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Other Matters 

Management has omitted management’s discussion and analysis that accounting principles generally accepted in 
the United States of America require to be presented to supplement the basic financial statements. Such missing 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, which considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 
statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated July 15, 2021 on our 
consideration of Tulsa County Home Finance Authority’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Tulsa County Home Finance Authority’s internal control over 
financial reporting and compliance.

Tulsa, Oklahoma
July15, 2021









1. Origins of the Authority

2. Measurement Focus, Basis of Accounting and Financial Statement Presentation

which

when

economic resources measurement focus accrual basis of accounting



Measurement Focus, Basis of Accounting and Financial Statement Presentation – Continued

revenues non-operating

3. Cash and Cash Equivalents and Investments

4. Reimbursable Advances

5. Property and Equipment

6. Income Tax



7. Use of Estimates

8. Advertising Costs

1. Custodial Credit Risk

2. Credit Risk

3. Interest Rate Risk
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Note B – Cash and Cash Equivalents – Continued

4. Concentration of Credit Risk

Concentration of credit risk is required to be disclosed by GASB Statement 40. GASB Statement 40 
requires disclosure when the percent is five percent or more in any one issuer. External investment pools 
and obligations of the U.S. government are exempt from concentration risk disclosures.

Note C – Conduit Debt Obligations

Conduit debt obligations are certain limited-obligation revenue bonds, certificates of participation, or 
similar debt instruments issued by a state or local governmental entity for the express purpose of 
providing capital financing for a specific third party that is not a part of the issuer’s financial reporting 
entity. Although conduit debt obligations bear the name of the governmental issuer, the issuer has no 
obligation for such debt beyond the resources provided by a lease or loan with the third party on whose 
behalf they are issued.

The bonds issued by the Authority are conduit debt and are not the legal obligation of the Authority, 
county, state, nor any political subdivision and are payable solely from the pledged revenues. 
Accordingly, the Authority has elected to exclude both the conduit debt as a liability and the related 
assets from their statements of net position. 

On July 22, 2019, on the advice of the Authorities’ financial advisors, the board of trustees for the
Authority passed a resolution to approve the sale of the mortgage backed securities being held as 
security on the 2003-series and 2006-series bonds. On August 19, 2019, the securities securing the 
2003-series bonds were sold to BOK Financial Securities for $2,820,031. The proceeds were set aside 
by the trustee of bonds to pay principal and interest. The bonds were redeemed in full at December 31, 
2019. On September 20, 2019, the securities securing the 2006-series bonds were sold to BOK Financial 
Securities for $3,822,471. The proceeds were set aside by the trustee of bonds to pay principal and 
interest through December 1, 2021, the planned date to redeem the bonds in whole. These transactions 
met the criteria for an in-substance defeasance, thus the outstanding bonds are no longer deemed to be 
outstanding conduit debt. The Authority had no outstanding conduit debt at December 31, 2020 and 
2019. The outstanding balance of the defeased 2006-series bonds was $3,318,625 at December 31, 2020 
and 2019.

Gain from redemption and defeasance of bonds: Under GASB Statement No. 86, amounts received 
beyond the net carrying amount of the related debt are to be recognized as gain in the year of the 
defeasance. The Authority was entitled to any excess funds remaining after the redemption or 
defeasance of the related bonds. Gain from these activities during 2019 are as follows:

Excess proceeds from defeasance of 2003-series bonds 212,859$      
Excess proceeds from defeasance of 2006-series bonds 226,913        
Remaining funds from redemption of 1994-series bonds 51,623          

Gain from redemption and defeasance of bonds 491,395$      
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Note D – Contracts for Service

The Authority has entered into “origination and servicing agreements” with various banks, savings and 
loan associations, mortgage companies, and similar financial institutions to originate and service the 
mortgage loans being funded by the Authority from the various conduit debt obligation bond issues. The 
agreements provide that the loans must meet certain criteria relating to maximum loan amount, interest 
rates, income requirements, and insurance requirements.

Note E – Subsequent Events and Date of Management’s Review

Subsequent events were evaluated through July 15, 2021, which is the date that the financial statements 
were available to be issued.

* * * * * *
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance 

with Government Auditing Standards

Governing Body
Tulsa County Home Finance Authority

We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Tulsa County Home Finance Authority as 
of and for the year ended December 31, 2020, and the related notes to the financial statements, which 
collectively comprise Tulsa County Home Finance Authority’s basic financial statements, and have issued our 
report thereon dated July 15, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Tulsa County Home Finance 
Authority’s internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of Tulsa County Home Finance Authority’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of Tulsa County Home Finance 
Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Tulsa County Home Finance Authority’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.



- 14 -

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Tulsa, Oklahoma
July 15, 2021




