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INDEPENDENT AUDITOR'S REPORT

' Nove'rnber 16,2018

Board of D|rectors .

Seminole County Public Bmldrngs Authonty

Wewoka Oklahoma .

Report on the Frnanc:al Statements E

We have audlted the accompanymg f'nanc:al statements of Seminole County Public Burldlnge Authonty (SCPBA) a
component unit of Seminole County, Oklahoma, as of and for the years ended June 30, 2018 and 2017, and the
'related notes to the fl nanmal statements as Ilsted in the table of contents :

Management’s Respons:brhty for the Fmancral Statements

_ Management is respon5|ble for tha preparatlon and fair presentatlon of these fi nanmal statements in accordance W|th '
accounting principles generally accepted in the United States of America; this includes the design, implementation, and

maintenance of internal control relevant to the preparation and fair presentahon of flnancral statements that are free -

from matena] mrsstatement whether due to fraud of error. ..

_ Audrtors Responsrbmty

Our responelbllrty is to express oprnlons on these flnancral statements based on our audlts We conducted our audrts n
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Goveriiment Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audlt to obtaln reasonable assurance about whether the
financial statements are free from material mlsstatement

- An audrt mvolves performlng procedures to obtain audlt evrdence about the amounts and drsclosures in the financial
statements. The procedures selected depend on the auditor's judgment,. including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error, In making those risk assessments,
the auditor considers internal control relevant to the entity's preparatron and fair presentat:on of the financial
statements in order to design audit procedures that are.appropriate in the circumstances, but not for the purpose of -
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinicn.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estzmatee made by management as well as evaluating the overall presentatlon of the financial
statements. : . . , . :

We beheve that the audit ewdence we have obtalned is sufﬂcuent and approprlate to prowde a basrs for ouraudit =
oplnlons : o

- Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Seminale County Public Buildirigs Authority as of June 30, 2018 and 2017, and the changes in financial position
and cash flows thereof for the years than ended i in conformrty with accountmg pnncrp!es generally accepted in the
Unlted States of America. . : :

M embcrs of American Institule '11111 OLIahoma Socmty of CPA’s
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Seminole County Public Build.ings Authority
November 186, 2018 )

Emphasis of Matter

As discussed in Note 1, the financia! étatements present only the Seminole County Public Buildings Authority, a
component unit of Semincle County, Oklahoma, and do not purport to, and do not, present fairly the financial position

of Semincle County, Oklahoma, as of June 30, 2018 and 2017 and the changes in its financial position and cash flows

in conformity with accounting principies generally accepted in the United States of America. Our opinion is not medified
- with respect fo this matter. 3 o ' ' S : :

Other Matters' '

 Required Supplementary !n_fdrmaﬁon

SCPBA has omitted Managemént's Discussion and Anfa'lysi's that éccountin‘g principles generally accepted in the :

United States of America requires to be presented to supplement the basic financlal statements. -Such missing

Information, although not & part of the basic financial statements, is required by the Governmental Accounting . .

Staridards Board (GASB), who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information. o ' : o

OtﬁerRepoﬁing Required by GoveirnmentAdditmg Standards

In accordance with Gov"emm-ehtAuditing Standards, we have also issued our report-dated Octdber 28, 20_1_é,ﬂ6n our

consideration of the Semincle County Pubiic Buildings Authority’s internal control over financial reporting and on our

tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.

The purpose of that report is to describe the scope of our testing of internal control over financial reporting and

compliance and results of that testing, and not to provide an opinion on the internal control over financial reporting or

on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Semincle County Public Buildings Authority’s internal control over financial reporting and
_compliance. o - ' - : ’

CBEW Professional Group, LLP S :
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SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY

Wewoka, Oklahoma
STATEMENT OF NET POSITION
June 30, 2018 and 2017
June 30, June 30,
2018 2017
Assets:

Cash and investments;

Cash and cash equivalents (Note 1) $ 533,022 % 548,506
Accounts receivable 227,869 198,225
Restricted assets:

Trustee accounts/cash & investments (Note 1) 330,144 342,005

Capital assets:

Land 26,137 26,137

Buildings, improvements and equipment 8,163,575 8,163,675

Less accumulated depreciation {1,218,549) (1,642,837)

Other assets:

Utility deposit 670 670
Total assets 7,362,868 7,836,281
Deferred outflows of resources;

Total deferred cutflows - -
Liabilities:

Accounts payable 38,587 213

Accrued interest payable 113,269 122,325

Accrued compensated absences 7,524 13,685

Sales tax revenue notes payable (Note 3) 360,000 345,000

Non-current liabilities:

Sales tax revenue notes payable (Note 3) 3,985,000 4,315,000

Total liabilities 4,474,380 4,796,223
Deferred inflows of resources:

Total deferred inflows - -
Net position:

Net investment in capital assets 3,874,712 3,529,712

Restricted 330,144 342,005

Unrestricted {(1,316,368) {1,031,659)

Total net position $ 2,888,488 $ 2,840,058

The accompanying notes are an integral part of the basic financial statements.
3




SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY

Wewoka, Oklahoma

STATEMENT OF ACTIVITIES

For the Fiscal Years Ending June 30, 2018 and 2017

Revenues:;
Sales tax revenue

Total revenues

Expenses:
Advertising
Depreciation
Food services
Legal and professional
Medical services and supplies
Payroll expenses
Repairs and maintenance
Supplies
Travel
Utilties
Total expenses

Operating income {loss)
Other income and expense:

Interest income

Interest expense

Miscellaneous income

Trustee fees

Total other income and expense

Net income (loss)

Net position - beginning of year

Net position - end of year

The accompanying notes are an integral part of the basic financial statements.

4

$

June 30, June 30,
2018 2017
1,242,784 1,138,743
1,242,784 1,138,743
122 329
275,712 275,712
161,747 195,002
6,100 6,100
20,010 78,167
428,419 806,770
7,744 16,596
7,387 27,063
- 35
56,136 122,792
961,377 1,328,656
281,407 (189,913)
1,964 1,112
(231,131 (248,972)
191 -
{4,000) (4,000)
(232,978) (251,860)
48,431 (441,773)
2,840,067 3,281,831
2,888488 $ 2,840,058




SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY
Wewoka, Oklahoma

STATEMENT OF CASH FLOWS
For the Fiscal Years Ending June 30, 2018 and 2017
June 30, June 30,
2018 2017
Cash flows from operating activities:
Cash received from sales taxes 1,213,140 $ 1,117,987
Cash payments to suppliers for goods and
contractors and other services (653,452) (1,049,628)
Net cash provided by operating activities 550,688 68,3569
Cash flows from noncapital financing activities:
Miscelianeous income 191 -
Net changes in restricted assets 11,861 (1,501)
Net cash provided (used) for noncapital
financing activities 12,052 (1,501)
Cash flows from investing activities
Interest income 1,964 1,112
Net cash provided (used) by investing activities 1,964 1,112
Cash flows from financing activities:
Acquisition and construction of capital assets - -
Principal paid on debt (345,000) (325,000)
Interast expense (240,187) (2567,512)
Trustee fees (4,000) (4,000)
Net cash provided (used) for capital and
related financing activities (589,187) (586,512)
Net increase {decrease) in cash (15,483) (518,542)
Cash and cash equivalents at beginning of year 1,067,048 1,067,048
Cash and cash equivalents at end of year 1,051,565 § 548,506
Reconclliation of operation ihcome to net
cash provided by operating activities:
Operating income (loss) 281,407 $ {189,913)
Adjustments to reconcile operating income
to net cash provided by operating activities:
Depreciation 275,712 275,712
Change in assets and liabilities:
Increase (decrease) in accounts payable 38,374 (722)
Increase (decrease) in accrued compensated absences (6,161) 4,038
(increase) decrease in utility deposits - -
(Increase) decrease in accounts receivable {20,844) (20,756)
Total adjustments 278,281 258,272
Net cash provided by operating activities 559,688 $ 68,350

The accompanying notes are an integral part of the basic financial statements.
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SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY
Wewoka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2018 and 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization and Management

Seminole County Public Buildings Authority (SCPBA) is a public trust created August 13, 2007 under the
authority and pursuant to the provisions of Titte 60, Oklahoma Statutes 2001, Sections 176-180.4, as
amended and supplemented in the Oklahoma Trust Act.

SCPBA by virtue of common control and dependence is a component unit of Seminole County, Oklahoma.
SCPBA has a five-member board consisting of resident property owners and registered voters in Seminole
County, of which three are appointed by the County Commissioners to serve as Trustees of the Authority. The
fourth Trustee is considered the chairman, who is also the chairman of the Board of County Commissioners.
The fifth Trustee is the Sheriff of Seminole County or the Sheriff's designee. Seminole County maintains
beneficial interest in SCPBA. The financial activities of Seminole County and its other component units are
not included in the financiai statements of SCPBA.

The financial statements present only the Seminole County Public Buildings Authority and do not purpott to,
and do not, present the financial position of Seminole County, Oklahoma, as of June 30, 2018 and 2017.

- Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting

The accounts of the SCPBA are organized as a proprietary fund that is considered to be a separate
accounting entity. The operations of the fund are summarized by providing a separate set of self-balancing
accounts that include its assets, liabilities, net position, revenues and expenses. A proprietary fund is used to
account for operations that are financed in a manner similar to private business enterprises where the costs
(expenses, including depreciation) of providing facilities is financed through sales taxes. Funds are accounted
for on a cost of services or "capital maintenance” measurement focus. This means that all assets and
liabilities {whether current or non-current) are included in the balance sheet.

Financial activity is accounted for on the flow of economic resources measurement focus using the accrual
basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at
the time liabilities are incurred,

C. Assets, Liabilities and Equity

1. Deposits and investments

Okiahoma Statutes authorizé SCPBA to invest in certificates of deposit, repurchase agresments,
passbooks, bankers' acceptances, and other availabie bank investments provided that ali deposits are
fully covered by approved securities pledged to secure those funds. In addition, SCPBA can invest in
direct debt securities of the United States uniess law expressly prohibits such an investment.

For financial statement presentation and for purposes of the statement of cash flows, SCPBA’s cash and
cash equivalents are considered to be; cash on hand, demand deposits, and certificates of deposit with a
maturity date of three months or less. Debt instruments with a maturity date of more than three months
are considered {o be investments.
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SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY
Wewoka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 390, 2018 and 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities and Equity (Continued)

1. Deposits and Investments {Continued)

Custodial Credit Risk

At June 30, 2018, SCPBA heid unrestricted deposiis of approximately $863,166 at financial institutions.
SCPBA's cash deposits, including interest-bearing certificates of deposit, are entirely covered by Federal
Depository insurance (FDIC) or direct obligation of the U.S. Government insured or collateralized with
securities held by SCPBA or by its agent in SCPBA's name.

investment Interest Rate Risk

SCPBA does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Investment Credit Risk

SCPBA has no policy that limits its investment choices other than the limitation of state law as follows:

a.

Direct obligations of the U.8. Government, its agencies and instrumentalities to which the fult faith and
credit of the U.S. Government is pledged, or obligations to the payment of which the full faith and
credit of the State is pledged.

Certificates of deposits or savings accounts that are either insured or secured with acceptable
collateral with in-state financial institutions, and fully insured certificates of deposit or savings accounts
in out-of-state financial institutions.

With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime
commercial paper and repurchase agreements with certain limitations.

County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes,
money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a
county, municipality or school district.

Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage
Association.

Money market funds regulated by the SEC and in which investments consist of the investments
mentioned in the previous paragraphs (a.-d.).

The cash and investments held at June 30, 2018 are as follows:

Weighted
Average
Maturity Credit Market
Type (Months) Rating Value Cost
Investments
Money Market N/A AAAM $ - $ -
Total investments $ - [ -

Concentration of Investment Credit Rigk

SCPBA places no limit on the amount it may invest in any one issuer, SCPBA has the following of credit
rigk: 0% in Money Market funds ($0).
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SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY
Wewoka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2018 and 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Assets, Liabilities and Equity (Continued)

2. Restricted Cash and Investments

The restricted accounts of cash and investments are the result of financial requirements of the sales tax
revenue note and consist of funds held in accounts with the Trustee bank. Under the terms and
provisions of the Sales Tax Revenue Note Indanture, these special accounts and reserve funds are
maintained for the benefit of the holders of the Note and are not subject to lien or attachment by any other
creditors. These accounts and reserve funds are to be maintained so long as any notes are outstanding.
Monies contained in the accounts and reserve funds held by the Trustee are required to be continuously
invested in authorized securities that mature not later than the respective dates when the funds shall be
required for the purpose intended by the trust indenture. The County has levied a sales tax in which
related revenues are to be applied to the balance of the note.

Fair Value of Financial Instruments

SCPBA’s financial instruments include cash and cash equivalents, temporary investments, accounts
receivable, interest receivable, interest payable and accounts payable. SCPBA's estimates of the fair
value of all financial instruments do not differ materially from the aggregate carrying values of its financial
instruments recorded in the accompanying statement of net position. The carrying amount of these
financial instruments approximates fair value because of the short maturity of these instruments.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Inventories

Inventories consist of minimal amounts of expendable supplies held for consumption. The costs of
inventories are recorded as expenditures when purchased rather than when consumed.

Capital Assets

Additions to the buildings and equipment are recorded at cost or, if contributed property, at their estimated
acquisition value at time of contribution. Repairs and maintenance are recorded as expenses: renewals
and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and
accumuiated depreciation from the accounts and charging the resulting gain or loss to income. The
Authority maintains a capitalization threshold of $500.

Depreciation for major movable equipment and building and improvements is computed on the straight-
line methed over useful lives of 5-20 years for equipment and 30 years for buildings and improvements.




SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY

Wewoka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS

June 30, 2018 and 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities and Equity (Continued)

7. Compensated Absences

SCPBA pravides for the salaries of County jaif employees but for Federal reporting purposes all employes
are reported as County employees. It is the County’s policy to permit employees to accumulate earned by
unused vacation and sick time. Full-ime employees are granted vacation benefits in varying amounts to
specified maximums depending upon tenure with the County. Generally, employees are entitled to
accrued vacation leave upon termination. Sick leave may be accumulated to a maximum of 1,460 hours
but employees are not compensated for unused sick leave upon termination. The expense and related

liability for vested vacation benefits and compensatory time is record in these financial statements,

8. Comparative Data

Comparative information for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in SCPBA's financial position and operations. No

reclassifications have been made for comparability.

2. CAPITAL ASSETS

The following is @ summary of changes in property and equipment.

L.and $
Construction in process

Buildings & Improvements
Furniture & Equipment

Total
Less accumulated depreciation
Net $
Land $

Construction in process
Buildings & Improvements
Furniture & Equipment
Total
lLess accumulated depreciation
Net $

Balance Balance
B8/30/17 Additions Deletions 6/30/18
26,137 % - 5 - 26,137
8,036,486 - - 8,036,486
127,089 - - 127,089
8,189,712 - - 8,189,712
(1,642 837) (275,712) - {1,918,549)
6,546,875 % (275,712} $ - 6,271,163
Balance Balance
6/30/16 Additions Deletions 6/30/17
26,137 % - $ - 26,137
8,036,486 - - 8,036,486
127,089 - - 127,089
8,189,712 - - 8,189,712
{1,367,125) (275,712) - {1,642,837)
6,822587 § (275,712) $ - 6,546,875




SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY
Wewoka, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2618 and 2017

3. LONG-TERM DEBT
SCPBA’s Sales Tax Revenue Note Series 2009 was issued to fund construction of the Seminole County jail. The
County shall levy a $0.005 sales tax as of August 13, 2007, which was approved by voters on September 6, 2006.
Sales tax funding is to be used for the sole purpose of all related costs for acquiring, constructing, equipping,
repairing, renovating, operating and maintaining the County jail facilities for the County of Seminole, Oklahoma.
SCPBA's long-term debt and amounts to be repaid from business-type activities are described below.

$6,695,000 Series 2009 Sales Tax Revenue Note dated July 30, 2009 due in semi-annual installments of
$90,000 to $280,000 through July 1, 2027 with interest payable semi-annually at 5.25%.

The foliowing is a summary of long-term debt transactions of SCPBA:

Balance or Defeased Balance
Criginal  Qutstanding During Outstanding  Current
Amount 6/30/17 lssued Year 6/30/18 Portion
SCPBA
Series 2009 Note § 6,695,000 $ 4,660,000 $ - $  (345,0000% 4315000 $ 360,000
Total $ 66095000 $ 4,660,000 $ - § (3450000 % 4,315000 $ 360,000
e b=
The annual debt service requirements to maturity, including principal and interest, for long-term debt are as
follows:
Year Ending
June 30, Pringipal Interest Totals
2019 $ 360,000 % 221944 % 581,944
2020 375,000 202,782 577,782
2021 405,000 182,700 587,700
2022 420,000 161,306 581,306
2023 445 000 138,863 583,863
2024-2028 2,310,000 313,688 2,823,688
Total Liability $§ 4315000 3 1,221,283 §  5536,283

4. RISK MANAGEMENT

SCPBA is exposed to various risks of lass related to general liability and torts; theft of, damage to, and destruction
of assets; errors and omissions; and natural disasters. The Authority continues to carry commercial insurance for
these risks, including general liabifity, property damage, and public officials’ liability.

5. CONCENTRATIONS

Approximately 100% and 100% of the Authority’s revenues were derived from sales tax collections for June 30,
2018 and 2017, respectively. Any significant change in sales tax appropriations by Seminole County could have a
significant impact on operations.

10




SEMINOLE COUNTY PUBLIC BUILDINGS AUTHORITY
Wewoka, Oklahoma

REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS
June 30, 2018 and 2017
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INDEPENDENT AUDITOR’S REPORT-ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
- STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

November 16, 2018

_ Board of Directors
Seminole County Public Bulldrngs Authonty
. Wewoka Oklahoma

We have audited, -in accordance with the audrtlng standards generally accepted in the United States of Amenca
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the Seminole County Public Buildings
Authority (SCPBA), a component unit of Semincle County, Oklahoma, as of and for the year ended June 30,
2018, and the related notes to the financial statements, which coIIecttver comprise SCPBA's basic frnanmal -
statements, and have issued our report thereon dated November 16, 2018. © SCPBA did not present the
Managements DISCUSSIOI‘I and Analys:s requlred by the Governmental Accounting Standards Board ‘

" Internal Control Over Fmanclal Reportmg ‘

_In planning and performlng our audlt of the fmancral statements, we considered SCPBA’s Internal control over.

- financial reporting (internal control} tc determine the audit procedures that are appropriate in the circumstances

“for the purpose of expressing our cpinions on the financial statements, but not for the purpose of expressmg an
opinion on the effectiveness of SCPBA’s mternal control Accordingly, we do not express an oplnlon on the
effeotlveness of SCPBA's internal control. - I ' LT

A deﬁcrency in internal contro! exrsts when the de5|gn or operatlon of a oontrol does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and ‘correct,
misstatements on a timely basis. A maferial weaknessis a deﬂctency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement.of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a defi iciency, or a
combination of deficiencies, in internal control that is less severe than a material weakness yet |mportant enough '

. to merit attention by those charged with’ governance

- Our consideration of tnternal control was for the llmlted purpose descnbed in the flrst paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or, .
_significant deficiencies. Given these limitations, during our audit we did not identify any deficlencies in internal

~control that we consider to be material weaknesses However matenai weaknesses may exist that have not .
_ been identified. . :

Compllance and Other Matters

As part of obtaining reasonable assurance about whether SCPBA's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and = -
grant agreements, noncompliance with which could have a direct and material effect on the determination of -
financial statement amounts. However, providing an opinion on compliance with those provisions was. not an-
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no.
instances of noncompllance of other matters that are required to be reported under Government Audrtmg '
Standards '
Members of American Institute and Olklahoma Soctcty of CPA s
Serving Our Cliehth Since 1960




Seminole County Public Buildings Authority
November 16, 2018

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal Qontfol and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal contral or on
compliance. "This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the entity’s internal control and compliance.’ Accordingly, this communication is not
suitable for any other purpose. : : ' ' o

CBEW Professional Group, LLP
- CBEW Professional Group, LLP . :
Certified Public Accountants

- Cushing, Oklahoma
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