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WiLLIAM A. FORD
CERTIFIED PUBLIC ACCOUNTANT

119 MARSHALL DRIVE
CHANDLER, OKLAHOMA 74834

INDEPENDENT AUDITOR’S REPORT " gg)bggg?;fo 5

The Honorable Board of Education
Agra School District I-134
Lincoln County, Oklahoma

I have audited the accompanying combined fund type and account group financial statements -
regulatory basis of the Agra School District [-134, Lincoln County, Oklahoma, as of and for the year
ended June 30, 2015, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with financial reporting provisions prescribed or permitted by the Oklahoma State
Department of Education. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit, [
conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that I
plan and perform the audit to obtain rcasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, I express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness




of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 to the financial statements, the financial statements ate prepared by the Agra
School District I-134, Lincoln County, Oklahoma, on the basis of the financial reporting provisions
of the Oklahoma State Depariment of Education, which a basis of accounting other than accounting
principles generally accepied in the United States of America.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In my opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion
on U. S. Generally Accepted Accounting Principles” paragraphs the financial statements referred to
in the first paragraph do not present fairly, in accordance with accounting principles generally
accepted in the United States of America, the financial position of Agra School District I-134,
Lincoln County, Oklahoma, as of June 30, 2015, or the revenues, expenses, and changes in financial
position for the year then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

The financial statements referred to in the first paragraph do not include the general fixed asset
account group, which is a departure from the regulatory basis of accounting prescribed or permitted
by the Oklahoma State Department of Education. The amount that should be recorded in the general
fixed asset account group is not known.

Qualified Opinion on Regulatory Basis of Accounting

In my opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on
Regulatory Basis of Accounting” paragraph, the financial statements referred to in the first paragraph
present fairly, in all material respects, the assets, liabilities, and fund balances arising from regulatory
basis transactions of each fund type and account group of Agra School District I-134, Lincoln
County, Oklahoma, as of June 30, 2015, and the revenues collected and expenditures paid and
encumbered for the year then ended, on the regulatory basis of accounting described in Note 1.




Other Matters/Other Information

My audit was conducted for the purpose of forming opinions on the fund type and account group
financial statements within the combined financial statements. The combining fund statements-
regulatory basis, and other schedules as listed in the table of contents, under supplementary
information, are presented for purposes of additional analysis and are not a required part of the
combined financial statements of the District. The Schedule of Expenditures of Federal Awards is
presented for additional analysis as required by U. S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Nonprofit Organizations and/or the Oklahoma State
Department of Education, and is not a required part of the combined financial statements.

The combining financial statements-regulatory basis, and other schedules as listed in the table of
contents, under supplementary information and the Schedule of Expenditures of Federal Awards are
the responsibility of management and were derived from and relate directly to the underlying
accounting records used to prepare the combined financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the fund type and account group financial
statements within the combined financial statements, and other additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the combined financial statements, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In my opinion, the
supplementary information including the Schedule of Expenditure of Federal Awards are fairly stated
in all material respects in relation to the combined financial statements taken as a whole on the
regulatory basis of accounting described in Note 1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards 1 have also issued my report dated March
14,2016, on my consideration of Agra School District I-134, Lincoln County, Oklahoma’s, internal
control over financial reporting and on my tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is (o
describe the scope of my testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of my audit.

hacd

Bill Ford, C. P. A.

March 14, 2016
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AGRA, SCHOOL PISTRICT HO. Il34
COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY
ALL FUND TYPES AND ACCOUNT GROUPS - STATUTORY BASIS
JUNE 30, 2015 '

Governmental Fund Types

Special Debt Capital
General Revenue Service Projects

ASSETS
Cash and cash equivalents $ 663,626.86 5 151,379.32 § 7,532.3% §% 0.00
Investments ) 0.00 0.00 0.00 o.00
Amount available in Debt Service Fund 0.00 ¢.00 0,00 0.00
Amount to be provided for retirement

of general long-term debt 0.00 Q0,00 0.00 0.00
Amount to be provided for

capitalized lease agreements Q.00 0.00 0.00 0.00
Amount to be provided for compensated absences

and early retirement incentive 0.00 0.00 0.00 0.00
Total assets -] 663,626.86 § 151,379.32 § 7,532.39 $ 0.00
LIABILITIES AND FUND BQUITY
Liabilities:

Warrants payable 5 342,044.11 % 7,728,433 5 0.00 3 0.00

Encumbrances 9.00 0.00 0.00 0.00

Dua to others .00 0,00 0.00 0.00

General obligation bonds payable 0.00 Q.00 0.00 0.00

Interest payable 0.00 0.00 0.00 0,00

Judgments payable 0.00 0.00 Q.00 0.00

Capitalized lease obligations payable 0.00 0.00 0.00 0.00

Compensated absence 0.00 0.00 0.00 0.00

Rarly retirement incentive 0.00 0.00 0.00 0.00
Total 1iabilities 342,044,11 1,728,431 0.00 ©.00
Fund equity:

Unreserved:

Designated for capital projects 0.00 ¢.00 g.00 0.00

Designated for debt service 0.00 0.00 7,532.39 0.00

Uindesignated 321,582.75 143,650.89 0.00 0.00

Total cash fund balances 321,582.75 143,650.89 7,532.39 0.00

Total liabllitles and fund equity ] 663,626.86 5 151,37%.32 § 7.532.39 § Q.00

Tha notes to the financial statements are an integral part of this statement.




Piduciary

Fund Types Account Group Total
Trust General {Hemorandum
and Long-Texm Oonly - Note 1)
Agency bebt 2015
58,543.67 § 0.00 § 881, 082,24
7,287.63 0.00 7.287.63
0.00 7,532.3% 7.532.39
0.00 257, 467,61 257,467.61
0.00 0.00 0.00
0.00 ¢.00 0.00
65,831.30 3§ 2§5,000.00 § 1,153,369,87
7,225.21 § ¢.00 & 356,997.75
0.00 0.00 0.00
58,606.09 0.00 58,606.09
0.00 265,000.00 265, 000.00
0,00 0.00 Q.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
65,831.30 265,000.00 680,603 .84
0.00 0.00 0.00
0.00 0.00 7,532.39
0.00 0.00 465,233.64
0.00 0.00 472,766.03

65,831.3¢

$ 265,000.00 §

1,153,369.87




AGRA,

COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES AND
CHANGES IN CASH FUND BALANCES -

SCHOOL DISTRICT NHO. I134

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS - STATUTORY BASIS
2015

FOR THE YEAR ENDED JUNE 30,

Revenues c¢ollected:
Local sources
Intermediate sources
State sources
Federal sources

Total revenues collected

Expenditures paild:
Instrucktion
suppert services
Non-Instructional services
Capital outlay
Other outlays

Debt service:
Principal retiremant
Interest and fiscal agent charges
Judgments paid

Total expenditures

Excess of revenues over (under) expenditures

Adjustments to prior year encumbrances

Other financing sources {usas):
Bond sale proceeds
Operating transfers in
Operating transfers out

Total cther fimancing sources (uses})

Excess of revenues and other sources over [(under}

expenditures and othsr uses

Ccash fund balances, beginning of vear

Cash fund balances, end of year

Governmental Fund Types

Special Debt Capital

General Revenue Service Projects
¥ 7,691.0¢ 3 39,400.13 § 178.26 126,7%
347,654.04 33,731.73 130,907.06 0.00
2,188,657.74 3,838.03 56.93 0. 00
304,901,458 273,428.23 0.00 0.00
2,848,904.30 350,398.12 131,142.31 126,79
1,996,229.80 0.00 ¢.00 0.00
1,019,145.47 22,407.75 0.00 48,810,081
8,318.60 226,762.55 0.0¢ g.00
22,571.35 4,000.00 0.00 18,110.64
0.006 0.00 0.00 0.00
0.00 0.00 175,000.00 0.00
0,00 0.00 6,337.50 0.00
0.00 0.00 0.00 0.00
3,046,265.22 253,170.30 181,337.50 66,921.45
-197,360.92 97,227,82 -50,195.19 -66,794.66
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0,00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
~197,360,.92 97,227.82 -50,195.19 ~66,794.66
518,943.67 46,423.07 57,727.58 66,794.66
] 321,582.75 % 143,650.8% § 7,532.39 0.00

The notes to the financial statements are an integral part of this statement.




Fiduciary Total

Fund Type {Memorandum

Expendable Only - MHote 1)

Trust 2015

0.00 § 47.396.22
0.00 512,292.83
0.00 2,192,552.76
0.00 578,325.71
0.00 3,330,571.52
Q.00 1,996,229.80
0.00 1,090,364,03
0.00 235,081.15
0.00 44,681.99
0.00 0.00
0.00 175,000.00
0.00 6,337,50
0.00 0.00
0.00 3,547,694.47
0.00 -217,3122,.95
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
Q.00 0.00
0.00 -217.122,95
0.00 6689,888.98

0.00

$ 472,766.03




AGRA, BCHOOL DISTRICT NO. I134
COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES AND CHANGES IN
CASH FUND BALANCES - BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE
(BUILDING AND CHILD NUTRITION ONLY) FUNDS - STATUTORY BASIS
FOR THE YEAR ENDED JUNE 30, 2015

General Fund

Budget Actual Variance
Beginning cash fund balances, budgetary basisg § 518,943.67 § 518,943.67 0.00
Revenuas:
Local sources 0.00 7,691.04 7,691.04
Intermediata sources 291,681,986 347,654,04 55,972.08
State sources 2,174,029.33 2,188,657.74 14,628.41
Federal sources 373,186.46 304,901.48 -68,284.98
Fotal revenues, budgetary basia 2,838,0897.75 2,848,904.30 10,006.55
Expenditures:
Instruction 2,307,806.00 1,996,229.80 311,576.20
Support services 1,019,145.47 1,015,145.47 0.00
Non-Instructional services 8,318,680 8,3168.60 ¢.00
Capital outlay 22,571.35 22,571.3% 0.00
Other outlays 0.00 0.00 0.00
Total expenditures, budgetary basis 3,357,841.42 3,046,265,.22 311,576.20
Excess of revenues and beginning cash fund balances
over (under) expenditures - budgetary basis § Q.00 321,582.75 321,582,975
Adjustments to prior year encumbrances 0.00
Other financing sources {uses):
Operating tranafers in 0.00
Operating transfers out 0.00
Total other fimancing sources {(uses} 0.00
Excess of revenuea, other sources,
and beginning cash fund balances
over (under} expenditures and other uses 321,582,775
Ending cash fund balances $ 321,582.75

The notes to the financial statements are an integral part of this stratement.




Special Revenue Funds

Budget Actual Variance
46,423,07 46,423.07 § 0.00
18,139.53 39,400.13 21,260.60
36,474.11 33,731.73 -2,742,.38

3,664,45 3,838.03 173.58
251,481.51 273,428.23 21,946.72
302,75%.60 350,398.12 40,638,52

0.00 0.00 0,00
42,152.15 22,407.75 19,744,400

310,030.52 226,762.55 83,267.97

4,000,.00 4,000.00 0.00

0.00 0.00 0.00
356,182.67 253,170,30 103,012.37
0.00 143,650.89 & 143,650.89

¢.00

0.00

0.00

0.00

143,650.89

143,650.89




AGRA SCHOOL DISTRICT I-134
NOTES TO THE FINANCIAL STATEMENT
YEAR ENDED JUNE 30, 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Agra Public Schools Independent District No. 134 (the "District”)
have been prepared in conformity with another comprehensive basis of accounting required by
Oklahoma Statutes. The more significant of the District's accounting policies are described below.

Reporting Entity - The District is a corporate body for public purposes created under Title 70 of the
Oklahoma Statutes and accordingly is a separate entity for operating and financial reporting
purposes. The Disirict is part of the public school system of Oklahoma under the general direction
and control of the State Board of Education and is financially dependent on state of Oklahoma
support. The general operating authority for the public school system is the Oklahoma School Code
contained in Title 70, Oklahoma Statutes.

The Agra School Board of Education is the basic level of government which has financial
accountability and control over all activities related to the public school education of the district.
The Board receives funding from local, state, and federal government sources and must comply with
the requirements of these funding source entities. However, the Board is not included in any other
governmental "reporting entity” as defined by the GASB pronouncement, since Board members are
clected by the public and have decision making authority, the power to designate management, the
ability to significantly influence operations and primary accountability for fiscal matters. Inaddition,
there are no potential component units as defined in Governmental Accounting Standards Board
statement 14 which are included in the District's reporting entity.

Basis of Presentation - Fund Accounting - The accounts of the district are organized on the basis of
funds, each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund

balance, revenue, and expenditures.

Governmental Fund Types - Governmental funds are used fo account for all or most of a
government's general activities, including the collection and disbursement of earmarked monies
(special revenue funds), the acquisition or construction of general fixed assets (capital projects
funds), and the servicing of general long-term debt (debt service funds). The following funds are
used by the district:

General Fund - The General Fund is used to account for all financial transactions except those
required to be accounted for in another fund. Major revenue sources include state and local property
taxes and state funding under the Foundation and Incentive Aid Program. Expenditures include all
costs associated with the daily operations of the schools except for programs funded for building
repairs and maintenance, school construction and debt service on bonds and other long-term debt.




The general fund includes federal and state restricted monies that must be expended for specific
programs.

Special Revenue Fund - The special revenue fund is the District's Building Fund and the Child
Nutrition Fund. The Building Fund consists of monies derived from property taxes levied for the
purpose of erecting, remodeling, ot repairing buildings and for purchasing furniture and equipment.
The Child Nutrition Fund consists of monies from federal, state and local sources, restricted for
meals served or food sold.

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for
the accumulation of financial resources for the payment of general long-term debt principal, interest
and related costs. The primary revenue sources are local property taxes levied specifically for debt
service and interest earnings from temporary investments.

Capital Projects Fund - The capital projects fund is the District's Bond Fund and is used 1o account
for the proceeds of bond sales to be used exclusively for acquiring school sites, constructing and
equipping new school facilities, renovation existing facilities, and acquiring transportation
equipment.

Fiduciary Fund Types - Fiduciary funds are used to account for assets held on behalf of outside
parties, including other governments, or on behalf of other funds within the District. Agency funds
generally are used fo account for assets that the District holds on behalf of others as their agent and
do not involve measurement of results of operations.

Agency Fund - The Agency Fund is the School Activities fund which is used to account for monies
collected principally through fund raising efforts of the students and District-sponsored groups. The
administration is responsible, under the authority of the Board, of collecting, disbursing, and
accounting for these activity funds.

Account Group - Account groups are not funds and consist of a self-balancing set of accounts used
only to establish accounting control over long-term debt and general fixed assets.

General Long-Term Debt Account Group - This account group was established to account for all
long-term debt of the District, which is offset by the amount available in the debt service fund and
the amount to be provided in future years to complete retirement of the debt principal.

General Fixed Asset Account Group - The account group is used to account for property, plant, and
equipment of the school district. A General Fixed Asset Account Group is not maintained by the
district. The district expenses assets purchased in accordance with the Oklahoma Cost Accounting
System. Due to this the amounts that should be recorded in the General Fixed Asset Account Group

15 not known.

Total Columns on Combined Financial Statements - The total columns presented in the combined
financial statements are captioned Memorandum Only to indicate that they are presented only to
facilitate financial analysis. No consolidating entries or other eliminations were made in the
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aggregation of the totals; thus, they do not present consolidated information and do not purport to
present financial position, resulis of operations or cash flows in conformity with generally accepted
accounting principles.

Basis of Accounting - The District prepares its financial statements in a presentation format that is
prescribed by the Oklahoma State Department of Education. This format is essentially the generally
accepted form of presentation used by state and local governments prior to the effective date of
GASB Statement No. 34, Basic Financial Statements - Management's Discussion and Analysis - for
State and Local Governments. This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education (OSDE) as
follows;

Encumbrances represented by purchase orders, contracts, and other commitments for the
expenditures of monies and are recorded as expenditures when approved.

Investments and inventories are recorded as assets when purchased.
Warrants payable are recorded as liabilities when issued.
Long-term debt is recorded when incurred.

Accrued compensated absences are recorded as an expenditure and liability when the
obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the
United States of America, which require revenues to be recognized when they become available and
measureable, or when they are earned, and expenditures or expenses to be recognized when the
related liabilities are incurred for governmental fund types; and, when revenues are earned and
liabilities are incurred for proprietary fund types and trust funds.

Revenues from local sources consist primarily of property taxes, and are recognized when received.
Revenues received from the State Department of Education, U.S. Department of Education, and
investment earnings are recognized when received.

Budgets - The district is required by state law to adopt annual budgets. Each budget is presented on
the regulatory basis of accounting which is a prescribed basis of accounting other than generally
accepted accounting principles.




The following procedures are followed in establishing the budgetary data reflected in the financial
statements:

A.  Priorto July 1 of the preceding fiscal year, the district prepares a preliminaty estimate of needs
(budget). This budget is prepared primarily to authorize the district to expend funds until the
operating budget is prepared.

B. The operating budget is prepared based on data received from the State Department of
Education and county.

C. The excise board of the county approves the budget after the tax conference, usually the first
week in September.

D.  The board of education adopts the budget after publication in the newspaper and public notice
of the meeting.

E.  The budget is then filed with the State Department of Education and county.

Once a budget is approved, it can be amended only by approval of a majority of members of the
board of education. Supplemental appropriations of original budget amounts are prepared prior to
year end to authorize additional expenditures in excess of original budget amounts and must be
published. All budget unencumbered appropriations lapse at year end. There were no supplemental
budgets issued.

Cash and Investments - Investments are all certificates of deposits recorded at cost. The treasurer
upon approval of the board makes investments and pays warrants as so directed.

Inventories - Accounting for inventories of materials, supplies and food commodities are not
maintained by the district. In accordance with OCAS standards, expenditures for inventory items
are recorded as an expenditure when the warrant is issued.

Encumbrance - Encumbrances for goods or services purchased are documented by purchase orders.
Under Oklahoma law, unencumbered appropriations lapse at the end of the year. Accordingly, no
difference exists between actual results and the applicable budgetary data presented in the
accompanying combined financial statements.

Compensated Absences - The District provides vacation and sick leave benefits in accordance with
Title 70 of the Oklahoma Statutes, Article 6-104 which provides an annual sick leave accrual of 10
days per year for certified employees.

Other employees accrue one day sick leave per month. Under state statute any accrued sick leave
over 60 days is lost unless the board approves otherwise. Accrued sick leave up to 120 days is
accumulated in a "sick bank" which can be used to add up to one years retirement to the Teachers
Retirement System. This is an added benefit for retirement and the district has no liability to the
“sick bank”. The amount of accumulated vested compensated absences and the amount payable from
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future resources at June 30, 2015, can not be determined. Certified and Non-Certified personnel are
allowed two days emergency paid leave and three days of personal leave without pay. These days
do not accrue. The district is on a regulatory basis of accounting and compensated absences is
charged to the district when used.

Teachers do not receive paid vacation, but are paid on the number of days they are required to work
(180 days). Maintenance personnel receive two weeks of paid vacation per year if the employee is
a 12 month employee. Administrative personnel receive vacation according to their contract. The
district has no liability for unused vacation pay since all vacation leave is used or lost if not taken.
Vacation pay is charged to operations when taken by the employees.

In accordance with the provisions of Statement of Financial Accounting Standards No. 43,
Accounting for Compensated Absences, no liability is recorded for nonvesting accumulating rights
to receive sick pay benefits. Vested accumulated rights are estimated with a portion budgeted for
each school year; however, the District includes only expenditures paid with available financial
resources in the combined financial statements.

State Revenues - Revenues from state sources for current operations are primarily governed by the
state aid formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State
Board of Education administers the allocation of state aid funds to school districts based on
information accumulated from the districts.

After review and verification of reports and suppoiting documentation, the State Department of
Education may adjust subsequent fiscal period allocations of money for prior year errors disclosed
by review. Normally, such adjustments are treated as reductions or additions of revenue of the year
when the adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs.
State Board of Education rules require that revenue earmarked for these programs be expended only
for the program for which the money is provided and require that the money not expended as of the
close of the fiscal year be carried forward into the following year to be expended for the same
categorical programs. The State Department of Education requires that categorical educational
program revenues be accounted for in the general fund.

Interfund Transactions - Quasi-external iransactions are accounted for as revenues, expenditures or
expenses. Transactions that constitute reimbursements to a fund or expenditures/expenses initially
made from it that are properly applicable to another fund, are recorded as expenditures/expenses in
the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported
as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

Statement of Cash Flows - The District is not required to present a statement of cash flows in the
fiscal 2015 combined financial statements,
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The purpose of the Statement of Cash Flows is to provide relevant information about the cash
receipts and payments during the year for proprietary and nonexpendable trust funds.

2. CASH AND INVESTMENTS

The District's investment policies are governed by state statute. Permissible investments include
direct obligations of the Uniied States Government and Agencies; certificates of deposit of savings
and loan associations, and bank and trust companies; and savings accounts or savings certificates of
savings and loan associations, and trust companics. Collateral is required for demand deposits and
certificates of deposit for all amounts not covered by federal deposit insurance. In accordance with
state statutes, the District's investment policy: Anemployee of the school district is the treasurer for
the district. The treasurer acts as agent for the district when investing funds, Upon approval of the
board the treasurer makes investments as so directed. The depository bank deposits for safekeeping
and trusts approved pledged securitics in an amount to protect district funds on a day to day basis
during the period of the contract. The treasurer maintains these funds. The pledge of approved
securities is waived only to the extent of the dollar amount of Federal Deposit Insurance Corporation
insurance. Deposits (cash and certificates) are carried at cost which approximates market value. The
carrying amount of deposits is separately displayed on the balance sheet as "Cash" and
"Investmenis”.

Deposits and Investments - The District's cash deposits and investments at June 30, 2015, were
completely insured or collateralized by federal deposit insurance or securities by the District's agent
in the District's name.

Therefore, the District's cash deposits and investments at June 30, 2015, were not exposed to
Custodial Credit Risk, Investment Credit Risk, Investment Interest Rate Risk, or Concentration of
Investment Credit Risk.

3.  PROPERTY TAXES

The District's ad valorem property tax is levied each July 1 on the assessed value listed as of the prior
January 1 for all real and business personal property located in the district. The assessed value of
the roll on January 1, 2014, upon which the levy for the 2015 fiscal year was based was $6,374,811
{(net homestead exemptions).

The tax rates assessed for the year ended June 30, 2015, to finance General Fund operations,
Building Fund operations and the payment of principal and interest on general obligation long term
debt were $.03691, $.00527, and $.02041 per $100 valuation, respectively, for a total of $.06259.

Property taxes attach as an enforceable lien on property as of January 1 following the levy date.
Taxes are due on December 31 and become delinquent by April 1 following the July I levy date.
Current tax collection for the year ended June 30, 2015, were 95.8% of the gross tax levied. The
district does not account for property tax receivables nor allowances for uncollectible taxes.
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4. EMPLOYEES' RETIREMENT PLAN

The District participates in the state-administered Oklahoma Teachers' Retirement System (the
"System"), which is a cost-sharing, multiple-employer public employee retirement system (PERS).
Under the System, contributions are made by the District, the State of Oklahoma, from the well head
gas tax, and the participating employees. Participation is required for all teachers and other certified
educational institutions who work at least 20 hours per week. A participant's date of membership
is the date the first contribution is made to the System. The System is administered by a board of
trustees which acts as a fiduciary for investing the funds and governing the administration of the
System. The District has no responsibility or authority for the operation and administration of the
System nor has it any liability, except for the current contribution requirements.

A participant with ten years of creditable service may retire with a normal retirement allowance at
the age of sixty-two or with reduced benefits as early as age fifty-five. The normal retirement
allowance paid monthty for life and then to beneficiaries, if certain options are exercised, equals two
percent of the average of the highest three earning years of contributory service. A participant
leaving employment before aitaining retirement age, but completing ten years of service, may elect
to vest his accumulated contributions and defer receipt of a retirement annuity until a later date.
When a participant dies in active service and has completed ten years of credited service, the
beneficiary is entitled to a death benefit of $18,000 and the participant's contributions plus interest.
If the beneficiary is a surviving spouse, the surviving spouse may, in lieu of the death benefit elect
to receive, subject to the surviving spousal options, the participant's retirement benefits accrued at
the time of death. The surviving spouse option and $18,000 death benefit is available only to those
members who joined TRS before July 1, 1992. Beneficiaries of members joining TRS after June 30,
1992, receive a return of contributions plus interest compounded annually.

The contribution rates for the Districts, which are not actuarial determined, and its employees are
established by statute and applied to the employee's earnings, plus employer-paid fringe benefits.
The District is required by statute to contribute 9.5% of applicable compensation for the year ended
June 30, 2015. The District is allowed by the Oklahoma Teacher's Retirement System to make the
required contributions on behalf of the paiticipating members. The required coniribution for
participating members is 7%.

The compensation for employees covered by the System for the year ended June 30, 2015, was
$1,685,525.31. The District's contribution to the system for the years ending June 30, 2013, 2014
and 2015 were $158,441.91, $169,585.20, and $169,685.41 respectively. The District also paid
through federal matching funds $13,999.13.

The system issues an independent financial report, financial statements, and required supplementary
information that can be obtained in writing at the Teacher's Retirement System of Oklahoma, P.O.
Box 53524, OKC, OK 73152 or by calling 405-521-2387.

Additional information and ten-year historical trend information can be obtained from the separately

issued Teachers Retirement Systems of Oklahoma Comprehensive Annual Financial Report.
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5. HEALTH CARE COVERAGE

The District offers a health insurance dental plan provided by the Oklahoma State and Educational
Group Insurance Board. The District pays $499.42 per month for health insurance for classified
employees electing to be covered and $499.42 per month for non-classified employees electing to
be covered. Employees electing not to be covered receive payment from the District as additional
payroll. The State Department of Education reimburses the District at the above rates.

6. GENERAL LONG-TERM DEBT

A summary of general long-term debt is as follows:

Balance Balance

Description 7-1-14 Issued Retired 6-30-15

$170,000.00

Originally issued

with intferest rates

of 2.75% $ 50.000.00 50,000.00 $ 0.00

$280,000.00

Originally issued

with interest rates

ranging from 1.1%

to 2.5% 140.000.00 70.000.00 70.000.00

$250,000.00

Originally issued with

interest rates of 1% 250,000.00 55,000.00 195,000.00
Totals $440,000.00 $175,000.00 $265.000.00

Following is a summary of bond principal and inferest payments:

Year Ending

6-30 Principle Interest Maturities
2016 135,000.00 2,454.16 137,454.16
2017 65,000.00 704.16 65,704.16
2018 65.000.00 704.16 65.704.16
Totals $265,000.00 $ 3.962.48 $268.960.48

General obligation bonds of the district are reflected in the General Long-Term Debt Account Group,
and current requirements for principal and interest expenditures are accounted for in the Debt Service
Fund. There were a number of resirictions and limitations contained in the general obligation bond
indentures. The district is in compliance with all significant limitations and restrictions at June 30,
2015
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7. LEASES

The district entered into a lease with BancFirst of Chandler on January 29, 2004, for HVAC,
lighting, windows, and doors. The lease is due January 20 for 10 years in the amount of one payment
of $17,050.51 per year. The lease was paid off during the fiscal year.

The district entered into a lease with Zion First National Bank with the first payment due on
February 14, 2009, in the amount of $§22,571.35.

The district entered into a lease with First Bank of Chandler on February 4, 2013,for a cafeteria
building. The lease is due June 30 for six years in the amount of $27,896.

The disirict entered into a lease with BancFirst of Chandler on September 16, 2013, for a truck. The
lease is due for six years in the amount of $6,332.18 per year.

The above are considered operating leases as they may be renewed annually at the option of school
district officials.

8. COMMITMENTS AND CONTINGENCIES

Grant Programs - Amounts received or receivable from grantor agencies are subject to audit and
adjustment by grantor agencies. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannot be determined at this time, although the District expects such
amounts, if any, to be immaterial.

9. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction
of assets, errors and omissions, injuries to employees, employees' health and life, and natural
disasters. The Disirict manages these various risks of loss through the purchase of commecial
insurance. Management belicves such coverage is sufficient to preclude any significant uninsured
losses to the District. Settled claims have not exceeded this insurance coverage in any of the past
three fiscal years.

10. SUBSEQUENT EVENTS

Subsequent events have been evaluated through March 14, 2016, which is the date the financial
statements were available to be issued.
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COMBINING FINANCIAL STATEMENTS




ASSETS
Cash and cash equivalents
Investments

Total assets

LIABILITIES AND FUND EQUITY

Liabilities:
Warrxants payable
Encumbrances

Total liabilities

Fund eqguity:
Unregerved:
Undesignated

Total cash fund balances

Total liabilities and fund equity

The notes to the financial statements are an integral part of this statement,

AGRA, SCHOCL DISTRICT NO.
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY

ALL SPECIAL REVENUE PUNDS - STATUTORY BASIS

JUNE 30, 2015
Building Child Nutrition Totals
Fund Fund Other 2015
] 40,203.88 3§ 111,175.44 0.00 151,3792.32
0.00 0.00 0.00 0.00
5 40,203.88 § 111,175.44 0. 00 151,375,232
s 3,692.83 % 4,035.60 .00 7,728.43
0. 00 0.00 0.00 ¢.00
3,692.83 4,035,60 0.00 7,728.43
36,511,058 107,139.84 0.00 143,650, 89
36,511.05 107,139.84 0.00 143,650.89
$ 40,203.88 & 313,175.44 0.00 151,379,32
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AGRA, SCHOOL PISTRICT NO.
COMBINING STATEMENT OF REVENUES COLLECTED,

T134

CHANGES IN CASH FUND BALANCES -

ALL SPECIAL REVENUE FUNDS - STATUTORY BASIS

FOR THE YEAR ENDED JUNE 30,

2015

EXPENDITURES AND

Building Child Nutrition Totals
Pund Fund Other 2015
Revenues collected:
Local sourcesd g 19,494.30 $ 19,905.83 Q.00 39,400.13
Intermediate sourcas 33,731.173 0.00 0.00 33,731.73
State sources 14.73 3,823.30 0.00 3,838.03
Federal sources ¢.00 273,428.23 0.00 273,428.23
Total rsvsenues collected 53,240.76 297,157.36 0.00 350,398.12
Expenditures paid:
Instruction 0.0¢ 0.00 0.00 .00
Support services 22,407.75 0,00 0.00 22,407.75
Non-Instruckional sexvices 0.00 226,762.55 0.00 226,762,55
Capital outlay 4,000.00 0.00 0.00 4,000.00
Other outlays 0.00 0.00 0.00 .00
Total expenditures 26,407.75 226,762.55 0.00 253,17¢.30
Excess of revenues over (under) expenditures 26,833.01 70,394,681 0.00 97,227.82
Adjugtments to prior year encumbrances 0.00 0.00 0.00 0.00
Other financing scurces (uszes):
Operating transfers in 0.00 0.00 0.00 0.00
Operating transfers out G.00 9,00 a.o00 0.00
Total other financing scurces {(uges}) 0.00 Q.00 0.00 0,00
Excess of revenues and other sources over
{under) expenditures and other uges 26,833.01 7¢,394.81 0.00 97,227.82
Cash fund balances, beginning of year 9,678.04 36,745.03 0,00 46,423.07
Cash fund balances, end of year $ 36,511.05 -] 107,139.84 0.00 3 143,650,859

The noktea to the financlal statemenkts are an integral part of this statement.

17




AGRA, SCHOOL PISTRICT RO. Il134
COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES AND CHANGES IN
CASH FUND BALANCES - BUDGET AND ACTUAL - SPECIAL REVENUE
{BUILDING AND CHILD NUTRITION ONLY} FUNDS - STATUTORY BASIS
FOR THE YEAR ENDED JUNE 30, 2015

Beginning cash fund balances, budgetary basls

Revenues!
Local sources
Intermediate sources
State sources
Federal gources

Total revenues, budgetary basis

Expenditures:
Instruction
Support services
Non-Instructional services
Capital outlay
ather outlays

Total expenditures, budgetary basis

Excess of revenues and beginning cash fund balances

over {under) expenditures - budgetary basis
Adjustmente to prior year encumbrances
Other financing sources {(uses):
Cperating tranafers im
Operating trangfers out
Total other financing sources (uses)
Excegs of revenuesa, other sources,

and beginning cash fund balances

over (under) expenditures and other uges

Ending cash fund balances

The notes to the financlal statements are an integral part of this statement.




Special Revenue Funds

Building Pund Child Nutrition Fund
Budget Actual Variance Budget hctual Variance

9,678.04 % 9,678.04 § 0.00 ] 36,745.03 3 36,745.03 § 0.00
0.00 19,494.30 19,494.30 18,139.53 19,905.83 1,766.30
36,474.11 33,731.73 -2,742.38 0.00 0.00 0.00
0.00 14.73 14.73 3,664.45 3,823.30 158.85
¢.00 0.00 0.00 251,481.51 273,428.23 21,946.72
36,474.11 53,240.76 1le,766.65 273,285.49 297,157.36 23,871.87
0.00 0.00 0.00 ¢.00 0.00 0.00
42,152.15 22,407.75 19,744.40 0.00 0.00 0.00
0.00 0.G¢ 0.00 310,030.52 226,762.55 83,267.97
4,000.00 4,000.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
46,152.15 26,407.75 19,744,490 310,030.52 226,762.55 83,267.97
0.00 36,511.05 & 36,511.05 & 0.00 107,139.84 § 107,139.84

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

36,511.05 107,139.04

] 36,511.05 & 107,135.84
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AGRA SCHOOL DISTRICT 1-134

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
REGULATORY BASIS
FIDUCIARY FUNDS

ASSETS

BancFirst of Chandler

Deposits in Transit

Outstanding Checks

Certificate of Deposit
Total Assets

LIABILITIES
Student Activities

ADMINISTRATIVE

Miscellaneous

Slush Puppy/Library

Flower Fund

HS Slush/Library
Total Administrative

Total-All Agency Funds

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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FOR THE YEAR ENDED JUNE 30, 2015

Balance Balance

7/1/14 Receipls Checks 6/30/15
$56,481.65 $232,072.10 $230,133.07 $58,420.68
122.99
(4,448.47) (2,776.74) (7,225.21)
7.284.00 3.63 7.287.63
$59.317.18 $232.075.73 232.786.82 58.606.09
$55.111.07 $222.125.97 $222.054.64 $55.182.40
$ 62021 $ 247441 $ 2,610.89 $ 483713
2,938.36 6,293.69 7,195.61 2,036.44
2.81 0.00 0.00 2.81
644.73 1,181.66 925.68 900.71
4.206.11 9.949.76 10,732.18 3.423.69
$59.317.18 $232,075.73 $232.786.82 $58.606.09




AGRA SCHOOL DISTRICT 1-134
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2015

Federal Grantor/ Federal Agency or Federal
Pass Through Grantor/ CFDA Pass-Through Disbursements/
Program Title Number Number Expenditures

1.S. Department of Education
Direct Programs:

Title IX 84.060 561 § 1907597
Title VI 84.358 588 36,372.00
Subtotal $ 55447.97

Passed through State Department of Education:
Title I, A 84.010 511 $156,113.32
Title IV, B 84.287 553 125,728.53
Title VL, B 84.358B 586 20.456.20
Subtotal $ 302.298.05

Passed through State Department of
of Vocational Education:

Carl Perkins 84.048 421 $ 3.390.11
Subiotal $ 3.390.11

U.S. Department of Agriculture
Passed through State Department

of Education:
School Bikfst. Prg. 10.553 764 $ 45,045.68
National School
Lunch Program 10.555 763 154,259.73
Summer Food Service 10.559 766 4,035.60
Fresh Fruit/ Veg Program 10.558 769 191.90
Subtotal $203.532.91
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Federal Grantor/ Federal
Pass Through Grantor/ CFDA
Program Title Number
Passed through Department
of Human Services:
Commodities-non-cash 10.550

Total Programs

Total

Federal
Disbursements/

Expenditures

Agency or
Pass-Through
Number

N/A 14.191.53

217,724.44

$578.860.57

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards is a summary of the activity of the
School Disirict's federal award programs presented on the regulatory basis of accounting which is
a prescribed basis other than generally accepted accounting principles.

NOTE 2 - Commodities received by the district are of a non-monetary nature and therefore does not

agree with the financial statements.
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AGRA SCHOOL DISTRICT 1-134
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2015

SUMMARY OF AUDIT RESULTS

1. Theé auditor's report expresses a qualified opinion on the financial statements of Agra
School District 1-134, Agra, Oklahoma, with respect the use of the regulatory basis
of accounting and adverse with respect to conformity with generally accepted
accounting principles.

2. No audit findings reported of deficiencies in internal control, which the auditor
considers fo be significant deficiency as defined in AICPA standards.

3. No instances of noncompliance material to the financial statements of Agra School
District I-134, Agra, Oklahoma, were disclosed during the audit.

4, No audit findings reported of deficiencies in internal control over major programs,
which the auditor considers to be significant deficiency as defined by AICPA
standards.

S, The auditor's report on compliance for the major federal award programs for Agra

School District I-134, Agra, Oklahoma, expresses an unqualified opinion.

6. No audit findings relative to the major federal award programs for Agra School
District I-134, Agra, Oklahoma, are reported.

7. The programs tested as major programs include: Title I, CFDA 84.010, Title IV,
CFDA 84.287, Title VI, CFDA 84.358B.

8. The threshold for distinguishing Types A and B programs was $300,000.

9. Agra School District I-134, Agra, Oklahoma, does not qualify to be a low risk
auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT

None
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AGRA SCHOOL DISTRICT I-134
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2015

None
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AGRA SCHOOL DISTRICT I-134
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY
INSURANCE AFFIDAVIT
JULY 1, 2014 TO JUNE 30,2015

State of Oklahoma)
)

County of Lincoln)

The undersigned auditing firm of lawful age, being first
duly sworn on oath says that said firm had in full force
and effect Accountant's Professional Liability Insurance
in accordance with the "Oklahoma Public School Audit Law"
at the time of audit contract and during the entire audit

engagement with Agra Public Schools for the audit year
2014-2015.

WAM

William A. Ford
Certified Public Accountant

Subscribed and sworn before me this 7/ day of £eb , 2016

Notary Public
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WiLLIAM A. ForD
CERTIFIED PUBLIC ACCOUNTANT

119 MARSHALL DRIVE
CHANDLER, OKLAHOMA 74834

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL TELEPHONE
OVER FINANCIAL REPORTING BASED ON AN AUDIT (405) 2582405
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS

“The Honorable Board of Education
Agra School District I-134
Lincoln County, Oklahoma

I have audited the financial statements of Agra School District I-134 as of and for the year ended
June 30, 2015, and have issued my report thereon dated Maich 14, 2016, which was a special report
on the combined financial statements required by the State Department of Education. In my report,
my opinion was adverse with regard to the application of accounting principles generally accepted
in the United States of America because of the district's policy to prepare its combined financial
statements on the regulatory basis of accounting that conforms with the State Department of
Education, Inmy report my opinion with regard to the prescribed basis of accounting was qualified
for the omission of the general fixed asset account group. I conducted my audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporfing

Management of the Agra School District is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing my audit, T considered Agra
School District, Oklahoma's, internal control over financial reporting as a basis for designing my
auditing procedures for the purpose of expressing my opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Agra School District,
Oklahoma's, internal control over financial reporting. Accordingly, I do not express an opinion on
the effectiveness of the Agra School District, Oklahoma's, internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.
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My consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be deficiencies, significant deficiencies, or material weaknesses. [ did not identify
any deficiencies in internal control over financial reporting that I consider to be material weaknesses,
as defined above.

Compliance and Other Mattets

Aspartof obtaining reasonable assurance about whether Agra School District, Oklahoma, combined
financial statements are free of material misstatement, I performed test of compliance with certain
provisions of laws, regulations, contracts, grant agreements, and other matters noncompliance with
which could have a direct and material effect on the determination of combined financial statement
amounts. However, providing an opinion on compliance with these provisions was not an objective
of my audit and accordingly, I do not express such an opinion. The results of my tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information of the Agra School Board, management, and the
State Department of Education, and is not intended to be and should not be used by anyone other

than W parties.

Bill Ford, CPA

March 14, 2016
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WILLIAM A, ForD
CERTIFIED PUBLIC ACCOUNTANT

119 MARSHALL DRIVE
CHANDLER, OKLAHOMA 74834

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM;  Terzerose
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND (405) 268-2405
REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL
AWARDS REQUIRED BY OMB CIRCULAR A-133

The Honorable Board of Education
Agra School District 1-134
Lincoln County, Oklahoma

Report on Compliance for Each major Federal Program

I have audited the compliance of Agra School District I-134, Lincoln County, Oklahoma (District’s),
compliance with the types of compliance requirements described in the U. S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and material
effect on each of the District’s major federal programs for the year ended June 30, 2015. The
District’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

My responsibility is to express an opinion on compliance for Each of the District’s major federal
programs based on my audit of the types of compliance requirements referred to above. I conducted
my audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and OMB Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that I plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major program occurred. An audit includes examining on a test basis,
evidence about the District’s compliance with those requirements and performing such other
procedures as I consider necessary in the circumstances.
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I believe that my audit provides a reasonable basis for my opinion on compliance for each major
federal program. However, my audit does not provide a legal determination of the District’s
compliance.

Opinion on Each Major Federal Program

In my opinion, Agra School District 1-134, Lincoln County, Oklahoma, complied in all material
respects, with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended June 30, 2015.

Report on Internal Control Over Compliance

Management of Agra School District 1-134, Lincoln County, Oklahoma, is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing my audit of compliance, I considered
the District’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for cach
major federal program and to test and report on internal control over compliance in accordance with
OMB Circular A-133, but not for the purpose of expressing an opinion on effectiveness of internal
control over compliance. Accordingly, I do not express an opinion on the effectiveness of the
District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program, on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected on, a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. 1did notidentify any
deficiencies in internal control over compliance that I considered to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the scope of my
testing of internal control over compliance and the results of that testing based on the requirements

of Wl A-133. Accordingly, this report is not suitable for any other purpose.
Bill Ford, C. P. A.

March 14, 2016
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