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INDEPENDENT AUDITOR’S REPORT 

 

To the Town Council 

Town of Caddo, Oklahoma 
 

Report on the Audit of the Financial Statements  

 

Opinions 

 

I have audited the financial statements of the governmental activities, the 

business-type activities and each major fund of the Town of Caddo, Oklahoma, 

as of and for the year ended June 30, 2023, and the related notes to the 

financial statements, which collectively comprise the Town of Caddo’s basic 

financial statements as listed in the table of contents.   

 

In my opinion, the accompanying financial statements referred to above 

present fairly, in all material respects, the respective financial position 

of the governmental activities, business-type activities and each major fund 

of the Town of Caddo as of June 30, 2023, and the respective changes in 

financial position and, where applicable, cash flows thereof for the year 

then ended in accordance with accounting principles generally accepted in the 

United States of America.  

 

Basis for Opinions 

 

I conducted my audit in accordance with auditing standards generally accepted 

in the United States of America (GAAS), and the standards applicable to 

financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States.  My responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the 

Audit of the Financial Statements section of my report.  I am required to be 

independent of the Town of Caddo and to meet my other ethical 

responsibilities, in accordance with the relevant ethical requirements 

relating to my audit.  I believe that the audit evidence I have obtained is 

sufficient and appropriate to provide a basis for my audit opinions.  

 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the 

financial statements in accordance with accounting principles generally 

accepted in the United States of America, and for the design, implementation, 

and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material 

misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate 

whether there are conditions or events, considered in the aggregate, that 

raise substantial doubt about the Town of Caddo’s ability to continue as a 

going concern for twelve months beyond the financial statement date, 

including any currently known information that may raise substantial doubt 

shortly thereafter. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

 

My objectives are to obtain reasonable assurance about whether the financial 

statements as a whole are free from material misstatement, whether due to 

fraud or error, and to issue an auditor’s report that includes my opinion.  

Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in 

accordance with GAAS and Government Auditing Standards will always detect a 

material misstatement when it exists.  The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  Misstatements are 

considered material if there is a substantial likelihood that, individually 

or in the aggregate, they would influence the judgment made by a reasonable 

user based on the financial statements. 

 

In performing an audit in accordance with GAAS, I  

 

• Exercise professional judgment and maintain professional skepticism 

throughout the audit. 

• Identify and assess the risks of material misstatement of the financial 

statements, whether due to fraud or error, and design and perform audit 

procedures responsive to those risks.  Such procedures include 

examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in 

order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Town of Caddo’s internal control.  Accordingly, no 

such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, 

as well as evaluate the overall presentation of the financial 

statements. 

• Conclude whether, in my judgment, there are conditions or events, 

considered in the aggregate, that raise substantial doubt about the 

Town of Caddo’s ability to continue as a going concern for a reasonable 

period of time.   
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I am required to communicate with those charged with governance regarding, 

among other matters, the planned scope and timing of the audit, significant 

audit findings, and certain internal control-related matters that I 

identified during the audit. 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America 

require that the Budgetary Comparison Information be presented to supplement 

the basic financial statements.  Such information, although not part of the 

basic financial statements, is required by the Governmental Accounting 

Standards Board who considers it to be an essential part of financial 

reporting for placing the basic financial statements in an appropriate 

operational, economic, or historical context.  I have applied certain limited 

procedures to the required supplementary information in accordance with 

auditing standards generally accepted in the United States of America, which 

consisted of inquiries of management about the methods of preparing the 

information and comparing the information for consistency with management’s 

responses to my inquiries, the basic financial statements, and other 

knowledge I obtained during my audit of the basic financial statements.  I do 

not express an opinion or provide assurance on the information because the 

limited procedures do not provide us with sufficient evidence to express an 

opinion or provide any assurance. 

 

Management has omitted the Management’s Discussion and Analysis that 

accounting principles generally accepted in the United States of America 

require to be presented to supplement the basic financial statements. Such 

missing information, although not a part of the basic financial statements, 

is required by the Governmental Accounting Standards Board who considers it 

to be an essential part of financial reporting for placing the basic 

financial statements in an appropriate operational, economic, or historical 

context. My opinion on the basic financial statements is not affected by this 

missing information. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, I have also issued my 

report dated September 13, 2023, on my consideration of the Town of Caddo’s 

internal control over financial reporting and my tests of its compliance with 

certain provisions of laws, regulations, contracts and grant agreements and 

other matters.  The purpose of that report is solely to describe the scope of 

my testing of internal control over financial reporting and compliance and 

the results of that testing, and not to provide an opinion on the 

effectiveness of Town of Caddo’s internal control over financial reporting or 
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on compliance.  That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering Town of Caddo’s 

internal control over financial reporting and compliance. 

 

 
April Adams CPA PLLC 

Ponca City, Oklahoma 

 

September 13, 2023 
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EXHIBIT A

TOWN OF CADDO, OKLAHOMA

STATEMENT OF NET POSITION

JUNE 30, 2023

Governmental Business-Type

Activities Activities Total

ASSETS

Cash and cash equivalents 349,695$           161,436$           511,131$        

Investments 24,160               -                        24,160            

Internal Balances -                        -                        -                      

Accounts Receivable -                        54,022               54,022            

Taxes Receivable 31,655               -                        31,655            

Capital Assets:

Land and Construction in Progress -                        1,143,808          1,143,808       

Other Capital Assets, net of Accum. Depreciation 578,471             1,333,324          1,911,795       

TOTAL ASSETS 983,981             2,692,589          3,676,571       

LIABILITIES 

Accounts Payable 19,683               19,303               38,987            

Interest Payable -                        2,182                 2,182              

Customer Deposits -                        60,781               60,781            

Long-Term Liabilities:

Due within on year 17,827               104,004             121,831          

Due in more than one year 13,852               306,448             320,300          

TOTAL LIABILITIES 51,363               492,719             544,081          

NET POSITION

Net investment in capital assets 546,791             2,066,680          2,613,471       

Restricted for:

Debt Service -                        21,305               21,305            

Other Purposes 97,619               -                        97,619            

Unrestricted 288,208             111,886             400,094          

TOTAL NET POSITION 932,618$           2,199,871$        3,132,489$     

The accompanying notes are an integral part of the basic financial statements.
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EXHIBIT B

TOWN OF CADDO, OKLAHOMA

STATEMENT OF ACTIVITIES

FOR THE TWELVE MONTHS ENDED JUNE 30, 2023

Program Revenues

Operating Capital Net

Charges for Grants and Grants and (Expenses)/

Functions/Programs Expenses Services Contributions Contributions Revenue

Governmental activities:

Current:

General Government 137,442$      -$                        -$                          257,330$            119,888$        

Public Safety 374,482        250,183              -                            20,000                (104,299)         

Street & Alley 116,949        -                          -                            -                          (116,949)         

Community Services 65,629          -                          -                            -                          (65,629)           

  Total Governmental Activities 694,502        250,183              -                            277,330              (166,989)         

Business-type activities:

Water 161,648        277,381              -                            -                          115,733          

Sewer 170,684        217,552              -                            619,706              666,574          

Sanitation 128,765        139,640              -                            -                          10,875            

Administration/general 93,446          22,684                -                            -                          (70,762)           

Total Business-type Activities 554,543        657,257              -                            619,706              722,420          

Total 1,249,044$   907,440$            -$                          897,036$            555,431$        

Changes in Net Position:

Governmental Business-Type

Activities Activities Total

Net (expense)/revenue (166,989)$           722,420$               555,431$            

General revenues:

Taxes:

Sales Tax 272,678              -                            272,678              

Use Tax 67,515                -                            67,515                

Tobacco Tax 1,843                  -                            1,843                  

Franchise Tax 32,841                -                            32,841                

Intergovernmental:

Alcoholic Beverage Tax 11,691                -                            11,691                

Gasoline Excise Tax 1,833                  -                            1,833                  

Motor Vehicle Tax 7,547                  -                            7,547                  

Licenses & Permits 220                     -                            220                     

Interest Income 1,595                  743                        2,338                  

Gain (Loss) on Disposal -                          -                            -                          

Miscellaneous Revenues 35,925                -                            35,925                

Transfers - Internal Activity (122,741)             122,741                 -                          

Total general revenues & transfers 310,945              123,484                 434,428              

   Changes in net position 143,956              845,904                 989,859              

Net position - beginning 788,662              1,353,967              2,142,629           

Net position - ending 932,618$            2,199,871$            3,132,489$         

The accompanying notes are an integral part of the basic financial statements.
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 EXHIBIT C

TOWN OF CADDO, OKLAHOMA

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2023

Other Total

General ARPA Governmental Governmental

Fund Fund Funds Funds

ASSETS

Cash and cash equivalents 252,076$         97,619$         -$                     349,695$         

Investments 24,160             -                     -                       24,160             

Due from other funds -                       -                     -                       -                       

Taxes Receivable 31,655             -                     -                       31,655             

TOTAL ASSETS 307,891$         97,619$         -$                     405,510$         

LIABILITIES & FUND EQUITY

LIABILITIES:

Accounts Payable 19,683$           -$                   -$                     19,683$           

TOTAL LIABILITIES 19,683             -                     -                       19,683             

FUND BALANCES:

Nonspendable -                       -                     -                       -                       

Restricted -                       97,619           -                       97,619             

Committed -                       -                     -                       -                       

Assigned 142,126           -                     -                       142,126           

Unassigned 146,082           -                     -                       146,082           

TOTAL FUND BALANCES 288,208           97,619           -                       385,827           

TOTAL LIABILITIES AND FUND BALANCES 307,891$         97,619$         -$                     405,510$         

Reconciliation to Statement of Net Position:

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities of $1,503,929, net of accumulated depreciation 

of $925,458, are not financial resources and, therefore, are not reported in the funds. 578,471           

Some liabilities, including capital debt obligations payable, are not due and payable in the current 

period and therefore are not reported in the funds. (31,680)            

Net Position of Governmental Activities 932,618$         

The accompanying notes are an integral part of the basic financial statements.
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EXHIBIT D

TOWN OF CADDO, OKLAHOMA 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

FOR THE TWELVE MONTHS ENDED JUNE 30, 2023

Other Total

General ARPA Governmental Governmental

Fund Fund Funds Funds

REVENUES:

Taxes:

Sales Tax 272,678$        -$                    -$                      272,678            

Use Tax 67,515            -                      -                        67,515              

Tobacco Tax 1,843              -                      -                        1,843                

Franchise Tax 32,841            -                      -                        32,841              

Intergovernmental:

Alcoholic Beverage Tax 11,691            -                      -                        11,691              

Gasoline Excise Tax 1,833              -                      -                        1,833                

Motor Vehicle Tax 7,547              -                      -                        7,547                

Grant Income 180,006          97,324            -                        277,330            

Court fines & fees 250,183          -                      -                        250,183            

Licenses & Permits 220                 -                      -                        220                   

Charges for Services -                      -                      -                        -                        

Interest 1,037              558                 1,595                

Miscellaneous Revenues 35,925            -                      -                        35,925              

TOTAL REVENUES 863,318          97,882            -                        961,199            

EXPENDITURES:

Current:

General Government 128,734          -                      -                        128,734            

Public Safety 331,749          -                      -                        331,749            

Street & Alley 89,903            -                      -                        89,903              

Community Services 54,594            -                      -                        54,594              

Debt Service 18,827            -                      -                        18,827              

Capital Outlay 161,127          -                      -                        161,127            

TOTAL EXPENDITURES 784,934          -                      -                        784,934            

EXCESS OF REVENUES OVER (UNDER)

EXPENDITURES 78,383            97,882            -                        176,265            

OTHER FINANCING SOURCES (USES):

Operating Transfers In 146,712          -                      -                        146,712            

Operating Transfers Out (172,741)         (96,712)           -                        (269,453)           

Capital Debt Proceeds -                      -                      -                        -                        

TOTAL OTHER FINANCING SOURCES (USES) (26,030)           (96,712)           -                        (122,741)           

NET CHANGES IN FUND BALANCES 52,354            1,170              -                        53,524              

FUND BALANCE - BEGINNING OF YEAR 235,855          96,449            -                        332,304            

FUND BALANCE - END OF YEAR 288,208$        97,619$          -$                      385,827            

The accompanying notes are an integral part of the basic financial statements.
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EXHIBIT D (CONTINUED)

TOWN OF CADDO, OKLAHOMA 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

FOR THE TWELVE MONTHS ENDED JUNE 30, 2023

Reconciliation to Statement of Activities:

Net change in fund balances - total governmental funds 53,524$            

Amounts reported for governmental activities in the Statement of Activities are different because:

Repayment of debt principal is an expenditure in the governmental funds, but the repayment

   reduces long-term liabilities in the Statement of Net Position:

      Capital debt obligation principal payments 17,059              

Issuance of new capital debt obligations is recorded as capital debt proceeds in the 

   governmental funds, but the proceeds create long-term liabilities in the Statement of Net Position:

       Capital Debt Proceeds -                        

Governmental funds report capital outlays as expenditures while governmental activities 

   report depreciation expense to allocate those expenditures over the life of the assets:

       Cost Basis of assets related to Gain on Disposal of Assets -                        

       Capital asset purchases capitalized 161,127            

       Depreciation expense (87,753)             

Change in Net Position of Governmental Activities 143,956$          

The accompanying notes are an integral part of the basic financial statements.
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EXHIBIT E

TOWN OF CADDO, OKLAHOMA 

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

JUNE 30, 2023

Caddo Public

Works Authority

Enterprise Fund

June 30, 2023

ASSETS

Current Assets:

Cash and cash equivalents 78,878$               

Investments -                           

Accounts Receivable 54,022                 

Due from Other Funds -                           

Total Current Assets 132,899               

Noncurrent Assets:

Restricted Cash - Customer Deposits 61,253                 

Restricted Cash - Debt Service 21,305                 

Land and Construction in Progress 1,143,808            

Other capital assets, net of accumulated depreciation 1,333,324            

Total Noncurrent Assets 2,559,690            

TOTAL ASSETS 2,692,589            

LIABILITIES & NET POSITION

Current Liabilities:

Accounts Payable 19,303                 

Interest Payable 2,182                   

Due to other funds -                           

Customer Deposits 60,781                 

Notes Payable - Current Portion 104,004               

Total Current Liabilities 186,271               

Noncurrent Liabilities:

Notes Payable - Long-Term Portion 306,448               

Total Noncurrent Liabilities 306,448               

TOTAL LIABILITIES 492,719               

NET POSITION:

Net investement in capital assets 2,066,680            

Restricted for debt service 21,305                 

Unrestricted 111,886               

TOTAL NET POSITION 2,199,871$          

The accompanying notes are an integral part of the basic financial statements.
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EXHIBIT F

TOWN OF CADDO, OKLAHOMA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

FOR THE TWELVE MONTHS ENDED JUNE 30, 2023

Caddo Public

Works Authority

Enterprise Fund

June 30, 2023

OPERATING REVENUES:

Water charges 277,381$              

Sewer charges 217,552                

Sanitation charges 139,640                

Penalties, fees, transfers & reconnects 15,855                  

Grant revenue 619,706                

Other revenues 6,829                    

TOTAL OPERATING REVENUES 1,276,963             

OPERATING EXPENSES:

Water Department 130,414                

Sewer Department 115,391                

Sanitation Department 117,796                

Administration/general 93,446                  

Depreciation & Amortization 87,201                  

TOTAL OPERATING EXPENSES 544,248                

NET OPERATING INCOME (LOSS) 732,715                

NON-OPERATING REVENUES (EXPENSES)

Interest Income 743                       

Interest Expense (10,295)                 

TOTAL NON-OPERATING REVENUES (EXPENSES) (9,552)                   

NET INCOME (LOSS) BEFORE CONTRIBUTIONS & TRANSFERS 723,163                

Capital Contributions - Loan Forgiveness -                            

Gain (Loss) on Disposal of Assets -                            

Transfers in 172,741                

Transfers out (50,000)                 

CHANGE IN NET POSITION 845,904                

TOTAL NET POSITION - BEGINNING 1,353,967             

TOTAL NET POSITION - ENDING 2,199,871$           

The accompanying notes are an integral part of the basic financial statements.
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EXHIBIT G

TOWN OF CADDO, OKLAHOMA

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE TWELVE MONTHS ENDED JUNE 30, 2023

Caddo Public

Works Authority

Enterprise Fund

June 30, 2023

Cash Flows from Operating Activities:

Cash Receipts from Customers 636,516$             

Other Cash Receipts 626,535               

Payments to Suppliers & Employee for Goods & Services (461,878)              

Receipts of Customer Utility Deposits, Net of Refunds 2,273                   

Net Cash Provided (Used) by Operating Activities 803,446               

Cash Flows from Non-Capital Financing Activities:

Transfers to other funds (50,000)                

Transfers from other funds 172,741               

Net Cash Provided (Used) by Non-Capital Financing Activities 122,741               

Cash Flows from Capital & Related Financing Activities:

Capital Contributions -                           

Additions to Capital Assets (786,398)              

Gain on Sale of Capital Assets -                           

Loan Proceeds received -                           

Principal paid on Notes Payable (101,574)              

Interest paid (10,789)                

Net Cash Provided (Used) by Capital & Related Financing Activities (898,761)              

Cash Flows from Investing Activities:

(Increase) in Investments -                           

Interest Income 743                      

Net Cash Provided (Used) by Investing Activities 743                      

Net Increase (Decrease) in Cash and Cash Equivalents 28,169                 

Cash & Cash Equivalents, Beginning of Year 133,267               

Cash & Cash Equivalents, End of Year 161,436$             

Reconciliation of operating income (loss) to net cash provided

operating activities:

Operating Income (Loss) 732,715$             

Adjustments to reconcile operating income (loss) to net cash

provided (used) by operating activities

Depreciation & Amortization 87,201                 

(Increase)Decrease in Accounts Receivable (13,912)                

Increase(Decrease) in Accounts Payable (4,831)                  

Increase(Decrease) in Due to Depositors 2,273                   

Net Cash Provided (Used) by Operating Activities 803,446$             

The accompanying notes are an integral part of the basic financial statements.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The Town of Caddo, Oklahoma (the Town) complies with accounting 

principles acted in the United States of America (GAAP) as applicable 

to governmental units.  The Governmental Accounting Standards Board 

(GASB) is responsible for establishing GAAP for state and local 

governments through its pronouncements (Statements and 

Interpretations).  The more significant accounting polices established 

in GAAP and used by the Town are discussed below.   

 

A. Financial Reporting Entity: 

 

The Town of Caddo, Oklahoma is organized under the statutes of 

the State of Oklahoma.  The Town operates under a council form of 

government and is governed by a four-member board of trustees.   

The Board of Trustees of the Town and the Authority are identical 

in membership.  The reporting entity includes the primary 

government of the Town of Caddo, Oklahoma (the Town) and its 

component unit, Caddo Public Works Authority (the Authority).  

Financial information for the Caddo Public Works Authority is 

blended with the financial information of the Town of Caddo as an 

enterprise fund.  Financial transactions between the Town and the 

Authority occur on a regular basis.  The Authority operates 

water, sewer and sanitation services.  The Town does not have 

component units other than the Authority.   

 

B. Measurement Focus, Basis of Accounting and Basis of Presentation 

– Fund Accounting 

 

The Town’s basic financial statements consist of government-wide 

statements, including a statement of net position and a statement 

of activities, and fund financial statements, which provide a 

more detailed level of financial information.  Basis of 

accounting determines when transactions are recorded in the 

financial records and reported on the financial statements.  

Government-wide financial statements are prepared using the 

accrual basis of accounting.   

 

Government-wide Financial Statements – The statement of net 

position and the statement of activities display information 

about the Town as a whole.  These statements include the 

financial activities of the primary government, except fiduciary 

funds.  The statements distinguish between those activities of 

the Town that are governmental and those that are considered 

business-type activities. 
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The statement of net position presents the financial condition of 

the governmental and business-type activities at year-end.  The 

statement of activities presents a comparison between direct 

expenses and program revenues for each program or function of the 

Town’s governmental activities and for the business-type 

activities of the Town.  Direct expenses are those that are 

specifically associated with a service, program or department and 

therefore clearly identifiable to a particular function.  Program 

revenues include charges paid by the recipient of the goods or 

services offered by the program, grants and contributions that 

are restricted to meeting the operational or capital requirements 

of a particular program and interest earned on program revenues 

are presented as general revenues of the Town, with certain 

limited exceptions.  The comparison of direct expenses with 

program revenues identifies the extent to which each business 

segment or governmental function is self-financing or draws from 

the general revenues of the Town. 

 

Fund Financial Statements – During the year, the Town segregates 

transactions related to certain Town functions or activities in 

separate funds in order to aid financial management and to 

demonstrate legal compliance.  Fund financial statements are 

designed to present financial information of the Town at this 

more detailed level.  The focus of governmental and enterprise 

fund financial statements is on major funds.  Major funds 

represent 10% of assets, liabilities, revenues or expenditures of 

the corresponding element for all funds of that category and is 

at least 5% of the corresponding element total for all 

governmental and enterprise funds combined or is a fund that the 

government believes is important enough for financial statements 

users to be reported as a major fund.  Each major fund is 

presented in a separate column.  Non-major funds are aggregated 

and presented in a single column.  Fiduciary funds, if any, are 

reported by type. 

 

Fund Accounting - The accounts of the Town of Caddo are organized 

on the basis of funds, each of which is considered to be a 

separate accounting entity.  The operations of each fund are 

summarized by providing a separate set of self-balancing accounts 

which include its assets, liabilities, fund equity, revenues and 

expenses or expenditures.  There are three categories of funds:  

governmental, proprietary and fiduciary. 

 

Governmental Funds – are used to account for the government’s 

general government activities.  Governmental fund types use the 

flow of current financial resources measurement focus and the 
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modified accrual basis of accounting.  Under the accrual basis of 

accounting, revenues are recognized when susceptible to accrual 

(i.e., when they become measurable and available).  “Measurable” 

means that the amount of the transaction can be determined and 

“available” means collectible within the current period or soon 

enough thereafter to be used to pay liabilities of the current 

period.  The government considers all revenues available if they 

are collected within 30 days after year-end.  Expenditures are 

recorded when the related fund liability is incurred, except for 

general obligation bond principal and interest which are reported 

as expenditures in the year due. 

 

Sales taxes, excise taxes and motor vehicle taxes collected and 

held by the state and county at year-end on behalf of the Town 

are susceptible to accrual and are recognized as revenue.  Other 

taxes (franchise taxes, licenses, etc.) become measurable and 

available when cash is received by the government and are 

recognized as revenue at that time. 

 

The following are the Town’s major governmental funds: 

 

General Fund – is the main operating fund of the Town.  It 

accounts and reports for all financial resources not 

required to be reported in another fund.  All monies 

received by the municipality under the motor fuel tax or 

under the motor vehicle license and registration tax and 

earmarked for the street and alley fund are deposited into 

the general fund and accounted for as a “street and alley 

account” within the general fund.   

 

ARPA Fund – used to account for all funds received under 

the American Rescue Plan Act of 2021. 

 

Proprietary Funds – are accounted for on the flow of economic 

resources measurement focus and use the accrual basis of 

accounting.  Under this method, revenues are recorded when earned 

and expenses are recorded at the time liabilities are incurred.  

Proprietary funds are classified as enterprise funds. 

 

Enterprise Funds – Caddo Public Works Authority: 

 

The enterprise funds are used to account for operations that are 

operated in a manner similar to private business enterprises 

where the intent of the governing body is  that the costs 

(expenses, including depreciation) of providing goods or services 

to the general public on a continuing basis are financed or 
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recovered primarily through user charges or where the governing 

body has decided that the determination of revenues earned, costs 

incurred and/or net income is necessary for capital maintenance, 

public policy or management accountability.  The Town’s major 

enterprise funds are: 

 

Caddo Public Works Authority – accounts for the operations 

of providing public works (water, sewer, and sanitation) to 

the Town.   

 

D. Budgetary Data: 

 

Budgets are adopted on a basis consistent with generally accepted 

accounting principles.  Annual appropriated budgets are adopted 

for the General Fund, and the Caddo Public Works Authority.  All 

annual encumbrances and appropriations lapse at fiscal year end. 

 

E. Cash and Investments: 

 

Cash includes amounts in demand deposits.  The Town considers all 

cash on hand, demand deposits and highly liquid investments, with 

an original maturity of three months or less when purchased, to 

be cash and cash equivalents.  Town policy has been to invest in 

Certificates of Deposit.   

 

F. Capital Assets: 

 

The accounting treatment over property, plant, and equipment 

(capital assets) depends on whether the assets are used in 

governmental fund operations or proprietary fund and similar 

discretely presented component unit operations and whether they 

are reported in the government-wide or fund financial statements.  

The estimated useful life for capital assets varies between 3 and 

40 years depending on the type of asset.  The capitalization 

threshold has been set at $1,000.00.   

 

G. Compensated Absences: 

 

The Town’s policy for accumulated annual leave is based on years 

of continuous service.  After one year of employment, full-time 

employees receive 2 weeks (10 days) of paid time off.  After 4 

years of employment, employees receive 3 weeks (15 days) of paid 

time off and after 10 years of employment, employees receive 4 

weeks (20 days) of paid time off.  Employees are only allowed to 

carryover 5 days to the next year.  
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The financial statements do not include the amount of accrued 

compensated absences as of fiscal yearend.  However, because most 

employees use these days during the year, the liability is 

considered immaterial as of that date. 

 

Employees also receive 2 additional business days and their 

birthday off.  However, while they are paid for these absences, 

these days do not accrue. 

 

H. Long-Term Debt: 

 

All long-term bonds, notes and other debt arising from 

transactions or events to be repaid from governmental and 

business-type resources are reported as liabilities in the 

government-wide statements. 

 

Long-term debt arising from transactions or events of 

governmental funds are not reported as liabilities in the fund 

financial statements.  The debt proceeds are reported as other 

financing sources, and payments of principal and interest are 

reported as expenditures.  The accounting for proprietary funds 

are the same in the fund financial statements as the treatment in 

the government-wide statements. 

 

I. Net Position/Fund Balance Classifications: 

 

Government-Wide Statements 

 

Net position is classified and displayed in three components: 

 

1. Net investment in capital assets—Consists of capital assets 

including restricted capital assets, net of accumulated 

depreciation and reduced by the outstanding balances of any 

bonds, mortgages, notes, or other borrowings that are 

attributable to the acquisition, construction, or 

improvements of those assets and adjusted for any deferred 

inflows and outflows of resources attributable to capital 

assets and related debt. 

2. Restricted—Consists of restricted assets reduced by 

liabilities and deferred inflows or resources related to 

those assets, with restriction constraints placed on the use 

either by (a) external groups such as creditors, grantors, 

contributors, or laws and regulations of other governments; 

or (b) law through constitutional provisions or enabling 

legislation. 
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3. Unrestricted—Net amounts of assets, deferred outflows of 

resources, liabilities, and deferred inflows of resources 

that are not included in the determination of net investment 

in capital assets or the restricted component of net 

position. 

 

It is the Town’s policy to first use restricted net resources 

prior to the use of unrestricted net resources when an expense is 

incurred for purposes for which both restricted and unrestricted 

net resources are available. 

 

Fund Financial Statements 

 

Governmental Funds 

 

In accordance with Government Accounting Standards Board 54, Fund 

Balance Reporting and Governmental Fund Type Definitions, the 

Town classifies governmental fund balances as follows: 

• Non-spendable – Includes fund balance amounts that cannot 

be spent either because it is not in spendable form or 

because of legal or contractual constraints. 

• Restricted – Includes fund balance amounts that are 

constrained for specific purposes which are externally 

imposed by providers, such as creditors or amounts 

constrained due to constitutional provisions or enabling 

legislation. 

• Committed – Includes fund balance amounts that are 

constrained for specific purposes that are internally 

imposed by the government through formal action of the 

highest level of decision making authority and does not 

lapse at year-end. 

• Assigned – Includes fund balance amounts that are 

intended to be used for specific purposes that are 

neither considered restricted or committed.  Fund Balance 

may be assigned by the Board. 

• Unassigned – Includes positive fund balance within the 

General Fund which has not been classified within the 

above mentioned categories and negative fund balances in 

other governmental funds.  

 

The Town uses restricted/committed amounts to be spent first when 

both restricted and unrestricted fund balance is available unless 

there are legal documents/contracts that prohibit doing this, 

such as a grant agreement requiring dollar for dollar spending.  

Additionally, the Government would first use committed, then 
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assigned and lastly unassigned amounts of unrestricted fund 

balance when expenditures are made. 

  

The Government does not have a formal minimum fund balance 

policy. 

 

J. Revenues, Expenditures and Expenses 

 

Operating Revenue and Expenses 

 

Operating revenues and expenses for proprietary funds and the 

similar discretely presented component unit result from providing 

services and producing and delivering goods or services.  They 

also include all revenues and expenses not related to capital and 

related financing, noncapital financing, or investing activities. 

 

K. Use of Estimates 

 

The preparation of financial statements in conformity with the 

U.S. generally accepted accounting principles used by the Town 

requires management to make estimates and assumptions that affect 

certain reported amounts and disclosures (such as estimated 

useful lives in determining depreciation expense); accordingly, 

actual results could differ from those estimates.   

 

NOTE 2 – DEPOSITS AND INVESTMENTS 

 

Custodial Credit Risk 

 

At June 30, 2023, the Town held deposits of approximately $535,291 at 

financial institutions.  The Town’s cash deposits, including interest-

bearing certificates of deposit are covered by Federal Depository 

Insurance (FDIC) or direct obligation of the U.S. Government insured 

or collateralized with securities held by the Town or by its agent in 

the Town’s name.   

 

Investment Interest Rate Risk 

 

The Town does not have a formal investment policy that limits 

investment maturities as a means of managing its exposure to fair 

value losses arising from increasing interest rates. 

 

Investment Credit Risk 

 

The Town has no policy that limits its investment choices other than 

the limitation of state law as follows: 
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a. Direct obligations of the U.S. Government, its agencies and 

instrumentalities to which the full faith and credit of the U.S. 

Government is pledged, or obligations to the payment of which 

the full faith and credit of the State is pledged. 

b. Certificates of deposits or savings accounts that are either 

insured or secured with acceptable collateral with in-state 

financial institutions, and fully insured certificates of 

deposit or savings accounts in out-of-state financial 

institutions. 

c. With certain limitation, negotiable certificates of deposit, 

prime bankers’ acceptances, prime commercial paper and 

repurchase agreements with certain limitations. 

d. County, municipal or school district tax supported debt 

obligations, bond or revenue anticipation notes, money 

judgments, or bond or revenue anticipation notes of public 

trusts whose beneficiary is a county, municipality or school 

district. 

e. Notes or bonds secured by mortgage or trust deed insured by the 

Federal Housing Administrator and debentures issued by the 

Federal Housing Administrator, and in obligations of the 

National Mortgage Association. 

f. Money market funds regulated by the SEC and in which investments 

consist of the investments mentioned in the previous paragraphs 

(a.-d.). 

 

Concentration of Investment Credit Risk 

 

The Town places no limit on the amount it may invest in any one 

issuer.  The Town has the following of credit risk:  100% in 

Certificates of deposit ($24,160). 

 

NOTE 3 – RESTRICTED ASSETS 

 

The loan agreement with OWRB requires that certain monies be put in a 

trust type account.  These funds are restricted to servicing the loan 

with OWRB.  Monthly payments are made to a debt service account and 

then invested upon receipt by the loan trustee, Bancfirst.  Semi-

annual payments are then made by the trustee from this account to 

OWRB.   

 

Assets are also restricted for the refundable customer deposits.    
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NOTE 4 – CHANGES IN CAPITAL ASSETS 

 

Town of Caddo: 

 

Governmental Activities:

6/30/2022 

Balance Additions Retirements

6/30/2023 

Balance

Capital assets not being 

depreciated:

Land -$           -$         -$          -$           

Construction in progress -            -          -           -            

Total capital assets not being 

depreciated -            -          -           -            

Other capital assets:

Trucks & Equipment 259,161      -          -           259,161      

Buildings 625,940      -          -           625,940      

Police Cars & Equipment 188,394      161,127    -           349,521      

Street Infrastructure 269,306      -          -           269,306      

Total other capital assets 1,342,802    161,127    -           1,503,929    

Less:  Accum. Depreciation for:

Trucks & Equipment 127,778      18,743     -           146,522      

Buildings 419,932      20,243     -           440,174      

Police Cars & Equipment 187,343      38,972     -           226,315      

Street Infrastructure 102,651      9,795      -           112,446      

Total Accumulated Depreciation 837,705      87,753     -           925,458      

Other capital assets, net 505,097      73,374     -           578,471      
Governmental activities capital 

assets, net 505,097$     73,374$    -$          578,471$     

  
The additions to accumulated depreciation include the current year 

depreciation expense of $87,753.  The asset additions included three 

new police vehicles.  There were no retirements. 
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Caddo Public Works Authority: 

Business-Type Activities:

6/30/2022 

Balance Additions Retirements

6/30/2023 

Balance

Capital assets not being 

depreciated:

Land 143,816$     -$         -$          143,816$     

Construction in progress 213,594      786,398    -           999,992      

Total capital assets not being 

depreciated 357,409      786,398    -           1,143,808    

Other capital assets:

Buildings & Improvements 34,922       -          -           34,922       

Trucks & Equipment 112,851      -          -           112,851      

Sanitation Trucks & Equipment 314,459      -          -           314,459      

Water System 810,101      -          -           810,101      

Sewer System 733,738      -          -           733,738      

Sewer Lagoons 1,491,438    -          -           1,491,438    

Total other capital assets 3,497,509    -          -           3,497,509    

Less:  Accum. Depreciation for:

Buildings & Improvements 12,544       873        -           13,417       

Trucks & Equipment 96,697       5,969      -           102,666      

Sanitation Trucks & Equipment 116,531      8,688      -           125,220      

Water System 598,175      28,953     -           627,128      

Sewer System 654,526      5,431      -           659,957      

Sewer Lagoons 598,511      37,286     -           635,797      

Total Accumulated Depreciation 2,076,984    87,201     -           2,164,185    

Other capital assets, net 1,420,525    (87,201)    -           1,333,324    
Business-type activities capital 

assets, net 1,777,934$   699,198$   -$          2,477,132$   

 
The additions to accumulated depreciation include only the current 

year depreciation expense of $87,201.  The asset additions for the 

current year included the Sewer Lagoon Project.  There were no 

retirements for the current year.    

 

Depreciation expense was charged to functions as follows in the 

Statement Activities: 

 
Primary Government:

Governmental Activities:

General Government 8,708$   

Public Safety 40,965   

Street 27,045   

Community 11,035   

Total depreciation expense for governmental activities 87,753$  

Business-Type Activities:

Water 31,234$  

Sewer 44,998   

Sanitation 10,969   

Total depreciation expense for business-type activities 87,201$  
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NOTE 5 – LONG-TERM DEBT 

 

GOVERNMENTAL FUND TYPES: 

 

Note Payable – Shamrock Bank (Tractor)  

 

On October 16, 2020, the Town entered into a Lease Purchase Agreement 

with Shamrock Bank for the purchase a mower & tractor for use by the 

town for $75,601.07, which is a refinance of a previous agreement but 

included trading in the old mower for a new one.  The note is for a 

term of fmy and half years and will end on March 15, 2025 with an 

effective interest rate of 4.25% and monthly payments of $1,568.88.   

 

Changes in Long-Term Debt 

 

The following is a summary of capital lease obligations for the year 

ended June 30, 2023: 
Balance Balance

6/30/2022 Additions Deductions 6/30/2023

Shamrock Bank (Tractor) 48,739$  -$       (17,059)$  31,680$  

48,739$  -$       (17,059)$  31,680$  

 

A summary of future maturities of principal and interest are as 

follows: 
 

Year Ending Shamrock Bank (Tractor)

June 30, Principal Interest Total

2024 17,827$  999$      18,827$  

2025 13,853   303       14,156   

2026 -        -         -        

2027 -        -         -        

2028 -        -         -        

2029-2033 -        -         -        

Total 31,680$  1,303$    32,983$  

 
PROPRIETARY FUND TYPES: 

 

OWRB ORF-15-0009-CW 

 

On December 17, 2014, the Caddo Public Works Authority incurred a 

promissory note to Oklahoma Water Resources Board for a Series 2014 

Clean Water SRF loan for refinancing the existing USDA Rural 

Development loans.  The note is for a principal amount of $895,000.00 

with a fixed interest rate of 2.050% (includes OWRB ½% annual 

administrative fees) and a final maturity date of September 15, 2027.  

Payments are to be made semi-annually (March 15 and September 15) thru 

the trustee bank, with the first payment due March 15, 2015.    
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Shamrock Bank – Sewer Note 

 

On July 20, 2020, the Authority entered into a Note Payable with 

Shamrock Bank for financing for sewer repairs.  The original amount of 

the note is $49,455.  The note is for a term of four (4) years and 

will end on August 1, 2024 with an effective interest rate of 4.25% 

and monthly payments of $1,125.12.   

 

Arvest Bank – Sanitation Note 

 

On April 22, 2022, the Authority entered into a Note Payable with 

Arvest Bank for the purchase of a 2022 Freightliner sanitation truck.  

The original amount of the note is $70,299 with the Authority making a 

down payment of $110,000 for the truck.  The note is for a term of 

four (4) years and will end on May 22, 2026 with an effective interest 

rate of 2.65% and monthly payments of $1,549.88.     

 

Changes in Long-Term Debt 

 

The following is a summary of long-term debt additions and deductions 

for the twelve months ended June 30, 2023: 

 
Balance Balance

6/30/2022 Additions Deductions 6/30/2023

OWRB ORF-15-0009-CW 415,080$ -$      (72,004)$  343,076$   

Shamrock Bank - Sewer 27,881$  -$      (12,545)$  15,336$    

Arvest Bank - Sanitation 69,065$  -$      (17,025)$  52,040$    

512,026$ -$      (101,574)$ 410,452$   

 

A summary of future maturities of principal and interest are as 

follows: 

 
OWRB ORF-15-0009-CW

FYE June 30, Principal Interest Admin Total

2024 73,492.00$    5,119.99$     1,651.61$     80,263.60$    

2025 75,044.00     3,945.86      1,272.86      80,262.72     

2026 76,612.00     2,760.39      890.45        80,262.84     

2027 78,213.00     1,550.15      500.05        80,263.20     

2028 39,714.91     314.63        101.49        40,131.03     

343,075.91$   13,691.02$    4,416.46$     361,183.39$   
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Year Ending Shamrock Bank - Sewer 

June 30, Principal Interest Total

2024 13,104$  397$      13,501$  

2025 2,231    45        2,276    

2026 -        -         -        

2027 -        -         -        

2028 -        -         -        

2029-2033 -        -         -        

Total 15,336$  442$      15,777$  

 
Year Ending Arvest Bank - Sanitation

June 30, Principal Interest Total

2024 17,408$  1,190$    18,599$  

2025 17,885   714       18,599   

2026 16,746   302       17,049   

2027 -        -         -        

2028 -        -         -        

2029-2033 -        -         -        

Total 52,040$  2,206$    54,246$  

 
NOTE 6 – EMPLOYEE PENSION AND OTHER BENEFIT PLANS 

 

Oklahoma Municipal Retirement Fund 

 

The Town provides a defined contribution plan and trust known as the 

Town of Caddo Plan and Trust (the “OMRF Plan”) in the form of the 

Oklahoma Municipal Retirement System Master Defined Contribution Plan 

(OMRF) available to all full-time employees.  OMRF operations are 

supervised by a nine-member Board of Trustees elected by the 

participating municipalities.  The Plan is administered by Bank One 

Trust Company of Oklahoma City.  The defined contribution plan is 

mandatory to all full-time employees who are not already participating 

in another plan.  The employee contributes to the Plan and amount of 

3% of their gross wages.  The Town as employer, contributes a match of 

3%.  If any employee terminates before becoming fully vested (vested 

after seven years), the employer’s contributions that are forfeited 

may be used to reduce the Town’s current-period contribution 

requirements.  

 

The OMRF contributions for 2023, 2022, and 2021 for the Town, 

respectively, were $15,071.80, $13,447.14 and $13,504.04.   

 

The OMRF contributions for 2023, 2022, and 2021 for the PWA, 

respectively, were $10,578.40, $9,377.72 and $9,488.88. 

 

OMRF issues separate plan financial statements which may be obtained 

by contacting the Oklahoma Municipal Retirement Fund, 525 Central Park 

Drive, Suite 320, Oklahoma City, OK  73105.  
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Volunteer Firefighters Pension Fund 

 

The Town volunteer firemen participate only in the Oklahoma State 

Firefighters Pension and Retirement System which is a defined 

contributions plan applying only to the Town’s volunteer firefighters.  

Eligibility to participate includes all full-time or voluntary 

firefighters or a participating municipality if they are hired before 

age 45.  The State Statute gives the authority to establish 

contribution obligations and benefits.  Vesting occurs after 10 years 

of service and payments begin at age 50, or after 20 years of service, 

whichever is later.  The eligibility and benefits for distribution for 

volunteer firemen is 20 years credited service equal to $5.46 per 

month per year of service, with a maximum of 30 years considered. 

 

Contributions are made by the Town at the rate of $60 per volunteer 

firefighter per year.  The total contribution for 2023, 2022 and 2021, 

respectively were $720, $840 and $780. 

 

The OFPRS issues a publicly available financial report that includes 

financial statements and required supplementary information.  That 

report may be obtained by writing to OFPRS, 4545 N. Lincoln Blvd., 

Suite 265, Oklahoma City, OK 73105-3414 and is also available at 

www.ok.gov/fprs under the “GASB” tab labeled “2015-GASB 68 Accounting 

Supplement.”   

 

NOTE 7 – RISK MANAGEMENT 

 

The Town is exposed to various risks of loss related to torts; theft 

of, damage to, or destruction of assets; error and omissions; injuries 

to employees; employees’ health and life; and natural disasters.  The 

Town manages these various risks of loss by maintaining commercial 

insurance.  Management believes such coverage is sufficient to 

preclude any significant uninsured losses to the Town.   

 

NOTE 8 – CONTINGENCIES 

 

Litigation 

 

According to management there were no known contingent liabilities at 

June 30, 2023, which would have a material effect on the financial 

statements. 

 

Grant Program Involvement 

 

In the normal course of operations, the Town participates in various 

Federal or State grant or loan programs from year to year.  The grant 

http://www.ok.gov/fprs
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or loan programs are often subject to additional audits by agents of 

the granting or loaning agency, the purpose of which is to ensure 

compliance with the specific conditions of the grant or loan.  Any 

liability of reimbursement that may arise as a result of these audits 

cannot be reasonably determined at this time, although it is believed 

the amount, if any, would not be material. 

 

NOTE 9 – GRANT INCOME 

 

The Town of Caddo was approved for REAP Grant 21-202 from SODA 

(Southern Oklahoma Development Association) in the amount of 

$136,436.37 for repairs to the sewer lagoon.  As of June 30, 2023, 

$109,346.75 has been received and expended and there is a remaining 

balance of $27,089.62. 

 

The Town of Caddo was approved for CDBG 20 - 18123 from DOC 

(Department of Commerce) in the amount of $136,363.63 as a matching 

grant alongside the REAP grant for repairs to the sewer lagoon.  As of 

June 30, 2023, $96,745.90 has been received and expended and there is 

a remaining balance of $39,617.73. 

 

The Town of Caddo was approved for CDBG 21 - 18342 from DOC 

(Department of Commerce) in the amount of $40,000.00 for capital 

improvements.  As of June 30, 2023, $26,666.00 has been received and 

expended and there is a remaining balance of $13,334.00. 

 

The Town of Caddo was approved for ARPA Coronavirus State and Local 

Fiscal Record Funds from the U.S. Department of the Treasury in the 

amount of $97,323.73.  As of June 30, 2023, $97,323.73 has been 

received but not yet expended and there is no remaining balance.  

 

The Town of Caddo PWA was approved for a grant from the Choctaw Nation 

in the amount of $125,000.00 to be used toward the lagoon 

rehabilitation project.  As of June 30, 2023, $112,500.00 has been 

received and expended and there is a remaining balance of $12,500.00. 

 

The Town of Caddo PWA was approved for a grant from the Oklahoma Water 

Resources Board (OWRB) in the amount of $50,000.00 to be used toward 

the installation of 748 linear feet of 8” PVC sewer main.  As of June 

30, 2023, $50,000.00 has been received and expended and there is no 

remaining balance. 
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NOTE 10 – OWRB LOAN FORGIVENESS 

 

OWRB ORF-23-0068-CW 

 

On August 16, 2022, the Caddo Public Works Authority incurred a 

promissory note to Oklahoma Water Resources Board for a Series 2023 

Clean Water SRF loan to finance the planning and design of wastewater 

system improvements benefiting the Town of Caddo.  The note was for a 

principal amount of $615,380.00 and $519,706.05 was received and 100% 

forgiven as incurred.  The remaining balance to be received and 

forgiven is $95,375.95.      

 

NOTE 11 – SUBSQUENT EVENTS 

 

The Town did not have any subsequent events through September 13, 

2023, which is the date the financial statements were issued, for 

events requiring recording or disclosure in the financial statements 

for the year ending June 30, 2023. 
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EXHIBIT H

TOWN OF CADDO, OKLAHOMA

BUDGETARY COMPARISON SCHEDULE 

GENERAL FUND

FOR THE TWELVE MONTHS ENDED JUNE 30, 2023

Variance with

Budgeted Amounts Actual Final Budget

Original Final Amounts Positive (Negative)

Beginning Budgetary Fund Balance: 389,813$    232,839$    235,855$        3,016$                     

Resources (Inflows):

Sales, Use & Tobacco Tax 250,000      250,000      342,035          92,035                     

Franchise Taxes 32,000        32,000        32,841            841                          

Alcoholic Beverage Tax 6,500          6,500          11,691            5,191                       

Commercial Vehicle & Gas Excise Taxes 9,500          9,500          9,379              (121)                         

Fines, Fees & Siezures 210,000      210,000      250,183          40,183                     

Other Charges & Services 50,000        50,000        -                      (50,000)                    

Rent Income 1,500          1,500          1,985              485                          

Licenses & Permits 150             150             220                 70                            

Museum Sales 10,000        10,000        3,157              (6,843)                      

Other Income 7,000          7,000          30,783            23,783                     

CDBG Grants - Special Projects 193,000      96,864        180,006          83,142                     

Capital Debt Proceeds -                  -                  -                      -                               

Interest Income 200             200             1,037              837                          

Amounts available for appropriation 1,159,663   906,553      1,099,172       192,619                   

Charges to Appropriations (Outflows):

Current:

General Government 108,294      108,294      198,581          (90,287)                    

Public Safety 364,033      364,033      345,538          18,495                     

Street & Alley 140,113      140,113      94,420            45,693                     

Community Services 34,096        34,096        65,574            (31,478)                    

Total Charges to Appropriations 646,537      646,536      704,114          (57,578)                    

Prior Year Adjustments to Fund Balance -                  -                  -                      -                               

Ending Budgetary Fund Balance 513,126      260,017      395,058          135,041                   
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The Town adopts an annual budget for all funds established by the 

governing body as required by O.S. 11 Section 17.207 through 

17.210.  The state statutes also require that the budget be 

adopted by resolution or per the Town charter at the legal level 

of classification (fund, department, & object category) and that 

the budget be filed with County Clerk and the State Auditor and 

Inspector.  The Town may transfer budgeted amounts within and 

among departments.   
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

To the Town Council 

Town of Caddo, Oklahoma 

 

I have audited, in accordance with the auditing standards generally accepted 

in the United States of America and the standards applicable to financial 

audits contained in Government Auditing Standards, issued by the Comptroller 

General of the United States, the financial statements of the governmental 

activities, the business-type activities, each major fund, and the aggregate 

remaining fund information of the Town of Caddo, Oklahoma, as of and for the 

year ended June 30, 2023, and the related notes to the financial statements,  

which collectively comprise the Town of Caddo, Oklahoma’s basic financial 

statements, and have issued my report thereon dated September 13, 2023.  

Management has omitted the MD&A required by accounting principles generally 

accepted in the United States of America.  

 

Internal Control Over Financial Reporting 

In planning and performing my audit of the financial statements, I considered 

the Town of Caddo, Oklahoma’s internal control over financial reporting 

(internal control) as a basis for designing the audit procedures that are 

appropriate in the circumstances for the purpose of expressing my opinion on 

the financial statements, but not for the purpose of expressing an opinion on 

the effectiveness of the Town of Caddo, Oklahoma’s internal control.  

Accordingly, I do not express an opinion on the effectiveness of Town of 

Caddo, Oklahoma’s internal control. 

 

A deficiency in internal control exists when the design or operation of a 

control does not allow management or employees, in the normal course of 

performing their assigned functions, to prevent, or detect and correct 

misstatements on a timely basis.  A material weakness is a deficiency, or 

combination of deficiencies, in internal control, such that there is a 

reasonable possibility that a material misstatement of the entity’s financial 

statements will not be prevented, or detected and corrected on a timely 

basis.  A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material 

weakness, yet important enough to merit attention by those charged with 

governance.  

 

My consideration of internal control was for the limited purpose described in 

the first paragraph of this section and was not designed to identify all 

deficiencies in internal control that might be material weaknesses or 

significant deficiencies.  Given these limitations, during my audit I did not 

identify any deficiencies in internal control that I consider to be material 

weaknesses.  I did identify certain deficiencies in internal control 
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described in the accompanying Schedule of Findings as Item 2023-01 that I 

consider to be significant deficiencies.   

 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of Caddo, 

Oklahoma’s financial statements are free of material misstatement, I 

performed tests of compliance with certain provisions of laws, regulations, 

contracts and grant agreements, noncompliance with which could have a direct 

and material effect on the financial statements.  However, providing an 

opinion on compliance with those provisions was not an objective of my audit, 

and accordingly, I do not express such an opinion.  The results of my tests 

disclosed one instance of noncompliance that is required to be reported under 

Government Auditing Standards, which is included in the Schedule of Findings 

as Item 2023-02. The results of my tests disclosed no instances of other 

matters that are required to be reported under Government Auditing Standards.  

 

Town of Caddo’s Response to Findings 

Town of Caddo’s response to the findings identified in my audit is described 

in the accompanying Schedule of Findings.  Town of Caddo’s response was not 

subjected to the auditing procedures applied in the audit of the financial 

statements and, accordingly, I express no opinion on it.  

 

Purpose of this Report 

The purpose of this report is solely to describe the scope of my testing of 

internal control and compliance and the results of that testing, and not to 

provide an opinion on the effectiveness of the entity’s internal control or 

on compliance.  This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the entity’s 

internal control and compliance.  Accordingly, this communication is not 

suitable for any other purpose. 

 

 
April Adams CPA PLLC 

Ponca City, Oklahoma 

 

September 13, 2023 
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INTERNAL CONTROL FINDINGS: 

 

Item 2023-01:  Segregation of Duties  

 

Criteria:  A good system of internal control requires a proper 

segregation of duties to prevent one person from being in a 

position to authorize, execute, and record the same transaction.   

 

Condition:  Due to the size of the Town’s major areas of 

internal control, that would be prevalent in a larger Town, such 

segregation of duties is not available for this size operation.  

Duties are concentrated in the hands of a few individuals, who 

are responsible for all phases of the accounting functions.  

Because of this lack of division of responsibility, internal 

control is determined to be weak, and in some instances, non-

existent. 

 

Cause/Effect:  Due to the limited number of personnel, a breach 

of internal controls could occur and not be detected in the 

normal course of operations. 

   

Recommendation:  The Board should continue to be actively 

involved in the operations of the Town. 

 

Response:  The Board continues to be actively involved in the 

operations of the Town.  

 

Current Status:  This is a repeat finding from the previous 

year.  

 
 

COMPLIANCE FINDINGS: 

 

Item 2023-02:  Uninsured & Uncollateralized Deposits 

 

Criteria:  To protect public monies from potential loss, Oklahoma 

Statutes require that local governments, such as the Town, before 

depositing in excess of the federally insured amount (FDIC coverage of 

$250,000.00), secure collateral pledges to cover the amount of the 

deposits. Further, U.S. generally accepted accounting principles 

(GAAP) requires the Town to disclose the amount of its bank balance 

that is uninsured and uncollateralized at the end of the period.  
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Condition: During the fiscal year, the Town’s deposits with Shamrock 

Bank continued to grow. As a result, $123,855.31 of the Town’s bank 

balance was uninsured and uncollateralized at June 30, 2023.  

 

Cause/Effect: Collateral was not pledged by the servicing bank.  Cash 

deposits exceeding the Federal Deposit Insurance Corporation coverage 

of $250,000 are at risk of being lost if the bank becomes insolvent. 

No loss of public monies resulted from these uninsured and 

uncollateralized deposits.  

 

Recommendation: To help protect public monies from potential loss and 

to comply with state statutes, the Town must ensure that all deposits 

not covered by federal depository insurance are collateralized in 

accordance Oklahoma Statutes. 

 

Response:  The Town is aware of the problem and will work with the 

bank to find a solution.  

 

Current Status:  This is a repeat finding from the previous year.  

 

   

 


