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IndependentA u ditors Report

To the B oard of D irectors
B ryan C ou nty Ru ralW ater& SewerD istrict#5
D u rant,O klahoma

Reporton the FinancialS tatements

W e have au d ited the accompanying financialstatements of the bu siness-type activities of B ryan C ou nty Ru ral
W ater& SewerD istrict#5,as of and forthe years end ed A u gu st31,2016 and 2015,and the related notes to the
financialstatements,whichcollectively comprise the D istrict’s basic financialstatements as listed in the table of
contents.

M anagement’s Responsibilityforthe FinancialS tatements

M anagementis responsible forthe preparation and fairpresentation of these financialstatements in accord ance
with accou nting principles generally accepted in the United States of A merica;this inclu d es the d esign,
implementation,and maintenance of internalcontrolrelevantto the preparation and fairpresentation of financial
statements thatare free from materialmisstatement,whetherd u e to frau d orerror.

A u ditor’s Responsibility

O u rresponsibility is to express opinions on these financialstatements based on ou rau d it.W e cond u cted ou rau d it
in accord ance with au d iting stand ard s generally accepted in the United States of A merica and the stand ard s
applicable to financialau d its contained in GovernmentA u d itingStand ard s,issu ed by the C omptrollerGeneralof
the United States.Those stand ard s requ ire thatwe plan and perform the au d itto obtain reasonable assu rance
abou twhetherthe financialstatements are free from materialmisstatement.

A n au d itinvolves performing proced u res to obtain au d itevid ence abou tthe amou nts and d isclosu res in the
financialstatements.The proced u res selected d epend on the au d itor’s ju d gment,inclu d ingthe assessmentof the
risks of materialmisstatementof the financialstatements,whetherd u e to frau d orerror.In making those risk
assessments,the au d itorconsid ers internalcontrolrelevantto the entity’s preparation and fairpresentation of the
financialstatements in ord erto d esign au d itproced u res thatare appropriate in the circu mstances,bu tnotforthe
pu rpose of expressingan opinion on the effectiveness of the entity’s internalcontrol.A ccord ingly,we express no
su ch opinion.A n au d it also inclu d es evalu ating the appropriateness of accou nting policies u sed and the
reasonableness of significantaccou nting estimates mad e by management,as wellas evalu ating the overall
presentation of the financialstatements.

W e believe thatthe au d itevid ence we have obtained is su fficientand appropriate to provid e abasis forou rau d it
opinions.

O pinions

In ou ropinion,the financialstatements referred to above presentfairly,in allmaterialrespects,the respective
financialposition of the bu siness-type activities of the B ryan C ou nty Ru ralW ater & SewerD istrict#5,as of
A u gu st31,2016 and 2015,and the respective changes in financialposition,and ,where applicable,cash flows
thereof forthe years then end ingin accord ance withaccou ntingprinciples generally accepted in the United States
of A merica.
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O therM atters

Requ ired S u pplementaryInformation

M anagementhas omitted the management’s d iscu ssion and analysis and bu d getary comparison information that
accou ntingprinciples generally accepted in the United States of A mericarequ ire to be presented to su pplement
the basic financialstatements.Su chmissinginformation,althou ghnotapartof the basic financialstatements,is
requ ired by the GovernmentalA ccou ntingStand ard s B oard who consid ers itto be an essentialpartof financial
reportingforplacingthe basic financialstatements in an appropriate operational,economic,orhistoricalcontext.
O u ropinion on the basic financialstatements is notaffected by this missinginformation.

O therReportingRequ ired byGovernmentA u ditingS tandards

In accord ance withGovernmentA u d itingStand ard s,we have also issu ed ou rreportd ated N ovember22,2017 ,on
ou rconsid eration of the B ryan C ou nty Ru ralW ater& SewerD istrict#5’s internalcontroloverfinancialreporting
and on ou rtests of its compliance with certain provisions of laws,regu lations,contracts,and grantagreements
and other matters.The pu rpose of thatreportis to d escribe the scope of ou r testing of internalcontrolover
financialreportingand compliance and the resu lts of thattesting,and notto provid e an opinion on internalcontrol
overfinancialreportingoron compliance.Thatreportis an integralpartof an au d itperformed in accord ance with
GovernmentA u d itingStand ard s in consid eringB ryan C ou nty Ru ralW ater& SewerD istrict#5’s internalcontrol
overfinancialreportingand compliance.

O klahomaC ity,O klahoma
N ovember22,2017



Bryan Co. Rural Water & Sewer Dist. #5

Statement of Net Position

August 31, 2016 and 2015

The accompanying notes are an integral part of these financial statements.
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2016 2015
ASSETS

Cash in bank-unrestricted $ 1,308,523.79 $ 1,103,218.83

Certificate of Deposits-unrestricted 233,975.57 233,624.13

Certificate of Deposits-restricted 120,372.78 120,046.17

Accounts receivable, net 172,354.76 159,454.35

Prepaid Insurance 25,080.33 24,827.39

Total current assets 1,860,307.23 1,641,170.87

Capital assets, net 2,998,385.46 3,063,075.63

TOTAL ASSETS $ 4,858,692.69 $ 4,704,246.50

LIABILITIES AND NET ASSETS

Accounts Payable $ 37,089.43 $ 57,497.58

Payroll Taxes Payable 11,029.70 768.50

Accrued Interest Payable 1,290.48

Accrued Compensated Absences 11,057.51 4,898.57

Refundable Meter Deposits 65,350.00 64,100.00

Total current liabilities 124,526.64 128,555.13

Notes Payable USDA 356,433.93 394,396.16

Total Liabilities 480,960.57 522,951.29

NET POSITION

Net Investment in capital assets 2,641,951.53 2,668,679.47

Restricted for debt service and maintenance 120,372.78 120,046.17

Unrestricted 1,615,407.81 1,392,569.57

Total Net Position 4,377,732.12 4,181,295.21

TOTAL LIABILITIES AND NET POSITION $ 4,858,692.69 $ 4,704,246.50



Bryan Co. Rural Water & Sewer Dist. #5
Statement of Revenues Over Expenses and Changes in Net Position

For the Year Ended August 31, 2016 and 2015

The accompanying notes are an integral part of these financial statements.
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2016 2015

OPERATING REVENUES

Water sales $ 1,474,503.43 $ 1,351,835.41

Installation and Tap Fees 76,372.73 77,117.29

Sewer and Trash Collection Fees 14,023.81 11,866.42

TOTAL OPERATING REVENUES 1,564,899.97 1,440,819.12

OPERATING EXPENSES

Advertising 910.06 592.03

Audit 5,100.00 5,100.00

Bank Fees 5,994.29 3,558.69

Computer Software and Maintenance 3,567.00 2,771.80

Depreciation 196,170.89 201,975.53

Dues and Fees 7,468.51 4,523.29

Employee Benefits - Health Insurance 35,295.82 35,405.92

Flowers and Gifts 132.79

Food and Meeting Expense 1,398.26 1,744.52

Insurance and Bonds 41,110.00 38,698.56

Interest 17,251.04 20,860.53

Legal and Professional 3,100.00 5,300.00

Medical and Safety Supplies 45.75 186.80

Mileage 831.04 556.15

Miscellaneous 75.00 125.00

Office Supplies and Expense 29,964.79 31,430.36

Payroll Taxes 21,683.54 20,631.49

Pension Plan Expense 16,968.40 9,338.96

Postage 13,321.90 10,867.90

Purchase of Water 589,325.96 553,775.12

Repairs and Maintenance 66,424.24 13,037.65

Salaries and Wages 264,952.26 255,317.82

Truck and Tractor Expense 25,350.12 23,979.01

Uniforms and Laundry 1,272.80 1,661.00

Utilities and Telephone 29,851.12 24,791.25

Water Tests and Lab Fees 4,758.65 8,053.08

TOTAL OPERATING EXPENSES 1,382,191.44 1,274,415.25

OPERATING INCOME (LOSS) 182,708.53 166,403.87

NON-OPERATING REVENUES (EXPENSES)

Interest Income 1,180.86 1,095.44

Other Income 6,846.52 9,161.82

Memberships 5,701.00 2,625.00

TOTAL NON-OPERATING REVENUES (EXPENSES) 13,728.38 12,882.26

NET INCOME 196,436.91 179,286.13

Beginning Net Position 4,181,295.21 4,002,009.08

Ending Net Position $ 4,377,732.12 $ 4,181,295.21



Bryan Co. Rural Water & Sewer Dist. #5
Statement of Cash Flows

For the Year Ending August 31, 2016 and 2015

The accompanying notes are an integral part of these financial statements.
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2016 2015

Cash Flows From Operating Activities

Receipts from customers $ 1,551,999.56 $ 1,427,460.61

Payments to suppliers (849,280.58) (758,400.55)

Payments to employees (322,479.88) (342,436.78)

Interest Paid (18,541.52) (20,860.53)

Net Cash Provided by Operating Activities 361,697.58 305,762.75

Cash Flows From Investing Activities

Interest Received 1,180.86 1,095.44

Capital Asset Purchases (131,480.72) (151,873.66)

Net Cash Provided by Investing Activities (130,299.86) (150,778.22)

Cash Flows From Capital and Related Financing Activities

Recovery of Bad Debts

Other Income 6,846.52 9,161.82

Membership Income 5,701.00 2,625.00

New Loan Proceeds 356,433.93

Principal paid on long term debt (394,396.16) (83,503.47)

Net Cash Flows From Capital and Related Financing Activiti (25,414.71) (71,716.65)

Net Increase (Decrease) in Cash 205,983.01 83,267.88

Cash, Beginning of the Year 1,456,889.13 1,373,621.25

Cash, End of the Year $ 1,662,872.14 $ 1,456,889.13

Cash and Equivalents - Unrestricted 1,542,499.36 1,336,842.96

Cash and Equivalents - Restricted 120,372.78 120,046.17

Total Cash and Equivalents $ 1,662,872.14 $ 1,456,889.13

Reconcilement of change in net position

to net cash provided by operations
Change in Net Position 182,708.53 166,403.87

Adjustments to reconcile change in net position to

net cash provided (used) by operating activities:

Depreciation 196,170.89 201,975.53

Changes in Assets and Liabilities:

(Increase) Decrease in Accounts Receivable (13,579.38) (14,061.59)

Increase (Decrease) in Doubtful Accounts 678.97 703.08

(Increase) Decrease in Prepaid Expenses (252.94) (2,451.80)

Increase (Decrease) in Accounts Payable (20,408.15) (26,313.75)

Increase (Decrease) in Payroll Taxes Payable 10,261.20 (16,361.69)

Increase (Decrease) in Accrued Interest Payable (1,290.48)

Increase (Decrease) in Accrued Compensated Absences 6,158.94 (5,380.90)

Increase (Decrease) in Refundable Meter Deposits 1,250.00 1,250.00

Net cash provided by operating activities $ 361,697.58 $ 305,762.75



RURA L W A TE R A N D S E W E R D IS TRIC T N O .5
N otes to B asic FinancialS tatements

A u gu st31,2016 and 2015
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N ote 1:S u mmaryof S ignificantA ccou ntingP olicies

FinancialReportingEntity

Ru ralW aterand SewerD istrictN o.5,B ryan C ou nty,O klahoma(the D istrict)was organized for
the pu rpose of provid ing waterto the ru ralresid ents and bu sinesses located in athe sou thern
portion of B ryan C ou nty,O klahoma.The water d istrictu ses the accru albasis of accou nting;
consequ ently,allrevenu e is inclu d ed when earned ,and allexpenses are recognized when the
obligation is incu rred .

B asis of P resentation,M easu rementFocu s,and B asis of A ccou nting

The D istrictis financed and operated in amannersimilarto aprivate bu siness enterprise,where
the intentof the governingbod y is thatthe costs of provid ingwaterto the generalpu blic on a
continu ing basis be financed or recovered primarily throu gh u ser charges,or where the
governingbod y has d ecid ed thatperiod ic d etermination of revenu es earned ,expenses Incu rred ,
and /or netincome is appropriate for capitalmaintenance,pu blic policy,managementcontrol,
accou ntability,orotherpu rposes.

The D istrictu ses one fu nd which is aproprietary fu nd of abu siness-type activity as d escribed
above.This fu nd is reported on the accru albasis of accou nting;consequ ently,allrevenu e is
inclu d ed when earned ,and allexpenses are recognized when the obligation is incu rred .

P roprietary fu nd equ ity is reported as restricted netassets (fu nd s thatare restricted to aparticu lar
u se),u nrestricted netassets,and investments in capitalassets netof related d ebt.

O perating revenu es and expenses for proprietary fu nd s are those thatresu ltfrom provid ing
water,sewer,and solid waste collection services.

The preparation of financialstatements requ ires managementto make estimates and assu mptions
thataffectcertain reported amou nts in variou s fu nd s.A ctu alresu lts cou ld d iffer from those
estimates.

N ote 2:S tewardship,C ompliance and A ccou ntability

B u d get

The D istrictprepares an annu alestimated bu d getof cash receipts and d isbu rsements for the
pu rpose of ad ju stingwaterrates if necessary and as aforecastof cashreceipts and d isbu rsements
requ ired by the USD A Ru ralD evelopment.This d oes notmeetthe d efinition of a legally
requ ired and ad opted bu d getand accord inglyis notpresented .

RiskM anagement

The D istrict's bu siness activity is with cu stomers located within a portion of B ryan C ou nty,
O klahoma.A s of A u gu st31,2016 and 2015,the D istrict's receivables were $18 1,426 and
$167 ,8 46,respectively.A n overalld ecline in the economic cond ition of the areacou ld affectthe
collection of those receivables.
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The D istrictis exposed to variou s risks of loss related to theftof and d amage to assets,errors and
omissions,inju ries to employees,and natu rald isasters.The D istrict pu rchases commercial
insu rance to coverthese possible liabilities.

C ommitments and C ontingencies

The D istrictparticipates in state and fed erally assisted loan and grantprograms.These programs
are su bjectto program compliance au d its by grantors ortheirrepresentatives.A ccord ingly,the
D istrict's compliance with applicable loan and grantrequ irements willbe established atsome
fu tu re d ate.The amou nt,if any,of expenses whichmay be d isallowed by the grantingagencies
cannotbe d etermined atthis time althou gh the D istrictexpects su ch amou nts,if any,to be
immaterial.

N ote 3:D etailN otes O n Transaction C lasses and A ccou nts

The following notes presentd etailinformation to su pportthe amou nts reported in the basic
financial statements for its variou s assets, liabilities, equ ity, revenu es, and
expend itu res/expenses.

C ashand Equ ivalents

Forthe pu rpose of the Statementof N etA ssets," cash" inclu d es alld emand ,savings accou nts,
and certificates of d eposits of the D istrict.Forthe pu rpose of the proprietary fu nd Statementof
C ashFlows," cashand equ ivalents" inclu d es alld emand and savings accou nts,and certificates of
d epositwithan originalmatu rityof three months orless.

D eposits are classified into the following three categories:(1)Insu rance orcollateralized with
secu rities held bythe entityorbyits agentorin the entity's name (C ategory 1);(2)C ollateralized
withsecu rities held by the pled gingfinancialinstitu tions tru std epartmentoragentIn the entity's
name (C ategory 2);and (3)Uncollateralized ,inclu d ing any bank balance thatis collateralized
withsecu rities held by the pled ginginstitu tion,orby its tru std epartmentoragentbu tnotin the
entity's name (C ategory 3).

A llof the D istrict's cashaccou nts are consid ered C ategory 1.The accou nts are covered by FD IC
insu rance u p to $250,000.The accou nts are fu rther collateralized by $1,7 50,000 in letters of
cred itfrom the Fed eralH ome L oan B ankof Topeka,KS.A tA u gu st31,2016 allaccou nts were
covered by eitherthe fed erald epositoryinsu rance orothercollateral.

A ccou nts Receivable

A ccou nts receivables consistof allrevenu es earned atyear-end and notyetreceived .A llowances
for d ou btfu laccou nts are based on 5% of the accou nts receivable balance atthe end of the
accou ntingyear.
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C apitalA ssets

C apitalassets u sed in the D istrict's operations are stated atcostless accu mu lated d epreciation.
D epreciation is provid ed on the straight-line method atvariou s rates based on the estimated
u sefu llives of the assets.Generally,estimated u sefu llives of five years fortru cks and tractors,
ten years forfu rnitu re,fixtu res and equ ipment,and thirty years forthe bu ild ingand watersystem
are u sed .M aintenance and repairs as wellas renewals and betterments of smallamou nts are
charged againstIncome as incu rred whereas majorrenewals orbetterments whichextend the life
orincrease the valu e of propertyare capitalized .

C apitalassetactivityforthe yearend ed A u gu st31,2016 is as follows:

B eginning End ing

B alance A d d itions Red u ctions B alance

W aterSystem 6,515,7 31 129,7 8 1 - 6,645,512

L and 36,57 5 - - 36,57 5

Tru cks & Tractors 48 2,17 1 1,7 00 (21,17 9) 462,692

O ffice B u ild ing 50,28 8 - - 50,28 8

O ffice Fu rnitu re & Equ ipment 7 2,938 - - 7 2,938

Total 7 ,157 ,7 03 131,48 1 (21,17 9) 7 ,268 ,004

L ess:A ccu mu lated D epreciation (4,094,628 ) (196,17 1) 21,17 9 (4,269,620)

N etC apitalA ssets 3,063,07 5$ 2,998 ,38 4$

C apitalassetactivityforthe yearend ed A u gu st31,2015isasfollows:

B eginning End ing

B alance A d d itions Red u ctions B alance

W aterSystem 6,515,7 31 - - 6,515,7 31

L and 36,57 5 - - 36,57 5

Tru cks & Tractors 355,8 55 151,8 7 4 (25,558 ) 48 2,17 1

O ffice B u ild ing 50,28 8 - - 50,28 8

O ffice Fu rnitu re & Equ ipment 7 2,938 - - 7 2,938

Total 7 ,031,38 7 151,8 7 4 (25,558 ) 7 ,157 ,7 03

L ess:A ccu mu lated D epreciation (3,918 ,210) (201,97 6) 25,558 (4,094,628 )

N etC apitalA ssets 3,113,17 7$ 3,063,07 5$

N oncu rrentD ebt

D u ring the yearend ing A u gu st31,2016,the D istrictentered into anew loan agreementwith
Ru ralD evelopment.The totalamou ntof the new loan withRu ralD evelopmentwas $8 ,043,100.
H owever,Ru ralD evelopmenthas only ad vanced $356,433.93as of the end of the year.The bu lk
of this ad vance was u sed to payoff the existing loans that the D istrict had with Ru ral
D evelopment.The remainingportion of the new loan willbe ad vanced in the nextfiscalyearto
helpu pd ate existingwaterlines,wells,towers,and expand bu ild ings.
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RetirementP lan

O n Janu ary 10,1997 the waterd istrictad opted the N ationalA ssociation of C ou nties D eferred
C ompensation P rogram for its fu ll time employees throu gh a joint contribu tory d efined
contribu tion plan.The waterd istrict's totalpayrollforthe yearwas $264,952 and the covered
payrollwas $161,8 53.The water d istrict's contribu tions for the year were $7 ,307 and the
employee's contribu tions were $9,661.There were no related party transactions in the plan
d u ringthe year.Employercontribu tions to the plan vestatthe time contribu tions are mad e.The
employee may elect the time at which d istribu tions u nd er the P lan are to commence by
d esignating the month and yeard u ring which the firstd istribu tion is to be mad e.The earliest
d istribu tion commencementd ate thatmay be elected by the employee shallbe the earlierof (a)
the d ate on whichthe employee separates from services:or(b)the d ate on whichthe employee
attains age 7 0 1/2 orterminates d eferrals u nd erthis plan,whicheveris later.

Restricted A ssets

The USD A Ru ralD evelopmentrequ ired an amou ntequ alto the note payments forone yearbe
setasid e and controlled by them.Since the loans were paid off d u ringthe yearthese amou nts are
no longerrestricted .H owever,the D istricthas continu ed to hold these accou nts as restricted u ntil
the new loan is fu llyfu nd ed and the new loan requ irements have been met.

Su bsequ entEvents

Su bsequ entevents have been evalu ated throu gh N ovember 22,2017 which is the d ate the
financialstatements were issu ed .
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IN D EP EN D EN T A UD ITO R’S REP O RT O N IN TERN A L C O N TRO L O V ER FIN A N C IA L REP O RTIN G A N D
O N C O M P L IA N C E A N D O TH ER M A TTERS B A SED O N A N A UD IT O F FIN A N C IA L STA TEM EN TS

P ERFO RM ED IN A C C O RD A N C E W ITH GO V ERN M EN T A UD ITIN G STA N D A RD S

To the B oard of D irectors
B ryan C ou nty Ru ralW ater& SewerD istrict#5
D u rant,O klahoma

W e have au d ited ,in accord ance withthe au d itingstand ard s generally accepted in the United States of A merica
and the stand ard s applicable to financialau d its contained in GovernmentA u d iting Stand ard s issu ed by the
C omptrollerGeneralof the United States,the accompanyingfinancialstatements of the bu siness-type activities of
the B ryan C ou nty Ru ralW ater& SewerD istrict#5,as of and forthe yearend ed A u gu st31,2016,and the related
notes to the financialstatements,which collectively comprise the B ryan C ou nty Ru ralW ater& SewerD istrict
#5’s basic financialstatements,and have issu ed ou rreportthereon d ated N ovember22,2017 .

InternalC ontrolO verFinancialReporting

In planningand performingou rau d itof the financialstatements,we consid ered the B ryan C ou nty Ru ralW ater&
SewerD istrict#5’s internalcontroloverfinancialreporting (internalcontrol)to d etermine the au d itproced u res
thatare appropriate in the circu mstances forthe pu rpose of expressingou ropinions on the financialstatements,
bu tnotforthe pu rpose of expressingan opinion on the effectiveness of the B ryan C ou nty Ru ralW ater& Sewer
D istrict#5’s internalcontrol.A ccord ingly,we d o notexpress an opinion on the effectiveness of the B ryan C ou nty
Ru ralW ater& SewerD istrict#5’s internalcontrol.

A d eficiency in internalcontrolexists when the d esign oroperation of acontrold oes notallow managementor
employees,in the normalcou rse of performing their assigned fu nctions,to prevent,or d etectand correct,
misstatements on atimely basis.A materialweakness is ad eficiency,oracombination of d eficiencies,in internal
control,su chthatthere is areasonable possibility thatamaterialmisstatementof the entity’s financialstatements
willnotbe prevented ,ord etected and corrected on atimely basis.A significantd eficiency is ad eficiency,ora
combination of d eficiencies,in internalcontrolthatis less severe than amaterialweakness,yetimportantenou gh
to meritattention by those charged withgovernance.

O u rconsid eration of internalcontrolwas forthe limited pu rpose d escribed in the firstparagraphof this section
and was notd esigned to id entify alld eficiencies in internalcontrolthatmightbe materialweaknesses or,
significantd eficiencies.Given these limitations,d u ringou rau d itwe d id notid entify any d eficiencies in internal
controlthatwe consid erto be materialweaknesses.H owever,materialweaknesses may existthathave notbeen
id entified .

C ompliance and O therM atters

A s partof obtaining reasonable assu rance abou twhetherthe B ryan C ou nty Ru ralW ater& SewerD istrict#5’s
financialstatements are free from materialmisstatement,we performed tests of its compliance with certain
provisions of laws,regu lations,contracts,and grantagreements,noncompliance with which cou ld have ad irect
and materialeffecton the d etermination of financialstatementamou nts.H owever,provid ing an opinion on
compliance withthose provisions was notan objective of ou rau d it,and accord ingly,we d o notexpress su chan
opinion.The resu lts of ou rtests d isclosed no instances of noncompliance orothermatters thatare requ ired to be
reported u nd erGovernmentA u d itingStand ard s.
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P u rpose of this Report

The pu rpose of this reportis solely to d escribe the scope of ou rtestingof internalcontroland compliance and the
resu lts of thattesting,and notto provid e an opinion on the effectiveness of the entity’s internalcontroloron
compliance.This reportis an integralpartof an au d itperformed in accord ance with GovernmentA u d iting
Stand ard s in consid ering the entity’s internalcontroland compliance.A ccord ingly,this commu nication is not
su itable forany otherpu rpose.

O klahomaC ity,O klahoma
N ovember22,2017


