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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Board of Trustees
Town of Carlton Landing, Oklahoma

| have audited the accompanying financial statements of the governmental activities and the general fund for the
Town of Carlton Landing, Oklahoma, as of June 30, 2014 and for the period October 21, 2013 (inception) through
June 30, 2014, and the related notes to the financial statements, which collectively comprise the Town’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that | plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the general fund of the Town of Carlton Landing, Oklahoma
as of June 30, 2014, and the respective changes in financial position for the period of October 21, 2013
(inception) through June 30, 2014.

Management’s Discussion and Analysis Omitted

Management has omitted the management discussion and analysis that accounting principles generally accepted
in the United States of America require to be presented to supplement the basic financial statements. Such
missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board which considers it to be an essential part of financial reporting and for placing the
financial statements in an appropriate operational, economic, or historical context.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated December 31, 2015, on
my consideration of the Town’s internal control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
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report is to describe the scope of my testing of internal control over financial reporting and compliance and the

results of that testing, and not to provide an opinion on internal control over financial reporting or on

compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Town’s internal control over financial reporting and compliance.

e Mosie ik, WS, <1
Anne Marie Elfrink, MS, CPA

Tulsa, Oklahoma
December 31, 2015
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Statement of Net Position — June 30, 2014

ASSETS

Current Assets:

Cash and cash equivalents S 2,315

Due from other governments 6,263

Total current assets 8,578
LIABILITIES

Current Liabilities:

Accounts payable 1,085
Total liabilities 1,085

NET POSITION
Unrestricted 7,493
Total net position S 7,493

See accompanying notes to the basic financial statements
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Statement of Activities

For the period October 21, 2013 (inception) through June 30, 2014

Change in Net Position

Governmental
Functions/Programs Expenses Activities
Primary government:
Governmental activities:
General government S 1,125 S (1,125)
Total primary government S 1,125 (1,125)
General revenues:
Taxes:
Sales 8,518
Donations 100
Total general revenues 8,618
Change in net position 7,493
Net position - beginning -
Net position - ending S 7,493

See accompanying notes to the basic financial statements
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Balance Sheet- June 30, 2014

ASSETS

Assets:
Cash and cash equivalents S 2,315
Due from other governments 6,263
Total assets S 8,578

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable S 1,085
Total liabilities 1,085

Fund Balance:
Unassigned 7,493

Total liabilities and fund balance S 8,578

See accompanying notes to the basic financial statements
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Schedule of Revenues, Expenditures and Changes in Fund Balance — General Fund — From October 21, 2013
(inception) Through June 30, 2014

Revenues:
Taxes S 8,518
Donations 100
Total revenues 8,618

Expenditures:

General government 1,125
Total expenditures 1,125
Excess of revenues over expenditures 7,493

Fund balance beginning of period -

Fund balance June 30, 2014 S 7,493

See accompanying notes to the basic financial statements
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Notes to the Basic Financial Statements

Summary of Significant Accounting Policies

A. Financial Reporting Entity

The Town of Carlton Landing, Oklahoma was established on October 21, 2013 to establish and operate public
safety, streets, health and welfare, culture and recreation, and administrative activities for the citizens of the
Town.

In determining the financial reporting entity, the Town complies with the provisions of Governmental
Accounting Council Statement No. 14, as amended by Statement No. 61, The Financial Reporting Entity, and
includes all component units for which the Town is financially accountable.

B. Basis of Presentation

Government-Wide Financial Statements:

The statements of net position and activities display information about the Town as a whole. They include all
financial activities of the reporting entity. The Town only reports governmental activities as it does not have
business-type activities or component units at this time.

The statement of activities presents a comparison between the expenses and program revenues directly
associated with different governmental functions to arrive at the net revenue or expense of the function or
activity prior to the use of taxes and other general revenues. Program revenues include (1) fees, fines, and
service charges generated by the program or activity, (2) operating grants and contributions that are restricted
to meeting the operational requirements of the program or activity, and (3) capital grants and contributions
that are restricted to meeting the capital requirements of the program or activity and include assets donated
by developers. These revenues are subject to externally imposed restrictions to these program uses. The
Town does not currently have any program revenues. Taxes and other revenue sources not properly included
with program revenues are reported as general revenues.

Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be
separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts
that constitute its assets, liabilities, fund equity, revenues, and expenditures. The Town presently has only
one fund — the general fund, which is used to account for all activities.

C. Measurement Focus and Basis of Accounting

Measurement focus refers to how transactions are recorded within the various financial statements. Basis of
accounting refers to when transactions are recorded regardless of the measurement focus applied.
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The government-wide financial statements use the economic resources measurement focus and accrual basis
of accounting. The accounting objectives of this measurement focus are the determination of changes in net
position (or cost recovery) and financial position. All assets and liabilities associated with their activities are
reported. Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset is used. Revenues, expenses, gains, losses, assets
and liabilities resulting from exchange and exchange-like transactions are recognized when the exchange takes
place.

Governmental fund financial statements report using the “current financial resources” measurement focus
and the modified accrual basis of accounting. Under the current financial resources focus, only current
financial assets and liabilities are generally included on the balance sheet. The operating statement presents
sources and uses of available spendable financial resources at the end of the period. Under the modified
accrual basis of accounting, revenues are recognized when “measurable and available”. Measureable means
knowing or being able to reasonably estimate the amount. Available means collectible within the current
period or soon enough thereafter to pay current liabilities. The Town considers revenues to be available if
they are collected within 60 days of the end of the fiscal year. Sales taxes and interest are considered
susceptible to accrual. Expenditures (including capital outlay) are recorded when the related fund liability is
incurred.

D. Assets, Liabilities, and Net Position or Equity

Cash and cash equivalents

For the purpose of the statement of cash flows, the Town considers all cash on hand, demand deposit
accounts, interest bearing checking accounts, and time deposit accounts including certificates of deposit with
maturities of three months or less to be cash and cash equivalents.

Net position or equity

Government-wide Financial Statements:
Equity is classified as net position and displayed in three components:
1. Netinvestment in capital assets — Consists of capital assets including restricted capital assets, net of

accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributed to the acquisition, construction, or improvement of those assets.

2.  Restricted net position — Consists of net assets with constraints placed on the use by 1) external groups
such as creditors, grantors, contributors, or laws and regulations of other governments, or 2) law through
constitutional provisions or enabling legislation.

3. Unrestricted net position- All other net assets that do not meet the definition of “restricted” or “net
investment in capital assets”.

It is the Town’s policy to first use restricted net position prior to the use of unrestricted net position when an
expense is incurred for purposes for which restricted and unrestricted net position are available.
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Fund Financial Statements:
Governmental fund equity is classified as fund balance. Fund balance is further classified as nonspendable,

restricted, committed, assigned, and unassigned. These classifications are defined as:

° Nonspendable —includes amounts that cannot be spent because they are either (a) not in spendable
form or (b) legally required to be maintained intact.

e  Restricted - consists of fund balance with constraints placed on the use of resources either by (1) external
groups such a creditors, grantors, contributors, or laws or regulations of other governments, or (2) laws
through constitutional provisions or enabling legislation

e Committed — includes unrestricted amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of the Town’s highest level of decision-making authority. The Town’s
highest level of decision-making authority is made by ordinance.

e  Assigned —includes unrestricted amounts that are constrained by the Town’s intent to be used fo specific
purposes but are neither restricted nor committed. Assignments of fund balance may be made by Town
Board action or management decision when the Town’s Board has delegated that authority. Assignments for
transfers and interest income for governmental funds are made through budgetary process.

° Unassigned — all remaining unrestricted fund balances not reported as committed or assigned.

It is the Town’s policy to first use restricted fund balance prior to the use of unassigned fund balance when an
expense is incurred for purposes for which both restricted and unrestricted fund balance are available. The
Town’s policy for the use of fund balance amounts require that restricted amounts would be reduced first,
followed by committed amounts and then assigned amounts when expenditures are incurred for purposes for
which amounts in any of those unrestricted fund balance classifications could by used.

E. Revenues and expenses

Sales Tax
The Town levies a three-cent sales tax on taxable sales within the Town. The sales tax is collected by the

Oklahoma Tax Commission and remitted to the Town in the month following receipt by the Tax Commission.

Expenses
In the government-wide financial statements, expenses, including depreciation of capital assets, are reported

by function or activity. In the governmental fund financial statements, expenditures are reported by class as
current (further reported by function), capital outlay and debt service.

Detailed Notes on Transaction Classes/Accounts

A. Deposits and Investments
At June 30, 2014, the Town’s cash balance of $2,315 was held in a bank demand deposit account.

Custodial Credit Risk
Custodial credit risk is the risk that in the event of a bank failure, the government deposits may not be

returned to it. The Town is governed by the State Public Deposit Act which requires the Town obtain and
hold collateral whose fair value exceeds the amount of uninsured deposits. Investment securities are
exposed to custody credit risk if the securities are uninsured, are not registered in the name of the
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government, and if held by either a counterparty or a counterparty’s trust, department or agent, but not in
the government’s name.

As of June 30, 2014, the Town was not exposed to custodial credit risk as defined above.

3. Sales Tax Revenue

Sales tax revenue represents a 3.0 cent local tax on each dollar of taxable sales within the Town and is used for
general operations of the Town.

4, Property Tax Levy

The Town presently levies no property tax. In accordance with state law, a municipality may only levy a property
tax to retire general obligation debt approved by the voters and to pay judgments rendered against the Town.

5. Contract Management Services

The Town has entered into an agreement for administrative services to be provided by Carlton Landing
Enterprises, LLC at a cost of $18,000 per year. The Town does not have employees.

6. Risk Management

The Town is exposed to various risks of loss related to torts, errors, and omissions. At this time, the Town
carries no insurance.

7. Commitments and Contingencies

The Town is not involved in any legal proceedings, which normally occur in the course of operations, at this time.
While legal proceedings cannot be foreseen, the Town believes that any settlement or judgment would not have
a material effect on the financial condition of the Town.

8. Subsequent Events

Management has considered events through the date of this report and determined that no additional
disclosures are necessary.

15



TOWN OF CARLTON LANDING, OKLAHOMA
ANNUAL FINANCIAL REPORT
As of and for the Period Ended June 30, 2014

Anne Marie Elfrink, MS, CPA

Member AICPA, OSCPA, and GFOA
3119 E 87" Street 918-361-2133
Tulsa, Oklahoma 74137 Fax: 918-512-4280

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and the Board of Trustees
Town of Carlton Landing, Oklahoma

| have audited the financial statements the Town of Carlton Landing, Oklahoma (“Town”), as of June 30, 2014 and
for the period October 21, 2013 (inception) through June 30, 2014, and the related notes to the financial
statements, which collectively comprise the Town’s basic financial statements and have issued my report thereon
dated December 31, 2015. | conducted my audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Town is responsible for establishing and maintaining effective internal control over financial
reporting. In planning and performing my audit, | considered the Town’s internal control over financial reporting
as a basis for designing my auditing procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s internal control
over financial reporting. Accordingly, | do not express an opinion on the effectiveness of the Town’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses, or
significant deficiencies. Given these limitations, during my audit | did not identify any deficiencies in internal
control that | consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of material
misstatement, | performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
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objective of my audit, and accordingly, | do not express such an opinion. The results of my tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing

Standards
Purpose of This Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Town’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Town’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Ciose Mosie Edbosehe, S, €24
Anne Marie Elfrink, MS, CPA

Tulsa, Oklahoma
December 31, 2015
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