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Chas. W. Carroll, P.A.

- Enid, Oklahoma 73701
The Broadway Tower - Suite 805 Phone 580.234-5468
114 E. Broadway Fax 580-234-5425

INDEPENDENT AUDITOR'S REPORT

The Honcrable Board of Education
Burlington District #I-1
Alfalfa County, Oklahoma

I have audited the accompanying fund type and account group financial

statements of Burlington School District #I-1, Alfalfa County, Oklahoma, as
listed in the Table of Contents as combined financial statements, as of and
for the year ended June 30, 2012. These financial statements are the
responsibility of the District’s management. My responsibility is to express
an opinicn on these financial statements based on ny audit.

I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether *the financial
statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An  audit alsoc includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my
audit provides a reasconable basis for my opinion.

As described in Note 1, these financial statements were prepared in
conformity with the accounting and financial reporting regulaticns prescribed
or permitted by the Oklahoma State Department of Education which differs from
accounting principles generally accepted in the United States of America.
The effect on the financial statements resulting from the use of this
regulatery basis of accounting and presentaticn as compared to accounting
principles generally accepted in the United States of America cannot be

reasonably determined, but is considered material.

In addition, the District has not maintained the coest of fixed assets
purchased in previcus years and thus does not know the amounts that should be
recorded in the General Fixed Asset Account Group. Therefore, the General
Fixed Asset HAccount Group has not been presented. This information is
required under the regulatory presentation prescribed by the Oklahoma State

Department of Education.

In my opinion, because of the effects of the matters discussed in the third
paragraph, the financial statements referred to above do not present fairly
in all material respects, in conformity with accounting principles generally
accepted in the United States of Anerica, the respective financial position
cf the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Burlington School
District #I-1, as of June 30, 2012, and the respective changes in financial

pesition thereof for the year then ended.
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Independent Auditor’s Report
Burlington School District #I-1

Page 2

except for the omission of the General Fixed Asset Account
presentation as explained in the fourth
in

In my opinion,
Group results in an incomplete
paragraph, the financial statements referred to above do present Tfairly,

all materisl respects, the assets, liabilities, and equity arising Zfrom
regulatory basis transactions of each fund type and account group of
Burlington Schoeol District #I-1, as of June 30, 2012, and the revenues
collected and expenditures paid/ expenses, where applicable, for the year
then ended on the regulatory basis of accounting described in Note 1.

My audit was conducted for the purpose of forming opinicons on the fund type
and account greoup financial statements within the combined financial
statements. The combining fund statements, schedules, and schedule of
expenditures of federal awards, as listed in the Table of Contents under the
other supplementary information, are presented for purposes of additional
analysis, and are not a reguired part of the basic financial statement of the
District. This other supplementary information has been subjected to the
auditing procedures applied in the audit of the fund type and account group
financial statements within the combined financial statements and, in my
opinion, is fairly presented in all material respects in relation to the
combined financial statements taken as a whole on the regulatory basis of

accounting de~scribed in Note 1.

In accordance with Government Auditing Standards, I have alsc issued & report
dated April 16, 2013, on my consideration of the District’s internal control
over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is teo describe the scope of my testing
of internal centrel over financial reporting and compliance and the results
of the testing, and not to provide and opinion. That report is an integral
part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results

of my audit.
Sincerely,
Y, /A

Chas. W. Carrcll, P.A.
April 16, 2013
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Burlington School District No.l-001, Alfalfa County, Oklahoma
Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - All Governmental Fund Types

For the Year Ending June 30, 2012

EXHIBIT B

Totals
{Memorandum

Governmental Fund Types Only)

Special Debt Capital June 30,

Revenue Collected: General Revenue Service Projects 2012
Local Sources $ 680,181 & 83,226 % 149,664 % 189 § 923,160
ntermediate Sources 61,927 0 0 0 61,927
State Sources 776,966 1,240 33 0 778,239
Federal Sources 49,937 36,084 C 0 86,020
Non-Revenue Receipts 2,744 ¢] 0 0 2,744
Tofal Revenue Collectfed $ 1,571,754 % 130,549 $ 149597 $ 189 § 1,852,090

Expenditures Paid:
Instruction $ 961,858 $ c$ 0% 0% 961,858
Support Services 510,896 68,930 o 326,779 908,605
Operation of Non-Instructionat Services 31,231 53,686 0 0 84,917
Facilities Acquisition and Construction 1,127 2,340 0 12,474 15,942
Other Outlays 0 0 o 0 o
Other Uses 0 0 0 0 0
Repayments 1,636 G 4] 0 1,636
Interest Paid on Warrants and Bank Charges o 0 0 0 0
Debt Service;

Principal Retirement 0 0 135,000 0 135,000
Iinterest and Fiscal Agent Fees 0 0 20,183 0 20,183

Total Expenditures Paid $ 1,506,748 § 124,965 § 155,183 $ 339,253 $ 2,126,139

Excess of Revenues Coflected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances $ 65,006 % 5594 % (5585) % (339,064} (274,049}

Adjustments to Prior Year Encumbrances $ 0% 0% 0% 0% 0

Other Financing Sources (Uses):

Estopped Warrants $ 65 % 0% 0% 0% 65
Bond Proceeds 0 0 0 410,000 410,000
Transfers in 0 22,910 0] 0 22,910
Transfers Out 1,500 (1,500) 0 0 0
Total Other Financing Sources (Uses) $ 1565 § 21,410 § 0% 410,000 $ 432,975
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses) $ 66,571 % 27,004 § (5,585) $ 70,936 % 158,026
Fund Balance - Beginning of Year 174,598 52,506 157,700 14,199 399,002
Fund Balance - End of Year $ 241169 § 79510 § 162,115 % 85135 § 557,929

The notes to the financial statements are an integral part of this statement.
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BURLINGTON SCHOOL DISTRICT #I-1
ALFALEFA COUNTY - OKLAHOMA
JOLY 1, 20611 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Burlington School District #I-1 have
been prepared in conformity with an other comprehensive basis of accounting
required by Oklahoma Statutes. The more significant cf the District’s ac-
counting policies are described below.

A. Reporting Entity

The District is a corporate body for public purposes created under
Titile 70 of the Oklahoma Statutes and accordingly is a separate entity for
operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of
the State Board of Education and 1s financially dependent on State of
Oklahecma support. The general operating authority £for the public school
system is the Oklahoma School Code contained in Title 70, Cklahoma Statutes.

The governing body of the District is the Board of Education composed
of elected members. The appointed superintendent is the executive ocfficer of

the District.

In evaluvating how to define the District, for financial reporting
purposes, management has considered all potential component units, The
decision to include & potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting
Standards Board (GASB). The basic - but not the only =~ criterion for
including & potential component unit within the reporting entity is the
governing body’s oversight responsibility, especially financial
interdependency. A second criterion used in evaluating potential component
units is the scope of public service. A third criterion used to evaluate
potential component units for inclusion or exclusien from the reporting
entity i1s the existence of special financing relationships, regardless of
whether the District is able to exercise oversight responsibilities. Based
upon the application of these criteria, there are no potential component

units included in the District's reporting entity.

B. Fund Accounting

The District uses funds and account groups tc report on its financial
position and the results of its operations. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating
transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts, An account group, on the other hand, 1s a financial reporting
device designed to provide accountability for certain assels and liabilities
that are not recorded in the funds because they do not directly affect net
expendable available financial resources.

PAGE 6



BURLINGTON SCHOOL DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 20il1 TO JUNE 30, 2012

NOTES TC FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting (continued)

Funds are classified into twe categories; governmental and fiduciary.
Each categeory, in turn, is divided intc separate “fund types”.

Fund Description

The following funds are utilized by the Burlington School District
fI~1.

Governmental Fund Types - Fiduciary Fund Types -
General Fund Agency Fund
Special Revenue Funds

Debt Service Fund
Capital Project Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a
government’s general activities, including the ceollection and disbursement of
ear-marked monies (special revenue funds), the acquisition or construction of
general fixed assets (capital projects funds), and the servicing of general

long-term debt {(debt service funds).

General Fund -~ The General Fund is used to acccunt for all financial
transactions except those required to be accounted for in another fund.
Major revenue sources include state and local property taxes and state
funding under the Foundation and Incentive Aid Program. Expenditures include
all costs associated with the daily operations of the schools except for
programs funded for building repairs and maintenance, schocl construction and
debt service on bonds and other long-term debt. The general fund includes
federal and state restricted monies that must be expended for specific
programs which includes the Child Nutrition Program.

Special Revenue Funds - The 8pecial Revenue Funds are the District’s
Building Fund and Child Nutrition Fund. The Building Fund consists of monies
derived from property taxes levied for the purpose of erecting, remodeling,
or repairing buildings and for purchasing furniture and equipment. The Child
Nutrition Fund derives monies from the sale of foods and federal and state
program reimbursements. Expenditures include costs associated with the daily

operations of the District’s nutrition program.

Debt Service Fund - The Debt Service Fund is the District’s Sinking
Fund and is used to account for the accumulation of financial resources for
the payment of general Jlong-term debt principal, interest and related costs,
The primary revenue sources are local property taxes levied specifically for
debt service and interest earnings from temporary investments.

PAGE 7



BURLINGTON SCHOOL DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JuLy 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS FPAGE 3

Capital Project Fund - The Capital Proiject Fund is the District’s Bond
Fund and is used to account for the proceeds of bond sales to be used
exclusively for acquiring school sites, constructing, and eguipping new
school facilities, renovating existing facilities, and acguiring

transportation equipment.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf cof
outside parties, including other governments, or on behalf of other funds
within the District. When these assets are held under the terms of a formal
trust agreement, elither a nonexpendable trust fund or an expendakle trust
fund is used. The terms “nonexpendable” and “expendable’” refer toc whether or
not the District is under an obligation to maintain the trust principal.
Agency funds generally are used to account for assets that the District holds
on behalf of others as their agent and do not invelve measurement of resuits

of operations.

Agency Fund - The Agency Fund is the school Activity Fund which is used
to account for monies collected principally through fundraising efforts of
the students and District-sponsored groups. The administration is
responsible, under the authority of the Board, of collecting, disbursing, and
accounting for these activity funds. The schocl Activity Funds can include
money which is received from the sale of foods through a school Lunch Fund,

Memorandum Only - Total Column

The total column on the general purpose financial statements is
captioned “memorandum only” to indicate that it is presented only to
facilitate financial analysis. Data in this c¢olumn does not present
financial position, results of operaticns or cash flows in conformity with
generally accepted accounting principles. Neither is such data comparable to
a4 consolidation. Interfund eliminations have not been made in the

aggregation cof this data.

C. Basis of Acccocunting and Presentatiocn

The District prepares its financial statements in a presentation format
that is prescribed by the OCklahoma State Department of Education (CSDE}.
This format is essentially the generally accepted form of presentation used
by State and local governments prior to the effective date of GASE Statement
No. 34, Basic Financial Statements-Management’s Discussion and Analysis-for
State and Local Governments. This format significantly differs from that

reguired by GASB 34.

The basic financial statements are essentially prepared on a basis of

cash receipts and disbursements modified as required by the regulations of
the Oklahoma State Department of Education as follows:

PAGE 8



BURLINGTON SCHOOL DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS . PAGE 4

C. Basis of Accounting and Presentation {continued)

*  Encumbrances represented by purchase orders, contracts, and other

commitments for the expenditure of monies and are recorded as

expenditures when approved.
Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and
depreciated over their useful lives.
Warrants payvable are recorded as liabilities when issued.
Long-term debt is reccrded when incurred.
Accrued compensated absences are recorded as an expenditure and

liability when the obligation is incurred.

This regulatory basis of accounting differs from accounting principles
generally accepted in the United States of America, which requires revenues
to be recognized when they become available and measurable, or when they are
earned, and expenditures or expenses to be recognized when the related
liakilities are incurred for governmental fund types; and, when revenues are
earned and iiabilities are incurred for proprietary fund types and trust

funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A
preliminary budget must be submitted to the Board of Education by December 31
for the fiscal year beginning the fcllowing July 1. If the preliminary
budget requires an additional levy, the District must hold an election on the
first Tuesday in February to approve the levy. If the preliminary budget
does not reguire an additional levy, it beccmes the legal budget. If an
election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. If wvoters reject the additional taxes, the
District nmust adopt a budget within the approved tax rate,

A budget is legally adopted by the Board cof Education for the General
Fund, Special Revenue Funds, and Debt Service Fund that includes revenues and

expenditures.

Encumbrances represent commitments related to unperformed contracts for
goods or services, Encumbrance accounting-—-under which purchase corders and
other commitments of resources are recorded as expenditures of the applicable
fund - is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the

unexpended reserve appropriations of the previcous fiscal year are lapsed and
become a part of the beginning fund balance for the succeeding fiscal year.

PAGE @



BURLINGTCN SCHOOL DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 5

E. Assets, Liabilities and Fund Eguity

Cash, Cash Eguivalents and Investments

A1l monies which are not invested in Certificate of Deposits or United
States Treasury ¥Funds are maintained in NOW Checking Accounts or Savings

Accounts.

Inventories
The value of consumable inventories at June 30, 2012 is not material to

the financial statements.

Fixed Assets and Property, Plant and Egquipment

Property and eguipment purchases are recorded as capital outlays in the
accompanying statements of revenues, expenditures and changes in fund
balances. The District does not maintain complete financial records of
capital assets purchased which would include depreciation schedules;
therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated

absences.

Cperating Leases

The District has elected not to present a liability for operating
leases. All operating leases contain a mutual ratification clause for both
parties; therefore, the District does not consider the obligation to be for a

period extending beyond the current fiscal year.

Long Term Debt

Long-term debt is recognized as a liability of a governmental fund when
due, or when resources have been accumulated in the debt service fund for
payment early in the following year. For other long-term obligations, only
that porticon expected to be financed from expendakble available financial
regsources is repcrted as a fund liability of a governmental fund. The
remaining portion of such obligations is reported in the general long-term
debt account group. Long-term liabilities expected *to be financed from
proprietary fund operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an
amount exceeding the revenue to be received for any fiscal year without
approval by the District’s voters. Bond issues have been approved by the
voters and issued by the District for various capital improvements.
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BURLINGTON SCHOCL DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 6

General Long-Term Debt (continued)

These bonds are required to be fully paid serially within 25 years from the
date of issue. General long-term debt of the District consists of bonds
payable. Debt service requirements for bonds are payable sclely from fund
balance and future revenues of the debt service fund.

A principal and interest repayment schedule of the outstanding general
obligation bond issues at June 30, 2012 is set forth below:

$795,00C.00 Building Bonds of 2008

Payment Date Principal Rate Interest Total
1 Dec 12 135,000.00 3.20% 9,045.00 144,045.00
1 Jun 13 0.00 6,885.00 6,885.0C
1 Dec 13 135,00C.00 3.30% 6,885.00 141,885.00
1 Jun 14 0.00 4,657.50 4,657.50
1 Dec 14 135,000.00 3.40% 4,657.50 139,657.50
1 Jun 15 0.00 2,362.50 2,362.50
1 Dec 15 135,000.00 3.50% _2,362.50 137,362.50
$540,000.00 $ 36,855.50C $576,855.00

541G, 000.00 Transportaticn Eguipment Bonds of 2012

Payment Date Principal Rate Interest Total
1 May 13 4,100.00 4,100.00
1 Nov i3 2,050.00 2,050.00
i May 14 100,000.00 1.000% 2,050.00 102,050.0C
1 Nov 14 1,550.00 1,550.00
1 May 15 100,000.00 1.000% 1,550.00C 101,550C.00
1 Nov 15 1,050.00 1,050.00
1 May 16 100,000.00 1.000% 1,050.00 101,050.00
1 Nowv 16 550.00 550.00
1 May 17 110, 000.00 1.000% 550.00 110,550.00
$410,000.00 $ 14,500.00 5424,500.00

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase
order, legal contracts, and outstanding warrants.

Safeguard of PDeposits and Investments

State statutes require that all deposits in financial institutions be
fully «collateralized by the United States Government obligations or
obligations of Okliahoma and its agencies that have a market value of not less
than the principal amount of the deposits. The District Treasurer is
responsible for maintaining adequate coverage of all funds on deposit through
security pledges approved by the Treasurer of the State of Oklahoma.
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BURLINGTON SCHCOL DISTRICT #I-1
ALFALFA COUNTY - OKLAHCMA
JULY 1, 2011 TO JUNE 3G, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 7

Safequard of Deposits and Investments (continued)

Deposit Categories of Credit Risk

{A) Insured by Federal Deposit Insurance.
(8) Collateralized with securities held by the pledging financial
institution’s trust department or agent in the District’s name.

{C) Uncollateralized.

Category
BANK
(A) (B} (C) BALANCE
Cash/Investments $ 298,665.00 $ 702,497.00 $ 0.00 5 1,001,162,00

State Revenues

Revenues from state sources for current operations are primarily
governed by the state aid formula under the provisions of Article XVIIT,
Title 70, Oklahoma Statutes. The State Beard of Education administers the
allocation of state aid funds to school districts based on information

accunmulated from the districts.

After review and verification of reports and supporting documentation,
the State Department of Education may adjust subsequent fiscal period
allocations of money for prior year errors disclosed by review. Normally,
such adjustments are treated as reductions or additions of revenue of the

year when the adjustment is made.

F. Revenue, Expenses and Expenditures

The District receives revenue from the state to administer certain
categorical educational progranms, State Board of Education rules require
that revenue ear-marked for these programs be expended only for the program
for which the money is provided and require that the money not expended as of
the close of the fiscal year be carried forward intc the following vyear to be
expended for the same categorical program. The State Department of Education
requires that categorical educational program revenues be accounted for in

the general fund.

Property Tax Revenue

The District is authorized by state law to levy property taxes which
consists of ad valorem taxes on real and perscnal property within the
District. The County Assessor, upon receipt of the certification of tax
levies from the county excise board, extends the tax levies con the tax roll
for submission tc the county treasurer prior to October 1, The county
treasurer must commence tax collection within fifteen days of receipt of the
tax rolls. The first half of the taxes are dues prior to January 1, The

second half is due prior to April 1.
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BURLINGTCON SCHOOL DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 8

Property Tax Revenue (continued)

If the first payment is not made timely, the entire tax becomes due and
payable on January 2. Second half taxes become delinguent on April 1 of the
year following the year of assessment. If not paid by the following October
1, the property is offered for sale for the amount of taxes due. The owner
has two years to redeem the property by paying the taxes and penalty owed.
If at the end of two years the owner has not done sc, the purchaser is issued

a deed to the property.

Interfund Transactions

transactions are accounted for as revenues,
expenditures, or expenses. Transactions that constitute reimbursement to a
fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund
that is reimbursed. Any legally authorized transfers are treated as
operating transfers and are included in the results of the Government Funds.
Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund} are shown as operating transfers into the Governmental
Fund Types (General Fund) only. No transfer is shown out from the Agency
Funds as they are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

Quasi-external

2, Risk Management

Liabilities Protection Plan

The District’s Commercial Liability Insurance agreements cover claims
against municipalities for all government functions and services. These
include bodily injury, property damage, wrongful acts, personal injury, and
related torts under the State tort claims law and federal civil rights laws.

All public officials, employees, services, and municipal functions are
covered unless they are specifically listed.

The title to all assets acquired by the Plan are vested in the Group.
In the event of termination of the Group, such property shall belong to the
then members of the Group in equal shares. Each participating District pays
all costs, premiums, or other fees attributable to its respective
participation in the Plan, and is responsible for its obligation under any

centract entered into with the Plan.

Reserves for claim losses include provisions for reported claims on a
case basis and an estimate of claims incurred but not reported limited by
aggregate and individual loss levels as specified by the Plan’s reinsurance
contracts. These credits, 1f any, represent contingent liabilities of the
Plan if the reinsurer was unable toc meet its obligations under the

reinsurance agreement.
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BURLINGTON SCHOOL DISTRICT $#I1-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 9

Liabilities Protection Plan {continued)

excess lcosses based

The Plan's insurance agreements are reinsured for
reinsurance

upon  the contract year. The significant components of each
contract can be obtained from the Plan's annual financial report.

Surety Bonds

District and Activity

The Alfalfa County Treasurer is designated as the official School

District Treasurer and Depository and no additional surety bond is required
other than the statutory provisions of that elected office.

Glenn Elliott, Superintendent, is bonded with Western Surety Company,
in the amount of $100,000.00. The bond number is 70752886, dated January 1,
2011 to January 1, 2012 and January 1, 2012 to January 1, 2013,

The District Maintains a Public Official Name Schedule Bond with
Western Surety Company in the amount of $5,000.00 each position. The bond
number is 18301902, dated January 1, 2011 to January 1, 2012 and January 1,
2012 to January 1, 2013. The positions covered are as follows:

Janet 5. Hill - Activity Fund Custodian/
Lunch Fund Custodian
Scheol Secretary
Minutes / Encumberance Clerk
Glenn Elliott - Superintendent
Alternative Activity Fund Custcdian/
Aiternative Lunch Fund Custodian
Judy Elliott - Alternative Minutes / Encumberance Clerk

3. Employee Retirement System

The District participates in the state~administered Oklahoma Teachers'
Retirement System {the "“System”), which is a cost~sharing, multiple-employer
public employee retirement system (PERS). Under the System, contributions
are made by the District, the State of Oklahoma, and the participating
Farticipation is required for all teachers and other certified
employees and 1s optional for all other regular employees of public
educational institutions who work at least 20 hours per week. A
participant’s date of membership is the date the first contribution is made
to the System. The System is administered by a board of trustees which acts
as a fiduciary for investing the funds and governing the administration of
the System. The District has no responsibility or authority for the
cperation and administration of the System nor has it any liability, except

for the current contribution reguirements.

employees.
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BURLINGTON SCHOCL DISTRICT #I-1
ALFALFA COUNTY -~ OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 10

3. Employee Retirement System (continued)

The System issues an independent financial report, financial statements

and required supplementary information that can be obtained in writing at the
Teachers’ Retirement System of Oklahoma, P.0. Box 53524, Oklahoma City, OK

73152 or by calling (405)521-2387.

A participant with 5 years of creditable service may retire with a
normal retirement allowance at the age of sixty-two or with reduced benefits
as early as age fifty-five. The normal retirement allowance paid monthly for
life and then to beneficiaries, if certain options are exercised, egquals two
percent of the average of the highest three earning years of contributory
service multiplied by the number of years of credited service. A participant
leaving employment before attaining retirement age, but completing ten years
of service, may elect toc vest his accumulated contributions and defer receipt
cf a retirement annuity until & later date. When a participant dies in
active service and has completed ten vyears of credited service, the
beneficiary is entitled to a death Lenefit and the participant’s
contributions plus interest. If the beneficiary is a surviving spouse, the
surviving spouse may, in lieu of the death benefit, elect to receive, subject
to the surviving spousal options, the participant’s retirement benefits

accrued at the time
of death.

The 2011-12 contribution rates for the Districts, which are not
actuarially determined, and its employees are established by statute and
applied to the employee’s earnings, plus employer-paid fringe benefits. The
District is required by statute to contribute 9.5% of applicable compensation
for the vyear ended June 30, 2012. The District is allowed by the Oklahoma
Teacher’s Retirement System to make the required contributions on behalf of
the participating members. The required contribution for participating
member is 7% up to a maximum compensation level.

The total contributions for employees of Burlington School District #I-
1l covered by the System for the year 2012, 2011 and 2010 were $132,215.67,

$115,725.70 and $121,243.91, respectively.

is a standardized disclosure measure of

The pension benefit obligation
valuation method

the present value of pension benefits. This pension
reflects the present value of estimated pensicn benefits that will be paid in
the future years as a result of employee services performed to date and is
adiusted for the effect of projected salary increases. There are no
actuarial wvaluations performed on individual school districts. The non-
funded pensicn benefit obligation of the System as determined as part of the
latest actuarial valuation dated June 30, 2011, is as follows:
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BURLINGTON SCHOCL DISTRICT #1-1
ALFALFA COUNTY -~ OKLAHOMA
JULY 1, 2011 TC JUNE 30, 2012

NOTES TO FINANCTIAIL STATEMENTS PAGE 11

3. Employee Retirement System (continued)

5 19,980,640,592

Tetal pension cobligation
at cost 9,566,683,405

Net assets available for benefits,

Non-funded pension benefit obligation S5 10,413,9857,187

The System’s accounting records are maintained on the cash basis of

accounting, except for accruals of interest income.

Ten-year historical trend information is presented in the Teacher’s
Retirement System of Oklahoma Annual Report for the year ended June 30, 2011.
This information is useful in assessing the pension plan’s accumulaticn of
sufficient assets to pay pension benefits as they come due.

4. Contingencies

Amounte received or receivable from grantor agencies are subject to

audit and adjustment by grantor agencies. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable
funds. The amcunt, 1f any, of expenditures which may be disallowed by the

grantor cannot be determined at this time although the District expects such
amounts, if any, to be immaterial.

5. Budget Amendments

The General Fund budget was amended one time during the year by filing
supplemental estimate forms with the County Clerk’s office in the amount of
$154,199.05, This increased the original General Fund budget from

$1,482,771.38 to §1,636,970.43.
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Burlington School District No.1-001, Alfalfa County, Oklahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Basis - All Special Revenue Funds
For the Year Ending June 30, 2012

SCHEDULE A-1

Child Total
Building Nutrition Coop June 30,
ASSETS Fund Fund Fund 2012
Cash and Cash Equivalents $ 66,194 $ 22324 % 0 % 88,519
investments 0 0 0 0
Total Assets $ 66,194 % 22324 % 0 % 88,510
LIABILITIES AND FUND BALANCE
Liabilities:
Warrants Payable $ 3261 % 4,128 % 0 % 7,389
Reserve for Encumbrances 1,620 0 0 1,620
Total Liabilities % 4881 § 4,128 § 0 % 9,009
Fund Balance:
Cash Fund Balance $ 61,313 $ 18,197 § 0 % 79,510
Total Fund Balance $ 61,313 $ 18,197 & 0 % 79,510
Total Liabilities and Fund Balance $ 66,194 § 22324 % 0 % 88,519

The notes to the financial statements are an integral part of this statement.



Burlington School District No.l-601, Alfaifa County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds

For the Year Ending June 30, 2012

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collecied

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Qutlays
Other Uses
Repayments
interest Paid and Bank Charges

Total Expendifures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
FPrior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Wairants
Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

SCHEDULE B-1

Child Total
Building Nutrition Cooperative June 30,
Fund Fund Fund 2012
93,176 $ 50 $ 0% 93,226
0 0 0 o
20 1,218 0 1,240
0 36,084 0 36,084
0 0 0 0
93,196 % 37,353 % 03 130,549
0% cC$ 0% 0
68,930 0 0 68,930
0 53,686 0 53,686
2,340 0 o 2,340
0 0 0 0
g 0 0 0
0 0] 0 0
0 0 0 G
71,270 % 53,686 % 0% 124,955
21,927 § {16,333) $ 0% 5,594
0% 0% 0% 0
03 03 0% 0
0 22,910 0 22,910
0 (1,500} 0 (1,500)
0% 21410 % 0% 21,410
21,927 § 5077 $ 0% 27,004
39,386 13,119 0 52,506
61,313 $ 18,197 % 0% 79,510

The notes fo the financial statements are an integral part of this statement.



Juswsies syl Jo Hed [Rafsul Ue sup SJUBWSIR]S [BloLBLE SU} 0} S3J0U AU |

L8181

$0

$0

0 $0 $0 g gLe’l9

$0

g0

BLL'EL

140G

BLL'EL

$ (BLL'EL)

6LL'el

$ BLL'sl)

0 0 0 98e'6E

& $0 $0 g 12612

98e'6¢

$ {g8g'6e)

98e'6E

% {(98¢2'6¢)

OL¥'iZ

$ 0059l

$ 00S9;

©

{005°1)
0i6'zZ
0

(0o5'L)
0008}
§0

{oosL}
000'aL
$0

[l o B we} L]
QO Ok
o
o0 oo

o O oo

o O OO

0

$0

$0

a $0 $0 $ 0

$0

$C

[GEETY)

$ (619'62)

3 (619'62)

0 $0 £ 0 $ 126'le

% (98E'88)

s (oRE'sE)

989'cg

$_¥0t'9s

$ _v0E'es

o

LLL'EZY

$ til'ezt

(=R e I o - s

989°cS

£5¢8°/C

OO oo

P0E'95
G
§0

D OOoo

P0LE'0S
0
$0

OO0 oOo0oo o

OO OoOC 0o Oo|lo

OO0 0 OoO0ooo
<

L'zt

2y OGO Oo

©w

LLET

DO OO0

0

$ 58992

$_§8%'¢

¥20'9E
6LZ'1
0

0g

¢
085's2
agl°L
0

$ 0

&
ggs'se
gaL'L
i1

$ &

oCcoQolo

Lo Bl o o o R s § [ an )
oo o ooo
o
o~

8 gii'e6

jenjoy

o
$§ _¥2L'ee

8
$_vei'es

1oBphg
jeuld

jebpng
leuBuQ

jenjoy 1ebpng wmmm_._m renjoy
letty lewbuo

jebpng
leuly

1eBpng
fewbug

g JB8A JO pug - aouEfEQ PUN
Jed4 0 Buduibag - soueleg pun

$ (sasp) saninos
BumpueuiS Jsyl(y pUE pled saimipliadXs Joad
pajosyion snusasy jo (Aouaiogaq) sse0xg

[ {sesr7) soouneg Suueuld JBLYIG 2101
N0 siaysuBl]
d| sussuRl |
g sjueleps paddolsy
:(sesn) seosnog Buloururd Joyio

$ SIsUBIqUINDUZ JB3A oL 0} sjusisnlpy

$ SOOURIGUINOUT JBBA JOL
0} SJuaLLSHIpY 94048g Pied Saunppuedxg
{iaptin) 49AC Pejoaljo]) Sanuansy JO SSa0XT

3 Pied saunypuadxd rejo)
pied 1sausiu|
sjuslwAeday

S98 JBYIO

shepng Jsuio

UOIONIISUS)) puUR UoISINDOY Saioe
SBVIAIBT [BUOROINISUI-USN Jo uolessd(
$801A28Q Woddng

g uenonsy|

:pied saunjipuadxg

$ PBJo3NOD anuanay (8o
S1d1909y anuaAay-LoN
$80UN0G {BISP
$30JN0G BlRIg
S20UNCE SleIpaLIdY|
g $92IN0G (B30
IPa120{10 anusaay

L

pUNZ UONMNN PRGD

[ pun aAleEIadcon | [

pun Buipjing

L2 3TNA3HOS

2102 '0g aunr Buipud Jeep auy Jog

lenRy pue 1@0png - spuny anusasy epeds

Soueieg pung v sabueud pue pied saunkpuadxs ‘pajosyjon SNLBAYY JO welwae)g fulquion
BUIOUENG “AUN0g BlelY “LOO-5'ON JoLIsIq) j00ysg uoiBuling



£ 49¥d NO UEANTILNOD

C6T0FF I8 T0°TRZ 068 19 €£2'06% TG E6E ‘IS AONYLSISSY TYIDNYNIE TYYEGEs TYIOL
8070 TT'L6Z 0P TI L6Z'0F 000 FBISNTD weibozd pooz Te30L
30°0 L8°E80°9¢ L8 E£80 To¢ 000 SOUBISTSSY UsSeD TRicy
00°0 88°7bL"8 88 pvL’8 000 88°'F¥L 8% POL £65°01 weiboid 3seryeexg ToOYDS
00°0 56°8£E'LZ 66°8EE’LZ 000 6 8CE7 LTS £or 56S0T Weiboig Young TOOUSS TRUCTIEN
umuﬂmum.ﬂmm@ use)
00 PTUETTY ¥z eie’'y 00°0 iEAR S VA ] /N 065707 wezfold yIUNT TOOUDS TRUOTIEN
"AmmHUHUoEEoukummumewﬁ YEBRD)~UON
TASASTID USTITIINN PTIUD
~ UCTIedlpy 30 JUswiledaqn 531v1S UDNOIYL pSSsSeg
(€e-9zg) 00°0 €groze 020°0 ££°9z28s TLL 999071 spuel teuibrewgng
- SUURISTESY [EI5paxE 8430
009 087696 ‘¢ 08°696°¢ 0070 08°G95'¢s 869 8LLTES $B2INOSIY PIBDTPIN
- AJTIOUITY edey UITEsH PUOUETN( (LUOIGY, poSsseg
000 00°0 0L°€9 0L°€9 000 985/8F5/9%G 8TE p8 d 3IBg ‘IT @731
SZTL9L"T 8T €2L'9 8P ZLT'9 5691z’ S 0ET’'6 985/1%% 18Z2°78 ¥ 3IBd ‘IT °T3TL
00°0 00°90 LZ ETT LZTETT I818010 ucTiwonpy Tetsads
50°0 00°0 vLraL FLTOL 0008 £%9 Z6€° 98 TIEY  [ooYesaid g-waar
00°0 20°90 £5°2% £6°2% 0008 ZZ9 T65° 78 VY ybnoays mota g-waar
00°0 Z6 E08 LT 26 E08°LT 00°0 I93S0TD I T2t
000 5070 000 00°G €8°8TZ %3 91% 68578 ¥adY ‘I BTI3TL
000 ZETEOB'LT 26 CO8 LT co'o £§9°L8761% 115 0T0- %8 JTSeE ‘I 8T31L
- ﬁo.w\.moﬁ,ﬁm Eie] udwﬁunﬁuﬁwﬁ mumvu.m ﬁUﬂOHﬁB Ummmmm
00° 0% 00" 16b ‘128 30°T6V‘TZS 00" 0% 00 16%°128 889 ¥BGEp8 d¥dy
- SURIBOI Tos3Tg
2102 ‘0E anae SHENLIONIIRE AZZINDODTA 1102 ‘10 AInr LNNOWY HRGWON VIERON HILIL WRHO0Ud /M0 INTED
IV EONIATY  /SINIWISHENESTIq ANNBATE 0 IV EANFATY CEYMY 90 VIOINYYED ¥aa0 HONOYHE SSYE/MOLNTID TYERa=Zs
(Qa9E333g) 9o SEATFSTA {CEIIRITA} WO WTEH0ua HONOWHL TYIIQHL
GaAN¥IOY/HSYD AACEDIT/HSYD -58¥da

ZT/0E/30 O TTI/TO/LD

SEENLIGNIARE % SNOTIIWIOTIY

SQUYMY TYIIC3I 0 STUNLIANIIXT 20 FINATHIS
YHOHYTHEO ~ XINNOD YITYATY

T-I# IOI¥LISIC TOOHIS NOLONTTEAS

00-T ITINA=HDS



TIuBWSIRIS STUY yo zxed 1eibsIUT uUe SI® Sauswsiwas TRIDURUTI ©3 $9I0U BYTL

TPRATSISI £BTITPOUNMIOD DPOOT
9U3 IO snTea 2yl giussaxdaz SSTITPOWWC) I0F I9ISNTD UCTITIINN PITYS 23Ul uT pspuasdxs v UMOYS junows BUl £ FION

“Butpuny x@ei jusiino 3O UOTIVZTTIIN 3Y3 03 JoTxd 1valk 122813y 3x¥su syy butanp pspusdxs 8Q ITT# spunl ssoya

‘aesd TeDsTI ' 10 pus BU3 e DUTUTPWSI SpUNT 83938 I0 telspad pepusdwaun Aue sav sisyly IT - eak TEDSTI uodes
Butinp aspio jeun Ul ssnusasz TedoT pue 83238 ‘Teispsa USTATIANN PTTUD pusdxa 03 st Ao1fca I0TIASTY OUL 17 FION

TPRIINDUT ST ANTITORTT puny psaielsi eyl BWTI 8YY 1P UBY] IayUlel
UoyM ssinitpuadxs oziubodssr o1 s1 Astrod $,20TI28Ta 8YL
UT pasn seToT710d BUTluUncIDe oumes syx

(I07 pP310BI3UCD) pPoIBqUNOUS
TSIUBUSIBIE TRIDURUIIT €,1DTIISTC 9yl burzedsad

Bbursn peiedexd sem spremy (®12D8d 3o seinitpusdxE IO STNRSYUDS YL T ALON

ZT/08/90 OL TT1/T10/L0

SHANSIANZEAXE ¥ SNOTIVICTITY

SQUVMY TVEIGEL IO STUALTANSAXE 30 TINATHDS

¢ #9vY4 VHOHYTHO - ZINGOD WITYATY

00-T FINGEHDS T-T# IDI¥ISIC TOOHDS NOIONITING



TAusuelels STYI 3o jxed TexSs3UT uUe sIe siuswsaeas TETDUBUTI O S330U oyl

TT %€€ 993 €07L0S 0518 00°0% 0003 P8 OPT LOTS 0€ %697 LEs S$IY.LOL
€L 60L'E L5°8¥Z'8 LS 8€S 00°0 SS'668°L 85°028'¢€ AFAYEY QHIVITTIDOW
000 BE L¥6'EZ ZH EST 00°0 95" %6L'TT 000 HONGT
SL ETR'T I9°98T'% 0070 000 00°s28°¢2 LE S8L'Z ACOSATIX
Sy Z89°'zZ L0 EFYE LT TTO 00°0 00°€Z9°zZ TO0 168’'T 0D0LS
oo 007002 000 0G ¢ 00007 Co'0 ESYD ALLad
£8'TE5°¢ ¥6 68L'E TT STt 0G0 SL VIS’V T6 ' T6E T SUAQVATIHIHD
82 £52Z 6628 000 9GO 8T°0¢%s8 6% ZST SNOENYITIDSINH
Z¥ 968 9T LLTL¥E 98 (T%86) 00°0 0% 8T9°'99 IZ2°%2T’9 YA
757651 08 42T 00°0 000 00-08% (A WEMOTA ALTINOVS
S0°689°¢ T6'662°C £%°989 00'0 Sz TIte’T 8Z°16€'€ SYTHOVAL ANYINTWITI
99°896 S0 L¥F 9 (8T L9L’S) 00°0 ¥L°802°'2T 1 bLe SNOISSEONOD
00°0 T8 I¥s T 0" 0 000 Z8°1%8'¢ 00°0 LNOODOY SNI¥YETD
000 000 (65°5786) 00 00°0C 557576 0T 4¢ $SYID
9070 S9°PPZ T 65°5T16 000 90°62¢ 00°0 ZT 40 SSYID
000 00" 0 {(S8°0%%) 000 co"0 $8°0%% TT J0 SSYID
££°9T6'2 FL ¥E9°9 LL'9TZg 00°0 QE"¥6E"L 00°0 £T J0 SSVID
LT 978 £ 39zL 0070 0070 $8°0L9 S5 T06 LNOODDY AV¥T XMOLSIH
TZ 0%T'€E TZ'08%°¢ S%"ZSS 00°0 06 gzL'E LOTFYS T aNvg
§8°9%8'% I9°¢8L'sz 9L° 6% 0G0 8% I8I°'6Z ST £48'T SOILITHIV
Z8°SLLS TI£°855% St 6€9% 00" 0% 00" 0% 89 %0L% WYEL DIWIAYOY
zI0E/0¢/9 SHSNAIXF SUTISNVEL SININLSNOTT SAONIATT TI02/T/L INOOSOY

TT/0%/90 QL IT/10/L
SEHONV'IVE NV ‘SHIOLIANIdXH ' SHONIATH

i ALIATILIDY ICOHDS
WAOHY'TIO -~ AINQOD ¥4TYaATY
00-7 HINGAHDS

T-I# LOI¥ISIA TOOHDS NOLONITINgG



DEPOSITORY

CASH

TOTAI, DEPOSITORY

FUND

LEDGER BALANCE

ADD: 2011-12 OUTSTANDING
JUNE INT NOT POSTED

TOTAL FUND BALANCE

The notes to financial statements are

BURLINGTON SCHOOL DISTRICT $#I-1

ALFALFA COUNTY - OXKLAHOMA
SCHOOL ACTIVITY FUND
RECONCILIATION STATEMENT
7/01/11 TC 06/30/12

DETAIL,

$44,334.11

$4,309.34
21.22

SCHEDULE 2-01

TOTALS

448,664.67

$48,664.67

an integral part of this statement.
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BURLINGTON SCHOOL DISTRICT #I-1 SCHEDULE 3-00

ALFALFA COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

STATE OF OKLAHOMA )
}
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath
says that said firm had in full force and effect Accountant' Professional
Liability Insurance in accordance with the “Oklahoma Public School Audit Law” at
the time of the audit contract and during the entire audit engagement with the
Burlington School District #¥-1, Alfalfa County, Oklahoma, for the audit year

2011-2012.

Chas. W. Carrell,

Awm GL«%

me this jéé day of {(;%3611/ , 2013,

‘\\Illll““

Subscribed-a
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. S ME,
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Chas. W. Carroll, P.A.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234-5468
Fax 580-234-5425

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND CTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Burlington School District #I-1
Alfalfa County, Oklahoma

Board Members:

I have audited the accompanying fund type and account group financial

statements of the Burlington Schoeol District #I-1, Alfalfa County, Oklahoma,
as listed in the Table of Contents as combined financial statements as of and
for the year ended June 30, 2012, and have issued my report thereon dated
April 16, 2013. The report on these financial statements was adverse because
the District has elected to prepare its financial statements in conformity
with the accounting and financial reporting regulations prescribed or
permitted by the Oklahoma State Department of Education, which is a material
departure from accounting principles generally accepted in the United States
of America. My opinion regarding the presentaticen of the financial
statements referred to above in conformity with the prescribed basis of
accounting was gualified due to a departure related to general fixed assets.
I conducted my audit in accordance with auditing standards generally accepled
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States.

Internal Control Over Financial Reporting
In planning and performing my audit, I considered the District’s internal

control over financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control over financial reperting.
Accordingly, I deo nct express an opinion of the effectiveness of the
District’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a
contrcl does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness 1s a deficiency, or a
combination of deficiencies, in internal control such that there 1is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely
basis.

My consideration of internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and was not
identify all deficiencies in internal contrcl over financial
significant deficiencies, significant
I did not identify any deficiencies in
to be material

designed to
reporting that might be deficiencies,
weaknesses, or material weaknesses.

internal control over financial reperting that I consider

weaknesses, as defined above.
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INTERNAL CONTROL/COMPLIANCE REPORT
Burlingten School District #I-1
Page Two

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District’s

financial statements are free of material misstatement, I performed tests of
its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However,
providing an opinion on compliance with thcose provisions was nct an objective
of my audit and accordingly, I do not express such an opinion. The results
of my tests disclosed no instances of noncompliance or other matters that are
reguired to be reported under Government Auditing Standards.

I noted certain matters that I reported to management of the District in a
separate Jletter titled Current Year Audit Exceptions and Recommendations

dated April 16, 2013 as items B-1, B~2 and B-3.

The District’'s respense to the findings identified in my audit is described
in the accompanying scheool’s corrective action plan. I did not audit the
District’'s response and, accordingly I express no opinion on it.

This report is intended solely for the information and use of management, the
School Board, others with the entity and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone

cther than these specified parties.

has. W. Carrcll, P.A.
Bpril 16, 2013

Sincerely,
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BURLINGTON SCHOCL DISTRICT #I-1
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2011 TC JUNE 30, 2012

SCHEDULE OF FINDINGS
JUNE 30, 2012

Section 1 - Summary of Auditor’s Results

No reportable conditions, either material or immaterial, were noted or
brought to my attention during the 2011-12 fiscal year.
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BURLINGTON SCHOOL DISTRICT #I-1
ALFALFA COUNTY -~ OKLAHOMA
JULY 1, 2011 TC JUNE 30, 2012

DISPOSITION OF PRICR YEAR FINDINGS
JUNE 30, 2012

No matters were reported.
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BURLINGTON SCHOOCIL DISTRICT #i-1
ALFALFA COUNTY - CKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Specific Administrative Controls

Internal Control

B-1 Reporting Federal Program Expenditures

The federal expenditures for the Medicaid Program (698) reported to the
State Department of Education on the Oklahoma Cost Accounting System {OCAS)

report were overstated by a total of $5208.02

Applicable Program Program Expenditures
Federal Program Expenditures Reported on QOCAS
Medicaid (698) $3,865.00 $4,173.02

Also, the expenditures for the Child Nutrition Breakfast program were
not coded using the prescribed project code #764. Instead, the expenditure
code used was #763 which represents the Lunch program. The total
expenditures coded to #763 represent the total revenues received for both the

Lunch and Breakfast programs.

The allocations (revenues) and expenditures presented on Schedule 1-00
{SEFA) cf this report represent eligible allocations, revenues and
expenditures for the District’s Federal programs.

I recommend the District Administration contact the State Department of
Education for reconciliation procedures.

B-2 Federal Program Teacher Retirement Matching

The federal matching requirement of teacher retirement benefit was not
paid during the 2011-12 fiscal year on the salaries and benefits paid through
the Child Nutrition Program federal financial assistance programs.

I recommend that the District administration review all federal
proegrams annually to verify that federal matching requirements are met.

Also, the District should contact the Oklahoma Teacher Retirement
System for reconciliation procedures.

B-3 Prior Year Obligations

During my audit of the District’s expenditures I found one (1) General
Fund invoice and three {3) Bond Fund invoices dated during the 2010-11 fiscal
year which were paid from the 2011-12 fiscal year appropriations. These
inveices should have been included as expenditures identified during the
2010-11 fiscal year. I am not aware of any autheority teo pay for obligations
incurred during one fiscal year from funds appropriated for the next fiscal

year.
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BURLINGTON SCHOCL DISTRICT #I-1
ALFALFA COUNTY - OKLAHCMA
JULY 1, 2011 TC JUNE 30, 2012

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All pricr year audit exceptions have since been resolved unless they
are presented in the current year audiit exceptions and recommendations
followed by “A similar exception was presented in the previous years audit
report”.

PAGE 22



