Town of Arapaho
Agreed Upon Procedures

June 30, 2012



RSMeacham cpAs & Advisors
801 Frisco, Clinton, OK 73601

580-323-1766 | 580-323-1768 fax

Members of American Members of Oklahoma
Institute of Certified Sociely of Certified

Public Accountants Public Accountanis
Independent Accountant’s Report on Applying Agreed-Upon Procedures

To the Specified Users of the Report:

Town Board, Town of Arapaho
Arapaho, Oklahoma

Trustees of the Arapaho Public Works Authority
Arapaho, Oklahoma

Oklahoma Office of State Auditor and Inspector
Oklahoma City, Oklahoma

We have performed the procedures enumerated within Appendix A and Appendix B which were
agreed to by the specified users of the report, as identified above, and as defined within the
applicable state Iaws of the State of Oklahoma solely to assist the Town of Arapaho (the Town) and
the Arapaho Public Works Authority (the Authority) in meeting its financial accountability
requirements as prescribed by such state laws and evaluating compliance with specified legal or
contractual requirements for the fiscal year ended June 30, 2012 for the Town and for the Authority.
Management of the Town of Arapaho is responsible for the Town’s financial accountability and its
compliance with those legal and contractual requirements. This agreed-upon procedures engagement
was conducted in accordance with the attestation standards established by the American Institute of
Certified Public Accountants and the additional requirements prescribed in Oklahoma Statutes 11-
17.105-.107 and 60-180.1-.3. The sufficiency of the procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency
of the procedures described in Appendix A or B, either for the purpose for which this report has
been requested or for any other purpose.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on financial accountability and compliance with contractual requirements.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified users, as identified above,
and is not intended to be and should not be used by anyone other than these specified partics.

RMM% NS & ﬂn/l/{garj
RSMeacham cras & Advisors
August 13, 2012



Town of Arapaho, Oklahoma
Procedures and Findings
For the Year Ended June 30, 2012

As 10 the Town of Arapaho as of and for the fiscal year ended June 30, 2012:

L

VIL

VIIT.

Prepare a schedule of changes in fund balances for each fund from the Town’s trial balances and
compare the schedule results to the statutory prohibition of creating fund balance deficits to report any
noted instances of noncompliance.

Findings: See Exhibit I, no instances of noncompliance noted.

Prepare a budget and actual financial schedule for the General Fund and any other significant funds
listing separately each federal fund and compare the actual expenditures and encumbrances reporied to
the authorized appropriations to report any noted instances on noncompliance with the appropriation
limitations.

Findings: See Exhibit 1T, no instances of noncompliance noted.

Agree the Town's material bank account balances to bank statements, and traced the timely clearance
of significant reconciling items to report any significant or unusual instances of reconciling items that
have not cleared.

Findings: No instances of noncompliance noted.

Compare the Town's uninsured deposits to fair value of pledged collateral to report any amounts of
uninsured and uncollateralized deposits.

Findings: No instances of noncompliance noted.

Compare use of material-restricted revenues and resources to their restrictions to report any noted
instances of noncompliance,

Findings: Mo instances of noncompliance noted,

Compare the accounting for the Town’s activities by fund to the legal and contractual requirernents for
separate funds to report any noted instances of noncompliance,

Findings: No instances of noncompliance noted,

Compare the Town’s account balances in reserve accounts to contractually required balances and debt
service coverage requirements of bond indentures to the actual coverage to report any noted instances
of noncompliance.

Findings: No instances of noncompliance noted.

Prepare a schedule of Revenue, Expenditures, and changes in fund balance for the fire department.
Findings: See Exhibit VI, no instances of noncompliance noted.

Prepare a schedule of grant receipts and expenditures for the general fund.

Findings: See Exhibit VII, no instances of noncompliance noted.



Arapaho, Oklahoma Public Works Autherity
Procedures and Findings
For the Year Ended June 30, 2012

As to the Arapaho Public Works Authorily, as of and for the year ended JTune 30, 2012;

L

Prepare a schedule of revenues, expenditures and changes in fund balance for each fund from the
Authority’s trial balances and compare the schedule results to the statutory prohibition of creating fund
balance deficits to report any noted instances of noncompliance.

Findings: See Exhibit I & III, IV, & V, no instances of noncompliance noted.

Agree the Authority’s material bank account balances to bank statements, and traced the timely
clearance of significant reconciling items to report any significant or unusual instances of reconciling
items that have not cleared.

Findings: No instances of noncompliance noted.

Compare the Authority’s uninsured deposits to fair value of pledged collateral to report any amounts
of uninsured and uncoflateralized deposits.

Findings: No instances of noncompliance noted.

Compare the Authority’s use of material-restricted revenues and resources to their restrictions to
report any noted instances of noncompliance.

Findings: No instances of noncompliance noted.

Compare the accounting for the Authority's activities by fund to the legal and contractual requirements
for separate funds to report any noted instances of noncompliance, .

Findings: No instances of noacompliance noted.

Compare the Authority’s account balances in reserve accounts to contractually required balances and
debt service coverage requirements of bond indentures to the actual coverage to report any noted
instances of noncompliance.

Findings: No instances of noncompliance noted. Reserve balances required by the loan resolution
security agreement are as follows:

Rural development $29,785.60

GMAC cash reserves $24,878.00

GMAC held in certificates of deposit $13,799.62

Prepare a cash basis balance sheet for the Authority.

Findings: See Exhibit IIT

Prepare a schedule of debt for the Authority listing lending institution, issuance amount, year of
issuance, interest rate, and term along with outstanding balances at year end.

Findings: See Exhibit ¥



Exhibit I

TOWN OF ARAPAHO, OKLAHOMA
SUMMARY OF CHANGES IN UNRESTRICTED FUND BALANCES (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2012

Beginning of Current End of
Year Year Year
Fund Balances Change Fund Balances
FOWN:

Genesal Fund 3 604,647 3 149,576 3 754,223
Street & Alley Fund 25,276 318 25,594
Expendable Trust Fire 6,548 (108) 6,440
Arapaho Fire Department 26,629 14,628 41,257
CITY TOTAL 663,100 164,414 827,514

ARAPAHO PUBLIC WORKS AUTHORITY
APWA 677,443 26,319 703,762
‘Water Fund - - -
PWA Savings 16,478 (3.646) 12,832
APWA TOTAL $ 693,921 3 22,673 $ 716,594

See accountant's repoit.



ExRIBHIT

‘TO\WN OF ARAPAHD, OKLAINIOMA

BUDGETARY COMPARISON SCHEDULE - CASH HASIS
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2012

Beyfualog Bodgetary Fund Dalance:
Rusaorces ([Toflows}e
A%eE:

Sales tax;

Useax

Tobacco 1
Totn] Taxes

Tnierpavernmentalz
Mecholit beverape tox
Granl revenue
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Tolal Intergoveramental

Flues apd Forfeltures

Tnvestmend Income
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Mbctlaneous Income

Traasters from othar fusds

Grant+-Fire Depl

Grants-CEM

Grants-Qibey
Tofad current year pasirces
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Ch A Aatlons (Outfionsl

General government:
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Materials and supplics
Other senvioes aodd cherpes
Capital ouilay
Teansfers

Tota) Geperal Covernment

Adminbiration
Torsoeal services
Materials and supplies.

Toial Admintstratiog

Puhilic Worla-Sireat Dept
Ifersonal services
Malevials and supplies
Orber services and chcges
Capital oqilyy
Trensfers

Pullle Works-Strect Dept

Polfeer
Personal sendocs
Materials end soplics
Othay pervices and charges
Capital outfey
Debt sexvice

Tanal Pelike

Fire:
Persona) seyvices
Materialx ond spplics.
Other myvices wed charpes
Capilal cutlay

“Tatal Fire

Chil Emergeacy Mapagemen!
Personal senvices
Mister{als and supplics
Ofher sereives ind charpes
Chpital octlay

Total Cis It Emergexcy Management

Anlmal Canire]
Personal sanices
Malcrials and sapplica
Other serviced wnd charpes
ital oulsy
Total Axlmal Coalrel

Fark
Personal xavices
Malcrials mnd sapplics
Othor services and charges
Capilal catfay

Total Park

Ctber Floancing Usear
Tronsfera (o other fnds
“Tolat Charges lo Appropristions
Chaage iz Fund Balacce

Englag Badgetary Foud Bxlance

Varjaoeenith
Budgefed Amaunts Actnz} Final Budpet
Origlual Fioa} Amaenis Fosithve (Negative)
3 G547 $  a4B4T S 6T - -

(oA 0737 214,165 106,724
£375 15575 20301 516
918 2528 297 443
6313 125474 237937 112,463
351 3617 4391 ™™
12341 2317 14.703 1524

T sl T _ueaw ____weees __ aam
X 3019 364 {2AG5)
B.600 1.600 22(8 -1}
- 5329 5219 -

43563 1246 kA H (5
- 10,500 10,340 24
= 37253 39357 2301
109,450 W6 RIS 322,583 115363
s 14197 § B2 $ SITA5 3 115363
337355 39355 0813 Bin
6,500 6.500 5317 063
45,700 45,700 32339 6361
20,000 51,253 39557 17696
105,555 118608 115545 33263
1,500 1,500 L,500 -
1000 1,900 1.500 -
2000 3000 250 493
2000 3000 2,531 49%
46318 46335 5,650 40,685
5,500 3000 2,550 431
6,500 3500 292 578
2,000 20600 L1638 32
60335 54835 12310 43,835
1,100 [0 1010 130
5500 5800 6039 61
3,000 4,000 3295 105
6000 {0200 s 10200
15,600 22,140 10354 11,385
3,100 8,100 LA o950
3850 4850 1,3%4 3456
3050 3850 2544 1,006
21500 37,500 7193 3030)
42500 54.000 18.248 35751
1,000 1,000 453 35
300 300 . 300
1300 1300 455 [
500 00 - 500
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7200 2200 4345 2,855
23635 293,183 165658 127.523
(126550 (86,358} 156930 243288
AT2.717 518289 161577 NIEB

ADJUSTMENTS TQ GENERALLY ACCEFTED ACCOIRYTING PRINCIPLES

OTHER ACCRUALS qas)
UNRESTRICTED FUND BALANCE AT END OF YEAR (OAAP BASES) 54901

Seal dctountand's report.



Exhibit lll

ARAPAHO PUELIC WORKS AUTHORITY, ARAPAHO, OKLAHOMA

BALANCE SHEET-CASH BASIS

JUNE 30, 2012
2012
ASSETS
Current assets:
Cash, including time deposlts $ 702605
Total current assets 702,608
Restricled assets:

Cash, including time deposits
Total restricted assets

Non-current assets:
Land
Capital assets (net)
Total non-current assets

Total assets
LIABILITIES

Liabilities, payable from resirigted assets
Accounts payable

Meter deposits payable
Inlerest payable
Notes payable, current
Total liabilities payadle from restricted assets
Noncurrent liabilities:
Notes payable, non-current
Total non-current liabilities

Total liabilities
FUND BALANCE

Reslricted for:
Debt service
Debt service-USDA
Grant

Unrestricted

Fund Balance

See accounlant's report.

101,083
101,063

30,910

1,112,343

1,143,263

1,846.921

B,564

32,600
1,068
29,613

—_——

69,845

533,940

533,840
603,785

38,678
29,786
639,374

635298
1,946,921



Exhibit IV,

ARAPAHO PUBLIC WORKS AUTHORITY ARAPAHO, OKLLAHOMA
STATEMENT OF REVENUES, EXPENSES AND CHANGES N FUND BALANCE - CASH BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Operating Revenues:
Charges for services:

Water 265,711
Sewer 86,457
Sanitation 66,277
Granis 80,094
Other 14,973
Total Operating Revenues 513,512
Operating Expenses:
Adminlstration
Waler 207,670
Sewer 32,233
Sanitation 71,334
Grant expense 80,094
Depreciation 69,428
Interest 27,056
Tolal Operating Expenses 487,815
Operating Income: 25,897
Non-Operating Revenues:
Interest 2422
Total Non-Operating Revenues 2422 -
Not Income Before Contributions and Transfers 28,118
Transfers out (1,800)
Change in fund balance 26,319
Fund Balance - beginning 677,443
Fund Balance - ending 703,762

See accountanl's report,



Exhibit V

Town of Arapaho
Notes to the Agreed Upon Procedures
For the Fiscal Year Ended June 30, 2012

LONG-TERM DEBT
The following is a summary of enterprise fund long-term debt for the year ended June 30, 2012:

NOTES PAYABLE

Note payable to GMAC Commercial Mortgage dated August 1977 at an original $40,003
amount of $160,000 for public utility project improvements. Loan is payable in
monthly installments at 5% interest, due August 2017.

Note payable originated in June 1983 in the amount of $70,000 payable to GMAC 33,956
Commercial Mortgage for construction and improvements of public utility
projects, Loan carries an interest rate of 5%, maturing June 2023,

Loan payable to Oklahoma Bank & Trust Company, Clinton, Oklahoma. Original 5,996
loan was issued October 10, 2010 for $13,000.00 The loan carries an interest rate
of 4.5% payable in monthly payments of $386.71. Loan matures in January 2014,

Loan payable to Oklahoma Bank & Trust Company, Clinton, Oklahoma. Original 51,533
loan was issued December 13, 2011 for $56,670.49. The loan camries an interest

rate of 4.5% payable in monthly payments of $1,057.92. Loan matures in

December 2016.

Loan payable to the United States Department of Agriculture Rural Development 432,066
criginated in October 2000 for $455,000. Loan carries an interest rate of 4.75%

with a 40 year term, maturing October 2040. Loan proceeds were used for 2 major

sewer lagoon renovation,

$563,554

See accountant’s report.



Eaxhibit VI

ARAPAHO FIRE DEPARTMENT ARAPAHO, OKLAHOMA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE « CASH BASIS

FOR THE YEAR ENDED JUNE 30, 2012

Resources:
Sales tax revenue $ 29,286
Donatlens 1,880
Grants 4413
Other -
Total Operating Revenues 35,589
Charges to appropriations:
Materials and supplies 6,581
QOther services and charges 10,295
Capital outlay 4,181
Total Operaling Expenses 21,057
Operating Income 14,532
Non-Cperating Revenues:
Interest 96
Total Non-Operating Revenues 96
Net Income Before Contributions and Transfers 14,628
Transfers out -
Changs in fund balance 14,628
Fund Balange - baginning 26,629
Fund Balance - ending $ 41,257
ADJUSTMENTS TC GENERALLY ACCEPTED ACCOUNTING PRINCIPLES
) OTHER ACCRUALS -
UNRESTRICTED FUND BALANCE AT END OF YEAR. {GAAP BASIS) 3 41,257

See accountant's report,
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