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INDEPENDENT AUDITOR’S REPORT 
 

The Honorable Board of Education 
Bluejacket School District No. I-20 
Bluejacket, Craig County, Oklahoma 
 
Report on the Financial Statements 
 
We have audited the accompanying basic financial statements – regulatory basis of the governmental 
activities, each major fund, and the aggregate remaining fund information of the Bluejacket School 
District No. I-20, Craig County, Oklahoma (District), as of and for the year ended June 30, 2014, as 
listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with financial reporting provisions of the Oklahoma State Department of Education to meet 
financial reporting requirements of the State of Oklahoma; this includes determining that the regulatory 
basis of accounting is an acceptable basis for the preparation of the financial statements in the 
circumstances. Management is also responsible for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 



 

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
As discussed in Note 1, the financial statements are prepared by the Bluejacket School District, No. I-
20, on the basis of the financial reporting provisions of the Oklahoma State Department of Education, 
which is a basis of accounting other than accounting principles generally accepted in the United States 
of America, to comply with the requirements of the Oklahoma State Department of Education. The 
effects on the financial statements of the variances between regulatory basis of accounting described in 
Note 1 and accounting principles generally accepted in the United States of America, although not 
reasonably determined, are presumed to be material. 
 
Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
In our opinion, because the significance of the matter discussed in the “Basis for Adverse Opinion on 
U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred to in the 
first paragraph do not present fairly, in accordance with accounting principles generally accepted in the 
United States of America, the financial position of the Bluejacket School District, No. I-20, Bluejacket, 
Craig County, Oklahoma, as of June 30, 2014, the changes in its financial position, or, where 
applicable, its cash flows for the year then ended. 
 
Opinion on Regulatory Basis of Accounting 
 
In our opinion, the basic financial statements referred to in the first paragraph present fairly, in all 
material respects, the respective financial position – regulatory basis of the governmental activities and 
each major fund of the Afton School District, No. I-26, Afton, Ottawa County, Oklahoma, as of June 
30, 2014, and the respective changes in financial position – regulatory basis for the year then ended on 
the regulator basis of accounting described in Note 1. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information and notes on pages 6-13 and page 34 be 
presented to supplement the basic financial statements.  Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers 
it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic or historical context.  We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements the collectively 
comprise the District’s basic financial statements. The combined statements – regulatory basis are 
presented for the purpose of additional analysis and are not a required part of the basic financial 
statements.  The schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by Oklahoma State Department of Education. 
 
 



 

The combining statements – regulatory basis and the schedule of expenditures of federal awards are the 
responsibility of management and were derived from and relate directly to the underlying accounting 
and other records used to prepare the basic financial statements.  Such information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and o the additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the combining statements – regulatory basis and the 
schedule of expenditures of federal awards are fairly stated in all material aspects in relation to the 
basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards we have also issued our report dated October 29, 
2014, on our consideration of the District’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal controls over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District’s internal 
control over financial reporting and compliance. 
 

 
 
 
Vinita, Oklahoma 
October 29, 2014 
 

  



 

 
 
 
 
 
 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

 
 

The Honorable Board of Education 
Bluejacket School District No. I-20 
Bluejacket, Craig County, Oklahoma 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the accompanying fund type and account group 
financial statements – regulatory basis within the combined financial statements of the Bluejacket 
School District No. I-20, Craig County, Oklahoma as of and for the year ended June 30, 2014, and the 
related notes to the financial statements, which collectively comprise the District’s financial statements, 
and have issued our report thereon dated October 29, 2014, which was adverse with respect to the 
presentation of the financial statements in conformity with accounting principles generally accepted in 
the United States because presentation followed the regulatory basis of accounting for Oklahoma school 
districts and did not conform to the presentation requirements of the Government Accounting Standards 
Board.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the District’s internal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness of the District’s internal 
control over financial reporting.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 



 

deficiencies that we consider to be material weaknesses.  However, material weaknesses may exist that 
have not been identified.  We did identify certain deficiencies in internal control, described in the 
accompanying schedule of findings and questioned costs that we consider to be significant deficiencies 
as item 2014-01. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
 
Bluejacket School District’s Response to Findings 
 
The Bluejacket School District’s response to the finding identified in our audit is described in the 
accompanying schedule of findings and questioned costs.  Bluejacket School‘s response was not 
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly we 
express no opinion on it.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District’s internal control and 
compliance.  Accordingly, the communication is not suitable for any other purpose. 
 
 

 
 
 
Vinita, Oklahoma 
October 29, 2014 
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Management’s Discussion and Analysis 
June 30, 2014 

 
 
Our discussion and analysis of Bluejacket School District’s financial performance provides an overview 
of the District’s financial activities for the fiscal year ended June 30, 2014.  Please read it in 
conjunction with the District’s financial statements which begin on page 14. 
 
FINANCIAL HIGHLIGHTS 
 

 The District’s net position decreased by $59,458 as a result of this year’s operations, compared 
to a decrease of $155,684 in the previous year. 

 
 Revenues increased by $100,242 in total, or about 5.2% from the previous year. 
 
 Expenditures increased by $4,016 in total, or less than 1.0% from the previous year. 

 
 
USING THIS ANNUAL REPORT 
 
This annual report consists of a series of financial statements. 
 
The district-wide reports are designed to show the District as a sum of its significant fund activities.  
The Statement of Net Position and Statement of Expenses, Revenues and Changes in Net Position 
(pages 14-15) provide information about the governmental-type activities of the whole District, 
presenting both an aggregate view of the School District finances and a longer-term view of those 
finances on the Regulatory Basis. 
 
Fund financial statements (pages 16-18) provide the next level of detail.  For governmental funds, these 
statements tell how services were financed in the short-term as well as what remains for future 
spending.  The fund financial statements also look at the District’s most significant funds with all other 
nonmajor funds presented in total in one column.  In the case of Bluejacket School District, the general 
fund, building fund and child nutrition funds are the only funds and are all considered major funds. 
 
The remaining Fiduciary Fund Statements (page 19) provide financial information about activities for 
which the District acts solely as a trustee or agent for the benefit of others (student groups) to whom the 
resources in question belong. 
 
 
 
 
 
 
 
 
 
 
 

Unaudited
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Management’s Discussion and Analysis 
June 30, 2014 

 
 
Reporting the District as a Whole 
 
Statement of Net Position and the Statement of Activities-Regulatory Basis 
 
Our analysis of the District as a whole begins on page 9.  The view of the District as a whole looks at 
all financial transactions and asks the questions, “Is the District better off or worse off as a result of this 
year’s activities? And why or why not?”  The Statement of Net Position and the Statement of Activities 
provide information about the District as a whole and about its activities in a way that helps answer 
these questions.  The statements include assets and liabilities using the regulatory basis of accounting.  
 
These two statements report the District’s net position and any changes in the net position. The change 
in net position is important because it tells the reader that, for the District as a whole, the financial 
position of the District has improved or diminished.  Over time, increases or decreases in the District’s 
net position are one indicator of whether its financial health is improving or deteriorating.  The causes 
of the change in net position may be the result of many factors, some financial, some not.  Non-
financial factors include the District’s property tax base, current property tax laws in Oklahoma, facility 
conditions, required educational programs and other factors. 
 
To assess the overall health of the District, you need to consider additional non-financial factors, such 
as changes in the District’s property tax base and the performance of its students. 
 
In the Statement of Net Position and the Statement of Activities, the District is comprised entirely of 
governmental activities.  All of the school’s programs and services are reported here including 
instruction, support services, operation and maintenance of plant, pupil transportation, food service 
operations and extracurricular activities. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Unaudited
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Management’s Discussion and Analysis 
June 30, 2014 

 
 
Reporting the District’s Most Significant Funds 
 
Fund Financial Statements 
 
Our analysis of the District’s major funds begins on page 11.  The fund financial statements begin on 
page 16 and provide detailed information about the District’s most significant funds. 
 
All of the District’s activities are reported in governmental funds, which focus on how money flows 
into and out of those funds and the balances left at year-end available for spending in future periods.  
These funds are reported using a modified accrual basis of accounting.  Under this basis of accounting, 
revenues are recorded when susceptible to accrual; i.e. both measurable and available.  The 
governmental fund statements provide a detailed short-term view of the District’s general government 
operations and the basic services it provides.   Governmental fund information helps you determine 
whether there are more or fewer financial resources that can be spent in the near future to finance 
educational programs.  The relationship (or differences) between governmental activities (reported in 
the Statement of Net Position and the Statement of Activities and governmental funds is reconciled in 
the financial statements of the Governmental Funds. 
 
 
The District as Trustee 
 
The District is the trustee, or fiduciary, for its student activity funds.  All of the District’s fiduciary 
activities are reported in separate Statements of Fiduciary Net Assets and Changes in Fiduciary Net 
Assets on page 19.  We exclude these activities from the District’s other financial statements because 
the District cannot use these assets to finance its operations.  The District is responsible for ensuring 
that the assets reported in these funds are used for their intended purposes. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Unaudited
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Management’s Discussion and Analysis 
June 30, 2014 

 
 
THE DISTRICT AS A WHOLE 
 
The District’s Net Position is reported in the Statement of Net Position on page 14.  
 
The District’s total net position was $1,841,970 as of June 30, 2014.  Table 1 provides a comparative 
summary schedule of net position. 
 

Table 1
Summary of Net Position

June 30, 2014 June 30, 2013
Current Assets $ 1,394,968    $ 567,937       $ 827,031  59.3%
Capital Assets, net of Accumulated Depreciation  1,356,316    1,384,174    (27,858)   -2.1%
Total Assets  2,751,284     1,952,111    799,173  29.0%

  
Current Liabilities  159,314        26,135        133,179  83.6%
Noncurrent Liabilities 750,000       24,548        725,452  96.7%
Total Liabilities  909,314        50,683        858,631  94.4%

  
Net Investment in Capital Assets  581,767        1,335,738    (753,971) -129.6%
Restricted 791,246       -                 791,246  100.0%
Unrestricted 468,957       565,690       (96,733)   -20.6%
Total Net Position $ 1,841,970  $ 1,901,428  $ (59,458)   -3.2%

 

Differences

 
 

Most of the District’s net position is invested in capital assets (buildings, land, equipment and 
construction in progress).  The remaining net position is unrestricted amounts.   
 
Net position of the District decreased by $59,548 or 3.2%. This decrease is comprised of a decrease of 
$753,971 in amounts invested in capital assets, net of related debt; and a decrease of $96,733 in 
unrestricted net position - the part of net position that can be used to finance day-to-day operations 
without constraints established by debt covenants, legislation or other legal requirements. Restricted 
Net Position increased by $791,246. 
 

 
 
 
 
 
 
 
 

Unaudited 
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Bluejacket School District No. I-20 

Craig County, Oklahoma 
Management’s Discussion and Analysis 

June 30, 2014 
 
 
The results of this year’s operations as a whole are reported in the Statement of Activities on page 15.  
All expenses are reported in the first column.  Specific charges, grants, revenues and subsidies that 
directly relate to specific expense categories are represented to determine the final amount of the 
Districts activities that are supported by other general revenues.  The two largest general revenues are 
the Foundation and Salary Incentive Aid provided by the State of Oklahoma and the local taxes assessed 
to community taxpayers. 
 
Table 2 takes the information from that Statement and rearranges it slightly. 

 
   

Table 2
Summary of Activities

June 30, 2014 June 30, 2013
Charges for Services $ 16,607        $ 17,268        $ (661)       -4.0%
Operating Grants and Contributions 292,978       293,058       (4,248)    -1.4%
Taxes 605,308       536,270       69,038    11.4%
State Aid -  Formula Grants 924,842       922,601       2,241     0.2%
Investment Earnings 2,848          2,761          87          3.1%
Miscellaneous 79,001        49,384        29,617    37.5%
Total Revenues 1,921,584    1,821,342    100,242  5.2%

 
Instruction 1,070,134    1,083,763    (13,629)   -1.3%
Support Services 665,692       682,276       (16,584)   -2.5%
Non-Instruction Services 117,139       113,058       4,081     3.5%
Facilities Acquisition and Construction 51,588        20,748        30,840    59.8%
Interest on Long-Term Debt 1,342          715             627        46.7%
Unallocated Depreciation Expense 70,975        68,929        2,046     2.9%
Other Expenses 4,172          7,537          (3,365)    -80.7%
Total Expenses 1,981,042    1,977,026    4,016     0.2%

 
Total Increase/(Decrease) in Net Position $ (59,458)     $ (155,684)   $ 96,226    -161.8%

 

Differences

 
Taxes made up approximately 32% of total revenues for Bluejacket School District in fiscal year 2014 
while State Aid provided approximately 48% of revenues. 
 
 
 
 
 
 

Unaudited
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Management’s Discussion and Analysis 
June 30, 2014 

 
 
THE DISTRICT’S FUNDS 
 
The District’s governmental funds are accounted for using the regulatory basis of accounting.  All 
governmental funds had total revenues of $2,671,584 and expenditures of $1,977,071.  The overall net 
increase in fund balances of $694,513 is comprised of a decrease in the General Fund balance of 
$21,053; an increase in the Building Fund balance of $28,521; a decrease in the Co-op Fund balance of 
$21,241; an increase in the Child Nutrition Fund balance of $150; an increase in the Debt Service Fund 
balance of $1,517; and an increase in the Capital Project Fund of $706,619. 
 
 
General Fund Budgetary Highlights 
 
The District’s budget is prepared according to Oklahoma law and is based on accounting for certain 
transactions on a basis of cash receipts, disbursements and encumbrances.  The most significant 
budgeted fund is the General Fund. 
 
During the fiscal year, the Board of Education (The Board) authorizes revisions to the original budget if 
necessary to accommodate differences from the original budget to the actual expenditures of the 
District.  A schedule showing the District’s original and final budget amounts compared with amounts 
actually paid and received is provided on page 34. 
 
In the General Fund, revenues from all sources were $106,854 more than budgeted and actual 
expenditures were $362,102 less than budgeted, creating a general fund carryover of $468,956. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Unaudited
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Management’s Discussion and Analysis 
June 30, 2014 

 
 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At June 30, 2014, the District had $2,585,722 invested in a broad range of capital assets, including 
land, building, busses, furniture, equipment and construction in progress.  This amount represents a 
construction in progress on a new gymnasium/safe room and the sale of one of the buses. 
 
Debt Administration 
 
At June 30, 2014, the District had $24,549 in capital leases outstanding, with $24,549 due within one 
year. On May 1, 2014 the District issued a $750,000 bond with the first payment not due until the 
2014-2015 year. Table 3 gives a comparative summary of debt outstanding. 
    

Table 3
Long Term Debt Obligations

 June 30, 2014  June 30, 2013
2014 Bond Obligations $ 750,000       $ -                 
Capital Lease Agreement - 2013 BlueBird Bus 24,549         48,436        

$ 774,549     $ 48,436        

 
 
 
The State limits the  amount of general  obligation  debt  that  school  districts can issue to 10%  of  the  
assessed value  of  all  taxable property  within  the  District’s  corporate limits. At June 30, 2014, the 
District’s total bonding capacity was $790,640 with bonds outstanding of $750,000 for a net bonding 
capacity of $40,640. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Unaudited
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Management’s Discussion and Analysis 
June 30, 2014 

 
 
THE FUTURE OF THE DISTRICT 
 
The Board of Education and management considered many factors when setting the fiscal year June 30, 2015 budget, 
including economic trends and issues, trends in residential growth, student enrollment trends, State of Oklahoma 
funding issues, and known information about Federal grants. 
 
Our Estimate of Needs for General Fund for the year ended June 30, 2015 is $2,063,588. 
  
With rising fuel and transportation costs, we will strive to conserve our funds by limiting travel to essential trips.  
Future building projects are planned in stages to best utilize our building fund revenue.  If revenue estimates are 
realized, we expect to maintain our General Fund balance at the same level as we ended the current fiscal year. 
 
 
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers and creditors with a general overview of the 
District’s finances and to show the District’s accountability for the money it receives.  If you have questions about this 
report or need additional financial information, contact the Superintendent’s office at Bluejacket School District, P.O. 
Box 29, Bluejacket, OK 74333-0029. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Unaudited 
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Bluejacket School District No. I-20 
Statement of Net Position(Regulatory Basis) 

For the Year Ended June 30, 2014 
 
 
 

ASSETS
  Cash and Cash Equivalents $ 1,394,967.69  
  Capital Assets:
    Land and construction in progress 57,328.28       
    Depreciable buildings, property and equipment  
      net of depreciation 1,298,987.83  
    TOTAL ASSETS 2,751,283.80  

LIABILITIES
  Warrants Payable 134,765.08     
  Leases payable, currently 24,548.89       
  Long-term liabilities
    General obligation bonds payable 750,000.00     
    TOTAL LIABILITIES 909,313.97     

NET POSITION
Net investment in capital assets 581,767.22     
Restricted 791,246.30     
Unrestricted 468,956.31     
    TOTAL NET POSITION $ 1,841,969.83  

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Bluejacket School District No. I-20 
Statement of Activities and Changes in Net Position (Regulatory Basis) 

For the Year Ended June 30, 2014 
 
 

Program Revenues
Charges Operating Capital

for Grants and Grants and Net
Expenses Services Contributions Contributions (Expense)

Functions/Programs
Governmental Activities:
  Instruction $ 1,070,133.95   $ -            $ 209,174.88   $ -          $ (860,959.07)      
  Support Services -                  
    Students 85,003.24       -            -              -          (85,003.24)        
    Instructional Staff 23,963.69       -            -              -          (23,963.69)        
    General Administration 111,555.07      -            -              -          (111,555.07)      
    School Administration 136,585.52      -            -              -          (136,585.52)      
    Business 58,837.41       -            -              -          (58,837.41)        
    Operation and Maintenance of Plant 185,280.60      -            -              -          (185,280.60)      
    Student Transportation 64,466.07       -            -              -          (64,466.07)        
  Non-Instruction Services -                  
    Child Nutrition Programs 117,139.48      16,607.24  83,802.69     -          (16,729.55)        
  Capital Outlay 51,587.91       -            -              -          (51,587.91)        
  Other Outlays 4,171.98         -            -              -          (4,171.98)         
  Interest on Long-Term Debt 1,341.67         -            -              -          (1,341.67)         
  Unallocated Depreciation Expense 70,975.55       -            -              -          (70,975.55)        
    Total Governmental Activities $ 1,981,042.14   $ 16,607.24  $ 292,977.57   $ -          (1,671,457.33)   

 

General Revenues:
  Taxes
    Property Taxes 369,594.73       
    Other Taxes 235,713.07       
  State Aid - Formula Grants 924,842.60       
  Investment Earnings 2,847.95             
  Miscellaneous 67,378.46         
  Reimbursements 11,622.56         
    Total General Revenues 1,611,999.37    

    Change in Net Assets (59,457.96)        

Net Position, Beginning 1,901,427.79    
Net Position, Ending $ 1,841,969.83    

 
 
 
 
 
 
 
 
 
 

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Bluejacket School District No. I-20 
Balance Sheet-Governmental Funds (Regulatory Basis) 

For the Year Ended June 30, 2014 
 

Non-Major Total
General Capital Project Governmental Governmental
Fund Fund Funds Funds

ASSETS
  Cash and Cash Equivalents $ 588,227.92   $ 706,619.25 $ 100,120.52 $ 1,394,967.69  
     
LIABILITIES AND FUND BALANCE
Liabilities:
  Warrants Payable $ 119,271.61   $ -             $ 15,493.47  $ 134,765.08    
Fund Balance:
   Restricted for:
     Capital Project Fund -              706,619.25 -             706,619.25    
     Debt Service Fund -              -             1,517.23    1,517.23       
     Building Fund -              -             80,065.58  80,065.58     
     Child Nutrition Fund -              -             30,964.36  30,964.36     
  Unassigned:
     Co-Op Fund -              -             (27,920.12) (27,920.12)     
     General Fund 468,956.31   -             -             468,956.31    
    Total Fund Balance 468,956.31   706,619.25 84,627.05  1,260,202.61  
Total Liabilities and Fund Balance $ 588,227.92   $ 706,619.25 $ 100,120.52

Amounts reported for governmental activities in the Statement of Net Position are different because:

Capital assets used in governmental activities are not financial resources and therefore, 
are not reported as assets in governmental funds.  The cost of the assets is $2,585,721.86
and the accumulated depreciation is $1,229,405.75 for a net book value of $1,356,316.11, 1,356,316.11  
which includes construction in progress.

General obligation bonds payable and capital lease obligations payable are not included 
in the governmental fund liabilities.

                   General Obligations Bonds Payable (750,000.00)   
                   Capitalized Lease Obligations Payable (24,548.89)     

Net Position of Governmental Activities $ 1,841,969.83  
  

 
 
 
 
 
 
 
 
 

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Bluejacket School District No. I-20 
Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds (Regulatory Basis) 
For the Year Ended June 30, 2014 

 
 

Non-Major Total
General Capital Project Governmental Governmental
Fund Fund Funds Funds

Revenues:
  Local Sources $ 326,167.43      $ 750,128.17   $ 100,599.65 $ 1,176,895.25    
  Intermediate Sources 44,675.40       -              -             44,675.40         
  State Sources 1,143,640.00   -              13,395.96   1,157,035.96    
  Federal Sources 183,743.27      -              109,234.30 292,977.57       
  Total Revenues 1,698,226.10   750,128.17   223,229.91 2,671,584.18    

Expenditures:
  Instruction 1,044,460.95   -              25,673.00   1,070,133.95    
  Support Services 667,246.57      -              36,150.14   703,396.71       
  Non-Instruction Services 3,403.77         -              113,735.71 117,139.48       
  Capital Outlay -                43,508.92    38,720.19   82,229.11         
  Other Outlays 4,167.73         -              4.25           4,171.98          
  Total Expenditures 1,719,279.02   43,508.92    214,283.29 1,977,071.23    

Excess (Deficit) of Revenues
  Over (Under) Expenditures (21,052.92)      706,619.25   8,946.62     694,512.95       

Cash Fund Balance
  Beginning of Year 490,009.23      -              75,680.43   565,689.66       

Cash Fund Balance
  End of Year $ 468,956.31      $ 706,619.25   $ 84,627.05   $ 1,260,202.61    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures 
and Changes in Fund Balances to the District Wide Statement of Activities (Regulatory Basis) 

For the Year Ended June 30, 2014 
 
 
 

 
Excess of Revenues Collected Over Expenditures Paid - Governmental Funds $ 694,512.95      

Amounts reported for governmental activities in the Statement of Activities are different
because:
  
  Capital outlays to purchase or build capital assets are reported in governmental funds as
  expenditures.  However, in the district wide statements, the cost of those assets is
  allocated over their estimated useful lives as depreciation expense.  

    Construction in progress expenditures $ 43,117.42          
    Depreciation expense (70,975.55)        (27,858.13)       

  Payments on capitalized lease obligations are included in capital outlay expenditures
  in the governmental funds.  The principal portion of these payments is reported
  as a reduction of liabilities in the district wide statements, while the interest portion of these
  lease payments is an expenditure.

    Principal payments on capital lease obligations 23,887.22        

 General obligation bonds receipts are not recorded as revenue
  in the district wide statements. 

  General obligation bonds receipts (750,000.00)      

    Change in Net Position of Governmental Activities $ (59,457.96)       
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Statement of Changes in Assets and Liabilities 
Fiduciary Funds 

For the Year Ended June 30, 2014 
 

Balance Balance
 July 1, 2013 Receipts Disbursements June 30, 2014
Assets:
  Cash:
    High School $ 47,171.63 $ 117,239.14 $ 111,737.02 $ 52,673.75 
    Middle School 803.96     972.72       741.90       1,034.78  
    Elementary 14,017.33 6,794.73    18,240.52  2,571.54  
    All Schools -          442.12       442.12       -          

   Total Assets $ 61,992.92 $ 125,448.71 $ 131,161.56 $ 56,280.07 

Liabilities:
  Due to Student Groups:
    High School:
Yearbook $ 8,074.91  $ 4,784.13    $ 6,152.12    $ 6,706.92  
Athletics 17,563.15 38,162.25  35,266.62  20,458.78 
Concession 1,946.23  14,114.06  9,126.30    6,933.99  
FCCLA 1,205.70  6,918.81    5,952.10    2,172.41  
Student Council 193.61     -            -            193.61     
HS Cheerleaders 73.62       1,059.85    367.72       765.75     
FFA 7,276.24  43,127.79  42,442.01  7,962.02  
NHS 645.65     -            321.67       323.98     
Class of 2014 1,421.54  -            1,162.72    258.82     
Class of 2015 180.32     -            180.32       -          
Class of 2016 473.22     -            -            473.22     
MS/HS Project 8,117.44  9,072.25    10,765.44  6,424.25  
  Middle School:
MS Cheerleaders 611.27     972.72       741.90       842.09     
Class of 2018 41.00       -            -            41.00       
Class of 2019 63.00       -            -            63.00       
Class of 2020 88.69       -            -            88.69       
  Elementary School:
Elementary 13,820.01 4,557.75    16,003.52  2,374.24  
All School Project 3.49         2,236.98    2,237.00    3.47         
Class of 2021 79.83       -            -            79.83       
Class of 2022 31.00       -            -            31.00       
Class of 2023 41.50       -            -            41.50       
Class of 2024 41.50       -            -            41.50       
  All Schools:
General Fund in Activity -          442.12       442.12       -          

   Total Liabilities $ 61,992.92 $ 125,448.71 $ 131,161.56 $ 56,280.07 

School Activity Funds

 
 

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
 
I.   Summary of Significant Accounting Policies 
 

The accompanying financial statements of the Bluejacket School District, No. I-20, Craig County, Oklahoma (the  
“District”) conform to the regulatory basis of accounting, which is another comprehensive basis of accounting 
prescribed by the Oklahoma State Department of Education and conforms to the system of accounting authorized by 
the State of Oklahoma.  Accordingly, the accompanying financial statements are not intended to present the 
financial position and results of operations in conformity with accounting principles generally accepted in the 
United States of America.  The District’s accounting policies are described in the following notes that are an 
integral part of the District’s financial statements. 

 
A. Reporting Entity 

 
The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and 
accordingly is a separate entity for operating and financial reporting purposes.  The District is part of the public 
school system of Oklahoma under the general direction and control of the State Board of Education and is 
financially dependent on state of Oklahoma support.  The general operating authority for the public school 
system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes. 

 
The governing body of the District is the Board of Education (Board) composed of five elected members.  The 
appointed superintendent is the executive officer of the District.  The Board, constituting an on-going entity, is 
the level of government which has governance responsibilities over all activities related to public elementary 
and secondary school education within the jurisdiction of the Local Independent School District.  The Board 
receives funding from local, state and federal government sources and must comply with the requirements of 
these funding source entities.  However, the Board is not included in any other governmental “reporting entity” 
as defined in Section 2100, Codification of Governmental Accounting and Financial Reporting Standards, since 
Board members are elected by the public and have decision making authority, the power to designate 
management, the responsibility to significantly influence operations and primary accountability for fiscal 
matters. 

 
These financial statements present only the activities of the District.  There are no component units (entities 
considered to be financially accountable to the District). 

 
B. Measurement Focus, Basis of Accounting and Basis of Presentation – Fund Accounting 

 
The accounts of the District are organized and operated on the basis of funds and account groups.  A fund is an 
independent fiscal accounting entity with a self-balancing set of accounts.  Fund accounting segregates funds 
according to their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions.  The minimum number of funds is maintained consistent with legal and 
managerial requirements.  

 
Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus 
applied.  Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statements. 
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
 
I.  Summary of Significant Accounting Policies (continued) 
 

B. Measurement Focus, Basis of Accounting and Basis of Presentation – Fund Accounting (continued) 
 

The District’s basic financial statements include both government-wide (reporting the District as a whole) and 
fund financial statements (reporting the District’s major funds).  Both the government-wide and fund financial 
statements categorize primary activities as either governmental or business type.  The District does not have 
any activities classified as business-type activities. 

 
The District has the following fund types: 

 
Governmental Fund Types - are used to account for most of the District’s general activities, including the 
collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction of 
general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service funds). 

 
Governmental fund types include the following funds: 

 
General Fund - The General Fund is the general operating fund of the District.  It accounts for all financial 
resources of the District, except those required to be accounted for in another fund.  This is a budgeted 
fund, and any fund balances are considered as resources available for use.  Major revenue sources include 
local property taxes and federal and state funding.  Expenditures include all costs associated with the daily 
operations of the schools except for programs funded for building repairs and maintenance, school 
construction and debt service on bonds and other long-term debt.  The general fund also accounts for 
federal and state financed programs where restricted monies must be expended for specific programs. 

 
Special Revenue Funds - The special revenue funds account for revenue sources that are restricted to 
expenditures for specific purposes (not including expendable trusts or major capital projects).  The special 
revenue funds are composed of the District's Building Fund, Child Nutrition Fund, and Insurance Recovery 
Fund.  These are budgeted funds and any fund balances are considered as resources available for use. 

 
Building Fund - The Building Fund consists mainly of monies derived from property taxes levied for 

the purpose of erecting, remodeling, repairing or maintaining school buildings and for purchasing 
furniture, equipment and computer software to be used on or for school district property, for paying 
energy and utility costs, for purchasing telecommunications services, for paying fire and casualty 
insurance premiums for school facilities, for purchasing security systems, and for paying salaries of 
security personnel. 
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
 
I.   Summary of Significant Accounting Policies (continued) 
 

B. Measurement Focus, Basis of Accounting and Basis of Presentation – Fund Accounting (continued) 
 

Child Nutrition Fund - The Child Nutrition Fund consists of monies derived from federal and state 
financial assistance and food sales.  This fund is used to account for the operations of the school 
cafeteria. 

 
Coop Fund - The Coop Fund consists of monies derived from other Districts which participate in 
shared programs.  This fund is used to account for the operations of the shared programs. 
 
Debt Service Fund - The debt service fund is the District’s Sinking Fund and is used to account for the 
accumulation of financial resources for the payment of general long-term debt principal, interest and 
related costs. The primary revenue sources are local property taxes levied specifically for debt service 
and interest earnings from temporary investments. 
 
Capital Projects Fund – The capital projects fund is the District’s Bond Fund and is used to account for 
the proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping 
new school facilities, renovating existing facilities, and acquiring transportation equipment. 
 

Fiduciary Fund Types - are used to account for assets held by the District in a trustee capacity or as an agent 
on behalf of others. 

 
Fiduciary fund types include the following funds: 

 
Agency Fund - The Agency Fund is custodial in nature and does not present results of operations.  
Agency Funds are accounted for using the cash basis of accounting.  This fund is the School Activities 
Fund which is used to account for monies collected principally through fund raising efforts of the 
students and District-sponsored groups.  This is not a budgeted fund.  The administration is 
responsible, under the authority of the Board, for collecting, disbursing and accounting for these 
activity funds.  These funds have no equity, assets are equal to liabilities, and do not include revenues 
and expenditures for general operation of the District. 

 
 
 
  



 

23 
 

Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
 
I.   Summary of Significant Accounting Policies (continued) 
 

B. Measurement Focus, Basis of Accounting and Basis of Presentation – Fund Accounting (continued) 
 
The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modified as 
required by the regulations of the Oklahoma State Department of Education (OSDE) as follows: 
 

 Encumbrances represented by purchase orders, contracts, and other commitments for the expenditure of 
monies and are recorded as expenditures when approved. 

    Investments and inventories are recorded as assets when purchased. 
    Warrants payable are recorded as liabilities when issued. 

 
 

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of 
America, which requires revenues to be recognized when they become available and measurable, or when they 
are earned, and expenditures or expenses to be recognized when the related liabilities liabilities are incurred for 
governmental fund types; and when revenues are earned and liabilities are incurred for proprietary fund types 
and trust funds. 

 
 

C. Assets, Liabilities, Fund Balance, Revenue and Expenditures 
 

1. Deposits and Investments 
 

State statutes govern the District’s investment policy.  Permissible investments include direct obligations of 
the United States Government and Agencies; certificates of deposit of savings and loan associations, and 
bank and trust companies; and savings accounts or savings certificates of savings and loan associations and 
trust companies.  Collateral is required for demand deposits and certificates of deposit for all amounts not 
covered by federal deposit insurance.  Investments are stated at cost.  The District invests entirely in 
certificates of deposit, U.S. Treasury Securities, and participates in the Secured Investment Program of 
Oklahoma State School Boards Association, as authorized by Oklahoma Statutes Title 62, Section 348. 

 
The District’s financial instruments include cash and investments.  The District’s estimates of the fair value 
of all financial instruments does not differ materially from the aggregate carrying values of its financial 
instruments recorded in the accompanying balance sheet.  The carrying amount of these financial 
instruments approximates fair value because of the short maturity of these instruments. 
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
I.   Summary of Significant Accounting Policies (continued) 
 

C. Assets, Liabilities, Fund Balance, Revenue and Expenditures (continued) 
 

2. Fair Value of Financial Instruments 
 

The District’s financial instruments include cash and investments.  The District’s estimate of the fair value 
of all financial instruments does not differ materially from the aggregate carrying values of its financial 
instruments recorded in the accompanying balance sheet.  The carrying amount of these financial 
instruments approximates fair value because of the short maturity of these instruments. 

 
3. Estimates 

 
The preparation of financial statements in conformity with regulatory basis of accounting requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates. 

 
4. Interfund Transactions 

 
Interfund transactions are accounted for as revenues, expenditures or expenses.  Transactions that constitute 
reimbursements to a fund or expenditures/expenses initially made from it that are properly applicable to 
another fund are recorded as expenditures/expenses in the fund that is reimbursed.  Non-recurring or non-
routine permanent transfers of equity are reported as residual equity transfers. 

 
5. Inventories 

 
The value of consumable inventories at June 30, 2014, is not material to the financial statements.  
Acquisitions are considered expenditures at the time of purchase and are not recorded for financial 
statement purposes. 

 
6. Capital Assets 

 
Capital assets, which include property, plant and equipment, are reported in the District-Wide Financial 
Statements.  Capital assets are defined by the District as assets with an initial, individual cost of more than 
$5,000 and an estimated useful life in excess of one year.  Such assets are recorded at historical cost or 
estimated historical cost if purchased or constructed.  Donated capital assets are reported at estimated fair 
market value at the date of donation. 

 
The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend 
asset lives are not capitalized. 

 
Major outlays for capital assets and improvements are capitalized as projects are constructed. 

 
All reported capital assets are depreciated using the straight-line method over the following estimated useful 
lives: buildings and improvements (15-90 years); transportation equipment (5-20 years); equipment (5-15 
years). 
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
I.   Summary of Significant Accounting Policies (continued) 
 

C. Assets, Liabilities, Fund Balance, Revenue and Expenditures 
 
7. Long-Term Obligations 

 
In the District-Wide Financial Statements, long-term debt and other long-term obligations are reported as 
liabilities.  In the Fund Financial Statements, the face amount of debt issues is reported as revenues while 
principal and interest payment on debt are recorded as expenditures. 

 
8. Property Taxes and Other Local Revenues 

 
The District is authorized by state law to levy property taxes, which consist of ad valorem taxes on real and 
personal property within the District.  The County Assessor, upon receipt of the certification of tax levies 
from the County Excise Board, extends the tax levies on the tax roll for submission to the County 
Treasurer.  Property taxes are levied on November 1 and are due on receipt of the tax bill.  The first half of 
taxes is due prior to January 1.  The second half is due prior to April 1.  If the first payment is not made 
timely, the entire tax becomes due and payable on January 2.  Second half taxes become delinquent on 
April 1 of the year following the assessment.  If not paid by the following October 1, the property is 
offered for sale for the amount of the taxes due.  The owner has two years to redeem the property by 
paying the taxes and penalty owed.  If at the end of two years the owner has not done so, the purchaser is 
issued a deed to the property.  No provision has been made for uncollected taxes, as all taxes are deemed 
collectible.  Other local sources of revenues include tuition, fees, rentals, disposals, commissions and 
reimbursements. 

 
9. Intermediate Revenues 

 
Revenue from intermediate sources is the amount of money from funds collected by an intermediate 
administrative unit, or a political subdivision between the district and the state, and distributed to districts in 
amounts that differ in proportion to those which were collected within such systems. 

 
10. State Revenues 

 
The District receives revenue from the state to administer certain categorical educational programs.  State 
Board of Education rules require that revenue earmarked for these programs be expended only for the 
program for which the money is provided and require that the money not expended as of the close of the 
fiscal year be carried forward into the following year to be expended for the same categorical programs.  
The State Department of Education requires that categorical educational program revenues be accounted for 
in the general fund.  Revenues from state sources for current operations are primarily governed by state aid 
formula under the provisions of Title 70, Oklahoma Statutes.  The State Board of Education administers the 
allocation of state aid  
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
I.   Summary of Significant Accounting Policies (continued) 
 

C. Assets, Liabilities, Fund Balance, Revenue and Expenditures (continued) 
 

10. State Revenues (continued) 
 

funds to school districts based on information accumulated from the districts.  After review and verification 
of reports and supporting documentation, the State Department of Education may adjust subsequent fiscal 
period allocations of money for prior year errors disclosed by review.  Normally such adjustments are 
treated as reductions or additions of revenue of the year when the adjustment is made. 

 
11. Federal Revenues 

 
Federal revenues consist of revenues from the federal government in the form of operating grants or 
entitlements.  An operating grant is a contribution to be used for a specific purpose, activity or facility.  A 
grant may be received either directly from the federal government or indirectly as a pass through from 
another government, such as the state.  Entitlement is the amount of payment to which the District is 
entitled pursuant to an allocation formula contained in applicable statutes.  The majority of federal revenues 
received by the District are apportioned to the general fund.  The district maintains a separate child 
nutrition fund and the federal revenues received for the child nutrition programs are apportioned there. 

 
12. Net Position/Fund Balances 

 
In the fund financial statements, governmental funds report the hierarchy of fund balances.  The hierarchy 
is based primarily on the degree of spending constraints places on the use of resources for specific purposed 
versus availability of appropriation. An important distinction that is made in reporting fund balance is 
between amounts that are considered nonspendable (i.e, fund balance associated with assets that are not in 
spendable form, such as inventories or prepaid items, long-term portions of loans and notes receivable, or 
items that are legally required to be maintained intact (such as the corpus of a permanent fund)) and those 
that are spendable (such as fund balance associated with cash, investments or receivables). 

 
Amounts in the spendable fund balance category are further classified as restricted, committed, assigned or 
unassigned, as appropriate. 

Restricted fund balance represents amounts that are constrained either externally by creditors (such as debt 
covenants), grantors, contributors, or laws and regulations of other governments; or by law through 
constitutional provision or enabling legislation. 

Committed fund balance represents amounts that are usable only for specific purposes by formal action of 
the government’s highest level of decision making authority. Such amounts are not subject to legal 
enforceability (like restricted amounts), but cannot be used for any other purpose unless the government 
removes or changes by taking action similar to that which imposed the commitment. The District’s Board of 
Education is the highest level of decision making authority of the District. 
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
 
I.   Summary of Significant Accounting Policies (continued) 
 

C. Assets, Liabilities, Fund Balance, Revenue and Expenditures (continued) 
 

12. Net Position/Fund Balances (continued) 

Assigned fund balance represents amounts that are intended to be used for specific purposes but are neither 
restricted nor committed.  Intent is expressed by the governing body itself, or a subordinated high-level 
body or official who the governing body has delegated the authority to assign amounts to be used for 
specific purposes.  Assigned fund balances includes all remaining spendable amounts (except negative 
balances) that are reported in governmental funds other than the general fund, that are neither restricted nor 
committed, and amounts in the general fund that are intended to be used for specific purpose in accordance 
with the provisions of the standard. 

Unassigned fund balance is the residual classification for the general fund.  It represents the amounts that 
have not been assigned to other funds, and that have not been restricted, committed, or assigned to specific 
purposes within the general fund. 

 
13. Resource Use Policy 

 
It is in the District’s policy for all funds that when an expenditure/expense is incurred for purposes for 
which both restricted and unrestricted resources, including fund balances, are available, the District 
considers the restricted amounts to be spent first before any unrestricted amounts are used.  Furthermore, it 
is the District’s policy that when an expenditure/expense is incurred for purposes for which committed, 
assigned or unassigned resources, including fund balances, are available, the District considers committed, 
amounts to be spent first, followed by assigned amounts, and lastly, unassigned amounts. 

 
II. Stewardship, Compliance and Accountability 
 

A. Budgetary Information 
 

The District is required by state law to prepare an annual budget.  An annual Estimate of Needs is approved by 
the Board in September, filed with the County Clerk and approved by the County Excise Board.  Supplemental 
appropriations are made during the year.  The District’s budget is prepared on a basis of accounting prescribed 
by the Oklahoma Department of Education which conforms to the system of accounting authorized by the State 
of Oklahoma.  This regulatory basis of accounting is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. 
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
II. Stewardship, Compliance and Accountability (continued) 
 

B. Encumbrance Accounting 
 

Encumbrances represent commitments related to unperformed contracts for goods or services.  Encumbrance 
accounting -- under which purchase orders and other commitments of resources are recorded as expenditures of 
the applicable fund -- is utilized in all governmental funds of the District.  Purchase orders or contracts 
document encumbrances for goods or purchased services.  Under Oklahoma law, unencumbered appropriations 
lapse at year-end. 

 
III.  Detailed Notes Concerning the Funds 
 

A. Custodial Credit Risk 
 

Custodial Credit Risk – Deposits.  Custodial credit risk is the risk that in the event of a bank failure, the 
District’s deposits may not be returned to it.  The District's cash deposits, including interest-bearing certificates 
of deposit, are maintained in financial institutions. At June 30, 2014, none of the District’s deposits were 
exposed to custodial credit risk. 

 
Interest rate risk: This is the risk that changes in market interest rates will adversely affect the fair value of an 
investment.  Generally, the longer the maturity of the investment, the greater the sensitivity of its fair value to 
changes in market interest rates.  The District does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates. 

 
B. Changes in Capital Assets 

 
Capital asset activity for the year was as follows: 

   
Balance Balance

June 30, 2013 Additions Deletions June 30, 2014
Not Depreciated

Land  $ 14,210.86           $ -               $ -                $ 14,210.86         
Construction in Progress -                    43,117.42     -               43,117.42         

14,210.86           43,117.42     -               57,328.28         

Depreciable Assets
Buildings and Improvements 2,165,839.22      -               -               2,165,839.22     
Transportation Equipment 404,527.36         -               (41,973.00)    362,554.36        
  Total Depreciable Assets 2,570,366.58      -               (41,973.00)    2,528,393.58     
Accumulated Depreciation (1,200,403.20)     (70,975.55)    41,973.00     (1,229,405.75)    
  Net Depreciable Assets    1,369,963.38        (70,975.55)      -                 1,298,987.83     

Net Capital Assets $ 1,384,174.24      $ (27,858.13)  $ -              $ 1,356,316.11    
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
III.   Detailed Notes Concerning the Funds (continued) 
 

C.  Long-Term Debt 
 

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received 
for any fiscal year without approval by the District’s voters.  Bond issues have been approved by the voters 
and issued by the District for various capital improvements.  These bonds are required to be fully paid 
serially within 25 years from the date of issue.  Debt service requirements for bonds are payable solely from 
fund balance and future revenues of the debt service fund. 

 
Bonds  

 
The District issued building bonds in the amount of $750,000 on May 1, 2014.  The bond maturities begin 
May 1, 2016 in increments of $70,000 for the first year with remaining payment of $85,000 with final 
payment on May 1, 2024. 

 
Debt service requirements for the 2014 building bonds are as follows: 

 
General Obligation Bonds Total

Year Ended June 30, Rate Principal Interest Requirements
2015  $ -                $ 20,237.50   $ 20,237.50        
2016 2.500% 70,000.00      20,237.50   90,237.50        
2017 2.500% 85,000.00      18,487.50   103,487.50       
2018 2.500% 85,000.00      16,362.50   101,362.50       
2019 2.500% 85,000.00      14,237.50   99,237.50        
2020-2024 Varies 425,000.00    37,910.00   462,910.00       
Totals $ 750,000.00  $ 127,472.50 $ 877,472.50     

 
Capital Lease Obligations 

 
The District executed a lease to purchase a 2013 BlueBird Vision Bus with DeLage Landen Public Finance on 
November 16, 2012. The amount of the lease is $73,665 with interest of 2.77%. Future payments are as 
follows: 

 
Year Ended June 30, Principal Interest Total Requirements
2015 $ 24,548.89    $ 680.00       $ 25,228.89      
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
III.  Detailed Notes Concerning the Funds (continued) 

 
D. Changes in General Long-Term Debt 

 
Long-term debt consists of bonds payable and capital lease obligations.  The following is a summary of the 
changes in general long-term debt of the District for the fiscal year. 

 
Balance Balance Due Within

June 30, 2013 Proceeds Payments June 30, 2014 One Year
Bonds Payable $ -                 $ 750,000.00    $ -             $ 750,000.00       $ -          
Lease Obligations 48,436.11       -                23,887.22   24,548.89        24,548.89 
Total $ 48,436.11       $ 750,000.00  $ 23,887.22 $ 774,548.89       $ 24,548.89

 
 IV.  Other Information 
 

A. Risk Management 
 

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; 
errors and omissions; injuries to employees; or acts of God.  The District purchases commercial insurance to 
cover these risks, including general and auto liability, property damage, and public officials liability.  Settled 
claims resulting from these risks have not exceeded the commercial insurance coverage in any of the past three 
fiscal years. 

 
The District also participates in a risk pool for Workers’ Compensation coverage in which there is a transfer or 
pooling of risks among the participants of that pool.  In accordance with GASB No. 10, the District reports the 
required contribution to the pool, net of refunds, as insurance expense.  The risk pool is the Oklahoma School 
Assurance Group (OSAG), an organization formed for the purpose of providing workers’ compensation 
coverage to participating schools in the State of Oklahoma. 

 
In that capacity, OSAG is responsible for providing loss control services and certain fiscal activities, including 
obtaining contract arrangements for the underwriting, excess insurance agreements, claims processing, and 
legal defense for any and all claims submitted to them during the plan year.  As a member of OSAG, the 
District is required to pay fees set by OSAG according to an established payment schedule.  A portion of the 
fees paid by the  

 
District goes into a loss fund for the District.  The fee for the loss fund is calculated by projecting losses based 
on the District’s losses for the last five years.  OSAG provides coverage in excess of the loss fund so the 
District’s liability for claim loss is limited to the balance of the loss fund.  If the District does not use their loss 
fund in three years it is returned to them with no interest. 
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Notes to the Financial Statements 
For the Year Ended June 30, 2014 

 
IV.  Other Information (continued) 
 

B. Contingent Liabilities 
 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies, 
principally the federal government.  Any disallowed claims, including amounts already collected, may 
constitute a liability of the applicable funds.  The amount, if any, of expenditures which may be disallowed by 
the grantor cannot be determined at this time although the District expects such amounts, if any, to be 
immaterial. 

 
C. Non-Monetary Transactions  

 
The fair market value as determined by the Oklahoma Department of Human Services of the commodities 
received during the period under audit was $6,941.42. 

 
D. Employee Retirement System and Plan  

 
Description of Plan 

 
The District participates in the state-administered Oklahoma Teachers' Retirement System, which is cost-
sharing, multiple-employer defined benefit public employee retirement system (PERS) administered by the 
Board of Trustees of the Oklahoma Teachers’ Retirement System (the “System”).  The System provides 
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries.  Title 70 Section 17 of the Oklahoma Statutes establishes benefit provisions and may be amended 
only through legislative action.  The System issues a publicly available financial report that includes financial 
statements and required supplementary information.  That report may be obtained by writing to the Oklahoma 
Teachers’ Retirement System, P.O. Box 53624, Oklahoma City, OK 73152 or by calling (405) 521-2387. 

 
Basis of Accounting 

 
The System’s financial statements are prepared using the cash basis of accounting, except for accruals of 
interest income.  Plan member contributions are recognized in the period in which the contributions are made.  
Benefits and refunds are recognized when paid.  The pension benefit obligation is a standardized disclosure 
measure of the present value of pension benefits.  This pension valuation method reflects the present value of 
estimated pension benefits that will be paid in future years as a result of employee services performed to date 
and is adjusted for the effect of projected salary increases.  There are no actuarial valuations performed on 
individual school districts.  The System has an under-funded pension benefit obligation as determined as part of 
the latest actuarial valuation. 

 
Funding Policy 

 
The District, the State of Oklahoma, and the participating employee may make contributions.  The contribution 
rates for the District and its employees are established by and may be amended by Oklahoma Statutes.  The 
rates are not actuarially determined.  The rates are applied to the employee’s earnings plus employer-paid 
fringe benefits.  The required contribution for the participating members is 7.0% of compensation.  The 
District and State are required to contribute 11.5% of applicable compensation.  Contributions received by the 
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Notes to the Financial Statements 
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IV.  Other Information (continued) 

 
D. Employee Retirement System and Plan (continued) 
 

Funding Policy (continued) 
 

System from the State of Oklahoma are from 3.54% of its revenues from sales taxes, use taxes, corporate 
income taxes and individual income taxes.  The District contributed 7.05% during this year.  The combined 
state and local rate will stabilize at 14.05%.  The District is allowed by the System to make the required 
contributions on behalf of the participating members.  In addition, the District is required to match the 
retirement paid on salaries that are funded with federal funds. 

 
Annual Pension Cost  

 
The District’s total contributions for 2014, 2013 and 2012 were $96,107, $96,581 and $84,515, respectively. 
 
Schedule of Funding Progress (dollars in millions) 

Unfunded UAAL
Actuarial Actuarial Actuarial Annual as %

Actuarial Value of Accrued Accrued Funded Covered of Covered
Valuation Assets Liability Liability Ratio Payroll Payroll

Date (AVA)(a) (AAL)(b) (UAAL)(b-a) (a/b) (c) (b-a)/(c)
6/30/2004 6,660.9 14,080.1 7,419.2 47.3% 3,030.7 244.8%
6/30/2005 6,952.7 14,052.4 7,099.7 49.5% 3,175.2 223.6%
6/30/2006 7,470.4 15,143.4 7,672.9 49.3% 3,354.9 228.7%
6/30/2007 8,421.9 16,024.4 7,602.5 52.6% 3,598.9 211.2%
6/30/2008 9,256.8 18,346.9 9,090.1 50.5% 3,741.4 242.3%
6/30/2009 9,439.0 18,950.9 9,512.0 49.8% 3,807.9 249.8%
6/30/2010 9,566.7 19,980.6 10,414.0 47.9% 3,854.8 270.2%
6/30/2011 9,960.6 17,560.8 7,600.2 56.7% 3,773.3 201.4%
6/30/2012 10,190.5 18,588.0 8,397.6 54.8% 3,924.8 214.0%
6/30/2013 10,861.1 18,973.2 8,112.1 57.2% 3,933.1 203.3%

Note: Dollar amounts in millions  
 

E.  Surety Bonds 
 

The Superintendent is bonded by Travelers Casualty and Surety Company, bond number 106058477, for the 
sum of $100,000 for the term November 8, 2013 to June 30, 2014. 

 
The Treasurer is bonded by Travelers Casualty and Surety Company, bond number 105306323, for the sum of 
$75,000 for the term June 30, 2013 to June 29, 2014. 

 
The Encumbrance Clerk/Activity Fund Custodian/Minutes Clerk is bonded by Western Surety Company, bond 
number 15421728, for the sum of $5,000 each for the term June 19, 2013 to June 19, 2014. 
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For the Year Ended June 30, 2014 

 
IV.  Other Information (continued) 
 

F.  Subsequent Events 
 

Management has evaluated subsequent events through October 29, 2014 which is the date the financial 
statements were available to be issued and have determined that no additional information needs to be added to 
the financial statements. 

 
G.  Change in Accounting Principle 
 

Due to the conversion from generally accepted accounting principle (GAAP) to the regulatory basis as 
prescribed by the Oklahoma State Department of Education in the 2013-2014 fiscal year the beginning 
balance of the General Fund of $535,503.24 was reduced by taxes receivable in the amount of $41,792.00, 
due from other governments in the amount of $5,815.08, and deferred revenue in the amount of $2,113.07 to 
$490,009.23 or a net decrease of $45,494.01. 
 
The Building Fund beginning balance of $53,360.86 was reduced by taxes receivable in the amount of 
$1,815.82 to $51,545.04. 
 
The Co-Op Fund beginning balance of $0.00 was reduced by due from other governments in the amount of 
$6,678.73 to a negative $6,678.73. 
 
The Child Nutrition Fund beginning balance of 30,679.85 was increased by deferred revenue in the amount 
of $134.27 to $30,814.12. 
 
The Government-wide beginning net position of $1,955,282.08 was decreased by $53,854.29 due to the 
above changes to $1,901,427.79. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED SUPPLEMENTARY INFORMATION 
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Statement of Revenues Collected, Expenditures Paid and 
Changes in Fund Balances - Budget and Actual - 

Regulatory Basis - General Fund 
For the Year Ended June 30, 2014 

 
 

Budgeted Amounts Budget Variance
Original to Final to

Original Final Actual Final Actual
Revenues Collected:
  Local Sources $ 285,914.92       $ 285,914.92       $ 326,167.43       $ -               $ 40,252.51      
  Intermediate Sources 31,847.14        31,847.14        44,675.40         -               12,828.26      
  State Sources 1,096,752.68    1,096,752.68    1,143,640.00    -               46,887.32      
  Federal Sources 176,856.89       176,856.89       183,743.27       -               6,886.38        
  Total Revenues Collected 1,591,371.63    1,591,371.63    1,698,226.10    -               106,854.47    

Expenditures Paid:
  Instruction 1,216,180.86    1,216,180.86    1,044,460.95    -               171,719.91    
  Support Services 835,000.00       841,200.00       667,246.57       6,200.00       173,953.43    
  Non-Instruction Services 15,000.00        10,000.00        3,403.77          (5,000.00)      6,596.23        
  Capital Outlay 10,000.00        -                  -                  (10,000.00)    -                
  Other Outlays 5,000.00          7,000.00          4,167.73          2,000.00       2,832.27        
  Other Uses 200.00             7,000.00          -                  6,800.00       7,000.00        
  Total Expenditures Paid 2,081,380.86    2,081,380.86    1,719,279.02    -               362,101.84    

Excess (Deficit) of Revenues
  Collected Over (Under)
  Expenditures Paid (490,009.23)     (490,009.23)     (21,052.92)       -               468,956.31    

Cash Fund Balance
  Beginning of Year 490,009.23       490,009.23       490,009.23       -               -                

Cash Fund Balance
  End of Year $ -                  $ -                  $ 468,956.31       $ -               $ 468,956.31    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

UNAUDITED 
  



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

OTHER SUPPLEMENTARY INFORMATION 
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Bluejacket School District No. I-20 
Combined Balance Sheet-Non-Major Governmental Funds (Regulatory Basis) 

For the Year Ended June 30, 2014 
 

Total

 Child     Non-Major
 Building Nutrition Cooperative  Debt Service Governmental 

ASSETS Fund Fund Fund Fund Funds

Cash $ 80,065.58     $ 46,306.07  $ (27,768.36) $ 1,517.23      $ 100,120.52 
      

LIABILITIES AND 
FUND EQUITY

Liabilities:
  Warrants Payable $ -               $ 15,341.71  $ 151.76       $ -              $ 15,493.47  

Fund Equity:
Restricted for:
  Debt Service -               -            -            1,517.23      1,517.23    
  Building Fund 80,065.58     -            -            -              80,065.58  
  Child Nutrition Fund -               30,964.36  -            -              30,964.36  
Unassigned:
  Co-Op Fund -               -            (27,920.12) -              (27,920.12) 
    Total Fund Balance 80,065.58     30,964.36  (27,920.12) 1,517.23      84,627.05  

Total liabilities and fund equity $ 80,065.58     $ 46,306.07  $ (27,768.36) $ 1,517.23      100,120.52 

Special Revenue Funds

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying Notes to the Financial Statements are an integral part of this statement. 
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Bluejacket School District No. I-20 
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances 

Non-Major Governmental Funds (Regulatory Basis) 
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Total

 Child       Non-Major
 Building Nutrition Cooperative   Debt Service Governmental

Revenues Collected: Fund Fund Fund  Fund Funds
  Local Sources $ 82,390.87 $ 16,691.55  $ -          $ 1,517.23    $ 100,599.65
  State Sources -        13,395.96  -           -           13,395.96  
  Federal Sources -        83,802.69  25,431.61 -           109,234.30
    Total revenues collected 82,390.87 113,890.20 $ 25,431.61 $ 1,517.23    223,229.91

Expenditures:
  Instruction -        -           25,673.00 -           25,673.00  
  Support Services 15,150.14 -           21,000.00 -           36,150.14  
  Non-Instruction Services -        113,735.71 -          -           113,735.71
  Facilities, acquisition, and construction services 38,720.19 -           -           -           38,720.19  
  Other Outlays -        4.25          -           -           4.25          
  Total Expenditures 53,870.33 113,739.96 46,673.00 -           214,283.29

Excess of revenues collected over  
expenditures 28,520.54 150.24      (21,241.39) 1,517.23    8,946.62    

Cash Fund Balance
  Beginning of Year 51,545.04 30,814.12  (6,678.73) -           75,680.43  

Cash Fund Balance
  End of Year $ 80,065.58 $ 30,964.36  $ (27,920.12) $ 1,517.23    $ 84,627.05  

Special Revenue Funds

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

The accompanying Notes to the Financial Statements are an integral part of this statement. 
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Bluejacket School District No. I-20 
Schedule of Expenditure of Federal Awards 

For the Year Ended June 30, 2014 
 

Receivables /
Federal Payables
CFDA Grantor's Approved Balance at Federal Balance at

Federal Grantor/Pass-Through Grantor/ Program Title Number Number Amount July 1, 2013 Receipts Expenditures June 30, 2014

U.S. Department of Education
Direct Programs:
   Title VII, Part A - Indian Education 84.060 561      $ 18,014.00 $ -            $ 18,014.00 $ 18,014.00 $ -             

Passed Through State Department of Education:
   Title I, Part A - Improving Basic Programs 84.010 511      76,077.25 -            70,189.84 70,189.84 -             
   IDEA-B 84.027 621      46,319.95 -            46,319.95 46,319.95 -             
   IDEA-B Preschool 84.173 641      252.08      -            252.08      252.08      -             
   Title II, Part A - Teacher and Principal Training and Recruiting Fund 84.367 541      11,033.57 -            10,890.49 10,890.49 -             
   Title VI, Subpart 2 - SRSAG 84 358A 588      21,507.00  -            21,507.00 21,507.00 -             

Total U.S. Department of Education 173,203.85 -            167,173.36 167,173.36 -             

Passed Through State Department of Vocational Education:
   Carl D. Perkins Vocational and Applied Technology Education Act 84.048 421      46,673.00 6,678.73     25,431.61 46,673.00 27,920.12    

 
Continued on next page 
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Bluejacket School District No. I-20 
Schedule of Expenditure of Federal Awards 

For the Year Ended June 30, 2014 
(continued) 

 
Receivables /

Federal Payables
CFDA Grantor's Approved Balance at Federal Balance at

Federal Grantor/Pass-Through Grantor/ Program Title Number Number Amount July 1, 2013 Receipts Expenditures June 30, 2014

U.S. Department of Agriculture
Passed Through State Department of Education:
   National School Breakfast Program 10.553 764       N/A (46.09)        24,150.27 24,196.36 -             
   National School Lunch Program 10.555 763       N/A (88.18)        59,652.42 59,740.60 -             
   Fresh Fruit/Vegetable Program 10.587 768       N/A -            -           -           -             

Passed Through Department of Health & Human Services
   Commodities - Note B 10.550 385       N/A -            6,941.42   6,941.42   -             

Passed Through Oklahoma Health Care Authority
   Medicaid Resources 93.778 698       -           (2,113.07)    11,583.46 13,696.53 -             

Total U.S. Department of Agriculture -           (2,247.34)    102,327.57 104,574.91 -             

Other Federal Assistance
   Johnson O'Malley Program 15.130 563       4,095.00   1,670.21     4,986.45   4,016.10   699.86        

TOTAL FEDERAL ASSISTANCE $ 223,971.85 $ 6,101.60     $ 299,918.99 $ 322,437.37 $ 28,619.98    

  
 
 
 

Note A - This schedule was prepared on the regulatory basis of accounting consistent with the preparation of the basic financial statements except for non-monetary 
assistance  noted in Note B. 
 
Note B – Food Distribution:  Non-monetary assistance is reported in the schedule at the fair market value of the commodities received and disbursed.  



State of Oklahoma ) 
)ss 

County of Craig ) 
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Bluejacket School District No. 1-20 
Schedule of Accountant's Professional Liability Insurance Affidavit 

For the Year Ended June 30, 2014 

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full force and 
effect Accountant's Professional Liability Insurance in accordance with the "Oklahoma Public School Audit Law" at 
the time of audit contract and during the entire audit engagement with Bluejacket Public Schools for the audit year 
2013-2014. 

Turner & Associates, PLC 

Auditing Firm 

by 
Authorized Agent 

Subscribed and sworn to before me this 29th day of October, 2014. 
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Bluejacket School District No. I-20 
Schedule of Findings and Responses 
For the Year Ended June 30, 2014 

 
SUMMARY OF AUDITOR’S RESULTS 
 

1. The auditor’s report expresses an adverse opinion on the basic financial statements-regulatory 
basis in conformity with generally accepted accounting principles and an unqualified opinion on 
the governmental activities and the major funds in conformity with a regulatory basis of 
accounting prescribed by the Oklahoma State Department of Education. 

 
2. One deficiency was disclosed during the audit of the financial statements are reported in the Schedule of 

Findings and Responses.  
 

3. No instances of noncompliance material to the financial statements of Bluejacket School District, 
which would be required to be reported in accordance with Government Auditing Standards, was 
disclosed during the audit. 

 
FINDINGS - FINANCIAL STATEMENT AUDIT 
 
2014-1 Negative Fund Balance in Co-Op Fund 
 
Criteria: Per the Oklahoma Cost Accounting System CODED manual each fund should have a positive fund balance, if 
not there should be documented the reason for the negative fund balance and the plan to correct the issue. 
 
Condition: The Co-Op Fund Balance was ($27,920.12) at June 30, 2014. 
 
Cause: The District filed claims on $23,359.74 prior to June 2, 2014; however, the funds were not released by Career 
Tech before June 30, 2014.  There was $4,590.03 claimed that was filed late. 
 
Effect: Negative fund balance of $27,920.12. 
 
Recommendation: All claims should be filed with Career Tech before June 1st. 
 
Client Response: All claims will be filed before June 1st.   
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Bluejacket School District No. I-20 
Craig County, Oklahoma 

Summary Schedule of Prior Audit Findings 
For the Year Ended June 30, 2014 

 
PRIOR AUDIT FINDINGS 
 
None. 


