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Chas. W. Carroll, P.A.

Independence Tower — Suite 406 Enid, Oklahoma 73701
302 N. Independence Phone 580-234-5468

Fax 580-234-5425

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Beaver School District #1-22
Beaver County, Oklahoma

| have audited the accompanying combined fund type and account group financial statements-regulatory
basis of the Beaver School District #1-22, Beaver County, Oklahoma, as of and for the year ended June
30, 2016, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note 1, to meet the financial reporting requirements of the State
of Oklahoma; this includes determining that the regulatory basis of accounting is an acceptable basis for
the preparation of the financial statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the
Oklahoma State Department of Education, the financial statements are prepared by Beaver School
District #-22, Beaver County, Oklahoma on the basis of the financial reporting regulations prescribed or
permitted by the Oklahoma State Department of Education, which is a basis of accounting other than
accounting principles generally accepted in the United States of America.
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Independent Auditor's Report
Beaver School District #1-22
Page 2

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In my opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles paragraph the financial statements referred to in the first
paragraph do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial position of the District as of June 30, 2016, or the revenues, expenses,
and changes in net position and, where applicable, cash flows thereof for the year then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not include the general fixed asset account group, which is
a departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State
Department of Education noted above. The amount that should be recorded in the general fixed asset
account group is not known.

Qualified Opinion on Regulatory Basis of Accounting

In my opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on
Regulatory Basis of Accounting” the combined financial statements referred to in the first paragraph
present fairly, in all material respects, the assets, liabilities and fund balances arising from regulatory
basis transactions of each fund type and account group of the Beaver School District #I-22,
Beaver County, Oklahoma, as of June 30, 2016, and the revenues collected and expenditures paid and
encumbered for the year then ended, on the regulatory basis of accounting described in Note 1.

Other Matters

Other Information

My audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements-regulatory basis within the combined financial statements. The combining fund statements-
regulatory basis and other schedules as listed in the table of contents, under other supplementary
information, are presented for purposes of additional analysis and are not a required part of the combined
financial statements-regulatory basis of the District.

The combining statements-regulatory basis, and the other supplementary information, including the
schedule of expenditures of federal awards, are the responsibility of management and were derived from
and relate directly to the underlying accounting records used to prepare the combined financial
statements-regulatory basis. Such information has been subjected to the auditing procedures applied in
the audit of the fund type and account group financial statements within the combined financial
statements-regulatory basis and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America In my opinion, the combining
statements-regulatory basis, and the other supplementary information, including the schedule of
expenditures, of federal awards, are fairly stated in all material respects in relation to the combined
financial statements-regulatory basis taken as a whole on the regulatory basis of accounting described in
Note 1.

PAGE 5



Independent Auditor's Report
Braver School District #1-22
Page 3

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated March 7, 2017,
on my consideration of the District's internal control over financial reporting and on my tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of my testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in conSIdermg the District’s internal control over financial reporting

and compliance.

Sincerely,

et L sulZTH

Chas. W. Carroll, PA
March 7, 2017
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Beaver School District No.l-022, Beaver County, Oklahoma

Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Regulatory Basis - All Governmental Fund Types
For the Year Ended June 30, 2016

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds
Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

EXHIBIT B

Totals
(Memorandum

Governmental Fund Types Only)

Special Debt Capital June 30,

General Revenue Service Projects 2016
$ 994,324 % 138,453 $ 148,073 § 0$ 1,280,851
181,481 0 0 0 181,481
1,444,384 2,089 48 0 1,446,521
175,650 107,619 0 0 283,269
1,634 0 0 0 1,534
$ 2,797,373 % 248,162 $ 148,121 $ 0% 3,193,656
$ 1,764,339 $ 03 0% 0% 1,764,339
1,124,386 165,314 0 7,899 1,297,600
104,019 176,200 0 0 280,219
0 0 0 0 0
1,534 0 0 0 1,534
0 0 300 0 300
0 0 0 0 0
0 0 0 0 0
0 0 190,000 0 190,000
0 0 3,515 0 3515
$ 2994278 $ 341,514 § 193,815 § 7899 §$ 3,637,507
$  (196,905) $ (93,353) $ (45,694) $ (7,899) $ (343,850)
$ 3,938 % 627 % 0% 0% 4,565
$ c$ 0% 08 0% 0
0 0 0 0 0
50,000 48,615 0] 0 98,615
0 0 0 0 0
$ 50,000 $ 48615 §$ 0% 0% 98,615
$  (142,967) $ (44,111) $ (45,694) $ (7,899) $ (240,671)
1,592,459 115,593 123,526 12,200 1,843,778
$ 1449492 % 71,483 $ 77,832 $ 4301 $ 1,603,107

The notes to the financial statements are an integral part of this statement.
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BEAVER SCHOOL DISTRICT #I-22
BEAVER COUNTY —~ OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Beaver School District #I-22 have been prepared in conformity with an
other comprehensive basis of accounting required by Oklahoma Statutes. The more significant of the
District's accounting policies are described below.

A. Reporting Entity . . :
The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and

accordingly is a separate entity for operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and is financially dependent on state of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The
appointed superintendent is the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting Standards Board (GASB).
The basic — but not the only — criterion for including a potential component unit within the reporting entity
is the governing body’s oversight responsibility, especially financial interdependency. A second criterion
used in evaluating potential component units is the scope of public service. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units
included in the District’s reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available
financial resources.

Funds are classified into two categories; governmental and fiduciary. Each category, in turn, is divided
into separate “fund types”.

Fund Description
The following funds are utilized by the Beaver School District #1-22.

Governmental Fund Types - Fiduciary Fund Types —

General Fund Agency Funds
Special Revenue Funds

Debt Service Fund

Capital Project Funds

PAGE 7



BEAVER SCHOOL DISTRICT #|-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 2

Governmental Fund Types

Governmental funds are used to account for all or most of a government’s general activities, including the
collection and disbursement of ear-marked monies (special revenue funds), the acquisition or
construction of general fixed assets (capital projects funds), and the servicing of general long-term debt

(debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required
to be accounted for in another fund. Major revenue sources include state and local property taxes and
state funding under the Foundation and Incentive Aid Program. Expenditures include all costs associated
with the daily operations of the schools except for programs funded for building repairs and maintenance,
school construction and debt service on bonds and other long-term debt. The general fund includes
federal and state restricted monies that must be expended for specific programs which includes the Child
Nutrition Program.

Special Revenue Funds - The Special Revenue Funds are the District's Building Fund and Child Nutrition
Fund. The Building Fund consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repairing buildings and for purchasing furniture and equipment. The Child
Nutrition Fund derives monies from the sale of foods and federal and state program reimbursements.
Expenditures include costs associated with the daily operations of the district's nutrition program.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used to account for the
accumulation of financial resources for the payment of general long-term debt principal, interest, and
related costs. The primary revenue sources are local property taxes levied specifically for debt service
and interest earnings from temporary investments.

Capital Project Funds — The Capital Project Funds are the District's Bond Funds and are used to account
for the proceeds of bond sales to be used exclusively for acquiring school sites, constructing, and
equipping new school facilities, renovating existing facilities, and acquiring transportation equipment.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the District. When these assets are held under the terms
of a formal trust agreement, either a nonexpendable trust fund or an expendable trust fund is used. The
terms “nonexpendable” and “expendable” refer to whether or not the District is under an obligation to
maintain the trust principal. Agency funds generally are used to account for assets that the District holds
on behalf of others as their agent and do not involve measurement of results of operations.

Agency Funds — The Agency Funds are the school Activity Fund and Scholarship Activity Fund which are
used to account for monies collected principally through fundraising efforts of the students and District-
sponsored groups and the Scholarship Activity Fund which consists of donations held by the school for
scholarship distribution to students. The administration is responsible, under the authority of the Board,
of collecting, disbursing, and accounting for these activity funds. The school Activity Funds can include
money which is received from the sale of foods through a school Lunch Fund.

Memorandum Only — Total Column

The total column on the general purpose financial statements is captioned “memorandum only” to indicate
that it is presented only to facilitate financial analysis. Data in this column does not present financial
position, results of operations or cash flows in conformity with generalty accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.
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BEAVER SCHOOL DISTRICT #l-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 3

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma
State Department of Education (OSDE). This format is essentially the generally accepted form of
presentation used by State and local governments prior to the effective date of GASB Statement No. 34,
Basic Financial Statements—Management's Discussion and Analysis—for State and Local Governments.
This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies and are recorded as
expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and
depreciated over their useful lives.

* Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and
liability when the obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America, which requires revenues to be recognized when they become available and
measurable, or when they are earned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are earned and liabilities are
incurred for proprietary fund types and trust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be
submitted to the Board of Education by December 31 for the fiscal year beginning the following July 1. If
the preliminary budget requires an additional levy, the District must hold an election on the first Tuesday
in February to approve the levy. If the preliminary budget does not require an additional levy, it becomes
the legal budget. If an election is held and the taxes are approved, then the preliminary budget becomes
the legal budget. If voters reject the additional taxes, the District must adopt a budget within the approved
tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and
Capital Project Funds that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting under which purchase orders and other commitments of resources are
recorded as expenditures of the applicable fund is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve

appropriations of the previous fiscal year are lapsed and become a part of the beginning fund balance for
the succeeding fiscal year.
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BEAVER SCHOOL DISTRICT #I-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 4

E. Use of Estimates

The preparation of financial statements in conformity with the regulatory basis of accounting requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Accordingly, actual results
could differ from those estimates. . -

F. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments
All monies which are not invested in Certificate of Deposits or United States Treasury Funds are

maintained in NOW Checking Accounts or Savings Accounts.

Inventories
The value of consumable inventories at June 30, 2016 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the accompanying statements of
revenues, expenditures and changes in fund balances. The District does not maintain complete financial
records of capital assets purchased which would include depreciation schedules; therefore, a General

Fixed Asset Group of Accounts is not presented.

Compensated Absences
The District has elected not to present a liability for compensated absences.

Operating Leases
The District has elected not to present a liability for operating leases. All operating leases contain a
mutual ratification clause for both parties; therefore, the District does not consider the obligation to be for

a period extending beyond the current fiscal year.

Long Term Debt
Long-term debt is recognized as a liability of a governmental fund when due, or when resources have

been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported
in the general long-term debt account group. Long-term liabilities expected to be financed from
proprietary fund operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be
received for any fiscal year without approval by the District's voters. Bond issues have been approved by
the voters and issued by the District for various capital improvements. These bonds are required to be
fully paid serially within 25 years from the date of issue. General long-term debt of the District consists of
bonds payable. Debt service requirements for bonds are payable solely from fund balance and future
revenues of the debt service fund.

A principal and interest repayment schedule of the outstanding general obligation bond issues at June 30,
2016 is set forth on the following page:
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BEAVER SCHOOL DISTRICT #1-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 5

General Long-Term Debt (continued)

$775,000.00 Combined Purpose Bonds of 2013

Payment Date  Principal Rate Interest Total

1 Dec 16 $ 0.00 $1,330.00 $ 1,330.00

1 Jun 17 190,000.00 0.650% - 1,330.00 191,330.00

1 Dec 17 712.50 712.50

1Jun 18 190,000.00 0.750% 712.50 190,712.50
$380,000.00 $4,085.00 $384,085.00

Cash Fund Balance
Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and

outstanding warrants.

Safeguard of Deposits and Investments
The District's investments policies are governed by state statute. Permissible investments include direct

obligations of the United Sates Government and Agencies; certificates of deposit of savings and loan
associations, and bank and trust companies. Collateral is required for demand deposits and certificates of
deposit for all amounts not covered by federal deposit insurance. The District Treasurer is responsible for
maintaining adequate coverage of all funds on deposit through security pledges approved by the
Treasurer of the State of Oklahoma.

Deposit and Investments- Custodian Credit Risk — The District’s cash deposits and investments at June
30, 2016, were completely insured or collateralized by federal deposit insurance, direct obligations of the
U.S. Government, or securities held by the District or by its agent in the District's name. The District's
cash deposits and investments at June 30, 2016, are classified in the following categories:

(A) Insured by Federal Deposit Insurance.
(B) Collateralized with securities held by the pledging financial institution’s trust department or

agent in the District's name.
(C) Uncollateralized.

Category
Bank
(A) (B) (C) Balance
Cash and cash equivalents $ 365,988.00 $1,633,875.00 3 0.00 $ 1,999,863.00
investments $166,884.00 §$ 0.00 $ 0.00 $ 166.884.00
Total $532,872.00 $1,633,875.00 $ 000 $ 2,166,747.00

G. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed by the state aid formula under
the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to school districts based on information accumulated from the districts.
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BEAVER SCHOOL DISTRICT #I-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 6

After review and verification of reports and supporting documentation, the State Department of Education
may adjust subsequent fiscal period allocations of money for prior year errors disclosed by review.
Normally, such adjustments are treated as reductions or additions of revenue of the year when the
adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue ear-marked for these programs be expended only for the
program for which.the money is provided and require that the money not expended as of the close of the
fiscal year be carried forward into the following year to be expended for the same categorical program.
The State Department of Education requires that categorical educational program revenues be accounted
for in the general fund.

Property Tax Revenue

The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real
and personal property within the District. The County Assessor, upon receipt of the certification of tax
levies from the county excise board, extends the tax levies on the tax roll for submission to the county
treasurer prior to October 1. The county treasurer must commence tax collection within fifteen days of
receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half is due prior
to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second
half taxes become delinquent on April 1 of the year following the year of assessment. If not paid by the
following October 1, the property is offered for sale for the amount of taxes due. The owner has two
years to redeem the property by paying the taxes and penalty owed. If at the end of two years the owner
has not done so, the purchaser is issued a deed to the property.

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. Any
legally authorized transfers are treated as operating transfers and are included in the results of the
Government Funds. Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund) are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets
equal liabilities) and do not involve measurement of results of operations.

2. Risk Management

Liabilities Protection Plan

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; or acts of God. The District purchases commercial
insurance to cover these risks, including general and auto liability, property damage, and public officials
liability. Settled claims resulting from these risks have not exceeded the commercial insurance coverage
in any of the past three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is a
transfer or pooling of risks among the participants of that pool. In accordance with professional
standards, the School reports the required contribution to the pool, net of refunds, as insurance expense.
The risk pool is the Oklahoma School Assurance group (OSAG), an organization formed for the purpose
of providing workers’ compensation coverage to participating schools in the State of Oklahoma. In that
capacity, OSAG is responsible for providing loss control services and certain fiscal activities, including
obtaining contract arrangements for the underwriting, excess insurance agreements, claims processing,
and legal defense for any and all claims submitted to them during the plan year.
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BEAVER SCHOOL DISTRICT #I-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 7

Liabilities Protection Plan (continued)

As a member of OSAG, the District is required to pay fees set by OSAG according to an established
payment schedule. A portion of the fees paid by the District goes into a loss fund for the District. The fee
for the loss fund is calculated by projecting losses based on the schools losses for the last five years.
OSAG provides coverage in excess of the Loss Fund so the District's liability for claim loss is limited to
the balance of the loss fund. If the District does not use their loss fund in three years, it is returned to

them with no interest.

The District is also a member of the Oklahoma Public School Unemployment Compensation Program. In
this program, the District is required to make a deposit based on past experience for potential
unemployment claims. The funds for each District are kept separate. The money contributed by each
District does not earn interest and is fully insured. If the District has claims in excess of the amount of

their account, they would be liable for the excess.

The Plan’s insurance agreements are reinsured for excess losses based upon the contract year. The
significant components of each reinsurance contract can be obtained from the Plan’s annual financial

report.

Surety Bonds

District and Activity
Donna Bowles, District Treasurer, is bonded with the Western Surety Company, in the amount of

$100,000.00. The bond number is 71639404, dated March 3, 2015 and renewed annually.

Brandi Brown, Encumbrance Clerk is bonded with the Western Surety Company, in the amount of
$100,000.00. The bond number is 71565071, dated July 7, 2015 and renewed annually.

Brandi Brown, Payroll Clerk is bonded with the Western Surety Company, in the amount of $5,000.00.
The bond number is 71565081, dated July 7, 2015 and renewed annually.

Linda Kinsey, Custodian of Activity and Lunch Fund, is bonded with the Western Surety Company, in the
amount of $5,000.00. The bond number is 69067535, dated October 8, 2015 to October 8, 2016.

Linda Kinsey, Secretary / Assistant Treasurer & Minutes Clerk, is bonded with the Western Surety
Company, in the amount of $50,000.00. The bond number is 68750974, dated July 14, 2015 to July 14,

2016.

Scott Kinsey, Superintendent, is bonded with the Western Surety Company, in the amount of
$100,000.00. The bond number is 70754287, dated July 8, 2015 to July 8, 2016.

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers' Retirement System (the
“System”), which is a cost-sharing, muitiple-employer public employee retirement system (PERS). Under
the System, contributions are made by the District, the State of Oklahoma, and the participating
employees. Participation is required for all teachers and other certified employees and is optional for all
other regular employees of public educational institutions who work at least 20 hours per week. A
participant’s date of membership is the date the first contribution is made to the System.

The System is administered by a board of trustees which acts as a fiduciary for investing the funds and
governing the administration of the System. The District has no responsibility or authority for the
operation and administration of the System nor has it any liability, except for the current contribution
requirements.
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BEAVER SCHOOL DISTRICT #-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 8

3. Employee Retirement System (continued)
The System issues an independent financial report, financial statements and required supplementary
information that can be obtained in writing at the Teachers’ Retirement System of Oklahoma, P.O. Box

53524, Oklahoma City, OK 73152 or by calling (405)521-2387.

A Participant with 5 years of creditable service may retire with a normal retirement allowance at the age of
sixty-two or with reduced benefits as.early as age fifty-five. The normal retirement allowance paid
monthly for life and then to beneficiaries, if certain options are exercised, equals two percent of the
average of the highest three earning years of contributory service multiplied by the number of years of
credited service. A participant leaving employment before attaining retirement age, but completing ten
years of service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity
until a later date. When a participant dies in active service and has completed ten years of credited
service, the beneficiary is entitled to a death benefit of $18,000.00, and the surviving spouse may, in lieu
of the death benefit, elect to receive, subject to the surviving spousal options, the participant’s retirement
benefits accrued at the time of death.

The 2015-16 contribution rates for the Districts, which are not actuarially determined, and its employees
are established by statute and applied to the employee’s earnings, plus employer-paid fringe benefits.
The District is required by statute to contribute 9.5% of applicable compensation for the year ended June
30, 2016. An additional 8.25% of compensation is required for federal grants. The District is allowed by
the Oklahoma Teacher's Retirement System to make the required contributions on behalf of the
participating members. The required contribution for participating member is 7% up to a maximum
compensation level.

The total contributions for employees of Beaver School District #1-22 covered by the System for the year
2016, 2015 and 2014 were $291,024.68, $258,080.76 and $259,581.63, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that will
be paid in the future years as a result of empioyee services performed to date and is adjusted for the
effect of projected salary increases. There are no actuarial valuations performed on individual school
districts. The non-funded pension benefit obligation of the System as determined as part of the latest
actuarial valuation dated June 30, 2015, is as follows:

Total pension obligation $20,692,630,888
Net assets available for benefits, at cost 13,771.884,292
Non-funded pension benefit obligation $6,920,746,596

The System’s accounting records are maintained on the cash basis of accounting, except for accruals of
interest income.

Ten-year historical trend information is presented in the Teachers Retirement System of Oklahoma
Annual Report for the year ended June 30, 2015. This information is useful in assessing the pension
plan’s accumulation of sufficient assets to pay pension benefits as they come due.

4. Activity Fund Subaccount Deficit Balance

The Activity fund Custodian made a final deposit of local lunch sale collections at the close of the 2015-16
fiscal year. However, one of the checks received for payment was insufficient, at the depository. The fund
Custodian issued a check to the District Treasurer to zero out the CNA subaccount prior to the close of
the fiscal year. The depository notified the fund Custodian of the insufficient check. The fund Custodian
made a correcting entry to the fund and in turn created the deficit balance as shown on page 2 of
Schedule 2-00. The issue was corrected during the 2015-16 Fiscal Year.
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BEAVER SCHOOL DISTRICT #/-22
BEAVER COUNTY ~ OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

NOTES TO FINANCIAL STATEMENTS PAGE 9

5. Subsequent Events
Management has evaluated subsequent events through March 7, 2017 which is the date the financial
statements were available to be issued.
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Beaver School District No.l-022, Beaver County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Special Revenue Funds

ASSETS

Cash and Cash Equivalents
Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Warrants Payable
Reserve for Encumbrances
Total Liabilities
Fund Balances:
Restricted

Total Fund Balances

Total Liabilities and Fund Balances

June 30, 2016

SCHEDULE A-1

Child Total
Building Nutrition June 30,

Fund Fund 2016
67,063 43622 $ 110,685
0 0 0
67,063 43622 $ 110,685
33,002 0) $ 33,002
6,200 0 6,200
39,202 0 $ 39,202
27,861 43622 $ 71,483
27,861 43622 $ 71,483
67,063 43622 $ 110,685

The notes to the financial statements are an integral part of this statement.



Beaver School District No.I-022, Beaver County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances

Regulatory Basis - All Special Fiduciary Funds

ASSETS

Cash and Cash Equivalents
Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Warrants Payable
Reserve for Encumbrances
Total Liabilities
Fund Balances:
Restricted

Total Fund Balances

Total Liabilities and Fund Balances

June 30, 2016

$

$

$

SCHEDULE A-2

School Scholarship Total
Activity Activity June 30,
Fund Fund 2016
115,798 § 190 115,987
63,723 103,161 166,884
179,521 $ 103,350 282,871
4970 3 0 4,970
0 0 0
4970 $ 0 4,970
174,551 $ 103,350 277,901
174,551  $ 103,350 277,901
179,521 $ 103,350 282,871

The notes to the financial statements are an integral part of this statement.



Beaver School District No.l-022, Beaver County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds

For the Year Ended June 30, 2016
SCHEDULE B-1

Child Total
Building Nutrition June 30,
Fund Fund 2016
Revenue Collected:
Local Sources $ 138,453 § 0% 138,453
Intermediate Sources 0 0 0
State Sources 42 2,047 2,089
Federal Sources 0 107,619 107,619
Non-Revenue Receipts 0 0 0
Total Revenue Collected $ 138,496 $ '109,666 $ 248,162
Expenditures Paid:
Instruction $ 083 0% 0
Support Services 165,314 0 165,314
Operation of Non-Instructional Services 0 176,200 176,200
Facilities Acquisition and Construction 0 0 0
Other Outlays 0 0 0
Other Uses 0 0 0
Repayments 0 0 0
Interest Paid and Bank Charges 0 0 0
Total Expenditures Paid $ 165,314 $ 176,200 $ 341,514
Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances $ (26,818) $ (66,534) $ (93,353)
Adjustments to Prior Year Encumbrances $ 627 $ 0% 627
Other Financing Sources (Uses):
Estopped Warrants $ 0$ 0$ 0
Transfers In 0 48615 48,615
Transfers Out 0 0 0
Total Other Financing Sources (Uses) $ 0% 48,615 $ 48,615
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses) $ (26,191) $ (17,920) $ (44,111)
Fund Balance - Beginning of Year 54,052 61,5642 115,593
Fund Balance - End of Year $ 27,861 $ 43622 $ 71,483

The notes to the financial statements are an integral part of this statement.



"Juswalels siyl jo ped [esBajul ue ae sjusLBle)S [BIDUBLIY BY) 0} SOJ0U By |

LT $0 $0 ceo'cy $0 $0 $ 19822 $0 $0 $ 1834 4O pu3z - souejeg pund
€65°GL1L €65°GL1 €65°GLL rsL9 Zvs'19 Zvs'Ls Zs0'vs 250'vS 250'vS Je8, Jo Bujuuibag - soueleg pun
(L'ew) $(e65'GLL) ¢ (e65°GLL) (0z6'24) $ (2vs'19) $ (2¥s'19) ¢ (161'92) $ (250'vS) $ (250'vS) $ (sasn) sevinog
Buroueul4 18YJ0 pue pled SaInjipusdxg JoAQ
P8}109100) anusAdy JO (Aousiaya) Ssaoxg
519’8y T $_0LL°LY Sl9'8y $_0L1°2y $ _0L1Ly $ 0 $ 0 $ 0 $  (s9sn) ssainog Bupueuid JoYi0 [ejoL
0 0 0 0 0 0 0 0 0 INO s1dysuel L
5i9'8y 0LL' Ly 0LL'LY Slo'sy 0LL'Ly 0LL'Ly 0 0 0 u| siajsuel]
0 $0 $0 0 $0 $0 $ 0 $0 $0 $ sjuellepy peddoisg
:(sasn) svounog Buiosueuls Jayjo
129 $0 $0 0 $0 $ 0 $ 129 $0 $ 0 $ seouelquInouz JeaA Joud 0} sjuswisnipy
(€5€€6) $ (¥92°291) $ (#9L°Z91) (¥€5'99) $ (212's01) $ (z12'801) $  (818'92) $ (250'vS) $ (250'vS) $ $80UBIGUINDUT JBDA J0Ld
0} sjusuysnipy aiojag pied sainjipusdxy
(Jopun) 1870 Pajo9Ij0D) SBNUBASY JO SS80XT
7LGLYE $ z/.'68¢ $ TL.'68¢E 002'9/1 $ ge6z'coz $ 662'c0z $ vig'sol $ 2.¥'081 $ Liv'98l $ pled sainjpusdx3 [ejo}
0 0 0 0 0 0 0 0 0 pled 1sauaju|
0 0 0 0 0 0 0 0 0 siuaw/edsay
0 0 0 0 0 0 0 0 0 $asN 19410
0 0 0 0 0 0 0 0 0 shepno 18410
0 0 0 0 0 0 0 0 0 uononIIsSuU0) pue uomsinbay sapoe
002'9.1 $62'€0Z S62'€02 002°9.1 S62'€0e §62'¢02 0 0 0 $30IAISS [BUORONUISUJ-UON JO uonesadQ
y1£'691 L1¥'981 LI¥'981 0 0 0 ¥LE'69} L.¥'981 LL¥'98L $90IM9G Poddng
0 $0 $0 0 $0 $0 $ 0 $0 $0 $ uononusu|
‘pled sainjipuadx3y
291'8ve $ 800'.L2Z $ 800'/22 999'60) $ £85'v6 $ €95'v6 $ 96v'8¢ ) $ gev'eel $ Gev'zel $ P8jo8jj0D snusasy [ejo )
0 0 0 0 0 0 0 0 0 s)digoay anuarey-LUON
619°201 806'l6 806'16 619'201 80616 806'16 0 0 0 $32JN0S |elspa
6802 6/9'z G.9'C 1v0'C 6192 5.9'C [44 0 0 S30IN0S 8jelS
0 . 0 0 0 0 0 0 0 0 $80IN0S d)eIpawalu]
€SP 8¢l $ Gzv'zel $ gev'eel 0 $ 0 $0 $ €G¥'8ElL $ gzv'zel $ sey'zel $ $804N0gG {8007
lenyay j8bpng 19bpng len3oy 189bpng jebpng lenyoy 186png 19bpng :pa3o3||0n anuaney
leuty leutbuo leuly leuibuo leutd feutbluo
[Blo 1 pUn4 UoRUNN pIYD Nim pund Buipiing |

k=0 37NA3HOS

9102 ‘0€ aunr popu3 Jea A ay) Jo-
Spund enusasy [eloads - siseq Aiojeinbay - lenjoy pue jebpng
sooueleg pund u sabueyg pue pied saunyipuadxg 'ps}as|jon SONUBARY Jo Juswalels Buruiquio)
ewoyepO ‘Auno) Jeaeag ‘Zz0-'ON oulsIg |00Yyog tsaeag



wawslels siy) jo ped |eibajul Ue are SIUSWSYE)S [BIDUBUI O] SS)OU Y |

‘S2INpPURAX3 |10} Ui papNn[ou| 1S00 10211pU] b J1ON

‘Junowe siy) Aq sjuswisiels |e1oueu) sy yim sasbe jou
Op S2injipuadxa pue SANUSASJ [e}0} BY} 'B10J2IBU L "UONEDO|R JBSA [9SI4 91.0Z SU} AJUO WO} PEAISOS) SANIPOLILLIOD POO) U}
40 @njeA AlejeuowuoU & sjussaidal SSHPOWILLOY 10} 181SNID UOKUINN PlIYD BY)} Ul papuadxe pue PaAIeda) Se UMOUS JUNOWE 8] ¢ 310N

‘Buipuny Jeaf Jus.ung Jo uoneziin ey o} Joud Jeak [eosy 1xeu ay) Buunp papusadxa aq (jim spuny asouy}
‘Jeaf |eosy € 4O pus 2yl 1e Buiuiewas Spuny S1elG Jo [BI18pa4 papuadxaun Aue aie aiay) §| ‘Jeak |eosl) yoes
Buunp Jspio 1ey) ul senuaAal (2007 PUE BJBIG '[BISPSL UONUINN PiIYD puadxa 0} st Ad1od 1PUISIg 241 ' 310N
"pauinou) st AYljigel; puny paje[al ay) awn au) 18 Uey; Jay)el (10§ pejoeiuo0d) palaquuinous
usym sanyipusdxs aziubooal 0] si Ad1jod s1o1msSIg sy SIUSWSIE]S [BIoUBUY S 10U 8y Buuedeld
ul pasn saldljod Bununoooe awes sy) Buisn pasedaid sem spiemy |esepad jo saunypuadxd o 9|Npsysg Sy | 310N

00°0% (5v'2ov'8is) 0Z'150'c6Z$ £9'601'262% (88°09¥°LLS) IONVLSISSY TVIONVYNIH Tv¥¥3Q34 TWLOL

000 000 L0'09¥'9) L LO'09r'9lLtL 000 J8n|O welbold pood [ejo

000 000 Y¥'6L9° 201 7'619°/01 000 aouelsIssSy yseD |ejo).
000 000 12’896/ LZ'89G'LL 000 12'895'21$ ¥9. £65°0L weibold jsepeag [ooyos
000 000 £2°150'06 €2°180'06 000 €Z°150'06% €92 55501 weiboid younT |0oyog jeuoleN
80UB)SISSY Yse)
000 000 15°0¥8'8 /5°0v8'8 000 15°0¥8'8% VIN G950l welboid younT jooyos [euoneN
‘(senpowiwo))aouelsIsSy UseD-UoN

1431sN|D UonUINN PIYD
- uonesnp3 o yuswuedaq alels ubnoly ) passed
- ainnauby jo uswypedag ‘s

000 (00'20%'6) 90°€09'89 80'9/E'v9 (zo'081's) J3)snip uoneonp3 epads
000 000 117862 L 1178671 000 11°86Z'1$ L9 €LL'p8 |ooyosald g-v3al
000 {00 20%'6) 6Z¥0€°29 LE'2/0'€9 (zo'ogL's) ¥2'v0g' 9% 1Z9 12018 ybnouyt mol4 g-v3ql
000 000 cL916LL cLoLB'LL 000 Z28'196'L1% 98G/LtS 19¢°%8 Yid i @mL
000 (6t°'566'8) 0099/'G9 1¥150'69 (eg'082'L) 9£'656'0.$ LS 0L0¥8 olseqd '| oL
- uonednp3 jo ucmEthmD 2]e1S r_mso.E._. passed
00°0$ 00°0% 00'90€'0€%$ 00'90£'0¢$ 00°0% 00'90€'0c$ 885 V85E'v8 g ued IASL
- swelboid 1pa.qg
- uoneonpd Jo Juawyedsq SN
1800 9102 '0€ ANNF  SIHYNLIANIAX3 (a3ZINDODI3H GL0Z ‘L AN LNNOWY J3aWNN H3IFNNN ITLL NYHOOHd/HOLNYED
103dIaNI  g3¥d¥3a43IA HO  /SININISYNESIZ  INNIATY A3Y¥¥343a U0 dHYMY HOLNVYD va4o HONOYHL SSYd/YOLNVYD Tvd3a34

(@3anyoow) Ive3Iaad Tvy3a3d {@3aNd00VY)  NVYHO0Ud HONOWHL  vd3a3d
INNIAIY INNINATY -SSvd

00-} 3INA3HOS

910z ‘o€ ANNC
SIENLIANIdX3 8 SNOILYOOTIVY

SAIVMY Tvd3d34d 40 SFANLIANIIX3 4O 31NQ3HOS

VYIWOHVIMO - ALNNOO ¥3AV39
¢C-I# 10141810 TOOHJS ¥3anv3g



£6'59F 00052 00°G.¢ £6°0v¢
G L0Y'S - . £8'L0v's
08'85S - - 08'8%S
ARZANS 00°255'2 - z1'182'9
€L6LL'Z 9.'v52'1 S2'9LS vL°/68'T
£Y'8Y0'e 62°€69'8 1916V, S0'vYE'y
¥1'618'9 09'9/5'2) 00'926'}1L v1'625'L
98'002'y 59'/80'Z) 91°0€8'L 1 GE'8SH'Yy
v6'€66'Z ZT'SP0'pL ¥2'959'91 ARAL
7£'958't 66'925'S v0'252't JRAIRIR
Zr6eL'l SE'C6 0S'v.8 1Z'85¢
89°/88 29'89% 0v'v82 0€'2.0'L
50°986'L §2'9/0'¢ zL6EY'y 85'229'9
906952 ZE1£0'S) 6E'8LY'LL 66'1L21'9
€2'G16 00°001 - AT
€G'61L0'6 66'€62'6Z SE'9L4'0¢ L1°168'2
69°'GH9 88865 007018 LLYEY
86'v0¢ €868} 8G'191'} £2°€€9
SL122'2 $9'088'82 00'969'vZ 08'SSH'sZ
1281 0£'90}'8 22'088's Sy
L0v92'8¢8 89°20b'gl 99'869'9} 60'896'6¢
6./56'C 86'209'1 00'8Y'z 12°22)'s
29°625') 95'088 8T VLL'L 06'L€Z"1
£6°00€'0) v1'95€'L1 00'882'6) 12'698'/
29'€80'z 66'90L'L ) SZ'v80'Z) 9€'90.'1
€6'/61'L 96'9.6'c 0000 68'7.9'0)
9¢'6%8'S LL'EPO'L 0000 L0°E6E'9
SZ'eLg 19'€96 $ 00°021'L $ 98959
91/0£/90 SIUNLIONIIXI  SYIASNVYL SINTNLSATQY  SINNIATY G1/10/20
91/0€/90 OL €%/10/20
S3ONVIVE ANV 'STUNLIANIEXT 'SINNIATY
aNNd ALIAILOY TOOHDS

00-¢ 37NA3HOS

VIWOHVTHO - ALNNOD ¥3Avag
¢¢tl # LOIY1SI1A TOOHOS Y3AY3g

¢ 3OVd NO d3NNILNOD

diys.ejoysg Ayjnoeq
1sal8ju/spuny diysiejoyog
G10C JO sse|D - slolusg
SIOIUSS I1SBY

100Yos ybiH

YOOQIEa A

[BO0A

ooNn.Ls

2102 jo sse|n-sioung
Aeigr

810¢ Jo ssejp-salowoydog
03 swoy

1839

pueg

Wea] olwspeoy

V44

Aynoey

ds He

Sone|yly

Buipesjsayn

anio suswisyen
Aunop-ssouq

siuus] s|o/shog
[leg}0s s
lleqieyseg shog
lleqiexseg sjo
lleqieyseg Aog

OBl /|leqioo4
INNODDV




uswajels siy) Jo Wed [eiBsjul ue aie sjuswale)s [erouBUl O} SBI0U By |

98'08G'vLL $ cLelzele $ $ 85'650'G5¢ $ 0080.G6l s SIVLOL
00'sce 00°Gee 00°00¢ 00'05¢ [ELOWBN sispueg epul
00°086°¢ 00008 - 00°08v'v dAsllag s, ABADW sluuog
00°0LS'L - - 000151 SaIpnig jeloog
68'CZL # - 68'¢¢l Wwes | solwspedy Hr
00¢C = b 00¢C [EUOWBIA s81e) qog sor
06701 0106 00'G61 = 1202 0 sse|p-opels) Yy
80°6¢€8 YA AL N4 LLces vLeYS'e 9102 JO sse|D stolussg
86°91¢ - = 86'9L¢C 100V yosL
06'692 0106 007051 000lz 020c jo sse|Q-apelo yig
“ £0°€9L'6t €0°LLE'6Y (00t12) JUNO2DY YND
0S'LlC = 00'¢. 0G°961 6102 jo sse[D-uewysai
81208 - - 81208 10 J0 ssejy-siojuag
GetLl = = SeLil ubiH to1unp
L1996 £9veL'6l LG'P0L'EL €8°2.2'91 |00Yyog spels)
08'9¢9 9eLlL 00°¢6 9Lzl SHN
65'89¢'¢ - L6°CL9 89'G6.°C }saus)u|
Zr'90.'L 00°001 00'G6.¢ ZrLetl diysJejoyas uosjipn aqIN
1€°82G'L 00°00¢ G9'GLY 99°29t'L diysiejoyos sjeq JoulH 4
00°0SZ - = 00052 diysie|oyog Ajiwe umoig
00°0LL - = 0004} |BHOWAW UO}IH Jo)SaH
YRl 00'5.¢ 00°0SS LY LLS diysiejoyog yBIN abejj0n
- 00°000°L 00°00G 00°00G diysiejoyoas [euows|y Agqizg pAo
00°59¢°1L 00°00S 00°0S¥ 00°SLY'L diys.ejoyog Aepp usisH ¥ Wo |
00'sLe - 00'G.¢ - diysiejoyog pioyels Ayiey pue wip
00°00¢ = S 00°002 diysiejoyas speqoy ewpy
- 00°0SZ'} 00'052 00°000'} diysiejoyog qn|o isjsoog
ShLz - - Stz diysiejoyog B6aio) uesq Awuwip
91/0€/90 SIANLIANIX3 SHIJISNVHL SINIWISNFAY  SINNIATY G1/10/20 1INNODJV

¥1/0€/90 OL €1/L0/20

SIONVIVE ANV ‘SIYNLIANIAXT ‘SINNIATY
AaNNd ALIAILOY TO0OHOS
VAOHY O - ALNNOD ¥3AvV3g
¢ 39vd ¢C1# 1014 1S1a TO0HOS ¥3Avag
00-¢ 37na3HosS



BEAVER SCHOOL DISTRICT # I-22
BEAVER COUNTY - OKLAHOMA
SCHOOL ACTIVITY FUND
RECONCILIATION STATEMENT

SCHEDULE 2-01

07/01/15 TO 06/30/16

DEPOSITORY DETAIL TOTALS
CERTIFICATE OF DEPOSIT $ 115,797.63
CASH 63,723.34

TOTAL DEPOSITORY $ 179,520.97
FUND
LEDGER BALANCE $ 174,550.86
ADD: 2015-16 OUTSTANDING 3,612.16

2014-15 OUTSTANDING 1,357.95
TOTAL DEPOSITORY $ 179,520.97

The notes to financial statements are an integral part of this statement.
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SCHEDULE 3-01
BEAVER SCHOOL DISTRICT # |-22
BEAVER COUNTY - OKLAHOMA
SCHOLARSHIP ACTIVITY FUND
RECONCILIATION STATEMENT

07/01/15 TO 06/30/16

DEPOSITORY DETAIL TOTALS
CERTIFICATE OF DEPOSIT $ 99,102.68
SAVINGS $ 4,057.87
CHECKING CLEARING ACCOUNT - 189.51

TOTAL DEPOSITORY 3 103,350.06
FUND
LEDGER BALANCE $ 103,350.06

TOTAL DEPOSITORY $103,350.06

The notes to financial statements are an integral part of this statement.
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BEAVER SCHOOL DISTRICT #1-22
BEAVER COUNTY — OKLAHOMA

SCHEDULE 4-00
JULY 1, 2015 TO JUNE 30, 2016

STATE OF OKLAHOMA )

)
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full force
and effect Accountant’ Professional Liability Insurance in accordance with the “Okiahoma Public School Audit

Law" at the time of the audit contract and during the entire audit engagement with the Beaver School District
#1-22, Beaver County, Oklahoma, for the audit year 2015-2016.

Chas. W. Carroll, P- A
Auditing F|rm .

_/

By: é//ﬁf///
Subscribed and sworp-o b fore e this da of . 2017,
WA

[ AN
“Notary Public

A
:Q_ 2* erl'.r"“ =
My Commission Expires Januecryr 29;:2@@({“ / 17?0.. 5
IrE Al f~

’ FoF -~

L
-------



Chas. W. Carroll, P.A.

Independence Tower — Suite 406 Enid, Oklahoma 73701
302 N. Independence Phone 580-234-5468
Fax 580-234-5425

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Beaver School District #I-22
Beaver County, Oklahoma

| have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the accompanying fund type and account group financial
statements-regulatory basis of the Beaver School District #1-22, Beaver County, Oklahoma, as listed in
the Table of Contents , as of and for the year ended June 30, 2016, and the related notes to the financial
statements, which collectively comprise the District's financial statements, and have issued my report
thereon dated March 7, 2017, which was adverse with respect to the presentation of the financial
statements in conformity with accounting principles generally accepted in the United States because the
presentation followed the regulatory basis of accounting for Oklahoma school districts and did not
conform to the presentation requirements of the Governmental Accounting Standards Board. However,
my report was qualified for the omission for general fixed asset account groups with respect to the
presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Education.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered the District’s internal control over financial reporting
(internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing my opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control. Accordingly, | do not express an opinion on
the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the District’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during my audit | did not identify any
deficiencies in internal control that | consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

PAGE 16



Internal Control/Compliance Report
Beaver School District #l-22
Beaver County, Oklahoma

Page Two

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District's financial statements are free of

material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of my audit and accordingly, | do not express such an opinion. The
results of my tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

| noted certain matters that | reported to management of the District in a separate letter titled Current Year
Audit Exceptions and Recommendations as item B-1.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s control or
on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.

Sincerely,

" Chas. W. Carroll, P.A.
March 7, 2017

PAGE 17



BEAVER SCHOOL DISTRICT #I-22
BEAVER COUNTY - OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

CURRENT YEAR FINDINGS
JUNE 30, 2016

Section 1 — Summary of Auditor's Results
No reportable conditions, either material or immaterial, were noted or brought to my attention during the

2015-2016 fiscal year
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BEAVER SCHOOL DISTRICT #l-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2016

No matters were reported.
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BEAVER SCHOOL DISTRICT #I-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS
JUNE 30, 2016

Specific Administrative Controls

Internal Control

B-1 Activity Fund Receipting Procedures

During my testing of the Activity fund receipting procedures, | noted several collections given to
the Fund Custodian, which were not supported by individual receipts or student rosters identifying who
the sponsor had received the revenue from.

Oklahoma State Department of Education Policies and Procedures require that pre-numbered
school activity fund receipts be issued for every sub- account for each fiscal year.

| recommend all sponsors issue receipts as money is collected and present those collections to
the Fund Custodian on a timely basis.

PAGE 20



BEAVER SCHOOL DISTRICT #I-22
BEAVER COUNTY — OKLAHOMA
JULY 1, 2015 TO JUNE 30, 2016

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS
JUNE 30, 2016

Al prior year audit exceptions have since been resolved unless they are presented in the current year

audit exceptions and recommendations followed by “A similar exception was presented in the previous
years audit report”.
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