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Independent Auditor’s Report

November 11, 2013

Board of Directors
Berryhill Fire Protection District

I have audited the accompanying financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information. as of the Berryhill Fire
District, as of and for the year ended June 30, 2013, which collectively comprise the District’s basic financial statements as fisted in
the table of contents. The financial statements are the responsibility of Berryhill Fire District’s management, My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supperting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my cpinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the Berryhill Fire District as of June 30, 2013, and the respective changes in financial
p051t1on and cash flows, where applicable, thereof for the year then-ended in conformity with accounting principles generally accepted
in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued our report dated November 11, 2013 on my consideration of
the Berryhill Fire District internal control over financial reporting and my tests of its compliance with certain provisions of laws,
regulations, confracts and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in conjunction with this report in considering the results of our audit.

Management does not maintain records for fixed assets for amounts reported on the financial statements. Accounting principles
generally accepted in the United States of America require that an a detail of the fixed assets be maintained. The amount by which the
departure would affect the assets, fund net assets and revenues of the Berryhill Fire Protection District is not reasonably
determinable at this time.

In our opinion, except for the effects of not providing an adequate allowance for depreciation as described in the preceding paragraph,
the financial statements referred to above present fairly, in all material respects, the respective financial position — modified cash basis
of the financial activities for the Berryhill Fire Protection District , as of June 30, 2013 and the respective changes in its cash flows
for the year then ended in conformity with basis of accounting described in Note 1-C.

NP —

Violet F. Kirkendall CPA, PC
Certified Public Accountants
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Report on Internal Control Over Financial Reporting and on Compliance Based on an Audif
of Financial Statements Performed in Accordance with Government Auditing Standards

November 11, 2013

Board of Directors
Berryhill Fire Protection District

I have audited the financial statements of Berryhill Fire District for the year ended June 30, 2013, and have issued my report thereon
dated November 11,2013,

I conducted my audit in accordance with auditing standards generally accepted in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the of Berryhill Fire District internal control over financial reporting in order to
determine my auditing procedures for the purpose of expressing my opinion on the financial statements and to not to provide an
opinion on the internal control over financial reporting. However, I noted certain matters involving the internal control over financial
reporting that T consider to be a significant deficiencies. A control deficiency exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect on a timely
basis misstatements or noncompliance with applicable requirements of a governmental entity. A significant deficiency is a control
deficiency, or a combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that (a) a material misstatement of the entity’s financial statements, or (b) noncompliance with applicable governmental
entities, that is more that inconsequential will not be prevented or detected. We consider the deficiency in internal control described
in the accompanying schedule of findings as item 2013 — 1 and 2013-2 to be a significant deficiencies.

A material weakness is a condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error ot fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employess in the normal course of
performing their assigned functions, My consideration of the internal control over financial reporting would not necessarily disclose
all reportable conditions that are also considered to be material weaknesses. However, I believe the reportable conditions described
above are not material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Berrvhill Fire District financial statements are free of material
misstatement, 1 performed tests of the compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts, However,
providing an opinion on compliance with those provisions was not an objective of my audit, and accordingly, I do not express such
an opinion.

This report is intended for the information of the Board of Trustees, management, and State of Oklahoma and is not intended to be

and should not be used by anyone other than these specified parties.

Violet F. Kirkendall CPA, PC
Certified Public Accountants




Current Assets:
Cash and cash equivalents
Taxes receivable
Total Assets

Fund Net Assets
Unrestricted

Berryhill Fire Protection District
Statement of Net Assets
June 30, 2013

Assets

Liabilities and Fund Net Assets

$ 288,708.60
1.876.30
290,584.90

3 290.584.90

The accompanying notes are an integral part of the financial statements.
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Statement of Revenues, Expenses and Changes in Net Assets

Changes in Net Assets:
Operating Revenues.:
AdValorem Taxes
Other Income
Total Operating Revenues

Operating Expenses.
Advertising
Dues
Employee expenses
Insurance & bond
Office expense
Outside services
Other expenses
Payroll expenses
Repairs and maintenance
Special events
Station expenses and supplies
Training
Travel
Truck & equipment expense
Uniforms
Utilities and telephone
Total Operating Expenditures

Operating Net Income (I.oss)

Non-Operating Revenues (Expenses)
Insurance reimbursement
Grant income

Total Non-Operating Revenues (Expenses)

Change in Net Assets
Fund Net Assets - beginning of the year
Fund Net Assets - end of the year

The accompanying notes are an integral part of the financial statement.

Berryhill Fire Protection District

For the Year Ended June 30, 2013

$

607,147.03
6.991.00

614.138.03

1,943.55
57,226.96
31,825.00
10,022.99
27,471.33

438.82
191,339.35
22,753.56

1,060.00
22,793.78
19,038.88

2,569.62

220,307.32

9,350.82

15.514.47

633.656.45

(19.518.42)

6,532.31
4.484.35

11,016.66

(8,501.76)
299,086.66

290,584.90




Berryhill Fire Protection District
Statement of Cash Flows
For the Year Ended June 30, 2013

Cash Flows from Operating Activities
Cash inflows:

Payments received from taxes $ :608,941.86
Received from other sources 6.991.00
Total cash received : 615.932.86
Cash outflows:
Payments for salaries and benefits (248,566.31)
Payments to supplies for goods and services (391.225.58)
Total cash used (639,791.89)
Net Cash Provided (Used) by Operating Activities (23.859.03)
Cash Flows from Non-Capital Financing Activities 0.00
Cash Flows from Capital and Related Financing Activities
Grant Income 4,484.35
Insurance Reimbursement 6,532.31
Net Cash Provided (Used) by Capital and Related Financing Activities 11.016.66
Cash Flows from Investing Activities
Interest income received 0.00
Increase (Decrease) in Cash (12,842.37)
Cash, Beginning of Year 301.550.97
Cash, End of Year $ 288,708.60

Adjustments to reconcile change in cash to
net cash provided by operating activities:

Operating Net Income {Loss) $ (19,518.42)

Adjustments to reconcile operating income to net cash provided by operating activitics:

(Increase) Decrease in Receivables (1,794.83)

Increase (Decrease) in Accrued Expenses (2.545.78)
Net cash provided (used) by operating activities $_ (23,859.03)

The accompanying notes are an integral part of the financial statement.




Berryhill Fire Protection District
Notes to Financial Statements
For the Year Ended June 30, 2013

Summary of Significant Accounting Polices

Berryhill Fire Protection District , was organized for the purpose of providing fire protection services for the owners
and occupants of land located within the District.

The accounting policies of the District conform to generally accepted accounting principles applicable to
governmental units. The District complies with generally accepted accounting principles and applies all relevant
Government Accounting Standards Board (GASB) pronouncements. In addition, the District applies Financial
Accounting Standards Board (FASB) pronouncements and Accounting Principles Board opinions issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements, in which case,
GASB prevails. The District has elected not to follow FASB pronouncements issued since that date.

A. Financial Reporting Entity

The District complies with GASB Statement No. 14, “The Financial Reporting Entity.” This statement establishes
standards for defining and reporting -on the financial reporting entity. It defines component units as legally separate
organizations for which the elected officials of the primary government are financially accountable and other
organizations for which the nature and significance of their relationship with a primary government are such that
exclusion would cause the reporting entity’s financial statements to be misleading or incomplete.

The District considered all potential component units in determining what organizations should be included in the
financial statements. Based on these criteria, there are no component units to include in the District’s financial
statements.

B. Basis of Presentation

The District’s fund is an enterprise fund. Enterprise funds are proprietary funds used to account for business-like
activities provided to the genmeral public. These activities are financed primarily by user charges and the
measurement of financial activity focuses on net income measurement similar to the private sector.
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Berrphlll Fire Protection District
Notes to Financial Statements
For the Year Ended June 30, 2013

Summary of Significant Accounting Polices (continued)
C. Measurement Focus and Basis of Accounting
Measurement focus is a term used to describe which transactions are recorded within the various financial statements.
Basis of accounting refers to when transactions are recorded regardless of the measurement focus applied.

The proprictary funds utilize an “economic resources” measurement focus. The accounting objectives of this
measurement focus are the determination of operating income, changes in net assets (or cost recovery), financial
position and cash flows. All assets and liabilities (whether current or noncurrent) associated with their activities are
reported. Proprietary fund equity is classified as net assets.

The District utilizes the modified accrual basis of accounting. The revenues are recognized when susceptible to
accrual and expenditures are generally recognized when the related fund liability is incurred, if measurable.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services in connection with a proprietary fund’s principal ongoing operations.
The principal operating revenues of the District’s enterprise fund is charges to customers for sales and services. The
District also recognizes as operating revenue the portion of tap fees intended to recover the cost of connecting new
customers to the system, Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses.

D. Assets, Liabilities and Net Assets

Cash and Cash Equivalents
For purposes of the statement of cash flows, the District considers all cash on hand, demand deposits, and highly liquid
investments, with an original maturity of three months or less when purchased, to be cash and cash equivalents.

Fair Value of Financial Instruments

The District’s financial statements include cash and investments. The District’s estimates of the fair value of all
financial instruments do not differ materially from the aggregate carrying values of its financial instruments recorded
in the accompanying balance sheet. The carrying amount of these financial instruments approximates fair value
because of the short maturity of these instruments.

Capital Assets
As of June 30, 2013, the District has no accurate record of the value of the fixed assets, therefore, they are not recorded
in the financial statements as an asset.




I.

II.

Berryhill Fire Protection District
Notes to Financial Statements
For the Year Ended June 30, 2013

Summary of Significant Accounting Polices (continued)
D. Assets, Liabilities and Net Assets (continued)
Revenues
The District major source of revenue is tax assessments. Property owners within the District are assessed a millage levy
as determined by the Board of Directors as part of the budgeting process and the county Assessor adds the nillage to the
tax rolls which is then collected by the County Treasurer and remitted to the District in the month after it is collected.
These revenues are recorded on the cash basis until June 30, at which time uncollected receivables are recorded as
revenues less an allowance for uncollectible accounts.

Equity Classifications

Equity is classified as net assets and displayed in three components:

a. Invested in capital assets, net of related debt --- Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any mortgages, notes, or other
borrowings that are attributable to the acquisition, construction or improvement of those assets.

b. Restricted net assets --- Consists of net assets with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

¢, Unrestricted net assets --- All other net assets that do not meet the definition of “restricted” or “invested in
capital assets, net of related debt.”

Concentrations of Credit and Market Risk

Financial instruments that potentially expose the Organization to concentrations of credit and market tisk consist
primarily of cash equivalents and investments, Cash equivalents are maintained at high-quality financial institutions
and credit exposure is limited at any one institution. The Organization has not expericnced any losses on its cash
equivalents.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilitics at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Detailed Notes Concerning the Funds
A. Deposits and Investments
State statutes govern the District’s investment policy. Permissible investments include direct obligations of the United
States Government and Agencies; certificates of deposit of savings and loan associations, and bank and trust companies;
and savings accounts or savings certificates of savings and loan associations and trust companies. Collateral is required
for demand deposits and certificates of deposit for all amounts not covered by federal deposit insurance. Investments are
stated at cost. The District invests entirely in certificates of deposit.

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a bank failure, the District’s
deposits may not be returned to it. The District’s cash deposits, including interest-bearing certificates of deposits, are
maintained in financial institutions. The District does not have a deposit policy for custodial credit risk. As of June 30,
2013, none of the District’s investments were exposed to custodial credit risk because there were uninsured or
uncollateralized.
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Berryhill Fire Protection District
Notes to Financial Statements
For the Year Ended June 30, 2013

Detailed Notes Concerning the Funds (cont’d)
C. Retirement
The District makes contributions of 13% of the gross pay of the qualified firefighters to the Oklahoma Firefighter’s
Pension and Retirement Board. These contributions totaled $11,617 for the current fiscal year.




Berryhill Fire Protection District
Schedule of Audit Findings
For the Year Ended June 30, 2013

PRIOR YEAR AUDIT FINDINGS

2012-1:
The District did not utilize the use of approved purchase orders for all disbursements made for expenditures. State
Statutes require the use of properly processed purchase orders for all district expenditures,

A. Audit Findings ~ Current Year

Compliance
NONE

Internal Contrel Over Financial Reporting

2013-1: :

The District does not utilize the use of approved purchase orders for all disbursements made for expenditures. State
Statutes require the use of properly processed purchase orders for ail district expenditures.

Recommendation
Management should develop the procedures necessary to begin the use of the purchase order system for all District
disbursements.

Response
Management will develop procedures necessary to comply with the requirements of using purchase orders for

District expenditures.

2013-2:
The District minutes of the meeting had several months of the permanent minutes of actions taken at board meetings
that do not contain a signature of approval.

Recommendation

Management should ensure that an agenda is posted at least twenty-four hours prior to the meeting time and date
that contains a signature of the posted time as well as a maintain signed permanent copy of actions taken at board
meetings that were approved at the board meetings.

Response :
Management will develop procedures necessary to comply with the requirements of posting agendas and
maintaining a signed permanent copy of the minutes of actions taken at board meetings.

C. Questioned Costs

NONE

-10-




