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tNDEPENDENT AUD!TOR'S REPORT 

Honorab le Govern ing Board 
City of Nicoma Park, Ok lahoma 

Report on the Financia! Statements 

W e have a u d i t e d t h e a c c o m p a n y i n g modi f i ed cash basis f inancia! s t a t e m e n t s of t h e g o v e r n m e n t a l activities, t h e 
bus iness - type activities, e a c h m a j o r f u n d , and t h e a g g r e g a t e r emain ing f u n d i n f o r m a t i o n of t h e City of Nicoma 
Park, Ok lahoma ( the City), as of and fo r t h e yea r e n d e d J u n e 30, 2014, which collectively compr i se t h e City's 
basic f inancial s t a t e m e n t s as listed in t h e t a b l e of c o n t e n t s . 

Management's Responsibiiity for the Financia! Statements 

M a n a g e m e n t is r e spons ib le fo r t h e p r e p a r a t i o n and fair p r e s e n t a t i o n of t h e s e f inancial s t a t e m e n t s in 
a c c o r d a n c e with t h e modi f i ed cash basis of a ccoun t ing desc r ibed in No te 1. This inc ludes d e t e r m i n i n g t h a t t h e 
modi f ied cash basis of a ccoun t ing is an a c c e p t a b l e basis fo r t h e p r e p a r a t i o n of t h e f inancial s t a t e m e n t s in t h e 
c i r cums tances . M a n a g e m e n t is also r e spons ib le fo r t h e des ign, i m p l e m e n t a t i o n and m a i n t e n a n c e of internal 
control r e levan t to t h e p r e s e n t a t i o n and fair p r e s e n t a t i o n of t h e f inancial s t a t e m e n t s t h a t a r e f r e e f r o m mater ia l 
m i s s t a t e m e n t , w h e t h e r d u e t o f r a u d or e r ro r . 

Auditor's Responsibiiity 

Our responsibi l i ty is t o exp re s s op in ions on t h e s e financial s t a t e m e n t s ba sed on o u r audi t . W e c o n d u c t e d our 
audi t in a c c o r d a n c e with audi t ing s t a n d a r d s genera l ly a c c e p t e d in t h e United S t a t e s of America and t h e 
s t a n d a r d s appl icable t o f inancial aud i t s c o n t a i n e d in G o v e r n m e n t Audit ing S t anda rds , issued by t h e Comptrol ler 
Genera l of t h e United S ta tes . Those s t a n d a r d s requ i re t h a t w e plan and p e r f o r m t h e aud i t t o ob ta in r ea sonab l e 
a s s u r a n c e a b o u t w h e t h e r t h e f inancial s t a t e m e n t s a r e f r e e of mater ia l m i s s t a t e m e n t . 

An audi t involves p e r f o r m i n g p r o c e d u r e s t o ob ta in aud i t e v i d e n c e a b o u t t h e a m o u n t s and d isc losures in t h e 
financial s t a t e m e n t s . The p r o c e d u r e s s e l ec t ed d e p e n d on t h e a u d i t o r ' s j u d g m e n t , including t h e a s s e s s m e n t of 
t h e risks of mate r ia l m i s s t a t e m e n t of t h e f inancial s t a t e m e n t s , w h e t h e r d u e t o f r a u d or e r ro r . In making t h o s e 
risk a s s e s s m e n t s , t h e aud i to r cons ide r s in ternal cont ro l r e l evan t t o t h e City's p r e p a r a t i o n and fair p r e s e n t a t i o n 
of t h e f inancial s t a t e m e n t s in o r d e r t o des ign audi t p r o c e d u r e s t h a t a r e a p p r o p r i a t e in t h e c i r cums tances , but 
no t for t h e p u r p o s e of express ing an opin ion on t h e e f f e c t i v e n e s s of t h e City's in ternal cont ro l . Accordingly, we 
expres s no such opin ion . An aud i t a lso includes eva lua t ing t h e a p p r o p r i a t e n e s s of accoun t ing policies used and 
t h e r e a s o n a b l e n e s s of s ignif icant a c c o u n t i n g e s t i m a t e s m a d e by m a n a g e m e n t , as well as eva lua t ing t h e overall 
p r e s e n t a t i o n of t h e f inancial s t a t e m e n t s . 

W e bel ieve t h a t t h e aud i t e v i d e n c e w e have o b t a i n e d is suf f ic ient and a p p r o p r i a t e t o provide a basis for our 
audi t opin ions . 



Basis for Quaiified Opinion 

As discussed in Note 1, t o t h e financia) s t a t e m e n t s , t h e City has no t m a i n t a i n e d c o m p i e t e capita) a s se t records to 
s u p p o r t t h e historica! cos t of pas t capital a s se t pu rchase s . Account ing principtes generaHy a c c e p t e d in t h e 
United S ta t e s of America r equ i r e t h a t capita) a s se t s be r e c o r d e d a t historica! cost ne t of a c c u m u l a t e d 
dep rec i a t ion . D o c u m e n t a t i o n s u p p o r t i n g historical cos t w a s no t readily avai lable fo r o u r review. Also, t h e City 
has e l ec t ed t o no t r e p o r t dep rec i a t i on on t h e s e capita) a s se t s . The a m o u n t by which this d e p a r t u r e would a f fec t 
asse t s , ne t posi t ion, and e x p e n s e s of t h e G o v e r n m e n t a ) and Business-Type Activities in no t readity d e t e r m i n a b l e . 

Quaiified Opinion 

In ou r opin ion , e x c e p t for t h e possible e f f e c t s of t h e m a t t e r desc r ibed in t h e Basis fo r Qualif ied Opinion 
pa rag raph , t h e financia) s t a t e m e n t s r e f e r r e d t o a b o v e p r e s e n t fairty, in a)) mater ia) r e spec t s , t h e respect ive 
financial pos i t ion-modi f i ed cash basis of t h e g o v e r n m e n t a l activities, t h e bus iness - type activities, each ma jo r 
fund , and t h e a g g r e g a t e r ema in ing f u n d i n fo rma t ion of t h e City of Nicoma Park, Ok tahoma , as of June 30, 2014, 
and t h e respec t ive c h a n g e s in modi f i ed cash basis financia) posi t ion and w h e r e app)icab)e, cash f lows the reo f for 
t h e yea r t h e n e n d e d in c o n f o r m i t y with t h e basis of a ccoun t ing desc r ibed in Note 1. 

Basis of Accounting 

W e d r a w a t t e n t i o n t o Note 1 of t h e financia) s t a t e m e n t s t h a t desc r ibes t h e basis of accoun t ing . The financial 
s t a t e m e n t s a r e p r e p a r e d on t h e modi f i ed cash basis of accoun t ing , which is a basis of accoun t ing o t h e r t han 
accoun t ing principtes generaHy a c c e p t e d in t h e United S t a t e s of Amer ica . Our op in ions a re no t modi f ied with 
r e spec t t o this m a t t e r . 

Other Matters 

Suppiementary and Other information 

The b u d g e t a r y c o m p a r i s o n i n fo rma t ion is no t a r equ i red par t of t h e basic financia) s t a t e m e n t s but is 
s u p p t e m e n t a r y in fo rma t ion r equ i r ed by accoun t ing principtes generaHy a c c e p t e d in t h e United S ta tes of 
America . W e have appt ied cer ta in t imited p r o c e d u r e s , which cons i s ted principatty of inquir ies of m a n a g e m e n t 
regard ing t h e m e t h o d s of m e a s u r e m e n t and p r e s e n t a t i o n of t h e requ i red s u p p t e m e n t a r y in fo rma t ion . However , 
w e did no t aud i t t h e i n fo rma t ion and exp re s s no opin ion on it. 

The City has no t p r e s e n t e d t h e M a n a g e m e n t ' s Discussion and Anatysis r equ i r ed by t h e Gove rnmen ta ) 
Account ing S t a n d a r d s Board (GASB) and t h e GASB has d e t e r m i n e d is neces sa ry t o s u p p t e m e n t , a l though not 
requ i red t o be a par t of t h e basic f inancia) s t a t e m e n t s . 

Our aud i t w a s c o n d u c t e d fo r t h e p u r p o s e of fo rming op in ions on t h e financia) s t a t e m e n t s t h a t cottectively 
compr i s e t h e City's basic f inancial s t a t e m e n t s . The a c c o m p a n y i n g Schedu te of Expendi tu res of Federa) Awards is 
p r e s e n t e d for p u r p o s e s of addi t iona) anatysis and is no t a r equ i red pa r t of t h e basic financiat s t a t e m e n t s . W e 
s u b j e c t e d this i n fo rma t ion t o t h e audi t ing p r o c e d u r e s appl ied by us, in t h e aud i t of t h e basic financial 
s t a t e m e n t s and , in ou r op in ion , is fairty s t a t e d in alt mate r ia l r e s p e c t s in re ta t ion t o t h e basic financial 
s t a t e m e n t s t a k e n as a who te . 



Other Reporting Required by Government Auditing Standards 

in a c c o r d a n c e wi th G o v e r n m e n t Audit ing S t anda rds , w e have a!so issued o u r r e p o r t d a t e d March 10, 2015, on 
our cons ide ra t ion of t h e City's interna) con t ro ! ove r f inancia! r epor t ing and on our t e s t s of its compt i ance with 
cer ta in provis ions of !aws, regu)a t ions , con t r ac t s , and g ran t a g r e e m e n t s and o t h e r m a t t e r s . The p u r p o s e of t h a t 
r epo r t is t o desc r ibe t h e s c o p e of ou r t e s t ing of in terna! contro) ove r f inancia! r epor t ing and comp) iance and t h e 
resu!ts of t h a t t es t ing , and no t t o provide an opin ion on in terna! con t ro ! ove r f inancia! repor t ing or on 
comp! iance . That r e p o r t is an integra! par t of an aud i t p e r f o r m e d in a c c o r d a n c e with G o v e r n m e n t Auditing 
S t anda rds in cons ider ing t h e City's in terna! con t ro ! ove r f inancia! r epo r t ing and compt i ance . 

March 10, 2 0 1 5 



GOVERNMENT-W!DE F!NANC!AL STATEMENTS 



C!TY OF NtCOMA PARK, OKLAHOMA 
!NCLUD!NG THE NiCOMA PARK DEVELOPMENT AUTHORiTY 

STATEMENT OF NET POS!T!ON-MOD!F!ED CASH BAS!S 
June 30, 2014 

Governmenta! Bus iness -Type 
Activities Activities Totats 

CURRENT ASSETS 
Cash and Cash Equivatents $844,900 499,586 1,344,486 

TOTAL ASSETS $844,900 499,586 1,344,486 

CURRENT L!AB!L!T!ES 
Warrants Outstanding 
Customer Deposits Payabte 

$53,219 13,038 
8,567 

66,257 
8,567 

Tota! Current Liabiiites 53,219 21,605 74,824 

NON-CURRENT L!AB!L!T!ES 0 0 0 

TOTAL L!AB!L!T!ES 53,219 21,605 74,824 

NET POS!T!ON 

Restricted for Debt Service 
Unrestricted 

3,790 
787,891 477,981 

3,790 
1,265,872 

TOTAL NET POS!T!ON $791,681 477,981 1,269,662 



C!TY OF N!COMA PARK, OKLAHOMA 
!NCLUD!NG THE NiCOMA PARK DEVELOPMENT AUTHORtTY 

STATEMENT OF ACT!V!T!ES-MOD!F!ED CASH BAS!S 
FOR THE YEAR ENDED JUNE 30, 2014 

Program Revenue 

FUNCTtONS/PROGRAMS: Expenses 

Charges 
For 

Services 
Operating 

Grants 

Net 
(Expense) 
Revenue 

Governmenta! Activities 
City of Nicoma Park $1,129,792 21,761 9,420 (1,098,611) 

Business-Type Activities 
Nicoma Park Devetopment Authority 215,519 171,764 (43,755) 

Tota! Primary Government $1,345,311 193,525 9,420 (1,142,366) 

Primary Government 

CHANGES !N NET POS!T!ON: 
Governmentat 

Activities 

Business 
Type 

Activities Totat 

Net (Expense) Revenue (1,098,611) (43,755) (1,142,366) 

Genera) Revenue 
Sates Taxes 
Other Taxes 
tnterest 
Other tncome 

716,539 
137,795 

513 
262,520 

178,380 

169 
6,209 

894,919 
137,795 

682 
268,729 

Tota) Genera) Revenue 18,756 141,003 159,759 

Transfers--)n (Out) 2,400 (2,400) 0 

Change in Net Position 21,156 138,603 159,759 

Net Position-Beginning 770,525 339,378 1,109,903 

Net Position-Ending 791,681 477,981 1,269,662 



FUND F!NANC!AL STATEMENTS 



Statement 3 
C!TY OF NtCOMA PARK, OKLAHOMA 

!NCLUD)NG THE NtCOMA PARK DEVELOPMENT AUTHORtTY 
COMBtNED BALANCE SHEET 

ALL FUND TYPES - MOD)F!ED CASH BAS!S 
AS OF JUNE 30, 2014 

ASSETS 

Cash and Cash Equivalents 

Total Assets 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Warrants Payable 
Customers' Deposits Payable 

GOVERNMENTAL FUND TYPES 
General 

Fund 

$735,662 

$735,662 

$45,909 

DEBT SERVICE FIDUCIARY 
FUND FUND TYPES 

PROPRIETARY 
FUND TYPES TOTAL 

(Memorandum 
Only) 

1,370,968 

1,370,968 

67,942 
8,567 

Special Sinking Trust & Enterprise 
Revenue Funds Fund Agency Fund 

105,448 3,790 26,482 499,586 

105,448 3,790 26,482 499,586 

7,310 1,685 13,038 
8,567 

Total Liabilities 45,909 7,310 0 1,685 21,605 76,509 

Fund Balance: 
Fund Balance 689,753 98,138 3,790 24,797 816,478 
Retained Earnings 477,981 477,981 

Total Fund Balance 689,753 98,138 3,790 24,797 477,981 1,294,459 

Total Liabilities and Fund Balance $735,662 105,448 3,790 26,482 499,586 1,370,968 

The notes to the financial statements are an integral part of this statement. 



C!TY OF N!COMA PARK, OKLAHOMA 
!NCLUD)NG THE NiCOMA PARK DEVELOPMENT AUTHORtTY 

COMBiNED STATEMENT OF REVENUES, EXPENDtTURES AND CHANGES !N FUND BALANCE 
ALL GOVERNMENTAL FUND TYPES - MODtFiED CASH BAStS 

FOR THE FtSCAL YEAR ENDED JUNE 30, 2 0 1 4 

GOVERNMENTAL FUND TYPES TOTALS 
Genera) 

Fund 
Debt Service 

Fund 
Speciat 

Revenue Funds 
(Memorandum 

Only) 

REVENUES: 
Franchise Tax 
Ad Valorem Tax 
Sates Tax 
Tobacco Tax 
Alcohotic Beverage Tax 
Use Tax 
Licenses and Permits 
Charges for Services 
intergovernmental 
interest 
Grants and Contracts 
Fines and Forfeitures 
Miscetlaneous 

95,244 

716,539 
8,552 
4,668 

29,329 
17,253 
21,761 

477 
9,420 

136,341 
64,155 

2 

44,771 
36 

95,244 
2 

716,539 
8,552 
4,668 

29,329 
17,253 
21,761 
44,771 

513 
9,420 

136,341 
64,155 

Tota! Revenues 1,103,739 2 44,807 1,148,548 

EXPENDtTURES: 
Potice Department 
Fire Department 
Municipat Court 
Maintenance Department 
Genera) Government 
tntergovernmental 

412,595 
180,563 

87,398 
32,985 

371,966 
44,285 

412,595 
180,563 
87,398 
32,985 

371,966 
44,285 

Totat Expenditures 1,085,507 0 44,285 1,129,792 

Revenues OverZ(Under) Expenditures 18,232 2 522 18,756 

OTHER FtNANCtNG SOURCESZ(USES): 
Transfers Among Funds 2,400 2,400 

Totat Other Financing SourcesZ(Uses) 0 0 2,400 2,400 

Revenues and Other Sources OverZ(Under) 
Expenditures and Other Uses 18,232 2 2,922 21,156 

Fund Balance, Beginning of Year 671,521 3,788 95,216 770,525 

Fund Balance, End of Year 689,753 3,790 98,138 791,681 



Statement 5 

C!TY OF N!COMA PARK, OKLAHOMA 
!NCLUD!NG THE NiCOMA PARK DEVELOPMENT AUTHORiTY 

COMBiNED STATEMENT OF REVENUES, EXPENDiTURES AND CHANGES iN FUND BALANCE 
BUDGET AND ACTUAL - GENERAL FUND - MODiFiED CASH B A S i S 

FOR THE FiSCAL YEAR ENDED JUNE 30, 2 0 1 4 

Variance 
Favorable/ 

Budget Actuat (Unfavorabte) 

REVENUES: 
Franchise Taxes 87,555 95,244 7,689 
Licenses and Permits 11,482 17,253 5,771 
Sates Tax 614,666 716,539 101,873 
Tobacco Tax 8,058 8,552 494 
Atcohotic Beverage Tax 3,286 4,668 1,382 
Charges for Services 21,761 21,761 
Use Tax 29,329 29,329 
interest 665 476 (189) 
Grants and Contracts 9,999 9,420 (579) 
Fines and Forfeitures 75,829 136,341 60,512 
[Vtiscettaneous 64,155 64,155 

Tota! Revenues 811,540 1,103,738 292,198 

EXPENDiTURES : 
Potice Department 496,904 412,595 84,309 
Fire Department 278,170 180,563 97,607 
Municipai Court 114,389 87,398 26,991 
Maintenance Department 72,431 32,985 39,446 
Genera) Government 521,168 371,966 149,202 

Tota! Expenditures 1,483,062 1,085,507 397,555 

Revenues OverZ(Under) Expenditures (671,522) 18,231 689,753 

OTHER F!NANC!NG SOURCESZ(USES): 0 0 0 

Revenues and Other Sources OverZ(Under) 
Expenditures and Other Uses (671,522) 18,231 689,753 

Fund Batance, Beginning of Year 671,522 671,522 0 

Fund Batance, End of Year 0 689,753 689,753 

The notes to financiat statements are an integra! part of this statement. 



NOTES TO THE F!NANC)AL STATEMENTS 



(1) SUMMARY OF S!GN!F!CANT ACCOUNUNG POL!C!ES 

The accounting and reporting poticies of the City of Nicoma Park, Oktahoma reiating 
to the funds inctuded in the financia) s ta tements conform to generatiy accepted 
accounting principtes of s tate and toca) governments , except a s noted be!ow. The 
fottowing represents the more significant accounting and reporting poticies and 
practices of the City: 

(a) Reporting Entity 

The City of Nicoma Park, for financia) reporting purposes , inctudes funds and 
account groups over which the governing board exercises oversight authority. 

iNCLUDED ENT!T!ES 

The Nicoma Park Devetopment Authority is a pubtic trust created under authority of and 
pursuant to the provisions of 60 O S. Sect ions 176-180., for the u se and benefit of the City 
of Nicoma Park, Okiahoma. The trust has a s its purpose to deveiop, construct, p!an, 
estabiish, instait, entarge, improve, maintain, equip, operate, controt and regutate utitity 
facitities whether water, sewage , gas , etectric, or other forms or types of pubiic and 
Municipat services within and without the corporate boundaries of the City of Nicoma Park. 
The Authority f inanced the construction of a sanitary sewer system which connects s o m e 
residents into the Choctaw Utitity Authority's sewer system. The City counci) functions a s 
t rus tees of the Nicoma Park Devetopment Authority. 

(b) Fund Accounting 

The accounts of the City are organized on the basis of funds or account groups, 
each of which is considered a sepa ra t e accounting entity. The operations of each 
fund are accounted for by providing a s epa ra t e set of setf-baiancing accounts that 
comprise its a sse t s , tiabitities, reserves, fund equity, revenues, transfers, and 
expendi tures /expenses . Government resources are attocated to and accounted for 
in individuat funds based on the purposes for which they are to be spent and the 
m e a n s by which spending activities are controtted. The various funds are 
summarized by type in the financia) s t a tements in this report, a s fotiows: 



(b) Fund Accounting (continued) 

Governmenta! Fund Types 

Genera! Fund - The Genera! Fund is the principa! fund of the City which accounts 
for a!) financia! t ransact ions not property accounted for in other funds. This fund 
accounts for the genera! operating transact ions of the City inctuding potice and fire 
protection, street repairs and maintenance, ptanning and deveiopment, and 
administration. 

Specia! Revenue Funds - T h e s e funds are used to account for the proceeds of 
specific revenue sources (other than specia! a s s e s s m e n t s , expendabte trusts, or 
major capita! projects) that are !ega!!y restricted to expenditures for specified 
purposes . 

Specia! revenue funds indude: 

Street and A!!ev - Estabtished to account for revenues received from gaso!ine 
excise and commercia! veh ide tax, and expenditures m a d e for street 
main tenance and operations, and capita! outtay. 

Municipa! Park - Used to keep tract of funds designated for a city park. 

Potice Warrant - Accounts for forty percent (40%) of citations cottected by potice 
officers. 

Capita) Projects Fund - The Capita) Projects Fund accounts for financia! resources 
to be used for the acquisition or construction of major capita) facitities. 

Debt Service Fund - The Debt Service Fund is used to account for the accumu!ation 
of resources for, and the payment of, genera! )ong-term debt and retated costs. 



(b) Fund Accounting (continued) 

Proprietary Fund Types 

Enterprise Funds - Enterprise Funds are used to account for operations that are 
financed and operated in a manner simitar to private bus iness enterprises; or where 
the governing body has decided that periodic determination of revenues earned, 
e x p e n s e s incurred, and/or net income is appropriate for capita) maintenance, pubiic 
poticy, m a n a g e m e n t controt, a c c o u n t a b l y , or other purposes . This fund inctudes 
the Nicoma Park Devetopment Authority. 

Fiduciary Funds 

Fiduciary funds are trust or agency funds used to account for a s se t s hetd by the City 
in a t rustee capacity or a s an agent . Agency funds are custodiat in nature and do 
not invoive measu remen t of resutts of operations. 

Fiduciary fund types inciude: 

Agency Funds - Agency funds are used to account for a s s e t s he!d by the City in 
a t rustee capacity or a s an agent for individuats, private organizations, other 
governments , and/or other funds. They are custodiat in nature and do not 
invotve measu remen t of resutts of operations. 

Agency funds inctude: 

Municipat Court - The municipat court fund accounts for the cottection and 
refund or forfeiture of municipat court bonds. 



(c) Basis of Accounting 

The modified cash basis of accounting is fottowed. Revenues are recorded when 
received rather than when earned. Expenditures are basicatty recorded when paid, 
however, outstanding encumbrances , contracts and other commitments for the 
expenditure of funds are recorded in order to reserve that portion of the appticabte 
appropriation. 

This method of accounting is a comprehensive basis of accounting which differs 
from the method required under generatty accepted accounting principtes. 
Generatty accepted accounting principtes for municipatities require that the modified 
accruat basis of accounting be fottowed. 

(d) Totat (Memorandum Onty) 

The combined financia) s ta tements have "Totat (Memorandum Onty)" cotumns. 
T h e s e cotumns do not purport to present the consotidated financia) position of the 
City of Nicoma Park, Oktahoma. Att significant inter-fund transact ions woutd be 
etiminated and other ad jus tments woutd be m a d e in the preparation of consotidated 
financiat s ta tements . 

(e) Budget 

The City's budget represents appropriations originatty authorized and any 
subsequen t revisions that were officiary adopted during the fiscat year. The City's 
budget is atso prepared under the modified cash basis of accounting, tn 
accordance with Oktahoma taw, att remaining unexpended appropriations tapse at 
year end. 

(f) Compensa ted A b s e n c e s 

The City records vacation and sick teave expenditures onty at the time such teave is 
actuatty paid. 

(2) DEPOS!TS, !NVESTMENTS, AND COLLATERAL 

The City is s t a t u t o r y timited to investing pubtic funds in insured checking accounts, 
certificates of deposit, insured savings accounts , savings certificates and U.S. or 
Oktahoma government obtigations. The City is atso required to secure cottaterat for 
invested funds in e x c e s s of amounts insured by the Federat Deposit tnsurance 
Corporation or Federat Savings & Loan tnsurance Corporation. Acceptabte 
cottaterat is primarity timited to federat, s ta te and tocat government obtigations. 



(2) DEPOS!TS, !NVESTMENTS, AND COLLATERAL (continued) 

Ctvstod/a/ Crecf/f R/s/f - The City's poiicy a s it retates to custodia) credit risk is to 
secure its uninsured deposi ts with cottaterat, vatued at no more than market vatue, at 
teast at a tevet of 100 percent of the uninsured deposi ts and accrued interest thereon. 
The investment poiicy and s ta te taw a!so timits acceptabte cotiatera) to U.S. Treasury 
and agency securities and direct debt obtigations of the state, municipatities, 
counties, and schoot districts in the s tate o fOktahoma, surety bonds, and tetters 
of credit. As required by Federa) 12 U.S.C.A., Section 1823(e), at) financia) 
institutions ptedging cottaterat to the City must have a written cottaterat agreement 
approved by the board of directors or toan committee. 

At J u n e 30, 2014, the City w a s not exposed to custodiat credit risk a s defined 
above. 

/nvesffnenf Cred/f R / s / ( - The City's investment poticy timits investments to those 
attowed in s ta te taw appticabte to schoot districts a s fottows: 

a. Direct obtigations of the U.S. Government, its agenc ies and 
instrumentatities to which the futt faith and credit of the U.S. Government is 
ptedged, or obtigations to the payment of which the futt faith and credit of the 
Sta te is ptedged. 

b. Certificates of deposit or savings accounts that are either insured or 
secured with acceptabte cottaterat with in-state financia) institutions, and futty 
insured certificates of deposit or savings accounts in out-of-state financia) 
institutions. 

tnvestment credit risk is the risk that an issuer or other counterparty to an 
investment wi)t not futfitt its obtigations. The City ha s no format poticy timiting 
investments based on credit rating, but disctoses any such credit risk associated 
with their investments. Untess there is information to the contrary, obtigations of the 
U.S. government or obtigations expticitty guaranteed by the U.S. government are not 
considered to have credit risk and do not require disctosure of credit quatity. 

/nvesfrnenf /nteresf Rafe R/s^t - tnterest rate risk is the risk that changes in 
interest rates witt adversety affect the fair vatue of an investment. The City's 
investment poticy timits investments to those with short-term maturities, a s a means 
of managing exposure to fair vatue tosses arising from increasing interest rates. The 
City disctoses it exposure to interest rate risk by disctosing the maturity da tes of its 
various investments. 



(2) DEPOS!TS, !NVESTMENTS, AND COLLATERAL (continued) 

Concenfraf/on of /nvesf /ne/?^ Cred/f R/s/f - Exposure to concentration of credit 
risk is considered to exist when investments in any one issuer represent a 
significant percent of totat investments of the City (any over 5 percent are 
disctosed). tnvestments issued or expticitty guaranteed by the U.S. government and 
investments in mutuat funds, externa) investment poots, and other pooted 
investments are exctuded from this consideration. The City's investment poticy 
requires diversification of investments. At J u n e 30, 2014, the City had no 
concentration of credit risk a s defined above. 

(3) LONG-TERM DEBT 

The City of Nicoma Park and its component unit retired the fottowing Long-Term 
Debt obtigations during fiscat year 2013-14: 

Note payabte to Oktahoma Water Resources Board, dated 
August 25, 1995, originatty in the amount of $850,000, 
secured by the sewer system, 

Note payabte to Oktahoma Water Resources Board, dated 
August 15, 1994, originatty in the amount of $568,960 for the 
OWRB State Revotving Fund Financing Program (SRF), 
secured by the sewer system, and, 

Note payabte to Oktahoma Water Resources Board, dated 
March 15, 2012, originatty in the amount of $125,000. 

Long-term debt transactions, for the year ended J u n e 30, 2014, and c h a n g e s therein 
were a s fottows: 

Notes Payabte - OWRB - FAP 

Batance, Juty 1, 2013 
Additions 
Retirements 
Batance, J u n e 30, 2014 

$ 70,000 
0 

70,000 
$ 0 



(3) LONG-TERM DEBT (continued) 

Notes Payabte - OWRB - SRF 

Batance, Juty 1 , 2 0 1 3 $ 14,973 
Additions 0 
Retirements 14,973 
Batance, J u n e 3 0 , 2 0 1 4 $ 0 

Notes Payabte - OWRB - SRF 

Batance, Juty 1, 2013 $ 113,108 
Additions 0 
Retirements 113,108 
Batance, J u n e 30, 2014 $ 0 

(4)PENS!ON AND RET!REMENT PLANS 

AH potice personnet participate in the Statewide Oktahoma State Potice Pension and 
Retirement System. Ptan member s are required to contribute 8.0% of their annua) 
covered satary and the City of Nicoma Park contributes 13.0% of annuat covered 
payrott. The contribution requirements of ptan member s and the City are 
estabtished and may be a m e n d e d by the s tate tegistature. 

Att firefighters participate in the Statewide Oktahoma Firefighter's Pension and 
Retirement System. Ptan member s are required to contribute 8.0% of their annuat 
covered satary and the City of Nicoma Park contributes 13.0% of annuat covered 
payrott. The contribution requirements of ptan member s and the City are 
estabtished and may be a m e n d e d by the State tegistature. 

Historicat trend information is presented in annuat reports for t he se retirement 
sys tems. This information is usefut in a s sess ing a pension ptan's accumutation of 
sufficient a s s e t s to pay pension benefits a s they become due. 



(5) R!SK MANAGEMENT 

The City is exposed to various risks of !oss reiated to torts; theft of, d a m a g e to, and 
destruction of asse t s ; errors and omission; injuries to emptoyees; and natura! 
disasters . Accordingty, the City purchases commercia! insurance to reduce its risk 
of !oss. Atso, att personnet responsibte for custody of cash were bonded during the 
fiscat year. 

(6) COMM!TMENTS AND CONT!NGENT L!AB!L!T!ES 

The financia) s t a tements do not inctude any provision for toss contingencies 
resutting from titigation. Under appticabte Oktahoma statutes, cities generatty 
estabtish a sinking fund to satisfy tegat judgments rendered against them. Tax 
revenues are then specificatty a s s e s s e d for payment of t he se ctaims which have 
been reduced to judgment. Such ctaims are generatty paid through these speciat tax 
a s s e s s m e n t s over a three (3) year period. 

tn 1991 the Nicoma Park Devetopment Authority entered into an agreement with the 
Choctaw Utitities Authority (CUA) whereby the CUA provides wastewater treatment 
service to the Authority. A condition of the ag reement w a s that the Authority 
maintains an interest-bearing account with a minimum deposit of $22,700 in the 
event that the Authority faited to make its monthty payment for services to the CUA 
at any time during the duration of the agreement . 

(7) SUSEQUENT EVENTS 

Subsequen t events have been evatuated through March 10, 2015, which is the date 
the financia) s ta tements were issued. 



OTHER SUPPLEMENTAL )NFORMAT!ON 



C!TY OF N!COMA PARK, OKLAHOMA 
GENERAL FUND 

SCHEDULE OF REVENUES BY SOURCE - BUDGET AND ACTUAL 
FOR THE F!SCAL YEAR ENDED JUNE 30, 2014 

VARtANCE 
OVER/ 

BUDGET ACTUAL (UNDER) 

TAXES: 
Franchise Taxes $87,555 95,244 7,689 

LiCENSES AND PER)V))TS 11,482 17,253 5,771 

tNTERGOVERNMENTAL: 
Atcohotic Beverage Tax 
Sa!es Tax 
Tobacco Tax 
Charges for Services 
Use Tax 

3,286 
614,666 

8,058 

4,668 
716,539 

8,552 
21,761 
29,329 

1,382 
101,873 

494 
21,761 
29,329 

Tota) tntergovernmentat 626,010 780,849 154,839 

iNTEREST 665 477 (188) 

FtNES AND FORFEtTURES: 
Potice Fines 75,829 136,341 60,512 

tVttSCELLANEOUS: 

Grants & Contracts 
Sate of Property 
Royatties 
Other Revenue Cottections 

9,999 9,420 
6,028 
2,867 

55,260 

(579) 
6,028 
2,867 

55,260 

Totat tVtiscettaneous 9,999 73,575 63,576 

TOTAL REVENUES $811,540 1,103,739 292,199 

The notes to the financia) s t a tements are an integra) part of this s ta tement . 



THE CiTY OF NtCOMA PARK, OKLAHOMA 
SCHEDULE OF EXPENDtTURES BY CLASStFtCATtON 

BUDGET AND ACTUAL - MODiFiED CASH BAS!S 
FOR THE YEAR ENDED JUNE 30, 2 0 1 4 

GENERAL FUND 

VARIANCE-
FAVORABLE/ 

BUDGET ACTUAL (UNFAVORABLE) 

MUNICIPAL COURT 
Personal Services $81,889 74,656 7,233 
Maintenance and Operation 19,200 12,742 6,458 
Capital Outlay 3,800 3,800 
tntergovernmental 9,500 9,500 

Total Municipal Court 114,389 87,398 26,991 

GENERAL GOVERNMENT 
Personal Services 146,661 140,247 6,414 
Maintenance and Operation 115,315 48,526 66,789 
Capita! Outtay 15,000 2,671 12,329 
tntergovernmenta! 223,600 180,522 43,078 
Other 20,592 20,592 

Total General Government 521,168 371,966 149,202 

POLICE DEPARTMENT 
Personal Services 329,099 303,042 26,057 
Maintenance and Operation 100,935 70,023 30,912 
Capital Outlay 41,270 38,827 2,443 
Intergovernmental 1,000 703 297 
Other 24,600 24,600 

Total Police Department 496,904 412,595 84,309 

FIRE DEPARTMENT 
Persona) Services 161,807 135,632 26,175 
Maintenance and Operation 57,340 40,128 17,212 
Capital Outiay 20,011 44 19,967 
Intergovernmental 600 285 315 
Other 38,412 4,474 33,938 

Tota) Fire Department 278,170 180,563 97,607 

MAINTENANCE DEPARTMENT 
Persona! Services 41,681 18,533 23,148 
Maintenance and Operation 27,750 14,452 13,298 
Other 3,000 3,000 

Total Maintenance Department 72,431 32,985 39,446 

TOTALS $1,483,062 1,085,507 397,555 

The notes to the financia) statements are an integra) part of this statement. 



Exhibit B-1 

CiTY OF NtCOMA PARK, OKLAHOMA 
SPECIAL REVENUE FUNDS 

COMBINING BALANCE SHEET - MOD!F!ED CASH BAS!S 
AS OF JUNE 30, 2014 

STREET 
AND ALLEY 

FUND 

POLiCE 
WARRANT 

FUND 

CDBG 
FUND 

POLiCE 
TRAINING 

FUND 

JUVENILE 
COURT 

FiREWORKS 
FUND 

SENIOR 
MEALS 
FUND 

TOTALS 
(Memorandum 

Only) 

ASSETS 

Cash and Cash Equivalents 

Total Assets 

$43,177 

$43,177 

5,049 

5,049 

28,204 

28,204 

13,971 

13,971 

6,191 

6,191 

5,217 

5,217 

3,639 

3,639 

105,448 

105,448 

LIABILITIES AND FUND BALANCE 

Liabilities: 

The notes to the financial statements are an integral part of this statement. 

Warrants Outstanding 
Reserved for Encumbrances 

$6,161 275 874 7,310 
0 

Total Liabilities 6,161 0 0 275 0 0 874 7,310 

Fund Balance 37,016 5,049 28,204 13,696 6,191 5,217 2,765 98,138 

Total Liabilities and Fund Balance $43,177 5,049 28,204 13,971 6,191 5,217 3,639 105,448 



Exhibit B-2 

CtTY OF N!COMA PARK, OKLAHOMA 
SPECiAL REVENUE FUNDS 

COMB!N)NG STATEMENT OF REVENUES, EXPENDtTURES 
AND CHANGES !N FUND BALANCE - MOD!F!ED CASH BASiS 

FOR THE FtSCAL YEAR ENDED JUNE 30, 2014 

REVENUES: 
Intergovernmental: 

Gasoline Tax 
Motor Vehicle Tax 
Warrant Fund Collections 
Lien Collections 
Miscellaneous 

STREET POLICE 
AND ALLEY WARRANT 

FUND FUND 

CDBG 
FUND 

POLICE 
TRAINING 

FUND 

JUVENILE 
COURT 

FIREWORKS 
FUND 

SENIOR 
MEALS 
FUND 

$4,446 
20,562 

2,468 

56 

7,020 615 3,750 5,854 

TOTALS 
(Memorandum 

Only) 

4,446 
20,562 

56 
0 

19,707 

Total Intergovernmental 27,476 56 0 7,020 615 3,750 5,854 44,771 

Interest 19 13 0 2 1 1 36 

Total Revenues 27,495 56 13 7,020 617 3,751 5,855 44,807 

EXPENDITURES: 
Maintenance and Operations 29,270 4,843 310 73 3,475 6,314 44,285 

Total Expenditures 29,270 4,843 0 310 73 3,475 6,314 44,285 

Revenues OverZ(Under) Expenditures (1,775) (4,787) 13 6,710 544 276 (459) 522 

OTHER FINANCING SOURCESZ(USES): 
Transfer (To) / From Other Funds 
Deobligation of Prior Year Obtigations 

0 2,400 0 0 0 2,400 
0 

Tota) Other Financing SourcesZ(Uses) 0 0 2,400 0 0 0 0 2,400 

Revenues and Other Sources OverZ(Under) 
Expenditures and Other Uses (1,775) (4,787) 2,413 6,710 544 276 (459) 2,922 

Fund Balance - Beginning of Year 38,791 9,836 25,791 6,986 5,647 4.941 3,224 95,216 

Fund Balance - End of Year $37,016 5,049 28,204 13,696 6,191 5,217 2,765 98,138 

The notes to the financial statements are an integral part of this statement. 



Exhibit C-1 

NtCOMA PARK DEVELOPMENT AUTHOR!TY 
ENTERPRtSE FUND 

COMB!N!NG BALANCE SHEET 
MOD!F!ED CASH BAS!S 

AS OF JUNE 30, 2014 

ASSETS 

Cash and Cash Equivatents 

Totat Asse t s 

LtABtLtTtES AND RETAtNED EARNiNGS 

Liabitities: 

Warrants Payabte $13,038 

Customers ' Deposits Payabte 8,567 

Totat Liabitities 21,605 

Retained Earnings 477,981 

Totat Liabitities and Retained Earnings $499,586 

$499,586 

$499,586 

The notes to the financiat s ta tements are an integrat part of this s ta tement . 



N!COMA PARK DEVELOPMENT AUTHORiTY 
ENTERPRtSE FUND 

COMBiNiNG STATEMENT OF REVENUES, EXPENDiTURES 
AND CHANGES !N FUND BALANCE - MODiFtED CASH BAStS 

FOR THE F!SCAL YEAR ENDED JUNE 30, 2014 

OPERATtNG REVENUES: 
Charges for Services: 

Sewer Revenue $136,576 
Stormwater F e e s 6,920 
Garbage Cottection 16,982 
Water Revenues 11,286 

Totat Charges for Services 171,764 

Taxes: 
Sa tes Tax 178,380 

tVtiscettaneous: 
Rents 6,000 
Credit Card Fee Cottections 347 
Refunds (138) 
tnterest income 169 

Totat tViiscettaneous 6,378 

Totat Operating Revenues 356,522 

OPERATtNG EXPENDtTURES: 
Maintenance & Operat ions 215,519 

Operating Revenues Over (Under) Operating Expenditures 141,003 

OTHER FtNANCtNG S O U R C E S (USES): 
Transfer to CDBG (2,400) 

Revenues and Other Sources OverZ(Under) 
Expenditures and Other Uses 138,603 

Retained Earnings, Beginning of Year 339,378 

Retained Earnings, End of Year $477,981 

The notes to the financiat s t a tements are an integrat part of this s ta tement . 



C!TY OF N)COMA PARK, OKLAHOMA 
!NCLUD)NG THE NiCOMA PARK DEVELOPMENT AUTHORITY 

STATEMENT OF CASH FLOWS - ENTERPR!SE FUND TYPE 
MOD!F!ED CASH BAStS 

FOR THE YEAR ENDED JUNE 30, 2014 

Cash Fiows from Operating Activities: 
Net income (Loss) from Operations $141,003 

Cash Fiows From Non-Capitai Financing Activities: 
Transfers in (out) (2,400) 

Cash Fiows from Capita) and Retated 
Financing Activities: 

Decrease in Long-Term Debt (198,081) 
Decrease in Warrant Payabie (10,849) 
increase in Customer Deposits Payabie 722 

Net Cash Provided (Used) by 
Capita) and Retated Financing Activities (208,208) 

Net increase (Decrease) in Cash and Cash Equivaients (69,605) 

Cash and Cash Equivaients, June 30, 2013 569,191 

Cash and Cash Equivaients, June 30, 2014 $499,586 

The notes to the financiai statements are an integrat part of this statement. 



THE C!TY OF NiCOMA PARK, OKLAHOMA 
COMB!N!NG BALANCE SHEET - MODiFiED CASH BASiS 

TRUST AND AGENCY FUND 
JUNE 30, 2014 

ASSETS 

LiABiLiTiES AND FUND EQUiTY 

MUNiCiPAL TOTAL 
COURT (MEMORANDUM 
FUND ONLY) 

Cash, inducting time deposits $26,482 26,482 

Totai Assets $26,482 26,482 

Liabiiities: 
Warrants Outstanding $1,685 1,685 

Fund Baiance: 
Unreserved 24,797 24,797 

Totai Liabiiities and Fund Equity $26,482 26,482 

See accompanying ietter and notes to financiat statements. 



C!TY OF N!COMA PARK, OKLAHOMA 
)NCLUD!NG THE N!CO!V!A PARK DEVELOPMENT AUTHORiTY 

STATEMENT OF CASH FLOWS - ENTERPR!SE FUND TYPE 
MODiFiED CASH BAS!S 

FOR THE YEAR ENDED JUNE 30, 2014 

Cash Fiows from Operating Activities: 
Net income (Loss) from Operations $141,003 

Cash Fiows From Non-Capita) Financing Activities: 
Transfers in (out) (2,400) 

Cash Fiows from Capita! and Reiated 
Financing Activities: 

Decrease in Long-Term Debt (198,081) 
Decrease in Warrant Payabie (10,849) 
increase in Customer Deposits Payabie 722 

Net Cash Provided (Used) by 
Capita) and Retated Financing Activities (208,208) 

Net increase (Decrease) in Cash and Cash Equivaients (69,605) 

Cash and Cash Equivaients, June 30, 2013 569,191 

Cash and Cash Equivaients, June 30, 2014 $499,586 

The notes to the financiat statements are an integra) part of this statement. 



THE CITY OF N!COMA PARK, OKLAHOMA 
COMBiNiNG BALANCE SHEET - MOD!F!ED CASH BASiS 

TRUST AND AGENCY FUND 
JUNE 30, 2014 

ASSETS 

LiABiLiTiES AND FUND EQUiTY 

MUNiCiPAL TOTAL 
COURT (MEMORANDUM 
FUND ONLY) 

Cash, inciuding time deposits $26,482 26,482 

Totai Assets $26,482 26,482 

Liabiiities: 
Warrants Outstanding $1,685 1,685 

Fund Baiance: 
Unreserved 24,797 24,797 

Totai Liabiiities and Fund Equity $26,482 26,482 

See accompanying tetter and notes to financiat statements. 



Exhibit D-2 

THE C!TY OF N!COMA PARK, OKLAHOMA 
CO!V!B!N!NG STATEMENT OF REVENUES, EXPEND!TURES, AND FUND BALANCE 

TRUST AND AGENCY FUND - MOD!F!ED CASH BAS!S 
FOR THE YEAR ENDED JUNE 30, 2014 

MUNtCtPAL 
COURT 
FUND 

TOTAL 
(MEMORANDUM 

ONLY) 
REVENUE: 

Fines 
Court Bonds 
Credit Card Fees 
Refunds 

$141,450 
34,551 

124 
(2,029) 

141,450 
34,551 

124 
(2,029) 

Tota! Revenue 174,096 174,096 

EXPENDtTURES: 
Maintenance and Operation 14,745 14,745 

Tota) Expenditures 14,745 14,745 

REVENUE tN EXCESS OF EXPENDiTURES 159,351 159,351 

OTHER FtNANCtNG SOURCES (USES): 
Transfers Among Funds (157,296) (157,296) 

TOTAL OTHER FtNANCtNG SOURCES (USES): (157,296) (157,296) 

REVENUE tN EXCESS OF EXPENDtTURES 
AND OTHER FtNANCtNG SOURCES (USES) : 2,055 2,055 

FUND BALANCE, BEGtNNtNG OF YEAR 22,742 22,742 

FUND BALANCE, END OF YEAR $24,797 24,797 

See accompanying tetter and notes to financia! s tatements . 



REPORTS REQU!RED BY 
GOVERNMENTAL AUD!T!NG STANDARDS 



Exhibit E-1 

CiTY OF NiCOMA PARK, OKLAHOMA 
(!NCLUD!NG THE N!COMA PARK DEVELOPMENT AUTHORITY) 

SCHEDULE OF FEDERAL FiNANCiAL ASStSTANCE 
FOR THE YEAR ENDED JUNE 30, 2014 

CFDA 
Number 

U.S. Department of Homeiand Securitv--FEMA 

Passed Thru the Oklahoma Office of Homeiand Security 
Thermal imager and Advanced Video Chip 

Project #291.204 97.008 

Program 
or Award 
Amount 

$5,589 

Beginning 
Balance at 

Juiy 1, 2013 
Federa) 
Receipts 

5,589 

Federai 
Expenditures 

5,589 

Ending 
Balance at 

June 30, 2014 

The accompanying notes to the financiai statements are an integral part of this statement. 



P u t n a m & C o m p a n y , PLLC 
Certified Pubiic Accountants 

169 E. 32"" Street 
Edmond, OK 7 3 0 1 3 

Teiephone (405) 3 4 8 - 3 8 0 0 
Fax (405)348-3846 

REPORT ON iNTERNAL CONTROL OVER FiNANCiAL REPORTiNG AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDtT OF FiNANCiAL STATEMENTS PERFORMED 

iN ACCORDANCE WiTH GOVERNMENT AUDiTiNG STANDARDS 

Honorab te Govern ing Board 
City of Nicoma Park, Ok iahoma 

W e have a u d i t e d , in a c c o r d a n c e with t h e audi t ing s t a n d a r d s genera i ty a c c e p t e d in t h e United S t a t e s of 
America and t h e s t a n d a r d s appi icabie t o f inanciai aud i t s c o n t a i n e d in G o v e r n m e n t Audit ing S tandards , 
issued by t h e Compt ro i i e r Genera) of t h e United Sta tes , t h e f inanciai s t a t e m e n t s of t h e g o v e r n m e n t a i 
activities, t h e bus iness - type activities, e a c h m a j o r f u n d of t h e City of Nicoma Park, Ok iahoma , as of and 
for t h e yea r e n d e d J u n e 30, 2014, and t h e re la ted n o t e s t o t h e f inanciai s t a t e m e n t s , which coiiectivety 
c o m p r i s e t h e City of Nicoma Park's basic f inanciai s t a t e m e n t s and have issued o u r r e p o r t t h e r e o n d a t e d 
March 10, 2015. The r e p o r t on t h e City w a s quai i f ied d u e t o t h e City's use of a c o m p r e h e n s i v e basis of 
accoun t ing o t h e r t h a n a c c o u n t i n g principles genera l ly a c c e p t e d in t h e United S t a t e s of America . The 
M a n a g e m e n t Discussion and Analysis is no t p r e s e n t e d as r equ i r ed by t h e G o v e r n m e n t a i Account ing 
S t a n d a r d s Board. 

interna) Controi Over Financiai Reporting 

In p tanning and p e r f o r m i n g our audi t , w e c o n s i d e r e d t h e City of Nicoma Park 's interna) cont ro l over 
f inanciai r epo r t ing ( internal cont ro l ) t o d e t e r m i n e t h e aud i t p r o c e d u r e s t h a t a r e a p p r o p r i a t e in t h e 
c i r c u m s t a n c e s for t h e p u r p o s e of express ing o u r op in ions on financia) s t a t e m e n t s , bu t no t for t h e 
p u r p o s e of express ing an opin ion on t h e e f f e c t i v e n e s s of t h e City's in terna) contro) . Accordingty, w e do 
not exp res s an opin ion on t h e e f f e c t i v e n e s s of t h e City's interna) contro) . 

A def ic iency in in terna) contro) exists w h e n t h e design or o p e r a t i o n of a contro) d o e s no t a))ow 
m a n a g e m e n t or e m p t o y e e s , in t h e no rma i c o u r s e of p e r f o r m i n g the i r ass igned func t ions , t o p reven t , or 
d e t e c t and co r rec t m i s s t a t e m e n t s on a t imeiy basis. A mater ia ) w e a k n e s s is a def ic iency, or combina t i on 
of def ic iencies , in interna) contro) , such t h a t t h e r e is a r e a s o n a b t e possibility t h a t mater ia ) m i s s t a t e m e n t 
of t h e en t i ty ' s f inancia) s t a t e m e n t s wil) no t be p r e v e n t e d , or d e t e c t e d and c o r r e c t e d , on a t imely basis. A 
significant def ic iency is a def ic iency, or c o m b i n a t i o n of def ic iencies , in in ternal con t ro l t h a t is iess s eve re 
t h a n a mater ia) w e a k n e s s , ye t i m p o r t a n t e n o u g h t o mer i t a t t e n t i o n by t h o s e cha rged with g o v e r n a n c e . 



Our cons ide ra t i on of interna) cont ro l ove r financia) r epor t ing w a s for t h e t imited p u r p o s e desc r ibed in 
t h e first p a r a g r a p h of th is sec t ion and would no t necessar i ly ident i fy all def ic iencies in interna) control 
over financia) r epo r t ing t h a t might be mate r ia l w e a k n e s s e s or s ignif icant def ic ienc ies and t h e r e f o r e , 
mater ia) w e a k n e s s e s or s ignif icant def ic ienc ies may exist t h a t w e r e no t ident i f ied . Given t h e s e 
l imitat ions, dur ing o u r aud i t w e did no t ident i fy any def ic ienc ies in interna) contro) t h a t w e cons ide r to 
be mater ia l w e a k n e s s e s . However , mate r ia l w e a k n e s s e s m a y exist t h a t have no t b e e n ident i f ied . 

Compiiance and Other Matters 

As par t of ob ta in ing r e a s o n a b t e a s s u r a n c e a b o u t w h e t h e r t h e City's f inancia) s t a t e m e n t s a re f r e e of 
mater ia) m i s s t a t e m e n t , w e p e r f o r m e d t e s t s of its c o m p l i a n c e wi th cer ta in provis ions of taws, 
regula t ions , con t r ac t s , and g ran t a g r e e m e n t s , n o n c o m p l i a n c e with which coutd have a direct and 
mater ia l e f f e c t on t h e d e t e r m i n a t i o n of financia) s t a t e m e n t a m o u n t s . However , providing an opinion on 
compl i ance with t h o s e provis ions w a s no t an ob jec t ive of ou r audi t , and accordingty, w e d o not express 
such an opin ion . The resut ts of ou r t e s t s disctosed no in s t ances of n o n c o m p l i a n c e or o t h e r m a t t e r s t h a t 
a r e r equ i red t o be r e p o r t e d u n d e r G o v e r n m e n t Audit ing S t a n d a r d s . 

Purpose of this Report 

The p u r p o s e of th is r e p o r t is i n t e n d e d so)ely t o desc r ibe t h e s c o p e of o u r t e s t ing of interna) contro) and 
compl i ance and t h e resul t of t h a t t es t ing , and no t t o provide an opin ion on t h e e f f e c t i v e n e s s of t h e 
en t i ty ' s interna) cont ro l or compl i ance . This r e p o r t is an integra) par t of an aud i t p e r f o r m e d in 
a c c o r d a n c e wi th G o v e r n m e n t Auditing S t a n d a r d s in cons ide r ing t h e en t i ty ' s interna) contro) and 
compi i ance . Accordingly, this c o m m u n i c a t i o n is no t su i tab te fo r any o t h e r p u r p o s e . 

P u t n a m & C o m p a n y , PLLC 
March 10, 2015 
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PUTNAM & COMPANY, PLLC 
CERT)F)ED PUBLtC ACCOUNTANTS 

169 E.32ND 
EDMOND, OKLAHOMA 73013 

(405) 348-3800 
FAX (405) 348-3846 

March 10, 2015 

Honorabte Governing Board 
City of Nicoma Park, Oktahoma 

We have audited financia) s t a tements of the City of Nicoma Park, inctuding the Nicoma 
Park Deveiopment Authority, a s of and for the year ended J u n e 30, 2014, a s iisted in the 
tabte of contents, and have issued our report thereon dated March 10, 2015. As a part of 
our audit, we m a d e a study and evaiuation of the City's system of interna! accounting 
contro! to the extent we considered necessa ry so!e!y to determine the nature, timing and 
extent of our auditing procedures . Our study and evaiuation w a s more timited than wouid 
be necessa ry to express an opinion on the system of interna) accounting contro) taken a s a 
whote, and we do not express such an opinion. 

However, during our audit we b e c a m e aware of s o m e matters that, white not invotving 
materia) w e a k n e s s e s in interna) accounting contro), a re opportunities for strengthening 
interna) controis and operating efficiency. The memorandum that accompanies this tetter 
summarizes our comments and suggest ions regarding those matters. This tetter does not 
affect our report dated March 10, 2015, on the financia) s t a tements of the City of Nicoma 
Park. 

We wit] review the s ta tus of t he s e comments during our next audit engagement . We woutd 
be pteased to d iscuss t he se comments in further detai! at your convenience, to perform 
any additiona! study of t he s e matters or to assis t you in imptementing the 
recommendat ions . 

W e atso wish to express our appreciation of the courteous attention and cooperation which 
we received from staff m e m b e r s during our engagement . 

Sincerety 

Jerry W. Putnam, CPA 

PUTNAM & COMPANY, PLLC 



C!TY OF NiCOMA PARK 
OKLAHOMA COUNTY, OKLAHOMA 

MANAGEMENT LETTER COMMENTS 
FOR THE YEAR ENDED JUNE 30, 2014 

PR!OR YEAR'S COMMENTS AND RECOMMENDAT!ONS: 

Corrective action has been taken by the City with regard to the prior year 's comments . 

CURRENT YEAR'S COMMENTS AND RECOMMENDATIONS: 

PURCHASE ORDERS AND RELATED DOCUMENTAT!ON 

W e reviewed purchase orders and retated payment documentation on a sampie basis. 
Our testing indicated that the City's payment documentation was very good. Atso, the 
City's staff was abie to resotve any quest ions we presented with respect to those samptes 
by providing additionat information and/or additiona! documentation, a s necessary . 

C!TY'S RESPONSE TO AUD!T COMMENTS AND RECOMMENDATtONS 

The City has received the findings and recommendat ions above and wiit to continue to 
review current procedures in order to imptement any necessa ry changes . 


