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Chas. W. Carroll, P.A.

Hiland Tower — Suite 406 Enid, Oklahoma 73701
302 N. Independence Phone 580-234-3468
Fax 580-234-5425

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Aline-Cleo School District #1—4
Major County, Oklahoma

I'have audited the accompanying combined fund type and account group financial staternents-regulatory
basis of the Aline-Cleo School District #1-4, Major County, Oklahoma, as listed in the table of contents, as
combined financial statements, as of and for the year ended June 30, 2013.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note 1, to meet the requirements of the Oklahoma State
Depariment of Oklahoma. Management is also responsible for the design, implementation, and
maintenance of internal controf relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
My responsibility is to express opinions on these financial statements based on my audit. 1 conducted my

audit in accordance with auditing standards generally accepted in the United States of America and
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that | plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. fn making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

t believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
adverse and qualified audit opinions.

Basis for Adverse Opinion on U.S. Generaily Accepted Accounting Principles

As described in Note 1 to the financial statement, to meet the financial reporting requirements of the
Oklahoma State Department of Education, the financial statements are prepared by Aline-Cleo School
District #1-4, Major County, Oklahoma on the basis of the financial reporting prescribed or permitted by
the Oklahoma State Department of Education, which is a basis of accounting other than accounting
principles generally accepted in the United States of America.
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Independent Auditor's Report
Aline-Cleo School District #1-4
Fage 2

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
aithough not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles
In my opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles paragraphs, the financial statements referred to above do
not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the District as of June 30, 2013, or the revenues, expenses, and
changes in net position and, where applicable, cash flows thereof for the year then ended.

Opinion on Regulatory Basis of Accounting
The financial statements referred to above do not include the general fixed asset account group, which is

a departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State
Department of Education noted above. The amount that should be recorded in the general fixed asset

account group is not known.

However, in my opinion, except for the effects of the omission of the general fixed asset account group,
the combined financial statements referred to in the first paragraph present fairly, in all material respects,
the assets, liabilities and fund balances arising from reguiatory basis transactions of each fund type and
account group of the Aline-Cleo School District #1-4, Major County, Oklahoma, as of June 30, 2013, and
the revenues collected and expenditures paid and encumbered, of each fund type, for the year then
ended, on the regulatory basis of accounting described in Note 1.

Other Matters

Other Information

My audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements within the combined financial statements. The combining fund statements and schedules and
other schedules as listed in the table of contents, under other supplementary information, are presented
for purposes of additional analysis and are not a required part of the combined financial statement of the
District. Also, the accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by United States Office of Management and Budget Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the
combined financial statements. This other supplementary information and the schedule of expenditures
of federal awards are the responsibility of management and were derived from and relate directly to the
underlying accounting records used to prepare the combined financial statements. The other
supplementary information and the schedule of expenditures of federal awards have been subjected to
the auditing procedures applied in the audit of the fund type and account group financial statements
within the combined financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In my opinion,
the other supplementary information and the schedule of expenditures of federal awards are fairly stated
in alt material respects in refation to the combined financial statements taken as a whole on the regufatory

basis of accounting described in Note 1.
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Independent Auditor's Report
Aline-Cleo School District #1-4
Page 3

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated April 23, 2014 on
my consideration of the District's internal controf over financial reporting and on my tests of its compfiance
with certain provisions of laws, regulations, contracts, and grant agreements, and other matters. The
purpose of that report is to describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of my audit.

Sincerely,

Lo Aonlly H

April 23, 2014
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Aline-Cleo Springs School District No.I-004, Major County, Oklahoma
Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Regulatory Basis -~ All Governmental Fund Types

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repaymenis
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments fo
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources {(Uses):
Estopped Warrants
Bond Proceeds
Transfers In
Transfers Qut

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

For the Year Ending June 30, 2013.

EXHIBIT B

Totals
(Memorandum

Governmental Fund Types Only)

Special Debt Capital June 30,

General Revenue Service Projects 2013
$ 614,277 $ 85127 § 170,828 3 03 870,232
40,574 ¢ 0 0 44,574
708,319 1,408 16 0 709,743
97,541 49,171 o 0 146,711
4,161 15,860 0 27 20,049
$ 1464871 % 151,567 § 170,845 § 27 % 1,787,310
$ 932,203 % 0% 038 0% 932,203
512 446 90,416 0 100,537 703,398
31,830 67,309 0 0 98,139
G 4,500 0 224,997 229,497
4,181 0 o o 4,161
0 0 0 0 0
0 0 0 0 0
0 0 o C 0
¢ 0 145,000 0 145,000
0 0 33,855 0 33,855
$ 1480641 § 162,226 % 178,855 § 325534 % 2,147,255
$ {15769) % {10,659} $ (8,010) $ (325507 % {359,945)
$ 10,977 § 1,686 % 0% 0% 12,663
$ 105 § 03 0% 03 105
0 0 0 325,000 325,000
0 0 0 0 0
0 0 0 0 0
$ 105 % 0% 08 325,000 $ 325,105
$ {(4,687) § {8,973) % (8,010} § (507) $ (22,177)
458,201 69,500 16,235 536 544,472
3 453,514 % 60,527 $ 8,225 § 29 % 522,295

The notes to the financial statements are an integraf part of this statement.
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ALINE-CLEO SCHOOL DISTRICT #I-4
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Palicies

The financial statements of the Aline-Cleo School District #1-4 have been prepared in conformity with an
other comprehensive basis of accounting required by Oklahoma Statutes. The more significant of the

District's accounting poficies are described below,

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and is financially dependent on State of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The
appointed superintendent is the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting Standards Board (GASB).
The basic — but not the only ~ criterion for including a potential component unit within the reporting entity
is the governing body's oversight responsibility, especially financial interdependency. A second criterion
used in evaluating potential component units is the scope of public service. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardiess of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units

included in the District's reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its
Operations.  Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for cerfain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available

financial resources.

Funds are classified into two categories; governmental and fiduciary. Each category, in turn, is divided
into separate “fund types”.
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ALINE-CLEO SCHOOL DISTRICT #i—4
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting {continued)

Fund Description

The following funds are utilized by the Aline-Cleo Schoof District #i-4.

Governmental Fund Types - Fiduciary Fund Types —

General Fund Trust and Agency Fund

Special Revenue Funds
Debt Service Fund
Capital Project Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including the
collection and disbursement of ear-marked monies (special revenue funds), the acquisition or
construction of general fixed assets (capital projects funds), and the servicing of general long-term debt

(debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required
fo be accounted for in another fund. Major revenue sources include state and local property taxes and
state funding under the Foundation and Incentive Aid Program. Expenditures include all costs associated
with the daily operations of the schools except for programs funded for building repairs and maintenance,
school construction and debt service on bonds and other long-term debt. The general fund includes
federal and state restricted monies that must be expended for specific programs which includes the Child

Nutrition Program.

Special Revenue Funds ~ The Special Revenue Funds are the District's Building Fund and Child Nutrition
Fund. The Building Fund consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repairing buildings and for purchasing furniture and equipment. The Child
Nutrition Fund derives monies from the sale of foods and federal and state program reimbursements.
Expenditures include costs associated with the daily operations of the District's nutrition program.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used to account for the
accumulation of financial resources for the payment of general long-term debt principal, interest and
related costs. The primary revenue sources are local property taxes levied specifically for debt service

and interest earnings from temporary investments.

Capital Project Fund — The Capital Project Funds are the District's Bond Funds and are used to account
for the proceeds of bond sales to be used exclusively for acquiring school sites, constructing, and
equipping new school facilities, renovating existing facilities, and acquiring transportation equipment.
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ALINE-CLEO SCHOOL DISTRICT #i—4
MAJOR COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 3

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of out-side parties, including other
governments, or on behalf of other funds within the District. When thesa assets are held under the terms
of a formal trust agreement, either a nonexpendabte trust fund or an expendable trust fund is used. The
terms "nonexpendable” and “expendable” refer to whether or not the District is under an obligation to
maintain the trust principal. Agency funds generally are used to account for assets that the District holds
on behalf of others as their agent and do not involve measurement of results of operations.

Agency Fund — The Agency Fund is the school Activity Fund which is used to account for monies
collected principally through fundraising efforts of the students and District-sponsored groups. The
administration is responsible, under the authority of the Board, of collecting, dishursing, and accounting
for these activity funds. The school Activity Funds can include money which is received from the sale of

foods through a school Lunch Fund.

Memorandum Only — Total Column

The total column on the general purpose financial statements is captioned "memorandum only” to indicate
that it is presented only to facifitate financial analysis. Data in this column does not present financial
position, results of operations or cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Inter-fund eliminations have not been made in the

aggregation of this data.

C. Basis of Accounting and Presentation

ts in a presentation format that is prescribed by the Oklahoma
State Department of Education (OSDE). This format is essentially the generaily accepted form of
presentation used by State and local governments prior to the effective date of GASB Statement No. 34,
Basic Financial Statements—-Management's Discussion and Analysis—for State and Local Governments.

This format significantly differs from that required by GASB 34.

The District prepares its financial statemen

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education as follows:

¥ Encumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies and are recorded as
expenditures when approved,

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and
depreciated over their useful lives.

" Warrants payable are recorded as liabilities when issued,

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and
liability when the obligation is incurred.
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ALINE-CLEO SCHOOL DISTRICT #—4
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TQ FINANCIAL STATEMENTS PAGE 4

C. Basis of Accounting and Presentation (continued)

This regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America, which requires revenues to be recognized when they become available and
measurable, or when they are earned, and expenditures or expenses to be recognized when the related
fiabifities are incurred for governmental fund types; and, when revenues are earned and liabilities are

incurred for proprietary fund types and frust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be
submitted to the Board of Education by December 31 for the fiscat year beginning the following July 1. I
the preliminary bud-get requires an additional levy, the District must hold an election on the first Tuesday
in February to approve the levy. if the preliminary budget does not require an additional levy, it becomes
the legal budget. If an election is held and the faxes are approved, then the preliminary budget becomes
the legal budget. If voters reject the additional taxes, the District must adopt a budget within the approved

tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and
Debt Service Fund that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting--under which purchase orders and other commitments of resources are
recorded as expenditures of the applicable fund — is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve
appropriations of the previous fiscal year are lapsed and become a part of the beginning fund balance for

the succeeding fiscal year.

E. Assets Liabilities and Fund Equity

Cash, Cash Equivalents and investments

All monies which are not invested in Certificate of Deposits or United States Treasury Funds are
maintained in NOW Checking Accounts or Savings Accounts.

inventories

The value of consumable inventories at June 30, 2013 is not material to the financial statements.

Fixed Assets and Property. Plant and Equipment
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ALINE-CLED SCHOOL DISTRICT #i-4
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 5

Compensated Absences

The District has elected not to present a liability for compensated absences.

Operating Leases

The District has elected not to present a liability for operating leases. All operating leases contain a
mutual ratification clause for both parties; therefore, the District does not consider the obligation to be for

a period extending beyond the current fiscal year.

Long Term Debt

Long-term debt is recognized as a lHability of a governmental fund when due, or when resources have
been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected {o be financed from expendable available financial resources is
reported as a fund liability of a governmental fund, The remaining portion of such obligations is reported
in the general long-term debt account group. Long-term liabiflities expected to be financed from

proprietary fund operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be
received for any fiscal year without approval by the District's voters. Bond issues have been approved by
the voters and issued by the District for various capital improvements. These bonds are required to be
fuilly paid serially within 25 years from the date of issue. General long-term debt of the District consists of
bonds payable. Debt service requirements for bonds are payable solely from fund balance and future

revenues of the debt service fund.

a.) A principal and interest repayment schedule of the outstanding general obligation bond issues at
June 30, 2013 set forth below:

$765,000.00 Combined Purpose Bonds of 2011

Payment

Date Principal Rate Interest Total
1dan 14 $ 0.00 $ 7,448.75 $ 744875
1Jdul 14 95,000.00 1.15% 7,448.75 102,448.75
1Jan 15 0.00 6,902.50 6,902.50
tJul 18 95.000.00 1.30% 6,902.50 101,902.50
1 Jan 16 0.00 6,285.00 6,285.00
1Jdul 16 95,000.00 1.60% 6,285.00 101,285.00
1dan 17 0.00 5,625.00 5,5625.00
tJdul 17 95,000.00 2.00% 5,525.00 100,525.00
1Jdan 18 0.00 4,575.00 4,575.00
1Jdul 18 95,000.00 2.25% 4,575.00 99,575.00
1Jan 19 0.00 3,606.25 3,506.25
1Jdul 19 95,000.00 2.26% 3,506.25 98,506.25
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ALINE-CLEO SCHOOL DISTRICT #-4
MAJOR COUNTY -- OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 6

General Long-Term Debt (continued)

Payment
Date Principal Rate Interest Total
1.Jan 20 $ 0.00 $ 243750 $ 243750
1dul 20 95,000.00 2.50% 2,437.50 97,437.50
1Jdan 21 0.00 1,250.00 1,250.00
1dul 21 100.000.00 2.50% 1,250.00 101,250.00
$ 765,000.00 $_75.680.00 $ 840,680.00
$325,000.00 Building Bonds of 2012
Payment
Date Principal Rate Interest Total
1Jul 14 $ 45,000.00 0.50% $ 6,390.00 $ 51,390.00
1Jan 15 0.00 1,485.00 1,485.00
TJul 15 45,000.00 0.75% 1,485.00 46,485.00
1Jan 16 0.00 1,316.25 1,316.25
TJul 18 45,000.00 0.85% 1,316.25 46,316.25
1Jan 17 0.00 1,125.00 1,125.00
1dul 17 45,000.00 1.00% 1,125.00 46,125.00
1dJan 18 0.00 900.00 900.00
1dul 18 45,000.00 1.10% 900.00 45,900.00
1Jan 19 0.00 652.50 652.50
1Jul 19 45,000.00 1.25% 652.50 45,652.50
1Jan 19 0.00 371.25 371.25
TJdul 21 55,000.00 1.35% 371.25 55,371.25

$325.000.00 $..18.090.00 $ 343,090.00

b.) The District has entered into lease agreements as Lessee for financing the acquisition of equipment,
furniture and fixtures. These lease agreements qualify as capital leases, for accounting purposes, since
title does not transfer until the end of the lease terms and they have been recorded at the present value of
the future minimum lease payments. These leases contain a clause which gives the District the ability to
terminate the lease agreements at the end of each fiscal year.
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ALINE-CLEO SCHOOL DISTRICT #I—4
MAJOR COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 7

General Long-Term Debt (continued)

The schedule of future minimum lease payments, under the capital lease and present value of the net
minimum lease payments at June 30, 2013, is as follows:

Equipment,
Year Ending Furniture &
June 30 Fixtures
2013 $ 17,000.00
2014 209.486.28
Totals 226,486.28
Less: Amount Representing Interest 19,338.89

Present Value of Minimum Lease
Payments $207,147.39

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants.

Safequard of Deposits and Investments

State statutes require that all deposits in financial institutions be fully coflateralized by the United States
Government obligations or obligations of Oklahoma and its agencies that have a market value of not less
than the principal amount of the deposits. The District Treasurer is responsible for maintaining adequate
coverage of all funds on deposit through security pledges approved by the Treasurer of the State of

Oklahoma.

Deposit Categories of Credit Risk

(A) Insured by Federal Depcsit Insurance.
(B) Collateralized with securities held by the pledging financial institution’s trust department or

agent in the District's name.
(C}  Uncollateralized.

Category
BANK
_ Ay (B) (C) BALANCE

Cash/investments $..303,406.82 $.483,372 18 $__...000 $_786,779.00
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ALINE-CLEO SCHOOL DISTRICT #(—4
MAJOR COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 8

F. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed by the state aid formula under
the provisions of Article XVili, Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to schoot districts based on information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of Education
may adjust subsequent fiscal period allocations of money for prior year errors disclosed by review.
Normally, such adjustments are treated as reductions or additions of revenue of the year when the

adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue ear-marked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the
fiscal year be carried forward into the following year to be expended for the same categorical program.
The State Department of Education requires that categorical educational program revenues be accounted

for in the general fund.

Property Tax Revenue

The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real
and personal property within the District. The County Assessor, upon receipt of the certification of tax
levies from the county excise board, extends the tax levies on the tax roll for submission to the county
treasurer prior to October 1. The county treasurer must commence tax collection within fifteen days of
receipt of the tax rolis. The first half of the taxes are due prior to January 1. The second half is due prior

to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second
half taxes become delinquent on April 1 of the year following the year of assessment. If not paid by the
following October 1, the property is offered for sale for the amount of taxes due. The owner has two
years to redeem the property by paying the taxes and penalty owed. If at the end of two years the owner
has not done so, the purchaser is issued a deed to the property.

inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. Any
legally authorized transfers are treated as operating transfers and are included in the results of the
Government Funds. Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund) are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets
equal liabilities) and do not involve measurement of results of operations.
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ALINE-CLEO SCHOOL DISTRICT #I-4
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 9

2. Risk Management

Liabilities Protection Plan

The District's Commercial Liability Insurance agreements cover claims against municipalities for all
government functions and services. These include bodily injury, property damage, wrongful acts,
personal injury, and related torts under the State tort claims law and federal civil rights laws.

All public officials, employees, services, and municipal functions are covered uniess they are specifically
listed.

The title to alf assets acquired by the Plan are vested in the Group. In the event of termination of the
Group, such property shall befong to the then members of the Group in equal shares. Each participating
District pays all costs, premiums, or other fees attributable to its respective participation in the Plan, and is
responsible for its obligation under any contract entered into with the Plan.

Reserves for claim losses include provisions for reported claims on a case basis and an estimate of
claims incurred but not reported limited by aggregate and individual loss levels as specified by the Plan's
reinsurance contracts. These credits, if any, represent contingent liabilities of the Plan if the re-insurer
was unable to meet its obligations under the reinsurance agreement.

The Plan's insurance agreements are reinsured for excess losses based upon the contract year. The
significant components of each reinsurance contract can be obtained from the Plan's annua! financial

report.
Surety Bonds

District and Activity

Dean Meyer, District Treasurer, is bonded with the Western Surety Company in the amount of
$50,000.00. The bond number is 01491564, dated July 1, 2012 to July 1, 2013,

Barry Nault, Superintendent, is bonded with the Western Surety Company in the amount of $100,000.00.
The bond number is 61386864, dated July 1, 2012 to July 1, 2013.

The District maintains a Public Employees Position Schedule Bond with CNA Surety Company in the
amount of $7,000.00. The bond number is 18224464, dated March 2, 2013 to March 2, 2014. The

positions covered are as follows:

Clerk

Deputy Clerk

Minutes clerk

Encumbrance Clerk

Activity Fund Custodian
Assistant Activity Fund Custodian
Deputy Treasurer

NOO RN

PAGE 15



ALINE-CLEO SCHOOL DISTRICT #1—4
MAJOR COUNTY — CKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 10

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers’ Retirement System (the
“8ystem”), which is a cost-sharing, multiple-employer public employee retirement system (PERS). Under
the System, contributions are made by the District, the State of Oklahoma, and the participating
employees. Participation is required for all teachers and other certified employees and is optional for all
other regular employees of public educational institutions who work at least 20 hours per week. A
participant's date of membership is the date the first contribution is made to the System. The System is
administered by a board of trustees which acts as a fiduciary for investing the funds and governing the
administration of the System. The District has no responsibility or authority for the operation and
administration of the System nor has it any liability, except for the current contribution requirements.

The System issues an independent financial report, financial statements and required supplementary
information that can be obtained in writing at the Teachers’ Retirement System of Oklahoma, P.O. Box

53824, Oklahoma City, OK 73152 or by calling (405) 521-2387.

A participant with § years of creditable service may retire with a normal retirement aliowance at the age of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid
monthly for life and then to beneficiaries, if certain options are exercised, equals two percent of the
average of the highest three earning years of contributory service multiplied by the number of years of
credited service. A participant leaving employment before attaining retirement age, but completing ten
years of service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity
until a later date. When a participant dies in active service and has completed ten years of credited
service, the beneficiary is entitled to a death benefit of $18,000.00, and the surviving spouse may, in lieu
of the death benefit, elect to receive, subject to the surviving spousal options, the participant’s retirement

benefits accrued at the time of death.

The 2012-13 contribution rates for the Districts, which are not actuariafly determined, and its employees
are established by statute and applied to the employee’s earnings, plus employer-paid fringe benefits.
The District is required by statute to contribute 9.5% of applicable compensation for the year ended June
30, 2012. An additional 8% of compensation is required for federal grants. The District is allowed by the
Oklahoma Teacher's Retirement System to make the required contributions on behalf of the participating
members. The required contribution for participating members is 7% up to a maximum compensation

lavel,

The total contributions for employees of Aline-Cleo School District #l-4 covered by the System for the
year 2013, 2012 and 2011 were $130,142.58, $128,297.53 and $116,127.88, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that will
be paid in the future years as a result of employee services performed to date and is adjusted for the
effect of projected salary increases. There are no actuarial valuations performed on individual school
districts. The non-funded pension benefit obligation of the System as determined as part of the latest

actuarial valuation dated June 30, 2012, is as follows:

Totat pension obligation $ 18,588,042 438
Net assets available for benefits, at cost 10,190,480,780
Non-funded pension benefit obligation $.8.397,561,658
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ALINE-CLEO SCHOOL DISTRICT #l-4
MAJOR COUNTY ~ OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 11

3. Employee Retirement System (continued)

The System’s accounting records are maintained on the cash basis of accounting, except for accruals of
interest income.
Ten-year historical trend information is presented in the Teacher's Retirement System of Okizhoma

Annual Report for the year ended June 30, 2012. This information is usefut in assessing the pension
plan’s accumulation of sufficient assets to pay pension benefits as they come due.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time although the District expects such amounts, if any, to be immaterial.

5. Subsequent Events

Management has evaluated subsequent events through Aprit 23, 2014, which is the date the financial
statements were available to be issued.
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Aline-Cleo Springs School District No l-004, Major County, Oklahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Basis - All Special Revenue Funds
For the Year Ending June 30, 2013

SCHEDULE A-1

Chifd Total
Building Nutrition June 30,

ASSETS Fund Fund 2013
Cash and Cash Equivalents $ 38,713 $ 34937 % 73,650
Investments 0 0 0
Total Assets $ 38,713 § 34937 % 73,650

LIABILITIES AND FUND BALANCE

Liabilities:
Warrants Payable
Reserve for Encumbrances

$ 8668 § 4,454 § 13,123

Total Liabilities 3 8668 4,454 % 13,123

Fund Balance:
Restricted $ 30,044 § 30,483 % 80,627

Total Fund Balance $ 30044 % 30,483 $ 60,527

Total Liahilities and Fund Balance $ 38713 3 34937 % 73,650

The notes to the financial statements are an integral part of this statement,



Aline-Cleo Springs School District No.I-004, Major County, Oklahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Reguilatoty Basis - All Capital Project Funds
For the Year Ending June 30, 2013

SCHEDULE A-2

Buiiding Building Total
Bond Bond June 30,
ASSETS Fund Fund 2013
Cash and Cash Equivalents 3 2 % 53,228 % 53,231
Investments 0 0 0
Total Assels $ 2 % 53225 % 53,231
LIABILITIES AND FUND BALANCE
Liabilities:
Warrants Payable $ 0 % 53203 § 53,203
Reserve for Encumbrances 0 0 0
Total Liabilities 3 0 % 53203 % 53,203
Fund Balance:
Restricted $ 2 % 27 3% 28
Total Fund Balance 5 2 % 27 % 29
Total Liabilities and Fund Balance $ 2 % 53,228 % 53,231

The notes to the financial statements are an integral part of this statement.



Aline-Cleo Springs School District No.I-004, Major County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds

For the Year Ending June 30, 2013

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Coflected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Qutlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Transfers In
Transfers Out

Total Other Financing Sources {Uses)

Excess {Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

ancial statements are an integral part of this statement.

SCHEDULE B-1

Child Total
Buiiding Nutrition June 30,
Fund Fund 2013

85,127 § g$ 85,127
0 0 0

8 1,400 1,408

283 48,888 49,171
231 15,629 15,860
85650 $ 85917 § 151,567
0% 0% 0
90,416 0 90,416
0 67,309 67,309
4,500 0 4,500
0 0 0

0 0 0

0 0 0

0 0 0
94916 $ 67,309 § 162,226
{9,267) % (1,392} § (10,659}
Bi5 $ 871 % 1,686
0% 0% 0

0 0 0

0 Y 0
0% 0§ g
(8.451) § 521) % (8,973)
38,496 31,004 69,500
30044 $ 30,483 % 60,527




Aline-Cleo Springs School District No.1-004, Major County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - All Capital Project Funds
For the Year Ending June 30, 2013

Revenue Collected:
Local Scurces
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid

Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Enctmbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Sale Proceeds
Transfers in
Transfers Qut

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Colfected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

SCHEDULE B-2

Building  Building  Building Total
Bond Bond Bond June 30,
Fund Fund Fund 2013

0 03 0% 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 27 27
0 0% 27 § 27
0 0% 0$ 0
0 534 100,003 100,537
0 0 0 0
0 0 224,997 224,997
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 534 $ . 325000 $ 325534
0 (534)$ _ (324,973)$  (325,507)
0 0$ 0s 0
0 0% 0% ¢
0 0 325,000 325,000
0 0 0 0
0 0 0 0
0 0§ 325000 § 325,000
0 (534) $ 27 § (507)
2 534 0 536
2 0% 27§ 29

The notes to the financial statements are an integral part of this statement.



uawsiess sy jo ped [elfisll) ue ale sjusLule]s [BUBLY aU} €] S8I0U Bl |

225°09 $0 g0 £8Y'0F $0 $0 ¥ro'0g $0 $o0 3 4R8B4 JO pUT - souB[Eg pun
00589 005'69 005’69 ¥00'LE ¥00°LE ¥00°'LE 96v'8E 98¥'8¢ 96% 8¢ 1834 Jo Bujuuibag - sougieg pundg
(e46'9) $ (005'89) $ (005'69) (125) 3 (v00'LE) 8 (¥00'LE) {15%'9) $ (96%'88) $ (96¥'8E) $ (sasn) seninog
Bupueuly so0 pue pre. saunypuadxg 4840
pajoajios anuanay jo (Aousioysg) sseoxg
0 $ lie'oe $ 2ig0z 0 $ Jig'0T § 1ig'0e 0 $ 0 $0 §  (sesn) ssounog Busueuy isyio jejo )
0 0 4 0 0 0 0 0 0 NG smwjsuely
0 LL8'0T 228'02 0 L:1£'02 218702 0 0 ) uj s19jsuel g
0 “$ 0 $§ 0 ] g0 $0 0 $0 20 $ - sjuelepn paddojsy
:{sasny) saounog Buauzuy] seo
989°L $0 30 118 $0 $0 Sig $ 0 $0 $ SSJUBIQUINDUZ JBBL JOU 0} Spususnipy
(859°01) $ {2/8%68) $ (1/6'69) (zee'1) ¢ (18€716) $ (1eg’Lg) {ig's) $ (g8¥'a%) $ (96p'8¢E) $ SeouRIquInouT Jeap, Jold
O sjusushipy auoteg pied selnypuadxg
?.m_otb p 48A0) pPajosjion Se8nusssy Jo §$80X]
9zz'2sl $ Zl6'02¢e $ Zls'0ze B0E'49 § BED'GOL $ 90501 916'¥8 $ _2/8'61) $ JIg'sit $ Pied sainjipusdx3 rejoy
0 0 0 0 0 0 0 0 a pled jsaiaiu}
0 0 0 0 0 0 0 0 0 sjuaLAEday
0 0 0 0 0 0 0 0 0 $38M BYO
0 ] 0 0 0 0 0 0 0 skepng ey
005'¢ Q0s'y 005’y 0 0 9 005’y 00S'% 005’y uogINSLOs pue UolIsINbaY saliioe
60g°29 560601 S60'S01 80g°29 9e0's0L SE0'G0) 0 65 65 $STMAIBG {BUORONASUI-UON 6 UoRe:ad(
9Ly 06 2lelLL gLELLL 0 4 g 9L¥'06 21E1 1L 8LE'LLL $801A18G Hoddng
0 $0 $ 0 & $0 30 0 g0 $0 $ uononysu|
‘pleg sainytpuadxgy
£95'161 $_9g0'iel $ 9e0’lel L1869 $ S8o'es $ 559'es 059°G6e $ 1ge'ls $ 18e'44 $ PaIO3[0Y enusAsy 1810}
0s8'g4 0 0 62951 0 0 (2564 0 0 sidiaoey snuassy-uoN
LLL'6Y £62°25 £62°28 888'gy £62'75 £62'28 €82 0 0 S80IN0G Blopay
80r'L 2ot 2981 00¥'L z9g'L Zeg'L g & 0 $B0IN0G BlElS
¢] ¢ 0 a 0 0 0 g 0 $801N0S dlBIpawIa)L|
LZl'sg $ ILBE'LL $ 18g'24 0 g0 20 2ZL'se $ leg'ss $ iBE22 $ $32UN0G |20
tenyoy yebpng 196png lenjoy 1ebpng 1abpng Jemoy yobpng jabpng IPaloafio) snuaAsy
feuly feuibug leuty [euBug jeuig leuibug
[ =0 [ pun.4 UOIARN PIYD 1 [ pun4 Buipjing ]

-3 31NAa3HoS

£10Z ‘0 suny Buipuz ieaj syp 104
lenpoy pue 3aBpng - spund snuaasy [e1oads

SIvuefeg pund ul sabueyd pue pley saunypusdxg ‘pajasijon sonuvAay

awoyepo Aunod Jofew ‘rog

40 Juaweyers Butuiquion
"I"ON 323510 jooydg sbuuds osp-ouly



€ JOVd NO JINNILNOD

6609 4% e0'E0S LGS LB LGLS OLvEL' LS JONVLISISSY TWIONYNIZ Tvdaa3d WLoL
(BZvGZE) 5786005 GIZ8E 55 060 wesbouid uoiny piyD 2101,
000 8L For Yy 8L Vor Y 00D 8. ¥oP'y YIN 055°01 (UseD-uoN) uonnquisiy AlpoWWos
(8Zv52'e) 1.ceo'sy 16'/88'8p 000 s0uelsIsSY UseD [ejof
(CTA TR 799501 £L020°¢1 000 £L'029'cl 9. £55°0) weuboid 1sepjeaig j004yog
000 vZ /92'6E 2APIeT A 000 ¥e L82'SE £9. 55501 WwesBold younT jooyds jeuoien
ISISNID LOANN PHYD
- 8iNjNoUBY J0 1IsWHEdad "§
IGEY e al0's 980181 00822 98°2e0’tL 95 e TAN SIVINLBG LUOHENIGEYSY
- SSOINSS UOHBIRGEUSY JO JUSINEeda( 31815
000 R ARYT £8ivliLe 000 J8)sn|o uoyeonpy [eads
009 0575 e 05187 600 PL'882'2 LP9 L8 jooyosald g-y3
0070 ce¥00'se £E¥00'se 000 LL08L'se 129 LZ0PR yBnouyy moi4 g-vIa
90'962'6 90'96Z'5 000 000 2B°930'2L G85/L¥S 219898 W Hed | ajul
000 vLiE8'E vlie8'le 00°0 2L Y88y LIS 0LO' P8 19
- Uonednp Jousupedsy oeig
79'G/E° LS 80'€G0'0LS 95'¢e0' 12 01'95¢'9% 89'129'22% 88% VE8GE 8 dv3d
sWelbold Wang
- UonedNp3 o WBslipEdeg o
€0Z 08 INAM  SIUNLIONIIXT  03ZINDO0TY ZLOZ 'L AINC ANMOWY HIFNAN H3GNNN Il VIO SHdTH0 LNvES
LV INNIATY  /SINIWISHNESIT  3NNIAIY HO 1Y 3nN3ATy OHYMY HO S HOLNVHD vado HONOUHL SSYA/HOLNYYD Tvu3as-
(a3d¥343a) ¥0 $1dI303y (a3¥¥343a) "o WvHDOHd HONOYHL  Tvy3a34
GINHIDVIHSYD A3INYDOVHSEYD -$8vd

£1/0€/90 OL ZL/10/20

STUNLIANIDXT ® SNOILYOO TV

SQUYMY TvH3034 40 STENLIANIAXT 40 FMNA3HOS
YWOHYTHO - ALNNOD HOMYIN

00-1 INA3H0S v1# LOIM1SIC "IOOHDS 0FT0-3INNY



usLusiers siyy jo ped [eibsiul ue sle sjuswivlels [EIOUELY 0} SBj0U sy

"8r0ge patiodas sampusdxa (210} B4} Ul peprol SI JunowE 1EU} pue Jeak ay) Suunp 1800 oanpuj ul 79'0¥8$ papuadxe pusIG auL ¥ J1ON

unowe siyy Aq sjuswslels [=oueUy

34} yim aa1be Jou op sainppusdxs pue sanusasy [B10} 84} ‘2U0JaUBY | "POAI9OSS SBINPOWILLIOD pooy
BU} JO 8njeA Augjeuolluouy B sjuas

21da1 SAUPOLILIOD 10] JBISND LONLIAN PEYD 2l Ul papusdxa pue paniadsl S8 UMOUS JUNOWE By | £ JION

"Buipuny Jesk Jusino jo uonezyyn By} o
i} B 40 pus sy je Buiurewsas spuny a1e)s Jo |esepsy pepuadxaun
'$3NUBASI [BO0| pUE BjBlS ‘[RIopS} UoRUINN PIUD puadxe o} si Aoljod PLISIG UL 7 JLON

Joud ‘Jeak [essy au sy Buunp Papuadxe aq [m spuny asou Uzak jeos
Aue ase aiayyy) uesdk [BOSY yoes Buunp “1apio ey w

"pauInaul s1 Atigey) puny pajejal sy
SIOUISIQ 8yl sjusweless jeoueuy
94 J0 saInjipusdx3 Jo 9NPaYSS BYL L IION

SWH au3 32 ueus Jeules (10} pajoeIuOD) Palaquinous usym saunyipuadxe sziuboos) 0} s1 Aoyjod
s3osiq auyy Bupederd ur pasn seiogod Bununcooe swes sy Buisn pasedard sem spiEMYy [Biop

€L/0E/90 OL ZL/L0/20

STANLIANIAX3 ® SNOILYDOTIY

SQHYMY TVHIATd 40 SIUNLIANIIXT 40 ING3IHOS
VINOHYTHO - ALNNOD HOMYIN

Fl# LOIYLSIQ TO0HOS 0310-3NY

¢ 30Vd
00-} 37NAaHDS



AR R 4
00°000'G
91'Z8r
00'000°2
0582
9e'B6EL
¥GeL
00

FASN A4
9lgze's
90°161
£1'86¢'s
€0'l8
L5gle
eyl
L4092
000
0002
0008
00’4zt
ZLel9
00002
bLioe
66'69Z
Z1'98¢
80Zee'L
98'8p¢
0esl
96'¢BT'T
99'6ZL'gs

£1/0£/90

00-2 37INa3HDS

00'00Z £9'8 8YZCE
000 009 00°000°S
00°002 0e'Lg 98'089
000 00°0 00°00G'.
86°829'1L 8¥'/GO's| 000
ZL'280'L G621l £6'€80'L
0762 000 ¥ 0.7
000 000 000
00'6e 000 YA NL
66'¥59°L GEGPE'S Or'8eL'y
8L'EEL 000 vZ'226
[AAA A 09'€29'41 §5'996')
0002 00462 £0pe
95'GEY'L 88'GEEL 529y
004 0z'121 L0'ee
00°0 95 0¢ctL LZ'oet
000 (0002) 000 0002
000 (boot) 000 0008
000 (00°07) 00°05 CO0G
0070 85'9y 0061 Zoe
0£'€9s {86°'9v1) 00'PEF L 00051
0o0 {(00°6) 0005 00551
GE°015°L (sz'88s) ayr'gLl L SZ'EP6
92992 89'829 0o'L6 8592
000 86°€92 000G £G6'Z2L
02 L36 08'260°L 6%°194'L
LrEvl'e $5'60Z'¢ 627928
£6'698'y 09'660°c €6'582°L
92'861'32 L0°8ez'se SZTPSG'Z
egriogegelel 00°0% 000% 65°/28'6v$ 85 eeL'vIg
SHPANLIONTGXT SYI4SNVHL  SINTWISArayY S3INNIATY FAVIR 7T
€LA0E/90 OL ZLIL0/L0

SIONVIVE ANV SIUNLIGNTJXT 'SINNTATY

ONNZ ALIALLDOY TOOHDS

SWOHY MO - ALNNOD HOryw
vi# LOIY1SIT TOOHDS O3 10-aNITY

€ 29Vd NO AINNILNOD

SONIAYS HO08SSVd SYWOHL
dIHSHYIOHOS SYINOHL NYIQ NYAI
SONIAVS MO0ESSYd NOSHINNND

HYTOHOS NOSHIWWND 3SIN0T 9 SNO
ANNHZE NOFLIELAN GTIHD
SAIOINVIIIOSHN
SHUIAVITHIIHO AUVINIWITT
SILINYINNH

gN70 30NJI0S
SNOILYNCG

4318008 disn

TOOHOS 0310

¥S1

AdYHEIT 03710

Axvdan]

SLININLSIANI

JCVHD HIG

3AVYD H19

JAVHO ML

AAVHD Hig

NVYIWHSIH

SIHOWOHLOS

SYHOINNP

SHOINZS

H3A0 AUYVYO HOINIS
AINNOD INIANLS
TYANNY

an12 d3d

LR

SOLLITHLY

ANNOJOVY



usLuaes siyy jo ed jeibaiu ue ale SjusLidle)s [eroueul o) sajou ay )

VL LLB LS £9'669'cc1$ 0003 00°0% L¥'S99°1 718 L8'156'65%
L9zl 000 e8've $eLOL
00°00F't 00°c 000 00°cor'e
00'ive 000 $R°G gL'L0e
9T FHO'y 000 000 9TYH0'y
£1/02/90 SHNLIGNTdX3 SHIJISNVYNET  SINTWISHravy SINN=EAIT CLL0/20
€1/0€/90 0L Z1/10/20
SIONYIVE ANV SIMNLIANIIXT ‘SANNIATY
ONN4 ALIALLOY TO0HDS
< A9vd

0C-Z 3TINAIHOS

SWOHYTHO - ALNNOD HOrviy
7i# LOMYLSIA TOOHDS 0310-INMY

SWIOL

SONIAYS Y008SSVd NY TINd
a0 dIHSYYIOHOS NY1INd
SONIAVYS YM008SSYd ¥ITZ143H
Q23 dIHSHVYIOHOS ¥31Z1H3H

LNNRCOOV



ALINE-CLEQ SCHOOL DISTRICT #-4 SCHEDULE 2-01
MAJOR COUNTY - OKLAHOMA

SCHOOL ACTIVITY FUND

RECONCILIATION STATEMENT

07/0112 TO 06/30/13

DEPOSITORY DETAIL TOTALS
CASH 33,962.56
INVESTMENT 19,444.26
TOTAL DEPOSITORY $53,406.82
FUND
L.EDGER BALANCE 47.817.71
ADD: 2012-13 OUTSTANDING 5,467.35
2011-12 QUTSTANDING 8.76
2010-11 OUTSTANDING 8.00
2009-10 OUTSTANDING 5.00
TOTAL DEPOSITORY $53,406.82

The notes to financial statements are an integral part of this statement.
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ALINE-CLEQ SCHOOL DISTRICT #l-4 SCHEDULE 3-00

MAJOR COUNTY — OKLAHOMA
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL

LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2012 TO JUNE 30, 2013

STATE OF OKLAHOMA )

COUNTY OF GARFIELD)

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in Fuil
force and effect Accountant’ Professional Liability insurance in accordance with the “Oklahoma Public
School Audit Law” at the time of the audit contract and during the entire audit engagement with the
Aline-Cleo School District #l-4, Major County, Oklahoma, for the audit year 2012-13.

Chas. WnCarroll, P.A.
difthg Firm

. 2014,

Subscribedand syorn

V/d NotaryPublic

My Commission expires January Z8 G‘EB& NANROY



Chas. W. Carroll, P.A.

Hiland Tower - Suite 406 Enid, Oklahoma 73701
302 N. Independence Phene 580-234-3408
FFax 580-234-5425

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Aline-Cleo School District #1-4
Major County, Cklahoma

I have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the accompanying fund type and account group financial
statements, regulatory basis, of Aline-Cleo School District #I-4, Major County, Oklahoma, as listed in the
Table of Contents as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which coilective comprise the District's combined financial statements and have issued my
report thereon dated April 23, 2014. The report on these financial statements was adverse because the
District has elected to prepare its financial statements in conformity with the accounting and financial
reporting regulations prescribed by the Oklahoma State Department of Education, which is a material
departure from accounting principles generaily accepted in the United States of America. My opinion
regarding the presentation of the financial statements referred to above in conformity with the prescribed
basis of accounting was qualified due to the omission of the general fixed asset account group.

internal Control Over Financial Reporting
In planning and performing my audit of the financial statements, | considered the District's internal control

over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, | do
not express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a contro! does not aliow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is deficiency, or a combination
of deficiencies, in internal control such that there reasonable possibility that a material misstatement of
the District’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during my audit I did not identify any deficiencies in
internal control that | consider to be material weaknesses. However, material weaknesses may exist that
have not been identified. | did identify certain deficiencies in internal control, described in the
accompanying schedule of findings and questioned costs as item 13-01, that | consider to be a significant

deficiency.

PAGE 18



INTERNAL CONTROL/ICOMPLIANCE REPORT
Aline-Cleo School District #1-4
Page Two

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District's financial statements are free of

material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, | do not express such an opinion. The
results of my tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.

! noted certain matters that | reported to management of the District in a separate letter titled Current Year
Audit Exceptions and Recommendations as item B-1.

The District's response to the findings identified in my audit is described in the accompanying school's
corrective action plan. | did not audit the District's response and, accordingly | express no opinion on it.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance

and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control and compliance, Accordingly,

the communication is not suitable for any other purpose.

Sincerely,

o i oot 77

has, W. Carroll P.A.
April 23, 2014
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ALINE-CLEO SCHOOL DISTRICT #l-4
MAJOR COUNTY — OKLAHOMA,
JULY 1, 2012 TO JUNE 30, 2013

SCHEDULE OF FINDINGS
JUNE 30, 2013

Section 1 - Summary of Auditor's Results

13-01 Finding

Statement of Condition — Two (2) of 20 Activity Fund expenditures tested did not have invoices signed by
employees receiving goods or services.

Criteria — Invoices should be signed by the person receiving items upon purchase or receipt of goods or
services.

Cause/Effect of Condition — Sponsors or receiving agents are not following proper purchasing
procedures,

Recommendation — Sponsors or employees shoudd sign all invoices and/or packing slips when receiving
goods or services.

PAGE 20



ALINE-CLEO SCHOOL DISTRICT #-4
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2013

12-01 Finding

Statement of Condition — During my examination | noted one claim was paid twice in the amount of
$8,033.00

Criteria — Good internal control procedures should be in place to insure invoices are reviewed and
complete and payment to vendors are accurate.

Cause/Effect of Condition ~ Lack of payment procedures provides for inaccurate payments to vendor.

Recommendation ~ As per normal procedures | recommend all requests for payment be reviewed,
verified and marked as paid when payment is prepared.

Current Status — This finding was corrected during the current year.

12-02 Finding

Statement of Condition — Expenditures were made from the Activity Fund for gift cards for employees.
This condition also occurred in the 2010-11 fiscal year.

Criteria — Expenditures from Activity Fund sub-accounts are to be approved by the Board of Education.

Cause/Effect of Condition — While internal control procedures were established they were not followed by
Bistrict personnel.

Recommendation — | recommend only the Activity Fund expenditures approved by the Board of
Education be paid and the discontinuance of gifts to employees.

Current Status — This finding was corrected during the current year.

12-03 Finding

Statement of Condition — Four (4) of 20 requisitions tested in the Activity Funds did not have an approving
authority signature indicating the purchase was approved.

Criteria — All requisitions should be documented with form property approved and signed by the
purchasing authority.

Cause/Effect of Condition — Employees are not following purchasing procedures which could lead to
purchases being made without proper approving authority.

Recommendation — | recommend all requisitions be signed by the approving authority prior to
goods/services being ordered.

Current Status — This finding was corrected during the current year.
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ALINE-CLEO SCHOOL DISTRICT #14
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

DISPOSITION OF PRIOR YEAR FINDINGS PAGE 2
JUNE 30, 2013

12-04 Finding

Statement of Condition — Three (3) of 20 Activity Fund expenditures tested did not have invoices signed
by employess receiving goods or services.

Criteria — Invoices should be signed by the person receiving items upon purchase or receipt of goods or
services.

Cause/Effect of Condition — Sponsors or receiving agents are not following proper purchasing
procedures.

Recommendation — Sponsors or employees should sign all invoices and/or packing slips when receiving
goods or services,

Current Status ~ This finding continued during the current year.
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ALINE-CLEOQ SCHOOL DISTRICT #—4
MAJOR COUNTY ~ OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Specific Administrative Controls

internal Control

B-1 Return of District Assets

The school Lunch Clearing sub-account had a balance on hand at June 30, 2013. Since these funds
represent District fevel revenues they should be transferred to the District Child Nutrition Fund prior to
June 30 of each fiscal year to properly establish the total assets belonging to that fund.
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ALINE-CLEO SCHOOL DISTRICT #i—4
MAJOR COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year
audit exceptions and recommendations followed by "A similar exception was presented in the previous
years audit report”.
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