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CITY OF WETUMKA
STATEMENT OF NET ASSETS
June 30, 2012

Primary Government

Governmental Business-Type
Activities Activities Total
Assets:
Cash and investments:
Cash & cash equivalents (Note 1) $ 927,202 $ - 3 927,202
Cash on hand 300 - 300
Investments 12,500 - 12,500
Receivables (net of allowance for
uncollectibles):
Accounts receivable - 170,115 170,115
Taxes . 69,723 - 69,723
Grant receivable - - -
Due to/from others (103,427) 17,185 (86,272)
Restricted assets:
Cash and investments (Note 1) 12,897 24,327 37,224
Capital assets:
Land and construction in process 290,250 279,985 570,235
Depreciable buildings, property, equipment and
infrastructure, net of depreciation (Notes 1 & 2) 785,115 1,405,860 2,190,975
Deferred charges:
Bond issue cost (net of accumulated
amortization) (Note 1) _ - 40,118 40,118
Total assets $ 1,994,560 $ 1,937,560 $ 3,932,120
Liabilities:
Accounts payable $ 19,053 $ 132,936 $ 151,989
Cash overdraft 58,055 420,386 478,441
Accrued compensated absences
payable (Note 1) 47,378 27,651 75,029
Interest payable - 1,770 1,770
Security Deposit 1,000 1,000
Notes payable (Note 2)
Due in one year 111,887 111,887
Due in more than one year 1,544,615 1,544,615
Total liabilities 124,486 2,240,245 2,364,731
Net assets:
Invested in capital assets, net of related debt 1,075,365 (250,642) 824,723
Restricted 815,459 24,327 839,786
Unrestricted (20,750) (76,370) (97,120)
Total net assets $ 1,870,074 $ (302,685) $ 1,567,389
Total liabilities and fund equity 1,994,560 1,937,560 3,932,120

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WETUMKA

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Year Ended June 30, 2012

Program Revenues

Operating Capital Net
Charges for Grants and Grants and (Expense)/
Functions/Programs Expenses Services Contributions Contributions Revenue
Governmental activities:
General government:
City clerk $ 23,117 $ - 8 - 8 - § (23,117)
City treasurer 17,405 - - - (17,405)
City manager 21,425 - - - (21,425)
General government 243,869 6,331 - - (237,538)
Total general government 305,816 © 6,331 - - (299,485)
Public safety and judiciary:
City attorney 3,900 - - - (3,900)
Fire and ambulance 17,499 - 322,933 4,413 309,847
Municipal court 2,700 16,215 - - 13,516
Police 242,387 - - - (242,387)
Total public safety and judiciary 266,486 16,215 322,933 4,413 77,075
Transportation: '
Streets 147,017 24,477 - - (122,540)
Total transportation 147,017 24,477 - - (122,540)
Cultural, parks and recreation:
Library 26,114 - - 4,036 (22,078)
Parks 15,444 - - - (15,444)
Cemetery 76,329 13,898 - - (62,431)
Total cultural, parks and recreation 117,887 13,898 - 4,036 (99,953)
Electric service 13,226 - - - (13,226)
Community development - - - - -
Unallocated depreciation 34,257 - - - (34,257)
Total governmental activities 884,689 60,921 322,933 8,449 (492,386)
Business-type activities
Electric service 882,333 1,276,437 - - 394,104
Water service 323,587 337,958 - 27,258 41,629
Sewer service 81,316 56,660 - - (24,656)
Sanitation service 97,079 102,885 - - 5,806
Financing costs 77,535 - - - (77,535)
Unallocated depreciation* 153,790 - - - (153,790)
Total business-type activities 1,615,640 1,773,940 - 27,258 185,558
Total $ 2,500,329 $ 1,834,861 $ 322,933 § 35,707 § (306,828)

* - This amount does not include the depreciation that is included in the direct expenses of various programs.

The accompanying notes are an integral part of the basic financial statements.
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Net (expense)/revenue
General revenues:
Taxes:
Sales and use taxes
Franchise taxes
Cigarette taxes
Intergovernmental
Gas excise taxes
Investment earnings
Qil production
" Miscellaneous
Transfers
Total general revenues and transfers

Change in net assets
Fund balance - beginning of year

Net assets - end of year

The accompanying notes are an integral part of the basic financial statements.

CITY OF WETUMKA

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Year Ended June 30, 2012
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Net (Expense) Revenue
and Changes in Net Assets

Governmental Business-Type
Activities Activities Total

(492,386) 185,558 (306,828)
347,470 - 347,470
9,810 - 9,810
4,642 - 4,642
21,862 - 21,862
3,359 - 3,359
254 2 256
6,125 - 6,125
29,351 53,328 82,679

332,656 (332,656) -
755,529 (279,326) 476,203
263,143 (93,768) 169,375
1,606,931 (208,917) 1,398,014
1,870,074 $ (302,685) $ 1,567,389




CITY OF WETUMKA
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2012

Special Revenue Capital Projects Other Total
General Street Sewer Electric Governmental Governmental
Fund Assessment Improvement Improvement Funds Funds
Assets: ) '
Cash and investments:
Cash & cash equivalents 188,323 $ 275,530 $ 201,674 $ 223,659 $ 38,016 § 927,202
Cash on hand 300 - - - - 300
Investments 12,500 - - - - 12,500
Accrued governmental

transfers 25,484 6,323 - 10,538 27,378 69,723
Accounts receivable - - - - - -
Due from others - - - - 25,264 25,264
Restricted assets:

Cash & cash equivalents - - - - 12,897 12,897
Total assets 226,607 $ 281,853 § 201,674 $ 234,197 $ 103,555 $ 1,047,886
Liabilities:

Accounts payable 13,886 - - 1,792 § 3,375 § 19,063
Cash overdraft - - - - 58,055 58,055
Due to others 128,691 - - - - 128,691

Total liabilities 142,577 - - 1,792 61,430 205,799

Fund balance:
Restricted for:

Capital projects - - 201,674 232,311 53,709 487,694

Cemetery care - - - - 38,161 38,161

Streets - 281,721 - - - 281,721

Other purposes - - - - 7,633 7,633

Commited for:

Capital projects - - - 94 20 114

Streets - 132 - - - 132

Other purposes - - - - 4 4

Uassigned 84,030 - - - (57,402) 26,628

Total fund balance 84,030 281,853 201,674 232,405 42,125 842,087
Total liabilities and

fund balance 226,607 $ 281,853 $ 201,674 $ 234,197 $ 103,555 $ 1,047,886

The accompanying notes are an integral part of the basic financial statements.




CITY OF WETUMKA .
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE GOVERNMENT-WIDE STATEMENT
OF NET ASSETS
June 30, 2012

Total Fund Balances - Total Governmental Funds $ 842,087

Amounts reported for governmental activities in the statement of net assets are
different because:

Accrued compensated absenses payable (47,378)

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. These assets consist of:

Building improvements $ 24,681
Building improvements 112,090
Sewer system improvements 269,306
Vehicles 1,439
Land 290,250
Construction in process -
1,075,365
Net assets of governmental activities $ 1,870,074

The accompanying notes are an integral part of the basic financia! statements.
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Revenues:

Cemetery $

Cigarette taxes

Interest

Franchise taxes

Gas excise taxes

Intergovernmental programs

Fines and forfeits

Street assessments

Lot sales

Licenses and permits

Sales and use taxes

Wastewater

Qil production

Donations and other
Total revenues

Expenditures:

Current:
General government
Public safety
Highways and roads
Cultural and recreational
Electric service
Community development

Capital outlay
Total expenditures

Excess of revenues over (under)
expenditures

Other financing uses:
Operating transfers in (out)

Excess of revenues over (under)
expenditures & transfers

Fund balance - beginning of year

Fund balance - end of year $

CITY OF WETUMKA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
Year Ended June 30, 2012

Special Revenue Capital Projects Other Total
General Street Sewer Electric Governmental Governmental

Fund Assessment Improvement Improvement Funds Funds
12,285 § - - 93 - - § 12,285
4,642 - - - - 4,642
- 132 - 94 24 250
9,810 - - - - 9,810
- - - - 3,359 3,359
13,156 322,933 - - 17,155 353,244
16,215 - - - - 16,215
- 24,478 - - - 24,478
- - - - 1,613 1,613
6,331 - - - - 6,331
123,382 33,391 - 55,653 135,045 347,471
- - 21,222 - - 21,222
6,125 - - - - 6,125
7.414 - - - 717 8,131
199,360 ‘380,934 21,222 55,747 157,913 815,176
284,218 - - - 20,503 304,721
263,051 - - - 3,435 266,486
- 101,196 - - 45,821 147,017
113,991 - - - 3,896 117,887
- - - 13,226 - 13,226
8,717 324,783 - - 2,167 335,667
669,977 425,979 - 13,226 75,822 1,185,004
(470,617) (45,045) 21,222 42,521 82,091 (369,828)
422,603 - (2,391) - (87,556) 332,656
(48,014) (45,045) 18,831 42,521 (5,465) (37,172)
132,044 326,898 182,843 189,884 47,590 879,259
84,030 $ 281,853 § 201,674 $ 232,405 $ 42,125 $ 842,087

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WETUMKA

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Year Ended June 30, 2012

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governemental activities in the Statement of Activities are
different because:

Government-Wide Statement of Activities and Changes in Net Assets report accrued
compensated absenses in the period incurred. However, Governmental Funds do not
pay on this liability until the employee has left employment. The amount of the change
in accrued absenses recorded in the current period.

Governmental Funds report capital outlay as expenditures. However, in the
Government-Wide Statement of Activities and Changes in Net Assets, the cost
of those assets is allocated over their estimated useful lives as depreciation
expense. This is the amount of capital assets recorded in the current period.

Depreciation expense on capital assets is reported in the Government-Wide
Statement of Activities and Changes in Net Assets, but they do not require the
use of current financial resources. Therefore, depreciation expense is not
reported as expenditures in Governmental Funds.

Change in Net Assets of Governmental Activities

The'accompanying notes are an integral part of the basic financial statements.
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CITY OF WETUMKA
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
June 30, 2012

Business-type Activities - Enterprise Funds

Assets:
Cash and investments:
Cash & cash equivalents (Note 1) $
Accounts receivables (net of allowance for
uncollectibles)
Due from others
Restricted assets:
Cash & cash equivalents (Note 1)

Capital assets:
Land and construction in process
Depreciable buildings, property and equipment,
net of depreciation (Notes 1 & 2)

Deferred charges:
Bond issue cost (net of accumulated
amortization) (Note 1)

Total assets

Liabilities:
Accounts payable $
Cash overdraft
Due to others
Accrued compensated absences
payable (Note 1)
Interest payable
Security Deposit
Notes payable (Note 2)

Total liabilities
Net assets:
Invested in capital assets, net of related debt
Restricted

Unrestricted

Total net assets $

The accompanying notes are an integral part of the basic financial statements.
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Wetumka
Municipal

Authority

170,115
17,165

24,327

279,985

1,405,860

40,118

1,937,560

132,936
420,386

27,651
1,770
1,000

1,656,502

2,240,245

(250,642)
24,327

(76,370)

(302,685)




CITY OF WETUMKA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

Business-type Activities - Enterprise Funds

Operating revenues:
Electric revenue
Water revenue
Wastewater revenue
Sanitation revenue
Administrative revenue
Miscellaneous revenue
Rental revenue

Total revenues

Operating expenses:

General and administrative

Electric service

Water service

Sewer service

Sanitation service

Depreciation expense

Total operating expenses

Income before non-operating revenues,
expenses & transfers

Non-operating revenues (expenses):
Interest revenue
Interest expense
Grant revenue
Amortization of bond issue cost
Total
Income (loss) before operating transfers
Transfers in (out)
Change in net assets

Net assets at beginning of year

Net assets at end of year

The accompanying notes are an integral part of the basic financial statements.

PROPRIETARY FUNDS
Year Ended June 30, 2012

1"

Wetumka
Municipal
Authority

$ 1,276,437
337,958

56,660

102,885

160

51,008

2,070

1,827,268

882,333
323,587
81,316
97,079
153,790

1,638,105
289,163

2
(76,480)
27,258
(1,055)
(50,275)
238,888
(332,656)
(93,768)
(208,917)

5___ (302.685)




CITY OF WETUMKA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year Ended June 30, 2012

Business-type Activities - Enterprise Funds

Cash flows from operating activities:
Cash received from customers & service users
Cash payments for goods & services & employees
Other operating revenues
Net cash provided by operating activities

Cash flows from noncapital financing activities:
Operating transfers out to other funds
Operating transfers in from other funds
Change in due to/from accounts
Net cash provided (used) for noncapital
financing activities

Cash flows from capital and related financing activities:
Acquisition & construction of capital assets
Grant proceeds
Proceeds from new debt
Principal paid on debt
Interest paid on debt
Net cash provided (used) for capital and
related financing activities

Cash flows from investing activities:
Interest on investments
Net cash provided by investing activities

Net increase (decrease) in cash & cash equivalents
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

Reconciliation of operating income to net cash
provided by operating activities:
Operating income

Adjustments to reconcile operating income to
net cash provided by operating activities:

Depreciation

Chahge in assets and liabilities:
(Increase) decrease in accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses

Total adjustments

Net cash provided by operating activities

The accompanying notes are an integral part of the basic financial statements.
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Wetumka
Municipal

Authority

1,815,982
(1,308,755)
2,070

511,297

(470,009)
137,353
(1,702)

(334,358)

(147,470)

27,258
205,807
(102,356)

(76,480)

(93,241)

83,700

{479,759)

(396,059)

289,163

153,790

- (9,216)
74,666
2,894
222,134

511,297




Assets:
Cash and cash equivalents
Due from others

Total assets

Liabilities:
Deposits

Total liabilities

CITY OF WETUMKA
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
June 30, 2012

Agency
Funds
$ 11,927
86,273
§ 98200
S___ 98,200
§___ 98200

The accompanying notes are an integral part of the basic financial statements.
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1.

CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Wetumka, Oklahoma (the City) complies with accounting principles generally accepted in the United
States of America (GAAP) as applicable to governmental units. The Governmental Accounting Standards Board
(GASB) is responsible for establishing GAAP for state and local governments through its pronouncements
(Statements and Interpretations). Governments are also required to follow the pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not conflict
with or contradict GASB pronouncements. Although the City has the option to apply FASB pronouncements
issued after that date to its business-type activities and enterprise funds, the City has chosen not to do so. The
more significant accounting policies established in GAAP and used by the City are discussed below.

A. Reporting Entity

The City of Wetumka, Oklahoma is organized under the statutes of the State of Oklahoma. The City operates
under a council form of government and is governed by a four-member board of commissioners. The
commissioners elect the mayor from their own body. The City provides the following services as authorized by
its charter: general government, public safety (fire and police), streets, public works (electric, water, sewer,
and sanitation), judicial, culture, parks and recreation, public improvements and planning and zoning for the
City of Wetumka, Oklahoma.

As required by accounting principles generally accepted in the United States of America, these financial
statements present the activities of the City and its component units and trusts, entities for which the City is
considered to be financially accountable. Blended component units and trusts, although legally separate
entities are, in substance, part of the City's operations and so data from these units are combined with the
data of the primary government. The City's financial statements do not include any discretely presented
compenent units that would be reported in a separate column in the government-wide financial statements to
emphasize that it is legally separate from the City.

Blended Component Units/Trusts:

The Wetumka Municipal Authority (the Authority) was created pursuant to a Trust Indenture for the benefit of
the City of Wetumka, Oklahoma. The Authority was established to serve all the citizens of the City and is
governed by a board comprised of the City’s elected council members. The rates for user charges and bond
issuance authorizations are approved by the City council and the legal liability for the general obligation
portion of the Authority’s debt remains with the City. The electric, water, sanitary sewer, and solid waste
disposal systems owned by the City have been leased to WMA until such date that all indebtedness of the
Authority is retired or provided for. WMA is a public trust and an agency of the State of Oklahoma under Title
60, Oklahoma Statutes 1991, Section 176, et seq., and is governed by a board consisting of five trustees
identical with the City Council. WMA is exempt from State and Federal Income taxes. The Authority is
reported as an enterprise fund.

The City council appoints members to various boards such as the Wetumka Housing Authority and the
Wetumka Hospital Authority. These entities don’t meet the criteria for inclusion in the City's financial
statements.

B. Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting

The City’s basic financial statements consist of government-wide statements, including a statement of net
assets and a statement of activities, and fund financial statements, which provide a more detailed level of
financial information. Basis of accounting determines when transactions are recorded in the financial records
and reported on the financial statements. Government-wide financial statements are prepared using the
accrual basis of accounting.

14




1.

CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting (Continued)

Government-wide Financial Statements — The statement of net assets and the statement of activities
display information about the City as a whole. These statements include the financial activities of the primary
government, except fiduciary funds. The statements distinguish between those activities of the City that are
governmental and those that are considered business-type activities.

The statement of net assets presents the financial condition of the governmental and business-type activities
at year-end. The statement of activities presents a comparison between direct expenses and program
revenues for each program or function of the City’'s governmental activities and for the business-type activities
of the City. Direct expenses are those that are specifically associated with a service, program or department
and therefore clearly identifiable to a particular function. Program revenues include charges paid by the
recipient of the goods or services offered by the program, grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program and interest earned on program
revenues are presented as general revenues of the city, with certain limited exceptions. The comparison of
direct expenses with program revenues identifies the extent to which each business segment or governmental
function is self-financing or draws from the general revenues of the City.

Fund Financial Statements —~ During the year, the City segregates transactions related to certain City
functions or activities in separate funds in order to aid financial management and to demonstrate legal
compliance. Fund financial statements are designed to present financial information of the City at this more
detailed level. The focus of governmental and enterprise fund financial statements is on major funds. Major
funds represent 10% of assets, liabilities, revenues, or expenditures of the corresponding element for all
funds of that category and is at least 5% of the corresponding element total for all governmental and
enterprise funds combined or is a fund that the government believes is important enough for financial
statement users to be reported as a major fund. Each major fund is presented in a separate column. Non-
major funds are aggregated and presented in a single column. Fiduciary funds are reported by type.

Fund Accounting — The accounts of the City are organized and operated on the basis of funds. A fund is an
independent fiscal accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. There are three categories of funds: governmental,
proprietary and fiduciary.

Governmental Funds — are used to account for the government's general government activities.
Governmental fund types use the flow of current financial resources measurement focus and the modified
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become measurable and available). "Measurable" means the amount
of the transaction can be determined and "available" means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The government considers all revenues
available if they are collected within 60 days after year-end. Expenditures are recorded when the related fund
liability is incurred, except for unmatured interest on general long-term debt which is recognized when due,
and certain compensated absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources.

Sales and use taxes, cigarette taxes, gasoline excise taxes and motor vehicle taxes collected and held by the
state and county at year-end on behalf of the City are susceptible to accrual and are recognized as revenue.
Other receipts and taxes (franchise taxes, licenses, etc.) hecome measurable and available when cash is
received by the government and are recognized as revenue at that time.
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1.

CITY OF WETUMKA
Wetumka, Okiahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting (Continued)
Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual
criteria are met. Expenditure driven grants are recognized as revenue when the qualifying expenditures have
been incurred and all other grant requirements have been met.

The following are the City’s major governmental funds:

General Fund - is the general operating fund of the City. It accounts and reports for all financial
resources not required to be reported in another fund.

Street Assessment Fund — is a special revenue fund which accounts for specific revenue sources that are
legally restricted or committed to expenditures for specific purposes (not including major capital projects)
such as street improvements.

Sewer Improvement Fund and Electric Improvement Fund — are capital projects funds which accounts for
and reports resources that are restricted, committed, or assigned to expenditure for the acquisition or
construction of major capital facilities, other than those activities financed by proprietary activities or held
in trust for individuals, private organizations or other governments which includes sewer and electric
improvement projects.

Other governmental funds of the City that are considered non-major funds include:

Special Revenue Funds — accounts for specific revenue sources that are legally restricted or committed
to expenditures for specific purposes (not including major capital projects). The following are the City's
Special Revenue Funds: Street and Alley Fund, Fire Department Grant Fund, and Library Fund.

Capital Projects Funds — which accounts for and reports resources that are restricted, committed, or
assigned to expenditure for the acquisition or construction of major capital facilities, other than those
activities financed by proprietary activities or held in trust for individuals, private organizations or other
governments. Capital Project Funds of the City include: Equipment Fund, Water Improvement Fund, and
General Improvement Fund.

Permanent Funds — account for and report resources that are restricted to the extent that only earnings
(not principal) may be used for purposes that support the reporting government's programs, excluding
private-purpose trusts. The fund is accounted for using the modified accrual basis of accounting and the
measurement focus is essentially the flow of current financial resources. The City's permanent fund is
composed of the Cemetery Perpetual Care Fund.

Proprietary Funds — are accounted for on the flow of economic resources measurement focus and use the
accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred. In compliance with the Governmental Accounting Standards
Board (GASB) Statement No. 20 the City has applied only Financial Accounting Standards Board (FASB),
Accounting Principles Board (APB) and Accounting Research Board (ARB) materials issued on or before
November 30, 1989 that do not conflict with GASB. Proprietary funds are classified as enterprise funds.
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1.

CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting (Continued)

Enterprise Funds — are used to account for those operations that are financed and operated in a manner
similar to private business where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges or where the governing body has decided that the determination of
revenues earned, costs incurred and/or net income is necessary for capital maintenance, public policy or
management accountability. The City’s major enterprise fund is:

Wetumka Municipal Authority — which accounts for the operations of providing public works (electric,
water, sewer and sanitation) to the City.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted

“resources first, then unrestricted resources as they are needed.

Fiduciary Funds — account for assets held by the government in a trustee capacity or as an agent on behalf
of others. Trust funds account for assets held by the government under the terms of a formal trust
agreement. Agency funds are custodial in nature and do not present results of operations or have a
measurement focus. Agency funds are accounted for using the modified accrual basis of accounting. These
funds are used to account for assets that the government holds for others in an agency capacity. The City's
only fiduciary fund is an agency fund that is composed of customer meter deposit funds.

C. Assets, Liabilities and Equity

1. Deposits and Investments

Oklahoma Statutes authorize the City to invest in certificates of deposit, repurchase agreements,
passbooks, bankers' acceptances, and other available bank investments provided that all deposits are
fully covered by approved securities pledged to secure those funds. In addition, the City can invest in
direct debt securities issued by the State of Oklahoma, an Oklahoma County, school district, or
municipality.

For financial statement presentation and for purposes of the statement of cash flows, the City's cash and
cash equivalents are considered to be cash on hand, demand deposits and certificates of deposit with
maturity date of three months or less. Debt instruments with a maturity date of more than three months
from date of issue are considered to be investments. Investments are stated at fair value.

2. Restricted Assets

The restricted assets are the result of financial requirements of the notes payable. These assets are
maintained by the City and their use is limited by applicable promissory note covenants. These accounts
and reserve funds are to be maintained so long as any notes are outstanding. Customer utility deposits
held by the City are classified as restricted assets. In addition, certain funds are restricted for Cemetery
land acquisitions and for the payment of specific expenditures.
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities and Equity (Continued)

3.

Fair Value of Financial Instruments

The City's financial instruments include cash and cash equivalents, investments, accounts receivable and

‘accounts payable. The City’s estimates of the fair value of all financial instruments do not differ materially

from the aggregate carrying values of its financial instruments recorded in the accompanying statement of
net assets. The carrying amount of these financial instruments approximates fair value because of the
short maturity of these instruments.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Inventories

Inventories in both governmental funds and proprietary funds normally consist of minimal amounts of
expendable supplies held for consumption. The costs of such inventories are recorded as expenditures
when purchased rather than when consumed.

Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as “due from other/due to other funds” (i.e., the current portion of
inter-fund loans) or “advances to/from other funds (i.e., the noncurrent portion of inter-fund loans). Any
residual balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances.”

Advances between funds, as reparted in the fund financial statements, are offset by a fund balance
reserve account in applicable governmental funds to indicate that they are not available for appropriation
and are not expendable available financial resources.

All trade receivables are shown net of an allowance for uncollectibles. Trade accounts receivable in
excess of 90 days comprise the trade accounts receivable allowance for uncollectibles.

Capital Assets

General capital assets are those assets not specifically related to activities reported in the proprietary
funds. These assets generally result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net assets but are
not reported in the fund financial statements. Capital assets utilized by the proprietary funds are reported

in the business-type activities column of the government-wide statement of net assets and in the
respective funds.
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities and Equity (Continued)

7.

Capital Assets (Continued)

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retrements during the year. Donated fixed assets are recorded at their fair market values as of the date
received. The City maintains a capitalization threshold of $1,000 for ali assets. The City’s infrastructure
consists of roads, bridges, culverts, curbs and gutter, streets and sidewalks, drainage system, lighting
systems and similar assets that are immovable and of value only to the City. Such infrastructure assets
acquired after July 1, 2003 are capitalized in accordance with the requirements of GASB 34.
Improvements are capitalized; the costs of normal maintenance and repairs that do not add value of the
asset or materially extend an asset's life are not capitalized. Major outlays for capital assets and
improvements are capitalized in proprietary funds as projects are constructed. Interest incurred during
the construction phase of proprietary fund capital assets is reflected in the capitalized value of the asset
constructed, net of interest earned on the invested proceeds over the same period.

The City has not maintained complete capital asset records to support the historical cost of past capital
asset purchases. Accounting principles generally accepted in the United States of America require that
capital assets be recorded at historical cost net of accumulated depreciation. Documentation supporting
historical cost was not readily available to determine these amounts.

Depreciation is computed using the straight-line method over the following estimated useful lives:

Description Estimated Lives
Buildings 20 years
Improvements other than buildings 20 years
Equipment and vehicles 5-10 years
Fumiture and equipment 7 years
Sewer system improvements : 40 vears
Electric distribution system 20 years

Deferred Charges

Bond issue costs are amortized ratably over the repayment period of the applicable bond using the
straight-line method.

Compensated Absences

It is the City’s policy to permit full-time employees to accumulate earned but unused vacation and
compensatory time based on their length of service. Employees may accumulate 5 to 35 days of
vacation per year depending on their years of service completed. No more than 2 weeks of vacation per
calendar year may be carried over from on benefit year into another. Vacation leave which is unused and
vested to the employee is payable upon separation of employment in good standing. Employees are
granted sick leave at the rate of 4.42 hours per pay period, with a maximum of 15 days that may be
carried over from the prior year, but no more than 30 days. Unused sick leave is not payable to an
employee upon separation of employment; therefore, there is no liability for unpaid accumulated sick
leave.
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities and Equity (Continued)

10. Long-term Obligations

11.

The accounting and reporting treatment applied to long-term liabilities associated with a fund are
determined by its measurement focus. All governmental fund types are accounted for on a spending
"financial flow" measurement focus. This means that only currenf assets and current liabilities are
generally included on their balance sheets. Their reported fund balance (net current assets) is
considered a measure of "available spendable resources”. Governmental fund operating statements
present increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they are said to present a summary of sources and
uses of "available spendable resources” during a period.

All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus.
This means that all assets and liabilities (whether current or non-current) associated with their activity are
included on their balance sheets. Therefore, long-term debt and other obligations financed by proprietary
funds are reported as liabilities in the appropriate funds.

Net Assets/Fund Balance

In the government-wide financial statement, net assets represent the difference between assets and
liabilities. Net assets invested in capital assets, net of related debt, consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any borrowing used for the
acquisition, construction, or improvement of those assets. Net assets are reported as restricted when
limitations on their use change the nature or normal understanding of the availability of the asset. Such
constraints are either externally imposed by creditors, contributors, grantors, laws or other governments,
or are imposed by law through constitutional provisions or enabling legislation.

In the fund financial statements, governmental funds report the hierarchy of fund balances. The hierarchy
is based primarily on the degree of spending constraints placed upon use of resources for specific
purposes versus availability of appropriation. An important distinction that is made in reporting fund
balance is between amounts that are considered nonspendable (i.e., fund balance associated with assets
that are not in spendable form, such as inventories or prepaid items, long-term portions of loans and
notes receivable, or items that are legally required to be maintained intact (such as the corpus of a
permanent fund)) and those that are spendable (such as fund balance associated with cash, investments
or receivables).

Amounts in the spendable fund balance category are further classified as restricted, committed, assigned
or unassigned, as appropriate.

Restricted fund balance represents amounts that are constrained either externally by creditors (such
as debt covenants), grantors, contributors or laws or regulations of other governments; or by law,
through constitutional provisions or enabling legislation.

Committed fund balance represents amount that are useable only for specific purposes by formal
action of the government’s highest level of decision-making authority. Such amounts are not subject
to legal enforceability (like restricted amounts), but cannot be used for any other purpose uniess the
government removes or changes the limitation by taking action similar to that which imposed the
commitment. The City Ordinance is the highest level of decision-making authority of the City.
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities and Equity (Continued)

11. Net Assets/Fund Balance (Continued)

Assigned fund balance represents amounts that are intended to be used for specific purposes, but
are neither restricted nor committed. Intent is expressed by the governing body itself, or a
subordinated high-level body or official who the governing body has delegated the authority to assign
amounts to be used for specific purposes. Assigned fund balances inciudes all remaining spendable
amounts (except negative balances) that are reported in governmental funds other than the general
fund, that are neither restricted nor committed, and amounts in the general fund that are intended to
be used for specific purpose in accordance with the provisions of the standard.

Unassigned fund balance is the residual classification for the general fund. It represents the
amounts that have not been assigned to other funds, and that have not been restricted, committed, or
assigned to specific purposes within the general fund.

12. Resource Use Policy

It is in the City’s policy for all funds that when an expenditure/expense is incurred for purposes for which
both restricted and unrestricted resources, including fund balances, are available, the City considers
restricted amounts to be spent first before any unrestricted amounts are used. Furthermore, it is the
City's policy that when an expenditure/expense is incurred for purposes for which committed, assigned, or
unassigned resources, including fund balances, are available, the City considers committed amounts to
be spent first, followed by assigned amounts and lastly unassigned amounts.

2. DETAILED NOTES CONCERNING THE FUNDS

A. Deposits and Investments

Custodial Credit Risk

At June 30, 2012, the City held deposits of approximately $510,412 at financial institutions. The City's cash
deposits, including interest-bearing certificates of deposit, are entirely covered by Federal Depository
Insurance (FDIC) or direct obligation of the U.S. Government insured or collateralized with securities held by
the City or by its agent in the City's name.

Investment Interest Rate Risk

The City does not have a formal investment policy that limits investment maturities as a means of managing
its exposure to fair value losses arising from increasing interest rates.

Investment Credit Risk

The City has no policy that limits its investment choices other than the limitation of state law as follows:

a.

Direct obligations of the U.S. Government, its agencies and instrumentalities to which the full faith and
credit of the U.S. Government is pledged, or obligations to the payment of which the full faith and credit
of the State is pledged. )

Certificates of deposits or savings accounts that are either insured or secured with acceptable collateral
with in-state financial institutions, and fully insured certificates of deposit or savings accounts in out-of-
state financial institutions.
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)
A. Deposits and Investments (Continued)

c. With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime commercial
paper and repurchase agreements with certain limitations.

d. County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes,
money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county,
mupnicipality or school district. ,

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage
Association.

f.  Money market funds regulated by the SEC and in which investments consist of the investments
mentioned in the previous paragraphs (a.-d.).

The cash and investments held at June 30, 2012 are as foliows:

Weighted

Average

Maturity Credit Market

Type (Months) ‘Rating Value Cost
Investments
Certificate of deposit 6.00 N/A $ 12,500 $ 12,500

Total investments $ 12,500 § 12,500

Reconciliation to Statement of Net Assets

Governmental activities i) 12,500.
$ 12,500

Concentration of Investment Credit Risk

The City places no limit on the amount it may invest in any one issuer. The City has the following of credit
risk: 100% in Certificates of deposit ($12,500).

22




CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)
B. Capital Assets

Primary Government capital asset activity for the year ended is as follows:

Balance v Balance
Governmental activities 6/30/11 Additions Disposals 6/30/12
Non-depreciable assets:
Land 290,250 - - 290,250
Construction work in process 58,337 - 58,337 (0)
Total capital assets, not depreciated 348,587 - 58,337 290,250
Depreciable assets:
Buildings and improvements 508,618 381,270 - 889,888
Sewer system improvements 371,292 - - 371,292
Equipment 203,255 12,734 - 215,989
Vehicles 406,453 - - 406,453
Total depreciable assets 1,489,618 394,004 - 1,883,622
Less accumulated depreciation:
Buildings and improvements (363,431) (24,302) - (387,733)
Sewer system improvements (93,990) (7,996) - (101,986)
Equipment (203,255) {519) - (203,774)
Vehicles (403,574) (1,440) - (405,014)
Total accumulated depreciation (1,064,250) (34,257) - (1,098,507)
Net business-type activities capital assets $ 773,955 § 359,747 § 58,337 § 1,075,365
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)

B. Capital Assets (Continued)

Balance Balance
Business-Type Activities: 6/30/11 Additions Disposals 6/30/12
Non-depreciable assets:
Land 21,000 - - 21,000
Construction work in process 177,322 81,663 - 258,985
Total capital assets, not depreciated 198,322 81,663 - 279,985
Depreciable assets:
Buildings and improvements 333,840 - - 333,840
Electric distribution 657,486 - - 657,486
Water plant and system improvements 2,627,717 - - 2,627,717
Equipment 193,818 65,807 - 259,625
Total depreciable assets 3,812,861 65,807 - 3,878,668
Less accumulated depreciation:
Buildings and improvements (333,840) - - - (333,840)
Electric distribution (644,164) (740) - (644,904)
Water plant and system improvements (1,179,907) (145,984) - (1,325,891)
Equipment (161,107) (7,066) - (168,173)
Total accumulated depreciation (2,319,018) (153,790) - (2,472,808)
Net business-type activities capital assets § 1,692,165 § (6,320) $ - $§ 1,685,845

Depreciation expense was charged to unallocated depreciation and not charged as a direct expense of the
various programs.

C. Inter-fund Receivables and Payables

The following schedule reflects the City’s inter-fund due from and due to other governmental funds, which
have been eliminated in the statement of net assets presentation in accordance with GASB 34:

Due Due
From To
Cemetery Perpetual Care 36,548 -
General Fund - 139,976
Wetumka Municipal Authority 17,155 -
Meter deposit fund 86,273 -
Total all funds $ 139,976 $ 139,976

The $86,273 remains on the statement of net assets since the fiduciary fund (Meter Deposit Fund) is shown
outside the government-wide financial statements.
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)
D. Long-term Debt
The City's long-term debt and amounts to be repaid from business-type activities are described below.

On June 22, 1999, the Authority issued a note payable to Rural Development, USDA, in the amount of
$1,878,000 for water system improvements. Interest is 4.50% on the note and the note is to be paid in
480 monthly installments in the amount of $8,451 per month.

On April 16, 2009, the Authority issued a note payable to Citizens Security Bank, Wetumka, Oklahoma, in
the amount of $27,023 for the purchase of a police car. Interest is 5.75% on the note. The note is to be
paid in 36 monthly installments, with monthly payments being $820. The note is secured by the property
purchased. This note was paid off during the current year.

On April 16, 2009, the Authority issued a note payable to Citizens Security Bank, Wetumka, Oklahoma, in
the amount of $50,180 for a bucket truck. Interest is 5.75% on the note. The note is to be paid in 60
monthly installments, with monthly payments being $966. The note is secured by business assets.

On July 20, 2011, the Authority issued a note payable to Citizens Security Bank, Wetumka, Oklahoma, in
- the amount of $140,295 for electric bills. Interest is 5.00% on the note. The note is to be paid in 30
monthly installments, with monthly payments being $5,000. The note is secured by business assets.

On May 7, 2012, the Authority issued a note payable with Empire Financial Services, Tulsa, Oklahoma, in
the amount of $65,807 for the lease purchase of a sewer jetter. Interest is 9.00% on the note. The note
is be paid in 60 monthly installments, with monthly payments being $1,195.44. The note is secured by
business assets.

The City is not obligated in any manner for the debt of its component units or trusts. The water system,
including all of the proceeds, revenue, water charges, assessments and income of all kinds and nature
together with contract rights, accounts receivable and general intangibles have been pledged as collateral to
secure these notes. The note agreements call for monthly payments to be made toward debt retirement. The
following is a summary of long-term debt transactions of the proprietary fund:

Balance Balance Current

Note Payable: 6/30/2011  Additions  Reductions  6/30/2012 Portion
Rural Development 1,514,863 - 33,934 1,480,929 35,497

Citizens Security-Police Car 7,982 - 7,982 - -

Citizens Security-Bucket Truck 30,206 - 10,104 20,102 10,719
Citizens Security-Electric Bills - 140,295 49,594 90,701 56,752
Empire Financial-Jetter - - 65,807 1,037 64,770 8,920
Total $ 1553,051 § 206,102 $ 102,651 $§ 1,656,502 § 111,887
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- CITY OF WETUMKA
Wetumka, Okiahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)

D. Long-term Debt (Continued)

The annual debt service requirements to maturity for business-type activities, including principal and interest,
for long-term debt are as follows:

Year Ending
June 30, Principal Interest Total

2013 111,887 75,463 187,350
2014 90,242 69,681 159,923
2015 49,505 66,252 115,757
2016 52,290 63467 115,757
2017 55,251 60,506 115,757

2018-2022 254,058 263919 517,977

2023-2027 304,868 202,192 507,060

2028-2032 381,633 125427 507,060

2033-2036 356,769 32,270 389,039
Totals $ 1,656,502 $ 959,179 $ 2,615,681

3. OTHER INFORMATION
A. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; employee health benefits; unemployment; and natural disasters.
The City purchases commercial insurance to cover these and other risks. Settled claims resulting from these
risks have not exceeded the commercial insurance coverage in any of the past three fiscal years.

B. Contingent Liabilities

The City is a defendant in ongoing litigation and various legal actions arising from normal governmental
activities. Although most of such actions are covered by insurance, certain actions might have some degree
of exposure to the City. The outcome of these lawsuits is not presently determinable, and it is not known if the
resolution of these matters will have a material adverse effect on the financial condition of the City.

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time although the City expects such amounts, if any, to be
immaterial.
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NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

3. OTHER INFORMATION (Continued)
C. Employee Retirement System and Plans

Oklahoma Police Pension and Retirement Fund

All City police department employees hired before age 45 are covered by a statewide cost sharing multi-
employer defined benefit plan adopted under Oklahoma Statutes. This plan is operated and administered by
the Oklahoma Police Pension and Retirement System (OPPRS). Under this plan, police department
personnel contribute 8% of base salary and the City contributes an additional 13.0%. The OPPRS issue
publicly available financial reports that include financial statements and required supplementary information
for the fund. These reports may be obtained by writing to the Oklahoma Police Pension and Retirement
System, 101 NW 63" Street, Suite 305, Oklahoma City, OK 73116-7335, or by calling 1-800-347-6552.

The required contributions from the City for this plan were $14,876, $13,602 and $15,041 for 2010, 2011 and
2012, respectively. The required contribution was fully contributed. At June 30, 2012 the system held no
related-party investments of the City or of its related entities.

Okiahoma Fire Pension and Retirement Fund

The City is required to make annual contributions of $60 per active volunteer fireman to the Oklahoma Fire
Pension and Retirement System (OFPRS). This contribution covers a portion of the cost of benefits that will
be paid to vested volunteer firemen. This noncontributory plan is operated and administered by the
Oklahoma Firefighters Pension and Retirement System (OFPRS). The Oklahoma Firefighters Pension and
Retirement System issue a publicly available financial report that includes financial statements and required
supplementary information for the fund. That report may be obtained by writing to Oklahoma Firefighters
Pension and Retirement System, 4545 North Lincoln Blvd., Suite 265, Okiahoma City, OK 73105-3414, or by
calling 1-800-525-7461. Additional funding comes from a percentage on all taxes collected on premiums
collected by insurance companies and an appropriation by the State of Oklahoma.

The required contributions from the City for this plan were $1,080, $1,080 and $1,080 for 2010, 2011, and
2012, respectively. The required contribution was fully contributed. At June 30, 2012 the system held no
related-party investments of the City or of its related entities.

Description of Plan

The City's defined benefit pension plan, the Oklahoma Municipal Retirement Fund Employee Retirement
System of Wetumka, Oklahoma (the Plan), provides retirement and disability benefits and death benefits to
plan members and beneficiaries. All regular, full-time City employees not covered by other plans are required
to participate in the Plan. Effective July 1, 1993, employees, who retire at age 65 or completion of ten years
of service, if later, are entitled to an annual retirement benefit, payable monthly in an amount equal to 2.25%
of final average compensation, multiplied by the number of years of credited service. Final average
compensation is defined as the average of the five highest consecutive annual salaries out of the last ten
calendar years of service. The Plan operates as a trust maintained by the Oklahoma Municipal Retirement
Fund (OMRF), an agent multiple-employer pension plan. OMRF Board of Trustees retains BankOne as
custodian to hold the Plan assets which are invested by various professional managers. OMRF issues a
publicly available financial report that includes financial statements and required supplementary information
for the fund. That report may be obtained by writing to Oklahoma Municipal Retirement System, 525 Central
Park Drive, Oklahoma City, OK 73105, or by calling 1-888-394-6673.
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Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012

3. OTHER INFORMATION (Continued)

C. Employee Retirement System and Plan (Continued)

Funding Policy

The required contribution rate for the 2011-2012 plan year was 27.74% of each participant's payroll. The
members are not required nor permitted to contribute to the plan. The required contribution rate changes
each year, reflecting the investment earnings of the OMRF fund the demographic experience of the
participant group. Since the employee contribution rate is fixed by the terms of the plan, the City’s required
contribution rate is the amount necessary to bring the total contribution rate to at least the total required
contribution rate. The total salary as reported on Form W-2, paid to the employee during the year is used in
computing the costs.

Annual Pension Cost

The City's annual pension cost of $80,835 was equal to the City's required and actual contributions. The
required contribution was determined as part of the June 30, 2011 actuarial valuation. The liabilities and
costs were determined using the aggregate entry age normal cost method, considering the unfunded past
service requirements to be the excess of the present value of all benefits over the present value of future
norma!l costs and current assets. The actuarial assumptions included (a) 7.5% investment rate of return (net
of administrative expenses) and (b) projected salary increases per year are based rates by age. The actuarial
value of OMRF assets was determined using techniques that smooth the effects of short-term volatility in the
market value of investments by factoring in individual period adjustments, if any, for the current period and
each of the nine preceding periods.

The contribution from the City for this plan was $87,036, $87,562 and $80,835 for 2010, 2011 and 2012,
respectively.

Schedule of Funding Progress

Actuarial
Actuarial Asset Accrued Unfunded
Valuation Value of Valuation Liability AAL Funded
Date Assets Basis (AAL)* (UAAL) Ratio

11/2001  $ 426,863 Actuarial § 856,266 $ 429,403 49.9%
1/1/2002 483,328 Actuarial 909,879 426,551 53.1%
1/1/2003 522,734 Actuarial 1,000,955 478,221 52 2%
1/1/2004 596,681 Actuarial 1,109,186 512,505 53.8%
1/1/2005 674,358 Actuarial 1,331,751 657,393 -50.6%
1/1/2006 727,241 Actuarial 1,552,688 825,447 46.8%
1/1/2007 813,912 Actuarial 1,604,551 790,639 50.7%
1/1/2008 881,042 Actuarial 1,482,791 601,749 59.4%
1/1/2009 845,616 Actuarial 1,551,508 705,892 54 .5%
1/1/2010 896,470 Actuarial 1,646,115 749,645 54 .5%
1/1/2011 965,173 Actuarial 1,664,359 699,186 58.0%

* Covered payroll is the total annualized rate of pay as of the valuation date based on actual pay for the
preceding year.
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2012 :

3. OTHER INFORMATION (Continued)

D. Other Post-Employment Benefits (Continued)

City does not provide post-retirement benefit options for health care, prescription drug, dental and vision
benefits to retired employees and their dependents. The only benefits that are provided are in accordance
with the Consolidated Omnibus Budget Reconciliation Act of 1985 (COBRA). The relationship for these
benefits is not formalized in a contract or plan document, only a few sentences in the administrative policy.
As of June 30, 2012, only recent retiring employees are receiving benefits under COBRA.

4. SUBSEQUENT EVENTS
Management has evaluated subsequent events through November 16, 2012, which is the date the financial

statements were available to be issued and have determined that no additional information needs to be added
to the financial statements.
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CITY OF WETUMKA
REQUIRED SUPPLEMENTAL INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BUDGETARY BASIS) AND ACTUAL
GOVERNMENTAL FUNDS
Year Ended June 30, 2012
(Unaudited)

GENERAL FUND

Budgeted Amounts

Variance with

Original ~ Final Final Budget
Budget Budget Actual Over (Under)
Revenues:

Cemetery $ 26,455 § 26,455 $ 12,285 § (14,170)

Cigarette taxes - - 4,642 4,642

Franchise taxes 11,193 11,193 9,810 (1,383)

Intergovernmental programs 15,581 15,581 13,156 (2,425)

Fines and forfeits 54,170 54,170 16,215 (37,955)

Licenses and permits 8,207 8,207 6,331 (1,876)

Sales and use taxes 85,556 85,556 123,382 37,826

Oil production 9,432 9,432 6,125 (3,307)

Donations and other : 56,702 56,702 7,414 (49,288)

Total revenues 267,296 267,296 199,360 (67,936)
Expenditures:
Current:
General government 252,031 252,031 284,218 (32,187)
Public safety 305,988 305,988 263,051 42,937
Cuitural and recreational 114,137 114,137 113,991 146
Community development - - - -
Capital outlay 10,940 10,940 8,717 2,223
Total expenditures 683,096 683,096 669,977 13,119
Excess of revenue over

(under) expenditures (415,800) (415,800) (470,617) (54,817)
Other financing sources (uses):

Operating transfers in (out) 415,800 415,800 422,603 6,803
Net changes in fund balance - - (48,014) (48,014)
Fund balance at beginning of year 132,044 132,044 132,044 -
Fund balance at end of year $ 132,044 $ 132,044 § 84,030 $ (48,014)
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CITY OF WETUMKA

REQUIRED SUPPLEMENTAL INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BUDGETARY BASIS) AND ACTUAL
GOVERNMENTAL FUNDS
Year Ended June 30, 2012

(Unaudited)
SPECIAL REVENUE FUNDS
Budgeted Amounts Variance with
Original Final Final Budget
Budget Budget Actual Over (Under)
Revenues:

Gas excise taxes $ 3,000 $ 3,000 $ 3,359 $ 359

Interest 190 190 136 (54)

Intergovernment programs 14,418 14,418 340,088 325,670

Sales and use taxes 25,667 25,667 33,391 7,724

Street assessments 24,356 24,356 24,478 122

Donations and other 250 250 717 467

Total revenues 67,881 67,881 402,169 334,288
Expenditures:
Current:
Public safety - - 3,435 (3,435)
Highways and roads i 283,683 283,683 147,017 136,666
Cultural and recreational 4,198 4,198 3,896 302
Capital outlay - - 326,950 (326,950)
Total expenditures 287,881 287,881 481,298 (193,417)
Excess of revenue over

(under) expenditures (220,000) (220,000) (79,129) 140,871
Other financing sources (uses):

Operating transfers in (out) 20,000 20,000 18,000 (2,000)
Net changes in fund balance (200,000) (200,000) (61,129) 138,871
Fund balance at beginning of year 293,217 293,217 293,217 -
Fund balance at end of year $ 93,217 § 93,217 $ 232,088.08 $ 138,871
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CITY OF WETUMKA
REQUIRED SUPPLEMENTAL INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BUDGETARY BASIS) AND ACTUAL
GOVERNMENTAL FUNDS
Year Ended June 30, 2012
(Unaudited)

CAPITAL PROJECTS FUND

Budgeted Amounts Variance with
Original Final Final Budget
Budget Budget Actual Over (Under)
Revenues:

Interest $ 145 § 145 $ 114§ (31)

Sales and use taxes 145,445 145,445 190,698 45,253

Wastewater 21,111 21,111 21,222 111

Donations - - - -

Total revenues 166,701 166,701 212,034 45,333
Expenditures:

General government 67,136 67,136 20,503 46,633

Community development - - - -

Electric service 142,868 142,868 13,226 129,642

Capital outlay 21,111 21,111 - 21,111

Total expenditures 231,115 231,115 33,729 197,386
Excess of revenue over _

(under) expenditures (64,414) (64,414) 178,305 242,719
Other financing sources (uses):

Operating transfers in (out) : (85,586) (85,586) (107,947) (22,361)
Net changes in fund balance (150,000) (150,000) 70,358 220,358
Fund balance at beginning of year 417,450 417,450 417,450 -
Fund balance at end of year $ 267,450 $ 267,450 $ 487,808 $ 220,358
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CITY OF WETUMKA
Wetumka, Oklahoma

NOTES TO REQUIRED SUPPLEMENTAL INFORMATION
For the Fiscal Year Ended June 30, 2012
(Unaudited)

BUDGETARY INFORMATION

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of
America (GAAP) for all governmental funds. The enterprise funds and internal service fund adopt budgets on the non-
GAAP basis wherein service fees, bond and note proceeds are recognized as revenue, principal payments on debt
and capital expenditures are recognized as expenses, and depreciation expense is not budgeted. Annual appropriated
budgets are not adopted for the agency funds. Budgetary data for enterprise funds, internal service, and permanent
funds are not presented in these financial statements.

Prior to July 1, the City Manager (not an elected official) submits a proposed operating budget for the fiscal year
commencing July 1, to the Commissioners (elected officials). Public hearings are held at regular or special meetings
to obtain taxpayer input. Prior to July 1, the budget is legally enacted through passage of a budget resolution. The
operating budget, for all budgeted funds, includes proposed expenditures and the means of financing. Each fund's
appropriated budget is prepared on a detailed line item basis. Revenues are budgeted by source. Expenditures are
budgeted by department and class as follows: personal services, maintenance and operations, capital outlay, transfers,
and debt service. This constitutes the legal level of control. Expenditures may not exceed appropriations at this level.
A more detailed budget is used for operating purposes. All budget revisions at the legal level are subject to final
approval by the City Council. Within these control levels, management may transfer appropriations without council
approval. Revisions to the budget were not made during the year in accordance with the provisions of the Oklahoma
Statutes. All annual appropriations lapse at year-end.

The City uses encumbrance accounting. Encumbrances are recorded when purchase orders are issued but generally
are not considered expenditures until liabilities for payments are incurred. At year-end, open purchase orders are
reviewed and payments are made on those where the receipt of goods and services is eminent. The remaining
purchase orders (and encumbrances) are cancelled and reissued during the following year. There are no outstanding
encumbrances at year-end.

33




CITY OF WETUMKA
Wetumka, Oklahoma

SUPPLEMENTAL INFORMATION
June 30, 2012




12>

GGG'e0l $ 191°8¢ $ v66'8C $ 9/0'1¢ $ 009'G $ Gie'L $ 2Zcea $ /80°C
TAN44 191°8¢ £60°22 9/.0'i2 009°'G Sle'l 2z¢e'9 {(cov'LS)
(zov'29) - - - - - - (zov'L9)
144 - 0]% ol - - 14 -
€05°66 Lo1°g¢e €v0'/2 990’2 009'S Gle'L 8le'o -
0Ey’'L9 - L¥6'L - - - - 68¥'65
G50'8S - - - - - - GG0'8S
GlEe $ - $ Lv6'L $ - $ - $ - $ - $ veV'lL
GGS'e0l $ 191'8e $ 766'8C $ 9/0'12 $ 009G $ sle't $ gec9 $ 280°C
92°G2 92’62 - - - - - -
168°CL 168°CL - - - - - -
g/e'le - Sie'y 9/0'l¢ - - - 180°C
910'8¢ $ - $ 6LLV¢C $ - $ 009'S $ SLe'l $ 2ze9 $ -

spun4g aleq jenjadiad juswiaaosdu} juawanoaduw] juswdinbg Keiql sjueIs) Aopy
|ejudIUIDA0D) Aleypwia) [eiouan) 19Je ydeq o414 9 }o04S

Jofep-uoN spung sjooloid [eyden anudAdYy [eidadg
eyol jusueWIdd

SANN4 TVINTNNYIAOD HOrvIN-NON
133HS FONVIVE ONINIGNOD

zioz ‘og aunp

VYMANLIM 40 ALID

$

saouejeq puny
pue sapijiqel] [ejoL

saouejeq puny [BJoL

paubisseun

pajilIwod

pajpLssy
:saouejeq pung

sapijqel| [ejoL

URIPIOAC yseD
sisyjo 0} an(d

ojqeded sjunoooy

:sapuIqer]

sjosse [BJOL

s1eyjo woly eng

SJUSLWISSAUL pUB UyseD

:yseo pelou)say

a|gqenle0a. SexXe |
sjus|eainbe pue ysed

:sjessy




Se

Seley $ 19i'8e $ €50°22 $ 9/0'1e $ 009°'S $ Sie’L $ zze9 $ (2ov'28)
065°Ly 875°0¢ §82'62 gc8'el 009°'g 266°C ove's {(cLozy)
(gov's) €19°1 89.°) 8eT’L - (229') Z86 (68¢'G1)
(955°28) - - (955's01) - - - 000'g}
160°28 €Lo') 89/°L ¥6L°CLh - (L29°1) z86 (6gg'ce)
228°'GL - €05'0Z - - £90°'9 Sev'e 128G
2912 - - - - 1912 - -
968t - - - - 268'c - -
128’y - - - - - - 1z8'st
sev'e - - - - - Sev'e -
£05°02 $ - $ €05'0C $ - $ - $ - $ - $ -
£16°LG) $ ¢19') $ L12'e $ ¥6LCZLL $ - $ 98¢’y $ LV'Y $ zev'et
€19l €19l - - - - - -

e - ol oL - - 14 -

yAY} - - - - 0s€ - 19¢
SSLLL - - - - 9c0'y v’y 90.°8
y0v'8cL $ - $ Loz'ce $ v8LCLL $ - $ - $ - $ BSe'c

spun4 alen jenjediad  juswasosdui] juswanosdu] juawdinbg Aeaqiy sjueIin) A9y
|BJUSLLUIBAOL) fiojawa) |esauan) 19jep jdaq aiid L REENT
Jofep-uoN spun4 sjoeload jeyide) anuaAay jeioadg
[ejol jusuewaad

SANNH TVLNIWNYIAOD HOrvIN-NON

Z10Z ‘0 sunp papug JesA

SIDONVIVE ANNA NI SIONVHD ANV STANLIANIXT ‘SFNNIATY 40 INIWILVLS ONINIGNOD

YYWNLIM 40 ALID

$ lesk jo pus - souejeq punyg
Jeodk jo Buuuibaq - edouefeq pung

sisjsuel} g sainjipuadxe
{1epun) 19A0 SBNUBASI JO SSIXT

(ino) ui sieysuely Bunessdo
:sesn Buioueuyy 18YI0

salnypuadxs
(49pun) 18A0 SANUBASI JO SSBIXT

sainjipuadxa [e1o]

Aejino jenden

juswdojorsp Ajunwiwo)

uonesioal ¥ [BinMnD

speol pue skemybiH

Asjes oljand

$ JUsWIUIBA0D [eiBUSD
:saunyipuadxy

¢ SanusAsal [BJO]

soles 107

awooU} SNoaue||edsI

NI |

suofeuod

swelboid jejuswuisAobieiu)

$ Soxe ]
iSonuBAdY




CITY OF WETUMKA
Wetumka, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ending June 30, 2012

Federal Program
Federal Grantor/Pass-Through CFDA or Award Revenue Federal
GrantorIProgram Title Number Amount Collected  Expenditures
U.S. Department of Housing and Urban Development:
Passed through the Oklahoma Department of Commerce
Contract 12540 - CDBG 14.228 » 11,000 11,000 11,000
U.S. Department of Transportation:
Passed through the Surface Transportation
Discretionary Grants for Capital Investment ’ 20.932 322,933 322,933 322,933
U.S. National Endowment for the Humanities
Passed through the Oklahoma Department of Libraries
State Library Program 45.310 3,022 3,022 3,022
Total of Expenditures of Federal Awards $ 336,955 $ 336,955 $ 336,955

Note A - This schedule was prepared on an accrual (GAAP) basis of accounting consistent with the preparation of the
basic financial statements.
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12-2.

CITY OF WETUMKA
Wetumka, Oklahoma

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2012

Internal Control — Financial Statements

Criteria: The City's management is responsible for internal controls over financial reporting. This includes
controls over the fair and complete presentation of the City's annual financial statements in accordance with
GAAP. The preparation of financial statements in accordance with GAAP requires internal controls over both (1)
recording, processing and summarizing accounting data (i.e., maintaining internal books and records), and (2)
reporting financial statements, including the related footnotes (i.e., external financial reporting). Professional
standards clearly indicate that the external financial statement auditor cannot perform any part of management’s
control activities or be a component of the internal controls over financial reporting.

Condition: As is the case with many smaller and medium-sized entities, the City has relied on its independent
external auditors to provide the needed expertise to assist in the preparation of the financial statements and
footnotes as part of its controls over the external financial reporting process. Accordingly the City’s ability to
prepare financial statements in accordance with generally accepted accounting principles (GAAP) is based, in
part, on its external auditors, who cannot by definition be considered a part of the City's internal controls.
However, as required by professional standards the City has provided safeguards by designating a management
level individual with suitable skill, knowledge and/or experience to oversee the services performed by our
engagement, make all management decisions (e.g., determining or approving account classifications, adjusting
journal entries, etc.) evaluate and monitor the performance and adequacy of the services, and take responsibility
for the books, records and related financial statements. A version of this finding was also noted in 2011.

Cause: Management has elected to use outside assistance from the external auditors to assist in meeting its
responsibilities relative to preparing its annual financial statements. Although the City's management may lack
certain expertise relative to preparing GAAP financial statements, professional standards do not require that the
management or the individual possess the expertise to perform or re-perform all such services. The auditor
has explained all proposed audit adjustments and their effect on the financial statements and the related note
disclosures to management who has affirmed their understanding and agreement as required by professional
standards.

Effect or Potential Effect: Although management has reviewed the financial statements drafted by the auditor
and accepted full responsibility for them, the auditor could be placed in a questionable position regarding auditor
independence as a result of potentially performing part of management’s functions if management or its
representative is unable to understand the nature of the services, evaluate its adequacy and accept
responsibility for its results.

Recommendation: We recommend that the City consider designing and implementing further internal controls
over financial reporting by obtaining additional expertise to process and summarize accounting data and prepare
financial statements in accordance with generally accepted accounting principles without reliance on the external
financial statement auditor. This could be achieved through employment of qualified accounting staff or the
outsourcing of these control activities to a qualified accounting firm other than the external auditor.

Responsible Official’s Response: The City concurs with the recommendation, and will strive to process and
summarize accounting data and further understand the presentation and disclosure requirements of the financial
statements.

Internal Controf — Segregation of Duties

Criteria: The segregation of duties and responsibilities between different individuals for custody of assets,
recordkeeping for those assets and reconciliation of those asset accounts is an important control activity needed
to adequately protect the city’s assets and ensure accurate financial reporting.

Condition: Presently the same individual is responsible for issuing purchase orders, writing checks, and

reconciles the monthly bank statements, while another individual is responsible for posting transactions,
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CITY OF WETUMKA
Wetumka, Oklahoma

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2012

receiving payments, and making deposits.

Cause: The city’s limited size and staffing resources have made it difficult for management to provide sufficient
staffing to fully segregate incompatible duties in a cost-effective manner.

Effect or Potential Effect: Without sufficient segregation of duties, the risk significantly increases that errors and
fraud related to purchasing and depositing activities, including misappropriation of assets, could occur and not
be detected within a timely basis.

Recommendation: We recommend that management should consider a formal evaluation of their risks
associated with these procedures. in response to the identified risks, consideration should be given to
identifying and implementing controls that could help mitigate the risks associated with lack of segregation of
duties, such as providing increased management oversight and an independent reconciliation of accounts. For
example, the entity might consider soliciting the assistance of independent volunteer labor to perform certain
functions including performing compensating procedures where applicable.

Responsible Official’'s Response: The city concurs with the recommendation, although, the cost to correct this
condition might exceed the benefit, the city will strive to make changes in procedures that will improve the overall
lack of segregation of duties.

Compliance — Meter Deposit Monies

Criteria: As per‘ Oklahoma State Statutes §11-35-102.1 — Disposition of proceeds from investment of
meter deposit funds — The investment of meter deposit funds by the municipality shall in no manner impair its
obligation to any person, firm or corporation, to refund in full any or all deposits theretofore or thereafter made.

Condition: The City has co-mingled all but $11,927 of its meter deposit funds into the pooled cash account of
the City. The meter deposit liability is $98,200, which is considered customer monies. The other $86,273 has
been used for operating expenses in the pooled cash bank account. The reconciled bank account for pooled
cash has a balance at June 30, 2012 of a negative $85,387.37. Therefore, all of the meter deposits in pooled
cash have been used and are no longer available at this time.

Cause: The City has operated at a loss for many years and has relied on using the meter deposit monies that
were lumped into pooled cash, to pay for everyday operating expenses.

Effect or Potential Effect: As a result of this condition, the City is not in compliance with Oklahoma State
Statutes and will be unable to refund, if needed, all of the meter deposits to customers of the Wetumka
Municipal Authority.

Recommendation: The City should start depositing monies into the meter deposit bank account to equal the
total meter deposit liability of the Wetumka Municipal Authority.

Responsible Official’s Response: The City concurs with the recommendation, and will strive to deposit all of the
monies equal to the meter deposit liability.

Compliance — Perpetual Care Funds

Criteria: As per Oklahoma State Statutes §11-26-201. Trusts for special care of specified lots — Perpetual
Care Fund - Use. Donations, deposits or bequests may be made in trust for the special care of specified lots,
monuments or mausoleums in any cemetery. These funds shall be segregated and set aside as a permanent
fund to be known as the "Perpetual Care Fund". A separate account shall be kept of each amount so deposited,
donated and bequeathed for special care of specified lots. The perpetual care fund may be invested in like
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CITY OF WETUMKA
Wetumka, Oklahoma

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2012

manner as the cemetery care fund, and only the interest derived from the fund shall be used in the care,
maintenance and repair of such lots, monuments and mausoleums, unless otherwise specified by the donor.

Condition: The City has co-mingled all of the $25,263.96 of its perpetual care fund monies into the pooled cash
account of the City. The $25,263.96 has been used for operating expenses in the pooled cash bank account.
The reconciled bank account for pooled cash has a balance at June 30, 2012 of a negative $85,387.37
Therefore, all of the perpetual care fund monies in pooled cash have been used and are no longer available at
this time.

Cause: The City has operated at a loss for many years and has relied on using the perpetual care fund monies
that were lumped into pooled cash, to pay for everyday operating expenses.

Effect or Potentia/'Eﬁect: As a result of this condition, the City is not in compliance with Oklahoma State
Statutes and has not kept a separate account to keep these monies.

Recommendation: The City should start depositing monies into a separate bank account to equal the audited
balance of the Perpetual Care Fund cash.

Responsible Official’s Response: The City concurs with the recommendation, and will strive to deposit all of the

monies into a separate bank account.

Compliance — Reserve Funds for Rural Development

Criteria: As per Promissory Note Section 4 Part (d) Reserve Account — with the United States

Department of Agriculture — Rural Development. From the remaining funds in the General Account, there
shall be set aside into the Reserve Account the sum of 10% of the monthly instaliment ($845.10 = 8,451 * 10%)
each month until there is accumulated in that account the sum of the annual installment ($101,412=8,451*12),
after which deposits may be suspended, except to replace withdrawals. When necessary, disbursements may
be used for payments due on the Note if sufficient funds are not available in the Debt Service Account. Only
with prior written approval of Rural Development, funds may be withdrawn for (1) paying the cost of
repairing or replacing any damage to the Facility which may have been caused by a catastrophe or (2) making
extension or improvements to the Facility.

Condition: The City has co-mingled the $116,623.80 of its reserve fund monies that is shown on their books with
the water improvement fund, in which $92,296.52 has been used for water improvement. The bank account
balance is actually reconciled to $24,327.28. This money can only be used for water improvement with a written
approval from Rural Development. No written approval was found. Also, since the reserve fund has not
reached the required $101,412, the City is required to continue to make the $845.10 payments per month unti! it
has been reached. The City has not continued to make the required monthly installments at this time.

Cause. The City has operated at a loss for many years and has relied on using the reserve monies to pay for
water improvement expenses without prior written approval from Rural Development.

Effect or Potential Effect: As a result of this condition, the City is not in compliance with Promissory Note with
Rural Development and has not been making the required monthly instaliment.

Recommendation: The City should start making the required monthly installment and not use this cash until
prior written approval has been received from Rural Development.

Responsible Official's Response: The City concurs with the recommendation, and will strive to start depositing
the required monthly installment and won't use any reserve fund monies until prior written approval has been
received from Rural Development.
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CITY OF WETUMKA
Wetumka, Oklahoma

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2012

12-6. Compliance — Exceeding the Budget

Condition: A budget was prepared for the period under audit but when changes took place during the year, the
amended budget had not been prepared accordingly. Per review of expenditures in comparison with prior year,
it appears that Special Revenue Funds expenditures exceeded the budgeted amount of expenditures for the
year.

Criteria: Oklahoma State Statutes §11-17-21 states that no encumbrance may be made or authorized which
exceeds the appropriation of any fund. Consequences for violation of this Statute include forfeiture of office and
civil and criminal punishments.

Cause: The City management did not file the amended budget accordingly to take care of the significant
increases in expenses in these areas. As a result, management has exceeded the budget. Current City
management was not aware that not amending the budget causes the City to be in violation of state statute.

Effect or Potential Effect: By spending more than the budgeted expenditures, the City could exceed their fund
balance. '

Recommendation: If anticipating expenditures to exceed current budgeted expenditures, City management
should review and amend the current budget accordingly to ensure that budgets and fund balances are not
exceeded.

Responsible Official’s Response: The City's management will start to amend budgets accordingly since this
occurrence and will continue to monitor any areas that may exceed the original budget.
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