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KERRY JOHN PATTEN, C.PA.

2101 N. Willow Ave.

Broken Arrow, OK 74012
Phone Number (918) 250-8838
FAX Number (918) 250-9853

Independent Auditor's Report

The Honorable Board of Education
Achille School District No. 1-003
Achille, Bryan County, Oklahoma

| have audited the accompanying combined fund type and account group financial statements — regulatory basis
of the Achille School District No. 1-003, Bryan County, Oklahoma (District), as listed in the table of contents, as
combined financial statements as of and for the year ended June 30, 2012. These financial statements are the
responsibility of the District's management. My responsibility is to express an opinion on these financial
statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the combined financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall combined
financial statement presentation. | believe that my audit provides a reasonable basis for my opinion.

As discussed in Note 1 (C), these financial statements were prepared in conformity with the accounting and
financial reporting regulations prescribed or permitted by the Oklahoma State Department of Education, which is
a comprehensive basis of accounting other than accounting principles generally accepted in the United States
of America. The effect on the financial statements resulting from the use of this regulatory basis of accounting
and presentation as compared to accounting principles generally accepted in the United States of America
cannot be reasonable determined, but is considered material.

In my opinion, because the District's policy is to prepare its combined financial statements on the basis of
accounting discussed in the third paragraph, the combined financial statements referred to in the first paragraph
do not present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Achille School District No. 1-003, in conformity with accounting principles generally
accepted in the United States of America, the financial position of Bryan, County Oklahoma as of June 30,

2012, and the respective changes in financial position thereof for the year then ended.

The financial statements referred to above do not include the general fixed asset account group, which is a
departure from the regulatory basis of accounting prescribed by the Oklahoma State Department of Education.
The amount that should be recorded in the general fixed asset account group is not known.

However, in my opinion, except for the effects of the omission of the general fixed asset account group, the
combined financial statements referred to in the first paragraph present fairly, in all material respects, the
assets, liabilities and fund balances arising from regulatory basis transactions of each fund type and account
group of Achille School District No. 1-003, Bryan County, Oklahoma, as of June 30, 2012, and the revenues
gollectgddandNexpinditures paid and encumbered for the year then ended on the regulatory basis of accounting
‘described in-Note 1.



My audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements within the combined financial statements. The accompanying Schedule of Expenditures of Federal
Awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133,Audits of States, Local Governments, and Nonprofit Organizations, and is not a required part of
the combined financial statements. The Combining Statement of Changes in Assets and Liabilities of the
Fiduciary Funds—Regulatory Basis and other schedules listed as Supplemental Information in the Table of
Contents, are presented for purposes of additional analysis and are not a required part of the combined financial
statements of the District. The Combining Statement of Changes in Assets and Liabilities of the Fiduciary
Funds—Regulatory Basis and other schedules listed as Supplemental Information in the Table of Contents are
the responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the fund type and account group financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.

In accordance with Government Auditing Standards, | have also issued my report dated February 15, 2013, on
my consideration of the District's internal control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of my testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of my audit.




COMBINED FINANCIAL STATEMENTS



ASSETS
Cash
Investments

Amounts available in debt service fund
Amounts to be provided for retirement

of general long-term debt

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Outstanding warrants
Encumbrances

Due to others
Long-term debt:

Capitalized lease obligations payable

Bonds payable
Interest payable

Total liabilities

Fund Balances
Designated for capital projects
Designated for debt service
Cash fund balances

Total fund balances

Total liabilities and fund balances

The notes to the financial statements are an integral part of this statement.

ACHILLE SCHOOL DISTRICT NO. I-3

COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
ALL FUND TYPES AND ACCOUNT GROUPS - REGULATORY BASIS

JUNE 30, 2012

Total
Fiduciary Fund Account (Memorandum
Governmental Fund Types Types Groups Only)
Special Capital Trust and General
General Revenue Debt Service Projects Agency Long-term Debt June 30, 2012
797,713.92 $ 212,471.61 $ 57,981.00 - $ 71,039.84 $ - 1,139,206.37

- - - - - 57,981.00 57,981.00

- - - - - 767,019.00 767,019.00
797,713.92 $ 212,471.61 $ 57,981.00 - $ 71,039.84 $ 825,000.00 1,964,206.37
229,665.73 $ 9,157.40 $ - - $ 7,037.20 $ - 245,860.33

- - - - - 300,028.06 300,028.06

- - - - - 825,000.00 825,000.00
229,665.73 $ 9,157.40 $ - - $ 7,037.20 $ 1,125,028.06 1,370,888.39

- $ - $ - - $ - $ - -

- - 57,981.00 - - - 57,981.00
568,048.19 203,314.21 - 64,002.64 - 835,365.04
568,048.19 $ 203,314.21 $ 57,981.00 - $ 64,002.64 $ - 893,346.04
797,713.92 $ 212,471.61 $ 57,981.00 - $ 71,039.84 $  1,125,028.06 2,264,234.43




ALL GOVERNMENTAL FUND TYPES - REGULATORY BASIS

ACHILLE SCHOOL DISTRICT NO.I-3
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2012

Revenues collected:
Local sources
Intermediate sources
State sources
Federal sources

Total revenues collected

Expenditures paid:

Instruction

Support services

Non-instructional services

Capital outlay

Other outlays

Other uses

Repayments
Debt service:

Principal retirement
Interest
Total expenditures paid

Excess of revenues collected over (under)
expenses paid before adjustments to

prior year encumbrances
Adjustments to prior year encumbrances

Other financing sources (uses):
Bond sale proceeds
Operating transfers in/(out)
Bank charges
Total other financing sources (uses)

Excess (deficiency) of revenue collected
over (under) expenditures paid and other
financing sources (uses)

Fund balances, beginning of year

Fund balances, end of year

The notes to the financial statements are an integral part of this statement.

$

Total
(Memorandum
Governmental Fund Types Only)
Special Capital

General Revenue Debt Service Projects June 30, 2012
910,440.60 $ 139,101.60 $ 110,291.83 $ - $ 1,159,834.03
62,575.94 - - - 62,575.94
1,432,018.00 8,675.89 - - 1,440,693.89
349,895.88 180,834.92 - - 530,730.80
2,754,930.42 $ 328,612.41 § 110,291.83 $ - $ 3,193,834.66
1,475437.54 $ - $ - $ - $ 1,475,437.54
1,074,513.41 8,153.93 - - 1,082,667.34
5,173.42 206,683.39 - - 211,856.81
- 84,393.72 - 350,000.00 434,393.72
3,290.65 - - - 3,290.65
5,748.39 27.50 - - 5,775.89
- - 95,000.00 - 95,000.00
- - 25,175.00 - 25,175.00
2,564,163.41 $ 299,258.54 $ 120,175.00 $ 350,000.00 $ 3,333,596.95
190,767.01 $ 29,353.87 $ (9,883.17) $ (350,000.00) $ (139,762.29)
17987 $ 375.56 $ - $ - $ 555.43
- $ - $ - $ 350,000.00 $ 350,000.00
- $ - $ - $ 350,000.00 $ 350,000.00
190,946.88 $ 29,729.43 $ (9.883.17) § - 210,793.14
377,101.31 § 173,584.78 $ 67,864.17 $ - $ 618,550.26
568,048.19 $ 203,314.21 $ 57,981.00 $ - $ 829,343.40




ACHILLE SCHOOL DISTRICT NO. I-3
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BLANACES - BUDGET AND ACTUAL
BUDGETED GOVERNMENTAL FUND TYPES - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

General Fund Special Revenue Fund
Original Budget Final Budget Actual Original Budget Final Budget Actual
Revenues collected:
Local sources $ 686,539.01 $ 686,539.01 $ 910,440.60 $ 129,857.35 $ 129,857.35 $ 139,101.60
Intermediate sources 57,598.85 57,598.85 62,575.94 - - -
State sources 1,407,211.63 1,407,211.63 1,432,018.00 2,895.81 2,895.81 8,675.89
Federal sources 267,253.94 267,253.94 349,895.88 148,680.92 148,680.92 180,834.92
Total revenues collected $ 241860343 $ 241860343 2,754,930.42 $ 281,434.08 $ 281,434.08 $ 328,612.41
Expenditures paid:
Instruction $ 181178874 § 1,811,788.74 § 1,475,437.54 $ - $ - $ -
Support services 981,097.76 981,097.76 1,074,513.41 139,097.47 139,097.47 8,153.93
Non-instructional services - - 5,173.42 213,918.35 213,918.35 206,683.39
Capital outlay - - - 102,003.04 102,003.04 84,393.72
Other outlays 2,818.24 2,818.24 3,290.65 - - -
Other Uses - - - - - -
Repayment - - 65,748.39 - - 27.50
Debt service: -
Principal retirement - - - - - -
Interest - - - - - -
Total expenditures paid $ 279570474 $ 279570474 $ 2,564,163.41 $ 455,018.86 $ 455,018.86 $ 299,258.54
Excess of revenues collected over (under)
expenses paid before adjustments to prior
year encumbrances $ (377,101.31) $ (377,101.31) § 190,767.01 $ (173,584.78) $ (173,584.78) $ 29,353.87
Adjustments to prior year encumbrances $ - $ - $ 179.87 $ - $ - $ 375.56
Other financing sources (uses):
Operating transfers infout $ - $ - $ - $ - $ - $ -
Bank Charges - - - -
Total other financing sources (uses) $ - $ - $ - $ - $ - $ -
Excess (deficiency) of revenue collected
over (under) expenditures paid and other
financing sources (uses) $ (377,101.31) $ (377,101.31) $ 190,946.88 $ (173,584.78) § 2/12/2013 $ 29,729.43
Fund balance, beginning of year $ 377,101.31 § 377,101.31 $ 377,101.31 $ 173,584.78 $ 173,584.78  $ 173,584.78
Fund balance, end of year $ - $ - $ 568,048.19 $ - $ - $ 203,314.21

The notes to the financial statements are an integral part of this statement.
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ACHILLE SCHOOL DISTRICT NO. I-3
BRYAN COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Significant Accounting Policies

The accompanying financial statements of the Achille School District No. I-3 (the “District”) conform to the
regulatory basis of accounting, which is an other comprehensive basis of accounting prescribed by the
Oklahoma State Department of Education and conforms to the system of accounting authorized by the
State of Oklahoma. Accordingly, the accompanying financial statements are not intended to present
financial position and results of operations in conformity with accounting principles generally accepted in
the United States of America. The District's accounting policies are described in the following notes that
are an integral part of the District's financial statements.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and,
accordingly, is a separate entity for operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and is financially dependent on the State of Oklahoma. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The
appointed superintendent is the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting Standards Board (GASB). The
basic — but not the only — criterion for including a potential component unit within the reporting entity is the
governing body’s ability to exercise oversight responsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility
include, but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in
evaluating potential component units is the scope of public service. Application of this criterion involves
considering whether the activity benefits the District and/or its citizens, or whether the activity is conducted
within the geographic boundaries of the District and is generally available to its patrons. A third criterion
used to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units
included in the District's reporting entity. These statements present only the activities of the District.

B. Measurement Focus

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain district functions or activities.

A fund is an independent accounting entity with a self-balancing set of accounts. The account groups are
financial reporting devices designed to provide accountability for certain assets and liabilities that are not
recorded directly in the funds.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn,
is divided into separate “fund types.” The District has the following fund types and account groups:

Governmental Funds

Governmental funds are used to account for all or most of a government's general activities, including the
collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction
of general fixed assets (capital project funds), and the servicing of general long-term debt (debt service
funds). Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied. All governmental type funds are accounted for using the Regulatory
(Statutory) basis of accounting. All revenues from all sources, including property taxes, entitements,
grants, and shared revenues are recognized when they are received, rather than earned. Expenditures
are generally recognized when encumbered or reserved, rather than at the time the related liability is
incurred. Unmatured interest for debt service is recognized when due and certain compensated
absences and claims and judgments are recognized when the obligations are expected to be liquidated
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ACHILLE SCHOOL DISTRICT NO. I-3
BRYAN COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Significant Accounting Policies (continued)

with expendable, available financial resources. Fiduciary type funds are accounted for using the cash
gat!stls off?&:countlng. These practices differ from accounting principles generally accepted in the United
ates of America

General Fund — The general fund is used to account for all financial transactions except those required to
be accounted for in another fund. Major revenue sources include local property taxes and federal and
state funding. Expenditures include all costs associated with the daily operations of the schools, except for
programs funded for building repairs and maintenance, school construction and debt service on bonds and
other long-term debt. The general fund includes federal and state restricted monies that must be
expended for specific programs.

Special Revenue Fund — The special revenue funds are used for proceeds of specific revenue sources that
are legally restricted to expenditures for specified purposes.

Building Fund — The building fund consists mainly of monies derived from property taxes levied for the
purpose of erecting, remodeling, repairing or maintaining school buildings and for purchasing
furniture, equipment and computer software to be used on or for technology center property, for
paying energy and utility costs, for purchasing telecommunications services, for paying fire and
casualty insurance premiums for center facilities, for purchasing security systems, and for paying
salaries of security personnel.

Child Nutrition Fund — The child nutrition fund consists of revenues from local collections, state, and
federal sources used to benefit the food service program.

Debt Service Fund — The debt service fund is the District's sinking fund and is used to account for the
accumulation of financial resources for the payment of general long-term debt principal and interest. The
primary revenue sources are local property taxes levied specifically for debt service and interest earnings
from temporary investments.

Capital Projects Fund — The capital projects fund is the District's bond fund and is used to account for the
proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping new
school facilities, renovating existing facilities, and acquiring transportation equipment.

Fiduciary Funds

Fiduciary funds are used to account for assets held on behalf of outside parties, including other
governments or on behalf of other funds within the District. When these assets are held under the terms of
a trust agreement, trust funds are used for their accounting and reporting. Agency funds generally are
used to account for assets that the District holds on behalf of others as their agent and do not involve
measurement of resuits of operations.

Agency Funds — The agency fund is the school activities fund, which is used to account for monies,
collected principally through fundraising efforts of the students and District-sponsored groups. The
administration is responsible, under the authority of the Board, for collecting, disbursing, and
accounting for these activity funds.

Account Groups

Account groups are not funds and consist of a self-balancing set of accounts used only to establish
accounting control over long-term debt and general fixed assets.

General Long-Term Debt Account Group — This account group was established to account for all
long-term debt of the District, which is offset by the amount available in the debt service fund and the
amount to be provided in future years to complete retirement of the debt principal.

General Fixed Asset Account Group — This account group is used to account for property, plant, and
equipment of the school district. The District does not have the information necessary to include this
group in its combined financial statements.





























































































