 ,811,516 $ 12,073,400 

~;m m.1~z 

s 10,788,149 $ 11,299.663 

7.37% 6.41% 

Legal II.-Mqn Catculallon for Fiscal Yur 2013 

$ 120,733,997 

12,073,400 

24,115..000 
(23.341.283) 

773737 
$ 11299,683 



Flscal 
Year 

2004 

2005 

2006 

2007 

2008 

2009 
QD 
~ 

2010 

2011 

2012 

2013 

(1) 

Net Revenue 
Direct Available 

Gross Operating for 
Revenues Exp en- Debt Service 

2,265,901 1,477,695 788,206 

2,155,594 1, 153,590 1,002,004 

3,027,843 1,293,512 1,734,331 

2,637,702 1,369,987 1,267,715 

2,764,660 1,286,620 1,478,040 

2,655,600 1,275,427 1,380,173 

2,430,516 1,426,155 1,004,361 

3,630,725 1,478,840 2,151,885 

3,617,749 1,528,564 2,089,185 

3,342,704 1,592,871 1,749,833 

CITY OF NICHOLS HILLS, OKLAHOMA 
MUNICIPAL AUTHORITY 

PLEDGED REVENUE COVERAGE 
Last Ten A sc;aJ Years 

TABLE 16 

Maximum 
Annual Debt Service 

Debt Service (1~ Coverage 

249,230 3.16 

249,230 4.02 

249,230 6 .96 

249,230 5.09 

249,230 5.93 

249,230 5.54 

249,230 4.03 

249,230 8 .63 

0 .00 

o.oo 

Maximum annual debt service includes principal, interest and fee payments to fiscal agents for promissory note 
payable secured by or for which debt service is paid from trust revenues. 



Number 
of 

Calendar Bulldlng 
Year Permits Residential 

2004 175 15,944,260 

2005 174 7,309,951 

2006 159 14,832,016 

2007 148 19,592,037 
QO 

"' 2008 153 27,824,574 

2009 123 17,347,175 

2010 110 13,487,136 

2011 133 12,358,584 

2012 152 20,510,423 

2013 185 20,676,740 

CllY OF NICHOLS HILLS, OKLAHOMA 
BUILDING PERMITS AND CONSTRUCTION 

Last Ten Calendar Years 
TABLE 17 

Estimated 
Actual 

Construction Values Value 
of Taxable 

Commerclal Total Proeert~ 

55,000 15,999,260 623,023,300 

116,000 7,425,951 656,330, 100 

1,155,656 1f·,987,672 701,636,209 

. 19,592,037 762,966, 109 

. 27,824,574 824,870, 727 

300,100 17,647,275 886,645,709 

63,400 13,550,536 957,904,164 

1,1n,ooo 13,535,584 1,040,515,582 

4,620,080 25,130,503 1,065,474,164 

305,138 20,981 ,878 1,107,327,245 



QD 
C"I 

Median Age 

CITY OF NICHOLS HILLS, OKLAHOMA 
DEMOGRAPHIC AND ECONOMIC STATISTICS 

Last Ten Calendar Years 
TABLE 18 

School 
Enrollment (3) Unemployment 

Year Population (1_) of Population (2) (in thousands) Rate (4) 

2004 4,030 44.2 38 5.3% 

2005 4,056 44.2 37 4.5% 

2006 4,056 44.2 35 4.1% 

2007 4,056 44.2 35 4.1% 

2008 4,056 44.2 35 4.1% 

2009 4,083 44.2 35 4.1% 

2010 4,099 44.2 41 6.9% 

2011 3,710 49.8 43 6.9% 

2012 3,710 49.8 43 6.9% 

2013 3,710 50 43 5.2% 

Sources: 

(1) From U.S. Census Data and INCOG 

(2) ODOC per 2000 Census 

(3) Oklahoma City Public School District Enrollment 

(4) Oklahoma Employment Security Commission, for the Oklahoma City metropolitan area 

Note: Personal income and income per capita is not available for Nichols Hills area only. 



00 
~ 

~·----~~--------

Employar 

Oklahoma City GOif & Country Club 

Christ the King School & Church 

City of Nichols Hills 

All Soul's Episcopal Church 

Mamaslta's Restaurant 

Cool Greens 

Coach House Restaurant 

Saturn Grill 

CK&Co. 

Ruth Meyers 

Totals 

CITY OF NICHOLS HILLS, OKLAHOMA 
PRINCIPAL EMPLOYERS 

CURRENT YEAR 
TABLE 19 

2013 

ProductlBualneaa Rank _gmpl~YHI 

Private Club 1 228 

Private School 2 110 

Municipal Government 3 68 

Church/Daycare 4 40 

Restaurant 5 30 

Restaurant 6 26 

Restaurant 7 21 

Restaurant 6 21 

Retail 9 15 

Retail 10 15 

574 

Note: Nine Years Ago infom:tation as required by generally accepted accounting 
principles is not available at this time. 



FlscalYear Fiscal Year Fiscal Year 
2006 2007 2008 

Functlon/Proaram 

General Government 
Buildings 1 1 1 

Police 
Stations 1 1 1 
Patrol units 4 4 4 
Unmarked Units 
Motorcycles 1 , 0 

Fire 
Stations 1 1 1 
Trucks 2 2 2 

00 
00 Streets 

Street miles 29 29 29 
Traffic signals 1 1 1 

Parts and recreation 
Parks 34 34 34 
Playgrounds 2 2 2 
Baseball/softball diamonds 2 2 2 
Soccer/football fields ' 1 1 

Water 
Water mains (miles) 31 31 31 
Fire hydrants 236 236 236 
Storage capacity 5,500,000 5,500,000 5,500,000 

Wastewater 
Sanitary sewers (miles) 52 52 52 

Note: Similar information for years prior to 2006 is not readHy avallable. This table 
will be expanded to ultimately indude ten fiscal years, starting with 2006. 

Fiscal Year FlscalYear 
2009 2010 

1 1 

1 , 
4 4 

0 0 

1 1 
2 2 

29 29 
1 1 

34 34 
2 2 
2 2 
1 1 

31 31 
236 236 

5,500,000 5,000,000 

52 52 

CITY OF NICHOLS HILLS, OKLAHOMA 
Capital Asset Statistics by Function/Program 

Last Eight Flscal Years 
TABLE20 

Fiscal Year FlscalYear Fiscal Year 
2011 2012 2013 

1 1 1 

t 1 1 
4 4 4 

0 0 0 

1 1 1 
2 2 2 

29 29 29 
1 , 1 

34 34 34 
2 2 2 
2 2 2 
1 1 1 

31 31 31 
236 236 236 

9,000,000 9,000,000 9,000,000 

52 52 52 



AscalYear Fiscal Year Fiscal Year 
2006 2007 2008 

Function/Program 

GeMl81 Gowrnment: 
Cltyderk 1 1 1 
City treasurer 
General government 6 6 6 
Total General Government 7 7 7 

Public Safety and Judiciary: 
City attorney 't 1 1 
Police 21 21 21 
Munlcipal court 2 2 2 

oe Are 14 14 14 \0 

Total Public Safety and Judiciary 38 38 38 

Transportation: 
Streets 2 2 2 
Total Transportation 2 2 2 

Cultural, Park• and Recreation: 
Partcs 2 2 2 
Total Cultural, Parks and Recreation 2 2 2 

Public Works: 
Water and Sewer 11 11 11 
Sanitation 
Building and Code 2 2 2 

Total Public Works 13 13 13 

Note: Similar Information for years prior to 2006 is not readily available. This table 
will be expanded to ultimately Include ten fiscal years, starting with 2006. 

CITY OF NICHOLS HILLS, OKLAHOMA 
Full· Time Equivalent City Government Emplgyees by Function/Program 

Last Eight Flecal Years 
TABLE21 

F'rscal Year FlscalYear Fiscal Year Fiscal Year Fiscal Year 
2009 2010 2011 2012 2013 

1 1 

6 5 5 6 6 
1 6 6 7 7 

1 1 1 1 1 
21 21 21 21 21 
2 2 2 2 2 

14 14 14 14 14 
38 38 38 38 38 

2 2 2 2 2 
2 2 2 2 2 

2 2 2 1 1 
2 2 2 1 1 

10 10 10 10 10 
9 9 9 10 10 
2 2 2 2 2 

21 21 21 22 22 



Functlon/Prognim 2006 

Public Safety 
Police 

Number of Violations (Citations) 3,249 
Fire 

Call Responses 613 
Highways and Streets 

Asphalt Repaln! (tons) 30 
Culture and Recreation 

Acreage 40 
Water and Wastewater Operations 

Number of Water Consumors 1,869 
Average Deily Water Consumption 

(millions of gallons) 1.5 
Number of Sewer Consumers 1,850 

Solid Waste Operations 
Refuse collected (cubk: yards per day) 30 
Active Refuse Accounts 1,8n 

IQ Soun:e: City Departments 
= 

Note: Similar lnfonnation for year11 prior to 2006 is not Aiadily available. This 
table will be expanded to ultimately include ten fiscal years. starting With 2006. 

2007 2008 

2,902 3,288 

678 633 

130 336 

40 40 

1,878 1,844 

1.4 1.4 
1,855 1,844 

25 21.5 
1,891 1,953 

CITY OF NICHOLS HILLS, OKLAHOMA 
Operating Indicators By Function/Program 

Lut Eight Fiscal Years 
TABLE22 

2009 2010 2011 2012 2013 

3,094 2,985 2,508 1,976 2,473 

444 438 589 528 539 

42 846 116 37 48 

40 40 40 40 40 

1,883 1,871 1,870 1,885 1,944 

1.4 1.5 1.6 1.5 1.3 
1,844 1,851 1,849 1,865 1,944 

25.0 25.0 22.0 15.4 21.4 
1,954 1,879 1,828 1,885 1,944 












