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INDEPENDENT AUDITOR'S REPORT

August 23, 2023

Honorable Board of Town Commissioners
Town of Ripley
Ripley, Oklahoma

Opinions

We have audited the accompanying modified cash basis financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Town of Ripley, Oklahoma, (Town) as
of and for the year ended June 30, 2023, and the related notes to the financlal statements, which coliectively comprise the
Town's basic financial statements as listed In the table of contents.

In our opinion, the financial statements referred to above present fairly, In all material respects, the respective modified
cash basis financial position of the governmental activities, the business-type activities, sach major fund and the aggregate
remaining fund information of the Town of Ripley, Oklahoma, as of June 30, 2023, and the respective changes in modified

cash basis financial position and, where applicable, cash flows, $hereof for the year then ended in accordance with the
modifted cash basis of accounting as described in Note 1.

Basis for Opinions

We conducted our auditin accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, lssued by the comptroller General of-
the United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. Wea are required to be independent of the Town of Riplay,
Oklahoma, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to

our audit. We believa that the audlt evidence we have obtained is sufficient and appropriate to provide a basis for our aucit
opinions.

Emphasis of Matter

We draw attention fo Note 1 of the financial statements, which describes the basis of accounting. The financlal statements
are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting principles
generally accapted in the United States of America. Our opinions are not modifisd with respect to this matter.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
madified cash basis of accounting described in Note 1, and for determining that the modified cash basis of acoounting ie an
acceptable basis for the preparation of the financial statements in the circumstances. Management is also responsible for
the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Members of Amevienn Instituie nnd Okishowa Socicty of CPA’s
Berving Our Cliends Since 1960
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Town of Ripley
August 23, 2023

Auditor's Responsibifitles for the Audit of the Financial Statements

Our chjectives are fo ohtain reasonable assurance about whether the financial statements as a whole are free from
material missiatement, whether due to fraud or error, and to issue an audifor's report that includes our opinions,
Reasonable assurance is a high lavel of agsurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing siandards and Government Audliting Standards will always
detect a material misstatement when it exists, The risk of not detecting a material misstatement resulting from frauo is
higher than for one resulting from error, as fraud may Invelve coliusion, forgery, intentional omissions, misrepresentations,
orthe override of internal control. Misstatements are considered material if there is a substantial ikefhood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
+ Exercise professional Judgment and maintain professional skepticism throughout the audit.

* Identify and assess the rigks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basls, evidence regarding the amounts and disclosures in the financial staterments.

+ Obtain an understanding of internal control relevant to the audlt in order to design audit procedures that are
appropriaie in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Town
of Ripley, Oklahoma's internal control. Accordingly, no such opinion is expressed.

« Evaluate the approprigteness of accounting policies used and the reascnableness of sighificant accounting
estimates made by management, as well as evaluate the overall presentation of the financlal statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that ralse

substantial doubt about the Town of Ripley, Oklahoma's ability to continue as a going concern for a reasonable
period of ime.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit, significant audit findings, and certain internal control-related maiters that we identified during the
audit.

Other Matters
Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Town's financial statements. The schedule of expenditures of federal awards - modified cash basis, Is presented for
purposes of additional analysis and are not a raquired part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The Information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, includirg comparing and reconciling such
Information directly to the underlying accounting and other records used to prepare the basic financial statements orto the
basic financial statements themselves, and other additicnal procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards — modified cagh
basis is fairly stated in all materlal respects in ralation to the basic financial statements as a whole.



Town of Ripley
August 23, 2023

Qther Information

Management is responsible for the other information included in the annual report. The other information comprises the
management's discussion and analysis and budgetary comparison information but does not include the basic financia)

statements and our auditor's report thereon. Our opinions on the basic financlal statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and conaider
whether a material inconsistency exists between the other information and the basic financial statements, or the other
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncarrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issusd aur report dated August 23, 2023, on our
congideration of the Town’s internal control over financlal reporting and on our tests of its compliance with certain
provigions of laws, regulations, contracts, ang grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal contro! over financial reporting and compliance and results of that testing, and
not to provide an opinion on the effectiveness of the Town's internal control over financial reporting or on compliance. That

report is an integral part of an audit perfarmed in accerdance with Government Auditing Standards in considering the
Town's internal control over financial reporting and compliance.

CBEW Professional Group, LD

CBEW Professional Group, 1.LP
Certified Public Accountants



TOWN OF RIPLEY
STATEMENT OF NET POSITION
MODIFIED CASH BASIS
June 30, 2023

Primary Government
Governmental Business-Type
Activitles Activities Total
Assets:
Cash and investments:
Cash & cash equivalents (Note 3A) $ 74,052 % 173,732 § 247784
Investments - 12,942 12,642
Cash on hand 50 - 50
Due toffrom others - - -
Restricted assets:
Cash, insurance deposit 5,584 - 6,684
Investments - 24,676 24576
Capital assets:
l-and - 32,408 32,408
Construction in progress - - -
Depreciable buildings, property, equipment and
infrastructure, net of depreciation (Notes 1 & 3) 187,687 1,546,318 1,734,005
Total assets 3 268373 % 1,788878 § 2058349
Liabilitlea:
Current liabilities:
Meter deposits - 40,210 40,210
Notes payable (Note 3)
Due in one year - 13,822 13,822
Cue in more than one year - 860,854 660,854
Total liabilities - 714,886 714,886
Deferred inflows of resources:
Deferred amounts related to pensions - - -
Total deferred inflows - - -
Net position;
Nel investment in caplital assets 187,687 904,060 1,091,737
Restricted 6,584 24,676 31,160
Linrestricted 74,102 146,464 220,566
Total net position $ 268373 5 1076000 $ 1,343,463
Total liabilities and fund equity 268,373 1,789,876 2,058,349

The accompanying hotes are an intagral part of the basic financial statements,
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TOWN OF RIPLEY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
MODIFIED CASH BASIS
Year Ended June 30, 2023

Program Revenues

Operating Capital Net
Charges for Grants and Grants and (Exponse)/
Functions/Programs Expenges Services Contributions _ Contributions Revenue
Governmental Actlvities:
General Government;
Clty Clerk $ 7.795 % - $ - $ - $ (7.785)
City Treasurer 2,541 - - - (2,541)
General Government 79,201 - 50,000 - (29,291)
Total General Government 89,827 - 50,000 ~ {39,627)
Pubile Safety & Judiciary:
City Altomey 3,318 - ~ - (3,018}
Fire 12,808 10,050 13,188 - 10,340
Civil Defense . - - - -
Police 18,365 - - - {18,366)
Total Public Safety & Judiciary 35,082 10,050 13,188 - (11,844}
Transportation:
Street & Alley 7,598 - - - (7,508)
Total Trensportation 7.598 - - - (7,5498)
Unallocated depreciation® 17,254 - - - (17 254)
Total Governmental Activities 146,561 10,060 63,188 - (76,323
Business-Type Activities
Water 45925 59,559 - - 13,634
Gas 134,877 130,565 - 55,5604 51,192
Sawer 3,882 47,926 - - 44,044
Sanitation 41,276 47,819 - - 6,543
Financing Costs 8,304 - - - (8,304)
Unallccated Depreciation* 49,445 - - (49,446)
Total Business-Typa Activities 283,710 285 868 - 55,504 57,663
Total $ 433271 § 205918 & 63,188 § 555804 $  (18,660)

¥« This amount does not include the depreciation that is included in the direct expensss of various programa,

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF RIPLEY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
MODIFIED CASH BASIS
Yoar Ended June 30, 2023

Net (Expense) Revenusg
and Changes in Net Position

Governmental Business-Type

Activitios Activities Total
Net (expense)irevenue $ {76323y § 57663 § (18,660
General revenues:
Taxes:
Sales and use taxes 40,734 - 40,734
Franchise taxes D,780 - 9,780
Infargovernmental 5,508 - 5,508
Interest eamings 2,008 2,496 4,504
Miscellaneocus 39,598 647 40,545
Transfers - - -
Total general ravenues and transfers 97,638 3,143 101,081
Change in net position 21,615 60,806 82,421
Net position - heginning of year 246,758 1,014,284 1,261,042
Net position - end of year b 268373  § 1075000 $ 1343463

The accompanying notes are an integral part of tha basic financial statements.
8



Assets:
Cash and investments:

Cash & cash egulvalents (Note 3A)

Cash on hand
Due from other funds (Nots 3C)
Restricled assets:

Cash, insurance deposit

Total assefs

Liabilities:
Due to Other Funds

Total liabilitles

Fund balances:
Restricted for:
Workers compensation
Assigned to:
Reserved
Unassigned

Total fund balances

Total Habilities and fund balances

TOWN OF RIPLEY
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANGCE
MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
June 30, 2023

Special
Revenug Total
General Street & Alley  Governmental
Fund (Non-major) Funds
$ 74,082 § - $ 74,062
50 - 50
6,684 - 5,584
$ 80,686 % - $ 80,686
$ - $ - $ -
8,684 - 8,584
74,102 - 74,102
50,686 - 80,686
$ 80686 B - 3 80,686

The accompanying notes are an integral part of the basic finahcial statements.

7



TOWN OF RIPLEY
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF ASSETS, LIABILITIES AND FUND
BALANCE TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION
MODIFIED CASH BASIS
June 30, 2023

Total Fund Balances - Total Governmental Funds $ 80,686

Arnounts reported for governmental activities in the statement of net position are
diffarent because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds, These assets consist of:

Buildings 27,567
Vehicles 182,594
infrastructure 61,699
Personal Property 1,662
Equipment 201,282
Accumulated Depreciation $ _(287,017)
Total 187,687
Net position of governmental activities $ 288,373
e ]

The accompanying notes are an integral part of the basic financial statements.
8



Revenues:
Sales Tax
Alcoholic Beverage Tax
Cigatrette Tax
(Gasoline Excise Tax
Motor VehicleTax
Franchise Tax
Grants
Licenses & Permits
Miscehlahequs
Qutside Fire Runs
Interast
Donations
Rural Fire Subscriptions

Total revenues

Expenditures:
Current:
General Government
Highways & Roads
Public Safety
Capltal Outlay
Total expenditures

Excess of revenues over (under)

expenditures

Cther financing uses:

Operating Transfers In (Quf)

Excess of revenues over {(under)
expenditures & transfers

Fund balance - beginning of year

Fund balance - end of year

TOWN OF RIPLEY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
MODIFIED GASH BASIS
GOVERNMENTAL FUNDS
Year Ended June 30, 2023

Special
Revanueg Total
General Street & Alley  Governmental
Fund {Non-major) Funds

$ 40,734 3 - » 40,734
2,044 - 2,044

285 - 285

. 629 629

- 2,551 2,551

9,790 - 9,790
60,053 - 60,063
30,808 - 39,868

200 - 200

2,008 - 2,008
3,135 - 3,135
9,850 - 9 850
167,997 3,180 174,177
80,627 - 89,627
4,420 3,180 7,600
35,082 - 35,082
100,608 - 100,698
229,827 3,180 233,007
(61,830) - {61,830)
(61,830) - {61,830)
142 516 - 142 516

$ 80686 § - $ 80,686

The accompanying notes are an integral part of the basic financial statements,
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TOWN OF RIPLEY
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE GOVERNMENT-WIDE STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
MODIFIED CASH BASIS

Year Ended June 30, 2023

Net Change in Fund Balances - Total Governmental Funds $ {61,830)
Amounts reported for governmental activities In the Statement of Activities are different because:

Governmental Funds report capital outiay as expenditures. However, in the
Government-Wide Statement of Activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This Is the amount of
capital asssts recorded in the current period. 100,698

Depreciation expense on capitel assets is reported in the Government-Wide
Statement of Activities, but they da not require the use of current financial resources.
Therefore, depreciation expensa Is not reported as expenditures in Governmental Funds. (17,253)

Change In Net Position of Governmental Activities $ 21,615

The accompanying notes are an integral part of the basic financial statements.
10



TOWN OF RIPLEY
STATEMENT OF FUND NET POSITION
MODIFIED CASH BASIS
PRGPRIETARY FUNDS
June 30, 2023

Business-type Activities - Enterprise Funds

Public Works
Authority
{Major)
Assets:
Cash and Investments:
Cash & Cash Equivalents 5 173,732
Invesiments 12,942
Due from Others -
Restricted assets:
Investments 24 576
Capital assets:
Land 32,408
Construction in Progress -
Depreciable buildings, property,
equipment and infrastructure, net
of depreciation (Notes 1 & 3) 1,546,318
Total agsets $ 1,780978
Liabilities:
Current Liabilities
Due to Other Funds $ -
Meter deposits 40,210
Notes Payabla 13,822
Non-Current Liabilities
Notes Payable 660,854
Total liabilities 714,886
Net position:
Net investiment in capital assets 004,050
Restricted 24,676
Unrestricted 146,464
Total net position $§  1,075000

The accompanying notes are an integral part of the basic financial statements.




TOWN OF RIPLEY

MODIFIED CASH BASIS
PROPRIETARY FUNDS
Year Ended June 30, 2023

Business-type Activities - Enterprise Funds

Revenues:
Gas revenue
Water revenue
Sewer revenue
Sanitation revenue
Miscellaneous revenue
Total revenues

Operating expense:
Depreciation
Water system expense
Gas system expense
Sewer system expense
Sanitation expensa
Total operating expenses

Income before non-operating revenues,
expenses & transfers

Non-operating revenues {expenses):
Interest revenue
Grant revenue
l.oan issue costs
Interest expanse
Total non-operating revenues and expenses

Income (loss) before operating transfers
Transfers in (out)

Change in net position

Net position at beginning of year

Net position at end of year

‘The accompanying notes are an intagral part of the basic financial statements.

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

Public Works
Authority
{Major)

$ 130,565
59,559

47,028

47,819

647

286,616

49,446
45,905
134,877
3,882
41,276

275,408

11,110

2,496
55,504

{3,:;04)

49 696

60,806

60,806

1,014,284

$ 1,075,090




TOWN OF RIPLEY
STATEMENT OF CASH FLOWS
MODIFIED CASH BASIS
PROPRIETARY FUNDS
Year Ended June 30, 2023

Business-type Actlvities - Enferprise Funds

Public Works
Authority
(Major)
Cash flows from operating activities:
Cash received from customers & service users 5 286,516
Cash payments for goods & services & employees {(225,960)
Other operating revenues -
Net cash provided by operating activities 60,556
Cash flows from noncapital financing activities:
Change in meter deposits 3,125
Change In due to/from accounts {1,295}
Net cash provided (used) for noncapital
financing activities 1,830
Cash flows from capital and related financing activities:
Acquisition of capital assets {203,707)
Proceeds from new debt : -
Principal paid on debt {13,872)
Grant revenues 55,504
Interest paid on debt . (8,304)
Net cash provided (used) for capital and
related financing activities {170,378)
Cash flows from investing activities:
(Purchase) liquidation of investments (10,035)
Interest on investments 2,496
Net cash provided by investing activities : (7,539)
Net increase (decrease) in cash & cash equivalents (115,532)
Cash and cash equivalents - beginning of year 289,264
Cash and cash equivalents - end of year 3 173,732
Reconciliation of operating income to net cash
provided by operating activities:
Operating income 3 11,110

Adjustments to reconcile operating income to
net cash provided by cperating activities:
Dapreciation 49,446
Change in assets and liabilities:
(Increase) decrease in accounts receivable

Total adjustments 49,446

Net cash provided by operating activities 3 60,556

The accompanytng noles are an integral part of the basic financial statements.
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANGIAL STATEMENTS
June 30, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Ripley, Oklahoma (Town) accounting policies and financial statement presentation confarm to the
modified cash basis of accounting, which is a comprshensive basis of accounting other than accounting principles
generally accepted in the United States of America (GAAP) as applicable to governments. The modifled cash
basis of accounting is based on the recording of cash and cash equivalents and changes therein, and anly
recognizes revenuss, expenses, assets and liabiities resulting from cash transactions adjusted for modifications
that have substantial support in generally accepted accounting principles and are recommended by the
Government Financial Officers Assoclation (GFOA) small government annual financial report model. The
Govemmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state and local
governments through its pronouncerments {Statements and Interpretations).

As a result of the use of this modified cash basis of accounting, certain assets and their related revenues (such as
accounts receivable and revenue for billed or provided services not yet collacted, and accrued revenue and
recaivables) and certain liabilifies and their related expenses (such as accounts payable and expenses for goods

or services received by not yet paid, and accrued expenses and liabilities, including pension liabllities) are not
recorded in these financial statements.

If the Town utilized the basis of accounting recognized as generally accepted by GASB, the govemment-wide
financial statements would be presented on the accrual basis of accounting, the governmental funds would utilize
the modified accrual basis of accounting, and the proprietary funds would utilize the accrual basis of aceounting.

The more significant accounting policies established in the modified cash basis of accounting and used by the
Town as well as a further description of departures from governmental GAAP are discussed below.

A. Reporting Entity

The Town of Ripley, Oklahoma was organized under the stafutes of the State of Oklahoma. The Town
operates under a council form of government and is governed by a five-member board of commissioners.
The commissioners elect the mayor from their own body. The Town provides the following services as
authorized by its charter: ganeral government, public safety (fire and police), strests, public works (gas, water,
sewer, and refuse), judicial, health and sacial services, culture, parks and recreation, public improvements,
and plahning and zoning for the geographical area organized as the Town of Ripley, Oklahoma.

As required by the modified cash basis of accounting, these financial statements present the activities of the
Town and its component units, entities for which the Town is considered to be financially accountable.
Blended component units, although legally separate entities are, in substance, part of the Town’s operations
and so data from these units are combined with the data of the primary government.

Blended Component Units:

The Ripley Public Works Authority (PWA) was created pursuant o a Trust indenture dated Aprii 6, 1978 fo
provide improvements to the natural gas system and facllities for the benefit of the Town of Ripley, Oklahoma,
The public works systems owned by the Town have been leased to the Trust. The PWA is a public trust end
an agency of the State of Oklahoma under Title 60, Oklahoma Statutes, and is governed by a board

consisting of five trustees identical with the Town Council. The PWA is exempt from state and federal Income
taxes. The PWA Is reported as an enterprise fund.

14
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TOWN OF RIPLEY
Ripley, Oldahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (Continued)

B. Measurement Focus, Basls of Accounting and Basis of Presentation ~ Fund Accounting

The Town's basic financial statements consist of government-wide statements, including a statement of net
position and a statement of reverues, expenses and changes in net position, and fund financial statements,
which provide a more detalled level of financial information. Basis of accounting determines when
transactions are recorded in the financial records and reported on the financial staterments. The Town has
elected to present their basic financial statements on a modified cash basis rather than on a GAAP basis.

Government-wide Financial Statements ~ The statement of net position and the statement of activities
display information about the Town zs a whols. These statements include the financial activities of the
primary govemment. The statements distinguish between those activities of the Town that are govemnmental
and those that are considered business-type activities.

The statement of net position presents the governmental and business-type activities at year-end oh a
modified cash basis. The statement of revenues, expenses and changes in net position presents a
comparison betwean direct expenses and program revenues for each program or function of the Town's
governmental activities and for the business-type activities of the Town. Direct expenses are those that are
specifically associated with a service, program or department and therefore clearly identifiable to a particular
function, Program revenues Include charges paid by the recipient of the goods or services offered by the
program, grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program and interest earned on program revenues are presented as general revenues of the town,
with certain fimited exceptions, The comparison of direct expenses with program revenues identifies the

extent to which each business segment or governmental function Is self-financing or draws from the general
revenues of the Town.

Fund Financial Statements — During the year, the Town segregates transactions related to certain Town
functions or activities in separate funds in order to aid financial management and to demonstrate legal
compliance. Fund financial statements are designed to present financial information of the Town at this more
detailed level. The focus of governmental and enterprise fund financlal statements is on major funds. Each
major fund is presented in a separate column. Non-major funds are aggregated and presented in a single
column. Fiduciary funds are reported by type,

Fund Accounting - The accounts of the Town are organized and operated on the basis of funds. A fund s
an independent fiscal accounting entity with a self-balancing set of accounts. Fund accounting segragates
funds according to their intended purpose and is used to aid management in demonstrating compliance with

finance-related legal and contractual provisions. There are three categories of funds: governmental,
proprietary and fiduciary.

Governmental Funds — are used to account for the government's general government activities. The Town
presents its governmental activities on the modified cash basis of accounting rather than generally accepted
accounting principles (GAAP). GAAP requires that governimentat fund types would use the flow of current
financial resources measurement focus and the modified acerual basls of accounting. Under that basis of
accounting, revenuas would be recognized when susceptible o accrual (i.e., when they become measurable
and available). "Measurable” means the amount of the transaction can be determined and "available” means
collectible within the current petiod or soon enough thereafter to be used to pay liabilities of the current
period. GAAP provides that all revenues are avallable If they are collected within 80 days after year-end. For
GAAP, expenditures would be recorded when the fund liability is incurred with certain exceptions (general
long-term debt and certain compensated absencas, claims and judgments). The Town records governmental
fund expenditures as they are paid rather than when the obligation is incurred and revenuas when recaived.

156
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation - Fund Accounting (Continued)

Sales and use taxes, cigarette taxes, gasoline excise taxes and motor vehlcle taxes collectad and held by the
state and county at year-end on behalf of the Town are susceptible to acerual under GAAP but are not
recognized as revenue until received under the modified cash basis. Other receipts and taxes (franchise
faxes, ilcenses, etc.) are recognized as revenue when received by the government.

Entilements and shared revenues are recorded at the time of receipt. Expendifure driven grants are

recognized as revenue when the qualifying expenditures have been incurred and all other grant requirements
have been met.

The following is the Town’s major governmental fund:

General fund — is the main operating fund of the Town. It accounts for all financial resources of fhe
general government, except those required to be accounted for in another fund.

Other governmental fund of the Town that is considered & non-major fund includes:

Special Revenus funds - account for revenue sources that are designated to expenditures for specific
purposes (not including expendable trusts or major capital projects). The Street and Alley Fund is the

Town's only Spacial Revenue Fund. Management has elected to present this fund as a major in the
financial statements.

Proprietary funds - Proprietary funds are classified as enterprise funds. For GAAP purposes these funds
are generally accounted for on the flow of ecanomic resources measurement focus and use the accrual basis
of accounting. Under this method, revenues are racorded whan eamed and sxpenses are recorded at the
time liabllifles are incurred. In the Town's modified cash basls financial statements revenues are recerded
when teceived and expenditures are recorded when pald. Proprietary funds are classified as shterprise,

Enterprise Funds ~ are used to account for those operations that are financed and operated in @ manner
similar to private business where the intent of the governing body is for the costs (expenses, including
depreciation) of providing goods or services o the general public on a continuing basis be flnanced or
recovered primarily through user charges, or where the governing body has decided that the determination of
revenues earned, costs incurred andfor net income Is necessaty for capital maintenance, public policy or
management accountability. The following is the Town's major Enterprise fund:

Ripley Public Works Authority — accounts for the operations of providing public works (water, sewer, gas
distribution systems and refuse) to the Town.

There are no other enterprise funds of the Town to be considerad non-major funds.,

Fiduclary funds — account for assets held by the government in a trustee capacity or as an agent on behalf
of others. Trust funds account for assets held by the government under the terms of a formal trust
agreement. Agency funds are custodial In nature and does not present results of operations or have a
measurement focus, Agency funds are accounted for using the modifled accrual basis of accounting. This

fund is used to account for assets that the government halds for others In an agency capacity. The Town
does not have & fiduciary fund,
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

C. Assets, Liabilities and Equity

1.

6,

Deposlts and Investments

Oklshoma Statutes authorize the Town to invest in cerlificates of deposit, repurchase agreements,
passbooks, bankers' acceptances, and other available bank investments provided that all deposits are
fully covered by approved securities pledged to secure those funds. In addition, the Town can invest in
direct debt securities of the United States unless law expressly prohibits such an investment,

For financial statement presentation and for purposes of the statement of cash flows, the Town’s cash
and cash equivalents are considered to be cash on hand, demand deposits and certificates of deposit
with a maturity date of three months or less, Debt instruments with a maturity date of more than three
months are considerad to be Invéstments, Investments are stated at cost.

Restricted Cash and Investments

The restricted cash and investments ara the result of financial requirements of a promissory note between
the Ripley Public Works Authority and the United States Department of Agriculture, Rural Development
and consist of funds heid in a Debt Service Reserve Fund (twelve monthly payments) and a Short-Livad
Asset Reserve Fund-Sewer ($1,200 annually). Under the terms and provisions of the promissory note,
these funds are maintained for the benefit of the holder of the note. These funds are to be malntained so
long as the note is outstanding. Both of these amounts of $2,400 and $22,176 are being held in CD's and
shown as restricted on the financial statements. Distributions are restricled to paying costs of repairing or

replacing any damage to the facllity which may be caused by an unforeseen catastrophe, or for making
extensian, with prior approval from the government.

Fair Value of Financial Instruments

The Town's financial instruments include cash and cash equivalents, investments, accounts receivable
and accounts payeble. The Town's estimates of the fair value of all financial instruments do not differ
materially from the aggregate carrying values of its financial instruments recorded in the accompanying
financial statements; however, accounts receivable and accounts payable are not reflected in the financial
statements because of the use of the modified cash basis of accounting.

Estimates

The preparation of financial statements requires management to make estimates and assumptions that

affect certain reported amounts and disclosures, Accordingly, actual results could differ from those
estimates.

Receivahles and Payables

Transactions batween funds that are representative of lending/borrowing arrangements outstanding at the
and of the fiscal year are referred to as “due from other/due to other funds”.

inventories

inventoties in both governmental funds and proptietary funds normally consist of minimal amounts of
expendable supplies held for consumption. The costs of governmental fund type and proprietary fund
type inventories are recorded as expenditures when purchased rather than when consumed.
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 36, 2023

1. SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES {Continued)
C. Assets, Liabilities and Equity (Continued)

7. Capital Assets

General capital assefs are those assels hot specifically related to activities reported in the proprietary
funds. These assets generally result from expenditures in the governmental funds. These assets are
repotted in the governmental activities’ column of the government-wide statement of net position but are
not reported in the fund financial statements. Capital assets utilized by the proprietary funds are reported

In the business-type activities column of the government-wide statement of net posifion arkl in the
respeciive funds,

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retiraments during the year. Donated fixed assets are recorded at their fair market values as of the date
recelved. Thé Town maintains a capitalization threshold of $600. The Town's infrastructure consists of
roeds, bridges, culverts, curbs and gutter, stréets and sidewalks, drainage system, lighting systems and
gimilar assets that are immovable and of value only o the Town. Such infrastruciure assets acquired
after July 1, 2003 are capitalized In accordance with the requirements of GASE 34. Improvements are

capltalized; the costs of normal maintenance and repairs that do not add value of the asset or materially
axtend an asset's life are not capitalized.

Major outlays for capital assets and improvements are capitalized in proprietary funds as projects are
constructed. Inferest incurred during the construction phase of proprietary fund capital assets is reflected

in the capitalized value of the asset constructed, net of interest earned on the invested proceeds over the
same period.

All reported capital assets are depreciated except for tand and construction in progress, Improvements
are depreciated over the remaining useful livee of the related capital assets.

Depreciation Is computed using the straight-line method over the following estimated useful lives:

Governmental Business-Type
Activities Aclivities

Desgtription Estimated Lives Estimated Lives
Building Improvemeants 40 - 100 vears 40 ~1Q0 years
Equipment 5. 100 years 5 -100 years
Water System 10 - 40 years 10 - 40 years
Gas Bystem 10 - 40 years 10 - 40 years
Sewer System 10 ~ 40 years 10 -40 years

The Town has not maintained complete capital asset records to support the historical cost of past capita
asset purchases.

8. Compensated Absences

It is the Town's policy to permit employees to accumulate eamed but unused vacation fime. Ful-time
regular employees are granted vacatlon and sick leave benefits in varying amounts to specified
maximums depending on tenure with the Town. As a result of the use of the modified cash basis of
accounting, liabilities related fo accrued compensated absences are not recorded In the financial
statements. Expenditures/expenses related to compensated absences are recorded when paid.

18



1.

TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabllities and Equity (Continued)

9,

10.

l.ong-term Obligations

The accounting and reporting treatment applied to long-term liabilities associated with a fund are
determined by its measurement focus. All governmental fund types are accounted for oh a spending
“financizd flow" measurement focus. This means that only current assets and current liabilities are
generally included on their balance sheets. Their raported fund balance (net current assets) is
considered & measure of "available spendable resources’. Governmental fund operating statements
present increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they are said to present a summary of sources and
uses of "available spendable resources” during a period. All proprietary funds are accounted for on a cost
of services or "capital maintenance” measurement focus. This means that all assets and liabilities
(whether current or non-current) associated with their activity are inciuded on their balance sheets,

Therefore, long-term debt and other obligations financed by proprietary funds are reported as liabliities in
the appropriate funds.

Net PositioniFund Balances

In the government-wide financial statement, net position represents the difference between assets and
Habllities, Net investment in capital assets, consists of capital assets, reduced by the outstanding
balances of any borrowing used for the acquisition, construction, or improvement of those assets. Net
position is reported as restricted when limitations on Its use change the nature o normal understanding of
the availability of the asset. Such constraints are either externally imposed by creditors, contributars,

grantors, laws or other govarnments, or are imposed by law through constitutional provisions or enabling
legislation.

In the fund financial statements, governmental funds report the hierarchy of fund balances. The hlerarchy
is based primarily on the degres of spending constraints placed upon use of resources for spaclfic
purposes versus availabllity of appropriation. An important distinction that is made in reporting fund
balance Is between amounts that are considered non-spendabie (i.e., fund balance assoclated with
assets that are not in spendable form, such gs inventories or prapald items, long-term portions of loans
and notes receivable, or items that are legally raquired to be maintained intact (such as the corpus of a

permanent fund)) and those that are spendable (such as fund balance associated with cash, investments
or receivables).

Amounts in the spendable fund balance category are further classified as restricted, committed, assigned
or unassigned, as appropriate.

Restricted fund balance represents amounts that are constrained either externally by creditors (such
as debt covenants), grantors, confriputors or laws or regulations of other governments; or by law,
through constitutional provisions ar enabling legistation.

Committed fund balance represents amount that are useable only for specific purposes by formai
action of the government's highest level of decision-making authority. Such amounts are not subject
to legal enforceability (like restricted amounts), but cannot be used for any other purpose unless the
govemment removes or changes the limitation by taking action similar to that which imposed the
commitment. The Town Ordinance is the highest level of decision-making authority of the Town.
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIG FINANCIAL STATEMENTS
June 30, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

C. Assets, Liabilities and Equity (Continued)

10. Net Position/Fund Balances (Continued)

Assigned fund balance reprasents amounts that are infended to be used for specific purpases, but
are neither restricted nor committed. Intent is expressed by the governing body itseff, or
subordinated high-level body or official who the governing body has delegated the authority to asstgn
amounts to be used for specfic purposes. Assigned fund balances includes all remalning spendable
amounts (except negative balances) that are reported in govemmental funds other than the general
fund, that are naither restricted nor committed, and ameunts in the general fund that are intended to
be used for specific purpose in accordance with the provisions of the standard.

Unassigned fund balance is the residual classification for the general fund. H reprosents the

amounts that have not been assigned to other funds, and that have hot been restricted, committed, or
assigned ta specific purposes within the general fund.

11. Resource Use Policy

Itis in the Town's policy for all funds that when an expenditure/expense is incurred for purposes for which
both restricted and unresiricted resources, including fund halances, are available, the Town congiders
restricted amounts to be spent first before any unrestricted amounts are used. Furthermore, It is the
Town’s polley that when an expenditure/expense Is Incurred far purposes for which committed, assigned,
or unassigned resources, Including fund balances, are available, the Town considers commitied amounts
to be spent first, followed by assigned amounts and lastly unassigned amounts.

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Grants and Awards

The Town was the recipient of the following grants during the year.

1.

The Oklahoma Department of Agriculture, Food and Forestry Services distributed $10,053 to the Town
during the year. The funding is in support of rural fire defense.

The United States Department of Agriculture distributed $3,733 to the Town during the year. The funding
is in support of the sewer lagoon project,

The Oklahoma Department of Commerce distributed CDBG monies in the amount of $51,771 to the Town
during the year. The funding is In support of the sewer lagoon project,

The Town recelved $50,000 from the Rural Economic Action Plan Grant. None of these monies wers
spent currently.
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2023

J. DETAILED NOTES CONCERNING THE FUNDS

A. Deposils and Investments

Custodial Crodif Risk

At June 30, 2023, the Town held deposits of approximately $285,302 at financial institutions, The Town's
cash deposits, including interest-bearing certificates of deposit, are entirely covered by Federa! Depository

Insurance (FDIC) or direct obligation of the U.S. Government insured or collateralized with securities held by
the Town or by its agent in the Town's name.

Investment Inferest Rate Risk

The Town does not have a formal investment policy that limits investment maturities as a means of managing
iis @xposure to fair value losses arising from increasing interest rates,

Investment Credit Risk

The Town has no policy that limits its investment choices other than the limitation of state law as follows:

a.

Direct obligations of the U.S. Government, its agencies and instrumentalities fo which the full faith
and credit of the U.S. Government is pledged, or obligations to the payment of which the full faith and
credit of the State Is pledged.

Certificates of deposits or savings accounts that are elther ihsured or secured with acceptable
collateral with in-state financial institutions, and fully insured certificates of deposit or savings
aceounts in oyt-of-state financtal institutions.

With certain limitation, negotiable certificates of deposit, prime bankers' acceptances, prime
commercial paper and repurchase agreements with certain timitations.

County, municipal or school district tax supported debt obligations, bond or revenus anticipation
notes, money judgments, or bond ar revenue anticipation notes of public trusts whose beneficiary Is a
county, municipallty or schooi district.

Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures Issued by the Federal Housing Administrator, and In obligations of the National Mortgage
Association.

Money market funds regulated by the SEC and in which investments cansist of the investments
mentioned in the previous paragraphs (a.-d.).

The investments held at June 30, 2023 are as follows:

Maturity Credit Market
Type {Months) Rating Value Cost
Investments
Certificate of Deposit 12.00 N/A 37,518 37,618
Tatal Investments $ 37,518 % 37,518

Reconclliation to Statement of Net Position
Business-Type Activites & 37,518
$ 37,518

Concentration of investment Cradit Risk

The Town places ho limit on the amount it may invest in any one issuer. The Town has the following credit
risk: 100% In Cartificates of Deposit,
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TOWN OF RIPLEY
Ripiey, Oklahoma

NOTES TO THE BASIC FINANGIAL STATEMENTS
June 30, 2023

3. DETAILED NOTES CONCERNING THE FUNDS (Continued)
C. Capital Assets

The Business-Type capital asset activity for the year ended is as follows:

Balance Balance
Governmental Activities: 6/30/2022 Additlons Disposals 6/30/2023
Building Improvements $ o7 567 - 27 567
Vehiclas - Fire Equipment 262 966 - 262,968
Infrasttucture 1,463 80,136 - 61,699
Equipment 82,010 40,562 122,572
Total Depreciable Assels - 374,006 100,698 - 474,704
Less acctimulated depreciation
Building Improvements (13,369) (794) - (14,163)
Vehicles - Fire Equipment (152,452) {6,012) - (158,484)
Infrastructure {1,022) (2,552) (3,574
Equipment {102,921} (7,895) - (110,816)
Tatal Depreciable Assels ' {269,764) {17,253) - {287,017)
Net governmenta! activities capital assets % 104,242 83,4456 - 187,687
Business-Type Activitiss
Deapraclable assets:
Water system $ 212,647 . - 212,647
Gas system 190,021 - - 190,021
Sewer system 386,332 1,318,051 - 1,683,383
Equipment 104,289 - - 104,289
Builling improvements 9,630 - - 9,880
Total depreciable assets 681,969 1,318,051 - 2,200,020
Less accumulated depreciation
Water system {182,549) (1,461) - (184,010)
Gas system {171,242) {4,751) - (175,803)
Sewer system {173.670) (36,593) - (210,263)
Equipment (72.822) {6,400) - (79,222)
Building Improvemants (3,972) (242) - {(4,214)
Total accumulated deprectation (804,255) (49,447) - (653,702)
Meat business-type activities capital assets $ 277,714 1,268,604 - 1,546 318

Depreciation expense was charged to unaliocated depreciation and not charged as a direct expenss of the

various programs.
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TCWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS

June 30, 2023

3. DETAILED NOTES CONCERNING THE FUNDS (continued)

D.

L.ong-term Debt

The Town is not obligated in any manner for the debt of its component units, The following is a summary of

long-term debt transactions of the proprietary fund:

Balance Balance
June 30, June 30,
A 2022 Additions Reductions 2023
USDA B 688,548 $ . 13,872 § 674,676
Total & 688,548 § - 9 13872 % 874,676

a. Long4erm debt consists of:

A 40-year note dated October 15, 2022, with United State Department of Agriculiure, Rural
Developrment, payable in installments of $1,848 at 1.25% interest per annum due on the 15" of each

month.

h. The conditions prescribed by the security agreement with Comsmunities Unlimited, Inc. and F&M Bank are

as follows:

As security for the notes payable to the United State Department of Agriculture, Rural Development and
the F&M Bank, the Town of Ripley and the Ripley Public Works Authority have pledged the plant and
equipment of the water and gas systems. Gross revenues of these facilities have been pledged as

security for note and interest payments when due.

Annual cash requirements to amortize those notes are as follows:

Year Ending Payments
June 30, Due

2024 $ 22,176
2025 22,176
2026 22,176
2027 22,176
2028 22,176
2029-2033 110,880
2034-2038 110,880
2039-2043 110,880
2044-2048 110,880
2049-2053 110,880
2054-2068 110,880
2059-2082 95,380
Total 871,640
Less interest 106,864
Note balance $ 674,676
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2023

4. OTHER INFORMATION

A. Risk Management

The Town is exposed 1o various risks of loss related to forts; theft of, damage to, and destruction of assets:
errors and omissions; injuries to employees; employee health benefits; and natura! disasters. The Town
purchases commercial insurance fo cover these and other risks. Settled claims resulting from these rsks
have not exceeded the commercial insurance coverage in any of the past thres fiscal years,

The Town is @ member of the Oklahoma Municipal Assurance Group Workers' Compensation Plan (the Plan),
an organization formed for the purpose of providing workers’ compensation coverage through the State
Insurance Fund to participating municipalities in the State of Oklahoma. In that capacity, the Plan is
responsible for providing loss control services and certain fiscal activities, including obtaining contract

arrangements for the underwriting, excess insurance agreements, claims processing, and legal defense for all
claims submitted to it during the plan year.

As a member of the Plan, the Town is required to pay fees set by the Plan according to an established
payment schedule. A Loss Fund has been established from the proceeds of these fees for each participant in

the Plan. The State Insurance Fund provides coverage in excess of the Loss Fund so the Town’s liability for
claim loss is limited to the balance of that fund.

In addition to the Loss Fund, the Town maintains two additional funds with the Plan. The Rate Stabilization
Reserve (RSR) is @ nonwrefundable fund, which can reduce future premium increases. The Escrow Fund is
made up of past refunds left on deposit with the Plan. Escrow funds eam interest and are readily avallable for
use by the governing board. |n accordance with GASB No. 10, the Town reports the required contribution to
the pool, net of refunds, as insurance expense, The balances for 2023, 2022 and 2021 in the RSR Fund and
the Escrow Fund are $6,584, $7,246 and $4.878, respectively, and are reflected on the financial statements,

B. Contingent Liabilities

The governing board of the Town is not aware of any pending or threatened legal actions against it,
However, any such actions wouid probably be covered by insurance.

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may
constitute a llability of the applicable funds. The amount, if any, of expenditures which may be disallowed by

the grantor cannot be determined at thiz time although the Town expects such amounts, if any, fo be
immaterial.

C. Employee Retirement System and Other Benefit Plans
The Town participates in one employee pension system as follows;

Oklahoma Firefighters Penslon and Retirement Plan - Cost Sharing Multiple Employer - Defined Benefit Plan

klahoma Firefighters Pension & Retirement Plan

Plan_Description — The Town of Ripley, as the amployer, participates in the Firefighters Pension &
Retirement — a cost-sharing multiple-employer defined benefit pension plan administered by the Oklahoma
Firefighters Pension & Retirement System (FPRS). Title 11 of the Oklahoma State Statutes grants the
authority to establish and amend the beneflt terms to the FPRS. FPRS issues a publicly available financial
report that can be obtained at www.ok.gov/fors.
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NOTES TO THE BASIC FINANGCIAL STATEMENTS
June 30, 2023

4. QTHER INFORMATION (Continued)
C. Employee Retirement System and Other Benefit Plans (Continued)
Benafits provided — FPRS provides retirement, disability and death benefits to members of the plan.

Benefits for members hired prior to November 1, 2013 are detsrmined as 2.5 percent of the employee’s final
average compensation times the employse’s years of service and have reached the age of 50 or have
completed 20 years of service, whichever Is later. For volunteer firefighters, the monthly pansion benefit for
normat retirement is $150.80 per month. Benefits vest with 10 years or more service.

Benefits for members hired after November 1, 2013 are determined as 2.5 percent of the employee's final
average compensation times the employee's years of service and have reached the age of 50 or have -

complated 22 years of service, whichever is later. For volunteer firefighters, the monthly pension benefit for
norral retirement is $165.66 per month. Benefits vest with 11 years or more service,

All firefighters are eligible for immediate disability benefits. For paid firefighters, the disability in-the-line-of-
duty benefit for firefighters with less than 20 years of service is equal to 50% of final average monthly
compensation, based on the most recent 30 months of service, For firefighters with over 20 years of service,
a disability in-the-line-of-duty is calculaled based on 2.5% of final average tnonthly compensation, bagsed on
the most recent 30 months, per years of service, with a maximum of 30 years of service. For disabilities not-
in-the-line-of-duty, the benefit is limited to only those with less than 20 years of service and is 50% of final
average monthly compensation, based on the most recent 80-month salary as opposed to 30 months. For
volunteer firefighters, the not-in-the-line-of-duty disability is also limited to only those with less than 20 years
of service and is $7.53 per year of service. For volunteer firefighters, the in-the-line-of-duty pension is
$150.60 with less than 20 years of service, or $7.53 per year of service, with a maximum of 30 years,

A $5,000 lump sufn death benefit is payable to the qualified spouse or designated reciplent upon the
participant’s death. The $5,000 death beneflt does not apply to members electing the vested benefit.

Coniributions — The contributions raquirements of the Plan are at an established rate defermined by
Oklahoma Statute and are not based on actuarial calculations, Employees are required to contribute 9% of
their annual pay. Participating cities are required to contribute 14% of the employees’ annual pay or $60 per

volunteer. The required contribution from the Town for this plan was $720, $1,080 and $720 for 2023, 2022
and 2021, respectively.
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TOWN OF RIPLEY
Ripley, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ending June 30, 2023

Federal Program Federal
Federal Grantor/Pass-Through Assistance or Award Revenue Expencl-
Grantor/Program Title Listing _ Amount _Collected Itures

U.8. Department of Housing and Urban Development:

Passed Through State of Oklahoma Depariment of Commerce;

CDBG 20 - #17862 14.228 450,000 51,771 51,771
U.S. Department of Agriculfure:

Passed through the State of Oklahoma Water Resources Board:

Water & Waste Disposal Systems for Rural Communities 10.760 931,000 3,733 3,733

L.S, Dégartment of Health and Human Services:

ARPA Cares Act 21.027 . 71,417 - 58,676
Total of Expenditures of Federal Awards $ 1452417 $ 65504 $ 114,183

Note A - Basis of Presentation - The accompanying schedule of expenditures of federal awards (the Schedule)
inciutdes the federal award activity of the Town under programs of the federal government for the year ended June
30, 2023. Because the Schedule presents only selécted portion of the aperations of the Town, it is not
intended and does not present the financial position, changes in net assets, or cash flows of the Town.

Note B - Summary of Significant Accounting Policies - Expeditures reported on the Schedule are reported using
the modified cash basis of accounting. Such expenditures are recognized following the cost principles contained
in the Uniform Guidance, wherein certain types of expeditures are hot allowable or are limited as to reimbursement,
The Town has elected not to use the 10 percent de minimis indirect cost rate allowed under the Uniform Guidance.
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TOWN OF RIPLEY
OTHER INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (MODIFIED CASH BASIS) AND ACTUALGOVERNMENTAL FUNDS
Year Ended June 30, 2023

{Unaudited)
GENERAL FUND
Budgeted Amounts Variance with
Final Budget
Original Final Actual Over (Under)
Revenues:

Sales Tax 44000 $§ 44000 $ 40734 $ {3,266)

Alcohalic Beverage Tax 2,500 2,500 2,044 {458)

Cigarrette Tax 378 375 285 (20)

Gasoline Excise Tax - - - -

Maotor VehicleTax - - “ -

Franchise Tax 9,000 9,000 9,790 790

Grants 41,000 41,000 80,0563 18,053

Licenses & Permits 25 25 - (25)

Miscellangous 1,860 1,850 390,808 38,048

Outside Firg Runs - - 200 200

Interest 500 500 2,008 1,508

Donations 2,000 2,000 3,136 1,135

Rural Fire Subscriptions 13,000 13,000 9,860 (3,150)

Total revenues 114,250 114,250 167,997 53,747
Expenditures:

Personal Services 42,000 32,000 31,622 478

Maintenace & Operations 118,500 98,500 97,8607 B93

Capital Qutlay 2,000 102,000 100,698 1,302

Total expenditures 162,500 232,500 220,827 2,673
Excess of revenue over

{under) expenditures (48,250) (118,250) {€1,830) 56,420
Other financing sources {uses):

Operating transfers in (out) - - - -
Net changes In fund balance (48,250) (118,250) {61,830) 56,420
Fund balance at beginning of year 142,616 142,516 142 516 -
Fund balance at end of year $ 94,266 3 24,266 $ 80686 $ 56,420

The Notes to Required Supplemental Information are an integral part of this statement.
27



TOWN OF RIPLEY
OTHER INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (MODIFIED CASH BASIS) AND ACTUALGOVERNMENTAL FUNDS
Year Ended June 30, 2023

(Unauditecl)
SPECIAL REVENUE FUNDS
Budgeted Amounts Variange with
Final Budget
Original Final Actual Qver (Under)
Revenues:

Gasoline Excise Tax $ 750 B 750 0§ 629 § (121)

Commercial Vehicle Tax 3,200 3,200 2,561 (649)

Grants - - - -

Misc - - - -

Total revenues 3,950 3,950 3,180 (770}
Expenditures:
Highways & Roads 3,950 3,950 3,180 770
Total expenditures 3,950 3,950 3,180 770
Excess of revenue over

(under) expenditures - - - -
Other financing sources (uses}:

Operating transfers in (out) - - - -
Net changes In fund balance - - - -
Fund balance at beginning of year - - - -
Fund balance at end of year $ - $ - $ - $ -

The Notes to Required Supplemental Information are an integral part of this statement.
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TOWN OF RIPLEY
Ripley, Oklahoma

NOTES TO OTHER INFORMATION
Year Ended June 30, 2023
{Unaudited)

BUDGETARY INFORMATION

Annual budgets are adopted on a basis consistent with the modified cash basis of accounting. The enterprise funds
and intemal service fund adopt budgets on the non-GAAP basis wherein service fees, bond and nate procasds are
recognized as revenus, principal payments on debt and capital expenditures are recognized as expenses, and
depraciation expense is not budgeted. Annual appropriated budgets are not adopted for the agency funds. Budgetary
data for enterprise funds, internal service, and permanent funds are not presented in these financial statements.

Priorto July 1, the Town Administrator (not an elected official) submits a proposed operating budget for the fiscal year
commencing July 1, to the Commissioners {elected officials). Public hearings are held at regular or special mestings
tc obtain taxpayer input. Prior to July 1, the budget Is legally enacted through passage of a budget resolution. The
operating budget, for all budgeted funds, includes proposed expenditures and the means of financing. Each fund's
approptiated budget is prepared on & detailed ine-item basis. Revenues are budgeted by source. Expenditures are
budgeted by departrnent and class as follows: personal services, maintenance and operations, capital outlay,
transfors, and debt service. This constitutes the legal level of control. Expenditures may notexcead appropriations at
this level. A more datailed budgetis usad for operating purposes. All budget revisions at the legal level are subject to
final approval by the Town Council. Within these control levels, management may transfer appropriations without
council approval. Revisions to the budget were made during the year in accordance with the provisions of the
Oklahoma Statutes. All annual appropriations lapse at year-end.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANGE AND OTHER MATTERS BASED ON AN AUDIT OF FINANGIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

August 23, 2023

Honorable Town Board
Town of Ripley
Ripley, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained In Govermment Auditing Standards issued by the Comptroller
General of the United States, the modified cash basls financlal statements of the governmental activities, the
business-type aclivities, each major fund, and the aggregate remaining fund information of the Town of Ripley,
Oldahoma, as of and for the year ended June 30, 2023, and the related notes to the financial statements, which

collectively comprise the Town of Ripley, Qkiahoma's basic financial statements, and have issued out report thereon
dated August 23, 2023,

Report internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s Interna!l controf over
financial reporting (internal control) as a basis for gesigning audit procedures thatare appropriate in the clrcumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an

opinion on the effectiveness of the Town's internal control, Accordingly, we do not express an opinion on the
gffactiveness of the Town's internal control.

Our consideration of internal control was for the {imited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies anc
therefore, material weaknesses or signlicant deficiencies may exist that were not identified. However, as described in
the accompanying schedule of findings and questioned costs, we Identified certain deficiencies in internal control that
we consider to be material weaknesses and significant deficiencies

A deficiency in internal controf exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and comect,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there Is a reasonable possibility that a material misstatement of the entity's financial statements will
not be pravented, ot detected and corrected on a timely basls. We consider the deficiencles described in the
accompanying schedule of findings and questioned costs as item 2023-001 to be material weaknesses.

A significant deficiency Is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weaknegs, yet important enough to merit attention by those charged with governance.

Members of Ameriean Institute and Oklahomn Society of CPA’s
Serving Our Clients Stnce 1960
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Repart on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of taws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements, However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards,

Town’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Town's response fo the
findings identified in our audit and described in the accompanying schedule of findings and questioned costs. The

Town's response was not subjected to the other auditing procedures appiied in the audit of the financial statements
and, accordingly, we express no opinion cn the response.

Purpose of this Report

The purpose of this report Is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opirion on the effectiveness of the entity’s internal control ar on
compliance. This report Is an integral part of an audit performed ih accordance with Government Auditing Standards

in considering the entity's internal contrel and compliance. Accordingly, this communication Is not suitable for any
othet purpose,

CBEW Prefessional Growp, LLP

CBEW Professional Group, LLP
Certified Public Accountants
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TOWN OF RIPLEY
Ripley, Oklahoma

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2023

2023-001. Internal Control - Segregation of Duties

Criteria: The segregation of duties and responsibilities between different individuals for custody of assets,
recordkeeping for those assets and reconciliation of those asset accounts is an important control activity
needed to adequately protect the Town's assets and ensure accurate financlal reporting.

Gondifion: Presently the same individual is responsible for issuing purchase orders, writing checks, making
deposits, posting transactions and reconciling the monthly bank statements. In addition, the same individual

that receives payments is alsc responsible for billing and adjustment, and posting payments to subsidiary
accounts receivable ledger. This finding was alse noted in 2022,

Cause: The Town's limited size and staffing resources have made it difficult for management to provide
sufficient staffing to fully segregate Incompatible duties in a cost-effective manner.

Effect or Potential Effect: Without suffisient segragation of duties, the risk significantly increases that errors and

fraud related to purchasing and depositing activities, including misappropriation of assets, could occurand not
be detected within a timely basis.

Recommendation: We recommend that management should consider a formal evaluation of their risks
assoclated with these procedures. In response to the identified risks, consideration should be given to
identifying and implementing controls that could help mitigate the risks associated with lack of segregation of
duties, such as providing increased management oversight and an independent reconclliation of accounts. For
example, the entity might consider soliciting the assistance of independent volunteer labor to perform certain
functions including performing compensating procedures where applicable.

Responsible Official's Response: The Town concurs with the recommendation, although, the cost to corract

this condition might exceed the benefit, the Town will strive to make changes in procedures that will imorove the
ovaral! lack of segregation of duties.
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