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Honorable Board of Trustees
Town of Goltry

Goltry Public Works Authority
Goltry, Oklahoma

Independent Auditors' Report

We have audited the accompanying modified cash basis financial statements of the governmental
activities, the business-type activities, the aggregate discretely component units, each major fund,
and aggregate remaining fund information of the Town of Goltry, State of Ckiahoma, as of and for
the year ended June 30, 2015, and the related notes to the financial statements, which collectively
comprise the Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Managementis responsible for the preparation and fair presentation of these financial statementsin
accordance with the modified cash basis of accounting described in Note 1: this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation of
the financial statements in the circumstances. Management is aiso responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
inciuding the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's intemal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the govemnmental activities, the business-type

activities, the aggregate discretely presented component units, each major fund, and the aggregate
A Professional Services Firm
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Honorable Town Council
March 31, 2018
Page 2

remaining fund information of the Town of Goltry, State of Oklahoma, as of June 30, 2015, and the
respective changes in modified cash basis financial position and, where applicable, cash fiows
thereof for the year then ended in accordance with the modified cash basis of accounting described

in Note 1.

Basis of Accounting
We draw attention to Note A of the financial statements, which describes the basis of accounting.

The financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our
opinions are not modified with respect to this matter.

Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Goltry, State of Oklahoma's basic financial statements. The
management's discussion, which has been omitted, and analysis and budgetary comparison iocated
in the supplemental section, which are the responsibility of management, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such
information has not been subjected to the auditing procedures applied in the audit of the basic
financial statements, and accordingly, we do not express an opinion or provide any assurance on it.

atonga, O a
March 31, 2016



TOWN OF GOLTRY, Okiahoma
Statement of Net Position - Modified Cash Basis

June 30, 2015
Primary Government
Governmental  Business-Type
Activities Activities Total
ASSETS
Unrestrictsd: ‘
Cash and Cash Equivalents $ 168,037 $ 126,079 3 294117
Certificates of deposiis - 82,429 82,429
Restricted:
Restricted Cash and Investments - 13,803 13,803
Certificates of deposits - 7.500 7.500
Capital Assets (Note
Land, infrastructure L. - -
Depreciable capital assets, net - 1,234,646 1,234,646
Total Assets 168,037 1,464,457 1,632,495
LIABILITIES
Customer Deposits - 21,303 21,303
Long-term Liabflities (Note
- Due within one year - 22,386 22,386
Due in more than one year - 360,498 360,498
Total Liabilities - Lc_a._._mw 404,187
NET POSITION
invested in capital assets, net of related debt - 851,762 851,762
Restricted - _ - -
Unrestricted 168,037 208,508 376,546
Total Net Position “$ 168,037 § 1060270 $ 1,228,307
—— —— . —

See accompanying notes to the basic financial statements.
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TOWN OF GOLTRY, Oklahoma
Statement of Activities - Medified Cash Basis
For the Fiscal Year Ended June 30, 2015

Program Revenues Net (Expenss) Revenue and Changes in Net Assets
Operating Capital
Charges-for Grantsand Grants and Governmental  Business-Type
Functional Programs Expensos Services  Contributions Contributions Activities Activitias Total
Primary Government:
Governmental Activities:
General Government $ 60966 § - % - 8 - $ (69,966) $ R (69,968)
Public Safaty 18,679 5.410 4,484 - (8,786) - (8,766)
Parks and recreation - - - - - - -
Highway and streets 673 - - - {673) - {673)
Total govemmental activities 80,319 5410 4,484 - (79,425) - (79,425)
‘Business-Type Activities: :
Electrical zervica system 151,017 245,241 - 48,378 $ - 142,602 142,602.08
Water utiiity system 203,257 58,987 - - - (143,270) (143,270.47)
Sewer system - 18,835 - - - 18,835 18,834.53
Sanitation services 23,810 24,862 - - - 752 752.31
Miscsllaneous - 25,398 - C - - 25,308 25,388
Tatal business-type activities 378,184 374,122 - 48,378 - 44,316 44 316
Total Primary Government 467,503 378,532 4,484 48,378 (79,425) 44,316 (35,109)
General ‘Rwen ues:
Taxas:
Sales, Use & Tobacco Tax 29,582 - 29 582
Franchise Tax 2278 - 2,278
intergovernmantal 6,086 - 8,086
investrment Income 262 . 484 726
_ Miscellaneous ‘ 14,534 8,581 23,116
Transfers-Internal Activity 25,000 {25,000} -
Total general revenuas and transfars 77,743 (15,955) 61,788
Changes in Net Posltion {1,682) 28,361 26,679
Net Posltion - Beginning 169,720 1,031,900 1,201,628
Nat Pasition - Ending $ 168,037 § 1.060,270 § 1,228,307

See accompanying notes to the basic financial statements.
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TOWN OF GOLTRY, Oklahoma
STATEMENT OF NET POSITION - CASH BASIS
GOVERNMENTAL FUNDS

ASSETS

Cash and cash aquivalents

Investments

Restricted cash and casn equivalents

Restricted investments

Capital Assets
Land, inexhaustible assets and construction-in-process
Other capital assets, net of accumulated depreciation

Total Assats

LIABILITIES
Customer deposils
Long-term debt
Due within one year
Due in more than one year
Total Liabilities

NET POSITION
Non-Spendable
Invested in Capital Assets, net of dabt
Restricted
Committed
Assigned
Unassigned
Total Net Position

Reconcilation to Statement of Net Poslition:

JUNE 30, 2015

General Fund

Street & Allay
Fund

Grant Fund

$ 159,314

$ 3,295

$ 5,429

3 168,037

159,314

159,314

5429

5,429

- 3,295
159,314

159,314

5,429

Amount reported for govemmental activities in the statoment of net assets

Capital assets

Certain liabilies not payabla In the reporting period

Ses accompanying notes to the basic financial statements

S.A-

]

168,037
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STATEMENT OF NET ASSETS - MODIFIED CASH BASIS

ASSETS

Current Assets;

Cash and cash equivalents
; Certificates of Deposit

Noncurrent Assets:

Resiricted cash and cash equivalents

Restricted certificates of Deposits

Capital Assets, net of accumulated depreciation
Total noncurrent assets

Total Assets -

LIABILITIES

Current Liabilities:

Notes payable-current portion
Total current lisbilities

Noncurrent Liabilities:
Refundable depesits
Notes payable-long-term portion
Total noncurrant liabitities
Total Liabiiities

NET POSITION
Invested in Capital Assets, net of debt
Restricted
Unrestricted
Total Net Position

See accompanying notes to tha basic financial statements,

TOWN OF GOLTRY, Oklahoma

PROPRIETARY FUNDS
JUNE 30, 2015

&

Public Works :

Authgrity Total
$ 126,079 126,079
82,429 82,429
13,803 13,803
7,500 7,500
1,234,646 1,234,646
1,255,949 1,255,949
1,464,457 1,464,457
22,386 22,386
22,386 22 386
21,303 21,303
360,498 360,498
381,801 381,801
404,187 404,187
851,762 . 851,762
208,508 208,508
$ 1,060,270 1,080,270




TOWN OF GOLTRY, Oklahoma

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues:

Taxes
Intergovermmental
Charges for services
Fines and forfeitures
Licenses and permils
Investment income
Miscellaneous

Total Revenues

Expenditures:
Administration
Personnel Service
Maitneance and Operation
Capital Qutiay
Total Expenditures
Street & Aliey Departmemt
Personnel Servica
Maitneance and Operation
Capital Qutlay.
Total Experditures
Fire Department
Personnel Service
Maitneance and Operation
Capital Outlay
Total Expenditures

Excess {deficiency} of revenues over expenditures
Other Financing Sources

Transfers In

Tansfers Out

Grant Proceeds

Total Cther Financing Sources

Net Changes in Fund Balances
Fund Balance - Beginning

Fund Balance - Ending

Reconciliation to ths Statement of Activities:

Net change in fund balances

CASH BASIS
GOVERNMENTAL FUNDS
Gensral Fund Street & Alley Grant Fund Total

3 29828 % 2,033 $ 31,860
5,433 653 6,086

5,410 - - 5,410

20 - - 20

262 - 282

8.240 - 5.150 13,380

49.193 2,685 5.150 57,028

17.062 . - 17,052

1,860 - 250 2,110

52,878 46,304 99,182
71,790 46,554 118.344

- 673 - 673

673 - 673

2,407 - - 2,407

16,273 - - 16,273
18,679 - - 18,679
(41,277) 2,12 (41,404) (80,669)
25,000 - 25,000
52,862 - - 52,862
77,862 - 77,862
36,586 2012 (41,404}  (2,807)
122,728 1,283 46,833 170,844
158,314 3,285 5429 % 168,037
{2,807)

Govemmantal funds report capital outlays as expenditures while governmental activities
report depreciation expense to allecate those expenditures over the life of the assats:

Capital assets capitalized
Depreciation expense

Change in net assets of govemmental activities

Sea Accompanying notes to the basic financial statements.

bar 4

$ 2,807



TOWN OF GOLTRY, Oklahoma

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES

MODIFIED CASH BASIS
PROPRIETARY FUNDS
Public Works
Authority Total
Revenuss:
Charges for services:
Elactricity $ 245,241 $ 245,241
Water 59,987 59,987
Sewer 18,835 18,835
Sanitation 24,662 24 662
Cther 25,399 - 25,389
Total Revenues 374,123 374,123
Cost of Revenuss
Utility Purchases 151,17 151,017
Trash Collection 23,910 23,910
Operating Expenses
Personal Services and Benefits 568,864 58,864
Office Expanse 5,987 5,087
Maintenance, Repairs, and Supplies 47,433 47,433
Insurance 8,981 8,981
Audit 1,800 1,800
Other 13,305 13,305
Depreciation 43,777 43777
Total Expenses 355,073 . 356,073
Operating Incoma (Loss) 19,051 19,051
Non-operating revenues (expenses);
Investment income 464 464
Interest and bomowing costs (14,531} (14,531}
Grant Proceeds - -
Other revenue .
Transfers in 43,378 48,378
Transfers Out (25.000) {25,000)
Toltal Non-operating Revenues (Expenses) 9,310 9,310
Changes in Net Posltion 28,361 28,361
Net Position - Beginning 1,031,808 1,031,909
1,060,269.85 § 1,080,270

Net Position - Ending

See Accompanying notes to tha basic financial statements,
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TOWN OF GOLTRY, Okishoma
STATEMENT OF CASH FLOWS
MODIFIED CASH BASIS
PROPRIETARY FUNDS

Public Works
Authority Total
CASH FLOW FROM OPERATING ACTIVITIES
Receltps from customars ] 374,123 $ 374,123
Payments to Suppliers {252,432) (252,432)
Payments for personnef services (58,864) {58.864)
Net cash provided (used) by operating activitias 62,827 62,827
CASH FROM NON-CAPITAL FINANCING ACTIVITIES
Transfers to General Fund {25,000) {25,000}
Customar Deposit 2,557 2,557
(22,443) . (22,443}
CASH FLOW FROM CAPITAL RELATED ACTITIES )
Principle repaid (21,629) {21,629)
interest and administrative fees {14,531) {14,531}
Proceeds from Grants - -
Capital expenditures - -
CASH FLOW FROM INVESTING ACTIVITIES
interest received 464 484
Redeemed Certificate of Deposit 25,000 25,000
Net change in cash and cash equialents 25,687 29,687
Balance m.mmi:q:n of the year 96,392 96,392
Balance End of the year 126,079 3 126,079
Recondiliation of eperting income (loss)
to net cash from operating activities:
Operating Income (Loss) $ 19,051 $ 19,051
Adjustments to reconcile operating income to
net cash provided by operating activities
Depreciation 33777 43,777
Increase in customer deposits - -
$ 62,827 $ 62,827

See Accompanying notes to the basic financial statements.
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TOWN OF GOLTRY
NGTES TO FINANCIAL STATEMENTS June 30, 2015

Note 1. Summary of Significant Accounting Policies

The accounting policy of the Town of Goltry is to prepare its financial statements on the cash basis of
accounting (Governmental Funds) and the modified cash basis of accounting {Proprietary Funds). This
basis of accounting differs from accounting principles generally accepted in the United States of
America.

Accounting principles generally accepted in the United States of America require that the reporting
entity include (1) the primary government, (2) organizations for which the primary government is
financially accountable and (3) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete.

Financial Reporting Entity

The Town’s financial reporting entity is caomposed of the following:

Primary Government Town of Goltry
Blended Component Units Goltry Public Works Authority
Discretely Presented Component Units None

Government-wide and fund financial statements

The government-wide financial statements (the statement of net assets and the statement of changes in
net assets) report information on all of the non-fiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include 1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function and 2) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular function. Taxes and
other items not properly included among program revenues are reported instead as general revenues.
Separate fund financial statements are provided for governmental funds, proprietary funds and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial statements.

10



TOWN QF GOLTRY
NOTES TO FINANCIAL STATEMENTS June 30, 2015

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary funds and the fiduciary fund financial
statements. Revenues are recognized when earned and expenses are recognized when a liability is
incurred, regardless of the timing of related cash flows, Property taxes are recognized as revenues in the
year when levied for. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the modified cash basis of accounting.
Revenues are recognized as when they are received. Expenditures generally are recognized when a

liability is paid.
The Town reports the following major gevernmental funds.

The General Fund is the Town'’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

Special Revenue Funds are used to account for the proceads of specific revenue sources that are wither
legally restricted for a specific purposes or designated to finance particular functions or activities. These
funds include the Street and Alley Fund and the Grant Fund.

The Public Works Authority, a proprietary fund, is used to account for the business-like activities
provided to the general public. Included in this fund is the Meter Deposit Fund.

Accounting estimates
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues, expenses and expenditures during

Cash and cash eqguivalents

The Town's cash and cash equivalents consist of cash on hand, demand deposits, money market
accounts and short-term investments with original maturities of three months or fess from the date of

acquisition.
investments

Investments are stated at fair value based upon quoted market prices. All investments of the Town are
currently held as certificate of deposits.

11



TOWN OF GOLTRY
NOTES TO FINANCIAL STATEMENTS June 30, 2015

Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the governmental columns in the government-wide
financial statements. Capital assets are omitted from the Town'’s financial statements. The Town has
presented the capital assets in the Public Works or proprietary fund. The Town capital assets are
defined by the Town as assets with an initial, individual cost of more than $5,000 for equipment,
510,000 for improvements, and mwo..ooo for infrastructure and an estimated useful life in excess of two
years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Bonated capital assets are recorded at fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Major outlays for capital assets are capitalized as projects are

constructed.

Capital assets of the Town are depreciated using the straight-line method over the following estimated
useful lives:

Capital Assets  Years
Water Utility System 40
Machinery and equipment 5

. Vehicles ‘ 7

Compensated absences

Town employees accumulate vacation and sick leave hours for subsequent use or for payment upon
termination or retirement. Vacation and sick leave expenses to be paid in future periods are accrued
when incurred in the government-wide and proprietary fund financial statements. A liability for these
amounts is not reported in governmental funds only for amounts expected to be paid (matured), for
example, as a result of employee resignations and retirements. Compensated absences are generally
liguidated by the General Fund. Mo liability for compensated absences has been presented on the basic
financial statements.

Long-term chligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net assets. Bond premiums and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the interest method. Bonds payable
are reported net of the applicable bond premium or discount.

12



TOWN OF GOLTRY
NOTES TO FINANCIAL STATEMENTS June 30, 2015

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation, is utilized
in the governmental funds. Encumbrances outstanding at year-end are reported as reservations of fund
balance as they do not constitute either expenditures or liabilities. No encumbrances exist as of the end
of the fiscal year. _

Fund equity and net assets

In the fund financial statements, governmental fund balance is presented in five possible categories:
Nonspendable—resources which cannot be spent because they are either a) not in spendabte form or;
b) legally ar contractually required to be maintained intact.

Restricted-—resources with canstraints placed on the use of resources are either a) externally imposed
by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other
governments; or b) imposed by law through constitutional provisions or enabling legislation.

Committed —resources which are subject to limitations the government imposes upon itself at its
highest level of decision making, and that remain binding unless removed in the same manner.

Assigned—resources neither restricted nor committed for which a government has a stated intended
use as established by the Town Council or a body or official to which the Town Council has delegated the
.authority to assign amounts for specific purposes.

Unassigned—resources which cannot be properly classified in one of the other four categories. The
General Fund is the only fund that reports a positive unassigned fund balance amount. Unassigned
balances also include negative balances in the governmental funds reporting resources restricted for

specific programs,
" Note 2. Reconciliation of Government-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net assets

The governmental fund bafance sheet includes reconciliation between fund balance —total
governmental funds, and net assets—governmental activities as reported in the government-wide
statement of net assets. One element of that reconciliation explains that “long-term liabilities, including
bonds payable, are not due and payable in the current period and therefore are not reported in the

13



TOWN OF GOLTRY
NOTES TO FINANCIAL STATEMENTS June 30, 2015

funds.” There are no reconciling items to be reported under the current accounting method utilized by
the Town.

Explanation of certain differences between the governmental fund statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances—total governmental funds, and changes in net
assets of governmental activities as reported in the government-wide statement of activities. One
element of that reconciliation explains that "Governmental funds report capital outlays as expenditures.
‘However, in the statement of activities the cost of those assets is allocated over their estimated usefu!
lives and reported as depreciation expense.” There are no reconciling items to be reported under the

Town'’s accounting basis.
Note 3. Budgets and Budgetary Accounting
The Town'’s general budget policies are as follows:

General Fund

The Town, in accordance with Oklahoma Statutes, Title 69 the Town of Goltry formally adopt budgets
which include the General Fund. This annual budget is adopted or based upon historical analysis of

prior years.
Special revenue funds

The Town does not have legally adopted annual budgets for its special revenue funds. Budgets for the
various special revenue funds which are utilized to account for specific grant programs are established in
accordance with the requirements of the grantor agencies.

Note 4. Cash, Cash Equivalents and Investments

The Town utilizes the services of a Treasurer for cash and investment cantrol and accountability. The
treasurer is authorized to deposit funds in accounts that are either fully insured or collateralized by
acceptable collateral valued at no more than market value. Permissible investments include direct
obligations of the United States Government and its Agencies; certificates of deposit of savings and loan
associations, and bank and trust companies; and savings accounts or savings certificates of savings and
loan associations, and trust companies. Collateral is required for demand depaosits and certificates of
deposit for all amounts not covered by federal deposit insurance. As of the current fiscal year end all
cash and investments of the Town were entirely insured or collateralized as required by Oklahoma

Statutes.

14



TOWN CF GOLTRY
NOTES TO FINANCIAL STATEMENTS lune 30, 2015

Deposits

The Town's cash deposits at year-end are categorized to give an indication of the level of risk
assumed by the Town at year-end as follows:

Insured or collateralized with securities held by the Town or by its agent in the Town's name.
Collateralized with securities held by the pledging financial institution’s trust department or agent in the

Town's name,
All deposits of the Town are categorized as {A) type deposits identified above. The nm_,%_._m amount and
market value is equal to the cash balance reported in the financial statement and in the following chart

as of June 30, 2015.

Deposit Categories of Credit Risk

Category Bank Carrying Market

A B C Balance Armount Value
Cash 5 307,920 5 $ '$ 307,920 $ 307920 ¢ 307,920
Investments 89,929 89,926 89,929 85,929
Totai % 397,849 S 5 $ 397,849 S 397,849 ¢ 397,849

Investments

The Town'’s investments consisted of bank certificates of deposit during the year and are categorized as
(A) type deposits identified above. The carrying amount and market value are reported in the chart
above as of June 30, 2015.

Restricted Funds
Cash heild for customer deposits in the amount of $21,303.

Note S. Interfund Receivables, Payables and Transfers

As of June 30, 2015, interfund receivables and payables that resulted from various interfund
transactions were as follows:
NONE

Interfund transfers during the year ended June 30, 201 were as follaws:

15



TOWN OF GOLTRY

NOTES TO FINANCIAL STATEMENTS June 30, 2015
Transfers To Transfers From

General Fund Public Works Authority $ 25,000

Capital Assets purchased with Grant Funds

Public Works Authority General Fund 48,378

Transfers are used to account for unrestricted revenues collected mainly in the general fund to finance
various programs accounted for in other funds in accordance with budget authorizations.

Special wmc_m:cm. funds transfer excess revenues to fund various projects within the Town.
Note 6. Capital Assets
See TABLE 1.
Note 7. Unearned Revenue/Deferred Revenue
The Town has no Unearned or Deferred revenues as of June 30, 2015.
Note 8. Long-Term Debt and Bond Anticipation Notes
Public Works Authority
The Goltry PWA has a note payable with the Qklahoma Water Resources Board (ORF-07-0007-DW)

under the Clean Water and Drinking Water State Revolving Fund. The term of the note is twenty years
and has an interest-rate of 3.59%. The final payment is due on September 15, 2028,

OWREB ORF-07-00007-DW, as of June 30, 2015 $ 360,498

Less: Current Portion 22,386

Long-Term Partion 382,384

FYE Interest : Admin Principle

06/30118 11,856 1,518 22,386
06/30/17 11,116 1,799 23,246
06/30/18 10,381 1,680 24,099
06/30/19 9.619 1,557 24,985
06730720 8,853 1,473 25,875
2021 - 2025 w.__mmn, . 5616 144,478
2026 - 2030 7,526 1,218 117,815

16



TOWN OF GOLTRY
NOTES TO FINANCIAL STATEMENTS June 30, 2015

Subsequent event
There are no reportable mcommncmzn events as of the report date.
Note 9. Lease Commitments

There are no current lease commitments as of June 30, 2015 or as of the report date.

Nete 10. Contingent Liabilities and Commitments

Amounts received or receivable from Federal and State grantor agencies are subject to audit and
adjustment by grantor agencies. Any disaillowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be

disallowed by the grantor cannot be determined at this time, although the Town expects such amounts,
if any, t0 be immaterifal.

The Town is not currently involved in any litigation matters. In the estimation of the Town's
management and legal counsel, the final settlement of these matters will not have a material adverse
effect on the financial condition of the Town.

Note 11. Fund Deficits

There are no fund deficits as of June 30, 2015, or as of the report date.

Note 12. Pension Fund

17



TOWN OF GOLTRY
NOTES TO FINANCIAL STATEMENTS June 30, 2015

The Town of Goltry participated in two pension and retirement plans. The plans in which the city
participoted area as follows:

Oklahoma Municipal Retirement Fund
The Okiahoma Firefighters Pension
Oklahoma Municipal Retirement Fund

The pension plan provides pension benefits, deferred allowances, and death and disability benefits. Normal
retirement is age 65 with ten {10) or more years of vesting service, or age 62, with thirty (30) years of
service. The normal retirement benefit is equal to 2.625% of final average compensation multiplied by the
number of years of credited service.

Early retirement is age 55 with ten (10} or more years of vesting service. The accrued benefit payable starting
at age 65, or an actuarially reduced benefit starting at early retirement age. During the fiscal year ended
June 30, 2015, 2014, and 2013 the Town of Goltry made total payments, including employee contributions

of 54,485, 53,564, and 53,540, respectively.

Firefighters pension plan

Eligible members of the Town’s volunteer fire department participate in a retirement and pension plan
under the direction of the Oklahoma Firefighters Pension and Retirement System administered by a 13-
member Oklahoma Firefighters Pension and Retirement System Board, which is a cost-sharing multiple-
employer public emplayee retirement system (PERS). The Board acts as the fiduciary for investment and
administration of the Plan.

The pension plan provides pension benefits, deferred allowances, and death and disability benefits.
Normal retirement is the first day following the day the member completes twenty (20) years of service,
regardless of age. A member who terminates after ten years of credited service is eligible for a vested
severance benefit determined by the normal retirement formula, based on service and salary history

to date of termination. The benefit is payable at age 50 or when the member would have completed
twenty years of service, whichever is later, provided the member's contribution accumulation is not
withdrawn.

Paid firefighters’ normal retirement benefit is equal to 50% of final average compensation.

No employee contributions are required of volunteer firefighters. Participating municipalities and fire
protection districts contribute 13% of gross salary for each paid firefighter and 560.00 per vear for each
volunteer firefighter. Municipalities with revenues under $25,000 make no contribution for volunteers.
The state contributes 34% of the Insurance Premium Tax.

Note 13. Risk Management
The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets: errors and omissions; injuries to employees; and natural disasters. The Town

maintains commercial insurance coverage covering a portion of those risks of loss.
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TOWN OF GOLTRY .
NOTES TO FINANCIAL STATEMENTS June 30, 2015

Management believes such coverage is sufficient to preclude significant uninsured fosses to the
Town. .

in the event settled claims exceed the commercial coverage provided by the Town, Oklahoma statutes
provide for payment by tax levy through the Sinking Fund at the rate of one-third each year. Asan
alternative to paying money judgments out of the Sinking Fund at the rate of one-third each year, the
court, based on consideration of evidence and proof, may provide for the judgment to be paid over a
period of not less than one nor more than ten years. The interest rate on any judgment when payment
is extended more than three years shall be the rate prescribed by law for the first three years and at the
rate of six percent for each remaining year.
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TOWN OF GOLTRY, Oklahoma

Schedule of Changes in Capital Assets - Modified Cash Basis

TABLE 1. Continuation of Note 6.

Governmental Activities:
Capital assets not being depreciated:
Land
Construction in progress
Total capital assets not being depreciated
Other capital assets
Buildings
Machinery and equipment
Improvements
Total othar capital assets at historical costs
Less accumulated depreciation for:
Buildings
Machinery and equipment
Improvements
Total accumulated depreciation
Other capital assets, net
Governmental activities capital assets, net

Business-type activities:
Capital assets not being depreciated:
Land
Construction in progress
Total capital assets not being depraciated
Other capital assets
Buildings
Machinery and equipment
Utility System
Total other capital assets at historical costs
Less accumulated depreciation for:
Utility Property
Total accumulated depraciation
Cther capital assets, net
Governmental activities capital assets, net

July 1, 2014 Additions Disposals June 30, 2015
- $ - 3 - $ -
- $ - 5 - 3 ~
30,718 - - 30,718.00
1,575,542 48 378 - 1,623,020.03
1,606,260 48,378 - 1.654,638.03
376,216 43,777 - 419,992.35
376,216 43,777 - 419,992.35
1,230,045 4,601 - 1,234 64568
1,230,045 % 4601 § - 1,234 645 68
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For the Fiscal Year Ended dune 30, 2015

Beglnning Budgetary Fund Balance:

Resourcas (Inflows):
Taxes:
Sales Tax
Franchise Tax
Use Tax
Tobacco Tax

Total Taxes

Intergovernmental:
Alcholic Beverage Tax
Moator Vehicle Tax
Grant Proceeds

Investment Income

Miscellaneocus Income
Fire Receipts
Rental
Permits
Miscellaneous
Other Financing Sources:
Transfer from Other Funds

Amounts available for approproations

General Government
Parsonal Services
Maitenance and Operations
Capital Outlay

Street & Alley

Personal Services
Maitenanca and Operations
Capital Qutiay

Fira Department

Persanal Services

Maitenance and Operaticns
Capital Outlay

Other Financing Uses:
Transfers to other funds

Total Charges to Appropriations

Ending Budgetary Fund Balance

TOWN OF GOLTRY, Ckiahoma
Budgetary Comparison Schedule General Fund - Medified Cash Basis

Variance with
Budgeted Amounts Actual Final Budget
Original Final’ Amounts Positive {Negative)
$ - $ $ 122,728 $ 122,728
21,000 21,000 24 876 3,876
1,500 1,500 2278 778
- 2.386 2,386
- - 288 288
22,500 22,500 29,828 7,328
5,000 5,000 5,432 433
- 52,862 52,862
- - 262 262
800 800 5,410 4,610
- - 1,415 1,415
- - 20 20
6,200 6,200 6,825 625
25,000 25,000 25,000 -
59,500 59,500 249,783 190,283
18,000 18,000 17,052 {948)
5,000 5,000 1,880 {3,140)
15,000 15,000 52 878 37,878
33,000 38,000 71,790 33,780
2,000 2,000 - (2,000)
2,000 2,000 {(2,000)
5,000 5,000 2,407 (2,593)
15,000 15,000 16,273 1,273
2,500 2,500 - {2,500)
22,500 22,500 18,679 {3,821)
62,500 62,500 90,469 27 969
(3,000) (3,000) 159,314 $ 162,314
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS
To the Honorable Board of Trustees
Town of Goltry

To the Honorable Board of Trustees -
Goltry Public Works Authority

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and
the aggregate remaining fund information of the Town of Goltry, State of Oklahoma, as
of and for the year ended June 30, 2015, and the related notes to the financial ‘
statements, which collectively comprise the Town of Goltry, State of Okiahoma'’s basic
financial statements, and have issued our report thereon dated March 31, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Town of Goltry, State of Oklahoma's internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Town of Goltry, State of
Oklahoma's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Town of Goltry, State of Oklahoma'’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in intemal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

A Professional Services Firm
American Instituee of CPAs / Oklahoma Society of CPAs



Town of Goftry
March 31, 2016
Page 2

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that

have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about Esmﬁsmq the Town of Goltry, State of
Oklahoma's financial statements are free from material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government

Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal

control and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity's internal control and compliance. Accordingly, ::m
communication is not suitable for any other purpose.

Watonga,
March 31, 2016



TOWN CF GOLTRY, Oklahoma
Alfalfa Couinty, Oklahoma
Schedule of Grant Awards,

Revenues and Expenditures
For Year Ended June 30, 2015

Grant Revenue Total
Grant Description Contract Numbaer Award Collected Expendiiures
NODAREAP Oq.m_: AL 1410 $48,378.00 $48,378.00 $48,378.00
Upgrade Elecrical System
OK Dep of Agriculture Fire Dept Grant $ 448435 $ 4,484.35 $ 448435
$52,862.35 $52,862.35 $52,862.35

The notes to the financial statements are an integral part of this statement.

See the accompanying independent auditors' report.




