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MANAGEMENT’S DISCUSSION AND ANALYSIS 

 
Our discussion and analysis of the Canadian Valley Technology Center, School District #6’s, 
performance provides an overview of the School District’s financial activities for the year ended 
June 30, 2012.  Please read it in conjunction with the School District’s financial statements, 
which begin on Page 13. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements.  The Statement of Net Assets and 
the Statement of Activities (on Pages 14-15) provide information about the activities of the 
School District as a whole and present a longer-term view of the School District’s finances.  Fund 
financial statements start on Page 16.  For governmental activities, these statements tell how these 
services were financed in the short term as well as what remains for future spending.  Fund 
financial statements also report the School District’s operations in more detail than the 
government-wide statements by providing information about the School District’s most 
significant funds.  The remaining statements provide financial information about activities for 
which the School District acts solely as a trustee or agent for the benefit of those outside of the 
government. 

Reporting the School District as a Whole 

The Statement of Net Assets and the Statement of Activities 

Our analysis of the School District as a whole begins on Page 5.  One of the most important 
questions asked about the School District’s finances is, “Is the School District as a whole better 
off or worse off as a result of the year’s activities?”  The Statement of Net Assets and the 
Statement of Activities report information about the School District as a whole and about its 
activities in a way that helps answer this question.  These statements include all assets and 
liabilities using the accrual basis of accounting, which is similar to the accounting used by most 
private-sector companies.  All of the current year’s revenues and expenses are taken into account 
regardless of when cash is received or paid. 
 
These two statements report the School District’s net assets and changes in them.  You can think 
of the School District’s net assets – the difference between assets and liabilities – as one way to 
measure the School District’s financial health, or financial position.  Over time, increases or 
decreases in the School District’s net assets are an indicator of whether its financial health is 
improving or deteriorating. 
 
In the Statement of Net Assets and the Statement of Activities, we divide the School District into 
two kinds of activities: 

• Governmental activities – Most of the School District’s basic services are reported here, 
including the educational activities for daytime high school and adults, short term 
training for adults, services and training for business and industry, and general 
administration.  

• Business-type activities – The School District charges a fee to customers to help defray 
expenses involved in providing these services.  The Food Service, Childcare, and 
Bookstore activities are reported here. 



Reporting the School District’s Most Significant Funds 

Fund Financial Statements 

Our analysis of the School District’s major funds begins on Page 7.  The fund financial 
statements begin on Page 13 and provide detailed information about the most significant funds – 
not the School District as a whole.  Some funds are required to be established by State law and by 
bond covenants.  The School District’s two kinds of funds – governmental and proprietary – use 
different accounting approaches. 

• Governmental funds – Most of the School District’s basic services are reported in 
governmental funds, which focus on how money flows into and out of those funds and 
the balances left at year-end that are available for spending.  These funds are reported 
using an accounting method called modified accrual accounting, which measures cash 
and all other financial assets that can readily be converted to cash.  The governmental 
fund statements provide a detailed short-term view of the School District’s general 
operations and the basic services it provides.  Governmental fund information helps you 
determine whether there are more or fewer financial resources that can be spent in the 
near future to finance the School District’s programs.  We describe the relationship (or 
differences) between governmental activities (reported in the Statement of Net Assets and 
the Statement of Activities) and governmental funds in reconciliation at the bottom of the 
fund financial statements. 

• Proprietary funds – When the School District charges customers for the services it 
provides, these services are generally reported in proprietary funds.  Proprietary funds are 
reported in the same way that all activities are reported in the Statement of Net Assets 
and the Statement of Activities.  In fact, the School District’s enterprise funds are the 
same as the business-type activities we report in the government-wide statements but 
provide more detail and additional information, such as cash flows. 

 
The School District as Trustee 

Reporting the School District’s Fiduciary Responsibilities  

The School District is the trustee, or fiduciary, for the Activity Funds.  All of the School District’s 
fiduciary activities are reported in a separate Statement of Fiduciary Net Assets on Page 23.  We 
exclude these activities from the School District’s other financial statements because the School 
District cannot use these assets to finance its operations.  The School District is responsible for 
ensuring that the assets reported in these funds are used for their intended purposes. 

 

 

 

 

 

 

 

 
See auditor’s disclaimer of opinion 

 

4



THE SCHOOL DISTRICT AS A WHOLE 

For the year ended June 30, 2012, net assets changed as follows: 

   Government Activities Business Activities Totals 
Assets  2011 2012 2011 2012 2011 2012 
 Current Assets       

  Cash and                     
Investments 14,429,313 13,994,680 - - 14,429,313 13,994,680 

  Receivables 666,844 734,620 44,012 43,061 710,856 777,680 
  Inventories 40,000 40,000 114,083 132,182 154,083 172,182 
  Total Current               

Assets 15,136,157 14,769,300 158,095 175,242 15,294,252 14,944,542 
         
 Non-current Assets       
  Capital Assets       
  Land 801,481 894,987 - - 801,481 894,987 
  Construction in 

Progress - - - - - - 
  Building and                

Infrastructure 28,256,025 28,256,025 2,269,358 2,269,358 30,525,383 30,525,383 
  Furniture and               

Equipment 5,137,183 4,969,243 57,978 71,955 5,195,161 5,041,198 
  Less Depreciation (10,255,250) (11,027,857) (1,211,152) (1,294,536) (11,466,401) (12,322,393) 
  Total Non-current         

Assets 

23,939,439 23,092,398 1,116,185 1,046,778 25,055,624 24,139,175 
       

Total Assets 39,075,596 37,861,698 1,274,280 1,222,020 40,349,875 39,083,718 
       
Liabilities       
 Current Liabilities 

      
  Payables 2,296,811 1,047,051 3,076 4,992 2,299,888 1,052,043 
  Current Accrued         

compensation          
absences 

259,995 358,322 - - 259,995 358,322 
  Total current             

liabilities 2,556,806 1,405,373 3,076 4,992 2,559,883 1,410,365 
 Non-current                       

Liabilities       
  Accrued                       

compensation           
absences 27,518 20,871 - - 27,518 20,871 

  Lease purchase 
payable 10,949,732 10,191,890 - - 10,949,732 10,191,890 

  Total Non-current         
Liabilities 10,977,249 10,212,761 - - 10,977,249 10,212,761 

       
Total Liabilities 13,534,056 11,618,134 3,076 4,992 13,537,132 11,623,126 
       
Net Assets       
 Invested in capital assets, 

net of related debt 23,939,439 23,092,398 1,116,185 1,046,778 25,055,624 24,139,175 
 Unrestricted 1,602,101 3,151,166 155,019 170,250 1,757,120 3,321,417 

Total Net Assets 25,541,540 26,243,564 1,271,203 1,217,028 26,812,743 27,460,592 
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Net assets of the School District’s governmental activities increased by 2.75 percent, $25,541,540 
compared to $26,243,564; and the District’s business-type activities decreased by 4.26 percent, $1,271,203 
compared to $1,217,028.  It should be noted that the net asset increase for governmental activities is related 
to additional ad valorem received due to growth of new businesses and residential homes in our school 
district. The decrease of $54,175 in business-type activities is due mostly because of increased 
depreciation. 
 
Governmental Activities 
To aid in the understanding of the Statement of Activities, some additional explanation is provided.  Of 
particular interest is the format that is significantly different than a typical Statement of Revenues, 
Expenses, and Changes in Fund Balance.  You will notice that expenses are listed in the first column with 
revenues from that particular program reported to the right.  The result is a Net (Expense)/Revenue.  The 
reason for this kind of format is to highlight the relative financial burden of each of the functions on the 
School District’s taxpayers.  It also identifies how much each function draws from the general revenues or 
if it is self-financing through fees and grants.  Some of the individual line item revenues reported for each 
function are: 

District Sources of Revenue: 

Ad valorem property tax: Taxes for current year and prior years, revenue in lieu of taxes 

Tuition and Fees Tuition and fees for Full-time adult classes, Short-term adult classes, 
Safety Training, ROPES, FBM, Industry Specific, Assessment, 
alternative education, BDP, and Health Certification 

Investment Income Interest earning of investments and taxes 

Miscellaneous 

Rentals, Disposals, and Commissions: Rental of school facilities and property, sale of 
surplus equipment, bookstore revenue  

Reimbursements: Reimbursement for insurance loss recoveries, 
damages to school property, rebates, fiscal 
agent expenses 

Other Local Sources of Revenue Mineral royalties and lease revenue 

Intergovernmental State Sources Department of Human Services for day care, formula 
operation, Existing Industry Initiative, training for 
industry programs, Safety Training, Welfare to Work, 
and Professional Development.  

Intergovernmental Federal Sources TANF Grant, Child Nutrition for day care, Carl Perkins 
Grant, and PELL Grants 

Business-type Activities 
Food Service Cafeteria sales and outside customers for luncheons, 

banquets, etc. 

Bookstore Sales of books and supplies to students 

Child Care Services Charge for day care services 

Miscellaneous Books and supplies covered by Pell Grants and Federal 
Child Nutrition Program reimbursement 
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Food Service is provided for students and employees as well as outside customers that reserve our 
facilities for meetings and training.  Child Care is not only a part of training but also a licensed 
day care.  This service allows employees and students to have their young children close to them 
while at work or attending classes.  In addition, it also allows clients in the community day care 
services.  The bookstore provides convenience to our students for the purchase of books and 
materials required for the programs being offered by the School District. 

THE SCHOOL DISTRICT’S FUNDS 

The following schedule presents a summary of general, special revenue (building fund), and 
expenditures for the fiscal year ended June 30, 2012, and the amount and percentage of increases 
and decreases in relation to the prior year. 

 

Revenues: 

 
FYE 12 

  Amount      

 
Percent 

  of Total  

 
FYE 11 

 Amount       

 
Percent 
 of Total  

Increase 
(Decrease) 

   from FYE 11  

Percent 
Increase 

 (Decrease) 

Property Taxes 17,470,342.35 70.81% 16,539,190.31 68.91% 931,152.04 5.63% 

Tuition and Fees 868,614.79 3.52% 791,299.49 3.30% 77,315.30 9.77% 

Intergovernmental 
State Sources 

4,267,220.32 17.30% 4,541,791.70 18.92% (274,571.38) -6.05% 

Intergovernmental 
Federal Sources 

1,291,254.67 5.23% 1,686,919.22 7.03% (395,664.55) -23.45%

Miscellaneous 614,259.07 2.49% 297,083.59 1.24% 317,175.48 106.76% 

Investment Income 161,342.53 0.65% 143,199.65 0.60% 18,142.88 12.67% 

Total Revenues 24,673,033.73 100.00% 23,999,483.96 100.00% 673,549.77 2.81% 

 Property Taxes - Economic growth within the School District and increase in property 
valuation led to increases in property taxes revenue.  

 Tuition and Fees – Slight increase in tuition and fees are due to the higher enrollment of 
adult students. 

 Intergovernmental State Sources – A decrease due to primarily a reduction of funding 
from ODCTE. 

 Intergovernmental Federal Sources – Funding for the TANF Grant was increased due to 
Oklahoma Department of Career and Technology Education allocations.  PELL Grants 
awards decreased sharply.  

 Miscellaneous income increased primarily due to the CVTC Virtual School participation. 
 Investment Income – Interest rates are near their lowest point in decades and there is a 

slight increase in investment income.   
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Revenues 
2012 

2.49%
5.23%

17.30%

3.52%

0.65%

70.81%

Property Taxes Tuition and Fees

Intergovernmental State Sources Intergovermental Federal Sources

Miscellaneous Investment Income

 

 

 

 

 

 
2011 

1.24%
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3.30%

0.60%

68.91%

Property Taxes Tuition and Fees

Intergovernmental State Sources Intergovermental Federal Sources

Miscellaneous Investment Income

 
See auditor’s disclaimer of opinion 

 

8



Expenditures 

Instruction Expenditures for direct classroom activities 

Support Services Expenditures for administrative, technical and logistical 
support to facilitate and enhance education. 

Non-Instructional Services Activities concerned with providing non-instructional 
services to students, staff, or community.  

Facilities Activities involved with the acquisition of land 
buildings; remodeling buildings; the construction of 
buildings and additions to buildings; initial installation 
or extension of service systems and other built-in 
equipment; and improvements to sites. 

Interest Expenses  Interest on non-payable warrants. 

 
 

Expenditures: 

 
FYE 12 

    Amount     

 
Percent 
 of Total 

 
FYE 11 

    Amount     

 
Percent 
 of Total  

Increase 
(Decrease) 

 from FYE 11  

Percent 
Increase 

(Decrease) 

Instruction 10,364,274.11 43.98% 9,739,551.35 44.67% 624,722.76 6.41% 

Support Services 10,636,833.62 45.14% 9,407,502.21 43.14% 1,229,331.41 13.07% 

Non-Instructional 
Services 

927,487.69 3.93% 1,201,621.26 5.51% (274,133.57) (22.81%) 

Facilities 1,636,996.25 6.95% 1,456,361.81 6.68% 180,634.44 12.40% 

Interest Expenses 0.00 0.00% 0.00 0.00% 0.00 0.00% 

Total Expenditures 23,565,591.67 100.00% 21,805,036.63 100.00% 1,760,555.04 8.07% 

* The expenditures reflect all capital purchases. 

* Instructional costs increased primarily because of two reasons.  Salary adjustment/benefit 
increases and GASB guidelines that require a portion of the unexpended lease/purchase funds 
to be charged as expenditures. 

* Support Services increases were due to GASB 34 adjustments such as accounts payable 
(goods received and not yet paid) encumbrances payable that were reversed in prior year, 
accrued salaries and compensated leave.  Other increases include salary adjustments and State 
mandated benefit costs. 

* The main reason for the $274,133.57 decrease in Non-Instructional Services was due to a 
reduction in student financial aid. 

* Facilities increased because of the sanitary sewer project and the architectural master 
planning. 

* We had no interest expense because CVTC no longer participates in the Cash Management 
Plan, which allowed CVTC to charge the purchase of equipment and pay back the purchase 
with interest once the ad valorem revenue came in during the second half of the fiscal year. 
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Expenditures 
2012   

6.95% 0.00%

43.98%3.93%

45.14%

Instruction Support Services
Non-Instructional Services Facilities
Interest Expenses

43.14%

5.51% 44.67%

0.00%6.68%

Instruction Support Services
Non-Instructional Services Facilities
Interest Expenses

 

2011 
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GENERAL FUND BUDGETARY HIGHLIGHTS 

 

The school district has been very fortunate to experience a growth in our ad valorem.  Enrollment 
was higher especially in the Health related programs.  The Dr. Earl Cowan Campus is 
experiencing healthy enrollments and the adult programs are at capacity.  Canadian Valley 
Technology Center is a leader in the wind energy program.  The legislature has set aside Lottery 
funds to support this partnership in emerging technology that could be an economic boom for the 
state.  

Canadian Valley Technology Center formally adopted an amended budget on September 13, 
2011, with final revised ad valorem tax certification, which set the budget at $35,292,739.35. 

CAPITAL ASSETS  

Capital Assets 

At the end of June 30, 2012, the School District had $36.46 million invested in capital assets 
including three campuses and additional machinery and equipment for programs (see table 
below).  This represents a net decrease of $60,457.22 or 0.17 percent over last year.  The decrease 
is due primarily to the surplus of obsolete equipment. 

 Governmental 
                    Activities             

Business-type 
                   Activities           

 
                      Totals              

 2012 2011 2012 2011 2012 2011 

Land 894,987.26 801,481.01 0.00 0.00 894,987.26 801,481.01 

Buildings and 
infrastructure 

28,256,024.57 28,256,024.57 2,269,358.20 2,269,358.20 30,525,382.77 30,525,382.77 

Furniture 246,658.84 256,888.50 11,221.47 11,221.47 257,880.31 268,109.97 

Machinery & equipment 3,809,546.14 3,920,736.90 60,733.65 46,756.70 3,870,279.79 3,967,493.60 

Automobiles 913,037.83 959,557.83 0.00 0.00 913,037.83 959,557.83 

TOTALS 34,120,254.64 34,194,688.81 

 

2,341,313.32 2,327,336.37 36,461,567.96 36,522,025.18 
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS  

The prediction for next year’s budget appears to be positive due to a slight upswing in State 
revenue collections. Canadian County is growing residential areas and some businesses.  Grady 
County is also growing residentially in the Tuttle area and many gas and oil leases should be 
added to the tax rolls.  The overall economy of the state may lead to future budget cuts if 
revenues take a down swing.  We anticipate that Canadian Valley Technology Center’s 
enrollment will increase and approach new record levels.  

The business type activities most likely will remain the same. 

CONTACTING THE SCHOOL DISTRICT’S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with 
a general overview of the School District’s finances and to show the School District’s 
accountability for the money it receives.  If you have questions about this report or need 
additional financial information, contact the Superintendent’s Office at Canadian Valley 
Technology Center, 6505 E. Highway 66, El Reno, OK  73036-9117. 
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Statement 1

Government Business-Type
Activities Activities Totals

Assets
Current assets
     Cash and cash equivalents (note 2A) 13,994,680.29$   -$                   13,994,680.29$   
     Investments (note 2A) -                       -                     -                       
     Interest receivable -                       -                     -                       
     Property taxes receivable 72,220.84            -                     72,220.84            
     Receivables from other governments 549,776.69          -                     549,776.69          
     Other receivables (note 2B) 112,622.13          43,060.57          155,682.70          
     Inventories (note 2C) 40,000.00            132,181.92        172,181.92          

Total current assets 14,769,299.95     175,242.49        14,944,542.44     

Noncurrent assets
     Capital assets: (note 2D)
          Land 894,987.26          -                     894,987.26          
          Construction in progress -                       -                     -                       
          Buildings and infrastructure 28,256,024.57     2,269,358.20     30,525,382.77     
          Furniture and equipment 4,969,242.81       71,955.12          5,041,197.93       
             Less accumulated depreciation (11,027,857.01)    (1,294,535.75)    (12,322,392.76)    

Total noncurrent assets 23,092,397.63     1,046,777.57     24,139,175.20     

     Total assets 37,861,697.58     1,222,020.06     39,083,717.64     

Liabilites
Current liabilities
     Accounts payable (note 2E) 165,031.18          4,992.22            170,023.40          
     Other payables (note 2F) 882,019.36          -                     882,019.36          
     Current portion of accrued compensated absences 358,322.38          -                     358,322.38          

Total current liabilities 1,405,372.92       4,992.22            1,410,365.14       

Noncurrent liabilities
     Accrued compensated absences (note 2G) 20,870.94            -                     20,870.94            
     Lease purchase payable (note 2G) 10,191,889.80     -                     10,191,889.80     

Total noncurrent liabilities 10,212,760.74     -                     10,212,760.74     

     Total liabilities 11,618,133.66     4,992.22            11,623,125.88     

Net assets
     Invested in capital assets, net of related debt 23,092,397.63     1,046,777.57     24,139,175.20     
     Unrestricted 3,151,166.29       170,250.27        3,321,416.56       
     Sub-total 26,243,563.92     1,217,027.84     27,460,591.76     

     Total net assets 26,243,563.92$  1,217,027.84$  27,460,591.76$   

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

The accompanying notes to the basic financial statements are an integral part of this statement.
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Statement 2

Operating Capital 
Charges for Grants and Grants and Governmental Business-type

Functions/programs Expenses Services Contracts Contracts Activities Activities Totals

Governmental activities
     Instruction 9,859,534.04$   868,614.79$    241,889.22$    -$     (8,749,030.03)$   -$                  (8,749,030.03)$   
     Support services - instructional 2,423,533.89     -                  236,757.50      -       (2,186,776.39)     -                    (2,186,776.39)     
     Support services - operational 8,663,718.08     -                  -                   -       (8,663,718.08)     -                    (8,663,718.08)     
     Operation of non-instructional services 184,258.08        -                  -                   -       (184,258.08)        -                    (184,258.08)        
     Other outlays 1,899,091.79     -                  -                   -       (1,899,091.79)     -                    (1,899,091.79)     
     Repayments and financial aid 618,008.66        -                  810,859.00      -       192,850.34         -                    192,850.34         
          Total government activities 23,648,144.54   868,614.79      1,289,505.72   -       (21,490,024.03)   -                    (21,490,024.03)   

Business-type activities
     Food services 464,247.89        320,952.55      -                   -       -                     (143,295.34)      (143,295.34)        
     Bookstore services 279,054.95        154,358.39      38,094.39        -       -                     (86,602.17)        (86,602.17)          
     Child care services 495,516.42        272,365.06      15,981.55        -       -                     (207,169.81)      (207,169.81)        
          Total business-type activities 1,238,819.26     747,676.00      54,075.94        -       -                     (437,067.32)      (437,067.32)        

Totals 24,886,963.80$ 1,616,290.79$ 1,343,581.66$ -$     (21,490,024.03)$ (437,067.32)$   (21,927,091.35)$
General revenues
     Property taxes 17,470,342.35    -                    17,470,342.35    
     State aid formula grants 4,267,220.32      -                    4,267,220.32      
     Federal grants and contracts 1,748.95             -                    1,748.95             
     Miscellaneous 614,259.07         -                    614,259.07         
     Investment earnings 161,342.53         -                    161,342.53         
Transfers - internal activities (382,891.79)        382,891.79       -                     
Special items
     Adjustments to prior year encumbrances 60,026.56           -                    60,026.56           
          Total general revenue and special items 22,192,047.99    382,891.79       22,574,939.78    

  Change in net assets 702,023.96         (54,175.53)        647,848.43         

Net assets, beginning of year 25,541,539.96    1,271,203.37    26,812,743.33    

Net assets, end of year 26,243,563.92$  1,217,027.84$   27,460,591.76$  

15
The accompanying notes to the basic financial statements are an integral part of this statement.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

YEAR ENDED JUNE 30, 2012

Program Revenues

Net (Expenses) Revenue and
Changes in Net Assets
Primary Government
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Statement 3

Special Revenue
Fund Total 

General Building Governmental
Fund Fund Funds

Assets
     Cash including time deposits 8,338,048.20$ 5,656,632.09$   13,994,680.29$  
     Investments -                  -                    -                     
     Interest receivable -                  -                    -                     
     Property taxes receivable 48,153.93        24,066.91          72,220.84           
     Receivables from other governments 549,776.69      -                    549,776.69         
     Other receivables 106,273.13      6,349.00            112,622.13         
     Inventories 40,000.00        -                    40,000.00           
     Total assets 9,082,251.95   5,687,048.00     14,769,299.95    

Liabilites
     Accounts payable 145,214.96      19,816.22          165,031.18         
     Other payables 703,769.44      178,249.92        882,019.36         
     Current portion of accrued compensated absences 358,322.38      -                    358,322.38         
     Total liabilities 1,207,306.78   198,066.14        1,405,372.92      

Fund Balance
     Unassigned in General fund 7,874,945.17   -                    7,874,945.17      
     Restricted in Special Revenue fund -                  5,488,981.86     5,488,981.86      
     Total fund balances 7,874,945.17   5,488,981.86     13,363,927.03    

     Total liabilities and fund balances 9,082,251.95$ 5,687,048.00$  

Amounts reported for governmental activities in the Statement of Net Assets are different because:   
     Capital assets used in governmental activities are not financial resources and therefore are not
     reported as assets in governmental funds. The cost of the assets is 34,120,254.64$ 
     The accumulated depreciation is (11,027,857.01)  

Net effect for reconciliation 23,092,397.63    
     Other long-term assets are not available for current-period expenditures and therefore are
     deferred in the funds:

Accounts receivable -                     
     Other long-term liabilities are not due and payable in the current-period and therefore are
     not reported in the funds. 

Accrued compensated absences noncurrent portion (20,870.94)         
Lease purchase payable non current portion (10,191,889.80)   

Net assets of governmental activities 26,243,563.92$  

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

The accompanying notes to the basic financial statements are an integral part of this statement.
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Statement 4

General Building
Fund Fund Total

Revenues: 
     Property taxes 11,653,002.85$  5,817,339.50$    17,470,342.35$   
     Tuition and fees 868,614.79         -                     868,614.79          
     Intergovernmental state sources 4,265,436.60      1,783.72             4,267,220.32       
     Intergovernmental Federal sources 1,291,254.67      -                     1,291,254.67       
     Miscellaneous 487,506.83         126,752.24         614,259.07          
     Investment income 129,147.75         32,194.78           161,342.53          
          Total revenues 18,694,963.49    5,978,070.24      24,673,033.73     

Expenditures:
     Instruction 9,854,745.69      509,528.42         10,364,274.11     
     Support services 7,363,645.49      3,273,188.13      10,636,833.62     
     Non-instruction services 909,775.05         17,712.64           927,487.69          
     Facilities -                     1,636,996.25      1,636,996.25       
     Interest expense -                     -                     -                       
          Total expenditures paid 18,128,166.23    5,437,425.44      23,565,591.67     

Excess of revenues collected over (under)
     expenditures before adjustments to
     prior year encumbrances 566,797.26         540,644.80         1,107,442.06       

Adjustments to prior year encumbrances 51,882.64           8,143.92             60,026.56            

Other financing sources (uses)
     Transfers in/out -                     -                     -                       
     Operating transfers in -                     -                     -                       
     Operating transfer out (382,891.79)       -                     (382,891.79)         

          Total other financing sources (uses) (382,891.79)       -                     (382,891.79)         

Excess (deficiency) of revenues and other 
     resources over expenditures and other uses 235,788.11         548,788.72         784,576.83          

Fund balance restricted for capital improvements, beginning of year 4,940,193.14      4,940,193.14       
Fund balance unassigned, beginning of year 7,639,157.06      7,639,157.06       

Fund balance restricted for capital improvements, end of year 5,488,981.86$    
Fund balance unassigned, end of year 7,874,945.17$    
Total fund balance 13,363,927.03$   

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6
STATEMENT OF REVENUES,  EXPENDITURES,  AND CHANGES IN FUND BALANCE
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Statement 4 cont.

Reconciliation of the change in fund balances: total governmental funds to the change 
   in net assets of governmental activities:

Net change in fund balances: total governmental funds 784,576.83        

   Amounts reported for governmental activities in the Statement of Activities are 
      different because:

Governmental funds report capital outlays as expenditures while governmental 
   activities report depreciation expense to allocate those expenditures over the life
   of the assets:

     Capital asset purchases capitalized 562,644.37        
Depreciation (1,272,811.33)    
Loss on disposition of assets (136,874.59)       

Governmental funds do not report change in noncurrent compensated absences as 
   expenditures, while government activities report the change as an expense of the 
   current period:

Change in noncurrent compensated absences 6,646.66            
Change in noncurrent lease purchase payables 757,842.02        

Change in net assets of governmental activities 702,023.96$     

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6
STATEMENT OF REVENUES,  EXPENDITURES,  AND CHANGES IN FUND BALANCE
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Statement 5

Total
Food Book Store Child Care Enterprise 

Services Services Services Funds
Assets
Current assets
     Cash, including time deposits -$                 -$                -$                -$                  
     Investments -                   -                  -                  -                    
     Property taxes receivable -                   -                  -                  -                    
     Receivable from other governments -                   -                  -                  -                    
     Other receivables 14,592.65         8,091.31         20,376.61        43,060.57          
     Prepaid expenses -                   -                  -                  -                    
     Inventories 8,691.32           121,815.33     1,675.27          132,181.92        

Total current assets 23,283.97         129,906.64     22,051.88        175,242.49        

Noncurrent assets
     Capital assets:
          Land -                   -                  -                  -                    
          Buildings and infrastructure 1,551,778.88    246,567.52     471,011.80      2,269,358.20     
          Furniture and equipment 49,503.65         11,221.47       11,230.00        71,955.12          
             Less accumulated depreciation (1,073,608.87)   (49,439.26)      (171,487.62)     (1,294,535.75)    

Total noncurrent assets 527,673.66       208,349.73     310,754.18      1,046,777.57     

     Total assets 550,957.63       338,256.37     332,806.06      1,222,020.06     

Liabilities 
Current liabilities
     Accounts payable 2,873.28           1,242.95         875.99            4,992.22            
     Other payables -                   -                  -                  -                    

Total current liabilities 2,873.28           1,242.95         875.99            4,992.22            

Noncurrent liabilities
     Accrued compensated absences -                   -                  -                  -                    

Total noncurrent liabilities -                   -                  -                  -                    

     Total liabilities 2,873.28           1,242.95         875.99            4,992.22            

Net assets
     Invested in capital assets, 
          net of related debt 527,673.66       208,349.73     310,754.18      1,046,777.57     
     Unassigned 20,410.69         128,663.69     21,175.89        170,250.27        
     Sub-total 548,084.35       337,013.42     331,930.07      1,217,027.84     

     Total net assets 548,084.35$     337,013.42$    331,930.07$    1,217,027.84$   

                         

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6
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Statement 6

Total
Food Book Store Child Care Enterprise 

Services Services Services Funds
Operating revenue
Charges for services:
     Food sales 320,952.55$   -$                -$               320,952.55$     
     Book sales -                 154,005.89     -                 154,005.89       
     Child care services -                 -                 227,376.88     227,376.88       
     Miscellaneous -                 -                 819.93            819.93              
     Reimbursements -                 38,446.89       60,149.80       98,596.69         

Total operating revenue 320,952.55     192,452.78     288,346.61     801,751.94       

Operating expenses:
     Cost of goods sold 160,459.17     163,726.39     37,788.67       361,974.23       
     Personal services 197,407.95     105,490.51     432,448.33     735,346.79       
     Other services and charges 26,512.15       2,987.61         15,218.77       44,718.53         
     Depreciation 79,868.62       6,850.44         10,060.65       96,779.71         

Total operating expenses 464,247.89     279,054.95     495,516.42     1,238,819.26    

Net operating income (143,295.34)    (86,602.17)      (207,169.81)    (437,067.32)      

Nonoperating revenue (expense)
    Investment income -                 -                 -                 -                   
    Transfers between activities -                 -                 -                 -                   

Total nonoperating revenue -                 -                 -                 -                   

Net income before contributions and transfers (143,295.34)    (86,602.17)      (207,169.81)    (437,067.32)      
     Capital contributions -                 -                 -                 -                   
     Operating transfers in (out) 94,476.00       95,676.22       192,739.57     382,891.79       

Net income (48,819.34)      9,074.05         (14,430.24)      (54,175.53)        

Net assets unassigned beginning of year 596,903.70     327,939.38     346,360.32     1,271,203.40    

Net asset unassigned end of year 548,084.36     337,013.43     331,930.08     1,217,027.87    

                         

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6
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Statement 7

Total
Food Book Store Child Care Enterprise 

Services Services Services Funds
Cash flows from operating activities
     Receipts from customers, etc. 313,893.76$   193,517.44$   284,002.37$   791,413.57$   
     Payments to suppliers (186,192.49)   (171,276.72)   (55,512.52)     (412,981.73)   
     Payments to employees (197,407.95)   (105,490.51)   (432,448.33)   (735,346.79)   
     Internal activity - payments to other funds -                 -                 -                 -                 
     Internal activity - receipts from other funds -                 -                 -                 -                 

Net cash provided (used) by operating activities (69,706.68)     (83,249.79)     (203,958.48)   (356,914.95)   

Cash flows from noncapital financing activities
     Operating subsidies and transfers (to) from other funds 94,476.00       95,676.22       192,739.57     382,891.79     

Cash flows from capital and related financing activities
     Purchase of capital assets (13,976.95)     -                 -                 (13,976.95)     
     Gain or loss on sale of capital assets (10,792.37)     (12,426.43)     11,218.91       (11,999.89)     

Net cash provided (used) from capital financing activities (24,769.32)     (12,426.43)     11,218.91       (25,976.84)     

Cash flows from investing activities
     Interest income -                 -                 -                 -                 

Net increase (decrease) in cash and cash equivalents 0.00                0.00                (0.00)              0.00                

Cash balance beginning of year -                 -                 -                 -                 

Cash balance end of year 0.00                0.00                (0.00)              0.00                

Reconciliation of operating income (loss) to 
  net cash provided (used) by operating activities

     Operating income (loss) (143,295.34)$ (86,602.17)$   (207,169.81)$ (437,067.32)$ 
     Adjustments to reconcile operating income to 
       net cash provided (used) by operating activities:
          Cash flows reported in other categories:

Depreciation expense 79,868.62       6,850.44         10,060.65       96,779.71       
          Change in assets and liabilities:

   Receivables (7,058.79)       1,064.66         (4,344.24)       (10,338.37)     
   Inventories 242.25            (2,264.56)       (96.66)            (2,118.97)       
   Accounts payable 536.58            (2,298.16)       (2,408.42)       (4,170.00)       
   Accrued expenses -                 -                 -                 -                 

     Net cash provided by operating activities (69,706.68)$   (83,249.79)$   (203,958.48)$ (356,914.95)$ 

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

YEAR ENDED JUNE 30, 2012

The accompanying notes to the basic financial statements are an integral part of this statement.
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Note 1. Summary of Significant Accounting Policies 

 

The financial statements of the Canadian Valley Technology Center School District No. 6 (the "District") 

comply with generally accepted accounting principles (GAAP).  GAAP includes all relevant Governmental 

Accounting Standards Board (GASB) pronouncements.  In the government-wide financial statements and the 

fund financial statement for the proprietary funds, Financial Accounting Standards Board (FASB) 

pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, 

have been applied unless those pronouncements conflict with or contradict GASB pronouncements, in which 

case, GASB prevails.  For enterprise funds, GASB Statement Nos. 20 and 34 provide the District the option of 

electing to apply FASB pronouncements issued after November 30, 1989.  The District has elected not to apply 

those pronouncements.  The accounting and framework and the more significant accounting policies are 

discussed in subsequent subsections of this Note. 

The District’s fund balance reporting presents the classification of the fund balance on the balance sheet in the 

following hierarchy: 

 Nonspendable, restricted, committed, assigned, or unassigned.  The District’s general fund’s fund 

 balance is classified as unassigned and the District’s building fund’s fund balance is classified as 

 restricted. 

1.A. Financial Reporting Entity 

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and 

accordingly is a separate entity for operating and financial reporting purposes.  The District is part of the public 

school system of Oklahoma under the general direction and control of the State Board of Vocational and 

Technical Education and is financially dependent on State of Oklahoma support.  The general operating 

authority for the public school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes. 

The governing body of the District is the Board of Education (Board) composed of five elected members. The 

appointed superintendent is the executive officer of the District. 

The Board constituting an on-going entity, is the level of government which has governance responsibilities 

over all activities related to public elementary and secondary school education within the jurisdiction of the 

local Independent School District.  The Board receives funding from local, state, and federal government 

sources and must comply with the requirements of these funding source entities. 

However, the Board is not included in any other governmental "reporting entity" as defined in Section 2100, 

Codification of Governmental Accounting and Financial Reporting Standards, since Board members are 

elected by the public and have decision making authority, the power to designate management, the 

responsibility to significantly influence operations and primary accountability for fiscal matters. 

The School Education Foundation is not included in the reporting entity.  The District does not appoint any of 

the board members or exercise any over sight authority over the Foundation. 
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Note 1.  Summary of Significant Accounting Policies (continued) 

Financial Reporting Entity (Continued) 

The District’s financial reporting entity comprises the following: 

Primary Government: Canadian Valley Technology Center 

School District No. 6 

Component Units: There are no component units 

In determining the financial reporting entity, the District complies with the professional standards and includes 

component units of which the District appointed a voting majority of the units’ board; the District is either able 

to impose its will on the unit or a financial benefit or burden relationship exists.  Based upon the application of 

these criteria, there are no potential component units included in the Districts reporting entity. 

1.B. Basis of Presentation 

Government-wide Financial Statements: 

The Statement of Net Assets and Statement of Activities display information about the reporting government as 

a whole.  They include all funds of the reporting entity except for fiduciary funds.  The statements distinguish 

between governmental and business-type activities.  Governmental activities generally are financed through 

taxes, intergovernmental revenues, and other nonexchange revenues.  Business-type activities are financed in 

whole or in part by fees charged to external parties for goods or services. 

Fund Financial Statements: 

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be 

separate accounting entities.  Each fund is accounted for by providing a separate set of self-balancing accounts 

that constitute its assets, liabilities, fund equity, revenues, and expenditure/expenses. Funds are organized into 

three major categories:  governmental, proprietary, and fiduciary.  An emphasis is placed on major funds 

within the governmental and proprietary categories.  A fund is considered major if it is the primary operating 

fund of the school or meets the following criteria: 

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise 

fund are at least 10 percent of the corresponding total for all funds or that category or type; and 

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or 

enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise funds 

combined. 

Governmental Funds 

General Fund - The General Fund is used to account for all financial transactions except those required to be 

accounted for in another fund.  Major revenue sources include state and local property taxes and state funding 

under the Foundation and Incentive Aid Program.  Expenditures include all costs associated with the daily 

operations of the schools except for programs funded for building repairs and maintenance, school construction  
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Note 1.  Summary of Significant Accounting Policies (continued) 

Basis of Presentation (Continued) 

and debt service on bonds and other long-term debt. The General Fund includes federal and state restricted 

monies that must be expended for specific programs. 

Special Revenue Funds - The only special revenue fund is the District's Building Fund.  The Building Fund 

consists of monies derived from property taxes levied for the purpose of erecting, remodeling, or repairing 

buildings and for purchasing furniture and equipment. 

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for the 

accumulation of financial resources for the payment of general long-term debt principal, interest and related 

costs.  The primary revenue sources are local property taxes levied specifically for debt service and interest 

earnings from temporary investments.  The District does not have any sinking fund. 

Capital Projects Fund - The capital projects fund is the District's Bond Fund and is used to account for the 

proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping new 

school facilities, renovating existing facilities, and acquiring transportation equipment.  The District does not 

have any capital projects fund. 

Proprietary Fund 

 Enterprise Fund 

 Enterprise funds are used to account for business-like activities provided to the general public.  These 

 activities are financed primarily by user charges and the measurement of financial activity focuses on 

 net income measurement similar to the private sector.  The reporting entity includes three activities 

 reported in the Enterprise Fund.  They are Food Services, Book Store Service, and Child Care 

 Services. 

Fiduciary Fund (Not included in government-wide statements) 

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, 

or on behalf of other funds within the District.  When these assets are held under the terms of a formal trust 

agreement, either a nonexpendable trust fund or an expendable trust fund is used.  The terms "nonexpendable" 

and "expendable" refer to whether or not the District is under an obligation to maintain the trust principal.  

Agency funds generally are used to account for assets that the District holds on behalf of others as their agent 

and do not involve measurement of results of operations. 

 

Agency Fund - The Agency fund is the School Activities Fund which, is used to account for monies collected 

principally through fundraising efforts of the students and District-sponsored groups.  The administration is 

responsible, under the authority of the Board, for collecting, disbursing and accounting for these activity funds. 
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Note 1.  Summary of Significant Accounting Policies (continued) 

Basis of Presentation (Continued) 

Major and Non-major Funds 

The funds are further classified as major or non-major as follows: 

Major Funds Brief Description 
General Fund See above for description 

Special Revenue Fund: 

Building Fund See above for description 

Proprietary Fund: 

Food Services Accounts for activities of the two campus’s food service centers 

Book Store Accounts for activities of the two campus’s book stores 

Child Care Accounts for activities of the two campus’s for child care services 

Non-major Funds 

None The District had no non-major funds to report 

1.C. Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe “which” transactions are recorded within the various financial 

statements.  Basis of accounting refers to “when” transactions are recorded regardless of the measurement 

focus applied. 

Measurement Focus 

On the government-wide Statement of Net Assets and the Statement of Activities, both governmental and 

business-like activities are presented using the economic resources measurement focus as defined in item b. 

below. 

In the fund financial statements, the “current financial resources” measurement focus or the “economic 

resources” measurement focus is used as appropriate: 

a. All governmental funds utilize a “current financial resources” measurement focus.  Only current 

financial assets and liabilities are generally included on their balance sheets.  Their operating statements 

present sources and uses of available spendable financial resources during a given period. These funds 

use fund balance as their measure of available spendable financial resources at the end of the period. 

b. The proprietary fund utilizes an “economic resources” measurement focus.  The accounting objectives 

of this measurement focus are the determination of operating income, changes in net assets (or cost 

recovery), financial position, and cash flows.  All assets and liabilities (whether current or noncurrent) 

associated with their activities are reported.  Proprietary fund equity is classified as net assets. 

c. Agency funds are not involved in the measurement of results of operations; therefore, measurement 

focus is not applicable to them. 
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Note 1.  Summary of Significant Accounting Policies (continued) 

Measurement Focus and Basis of Accounting (continued) 

Basis of Accounting 

In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-

like activities are presented using the accrual basis of accounting.  Under the accrual basis of accounting, 

revenues are recognized when earned and expenses are recorded when the liability is incurred or economic 

asset used.  Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-like 

transactions are recognized when the exchange takes place. 

In the fund financial statements, governmental funds and agency funds are presented on the modified accrual 

basis of accounting.  Under this modified accrual basis of accounting, revenues are recognized when 

“measurable and available.”  Measurable means knowing or being able to reasonably estimate the amount. 

Available means collectible within the current period or within sixty days after year end.  Expenditures 

(including capital outlay) are recorded when the related fund liability is incurred, except for general obligation 

bond principal and interest which are reported when due. 

All proprietary funds utilize the accrual basis of accounting.  Under the accrual basis of accounting, revenues 

are recognized when earned and expenses are recorded when the liability is incurred or economic asset used. 

1.D. Assets, Liabilities and Fund Equity 

Cash and Investments – For the purpose of the Statement of Net Assets, “cash, including time deposits” 

includes all demand, savings accounts, and certificates of deposits of the District.  For the purpose of the 

proprietary fund Statement of Cash Flows, “cash and cash equivalents” include all demand and savings 

accounts, and certificates of deposit or short-term investments with an original maturity of three months or less. 

Investments are carried at fair value.  Fair value is based on quoted market price.  Additional cash and 

investment disclosures are presented in Notes 2.C. and 3.A. 

Interfund Receivables and Payables – There were not any interfund receivables or payables. 

Receivables – In the government-wide statements, receivables consist of all revenues earned at year-end and 

not yet received.  All accounts receivable are considered collectable at year end.  Major receivable balances for 

the governmental activities include property taxes, grants, and contracts.  Business-type activities had no 

receivables. 

In the fund financial statements, material receivables in governmental funds include revenue accruals such as 

property tax, grants and contracts and other similar intergovernmental revenues since they are usually both 

measurable and available.  Interest and investment earnings are recorded when earned only if paid within 60 

days since they would be considered both measurable and available.  Proprietary fund material receivables 

consist of all revenues earned at year-end and not yet received.  There were no receivables in the proprietary 

fund. 
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Note 1.  Summary of Significant Accounting Policies (continued) 

Assets, Liabilities and Fund Equity (continued) 

Inventories - The Food Service inventory consists of food held for resale.  The bookstore inventory consists of 

books, paper, and office supplies.  The Child Care Service inventory consists of food supplies.  All inventory is 

recorded at the lower of cost or market.  The cost of other consumable materials and supplies on hand are 

immaterial to the financial statements, and the District has therefore chosen to report these items as 

expenditures/expenses at the time of purchase. 

Fixed Assets – The accounting treatment over property, plant, and equipment (fixed assets) depends on 

whether the assets are used in governmental fund operations or proprietary fund operations and whether they 

are reported in the government-wide or fund financial statements. 

Government-wide Statements 

In the government-wide financial statements, fixed assets are accounted for as capital assets.  All fixed assets 

are valued at historical cost, or estimated historical cost if actual is unavailable, except for donated fixed assets 

which are recorded at their estimated fair value at the date of donation.  Estimated historical cost was used to 

report the majority of the buildings and infrastructures.  Historical cost was used to report land, furniture and 

equipment. 

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement of Activities, 

with accumulated depreciation reflected in the Statement of Net Assets.  Depreciation is provided over the 

assets’ estimated useful lives using the straight-line method of depreciation.  The range of estimated useful 

lives by type of asset is as follows: 

• Buildings and infrastructure 25-50 years 

• Machinery and Equipment 5-20 years 

• Furniture 15-20 years 

• Automobiles 8 years 

In the government-wide financial statements all machinery, equipment, furniture and automobiles costing 

$5,000 or more has been capitalized and depreciated over the estimated useful life.  Repairs, remodeling and/or 

construction costing $25,000 or more has been capitalized and depreciated over the estimated useful life. 

Fund Financial Statements 

In the fund financial statements, fixed assets used in governmental fund operations are accounted for as capital 

outlay expenditures of the governmental fund upon acquisition.  Fixed assets used in proprietary fund 

operations are accounted for the same as in the government-wide statements. 

Restricted Assets – The District had no restricted assets. 

Long-term Debt – The District has entered into three long-term debt obligations. 
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Note 1.  Summary of Significant Accounting Policies (continued) 

Assets, Liabilities and Fund Equity (continued) 

Compensated Absences – The District’s policies regarding vacation time permit employees to accumulate 

earned but unused vacation leave.  The liability for these compensated absences is recorded as long-term debt 

in the government-wide statements.  The current portion of this debt is estimated based on historical trends. In 

the fund financial statements, governmental funds report only the compensated absence liability payable from 

expendable available financial resources, while the proprietary funds report the liability as it is incurred. 

Equity Classifications 

Government-wide Statements 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt – Consists of capital assets including restricted capital 

assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, 

mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or 

improvement of those assets. 

b. Restricted net assets – Consists of net assets with constraints placed on the use wither by (1) external 

groups such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law 

through constitutional provisions or enabling legislation. 

c. Unrestricted net assets – All other net assets that do not meet the definition of “restricted” or “invested in 

capital assets, net or related debt.” 

Fund Statements 

Governmental fund equity is classified as fund balance.  Fund balance is further classified as reserved and 

unreserved, with unreserved further split between designated and undesignated.  Proprietary fund equity is 

classified the same as in the government-wide statements. 

1.E. Revenues, Expenditures, and Expenses 

Property Tax Revenues - The District is authorized by state law to levy property taxes, which consist of 

advalorem taxes on real and personal property within the District.  The County Assessor, upon receipt of the 

certification of tax levies from the County Excise Board, extends the tax levies on the roll for submission to the 

County Treasurer prior to October 1.  The County Treasurer must commence tax collection within fifteen days 

of receipt of the tax rolls.  The first half of taxes is due prior to January 1.  The second half is due prior to April 

1. 
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Note 1.  Summary of Significant Accounting Policies (continued) 

Revenues, Expenditures, and Expenses (continued) 

If the first payment is not made timely, the entire tax becomes due and payable on January 1. Second half taxes 

become delinquent on April 1 of the year following the year of assessment. If not paid by the following 

October 1, the property is offered for sale for the amount of taxes due. The owner has two years to redeem the 

property by paying the taxes and penalty owed.  If at the end of two years the owner has not done so, the 

purchaser is issued a deed to the property. Due to the immaterial amount of any additional property taxes 

receivable after the 60 day period, no additional accrual is made in the government-wide financial statements. 

State Revenues - Revenues from state sources for current operations are primarily governed by the state aid 

formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes.  The State Board of Education 

administers the allocation of state aid funds to school districts based on information accumulated from the 

districts. 

After review and verification of reports and supporting documentation, the State Department of Education may 

adjust subsequent fiscal period allocations of money for prior year errors disclosed by review.  Normally, such 

adjustments are treated as reductions or additions of revenue of the year when the adjustment is made. 

The District receives revenue from the State to administer certain categorical educational programs. State 

Board of Education rules require that revenue earmarked for these programs be expended only for the program 

for which the money is provided and require that the money not expended as of the close of the fiscal year be 

carried forward into the following year to be expended for the same categorical programs.  The State 

Department of Vocational Technical Education requires that categorical educational program revenues be 

accounted for in the General Fund. 

Operating Revenues and Expenses – Operating revenues and expenses for proprietary funds are those that 

result from providing service and producing and delivering goods and/or services.  It also includes all revenue 

and expenses not related to capital and related financing, noncapital financing, or investing activities. 

Expenditures/Expenses – In the government-wide financial statements, expenses are classified by function of 

both governmental and business-type activities. 

In the fund financial statements, expenditures are classified as follows: 

Governmental Funds – by Character: Current (further classified by function) 

 Debt Service 

 Capital Outlay 

Proprietary Fund – by Operating and Nonoperating 

In the fund financial statements, governmental funds report expenditures of financial resources.  Proprietary 

funds report expenses relating to use of economic resources. 

Note 2. Detail Notes on Transaction Classes/Accounts 

The following notes present detail information to support the amounts reported in the basic financial statements 

for its various assets, liabilities, equity, revenues, and expenditures/expenses. 
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Note 2.  Detail Notes on Transaction Classes/Accounts (continued) 

2.A. Cash and Investments 

The District's investment policies are governed by state statute.  Permissible investments include direct 

obligations of the United States Government and Agencies; certificates of deposit of savings and loan 

associations, and bank and trust companies; and savings accounts or savings certificates of savings and loan 

associations, and trust companies.  Collateral is required for demand deposits and certificates of deposit for all 

amounts not covered by federal deposit insurance. 

In accordance with state statues, the District’s investment policy: The District invests in bank certificates of 

deposit. 

Deposits and Investments – The District’s cash deposits and investments at June 30, 2012, were completely 

insured or collateralized by federal deposit insurance, direct obligations of the U.S. Government, or securities 

held by the District or by its agent in the District’s name. 

Therefore, the District’s cash deposits and investments at June 30, 2012, were not exposed to Custodial Credit 

Risk, Investment Credit Risk, Investment Interest Rate Risk, or Concentration of Investment Credit Risk. 

Reconciliation to Government-wide Statement of Net Assets: 

Unrestricted cash $  13,994,680.29 

Agency fund cash (not included in government-wide statement) (Activity Fund)            72,392.45 

Total cash $  14,067,072.74 

Investments - The District had no investments at June 30, 2012. 

2.B. Other Receivables 

Other receivables of the business-type activities consist of receivables from customers and students.  Other 

receivables of the governmental activities consist of tuition and fees and reimbursements.  Receivables detail at 

June 30, 2012 was as follows: Governmental Business-type 

      Activities          Activities            Total         

Tuition and fees receivable $  100,973.65 $            0.00 $  100,973.65 

Child care fees and 

reimbursements 0.00 17,849.36 17,849.36 

Food service collections 

and reimbursements 0.00 14,592.65 14,592.65 

Bookstore collections                0.00       8,091.31         8,091.31 

Net accounts receivable $  100,973.65 $  40,533.32 $  141,506.97 
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Note 2.  Detail Notes on Transaction Classes/Accounts (continued) 

2.C. Inventories 

Inventories consist of food commodities, bookstore items held for resale and supplies purchased in bulk. 

Inventory detail at June 30, 2012 was as follows: 

 Governmental Business-type 

      Activities         Activities             Total          

Books and supplies held for resale $           0.00 $  121,815.33 $   121,815.33 

Bulk supplies 40,000.00 0.00 40,000.00 

Food commodities              0.00       10,366.59       10,366.59 

Total $  40,000.00 $  132,181.92 $  172,181.92 

 

2.D. Capital Assets 

Capital asset activity for the year ended June 30, 2012, was as follows: 

 Balance at Balance at 

   June 30, 2011     Additions     Disposals     June 30, 2012   

Governmental activities: 

Land $    801,481.01 $     93,506.25 $            0.00 $    894,987.26 

Buildings and infrastructure 28,256,024.57 0.00 0.00 28,256,024.57 

Furniture 256,888.50 0.00 (   10,229.66) 246,658.84 

Machinery and equipment 3,920,736.90 482,533.80 ( 593,724.56) 3,809,546.14 

Automobiles      959,557.83                 0.00    (   46,520.00)       913,037.83 

Totals at historical cost 34,194,688.81      576,040.05   ( 650,474.22)  34,120,254.64 

Less accumulated depreciation 

Buildings and infrastructure (  6,966,747.87) (   881,251.19) 0.00 (   7,847,999.06) 

Furniture (     181,223.58) (       8,594.34) 4,501.05 (      185,316.87) 

Machinery and equipment (  2,393,283.02) (   320,981.88) 449,182.87 (   2,265,082.03) 

Automobiles (     713,995.16) (     61,983.89)      46,520.00 (      729,459.05) 

Total accumulated depreciation (  10,255,249.63) (1,272,811.30)    500,203.92 ( 11,027,857.01) 

Governmental activities capital assets, net $23,939,439.18 $(  696,771.25) $( 150,270.30)  $23,092,397.63 

Business-type activities: 

Buildings and infrastructure $ 2,269,358.20 $              0.00    $           0.00 $ 2,269,358.20 

Furniture 11,221.47 0.00 0.00 11,221.47 

Machinery and equipment         46,756.70       13,976.95              0.00         60,733.65 

Totals at historical cost    2,327,336.37        13,976.95              0.00        2,341,313.32 

Less accumulated depreciation 

Buildings and infrastructure (  1,160,691.58) (     94,611.45) 0.00 (  1,255,303.03) 

Furniture (         2,244.30) (          561.07) 0.00 (         2,805.37) 

Machinery and equipment (       48,215.84) (       1,607.22)     13,395.71 (       36,427.35) 

Total accumulated depreciation (  1,211,151.72) (     96,779.74)     13,395.71 (  1,294,535.75) 

Business-type capital assets, net $ 1,116,184.65 $(    82,802.79) $  13,395.71 $ 1,046,777.57 
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Note 2.  Detail Notes on Transaction Classes/Accounts (continued) 

Capital Assets (continued) 

Depreciation expense was charged to governmental activities as follows: 

Machinery, equipment, furniture, Buildings and   

     Fixtures and automobiles           Infrastructure            Total          

General government: 

Instruction $     229,203.42 $     593,189.53 $    822,392.95 

Support services-instructional 44,170.30 74,896.03 119,066.33 

Support services-operational 118,186.39 213,165.63 331,352.02 

Non-instructional services                  0.00                   0.00                  0.00 

Total depreciation expense – 

Governmental activities $     391,560.11 $     881,251.19 $ 1,272,811.30 

 

Depreciation expense was charged to business activities as follows: 

Machinery, equipment, furniture, Buildings and   

     Fixtures and automobiles             Infrastructure            Total         

  

Food services $         1,607.22 $       78,261.40 $      79,868.62 

Bookstore services 561.07 6,289.37 6,850.44 

Child care services                   0.00           10,060.65         10,060.65 

Total depreciation expense – 

Business activities            2,168.29          94,611.42        96,779.71 

Total depreciation expense $     393,728.40 $     975,862.61 $1,369,591.01 

2.E. Accounts Payable 

Accounts payables in the general fund and building fund are composed of payables to vendors.  There are no 

accrued salaries or benefits as of year end.  Accounts payables of Enterprise Funds are also composed of 

payables to vendors. 

Interfund Receivables and Payables – There were no interfund receivables or payables at June 30, 2012. 

2.F. Other Payables 

Other payables in the general fund and building fund are composed of outstanding warrants.  These warrants 

had been released as of June 30, 2012.  There were not any “other payables” in the Enterprise Funds. 

2.G. Long term debt 

Governmental Activities: 

As of June 30, 2012, the governmental long-term debt of the financial reporting entity consisted of the 

following: 

Accrued Compensated Absences: 

Current portion $    358,322.38 

Noncurrent portion        34,164.26 

Total Governmental activity debt      392,486.64 
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Note 2.  Detail Notes on Transaction Classes/Accounts (continued) 

2.G. Long term debt (continued) 

 

Canadian Valley Technology Center entered into a lease agreement with Bank of America, N.A. on December 

28, 2006.  This agreement included a Ground Lease Agreement and a Lease/Purchase Agreement.  In March 

22, 2005, Canadian Valley Technology Center purchased 30 acres of land for a new east campus location for 

the school district.  This Czech Hall Campus is located at 12200 S.W. 15th Street, Oklahoma City, OK.  The 

District is leasing this campus and the Main Campus in El Reno to the Bank of America, N.A. for the purpose 

of constructing, renovating, remodeling and repairing properties on behalf of the District.  The term of the 

Ground Lease Agreement is through July 15, 2018.  The lease term is $10.00 per year commencing December 

1, 2006. 

 

The second part of the agreement involves the Lease/Purchase Agreement between the District and Bank of 

America, N.A. for the school facilities consisting of the new campus building constructed at 12200 S.W. 

Oklahoma City, OK and the renovation and remodeling of the existing cosmetology facilities at the El Reno 

Campus. 

 

The third agreement involves the Lease/Purchase agreement between the District and Standard Capital 

Finance, LLC for the re-roofing of two buildings on the El Reno Campus and electrical wiring change out for 

two buildings on the Chickasha Campus and one building on the El Reno Campus.  The term of the lease is 10 

years.  This agreement included a Ground Lease Agreement and a Lease/Purchase Agreement with UMB Bank 

N.A.  Bank of Union has purchased this Lease/Purchase Agreement. 

 
Date of lease: 12/01/2006 5/01/2007 3/03/2009 

Lessee: Bank of America NA Bank of America NA Standard Capital Finance, LLC 

Term of lease: 15 yr 14 yr 10 yr 

    Total cost: 12,967,266.13 7,338,100.18 2,277,414.95 

Purchase option                         Unpaid balance             Unpaid balance              Unpaid balance 

Payment Variable Variable Variable  Total 

Annual commitments: 

 2012-2013 1,032,138.94 340,000.00 85,600.00 1,457,738.94 

 2013-2014 1,106,207.26 350,000.00 154,834.94 1,611,042.20 

 2014-2015 1,185,507.55 360,000.00 207,215.15 1,752,722.70 

 2015-2016 1,270,406.38 370,000.00 266,448.49 1,906,854.87 

 2016-2017 1,361,295.85 380,000.00 333,237.20 2,074,533.05 

 2017-2018 1,458,595.47 390,000.00 408,352.25 2,256,947.72 

 2018-2019 1,488,980.12 400,000.00 566,413.91 2,455,394.03 

 2019-2020 0.00 1,693,745.65 76,918.93 1,770,664.58 

 2020-2021                   0.00     1,706,927.40                   0.00     1,706,927.40 

Total  8,903,131.57 5,990,673.05 2,099,020.87 16,992,825.49 

   Less interest (   1,359,811.33) (  1,426,323.21) (      419,020.87) (   3,205,155.41) 

Total   $   7,543,320.24 $  4,564,349.84 $  1,680,000.00 $ 13,787,670.08 

 

Type of lease Financing Financing Financing 

Purchase Option: Unpaid Balance Unpaid Balance Unpaid Balance 
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2.G. Long term debt (continued) 
 

Lease Purchase Payable: 

 Original bonds issued 16,650,000.00 

 Less principal payments 6-30-08 (470,982.65) 

 Less principal payments 6-30-09 (440,992.41) 

 Less principal payments 6-30-10 (511,749.61) 

 Less principal payments 6-30-11       (668,520.86) 

 Less principal payments 6-30-12       (770,084.41) 

 Unpaid balance 6-30-11 13,787,670.06 

 Less cash held by Trustee Bank 6-30-12 (3,595,780.26) 

 Lease payable balance 6-30-12 $10,191,889.80 

 

Business-type Activities: 

As of June 30, 2012, the proprietary fund had no long-term debt payable. 

2.H. Interfund Transactions 

Operating Transactions 

 Transfers  Transfers 

            In                    out         

General Fund: 

Enterprise funds $            0.00  $ 382,891.79 

Enterprise Funds: 

General fund    382,891.79               0.00 

GRAND TOTALS $ 382,891.79 $ 382,891.79 

Note 3. Other Notes 

3.A. Interfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that 

constitute reimbursements to a fund or expenditures/expenses initially made from it that are properly applicable 

to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 

transfers.  Nonrecurring or non routine permanent transfers of equity are reported as residual equity transfers. 

All other interfund transfers are reported as operating transfers.  There were no operating transfers or residual 

equity transfers during fiscal year 2012. 

3.B. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 

management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 

revenues and expenses during the reporting period.  Accordingly, actual results could differ from those 

estimates. 
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3.C. Other Post Employment Benefits 

The District does not offer any early retirement incentive plans. 

3.D. Employee Retirement System 

The District participates in the state-administered Oklahoma Teachers' Retirement System (the "System"), 

which is a cost-sharing, multiple-employer public employee retirement system (PERS). Under the system, 

contributions are made by the District, the State of Oklahoma, and the participating employees.  Participation is 

required for all teachers and other certified employees and is optional for all other regular employees of public 

educational institutions who work at least 20 hours per week.  A participant's date of membership is the date 

the first contribution is made to the System. The System is administered by a Board of Trustees which acts as a 

fiduciary for investing the funds and governing the administration of the System. The District has no 

responsibility or authority for the operation and administration of the System nor has it any liability, except for 

the current contribution requirements. 

A participant with five years of creditable service may retire with a normal retirement allowance at the age of 

sixty-two or with reduced benefits as early as age fifty-five.  The normal retirement allowance paid monthly for 

life and then to beneficiaries, if certain options are exercised equals two percent or the average of the highest 

earning years on contributory service multiplied by the number of years credited service.  A participant leaving 

employment before attaining retirement age, but completing ten years of service, may elect to vest his 

accumulated contributions and defer receipt of a retirement annuity until a later date. 

When a participant dies in active service and has completed ten years of credited service, the beneficiary is 

entitled to a death benefit of $18,000.00 and the participant’s contributions plus interest.  If the beneficiary is a 

surviving spouse, the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the 

surviving spousal options, the participant’s retirement benefits accrued at the time of death. 

The contribution rates for the District, which are not actuarial determined, and its employees are established by 

statute and applied to the employee's earnings, plus employer-paid fringe benefits. The District is required by 

statute to contribute 9.5% of applicable compensation for the year ended June 30, 2010.  The District is 

allowed by the Oklahoma Teacher’s Retirement System to make the required contributions on behalf of the 

participating members.  The required contribution for participating members is 7%. 

New legislation effective July 1, 2006 included the following changes to the System, as follows: 

It established the EESIP whereby active members are eligible for the EESIP if they have service prior to 

July 1, 1995, are active on or after July 1, 2006, and are not employed by one of the comprehensive or 

regional four-year universities.  The EESIP allows for two years of service prior to July 1, 1995 to be 

computed at an enhanced or eliminated cap for each year that the employee has worked beyond normal 

retirement age at the time of retirement.  The $40,000 cap applicable to service before July 1, 1995 is 

increased to $60,000 for the year ended June 30, 2007, to $80,000 for the year ended June 30, 2008, and 

the cap is removed beginning July 1, 2008 for service that qualifies for the enhancement provided by  
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Note 3. Other Notes (continued) 

3.D. Employee Retirement System (continued) 
 

EESIP.  The employee that elects the enhanced benefit must pay the accumulations, at 10% interest, of 

contributions that would have been required but for the cap then in place.  Payment is required for those 

years of service that are computed at an elevated or eliminated cap.  For those members electing the 

enhanced benefit, the payment required is 50% of the accumulated balance if the retirement occurs during 

the year ended June 30, 2007, 75% of the accumulated balance if retirement occurs during the year ended 

June 30, 2008 and 100% of the accumulated balance for members who retire on or after July 1, 2008. 

The District’s contributions to the System for the years ending: 

 June 30, 2012 $1,808,526.02 

 June 30, 2011 $  1,637,752.02 

 June 30, 2010 $  1,556,885.82 

  

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. 

This pension valuation method reflects the present value of estimated pension benefits that will be paid in 

future years as a result of employee services performed to date and is adjusted for the effect of projected salary 

increases.  There are no actuarial valuations performed on individual school districts.  The Oklahoma Teacher 

Retirement System issues a publicly available financial report that includes financial statements and required 

supplementary information for the System. 

 

The system issues an independent financial report, financial statements, and required supplementary 

information that may be obtained by writing to the Oklahoma Teachers’ Retirement System, P.O. Box 53624, 

Oklahoma City, OK 73152 or by calling 405-521-2387. 

Ten year historical trend information is presented in the Teacher's Retirement System of Oklahoma Annual 

Report for the year ended June 30, 2011.  This information is useful in assessing the pension plan's 

accumulation of sufficient assets to pay pension benefits as they become due. 

The employer contribution rates are established by the Oklahoma Legislature and are less than the annual 

required contribution, which is performed to determine the adequacy of such contribution rates. 

3. E. Budgets and Budgetary Accounting 

The District is required by state law to prepare an annual budget.  A budget is legally adopted by the Board of 

Education for the General Fund and Special Revenue Fund (Building Fund) that includes revenues and 

expenditures. 

The 2011-2012 School Budget and Financing Plan was approved by the Board on June 30, 2011 and 

subsequently filed with the County Clerk.  An Amended School Budget and Financing Plan was approved by 

the Board on September 13, 2011 and subsequently filed with the County Clerk. 
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3.F. Risk Management 

Insurance Coverage 

The District purchases commercial insurance policies covering property casualty loss, public liability, school 

board member and administrator liability, and workers compensation. 

 

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors 

and omissions; injuries to employees; or acts of God.  The District purchases commercial insurance to cover these 

risks, including general and auto liability, property damage, and public officials liability.  Settled claims resulting 

from these risks have not exceeded the commercial insurance coverage in any of the past three fiscal years. 

The School also participates in a risk pool for Workers’ Compensation coverage in which there is a transfer or 

pooling of risks among the participants of that pool.  In accordance with GASB No. 10, the School reports the 

required contribution to the pool, net of refunds, as insurance expense.  The risk pool is the Oklahoma School 

Assurance group (OSAG), an organization formed for the purpose of providing workers’ compensation coverage to 

participating schools in the State of Oklahoma.  In that capacity, OSAG is responsible for providing loss control 

services and certain fiscal activities, including obtaining contract arrangements for the underwriting, excess 

insurance agreements, claims processing, and legal defense for any and all claims submitted to them during the plan 

year.  As a member of OSAG, the District is required to pay fees set by OSAG according to an established payment 

schedule.  A portion of the fees paid by the District goes into a loss fund for the District.  The fee for the loss fund 

is calculated by projecting losses based on the schools losses for the last five years.  OSAG provides coverage in 

excess of the Loss Fund so the District’s liability for claim loss is limited to the balance of the loss fund.  If the 

District does not use their loss fund in three years, it is returned to them with no interest. 

The District is also a member of the Oklahoma Public Schools Unemployment Compensation Program.  In this 

program, the District is required to make a deposit based on past experience for potential unemployment claims.  

The funds for each District are kept separate.  The money contributed by each District does not earn interest and is 

fully insured.  If the District has claims in excess of the amount of their account, they would be liable for the 

excess. 

Contingencies and Other Commitments 
 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies. 

Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. 

The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time 

although the District expects such amounts, if any, to be immaterial. 
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Contingencies and Other Commitments (continued) 

The School District has entered into several multi-year operating lease agreements for various items of 

equipment which contain the escape clause required by Oklahoma Statutes.  The details of the operating lease 

commitments are noted as follows: 

Lessor:  Standley Corporation  

Property:  77 various copiers 

Date of Lease:  Various 

Terms of lease:  5 years 

Total cost:  $ 437,791.80  

Payment:  $   7,296.52/mo 

Annual commitment: 

2012-13  28,893.70 

2013-14  19,786.32 

2014-15  16,386.76 

2015-16  5,537.89 

2016-17  1,161.32 

 

Subsequent Events 

 

Subsequent events have been evaluated through December 11, 2012, which is the date the financial statements 

were available to be issued. 
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Exhibit 1

Actuarial Actuarial Actuarial Annual UAAL as %
Actuarial Value of Accrued Accrued Funder Covered of Covered
Valuation Assets (AVA) Liability (AAL) Liability (UAAL) Ratio Payroll Payroll

Date (a) (b) (b-a) (a/b) (c) (a-b)/(c)

June 30, 1998 4,085.0          8,891.3          4,806.3           45.9% 2,537.7          189.4%
June 30, 1999 4,708.0          9,458.6          4,750.6           49.8% 2,648.4          179.4%
June 30, 2000 5,373.5          10,009.2        4,635.7           53.7% 2,738.3          169.3%
June 30, 2001 5,959.0          11,591.1        5,632.1           51.4% 2,909.5          188.3%
June 30, 2002 6,310.9          12,275.9        5,965.0           51.4% 3,047.1          195.8%
June 30, 2003 6,436.9          11,925.2        5,488.3           54.0% 3,045.7          180.2%
June 30, 2004 6,600.9          14,080.1        7,419.2           47.3% 3,030.7          244.8%
June 30, 2005 6,952.7          14,052.4        7,099.7           49.5% 3,175.2          223.6%
June 30, 2006 7,470.4          15,143.4        7,672.9           49.3% 3,354.9          228.7%
June 30, 2007 8,421.9          16,024.4        7,602.5           52.6% 3,598.9          211.2%
June 30, 2008 9,256.8          18,346.9        9,090.1           50.5% 3,751.4          242.3%
June 30, 2009 9,439.0          18,950.9        7,602.5           49.8% 3,807.9          249.8%
June 30, 2010 9,566.7          19,980.6        10,414.0         47.9% 3,854.8          270.2%
June 30, 2011 9,960.6          17,560.0        7,600.0           56.7% 3,773.3          204.4%

The District participates in the state-administered Oklahoma Teachers' Retirement System (the "System"), which is a 
cost sharing, multiple-employer public employee retirement system. Under the system, contributions are made by the 
District, the State of Oklahoma, and the participating employees. Participation is required for all teachers and other  
certified employees and is optional for all other regular employees of public educational institutions who work at 
least 20 hours per week. A participant's date of membership is the date the first contribution is made to the System.
The System is administered by a Board of Trustees which acts as a fiduciary for investing the funds and governing the 
administration of the System. The District has no responsibility or authority for the operation and administration of the
System nor has it any liability, except for the current contribution requirements.
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UNAUDITED

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6
PENSION PLAN FUNDING PROGRESS

YEAR ENDED JUNE 30, 2012

See auditor's disclaimer of opinion



Exhibit 2

Variance with
Final Budget

Actual Favorable
Original Final Amounts (Unfavorable)

Revenues collected:
     Local sources 12,292,372.68  12,426,516.70$  2,131,289.90$  (10,295,226.80)$  
     Intermediate sources -                   -                      11,668,330.69  11,668,330.69     
     State sources 4,178,102.07    4,055,493.53      4,365,194.58    309,701.05          
     Federal sources 1,522,254.28    1,632,323.31      1,263,550.70    (368,772.61)         
          Total revenues collected 17,992,729.03  18,114,333.54    19,428,365.87  1,314,032.33       

Expenditures paid:
     Instruction 10,665,000.00  10,665,000.00    9,301,914.70    1,363,085.30       
     Support services 8,426,000.00    8,426,000.00      7,803,547.48    622,452.52          
     Non-instructional services 1,720,075.00    1,720,075.00      1,332,891.45    387,183.55          
     Capital outlays -                   -                      -                    -                       
     Other outlays 4,225,424.60    4,250,647.17      764,170.36       3,486,476.81       
          Total expenditures paid 25,036,499.60  25,061,722.17    19,202,523.99  5,859,198.18       

Excess of revenues collected over (under)
  expenditures before adjustments to 
  prior year encumbrances (7,043,770.57)  (6,947,388.63)     225,841.88       7,173,230.51       

Adjustments to prior year encumbrances -                      51,882.64         51,882.64            

Other financing sources (uses):
     Operating transfers in -                   -                      -                    -                       
     Operating transfers out -                   -                      -                    -                       
          Total other financing sources (uses) -                   -                      -                    -                       

Excess (deficiency) of revenues and other
  resources over expenditures and other
  financing sources (uses) (7,043,770.57)  (6,947,388.63)     277,724.52       7,225,113.15       

Fund balances, beginning of year-statutory basis 7,043,770.57    6,947,388.63      6,947,388.63    -                       

Fund balances, end of year- statutory basis -                   -$                    7,225,113.15$  7,225,113.15$     

Amounts reported for budgetary comparison schedule-statutory basis to the GAAP basis
   Presentation is different because:
      Invertory 40,000.00$       
      Accounts receivable not recognized as revenue:
          Interest receivable -                    
          Property tax 48,153.93         
          Receivables from other governments 549,776.69       
          Other receivables 106,273.13       
      Liabilities payable recognized as expenditures
          Encumbrances payable 764,852.87       
          Accounts payable (145,214.96)      
          Accrued liabilities (355,687.26)      
          Accrued compensated absences current portion (358,322.38)      
Fund balance end of year GAAP basis 7,874,945.17$  

Note: Actual to budget comparation schedule has been presented using the "statutory basis" of accounting. Revenues are 
recognized when they are received rather than when earned. Under the statutory basis of accounting, expenditures are 

Budgeted Amounts
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recognized when encumber/reserved rather than at the time when goods and services are received.

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

YEAR ENDED JUNE 30, 2012
GENERAL FUND

BUDGETARY COMPARISON SCHEDULE - STATUTORY BASIS

UNAUDITED

See auditor's disclaimer of opinion



Exhibit 3

Variance with
Final Budget

Actual Favorable
Original Final Amounts (Unfavorable)

Revenues collected:
     Local sources 5,353,772.90   5,384,313.44$ 5,977,811.81$ 593,498.37$    
     Intermediate sources -                  -                  -                  -                  
     State sources 1,680.14          -                  1,783.72          1,783.72          
     Federal sources -                  -                  -                  -                  
          Total revenues collected 5,355,453.04   5,384,313.44   5,979,595.53   595,282.09      

Expenditures paid:
     Instruction 1,255,000.00   1,255,000.00   363,728.20      891,271.80      
     Support services 4,179,000.00   4,179,000.00   3,370,187.63   808,812.37      
     Non-instructional services 100,000.00      100,000.00      31,689.59        68,310.41        
     Capital outlays 1,880,000.00   1,880,000.00   1,628,421.65   251,578.35      
     Other outlays 2,890,843.35   2,817,017.18   -                  2,817,017.18   
          Total expenditures paid 10,304,843.35 10,231,017.18 5,394,027.07   4,836,990.11   

Excess of revenues collected over (under)
  expenditures before adjustments to 
  prior year encumbrances (4,949,390.31)  (4,846,703.74)  585,568.46      5,432,272.20   

Adjustments to prior year encumbrances -                  -                  8,143.92          8,143.92          

Other financing sources (uses):
     Operating transfers in -                  -                  -                  -                  
     Operating transfers out -                  -                  -                  -                  
          Total other financing sources (uses) -                  -                  -                  -                  

Excess (deficiency) of revenues and other
  resources over expenditures and other
  financing sources (uses) (4,949,390.31)  (4,846,703.74)  593,712.38      5,440,416.12   

Fund balances, beginning of year-statutory basis 4,949,390.31   4,846,703.74   4,846,703.74   -                  

Fund balances, end of year statutory basis -                  -$                 5,440,416.12$ 5,440,416.12$ 

Amounts reported for budgetary comparison schedule-statutory basis to the GAAP basis
   Presentation is different because:
      Accounts receivable not recognized as revenue:
          Property tax 24,066.91$      
          Due from other governments 6,349.00          
      Liabilities payable recognized as expenditures
          Encumbrances payable 66,446.23        
          Accounts payable (19,816.22)       
          Accrued liabilities (28,480.18)       
      Purchase of capital assets 167,287.33      
Capital asset purchases transferred to general fund operations (167,287.33)     
Fund balance end of year GAAP basis 5,488,981.86$ 

Note: Actual to budget comparation schedule has been presented using the "statutory basis" of accounting. Revenues are 
recognized when they are received rather than when earned. Under the statutory basis of accounting, expenditures are 

Budget Amounts
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CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

YEAR ENDED JUNE 30, 2012
BUILDING FUND

BUDGETARY COMPARISON SCHEDULE- STATUTORY BASIS

recognized when encumber/reserved rather than at the time when goods and services are received.

UNAUDITED

See audiotor's disclaimer of opinion
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OTHER SUPPLEMENTARY INFORMATION



Schedule 1

Fiduciary 
Fund Types Account Group Total

Special Trust General (Memorandum
Revenue and Long-Term Only)

General Fund (Building Fund) Agency Debt 2012
ASSETS
Cash and cash equivalents (Note 2) 8,338,048.20$   5,656,632.09    72,392.45$   -$                  14,067,072.74$  
Investments -                     -                   -                -                    -                      
Amount to be provided for capitalized -                      
     lease agreements -                     -                   -                -                    -                      
Amounts to be provided for retirement -                      
     of general long-term debt -                     -                   -                379,193.32       379,193.32         
          Total assets 8,338,048.20$  5,656,632.09$ 72,392.45$  379,193.32$    14,446,266.06$ 

LIABILITIES AND FUND EQUITY
Liabilities:
     Outstanding warrants 348,082.18$      149,769.74$     -$              -$                  497,851.92$       
     Encumbrances 764,852.87        66,446.23         -                -                    831,299.10         
     Long-term debt (note 5:)
          Bonds payable -                     -                   -                -                    -                      
          Capital leases -                     -                   -                -                    -                      
          Compensated absence -                     -                   -                379,193.32       379,193.32         
     Due to student activities -                     -                   72,392.45     -                    72,392.45           
          Total liabilities 1,112,935.05     216,215.97       72,392.45     379,193.32       1,780,736.79      

Fund equity:
     Restricted for capital improvements -                     5,440,416.12    -                -                    5,440,416.12      
     Unassigned 7,225,113.15     -                   -                -                    7,225,113.15      
          Total fund balances 7,225,113.15     5,440,416.12    -                -                    12,665,529.27    

Total liabilities and fund equity 8,338,048.20$  5,656,632.09$ 72,392.45$  379,193.32$    14,446,266.06$ 

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

JUNE 30, 2012
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ALL FUND TYPES AND ACCOUNT GROUPS-STATUTORY BASIS
COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE

Governmental Fund Types



Schedule 2
Fiduciary

Governmental Fund Types Fund Types Total
Special Trust (Memorandum
Revenue and only)

General Fund (Building Fund) Agency 2012
Revenues collected:
     Local sources 13,799,620.59$ 5,977,811.81$  -$             19,777,432.40$ 
     Intermediate sources -                    -                   -               -                    
     State sources 4,365,194.58     1,783.72          -               4,366,978.30     
     Federal sources 1,263,550.70     -                   -               1,263,550.70     
          Total revenues collected 19,428,365.87   5,979,595.53    -               25,407,961.40   

Expenditures paid:
     Instruction 9,301,914.70     363,728.20       -               9,665,642.90     
     Support Services 7,803,547.48     3,370,187.63    -               11,173,735.11   
     Non-Instructional services 1,332,891.45     31,689.59        -               1,364,581.04     
     Capital outlay -                    1,628,421.65    -               1,628,421.65     
     Other outlays 764,170.36        -                   -               764,170.36        
Debt services: -                    
     Principal retirement -                    -                   -               -                    
     Interest -                    -                   -               -                    
          Total expenditures paid 19,202,523.99   5,394,027.07    -               24,596,551.06   

Excess of revenues collected over (under) expenditures
  before adjustments to prior year encumbrances 225,841.88        585,568.46       -               811,410.34        

Adjustments to prior year encumbrances 51,882.64          8,143.92          -               -                    

Other financing sources (uses):
     Bond sale proceeds -                    -                   -               -                    
     Operating transfers in -                    -                   -               -                    
     Operating transfers out -                    -                   -               -                    
          Total other financing sources (uses) -                    -                   -               -                    

Excess (deficiency) of revenues and other resources
  over expenditures and other financing sources (uses) 277,724.52        593,712.38       -               811,410.34        

Fund balances, beginning of year-statutory basis 6,947,388.63     4,846,703.74    -               11,794,092.37   

Fund balances, end of year-statutory basis 7,225,113.15$   5,440,416.12$  -$             12,605,502.71$ 

AND CHANGES IN FUND BALANCE
ALL GOVERNMENTAL FUND TYPES - STATUTORY BASIS

YEAR ENDED JUNE 30, 2012
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CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6
COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES,



Schedule 3

Original Final Original Final
Budget Budget Actual Budget Budget Actual

Revenues collected:
     Local sources 12,292,372.68$ 12,426,516.70$ 13,799,620.59$ 5,353,772.90$   5,384,313.44$  5,977,811.81$ 
     Intermediate sources -                    -                    -                    -                    -                   -                  
     State sources 4,178,102.07     4,055,493.53     4,365,194.58     1,680.14           -                   1,783.72          
     Federal sources 1,522,254.28     1,632,323.31     1,263,550.70     -                    -                   -                  
          Total revenues collected 17,992,729.03   18,114,333.54   19,428,365.87   5,355,453.04    5,384,313.44    5,979,595.53   

Expenditures paid:
     Instruction 10,665,000.00   10,665,000.00   9,301,914.70     1,255,000.00    1,255,000.00    363,728.20      
     Support services 8,426,000.00     8,426,000.00     7,803,547.48     4,179,000.00    4,179,000.00    3,370,187.63   
     Non-instructional services 1,720,075.00     1,720,075.00     1,332,891.45     100,000.00       100,000.00       31,689.59        
     Capital outlays -                    -                    -                    1,880,000.00    1,880,000.00    1,628,421.65   
     Other outlays 4,225,424.60     4,250,647.17     764,170.36        2,890,843.35    2,817,017.18    -                  
          Total expenditures paid 25,036,499.60   25,061,722.17   19,202,523.99   10,304,843.35   10,231,017.18  5,394,027.07   

Excess of revenues collected over (under)
  expenditures before adjustments to 
  prior year encumbrances (7,043,770.57)    (6,947,388.63)    225,841.88        (4,949,390.31)   (4,846,703.74)   585,568.46      

Adjustments to prior year encumbrances -                    -                    51,882.64          -                    -                   8,143.92          

Other financing sources (uses):
     Operating transfers in -                    -                    -                    -                    -                   -                  
     Operating transfers out -                    -                    -                    -                    -                   -                  
          Total other financing sources (uses) -                    -                    -                    -                    -                   -                  

Excess (deficiency) of revenues and other
  resources over expenditures and other
  financing sources (uses) (7,043,770.57)    (6,947,388.63)    277,724.52        (4,949,390.31)   (4,846,703.74)   593,712.38      

Fund balances, beginning of year-statutory basis 7,043,770.57     6,947,388.63     6,947,388.63     4,949,390.31    4,846,703.74    4,846,703.74   

Fund balances, end of year-statutory basis -$                   -$                   7,225,113.15$   -$                  -$                 5,440,416.12$ 
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CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

General Fund
Special Revenue Funds

(Building Fund)

JUNE 30, 2012
GENERAL AND SPECIAL REVENUE FUNDS-STATUTORY BASIS

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL-
COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES,



Schedule 4

ASSETS
     Cash and cash equivalents
     Investments
     Due from other funds

          Total assets

LIABILITIES AND FUND EQUITY

     Liabilities:
          Due to student, parent and booster
              activities
          Due to administrative activities

               Total liabilities

     Fund balance:
          Restricted
          Unassigned

               Total fund balance

     Total liabilities and fund balances

-                   

-                   
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72,392.45$      

-                   

72,392.45$      
-                   

36,475.31$      

72,392.45        

35,917.14        

-                   

72,392.45$      

Funds
Activity 

Fund
Agency

CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

FIDUCIARY FUNDS-STATUTORY BASIS
JUNE 30, 2012



Schedule 5

Balance Balance
July 1, 2011 Additions Deletions June 30, 2012

ACTIVITIES
     Student activities 35,795.53$     109,013.66$      108,333.88$      36,475.31$     

          Total activities 35,795.53       109,013.66        108,333.88        36,475.31       

ADMINISTRATIVE
     Administration--petty cash -                 600.00               600.00              -                 
     Administrative account 7,800.84         10,512.72          8,766.43           9,547.13         
     Miscel non-clearing -                 14,887.42          14,887.42         -                 
     Vending 22,749.31       79,410.70          79,751.28         22,408.73       
     Flower and gift fund 2,798.65         1,636.05            473.42              3,961.28         
     Clearing account -                 1,105,225.49     1,105,225.49     -                 
          Total administrative 33,348.80       1,212,272.38     1,209,704.04     35,917.14       

TOTAL - ALL AGENCY FUNDS 69,144.33$     1,321,286.04$   1,318,037.92$  72,392.45$    

ASSETS
     Cash - all funds 69,144.33$     1,321,286.04$    1,318,037.92$   72,392.45$     
     Investments -                 -                     -                    -                 

          Total assets 69,144.33       1,321,286.04   1,318,037.92   72,392.45      

LIABILITIES

     Due to activities
         and administrative 69,144.33       1,321,286.04     1,318,037.92     72,392.45       

         Total liabilities 69,144.33$     1,321,286.04$   1,318,037.92$  72,392.45$    
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STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
CANADIAN VALLEY TECHNOLOGY CENTER SCHOOL DISTRICT NO. 6

FIDUCIARY FUNDS - STATUTORY BASIS
JUNE 30, 2012

Agency Funds
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The other supplemental schedules of the Canadian Valley Technology Center School District No. 6 (the 

"District") have been prepared on a statutory basis of accounting.  Accordingly, the accompanying financial 

statements are not intended to present financial position and results of operations in conformity with generally 

accepted accounting principles.  The accounting policies are prescribed by the Oklahoma Department of 

Education and conform to the system of accounting authorized by the State of Oklahoma. The following is a 

summary of the more significant accounting policies: 

A. Fund Accounting 

The Schedules use funds and account groups to present the District’s financial position and the results of its 

operations.  Fund accounting is designed to demonstrate legal compliance and to aid financial management by 

segregating transactions related to certain district functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts.  An account group, on the other 

hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are 

not recorded in the funds because they do not directly affect net expendable available financial resources. 

Funds are classified into three categories: governmental, proprietary and fiduciary.  Each category, in turn, is 

divided into separate "fund types." 

Governmental Fund Types 

Governmental funds are used to account for all or most of a government's general activities, including the 

collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction of 

general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service funds). 

Account Groups 

Account groups are not funds and consist of a self-balancing set of accounts used only to establish accounting 

control over long-term debt and general fixed assets not accounted for in proprietary funds. 

General Long-Term Debt Account Group - This account group was established to account for all long-term 

debt of the District, which is offset by the amount available in the debt service fund and the amount to be 

provided in future years to complete retirement of the debt principal.  It is also used to account for liabilities for 

compensated absences and early retirement incentives which are to be paid from funds provided in future 

years. 

General Fixed Asset Account Group - This account group is used to account for property, plant and equipment 

of the School District.  Land, buildings, nonstructural improvements, and all other physical assets in all funds 

are considered expenditures in the year of acquisition and are not recorded as assets for financial statement 

purposes.  The District does not present the General Fixed Asset Account Group. 

Memorandum Only - Total Column 

The total column on the financial statements is captioned "memorandum only" to indicate that it is presented 

only to facilitate financial analysis.  Data in this column does not present financial position or results of 

operations in conformity with generally accepted accounting principles. Neither is such data comparable to a 

consolidation.  Interfund eliminations have not been made in the aggregation of this data. 
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B. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in 

the financial statements.  Basis of accounting relates to the timing of the measurements made, regardless of the 

measurement focus applied. 

All governmental and expendable trust funds are presented using the statutory basis of accounting.  Revenues 

are recognized when they are received rather than earned.  Under the Statutory basis of accounting, 

expenditures are generally recognized when encumbered/reserved rather than at the time the related fund 

liability is incurred.  Fiduciary type funds are accounted for using the cash basis of accounting.  These practices 

differ from generally accepted accounting principles. 

C. Encumbrances 

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance 

accounting--under which purchase orders and other commitments of resources are recorded as expenditures of 

the applicable fund--is utilized in all governmental funds of the District. Appropriations not used, or 

encumbered, lapse at the end of the year. 

D. Assets, Liabilities and Fund Equity 

Cash and Cash Equivalents - The District considers all cash on hand, demand deposits and highly liquid 

investments, with an original maturity of three months or less when purchased, to be cash and cash equivalents. 

Investments - Investments consist of certificates of deposits issued by banks with maturities greater than three 

months when purchased.  All investments are recorded at cost, which approximates market value. 

Inventories - The value of consumable inventories at June 30, 2012 are not presented, in accordance with the 

statutory basis of accounting. 

Fixed Assets and Property, Plant and Equipment - The General Fixed Asset Account Group is not presented. 
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Pass through Entity 

Federal Grantor/Pass Through Identifying Federal Amount of 

Grantor/Program Title           Year        Number       CFDA Number     Expenditures   

U.S. Department of Education 

Direct programs: Duns Number      

 Pell Grants 6-30-12 #077342194 84.063 $   810,859.00 

Passed-through State Department  

  of Vocational-Technical Education: 

 Carl D. Perkins Vocational  

 Education Act of 1984: 

 Secondary, and Girl Tech 6-30-12 None 84.048 168,244.00 

 Temporary Aid to Needy Families 6-30-12 None 93.558 274,054.00 

 ARRA HGEI Green Grant 6-30-12 None 17.275 73,531.36 

 

U.S. Department of Agriculture 

Passed-through State Department of Education 

   Child Nutrition Cluster 

 National School Lunch Program 

 Cash assistance 6-30-12 26801 10.555 16,893.30 

  Non-cash assistance: commodities 6-30-12 DC-09-014 10.555               686.51 

 DC-26-079 

 Total Child Nutrition Cluster           17,579.81 

 

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 1,344,268.17 

 

 

 

 

 

 
Note A: Basis of Presentation - The Schedule of Expenditures of Federal Awards includes the federal grant activity of Canadian 

Valley Technology Center School and is presented on a regulatory basis of accounting conforming with the accounting 

practices prescribed by the Oklahoma Department of Education and budget laws of the State of Oklahoma which is a 

comprehensive basis of accounting other than generally accepted accounting principles.  Under this method, expenditures 

are recognized when an approved purchase order is issued.  Commodities representing non-cash expenditures have been 

included in the Schedule of Expenditures of Federal Awards which is an exception to the prescribed basis of accounting. 

Note B: There were no amounts passed to subrecipients. 

Note C: Grantor provides adequate insurance coverage against loss on assets purchased with Federal Awards. 
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