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S & & @PHs & Associates, PLLE
308 Hovth Independence, Suite 207
Ewid, Oblakoma 73701
550-265 - 5651

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Burlington School District #1-1
Alfaifa County, Oklahoma

Report on the Audit of Financial Statements

Opinions

We have audited the accompanying combined fund type and account group financial statements-regulatory basis of the
Burlington School District #I-1, Alfalfa County, Oklahoma, {the District) as of and for the year ended June 30, 2024, and the
related notes to the financial statements, which collectively comprise the District's basic financial statements, as listed in the table
of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the "Basis for Qualified Opinion on Regulatory Basis of
Accounting” paragraph, the combined financial statements referred to above present fairly, in all material respects, the assets,
liabilities and fund balances arising from regulatory basis transactions of each fund fype and account group of the District, as of
June 30, 2024, and the revenues collected and expenditures paid and encumbered for the year then ended, on the regulatory
basis of accounting described in Note 1.

Adverse Opinion en U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.S. Generally Accepted
Accounting Principles” paragraphs, the financial statements referred to above do not present fairly, in accordance with
accounting principles generally accepted in the United States of America, the financial position of the District as of June 30,
2024, or the revenues, expenses, and changes in net position and, where applicabie, cash flows thereof for the year then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Sfandards, issued by the Comptroller General of the
United States. Our responsibiliies under those standards are further described in the "Auditor's Responsibilities for the Audit of
the Financial Statements” section of our report. We are required to be independent of the District and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our adverse and qualified audit opinions.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to ahove do not include the general fixed asset account group, which is
a departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State Department of Education
noted above, The amount that should be recorded in the general fixed asset account group is not known.



Independent Auditor's Report
Burlington School District #1-1

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 fo the financial statements, fo meet the financial reporting requirements of the Oklahoma State
Department of Education, the financial siatements are prepared by the Disfrict on the basis of the financial reporting regutations
prescribed or permitted by the Oklahoma State Department of Education, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the financial statements of the variances befween
the regulatory basis of accounting described in Note 1 and accounting principles generally accepied in the United States of
America, although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
financial reporting regulations prescribed or permitted by the Okfahoma State Department of Education as described in Nofe 1, to
meet the financial reporting requirements of the State of Oklahoma; this includes determining that the regulatory basis of
accounfing is an acceptable basis for the preparation of the financial statements in the circimstances. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are iree from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the District's ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise substantial doubt shortly thereaiter.

Auditor's Responsibility for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and fo issue an auditor's report that includes our opinions. Reasonable assurance
is a high level of assurance butis not absolute assurance and thereifore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intenfional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Sfandards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a fest basis,
evidence regarding the amounts and disclosures in the financial statements.

» Obtain an understanding of internal confrol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Burlington

School District #1-1, Alfalfa County, Cklahoma's internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

s  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Disfrict’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matiers that we identified during the audit.



Independent Auditor's Report
Burlington School District #-1

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial statements-regulatory
basis that collectively comprise the Distric's basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the combined financial
statements-regulatory basis. The information has been subjected to the auditing procedure applied in the audit of the fund type
and account group financial statements within the combined financial statements-regulatory basis and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, except for the financial
statements being prepared in compliance with regulatory basis as prescribed by the Oklahoma State Department of Education
as discussed in Note 1, the combining financial statements-regulatory basis and the other supplementary information and
schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to the combined financial
statements-regulatory basis as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 25, 2025, on our consideration
of the District's internal control over financial reporting and on our tesis of its compliance with certain provisions of faws,
regulations, contracts, and grant agreements, and other maftters. The purpose of that report is solely to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of Burlington Scheol District #1-1, Alfalfa County, Oklahoma's internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the District's internal control over financial reporting and compliance.

S & & 0P & Fcciates, PLLL

S & B CPAs & Associates, PLLC
March 25, 2025
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Burlington School District No. I-1, Alfaifa County, Oklahoma

Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulfatory Basis - All Governmental Fund Types

For the Year Ended June 30, 2025

EXHIBIT B
Totals
{Memorandum
Governmental Fund Types Only)
Special Debt Capital June 30,
Revenue Collected: General Revenue Service Projects 2025
l.ocal Sources $ 1,056,470 $ 138,950 % 404,120 0% 1,598,540
Intermediate Sources 72,288 0] 0 0 72,288
State Sources 1,002,020 8,104 53 0 1,010,177
Federal Sources 110,192 44 559 0 4] 154,752
Non-Revenue Receipts 52,991 0 2,508 4] 55,499
Total Revenue Collected % 2203962 % 191613 § 406 681 g $ 2,892 256
Expenditures Paid:
Instruction % 1,796,166 3 0% 0 0% 1,796,155
Support Services 1,380,993 195,311 0 1,236,991 2,813,294
Operation of Non-Instructional Services 262,575 117,137 0 o 379,712
Facilities Acquisition and Construction 67,208 647 868 0 247,750 962,826
Other Outlays 52,991 17,047 0 a 70,038
Other Uses 0 0 0 0] 0
Repayments 0 0 0 0] 0
Interest Paid on Warrants and Bank Charges 0 0 0 a 0
Debt Service:
Principal Retirement 0 0 0 a 0
Interest and Fiscal Agent Fees 0 0 1,500 0 1,500
Total Expenditures Paid 3 3,550,922 % 977,363 $ 1,500 1,484,741 % 6,023,526
Excess of Revenues Colfected Over (Under)
Expenditures Paid Before Adjustments fo
Prior Year Encumbrances $ {1,265,960) $ (785 750) $ 405,181 (1,484,741) $ (3,131,270}
Adjustments to Prior Year Encumbrances $ 69,026 $ 27994 § 0 964 $ 0
Other Financing Sources (Uses):
Estopped Warrants 3 9,155 $ 08 0 G 3 9,155
Bond Proceeds 0 0 0 1,250,000 1,250,000
Transfers In 119,699 143,806 0 G 263,505
Transfers Out 0 0 0 {81,213) (81,213)
Total Other Financing Sources (Uses} $ 128,854 3 143,806 § 0 1,168,787 § 1,441,447
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses) $  (1,068,080) % {613,950) § 405,181 (314,990) $ (1,591,839)
Fund Balance - Beginning of Year 1,850,854 794 537 69,073 314,990 3,129,453
Fund Balance - End of Year $ 882,773 % 180,587 § 474,254 0% 1,537,614

The notes to the financial statements are an iniegral part of this statement,
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BURLINGTON SCHOOL DISTRICT #-1
ALFALFA COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Burlington School District #|-1 have been prepared in conformity with another comprehensive
basis of accounting required by Oklahoma Statutes. The more significant of the District's accounting policies are described
below.

A. Reporting Entity

The District is a corporate body for pubiic purposes created under Title 70 of the Oklahoma Statutes and accordingly is a
separate entity for operating and financial reporting purposes. The District is part of the public school system of Oklahoma under
the general direction and conirol of the State Board of Education and is financially dependent on State of Oklahoma support.
The general operating authority for the public school system is the Oklahoma School Code contained in Title 70, Oklahoma
Statutes.

The governing body of the District is the Board of Education composed of elected members. The appointed superintendent is
the executive officer of the District,

In evaluating how to define the District, for financial reporting purposes, management has considered all potential component
units. The decision to include a potential component unit in the reperting entity was made by applying the criteria established by
the Governmental Accounting Standards Board {GASB). The basic - but not the only - criterion for including a potential
component unit within the reporting entity is the governing body's oversight responsibility, especially financial interdependency.
A second criterion used in evaluating potential component units is the scope of public service. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special financing refationships,
regardless of whether the District is able to exercise oversight responsibilities. Based upon the application of these criteria, there
are no potential component units included in the District’s reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is
designed to demonsirate legal compliance and to aid financial management by segregating transactions related to certain district
functions or activities.

Afund is a separate accounting entity with a self-balancing set of accounts. An aceount group, on the other hand, is a financial
reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Funds are classified into two categories: governmental and fiduciary. Each category, in turn, is divided into separate “fund types”.

Fund Description

The following funds are utilized by the Burlington School District #-1.

Governmental Fund Types - Fiduciary Fund Types -
General Fund Agency Fund

Special Revenue Funds

Debt Service Fund

Capital Project Fund

10



BURLINGTON SCHGOL DISTRICT #i-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Governmental Fund Types

Govemmental funds are used to account for all or most of a government's general activities, including the collection and
dishursement of ear-marked monies (special revenue funds), the acquisition or consfruction of general fixed assets {capital
projects funds), and the servicing of general long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required to be accounted for in
another fund. Major revenue sources include state and local property taxes and state funding under the Foundation and
Incentive Aid Program. Expenditures include all costs associated with the daily operations of the schools except for programs
funded for building repairs and maintenance, school construction and debt service on bonds and other long-term debt. The
general fund includes federal and state restricted monies that must be expended for specific programs which includes the Child
Nutrition Program.

Special Revenue Funds - The Special Revenue Funds are the District's Building Fund and Child Nutrition Fund. The Building
Fund consists of monies derived from property taxes levied for the purpase of erecting, remodeling, or repairing buildings and for
purchasing furniture and equipment. The Child Nutrition Fund derives monies from the sale of foods and federal and state
program reimbursements. Expenditures include costs associated with the daily operations of the District's nutrition program.

Debt Service Fund - The Debt Service Fund is the District’s Sinking Fund and is used to account for the accumulation of financial
resources for the payment of general long-term debt principle, interest and related costs. The primary revenue sources are local
property taxes levied specifically for debt service and interest earnings from femporary investments.

Capital Project Funds - The Capital Project Funds are the District's Bond Funds and are used to account for the proceeds of
bond sales to be used exclusively for acquiring school sites, constructing, and equipping new school facilities, renovating existing
facilities, and acquiring fransportation equipment.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of
other funds within the District. When these assets are held under the terms of a formal trust agreement, either a nonexpendable
trust fund or an expendable trust fund is used. The terms "nonexpendable” and "expendable” refer fo whether or not the District
is under an obligation to maintain the frust principal. Agency funds generally are used to account for assets that the District
holds on behalf of others as their agent and do not involve measurement of results of operations.

Adency Fund - The Agency Fund is the school Activity Fund which is used to account for monies collected principally through
fundraising efforts of the students and District-sponsored groups. The administration is responsible, under the authority of the
Board, for collecting, disbursing, and accounting for these activity funds. The school Activity Funds can include money which is
received from the sale of foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general-purpose financial statements is captioned “memorandum only” fo indicate that it is presented
only to facilitate financial analysis. Data in this column does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles. Neither is such data comparable to a consofidation. Inter-fund
eliminations have not been made in the aggregation of this data.

11



BURLINGTON SCHCOL DISTRICT #-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State Departiment of
Education (OSDE). This format is essentially the generally accepted form of presentation used by State and local governments
prior fo the effective date of GASB Statement No. 34, Basic Financial Statements-Management's Discussion and Analysis-for
State and Local Governments. This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and dishursements modified as required by
the regulations of the Oklahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other commitments
for the expenditure of monies and are recorded as expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acguired and depreciated
over their useful lives.

* Warrants payable are recarded as liabilities when issued.

* l.ong-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and liability when
the obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of America, which
requires revenues o be recognized when they become available and measurable, or when they are earned, and expenditures or
expenses to be recognized when the related liabilities are incurred for governmental fund types; and, when revenues are eamed,
and liabilities are fncurred for proprietary fund types and frust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be submitted to the Board of
Education by December 31 for the fiscal year beginning the following July 1. I the preliminary budget requires an additicnal levy,
the District must hold an election on the first Tuesday in February to approve the levy. If the preliminary budget does not require
an additional levy, it becomes the legal budget. If an election is held and the taxes are approved, then the preliminary budget
becomes the [egal budget. If voters reject the additional faxes, the District must adopt a budget within the approved tax rate,

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and Debt Service Fund
that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting—-under
which purchase orders and other commitments of resources are recorded as expenditures of the applicable fund - is utilized in all
governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve approptiations of the previous
fiscal year are lapsed and become a part of the beginning fund balance for the succeeding fiscal year.

E. Use of Estimates
The preparation of financial statements in conformity with the regulatory basis of accounting requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and

fiabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual resulis could differ from those estimates.
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BURLINGTON SCHOOL DISTRICT #I-1
ALFALFA COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

F. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

All monies which are not invested in Certificate of Deposits or United States Treasury Funds are maintained in NOW Checking
Accounts or Savings Accounts.

Inventories
The value of consumable inventories at June 30, 2024 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capifal outlays in the accompanying statements of revenues, expenditures
and changes in fund balances. The District does not maintain complete financial records of capital assets purchased which
would include depreciation schedules; therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

The Disfrict has elected not to present a liability for compensated absences.

Operating Leases

The District has elected not to present a liability for operating leases. All operating leases contain a mutual raification clause for
both parties; therefore, the District does not consider the obligation fo be for a period extending beyond the current fiscal year.

Long-Term Debt

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in the
debt service fund for payment early in the following vear. For other long-term obligations, only that portion expected to be
financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining
portion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed
from proprietary fund operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from bacoming indebted in an amount exceeding the revenue to be received for any fiscal year
without approval by the District's voters. Bond issues have been approved by the voters and issued by the District for various
capital improvements. These bonds are required to be fully paid serially within 25 years from the date of issue. General long-
term debt of the District consists of bonds payable. Debt service requirements for bonds are payable solely from fund balance
and future revenues of the debf service fund.

a.) A principal and interest repayment schedule of the outstanding general obligation bond issues at
June 30, 2024 set forth below and on the following page:

$610,000.00 Building Bonds of 2022

Payment
Date Principal Rate Inferest Total
1JUL 24 610,000.00 3.450% 21,045.00 £31,045.00

$610,000.00 $42,090.00 $ 652.090.00
13



General Long-Term Debt

Payment
Date

1JUL 24
1JUL 23
1 JUL 24

b.) The District entered into a Ground Lease purchase agreement with Alfalfa County Educational Facilities Authority, as
Lessee, on November 1, 2022. The lease purchase was for the amount of $9,774,787.50 and is for a term of ten {10) years with
semi-annual payments. Final payment to be made September 1, 2033 This lease has been issued for the renovating and
remodeling of schoo! buildings, acquiring school furniture, fixtures and equipment and acquiring and improving school sites of the
Burfington Public School District to the benefit of the Lessor. This lease contains a clause which gives the District the ability to

BURLINGTON SCHOOL DISTRICT #I-1
ALFALFA COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Principal

0.00
570,000.00
£80,000.00

e e e e s .

$1.250,000.00

ferminate the lease agreement at the end of each fiscal year.

$9,774,787.50
1,239,375.00
$8,535412.50

Principal Amount
Payments fo 6/30/24
Balance QOutstanding
Payment No. Date

Lease 11/01/2022

1 03/01/2023

2 09/01/2023

3 03/01/2024

4 (19/01/2024

5 (3/01/2025

6 09/01/2025

7 03/01/2026

8 08/01/2026

9 03/01/2027

10 09/01/2027

11 03/01/2028

12 0g/01/2028

13 03/01/2029

14 09/01/2029

15 03/01/2030

16 08/01/2030

17 03/01/2031

18 08/01/2031

19 03/01/2032

20 09/01/2032

21 03/01/2033

22 09/01/2033

Grand Totals

Rate

5.35%
5.35%

$1,250,000.00 Building Bonds of 2023

interest

66,875.00
66,875.00
36,380.00

—_— - =

$170,130.00

Amortization Schedule

Lease Payment

$ 0.00
1,231,875.00

1,320,948.00

1,410,021.00

1,508,991.00

1,617,858.00

2,662,094.50
$8,509,812.50

14

Rent Due Total Payment

$1,500.00 $ 1,500.00
1,500.00 1,233,375.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,322,448.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,411,521.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,510,491.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,619,358.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 2,653,594 .50
$28,500.00 $8,538,412.50

Total

66,875.00
636,875.00
716.380.00

$1.420.130.00



BURLINGTON SCHOOL DISTRICT #l-1
ALFALFA COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Cash Fund Balance

Cash fund balance represents the funds nof encumbered by purchase order, legal contracts, and outstanding warrants.

Safequard of Deposits and Investments

The District's investments policies are govemed by state statute. Permissible investments include direct obligations of the United
States Government and Agencies; certificates of deposit of savings and loan associations, and bank and trust companies; and
savings accounts or savings certificates of savings and loan associations, and frust companies, Collateral is required for demand
deposits and certificates of deposit for all amounts not covered by federal deposit insurance. The District Treasurer is
responsible for maintaining adequate coverage of all funds on deposit through security pledges approved by the Treasurer of the
State of Cklahoma.

Deposits and Investmenis - Custodian Credit Risk - The District's cash deposits and investments at June 30, 2024, were
completely insured or collateralized by federal deposit insurance, direct obligations of the U.S. Government, or securities held by
the District or by its agent in the District's name. The District's cash deposits and investments at June 30, 2024 are classified in
the following categeries:

{A)  Insured by Federal Deposit Insurance,

{(B) Collateralized with securities held by the pledging financial institution’s trust department or agent in the District's
name.

{C} Uncollateralized.

Category
BANK
{A) (B) (%] BALANCE
Cash and cash equivalents $328,961.84 $1,490,451684 $ 000  $1,819413.48
[nvestments 0.00 0.00 0.00 0.00
Total $328.961.84 $1.49045164 $_ 000  $1.819.413.48

G. Revenue, Expenses and Expenditures

Stafe Revenues

Revenues from sfate sources for current operations are primarily governed by the state aid formula under the provisions of
Article XVill, Title 70, Oklahoma Statutes. The State Board of Education administers the allocation of state aid funds to school
districts based on information accumulated from the districts. After review and verification of reports and supporting
documentation, the State Department of Education may adjust subsequent fiscal period allocations of money for prior year errors
disclosed by review. Normally, such adjustments are freated as reductions or additions of revenue of the year when the
adjustment is made.

The District receives revenue from the state to administer certain categorical educafional programs. State Board of Education
rules require that revenue ear-marked for these programs be expended only for the program for which the money is provided and
require that the money not expended as of the close of the fiscal year be carried forward into the following year to be expended
for the same categorical program. The State Department of Education requires that categorical educational program revenues
be accounted for in the general fund,
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BURLINGTON +SCHOOL DISTRICT #l-1
ALFALFA COUNTY - OKLAHGMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Property Tax Revenue

The District is authorized by state law to levy property faxes which consists of ad valorem taxes on real and personal property
within the District. The County Assessor, upon receipt of the cerfification of tax levies from the county excise hoard, extends the
tax levies on the tax roll for submission to the counfy treasurer prior to October 1. The county treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half is
due prior to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second half taxes become
delinquent on April 1 of ihe year following the year of assessment. If not paid by the following October 1, the property is offered
for sale for the amount of taxes due. The owner has two years to redeem the property by paying the taxes and penalty owed. If
at the end of two years the owner has not done so, the purchaser is issued a deed to the property.

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expendilures, or expenses. Transactions that constitute
reimbursement to a fund for expendituresfexpenses initially made from it that are properly_applicable to another fund, are
recorded as expenditures/expenses in the fund that is reimbursed. Any legally authorized transfers are ireated as operating
transfers and are included in the results of the Government Funds. Transfers between the Agency Funds {Activity Funds) and
the Governmental Fund Types {General Fund} are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

2. Risk Management

Liabilifies Protection Pian

The District is exposed fo various risks of loss related to torfs; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees; or acts of God. The District purchases commercial insurance to cover these risks, including
general and aufo fiability, property damage, and public officials liability. Settled claims resulting from these risks have not
exceeded the commercial insurance coverage in any of the past three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is transfer or pooling risks among
the participants of that pool. In accordance with professional standards, the District reports the required contribution to the poal,
net of refunds, as insurance expense. The risk pool is the Oklahoma Schocl Assurance group (OSAG), an organization formed
for the purpose of providing workers' compensation coverage fo participating schoals in the State of Oklahoma. In that capacity,
OS8AG is responsible for providing loss control services and certain fiscal activilies, including obtaining coniract arrangements for
the underwriting, excess insurance agreements, claims processing, and legal defense for any and all claims submitted to them
during the plan year. As a member of OSAG, the District is required fo pay fees set hy OSAG according to an established
payment schedule. A portion of the fees paid by the District goes into a loss fund for the District. The fee for the loss fund is
calculated by projecting losses based on the District's losses for the last five years. OSAG provides coverage in the excess of
the Loss Fund so the District's liability for ¢laim loss is limited fo the balance of the loss fund. If the District does not use their
loss fund in three years, it is returned to them with no interest.

The District is also a member of the Cklahoma Public School Unemployment Compensation Program. In this program, the
District is required to make a deposit based on past experience for potential unemployment claims. The funds for each District
are kept separate. The money contributed by each District does not earn interest and is fully insured. If the District has claims in
excess of the amount of their account, they would be liable for the excess.
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BURLINGTON SCHOOL DISTRICT #l-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TG COMBINED FINANCIAL STATEMENTS

Surety Bonds

Steve Blasingame, is designated as the official School District Treasurer, was bonded with Westemn Surety Company, in the
amount of $100,000.00. The bond number is 72245299, dated through February 21, 2025, and renews annually.

Carrie Datson, is designated as the official School District Treasurer, was bonded with Western Surety Company, in the amount
of $100,000.00. The bond number is 72569645, dated July 2023 to July 2024 and renews annually.

Brent Rousey, Superintendent, was bonded with Western Surety Company, in the amount of $100,000.00. The bond number is
72476093, dated July 2023 to July 2024 and renews annually.

The District Maintains a Public Cfiicial Name Schedule Bond with Western Surety Company in the amount of $5,000.00 each
position. The bond number is 18301802, dated January 1, 2023 to January 1, 2024 and renews annually.

The positions covered are as follows:

Brent Rousey - School Superintendent $5,000.00
Alternate Activity Fund Custodian $5,000.00
Authorized Receiving Agent $5,000.00
Gerrett Spears - Alternate Activity Fund Custodian $5,000.00
Authorized Receiving Agent $5,000.00
Brook Keast - Alternate Lunch Fund Custodian $5,000.00
Alternate Activity Fund Custodian $5,000.00
Minutes/Encumbrance Clerk $5,000.00
Authorized Receiving Agent $5,000.00
Carrie Dotson - Activity Fund Custodian $5,000.00
Alfernate Minutes/Encumbrance Clerk  $5,000.00
Authorized Receiving Agent $5,000.00
Lunch Fund Custodian $5,000.00
Rhonda Pinkston- Authorized Receiving Agent $5,000.00
Jennifer Heatherman-  Authorized Receiving Agent $5,000.00
Joe Granados- Authorized Receiving Agent $5,000.00

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers’ Refirement System (the "System"), which is a cost-
sharing, multiple-employer public employee retirement system (FERS). Under the System, contributions are made by the
District, the State of Oklahoma, and the participating employees. Participation is required for all teachers and other certified
employees and is optional for all other regular employees of public educational institutions who work at least 20 hours per week,
A participant's date of membership is the date the first contribution is made to the System.

The System is administered by a board of frustees which acts as a fiduciary for investing the funds and governing the
administration of the System. The District has no responsibility or authority for the operation and administration of the System nor
has it any liability, except for the current contribution requirements.

A participant with 5 years of creditable service may retire with a normal retirement allowance at the age of sixty-two or with
reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for life and then to beneficiaries, if
certain options are exercised, equals two percent of the average of the highest three earning years of contributory service
multiplied by the number of years of credited service. A participant leaving employment before attaining retirement age, but
completing ten years of service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity until a
later date. When a participant dies in active service and has completed ten vears of credited service, the beneficiary is entitled to
a death benefit of $18,000.00, and the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving
spousal options, the participant’s retirement benefits accrued at the time of death.
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BURLINGTON SCHOOL DISTRICT #t-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

The contribution rates for the District and its employees, which are not actuarially determined, are established by statute and
applied to the employee's earnings, plus employer-paid fringe benefits. The District is required by statute to contribute 9.5% of
applicable compensation for the year ended June 30, 2024. An additional 8% of compensation is required for federal grants. The
District is allowed by the Oklahoma Teachers Retirement System to make the required contributions on behalf of the parficipating
members. The required contribution for participating member is 7% up to a maximum compensation level.

The total contributions for employees of Burdington School District #1-1 covered by the System for the year 2024, 2023 and 2022
were $283,487.11, $272,444.91 and $271,060.77, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. This pension
valuation method reflects the present value of estimated pension benefits that will be paid in the future years as a resulf of
employee services performed to date and is adjusted for the effect of projected salary increases. There are no actuarial
valuations performed on individual schoot districts.

The Oklahoma Teacher Retirement System issues a publicly available financial report that includes financial statements and
required supplementary information for the System. The System issues and independent financial report, financial statements,
and required supplementary information that may be obtained by writing to the Oklahoma Teachers' Retirement System, P.O.
Box 53624, Oklahoma City, OK 73152 or by caliing 405-521-2387.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies. Any disallowed
claims, including amounts already collected, may constituent a Hability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this fime although the District expects such
amounts, if any, to be immaterial.

5. Subsequent Events

Management has evaluated subsequent events through March 25, 2025, which is the date the financial statements were
available to be issued and has determined that no additional information needs to be added to the financial statements.
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Burlington School District No. I-1, Alfalfa County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Special Revenue Funds
June 30, 2025

SCHEDULE A-1
Child Total
Building Nutrition June 30,
ASSETS Fund Fund 2024
Cash and Cash Equivalents % 172481 § 15,116 8§ 187,596
Invesiments 0 0 0
Total Asseis $ 172,481 % 15,115 $ 187,596
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ 205 § 485 % 760
Reserve for Encumbrances 6,250 0 8,250
Total Liabilities 3 6544 $ 465 % 7,008
Fund Balances:
Restricted 5 165,936 § 14650 § 180,587
Tofal Fund Balances 3 165,936 $ 14650 % 180,587
Total Liabilities and Fund Balances 3 172,481 % 15115 % 187,596
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Burlington School District No. I-1, Alfalfa County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Capital Project Funds
June 30, 2025

SCHEDULE A-2
Building Building Building Total
Bond Bond Bond June 30,
ASSETS Fund #31 Fund #33 Fund #34 2024
Cash and Cash Equivalents $ 03 0% 0% 0
Investmenis 0 0 0 0
Total Assels $ 0 % 0D $ 0 3% 0
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable 3 03 03 0 $ 0
Reserve for Encumbrances 0 0 0 0
Total Liabilities $ 0 % 0% 0 % 0
Fund Balances:
Restricted % 0 % 0% 0 % 0
Total Fund Balances 5 0 8 0 % 0 % 0
Total Liabilities and Fund Balances 5 0% 0 & 0% 0
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Burlington School District No. I-1, Alfalfa County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Gonstruction
Other Qutlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Transfers In
Transfers Qut

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenue Collected

Over Expenditures Paid and Other Financing

Sources (Uses)
Fund Balance - Beginning of Year

Fund Balance - End of Year

For the Year Ended June 30, 2025

SCHEDULE B-1

Child Total
Building Nutrition June 30,
Fund Fund 2024

$ 138,782 § i57 § 138,950
0 0 0

17 8,087 8,104

0 44 559 44 559

0 0 0

3 138,809 $ 52804 § 191,613
$ 0% 0% 0
195,311 0 195,311
16,274 100,863 117,137
647,868 4] 647,868
16,900 147 17,047

0 0] 0

0 0 0

0 0] 0

$ 876,353 % 101,010 & 977,363
$ (737.543) % (48,208) $ (785,750)
$ 27,394 & 600 $ 27,994
$ 03 0% 0
132,823 10,983 143,806

0 0 0

% 132,823 % 10,983 § 143,806
% (677,327) 8 (36,623) § (613,950)
743,262 51,274 794,537

% 165,935 § 14651 § 180,587
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Burlington School District No. I-1, Aifalfa County, Oklahoma

Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Regulatory Basis - Capital Project Funds
For the Year Ended June 30, 2025

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipis

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Faciliies Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid

Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds
Transfers in
Transfers Cut

Total Other Financing Sources (Uses)
Excess (Deficiency} of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses}

Fund Balance - Beginning of Year

Fund Balance - End of Year

SCHEDULE B-2

Building Building Building Total
Bond Bond Bond June 30,

Fund #31 Fund #33 Fund #34 2024
$ 0% 0% 0% 0
0 0 0 0
0 0 0 0
1] 0 0] 0
0 0 0 0
$ 0% 0% 0% 0
$ 03 03 08 Q
1,236,891 0 0 1,236,991
0 0 0 0
13,009 0 234,741 247,750
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
$ 1,250,000 $ 0% 234741 § 1,484,741
$ (1,250,000) $ 0% (234,741) $ (1,484,741}
$ 0% 0% 964 $ 964
§ 0% 0% 0% 0
1,250,000 0 1,250,000
1] 0 0 0
0 {81,213) 4 (81,213)
% 1,250,000 % (81,213} G 3% 1,168,787
$ 03 (81,213) (233777} & (314,990)
0 81,213 233,777 314,990
$ C % 0% 0% 0

22



o4

/18664 $ 0O $0 $ 160'PL $ 0 $0 Ge6'5oL $ 0 $0
LEG'PB. 186'76. 185'F6/ ¥iZ'16 viz'lg viZ'16 2oz'sk. Z9Z'sy) 29Z'evs
(oss'vLe) ¢ (2e5'v6l)  § (ze5'vel)  § {cez'ie) $ {(rL2'Lg) $ (p22'1L5) (122'249) $ (ZoZ'si ) $ (eoz'ers)
o08'cyl $ 006°ZL $ 006/L $ £86'01 $ 006'/1 $ 00641 £Z8°ZE1 $0 $ 0
0 0 0 0 0 0 0 0 0
908'eyl 008°21L 0056°L1L £86'0L 00821 006'L1L £Z8°ZEL 0 0
0 $ 0 $0 $ 0 $0 $ 0 0 $0 $ 0
PBE'LE $0 $0 $ 0 $0 $0 ¥6E'LT $0 $0
{os2'g82) ¢ {/ev'2le) ¢ eb'zie) % {o0z'st) $ (rLl'69) $ {r.L'69) (evs'ze2) ¢ (cog'ers) ¢ (29T'ekl)
£0£'//6 & G69'8€0'L $ G69'BE0'L $ 0LO'LOL % PiLBEL  § ¥LLBLL £6£'9/8 $ 025026 $ 025026
0 0 a 0 0 0 0 0 )
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 ] 0 0
LP0'LL 0 0 bl o 0 006'9L 0 0
298'L¥9 19G'6EE 29G'GEE 0 0 0 898'/¥9 195'6Ee 195'sge
I8V 2L PIL'BLL vIL'8LL £98°00} vil'gLlL 1 ZAN[AN v1Z'ol 0 0
11e's6l £56'v8S £56'85 0 0 0 LLE'SEL £66'¥8G £66'1845
0 $ 0 $0 3 0 $ 0 $ 0 0 $ 0 $0
ELO'LEL ¢ B8GZ'9ZZ ¢ BsE'oE ¢ #08'2S $ 000°6¥ $ 000'6F 608'8€L $ @52/l $ 852 LLL
0 0 0 0 0 0 0 0 0
695'vr 00¥'L¥ 0o L 855'PP oot Ly 0ot 0 0 0
voL'8 009'2 009'Z £80'8 0092 008'L Ll 0 0
0 0 0 0 0 0 0 0 0
0S6'8EL ¢ 8g92'siL  $ 852iiL § 251 $ 0 ¢ 0 Z64'881 ¢ 88Z'2/1L $ 85z'llL
jenjay yobpng jabpng |enjoy yaBpihg yobpng lenjoy jebpng yobpng
jeury lewbLo leuly [euBuo [euly feuiBup
[Bj0L ] pUng UORMINN PIYD puny buipjing

-3 3TNA3HOS

saglefeg pund uj sabueyy pue pled saumipuadxg {pa1oaljor sanuasy jo Juswoe)s Bunquon

SE0Z ‘0¢ sunp papug 1eaj sy} 104
spund anuaAsy fejseds - siseg AiojeinBay - jemoy pue jabpng

ewolyepo ‘AUnoy ey ‘i- “oN JaLsIq jooyds uolbulng

JB84 JO pu3 - 9ouBjeg pun-
Jeaj jo Buwuibag - asueleg pund

(sasr) ssainog
Butouei-4 1aYjQ pue pleg saunipuadxg jen0
pPajoajfon anuaasy Jo (Aouarays(]) Ss8oxg

(588} s9ainog Bupueuld 180 [ejo s
O siajsuely
U] siajsuely
sjueLep paddolsg
:(ses)) saaunog Buloueuly 18410

sasuRIqUINIUT Jed A 10U 0} sjusunsnipy

SOOUBIGLUNIUS JBBA JOLU-
0} SjUBUISHDY Blojeg pled sasnpusdxs
(repuUn}t JeAQ PBJOBHCT SaNLIGASY JO SSE0XT

pied saumjipuadxg (1o
pled 1salaju]
sjuawAeday

s3sM 18410
shejino 18Ui0
uoPNASUO) pue uoisinboy saiy|oe
S30IAISG [BUOINASUI-UON Jo UoleradO
saoiaesg yoddng
uoljonJysu)

:pied sainppuadxy

PBJoBjI0D) BNuUBASy [BJ0 ]
s1d1808Y BNUBASN-UON
$821N08 |[BiBpad
$92IN0S LIS
S90IN0G ] (palla)L}
$22Jn0g |e207
IpaJosjj0) INUSASY



Account

801 ACADEMIC TEAM

802 ATHLETICS

803 BAND

805 NHS

807 RENT CLEARING

808 CONCESSIONS

808 ELEMENTARY TEACHERS
810 FACULTY FLOWER

811 FFA

812 MISCELLANEQUS

813 CKEERLEADERS

814 PRINCIPAL

815 STUDENT COUNCIL

616 YEARBOOK

817 SCHOOL LUNCH

B18 LIBRARY

819 LAPTOPS

820 FCA

821 ROBOTICS

822 BPS STUDENT NEEDS
823 ORIENT CONFERENCE
824 DAYCARE CLEARING

825 ONE ACT

826 SENIOR - CLASS OF 23
827 JUNICR - CLASS CF 24
828 SOPHCMORE - CLASS OF 25
830 8TH GRADE - CLASS OF 27
850 ENRICHMENT FUND

Totals

Burlington School District 1-41
Alfafa County - Oklahoma
Combining Statement of Changes in Revenues, Expendifures and
Fund Balance - Regulatory Basis - Fiduciary Fund

7/1/23 to 6/30/24

Schedule D-1

07/01/23 Revenues Adjusiments Transfers Expenditures D5/30/24
$929.92 $0.00 $0.00 $625.02 $559.34 $995.60
11,083.94 26,690.57 0.00 3583.69 30,820.13 10,556.67
910.58 1,343.00 0.00 100.00 1,593.58 760.00
1501 140.00 0.00 0.00 0.00 255.01
0.00 20,125.00 G.00 0.00 20,125.00 0.00
2088.42 19,223.00 050 -10,365.89 §,635.36 1,316.07
277134 30.00 040 625.02 968.87 2,457.49
41747 418.00 0.00 0.00 450.00 385.47
44,699.52 67,174.80 0.00 G¢.00 47,671.01 64,203.31
1,251.76 18,713.65 0.00 0.00 3,912.98 16,052.43
2,447.29 390.00 0.00 2,153.20 344184 1,548.55
1,162.42 978.40 0.00 £0.00 1,117.28 1,073.24
5,113.81 5,741.00 0.00 41251 457179 6,695.53
3,238.95 1,159.00 0.00 0.00 1,268.73 3,138.22
0.00 16,435.21 0.00 0.00 16,438.21 0.00
514.98 318.77 0.00 0.00 6.00 833.75
1,638.53 60.00 0.00 0.00 72.35 1,627.18
228.34 2,064.00 0.00 150.00 1,448.40 931.94
4,867.24 5,229.46 0.00 1,015.66 6,993.31 4,119.05
3,218.83 0.00 0.00 0.00 1,444.54 1,774.29
5,082.07 0.00 0.00 0.00 30.00 5,052.07
0.00 135,660.35 0.00 0.00 135,560.35 0.00
1,152.90 1,562.00 0.00 0.00 1,315.47 1,389.43
1,339.68 225.0¢ 0.00 0.00 842.92 72174
931.92 903.00 0.00 1,640.69 2,943.58 532.05
0.00 0.00 0.00 0.00 0.00 0.00
6.30 452.00 0.00 0.00 43245 25.85
520.00 0.00 0.00 0.00 0.00 520.00
$95,739.80 $324,936.61 $0.00 $0.00 $293,645.57 $127,030.94
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Depository
Cash

Total Depository

Fund

Ledger Balance
Add:  2023-24 Oustanding
2022-23 Ouistanding

Total Depository

Burlington School District 41
Alfalfa County - Oklahoma
Combining Statement of Assets, Liabilities and
Fund Equity - Regufatory Basis - Fiduciary Funds
7/1/23 to 6/30/24

25

Schedule D-2
Detail Totals

$127,756.94

$127,756.94
$127,030.84
606.00
120.00

$127,756.94
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S & B OPHs & Associates, PLLE
302 North Tnddependence, Suite 207
Swid, Obtakoma 73701
550-265 - 5651

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPCRTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Burlington School District #[-1
Alfalfa County, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Audifing Standards, issued by the Comptroller General of the United
States, the accompanying fund type and account group financial statements, regulatory basis, of Burlington School District #-1,
Alfalfa County, Oklahoma, (the District) as listed in the Table of Contents, as of and for the year ended June 30, 2024, and the
related notes fo the financial statements, which collectively comprise the District's combined financial statements, and have
issued our report thereon dated March 25, 2025, which was adverse with respect to the presentation of the financial statements
in conformity with the accounting principles generally accepted in the United States because the presentation followed the
regulatory basis of accounting for Oklahoma school districts and did not conform to the presentation requirements of the
Governmental Accounting Standards Board. However, our report was qualified for the omission of general fixed asset account
groups with respect to the presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Education.

Internal Control Qver Financial Reporting

In planning and performing cur audit of the financial statements, we considered the Distric's internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District's internal control. Accordingly, we do not exprass an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does nof allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility
that a material misstatement of the District's financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal conirol that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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INTERNAL CONTROL/COMPLIANCE REPORT
Burlington School District #I-1

Compliance and Other Matters

As part of obtaining reascnable assurance about whether the District's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disciosed no instances of noncompliance or other matters that are required to be reported under Government Auditing

Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Burlington School District #1-1, Alfalfa County, Oklahoma's internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards

in considering the District's internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

S & B P4 & Asssciates, PLLE

S & B CPAs & Associates, PLLC
March 25, 2025
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BURLINGTON SCHOQL. DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

SCHEDULE OF FINDINGS

Section 1 — Summary of Auditor's Results

None Reported
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None Reported

BURLINGTON SCHOOL DISTRICT #I1-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

DISPOSITION OF PRIOR YEAR FINDINGS

JUNE 30, 2024

30



BURLINGTON SCHOOL DISTRICT #l-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

CURRENT YEAR AUBIT EXCEPTIONS AND RECOMENDATIONS

None Reported
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BURLINGTON SCHOOL DISTRICT #1-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year audit exceptions and
recommendations followed by “A similar exception was presented in the previous year's audit report”.
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BURLINGTON SCHOOL DISTRICT #-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

STATE OF OKLAHOMA )

COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full force and effect Accountant
Professional Liability Insurance in accordance with the “Oklahoma Public School Audit Law” at the time of the audit contract and
during the entire audit engagement with the Burlington School District #1-1, Alfalfa County, Oklahoma, for the audit year 2022-2023.

S & B CPAs & Associates, PLLC
Auditing Firm

By: S & B (PP & Hssociates, PLLL

O?SM
Subscribed and sworn to before me this day of , 2025.

7 anttining,

otary Public S Q\COLE

My Commission Expires December 6, 2027

2, ;"fUBL\ 0, 5
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