EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma

FINANCIAL STATEMENTS
June 30, 2018




EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahema County, Oklahoma
CONTENTS
Page No.
Independent Auditor's Report ' 12
Financial Statements:
Cormbined Statement of Assets, Liabilities and Fund Balances
All Fund Types. and Account Groups — Regulatory Basis 3
Combined Statement of Revenuss, Expenditures and Changes |
in Fund Balances — All Gavernmental Fund Types — Regulatory Basis ‘ 4 i
Statement of Revenues, Expenditures and Changes in Fund
Balaneces — Budget and Actuzl — General Fund - Regulatory Basis 5
Notes to the Financial Statements — Regulatory Basis 8-15
Cther Information:
Schedule of Expenditures of Federal Awards 16 '
Reports Required by Govermment Auditing Standards:
Independent Auditor's Report en Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an-Audit of Financial Statements :
Performed in Accordance with Government Auditirig Standards 17-18
Independent Auditor's Report on Compliance for Each Major Program and on
Internal Control Over-Compliance Required by the Uniform Guidance 19-20
Schedule of Findings and Questicned Costs 21-22
Summary Schedule of Prior Audit Findings 23
Other Department of Education Required Information:
Accountant’s Professional Liability Insurance Affidavit © 24

Audit Acknowledgement




™ 1 Professional = . WALTER H. WEBB, CPA.

N I T} Group, LLP o T IANEFRAZIER,CPA - T
- " 1 Certified Public Accountants . : , , CHARFES k. CR_OOKS' CPA
- . o : o - . TRISHA J. RIEMAN, CPA

206 N. HARRISON * P.0. BOX 790 + CUSHING, OKLAHOMA 74023 + 918-225-4216 + FAX 918:225-4315  GABRIELLE CONCHOLA, CPA

=
O
m
T
m
=z
o
I
=
pous
2>
c
=)
=
o
A
w
m
)
2
b

September 13 2018

 The Honorable Governance Board. _
Epic One-on-Oné Charter Schools 7 o & L
‘Oklahoma Clty Ok[ahoma County, Oklahoma o ) R -

R .-‘Report on the Fmancral Statements

We have audtted the acccmpanylng comblned fund type and account group ﬁnanmal statements—regulatory ba5|s of -
the Epic One-on-One Charter Schools, Oklahoma City, Oklahoma County, Oklahoma (EPIC), as of and forthe year

ended June 30 2018 and the related notes to the fi nancrat statements as listed'in the table.of contents

| : _Management’s Respons.'bmty for t‘he Fmancia! Statements '

C "Management :s responsﬁale fcrthe preparatlon and fair presentatlon ofthese fi nanmal statements in accordance Wlth- |
- financial reporting provisions of the Oklahoma State Department of Education to meet financial reportlng requirements
.of the State of Oklahoma; this includes. determlnlng that the regulatory basis of accounting is én acceptable basis for

the preparatlon of the financial statements in"the circumstances.- Management is also responsible for the design,

_ implementation;-and maintenance of internal confrol- relevant to the preparation and fair. presentatlon of fi nanclal

_ statements that are free from materlal mlsstatement whether due to fraud orerror,

' Audrtors Responsrb.'hty o

Our responsxbxllty is to express an op|n|or1 on these fmancml statements based on our audlt We conducted our audit

in accordance with auditing standards generally accepted in the United States of America and the standards applicablé -
to financial audits contained in Government Auditing Standards, issued by the comptroller General of the United - )
| States. Those standards require that we plan and perform the audit to obtarn reasonable assurance about whetherthe o

B financial statements are free from materlai mlsstatement

_ An audit involves performlng prccedures to obtam aud:t evidence about the amounts and dlsclosures in the fmanc:lal
. statements. The procedures selected depend on the auditor’s ]udgment including the assessment of the risks of .

“material misstatement of the fi nancial statements, whether due to fraud or error. In making those Tisk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial

.- statements in order to design audit procedures that are appropriate in the circumstances; but riot for the purpose ‘of
- expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.

An audit also includes evaluating the ‘appropriateness of accounting policies used and the reasonableness of

. significant accounting estlmates made by management as wel[ as evatuatlng the overa[l presentatlon of the frnanmal -

statements

We be!:eve that the audlt e\ndence we have obtamed is sufﬂczent and approprlate to provrde a bas;s for our audlt' :

p|n|ons :
Basrs forAdverse Opmron on U S Generaﬂy Accepted Accountmg Prmcrples

As dlscussed in Note 1, the flnanC|al statements are prepared by Epic One-on- One Charter Schools on the basns of
the financial reporting provisions of the Oklahoma State Department of Education, which is a basis ofacccuntlng other

than accounting principles generally accepted in the United States of America, to comply with the requirements of the '

Oklahoma State Department of Education. The effects on the financial statements of the variances between the

regulatory basis of accounting describeéd in Note 1.and accounting principles generally accepted in the Unlted States of' o

America, although not reasonably determlned are presumed to be material.

Mcmbers of Amcrtc’m Instltutc and Okl dhom'\ Society of CPA’ 's
) Scrvmg Our (_I|u1ts Since 1960




Adverse Opinion on U.S. Generaﬂy Accepted Accounting 'Prr'nciples E

In our oplmon because the significance of the matter discussed in the “Basis for Adverse Opinion on U.S. Generally
Accepted Accounting Principles” paragraph, the financial statements referred to in the first paragraph do not present
fairly, in accordance with accounting principles generally accepted in the United States of America, the financial ",
position of the Epic One-on-One Charter Schools, Oklahoma City, Oklahoma County, Oklahoma, as of June 30 2018 _
‘the changes inits fi nan0|al posmcn or, where apphcable its cash flows for the year then ended. e

Oprmon on Regulatory Basrs of Accountmg

In our OpInIOl'l the t“ nanc:a] statements referred to in the first paragraph present falrly, in all material respects, the

- assets, liabilities and fund balance-arising from regulatory basis transactions of each fund type and accountgroup of - .=

Epic One—on—One Charter Schools, Oklahoma City, Oklahoma County, Oklahoma, as of June 30, 2018, and the -
revenues collected and expendltures paid and encumbered for the year then ended oh the regulatory basrs of -
: accountlng descnbed in. Note 1. - .
OtherMatters_ |

o Other'lnfornflatlcn o

Our audlt was conducted for the purpose of formlng oplnlons on the flnanmal statements that coIIectlvely compnse T
" - EPIC's basic financial statements: The accompariying schedule of expenditures of federal awards is presented for -~ |
purposés of additional-analysis as required by Title 2 U.8. Code of Federal Regulations (CFR) Part 200, Uniform - - -

- Administrative Requirements, Cost Prmorple.s, and Audit Requrrements for Federal Awards, and is nota required part
- of the basic financial statements. Such information is the responsibility of management and was. derived from and )
* relates directly to the underlylng accounting.and other records used to prepare the basic financial statemants. The
information has been subjected to the auditing procedures applied in the audit of the basic fi nanclal statements and
certain additional procedurés, including comparing and reconciling such mformatlon directly to the underlying
accounting and other records lised to prepare the basic financial statements 'or to the basic fmancxal staternents

. themselves, and other additionat procedures in accordance with auditing standards generally accepted inthe United -~

. ~States of America. " In our opinion, the schedule of expenditures of federal awards is fairly stated; in all material -
respects in relat|on fo the baS|c fll’lal’lClal statements asa whole anslng from regulatory baS|s transactlcns

Other Reportrng Requrred by Government Audrtmg Standards

“In accordance with GovernmentAudltmg Standards we have also issued our report dated September 13, 201 8onour

conelderanon of EPIC’s internal control over financial reporting and on our. tests of its compliance with certain -

provisions. of laws, regulations, contracts and grant agreements and other matters. The purpose of that repoit is fo

describe the scope of our testing of internal control over financial-reporting : and compliance and the results of that -

testing, and not to provide an opinion on the internal control over financial reportlng oron compllance Thatreportis .

an integral part of an audit performed in-accordance with GovemmentAudrtmg Standards in consrderlng the EPIC sj o

lnternal control over flnan0|al reportlng and compllance

CBEW Pacfessional. Groit, LLD

" CBEW PROFESSIONAL GROUP, LLP
- Certified Public Accountants .




EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma City, Oklahoma

COMBINED STATEMENTS OF ASSETS, LIABILITIES AND FUND BALANCES

ALL FUND TYPES AND ACCOUNT GROUPS - REGULATORY BASIS
June 30, 2018

ASSETS

Governmental Totals

Fund Account {(Memo

Types _ Group Only)

' General

General - Fixed June 30,

Assets: Operating Agsets . 2017
Cash and investments $ 8,156,028 $ ) - % 8,156,028
Property, plant and equipment - 433,046 433,046
Total assets $ 8156028 $ 433,046 $ 8,589,074

LIABILITIES AND FUND BALANCES

Liabilities: :
Warrants payable $ 3,185,815 § - % 3,185,815
Encumbrances 1,161,860 - 1,161,860
Total liabilities ‘4,347 675 - 4,347 675
Fund balances:
Unassigned 3,808,363 ) 433,046 4,241,399
Total fund balances .3,808,353 . 433,046 4,241,399
Total liabilities and fund balances $ 8156028 $ 433,046 $ 8:580,074

The accompanying notes are an integral part of these financial statements.
3




EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma Ctiy, Oklahoma

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES - REGULATORY BASIS
For the Fiscal Year Ended June 30, 2018

Governmental
Fund
Types
General
Operating
Revenues:
Local -sources 5 26,335
Intermediate sources -
State sources 40,308,470
Federal sources 13,429,442
QOther sources 6,500,000
Total revenues collected 50,264,247
Expenditures: o
Instruction : 41,833,169
Support services 11,801,022
Non-instructional services -
Capital outlay -
Debt service: '
Principal ratirement -
Interest -
Other outlays -
Total expenditures ’ : "~ 53,634,191
Excess of revenues over.

(under) expenditures S (3,369,844)
Adjustments to prior year encumbrances ' 197 603
Beginning-fund balances 6,280,694
Ending fund -balances $ 3,808,353

The accempanying notes are and integral part of these financial statements.
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EPIC ONE-ON-ONE CHARTER SCHOOLS
Cklahoma City, Oklahoma

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - REGULATORY BASIS

Revenues:
Local sources $
Intermediate sources
State sources
Federal sources
Other sources

Total revenues

Expenditures:

Instruction

Suppori services

Non-instructional services

Capital outlay

Debt service:
Principal retirement
Interest

Other outlays

Total expenditures
Net change in fund balance
Adjustments to prior year encumbrance

Beginning fund balance

GENERAL FUND
For the Fiscal Year Ended June 30, 2018

Variance with

Ending fund balances 3

Budgeted Amounts Final Budget
Original Final Favorable
Budget Budget A_qtual {Unfavorable)

9,173 % 9173 $ 26,335 % 17,162
24,793,018 45,533,094 40,308 470 (5,224,624)
2,477,039 2,477,039 3,429,442 952,403

- - 6,500,000 6,500,600
27,278,231 48,019,306 50,264,247 2,244,941
22,359,925 43,100,000 41,833,169 1,266,831
11,900,000 11,900,000 11,801,022 88,978
34,259,925 7 5’5,000;00‘0' 53,634,191 1,365,809
(6,980,694) (6,980,694) (3,369,844) 3,610,750
- - 197,603 187,603
6,980,694 6,980,694 6,980,694 -
- - % 3,808,353 § 3,808,353

The accompanying nctes are an integral part of these financial statements.

5




EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
' June 30, 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of Epic One-on-One Charter School, Oklahoma City, Oklahaima County,
Oklahoma ("EPIC") conform to the regulatory basis of acccunting, which is another comprehensive basis of accounting
prescribed by the Oklahoma State Department of Education and conforms to the system of accounting authorized by
the State of Oklahoma. Accordingly, the accompanying financial statements are not intended to present financial
position and results of operations in conformity with accounting principles generally accepted in the United States of
America. EPIC’s accounting policies are described in the following notes that are an-integral part of EPIC's financial
statements.

A. Reporting Entity and Related Parties

Community Strategigs, Inc., an. Oklahoma not-for-profit corporation described in-Internal Revenue Code Section
501(c}(3), was formed for the benefit of a School to be called Epic One-on-One Chartetr School. EPIC (Excellence
Performance Innovation Citizenship) was formed under the provisions of the Oklahoma Charter Schools Act
(Oklahoma Statutes 70-3-130) through a contract with Graham Public Schidols No. -32, Welgetka, Okfuskee
County, OKlahoma, as its sponsering crganization. Graham Public School entered:into a contract with EPIC on
December 10, 2010 and received approval from the Oklahoma State Department of Education on January 19,
2011 to sponsor EPIC as a Charter School. School cperations- began effective May 10, 2011, EPIC has an
operating agréement with Epic Youth Services, LLC ("EYS”), an Oklahbma limited liability corporation, to operate
the school. EPIC pays EYS an administrative fee of 10% of gross revenues for operating the school. EYS alse
contracts with Educational Administrative Services (*EAS"), a.for-profit corporation, to provide bookkeeping and
consulting services including the services of a treasurer.

The governing body of EPIC is the Governance Board (Board) composed of four nominated members, who are
also the directors of Community Strategies, Inc. The founder was appointed as the executive officer of EPIC. The
Board has governance responsibilities over all activities related to public elementary and secondary school
education within the jurisdiction of the Charter School. EPIC receives. funding from local, state and federal
government sources and must comply with the requirements of these funding source entities. Board members are
nominated by the public and have decision making authority, the power to designate management, the
responsibility to significantly influence operaticns and primary accountability for fiscal matters.

Although Community Strategies, Inc. is a not-for-profit entity that would normally follow the presentation
requirements of the Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC} No.
958-205, the School is considered a quasi-governmental entity subject to- the reporting requirements of the
Oklahoma State Department of Education. Therefore, EPIC is part of the public school system of Oklahoma
under. the general direction and control of the State Board of Education and is financially dependent cn state of
Oklahoma support. The general operating authority for the public school system is the Oklahoma School Code
contairied in Title 70, Oklahoma Statutes and the Qklahoma Charter Schools Act.

EPIC is a separate entity for operatirig and financial reporting purposes and these financial statements present
only the activities of EPIC. Other than payments to EYS by EPIC, none of the activities of EYS or EAS is included
in these financial statements. Any other activities, if any, of Community Strategies, Inc. other than EPIC are not
included in these financial statements.

i
i
i
i




1.

EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
: June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Mission and Nature of Organization

EPIC’'s mission statement is “Fulfilling every studen's individual potential by persenalizing an educational plan that
focuses on-school and family partnership to achieve optimal student performance.” In education today, one size
doesn’t fit all. EPIC is dedicated to providing students and families with a learning environment that can meet an
individual student's unique needs. The core values of honesty, respect, tolerance, fairness, self-discipline,
integrity, responsibility, citizenship, work ethic, and trust are the foundation.upon which the Schoolis built. EPIC is
a free PreK-12 public school for parents/students seeking a non-traditional education setting utilizing internet-

based, individualized self-paced instruction provided in-nearly any location. Each course is taught by an Oklahoma
certified {eacher.

. Tax Status

EPIC’s activities are reported for federal and Oklahoma tax purpeses by Commuriity Strategies, Inc. under the
provisions of Internal Revenue Code Section 501(c)(3) and is generally exempt from income taxes. EPIC and
Community Strategies, Inc. are not a private foundation within the meaning of Section 509(a) of the: Internal
Revenue Code and has not recognized any unrelated business taxable income. As-a result, no provision-for
federal or staté income taxes is recognized in the accompanying financial statements. Community Strategies, Inc.
was formed in 2005 but with no reportable activity until 2009. Management evaluates and accounts for uncertain
tax positions in accordance with-Financial Accounting Standards Board (FASB)-Accounting Standards Codification
{(ASC) 740, Income Taxes and the provisions of ASC 450, Contingencies. Professional standards require cartain
disclosures about uncertain income tax positions. When tax returns are filed, it is probable that most tax positicns
would be sustained upon examination by taxing authorities. However, it is also possible that some positions might
be subject to.uncertainty. Accordingly, a loss contingency is recognized when it is probable that a liability has been
incurred as of the date of the financial statements and the amount of the loss can be reasonably estmated. The
amount recognized is subject to estimate and management judgment-with respect to the likely outcome of each
uncertain tax position. The amount that is ultimately sustained for an individual uncertain tax position or for all
uncertain tax positions in the aggregate could differ from the amount recognized. [nterest and penalties, if any;
resulting from any uncertain tax positions required to be recorded by the organization wouid be presented in other
outlays in the statement of revenues, expenditures. and changes in fund balances. Management does not believe
that it has engaged in any activity that would result in an uncertain tax position. As-aresult, management does not
believe that any uncertain tax positions currently exist and no loss contingency has been recognized in the
accompanying finaricial statements. Community Strategies, Inc. has filed all applicable Federal and state income
tax returns. Federal and state income tax statutes dictate that tax returns filed in any of the previous three
reporting periods remain open to examination. Currently, there is no open examination with gither the Internal
Revenue Service or state taxing authorities. .

Measurement Focus

The accounts-of EPIC are organized and operated on the basis of funds and account groups. A fund is an
independent fiscal accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with finance-

related legal and contractual provisiens. The minimum number of funds is maintained consistent with legal and

managerial requirements. The Aceount Groups are reporting devices to account for certain assets and liabilities of
the governmental funds not recorded diractly in other funds.

EPIC has the following fund types and account groups:
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EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma

'NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Measurement Focus (Continued)

Governmental funds - are usad to account for most of EPIC’s general activities and general fixed assets
account groups. Basis of accounting refers to when revenues and-expenditures or expenses are recognized
in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied. All governimental type funds are
accounted for using the Regulatory {Statutery) basis of accounting. All revenues from all sources, including
entitlements, grants, and shared revenues are recognized when they are received rather than earned.
Expenditures sre generally recognized when encumbered or reserved rather than at the time the related
liability is incurred. These practices differ from generally accepted accounting principles.

Governmental funds include the following fund type:

General fund - is the general operating fund of EPIC. It accounts for all financial resources of the generall
government, except those requirad to be accounted for in another fund. This is a budgeted fund, and any
fund balances are cotisidered as rescurces available for use: Major revenue sources inglude federal and
state funding. Expenditures include all costs associated with the daily operations of the schools-except for
programs-funded for buitding repairs and maintenance, school construction, and debt service on bonds
and other long-term debt. The General Fund also accounts for federal and state financed programs
where restricted monies must be expended for specific programs. Project accounting is employed to
maintain iniegrity for the various scurces of these funds.

Account groups — are not funds and consist of a self-balancing set of accounts used only to-establish
accounting contrel over fixed assets, _

General Fixed Asset Accolnt Group - accounts for the original costs of all fixed as_éets of the EPIC.

E. Basis of Accounting_and' Prese_n_fation

EPIC prepares its financial statements in a presentation format that is prescribed by the Oklahoma State
Department of Education. This format is essentially the generally accepted form of presentation used by state
and local governments prior to the effective date of GASB Statement No. 34, Basic Financial Statements-
Management’s Discussion ahd Analysis for State and Local Governments with cerfain modifications. This format
differs significantly from that required by GASB 34.

The financial statements are essentially prepared on the basis of cash receipts and disbursements modified as
required by the regulations of the Oklahoma State Depariment of Education as follows:

Encumbrances represented by purchase orders, coritracts, and other commitments for the
expenditure of monies are recorded as expenditures when approved.

Investments are reccrded as assets when acquired.

School supplies are recorded as expenditures and not as inventory assets.

Warrants payable are recorded as liabilities when issued.

Long-term debt is recorded in the General Long-Term Debt Account Group and not in the basic
financial statements.

Compensated absences are racorded as expenditure when paid and not recorded as 3 liability.
Fixed assets are recorded in the General Fixed Asset Account Group and not in the basic
financial statements. Fixed assets are nct depreciated.




1.

EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Basis of Accounting and Presentation {Continued)

This regulatory basis of accounting differs from acceunting principles generally accepted in the United States of
America, which require revenues to be recognized when they become available and measurable, or when they are
eamed, and expenditures or expenses to be recognized when the related liabilities are incurred for governmental
fund types; and, when revenues are eamed.

1.

Assets, Liabilities, Fund Balance, Revenue and Expenditures

Deposits and Investments

State statutes govern EPIC’s investment policy. Permissible investments include direct obligations of the
United States Government and - Agencies; certificates of deposit of savings and loan associations, and bank
and trustcompanies, ahd savings accounts or savings certificates of savings and loan associatiens, and frust
companies. Collateral is required for demand deposits and certificates of deposit for all amounts not covered
by federal deposit insurance. [nvastments are stated at cost. EPIC invests entirély in certificates of deposit,
U.8. Treasury Securities.

Fair Value of Financial Instruments

EPIC's financial instruments include cash and investments. EPIC’s estimate of the fair value of all financial
instruments does not differ materially. from the aggregate carrying values of its financial instruments recorded
in the accompanying statement of assets, liabilities and fund balances. The carrying amount of these financial-
instruments approximatas fair value because of the short maturity of these instruments.

Use of Estimates

The preparation of financial statements in conformity with the regulatory basis of accounting requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Interfund Transactions

Interfund transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute
reimbursements to a fund or expanditures/expenses initially made from it that are properly applicatle to
another fund.are recorded as expenditures/expenses in the fund that is reimbursed: Non- recurrlng or non-
routine permanent transfers of equity are reported-as residual equity transfers.

Inventories
Inventories consist of minimal amounts of expendable supplies held for consumption. The value of

consumable inventories at year-end is not material to EPIC's financial statements. The costs of inventories
are recorded as expenditures when encumbered and purchased rather than when consumed.
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EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma:

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. Assets, Liabilities, Fund Balance, Revenue and Expenditures {Continued)

6. Fixed Assets

Fixed assets used in governmental fund-type operations {general fixed assets) are recorded as capitall
expenditures at the time of purchase and are recorded as property, plant and equipment in the General Fixed
Asset Account Group. All fixed assets are valued at historical cost, except for donated fixed assets, which are
recorded at their estimatad acquisition value at the date of donation. Depreciation and accumulated
depreciation arz not reported against general fixed assets. EPIC maintains a capitalization threshold of
$1,000. The cost of normal maintenance and repairs that do-not add value of the asset or materially extend
assets lives are not capitalized.

Compensated Absences

EPIC provides vacation and sick leave benefits in accordance with Title 70 of the Oklahoma Statutes, Article
6-104, which provides for annual sick leave and personal business days. EPIC policy allows certified
employeés to accumulate such days to a maximuim number of days. None of the benefits are payable upon
retirement or death. EPIC's non-certified staff receives 12 days of vacation and sick days per year but has
used most of these at the end of the year, Accrued vacation and sick leave benefits are not reflected in the
financial statements because such statements are prepared on the regulatory basis of accounting. This
practice differs from generaily accepted accounting principles.

Long-term Obligations

The EPIC reports Iohg—term debt at face value in the general long-term debt account group. Certain other
lease obligations not expected to be financed with cutrent available financial resources are also reported in the
general long-term debt account group.

Fund Balance

In the fund financial statements, governmental funds report the hierarchy of fund balances. The hierarchy is
based primarily on the degree of spending constraints placed upen use-of regources for specific purposes .
versus availability of appropriation. Animportant distinction that is made in reporting fund balance is between
amounts that are considered nonspendable (i.e., fund balance assoclated with assets that are not in
spendable form, such as inventories or prépaid items, long-term portions of loans and notes receivable, or
items that are legally required to be maintained intact (such as the corpus of a permanent fund)) and those
that are spendable (such as fund balance associated with cash, investments or receivables).

Amounts in the spendable fund balance category are further classified as restricted, committed, assigned or
unassigned, as appropriate.

Restricted fund balance represents amounts that are constrained either externally by creditors {such as
debt covenants); grantors, contributors or laws or reguiations of other governments; or by law, through
constitutional provisions or enabling jegislation. '

Committed fund balance represents amount that are useable only for specific purpases by formal action
of the government’s highest level of decision-making -authority. Such amounts are not subject to legal
enforceability (like restricted amounts), but cannot be used for any other purpose unless the government
removes or changes the limitation by taking action similar to that which imposed the commitment.

10




1.

EPIC ONE-ON-ONE CHARTER SCHOOCL
Oklahoma County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. Assets, Liabilities, Fund Balance, Revenue and Expenditures {(Continued)

9.

10.

1.

12

Fund Balance (Continued)

Assigned fund balance represents amounts that are intended to be used for specific purposes, but are
neither restricted nor commitied. 'Intent is expressed by the governing body itself, or a subordinated high-
level body or official who the governing body has delegated the authority to assign amounts to be used for
specific purposes. Assigned fund balances includes all remaining spendable amounts (except negative
balances) that are reported in governmental funds other than the general fund, that are neither restricted.
nor committed, and amounts in the general fund that are intended to be used for specific purpose in
accerdance with the provisions of the standard.

Unassigned fund balance is the residual classification for the general fund. It represents the amounts
that have not been assigned-to other funds, and that have not been restricted, committed, or assigned to
specific purposes within the general fund.

[Intermediate Revenues

Revenue from intermediate source is the amount of monegy from funds collected by an intermediate
administrative unit, or a political subdivision hetween EPIC and the state, and distributed to districts in
amounts that differ in proportion fo those which were collacted within such systems.

State Revenues

Revenues from state. sources for current operations are primarily governed by state aid formula under the
provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to school districts based on information accumulated from the districts. After
review and verification of reports and supporting documentation, the State Department of Education may
adjust subsequent fiscal period allocations of money for prior-year errors disclosed by review. Normally, such
adjustments are treated as reductions or additions of revenue of the year when the adjustment is made.

EPIC receives revenue from the state to administer certain categorical educational programs. State Board of
Education rulés require that revenue earmarked for these programs be expended only for the:program for
which the money is provided and reguire that the money not expended as of the close of the fiscal year be
carried forward into the following year to be expended for the same categorical programs. The State
Department of Education requires that categorical educational program revenues be accounted for in the
general fund.

Federal Revenues

Federal revenues consist of revenues from the federal government in the form of operating grants or
entittements. An operating grant is a contributicn to be used for a specific purpose, activity or facility, A grant
may be received either directly from the federal government or indirectly as a pass through from another
government, such as the state. Entitlement is the amount of payment to which EPIC may be entitled pursuant
to an allocation formula contained in applicable statutes. Any federal revenues received by EPIC would be
apportioned to the general fund.

11




1.

EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
F. Assets, Liabilities, Fund Balance, Revenue and Expenditures {Continued)
13. Memorandum Only - Total-Columns

Total columns on the combined financial statements are captioned "memorandum only” because they do not
represent consolidated financial information and are presented only to facilitate analysis. The columns do not
present information that reflects financial pesition or results of operations in accordance with generally
accepted accounting principles. Inter-fund eliminations have not been made in the aggregation of this data.

14. Resource Use Policy

Itis in-EPIC's policy for alt funds that when an expenditure/expense is incurred for purposes for which hoth
restricted and unrestricted resources, including fund balances, are available, EPIC considers restricted
armounts to be spent first before any unrestricted amounts are used. Furthermore, it is EPIC's policy that
when an expenditure/expense is incurred for purposes for which committed, assigned; or unassigned
resources, including fund balances; are available, the Schoel considers commitied amounts to be spent first;
followed by assigned amounts and lastly unassigned amounts.

STEWARDSHIP, COMPLIANCE-AND ACCOUNTABILITY

Budgetary Information

EPIC is required by state law to prepare an annual budget. A preliminary budget is submitted to the Board of
Education by December 31 for the fiscai year beginning the following July 1. Under current Oklahoma Statutes, a
formal Estimate of Needs (Budget).is required for all funds except for trust and agency funds. Budgets are presented

for all funds that include the originally- approvad budgeted appropriations for expenditures and final budgeted.

appropriations as adjusted for supplemental appropriations and approved transfers between budget categcries. The
annual Estimate of Needs, when approved by the Board-and subsecquently filed with the County Clerk and approved by
the County Excise Board bacomes the legal budget. Supplemental appropriations, if required, were made during the
year and are reflected on the budget vs. actual presentations shown as original budget and final budget.

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting - underwhich purchase orders and-other commitments of resources are recorded as expenditures of the
applicable fund - is utilized in all Goverrimenta! Funds of ERIC. Purchase orders or contracts document
encumbrances for goods cr purchased services. Under Oklahoma law, unéncumbered appropriations lapse at year-
end.
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EPIC ONE-ON-ONE CHARTER SCHOOL.
Oklahoma County, Okiahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

3. DETAILED NOTES CONCERNING THE FUNDS
A. Deposits and Investments
Custodial Credit Risk

Af June 30, 2018, EPIC held deposits of approximately $8,156,028 at financial institutions. EPIC's cash deposits;

includihg interest-bearing certificates of depcsit, are entirely covered by Federal Depository Insurance (FDIC) or

direct obligation of the U.S. Government insured or collateralized with securities held by the District or by its agent
_in EPIC's name. '

Investment Interest Rale Risk

EPIC does not have a formal investment policy that limits investment maturities as a means of managing. its
exposure to fair value losses arising from increasing interest rates.

Investment Credit Risk
EPIC has no policy that limits its investment cheices other than the limitation of state law as follows:

a. Direct obligations of the U.S. Government, its agencies and instrumentalities to which the full faith and credit
of the U.S. Government is pledged, or obligations fo the payment of which the. full faith and credit of the
State is pledged.

b. Certificates of deposits or savings accounts that are either insured or secured with acceptable collateral with
in-state financial institutions, and fully insured certificates of deposit or savings accounts in cut-of-state
financial institutions. )

c. With certain limitation, negotiable certificates of deposit; prime bankers’ aceeptances, prime commercial
paper and repurchase agresments with certain limitations.

d. County, municipal or school! district tax supported debt obligations, bond or revenue anticipaticn notes,
money judgments, or bond or revenus anticipation notes of public trusts whose beneficiary is a county,
municipality or school district.

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage
Association. '

f. Money market funds regulated-by the SEC and in which investments consist of the investments mentioned
in the previous paragraphs {a.-d.).

The cash and investments held at June 30, 2018 are as follows:

Weighted
Average
Maturity Credit Market
Typs (Months) Rating Value Cost
Investments
Money Market N/A AAAM $ 8,156,028 % 8,156,028
Total investments $ 8,156,028 $ 8,156,028

Concentration of Investment Credit Risk

EPIC places no limit on the amount it may invest in any one issuer. EPIC has the following of credit risk: 100% in
Money Market funds ($8,155,028).
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EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

3. DETAILED NOTES CONCERNING THE FUNDS {Continued)
B. Fixed Assets

The School fixed asset activity for the ysar ended is as follows:

Balance Balance
B/30/16 Additions Disposals 6/30/17
Fixed assets: ' ' '
Furniture, fixtures and equipment  § 314,585 $ - % - 3 314,585
Building improvements 118,461 - , - 118,481
Total fixed assets 433,046 B - _ - 433,046

4. OTHER INFORMATION
A. Risk Management

EPIC is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors-and
omissions; injuries to employees; or acts of God. EPIC purchases commercial insurance to cover these risks,
including'general and auto liability, property-damage, and-public officials liability. EPIC had the following insurance
coverage during the year: ccmmercial property - $2, 000,000; general liability - $1,000,000; and educators liability
$1,000,000. Settled claims resulting from these risks have not exceeded the commercial insurance coverage in
any of the past fiscal year.

B. Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including ameunts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although EPIC expects such amounts, if any, to be immaterial.

C. Commitments

EPIC has enterad into various contracts that were formed in order for the virtual school to operate successiully.
The contracts are with Calvert Partners, Advanced Academics and Beasley Technology. The contracts are in
place to keep the virtual schoot up to date with all core curriculum and technology services. If any of these areas
would fail, the virtual school that EPIC is providing-may not be able to provide the services that are required by the
Oklahoma Department of Education.

D. Employee Retirement System and Plan

Description of Plan

The District participates -in the state-administered Oklahoma Teachers' Retirement System which is a cost
sharing, multiple-employer defined benefit public employee retirement system (PERS), which is administered by
the Board of Trustees of the Oklahoma Teachers' Retirement System (the “System”). The System provides
retirement and disability benefits, annual cost-of-living adjustrients, and death benefits to plan members and
beneficiaries. Title 70 Section 17 of the Oklahoma Statutes establishes benefit provisions and may be amended
only through legislative action. The Oklahoma Teachers' Retirement Systemissues a publicly available financial
report that includes financial statements and réquired supplementary information for the System. That report may
be obtained by writing to the Oklahoma Teachers’ Retirement System, P.O. Box 53624, Oklahoma City, OK 73152
or by calling 405-521-2387.
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EPIC ONE-ON-ONE CHARTER SCHOOL
Oklahoma County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2018

4. OTHER INFORMATION (Continued).
D. Employee Retirement System and Plan (Continued)

Basis of Accounting

The System'’s financial statements are prepared using the cash basis of accounting, except for accruals of interest
income. Pian member contributions are recognized in the period in which the contributions are made. Bénefits
. andrefunds are recognized when paid. The pension benefit obligation is a standardized disclosure measure of the
. presentvalue of pension benefits. This pensicn valuation method reflects the-present value of estimated pension
benefits that will be paid in future years as a resuit of employee services performed to date and is adjusted for the-
effect of projected salary increases. There are no actuarial valuations performed on individual school districts.
The Systemm has an under-funded pension benefit cbligation as determined as part of the latest actuarial valuation.

Funding. Policy

EPIC, the State of Oklahoma, and the participating employee make contributions. The contribution rates for EPIC
and its. employees are established by and may be amended by Oklahoma Statutes. The rates are not actuarially
determined. The rates are applied o the employee s earnings plus employer-paid fringe-benefits. The required
contribution for the participating members is 7.0% of compensation. Additionally, OTRS receives "federal
matching contributions” for positions whose funding comes from federal sources or certain grants. EPIC and State
are required to contribute 14.0% of appiicable compensation. Confributions received by the System from the State
of Oklahoma are from 3.54% of its revenues from sales tax use taxes, corporate income taxes and individual .
income taxes. The District contributéd 9.5% and the State of Qklahoma plus the federal contribution coniributed
the remaining 4.5% during this year. EPIC is allowed by the Oklahoma Teachers' Retirement System to make the
required confributions on behalf of the participating members. The school is required to pay 16.5% for any
compensated retired teachers already receiving retirement benefits.

Annual Pension Cost

EPIC’s total contributions for 2018, 2017 and: 2016 were $1,504,183, $935;241 and $615,620, respectively.

E. Surety Bonds

" The officers, employees and members are.bonded by Western Surety Company, bond number 711611786, for the
penal sum of $100,000 for the term August 21, 2017 to August 31, 2018.

5. RELATED PARTY TRANSACTIONS

~ EPIC One-on-One Charter Schools and EPIC Blended Charter Schools are considered related parties, both of which
are formed linder Community Strategies, Inc. EPIC Blended transferred funds to EPIC One-on-One during the year in
to cover payroll and other payrel! liabilities when EPIC Blended was starting up this year.
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EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma

OTHER INFORMATION
June 30, 2018
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EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma

REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS
June 30, 2018




I TT| Group, LLP o _ JANE FRAZIER, CPA
' B Certified I‘uhhc Accountants oo . - - CHARLES E CROOKS, CPA
: TRISHA I RIEMAN, CPA
206 N. HARRISON P 0. BOX 780~ CUSHING OKLAHOMA 74023 + 918 225 4216 . FAX 918 225-4315 - GABRIELLE CONCHOLA; CPA
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
“AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
: GO_VERNMENTAUDIT!NGVST‘ANDARDS :

-~ September 13, 2018

. The Honorable Governance Board

‘Epic One-on-One Charter Schogls -
- Oklahoma City, Oklahoma County, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of Amefica and the -

standards applicable to fi nanc|a| audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States, the accompanying fund type and account group financial statements—regulatory basis -

within the combined finanéial statements of the Epic One-on-One Charter Schools, Oklahoma City, Oklahoma County,

- Oklahoma (EPIC), as ofandforthe yearended June 30, 2018, and the related notes to the financial statements, which -

" collectively comprise. the EPIC's financial statements, and have issued our report thereon dated September 13,2018,

" which was adverse with respéct to the presentat:on of the financial statements in conformity with accounting principles -
generally accepted in the United States because the presentation followed the regulatory basis of accounting for

- Oklahoma school districts and dld not conform to the presentatlon requirements of the Governmental Accountmg
Standards Board ' S : :

' Intemal Contro! Over Fmancral Reportmg

In plannlng and performlng our audit of the flnanCIaI statements we conSIdered EPIC s mternat control over financial

reporting (lnternal control) to datermine the audit procedures that are appropriate in the crrcumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the

effectiveness of EPIC's internal contro[ Accordlngly we do not express an-opinion on the effectlveness of EPIC 'S :'

_ mternal contro[

A deﬂcrency in mterna! control exrsts when the desagn or operatlon of a control does not aIlow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and “cotract, "
_ misstatemenits on a timely basis. A material weakness is a deficiency, or a combination of deficlencies, in internal.
- contral, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will -~

. notbe prevented or detected and corrected on a timely basls. A significant deficiency is a deficiency, or acombination

of deficiencies, in internal control that is less severe than a material weakness yetlmportant enough to merit attention

by those charged wuth governance

Our consideration of internal control was for the limited purpose descnbed inthe flrst paragraph of this section and was

not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies.

Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
- material weaknesses. However material weaknesses may exist that have not been identified.

" Members ofAch'ican' Tnstitute and OI;JahomaSocic_ty of CPAS
© Serving Our Cligh§g Since 1960

‘1 7" | Professional ) : _ WALTER H. WEBB, CPA




Comph'anc‘e and Other Matters' :

As pert of obtalmng reasonable assurance “abouyt whether the EPIC's fmancral statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
~agreements, noncompliance with which could have a direct-and material effect on the determination of financial
statement amounts. However, providing an opinion on comphance with those provisions was not an cbjective of our

audit, and accordingly, we do not express such-an opinion.. The results of our tests disclosed no instances of

noncompllanoe or other matters that are requtred to be reported under GovemmentAudrtmg Standards

Purpose of this Report

The purpose of this report is solely to descrlbe the scope of our testmg of mtemal control and compilance and the .

results of that testing, and.not to provide an opinicn onh the efféctiveness of the entity’s internal ‘control er on

- compliance, This reportis anintegral part of an audit performed in accordance with Government Auditing Standards in. -
constderlng the entlty 8 mternal control and comphance Acoordmgly. thlS commumcetlon isnot surteble for any other -

' _purpose

,CBEW PROFESSIONAL GROUP LLP o
: Certrt“ ed F’ubllc Aocountants
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| | —] CBEW R o
— 1 Professional | | I WALTER H. WEBE, CPA |
' I\__J/‘ Group, LLP ' o JANE FRAZIER, CPA

Certified Publk Accountantq ) _ . CHARLES E. CROOKS, CPA

. _ _ o o TRISHA J. RIEMAN, CPA
206 N, HARRISON * P.O. Box 790 * CUSHING, OKLAHOMA 74023 * 918-225-4216 * FAX 918-225-4315  GABRIELLE CONCHOLA, CPA

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED
.. BY THE UNIFORM GUIDANCE

. September 13,2018 -

The Honorable.Governance anrd
. Epic One-on-One Charter Schools -~ -
: _'Oklahoma Clty, Oklahoma County, Oklahoma

‘Report on Comphance for Each Major Federa! Program - '

;' ‘We have audlted the EplC One-on One Charter Schools Oklahoma Clty, Oklahoma County, Oklahoma (EPIC)
" compliance with the types of compliance requlrements described in the OMB Comp!rance Suppfement that could have -
-a direct and material effect on each of the EPIC’s major federal programs for the year ended June 30, 2018. EPIC's -

major federal programs are identified in the summary of auditor's results seotlon of the aocompanylng schedule of -
- i ndlngs and questloned costs ' ' - : '

- Managements Responsrbrﬁty

- Management is responable for comp!tance with the federal statutes regulatrons and the terms and condltlons of lts ;
: _federal awards appllcable to lts federal programs

' '.Audrtors Responsrbrhty '

_ Our responsnbtllty is to exprass-an opinion on compllance for each of EPIC's major federal programs based on our'

audit of the types of comgliance- requlrements referred to above. We conducted our audit of compliance in accordance -

with auditlng standards generally acceptad in'the United States of America; the standards applicable to financial audits

~ contained in.Government Auditing Standaids, issued by the Comptroller General of the United States; and the audit- o

requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost’
‘Principles, and Audit Requirements for Federal Awards {Uniform Guidance). Those standards and Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
- types-of compliance requirements referred to above that could have a-direct and material effect on-a major federal - -

program occurred.  An audit includes examining, on a test basis, evidence about EPIC’s compliance with those
A ,requrrements and performmg such other procedures as we conSIdered necessary |n the cwcumstances o

We believe that our audit prowdes a reasonable basis for our oplnlon on oompl[ance for each major fecleral program.
However _our audit does not provide a Iegal determ|nat|on of EPlC’s compllance

7Opmron on Each Major Federal Program

~Inour opin|on Epic One-on Cne Charter Sohools Oklahoma Clty Oklahoma County Oklahoma compiled m all

- Members of American Institute and Oklahoma Souuts of CPA’s
Serving Our Clie Since 1960




material respects with the types of compllance requlrements referred to above that could have a dlrect and matenal
etfect on each of its major federal programs for the year ended June 30, 2018, :

Reéport on Internal Contro! Over Comp!rance

Management of Epic One-on One Charter Schools Oklahoma City, Oklahoma County, Oklahoma (EPlC)
responsible for establishing and malntalnlng effective irternal control over compliance with the types of compllance
requirements referred to above. In planning and performing our audlt of compliance, we considered EPIC’s Internal
. control over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are approprtate in the circumstances for the purpose of
expressing an opinion on compliance for each-major federal program and to test and report on internal control over
_compliance in accordance with Uniform Guidance, but not for the purpose of expressmg an opinion on the’

effectiveness of internal control over compltance Accordlngly, we do not express an oprmon on the eﬁectlveness of S

EFIC’s intenal control over compllance

A deftcrency in internal control over, complrance exists when the de5|gh or operat:on ofa control over compllance does
not-allow management or employees in the normal course of performrng their assigned | functtons to prevent, or detect -
. and correct, noncompliarice with & type of compltance requirement of a federal program on a timely basis.. A material
: weakness in internal control over complrance is a deficiency, or combination of deficiencies, in tnternal control over

compllance such that there is a reasonable possibility- that material noncompliance with a type of compliance o

requirement of a federal program will not be ‘prevented, or detected and corrected, on a ttmel3,r basis. A significant

deficiency in internal control over complrance is a deficiency, ora combtnahon of deflmenctes in internal control over: -

_compliance with a type of compliance requirement-of a federat program that is less severe than a material weekness in -
|nternal control over compliance yet lmportant enough to mertt attentlon by those charged with govemance ’

_ Our conaderatton of |nternal centrol over comp!rance was for the llmlted purpose descrtbed in the flrst paragraph of

' this section -and was not designed to identify all deficiencies in internal control over compliance that might he matérial o

weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
con5|der to be materlal weaknesses However materlal weaknesses may exist that have not been |dent|f|ed

The purpose of this report on lnternal control over comp]iance is solely to describe the scope of our testlng ofinternal -

-control over compliance and the results of that testing based on the requwements of the Uniform Gurdance
_‘ Accordlngly thts report is not surtable for any other purpose : :

CBEW Prcfessional Group, LLP

CBEW PROFESSIONAL GROUP LLP
‘Certlfled Publlc Accountants :
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EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2018
SUMMARY OF AUDITOR'S RESULTS

Financial Statements:

Type of Auditor's Report Issued: Adverse opinion on the combined financial statements in conformity with
generally accepted accounting principles.

Internal Control Over Financial Reporting:
Material Weakness(es) identified? __ Yes X No
Significant Deficiencies identified not considered to be material weaknesses? __ Yes X No
Noncompliance material to financial statements noted? _Yes X No

Federal Awards:

Type of auditors report issued on compliance for major programs: Unmodified in conformity with the regulatory
basis of accounting.

Internal Control Over Major Programs:
Material Weakness(es) identified? __ Yes X No
Significant Deficiencies identified not considered to be material weaknesses?__Yes X No

Audit findings disclosed that are required to be reperted in-accordance with the Uniform Guidance,
Section .510(a)? __Yes X No

Dollar threshold used to distinguish Type A and Type B programs $750,000
Auditee Qualified as low-risk auditee? _Yes X No

Identification of Major Programs:

CEDA#
Special Education Cluster
84.027 Speciai Education IDEA 621
84,173 Special Education IDEA Pre-641
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EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Forthe Fiscal Year Ended June 30, 2018
FINDINGS - FINANCIAL STATEMENT AUDIT

1. None observed

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

2. None observed
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EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the Fiscal Year Ended June 30, 2018

1. None cbserved
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EP1C ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma

SCHEDULE OF ACCOUNTANT'S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT

JULY 1, 2017 TO JUNE 30, 2018

State of Oklahoma )

County of Payne )

The-undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had in

full force and effect Accountant's Professional Liability Insurance in-accordance with the “Oklahoma

Public School Audit Law” at the time of audit contract and during the entire audit engagement with

Epic Charter Schools for the audit year 2017-2018.

CBEW Professional Group, LLP
Certified Public Accountants

Auditing Firm

sy (a) e ) A

Authorized Agent

Subscribed and sworn to before me on this }3

K%M@ Du—

Notary Public

My commission expires on:

@& dayotéf"pjz CQ@O .

24

day of, SF{D’}F(T‘J\)PF , 2018.

LAURA B DUTTON
Notary Public, State of Oklahoma
Commission # 18009115 |
My Commission Explres September 22, 20201}




EPIC ONE-ON-ONE CHARTER SCHOOLS
Oklahoma County, Oklahoma.
June 30, 2018

AUDIT ACKNOWLEDGEMENT

The annual independent audit for the Epic One-on-One Charter Schools was

presented to the Governance Board in an Open Board Meeting on October 17, 2018,
by CBEW Professional Group, LLP.

Auditor Signature

The School Board acknowledges that as the governing body of the district,
responsible for the district’s financial and compliance operations, the audit findings
and exceptions have been presented to them.

A copy of the audit, including this acknowledgement form, will be sent to the
Oklahoma State Department of Education and the State Auditor and Inspector within
30 days from it's presentation, as stated in 70 O.S. § 22-108:

“The district board .of education shall forward a copy of the auditors
opinions and related financial statements to the State Board of Education
and the State Auditor and Inspector within thirty (30) days after receipt of

the audit.”
Superintendent of Schools | Governance Board Vice President
Govérnarice Board President Goverhance Board Member
Governance Board Member
Governance Board Member
Subscribed and sworn to before me on this day of, , 2018,
My commission expires on day of , 20

Notary Public
Affix Notary Seal




