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To the Board of Directors

Ellis County Conservation District
PO Box 298

Arnett, Oklahoma 73832

INDEPENDENT AUDITOR’S REPORT

AICPA « OSCPA

I have audited the accompanying financial statements of the business-type activities of Ellis County
Conservation District as of and for the year ended June 30, 2015, and the related notes to the financial
statements, which collectively comprise the District’s basic financial statements as listed in the table of

contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the

design, implementation, and maintenance of internal control relevant to the preparation and
presentation of financial statements that are free from material misstatement, whether due to fraud or er

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducte
audit in accordance with auditing standards generally accepted in the United States of America an

fair
TOT.

d my
d the

standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor’s judgment, including the assess

ment

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s in

ernal

control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,

as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my|
opinion.

Opinion

audit

In my opinion, the financial statements referred to above present fairly, in all material respects, the

respective financial position of the business-type activities of the Ellis County Conservation District
June 30, 2015, and the respective changes in financial position and, where applicable, cash flows th

as of
ereof

for the year then ended in accordance with accounting principles generally accepted in the United States of -

America.

PO Box 721578

Oklahoma City, OK 73172
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In accordance with Governmenz‘ Audztmg Standards' I have also 1ssued my report dated December 3, 2015,
on ‘my consideration of the District’s internal control:over financial reporting and on my tests of its
" compliance with certain provisions.of laws, reguldtions, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of my testing of internal control over financial reporting -
and compliance and the results-of that testing, and not to provide an opinion on the internal control ‘over
financial reporting or on compliance.: That report is-an integral part of an'audit performed in accordance

:wrth GovemmentAudztmg Standards and should be consuiered in assessmg the results of my audrt -

;The Elhs County Conservatmn District has not presented a Management’s Dlscussron and /
*accounting principles generally accepted in the United States has determrned is necessary
although not requlred to be part of the basic ﬁnanmal statements

‘ Oklahoma Clty, Oklahoma 7 3
December3 2015
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State Claims Receivable 7

~ Interest Receivable

. Total Current Assets .-

Capltal Assets = -
:  Equipment (Note 1)

. Vehicles - -

Building & Fixtures (Note 1)

2 441 54
113.88

: E = . ) =z :‘ 1
- - = . Ellis County Conservation District - - i -
CaEL __= Statement of Net Position ~ —-=-"} -
June 30,2015 -
Current Assets = AT TREL
* . Operating Account $ - 61,464.54 i -
Petty Cash T 1=294.53
* - Savings Account 7,706.65 :
. Certificate of Deposrc . 159,137.85 H =
Prepaid Insurance ~ .. 1,917.12 3
Inventory . 1,33520 - i
Accounts Receivable 235.00 ]
Utility Deposit - 25.00 - -

121,226,027
259,350.10

g

234,671.31 ..

= ¢ :24,093.00 <
T Lan_d e © - . 7,000.00 tE
- Less: Depreciation Reserve - (390,908.56) ;

- Total Capital Assets . . 20,760.56 -
e -n : " T

Total Assets - T8 25543187

The accompanymg notes are an integral part of the bas1c ﬁnanc1al statement
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= EHis County Conservation District P -
== Statement of Net Pos1t10n - )
. B 7 June30,2015 - . ) -
- _ Current Liabilities - o i:_ 3
- - Accounts Payable - 8 81043 =
Accrued Payroll Taxes 70448 -
= Compensated Absences . s 69720 . .
- Sales Tax Payable * - <2633 ., . 7]
) B Total Current Liabilities = $-° 223844
Long Term Liabilities . . o ) —
- - ' Total Long Term Liablhtles - - - -
- - : = i
E ) S . . ; - ,
- s Total Liabilities” . . - - : 2,238.44
i _ Net Posmon .. - : L - G
~F Tnvested Capltal Assets - 7720,760.56 T - e T -
.. Unrestrlcted : 232,432.87 - : :
: = TotalNetPosition - . S 25319343 -
R . £ B = i .
: . z - oo
H - B ) E H - - i o= )

The accompanymg notes are an mtegral part of the basic ﬁnancxal statements -
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Ellls County Conservatlon Dlstrlct o
tatement of Revenue, Expenses, and Changes in
T s d SJune30,2015 7.

Tis. =Relmbursementrby State

. Rent=Building -~ - . _ .- .. _.. 4273596
.= Cost Share Income =.2z=- . .~ .. ° 600000

; e300 -
: 858.52

“=CustomWork - = . .- o=t s
:= . Equipment Rental * % - L
. Plat Books - atn

t fiie 3

C ,—Expenses =i to- . . .=
lme Salanes/Taxes/Beneﬁts : LTT T e 27,003.80

S _ Cost Share Expense’ - PED T 76000000 - o
_ . Maintenance/Repair 1514453 - .. -

‘ or SRR L 795000
"TaxesOther .- 2. T - 1. T - 7728745
-* Utilities/Telephone . - R ; 8,846.62
"Meetmg Expense S . 1,452.37 .
. Supplies - 277838 =
'Insurance © 6,074.60
Dues/PubhcatIons/Llcenses; : B
< --Office’ Expense ~* = “
.- - Accounting =_
: -Advertising . R TU a4 -
. 7 Education Expense = . - T 71,68423
S -_'PlatBookExpense~ -3 - -

"

"

- 750746
'.'-.v: 55"=-r:=?=-’ 25667
(

1

3.684. 12) ° 7

fu—




Statement of Cash Flow i
June 30, 2015 -

Cash F low from Op eratmg Act1v1t1es
‘Cash Payments for Services:

‘ash Payments to Supplrers for Goods and Contractors -

and Other Services -

= Net Cash l-)I'OVlded by Investmg ACt1V1t1es e &=

;- % . . -3 - &

- ash and ash Equlvalents at End of Year .

Operatmg Activities= - = - .
Operatmg Income (Loss) L

AdJustments to Reconcﬂe Net Income to Net Cash Prov1ded by :

Operatmg Activities® |
v Epe-m ‘Depreciation

(Increase) Decrease in Clalms Recelvable
- (Increase) Decrease in Prepard Insurance- --
: (Increase) Decrease in Accounts Receivable ™
(Increase) Decrease in Interest Recelvable
" (Increase) Decrease i in Inventory -
. Increase (Decrease) in Accrued Payroll Taxes

vy M

"

" Increase (Decrease) in Compensated. Absences %

= Increase (Decrease) in Sales Tax Payable -

(70, _{10 63)

~12,505. 02

[ T

Uit i

Il

Lo -

(343. 60) )
~(35.72) i+
(6 286.80) -
. (53.58)
72172

p

b

. 7,988.02
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Ellis éeunty-ConserYation District
Notes to Financial Statements

The Elhs County Conservatlon Dlstrlct isa statutory dlStI‘lCt of the State of Oklahoma operating under the )
,NOklahoma Conservation Commission. The District was-created to implement soil conservation meastres in
Elhs County, State of Oklahoma ‘and is ﬁnanced by user charges and state ‘governmental reimbursemerits.

i The = accompanymg f'manc1a1 statements have been prepared on the accrual basis of accounting in Gritel i
: ) : accordance with Generally Accepted Accounting Principles (GAAP) promulgated in the United States of
- L. America. The accounting and financial reporting -treatment is accounted for on a flow of economlc "
B = resources measurement focus. With this measurement focus, all assets and liabilities associated w1th the --
‘ ‘operation are included on the statement of net assets. The operating statemetits present increases (e <., s T
= =revenues) and decreases (e.g., expenses) i 1n net total assets. Deprec1at10n expense provides for cap1ta1 assets PR

based upon estlmated useful lives. . PR :

wr "

it

The operat1ons of the Dlstrlct constitute an’ enterpnse fund .a propnetary fund type Enterprise’ funds are = .
‘used to account for operations that are financed and operated in a manner similar to a prlvate busmess .
- enterprise — where the intent of the governmg body is that the costs of providing goods or services to the -
general public-on a contmumg basis is being financed or recovered primarily through user charges.iThe . |
District’s fund is accounted for on the flow of economic resources measurement focus and uses the acérual =t
method of accountmg Revenues are recorded when eamed and expenses are recorded at the time liabilities - =
aremcurred— STl L= _; = : : »

" The preparatron of fmanc1al statements ‘in con.form1ty ‘with generally accepted accountmg prmc iples
*_ requires management to make estimates and assumptions that affect.the reported amounts of assetsi and - -
= liabilities, and disclosure of contingent assets and liabilities at the date of the financial statements and the .

. reported amounts of revenues and expenses durmg the reportmg perrod Accordmgly, actual results could ..
differ from those estimates. - ; ' T % s,

v b R
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Al full-tlme employees are covered by and must part1c1pate in the Oklahoma Pubhc Employees Retirement -
.Plan (OPERS). The District is not legally required to contrlbute to the OPERS, whlch is fully funded b{r the = ..

an
)
1

-Ellis County Conservation District
Notes to Financial Statements

il
W

- Note 1-— Summa;ri of Siggjﬁcant Accounﬁng Principies ——Con'tinUed

- Cash Equivalents and Investments c -

PRI
e

A -Deposits and jnvestments o

Oklahoma Statutes authorize the District- to invest ‘in cert1ﬁcates of dep051t repurc
agreements, passbooks, bankers’ acceptances, and other available bank investments provided
“all deposits are fully covered by approved securities pledged to secure those funds. In addition,
= District can invest in direct debt securities of the United States unless law expressly prohibits

anmvestment oo |

i

than three months are cons1dered to be mvestments Investments are stated at cost.

2. Fair Value of Fi znancgal Instruments

_ The ljisttict’s_ﬁnancial instruments include cash and cash equivalents, investments, and acco

receivable. The District’s estimates of the fair value of all financial instruments do not d
. materially- from the aggregate carrying values of its financial “instruments recorded in
. accompanying statement of net assets. The carrying amount of these financial instrum

" approximates fa1r value because of the short maturlty of these msh’uments

Note 2 Income Tax .

=

As a spemal dlStI‘lCt of a state government, the district is exempt from State and Federal income taxes.

- 1 =

Note 3 _—Emnlovee Beneﬁts' o ' -

Pension Plan L

*  state and by contributions from covered employees

" The District does not p_rovide post-employment healthcare benefits except those mandated by the
Consolidated Omnibus Budget Reconciliation Act (COBRA). The requirements established by COBRA are

-fully funded by employees who elect coverage under the Act, and the District incurs no direct costs.

= N ¢

Based on state statute, employees covered by the pension plan must contribute 3.5% of their gross earr

to the pension fund. Oklahoma Conservation Commission pays all the requn'ed contributions and the |
District does not ﬁ.md any part of the pension plan. -3

Post-Employment Healthcare Beneﬁts ) A -

For financial statement presentatlon and for purposes of the 'statement- of cash ﬂO;VS the District’s
“cash and cash equivalents are considered to be cash on hand, demand:deposits and certlﬁcates of
deposit with a maturity date of three months or less. Debt instruments with a maturlty date of more
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Note 4 — Comnensated Absences

Ellis County Conservation District = =
= Notes to Financial Statements s T - -

—Dlstrlct employees are entltled to vacation and sick leave beneﬁts in varying amounts based on then’ length

of employment. Tt is the District’s policy to permit employees to accumulate earned but unused absences to
~ specified maximums. With minor exceptions, compensated absences either vest or accumulate and are

accrued when they are earned. Generally, employees are entitled to all accrued vacation leave lipon

termination. Employees are not compensated for unused sick leave upon termination. At the option of the - :
. employee, compensatory time off may be taken in lieu of cash payment for overtime worked. The expense -

it

3l
!
.

it

i
I
an ORI

-11-

and related Lability for vested vacation benefits and compensatory time is recorded in the District’s
ﬁnanclal statements )
_ Note5— Propem[ and Egnipment
The Dlstnct owns varjous eqmpment which is rented to individuals on an as needed basis.* Additions to
equipment are recorded at cost or, if contributed property, at their estimated fair value at time of
. contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized.
The District maintains a $500 capitalization threshold.
- Depre01at1on has “been calculated on each class of depreciable property using the straight- hne ‘method.
' Estlmated useful hves are as follows:
o __ BQUIPMENL...rriinsirieniisseesiisesinasssnneeens 10 years
. ; - Office EQUIPMENt ..c.ovvmeerirerninesinnniseieians 5 years
T . .72 _Buildings & Improvements..........ccccreueruenc 50 years
R -:jVehicles ......................................... erereererseneans 5 years
Capital asset activity for the year is as follows
e - Balance s . Balance
e B 6302014 Addition Disposals 6/30/2015
‘Depreciable Assets = = .
.. .Vehicles - - § 24,093.00 § - § $ 24,093.00
- Land- E 7,000.00 - 7,000.00
* Equipment 121,226.02 - 121,226.02
- Building 259,350.10 - 259,350.10
: =, - Total - 411,669.12 - 411,669.12
Accumulated Depreclatlon
© Vehicles 24,093.00 - 24,093.00
Land - ] - - i
. - Equipment 93,745.50 5,379.99 99,125.49
~ . Building:. .. 259,385.94 8,304.13 267,690.07
- . -Total 377,224.44 13,684.12 390’,908.%56
Net Depreciable Assets $ 34,444.68 $§  (13,684.12) § $ 20,760.56

we Bl




Note 7- Subsequent Events

Management has. evaluated subsequent events through the date of the audit report Wh1ch is the date-the|
financial statements were available to be 1ssued and has determlned that no addltlonal mformatlon eedsto
be added to the ﬁnanmal statements. - ;

2"
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Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Preformed in Accordance with Government Auditing Standards

To the Board of Directors

Ellis County Conservation District
PO Box 298

Arnett, Oklahoma 73832

iy

ICPA o OSCPA

I have audited, in accordance with the auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Stan

ards

issued by the Comptroller General of the United States, the financial statements of the businessstype
activities of Ellis County Conservation District as of and for the year ended June 30, 2015, and the related
notes to the financial statements, which collectively comprise Ellis County Conservation District’s basic

financial statements and have issued my report thereon dated December 3, 2015.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered Ellis County Conservation

District’s internal control over financial reporting (internal control) to determine the audit procedures

that

are appropriate in the circumstances for the purpose of expressing my opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Ellis County Conservgtion

District’s internal control. Accordingly, I do not express an opinion on the effectiveness of Ellis Co
Conservation District’s internal control.

unty

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combin;

tion

of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of

the entity’s financial statements will not be prevented, or detected and corrected on a timely basi

s. A

significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe

than a material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph o

[ this

section and was not designed to identify all deficiencies in internal control that might be material

weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies

may

exist that were not identified. Given these limitations, during my audit T did not identify any deficiencies in

internal control that I consider to be material weaknesses. However, material weaknesses may exist
have not been identified. I did identify certain deficiencies in internal control, described in

that
the

accompanying schedule of findings and questioned costs that I consider to be significant deficiencies.

2015-1

PO Box 721578

Oklahoma City, OK73172
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. Compllance and Other Matters ]

: - ~ -material ‘effect on the determination of financial statement amounts. However, providing an oplmon on

requlred to be reported under Governmem‘AudztzngStandards R

we E gz

Ellls County Conservatlon Dlstrlct’s Response to Fmdmgs

. was: not subjécted to the. audﬂ:mg procedures apphed in the audlt of the ﬁnanmal statements ‘and,
accordmgly, I express no opmlon on 1t % AT .

Wy

IRIE ]

v

The purpose of th1s report is solely to descrlbe the scope of my testing of mternal control and comphernce

- Government Auditing Standards in considering the entity’s mtemal control” and comphance Accordmgly,
. thls commumcatlon is not sultable for any other purpose. T:s. . -e==

;LmdaSWoodruffC g PC
B

= F, o=
- ;.E.uE

: Oklahoma Clty, Oklahom;:x 73172 - B
December3 2015 . = : .

. As pa:(t of obtammg reasonable assurance about whether Ellis County Conservatlon District’s ﬁna ncial ~~=
. statements are free from material misstatement, I performed tests of its compliance with certain provisions - -
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and

comphance with those provisions was not an objectlve of my audit, and accordmgly, 1 do not express such -
. an opinion. The results of my tests dlsclosed no instances of noncompliance or other. matters that are -

Elhs County Conservatlon Dlstnct’s response to the ﬁndmgs 1dent1ﬁed in my audlt is descnbed i the . ..:
-" accompanying schedule of findings and questioned costs. Ellis County:Conservation District’s response =

- * and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal ~ -
. control or on compliance. This:report is an integral part of an audit performed in.accordance Lw1th

v Ry
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R ERE S P ‘Ellis County Conservation Dlstrlct
: - : ) Arnett Oklahoma - :

il

- . e T ES Schedule of Fmdmgs and Responses-
. R R ' June 30, 2015

2015-01. Tnternal Control -

Condition: An adequate internal control structure does not exist because of the small size oﬁ the

entity nor 1s there adequate segregation of duties.

n

"

= - Criteria: “Internal connols should be in place that prov1de reasonable assurance -that any
- individual does not have control over several of the financial functlons of the District.

2T alter record keeping. -

= = where possible and utilize gompensating procedures where applicable. "
) Respons Management agrees with the recommendation. The economic beneﬁts rece1ved Erom - s
- . segregatmn of dut1es may | be less than the cost of the nnplementatlon ~
: "oUl '
- N = = = = - N é B :
_ = _ , & s - ; : -

- Effect: Because of the madequate segregation of dutles an opportumty exists for an employ

- - Recommendation: I recommend that the District strive to implement more segregation of duties_

one

ee to
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