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Chas. W. Carroll, P A.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234-5468
Fax 580-234-5425

INDEPENDENT AUDITOR’S REPORT

The Honorable Board of Education
Carnegie School District #1-33
Caddo Ceounty, Oklahoma

I have audited the accompanying fund type and acceount group [inancial statements
of Carnegie School District #I-33, Caddo County, Oklahoma, as listed in the
Table of Contents as combined financial statements, as of and for the year ended
June 30, 2011. These financial statements are the responsibility of the
District's managenent: . My responsibility is to express an opinien on these
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller CGeneral of
the United States. Those standards reqguire that I plan and perform the audit to
obtain reasonable assurance aboult whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my

opinion.

As described in Note 1, these financial statements were prepared in conformity

with the accounting and financial reporting regulations prescribed or permitted
by the Oklahoma State Department of Education which differs from accounting
principles generally accepted in the United States of America. The effect on
the financial statements resulting from the use of this regulatory basis of
accounting and presentation as compared to accounting principles generally
accepted in the United States of America cannot be reasonably determined, but is

considered material.

In addition, the District has not maintained the cost of fixed assets purchased
in previous years and thus does not know the amounts that should be recorded in
the General Fixed Asset Account CGroup. Therefore, the General Fixed Asset
Account Group has not been presented. This information is required under the
regulatory presentation prescribed by the Oklahoma State Department of

FEducation.

In my opinion, because of the effects of the matters discussed in the third
paragraph, the financial statements referred to above do not present fairly in
all material respects, in conformity with accounting principles generally
accepted in the United States of America, the respective financial position of
the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the Carnegie Schocl District #I-33,
as of June 20, 2011, and the respective changes in financial positicn thereof

for the vear then ended.
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Independent Auditor’s Report
Carnegie Schocl District #I-33
Page 2

except for the omission of the General Fixed Asset Account Group
results in an incomplete presentation as explained in the fourth paragraph, the
financial statements referred to above do present fairly, in all material
respects, the assets, liabllities, and equity arising from regulatory basis
transactions of each fund type and account group of Carnegie Scheool District
#1-33, as of June 30, 2011, and the revenues collected and expenditures
paid/expenses, where applicable, for the year then ended on the regulatory basis

of accounting described in Note 1.

In my opinion,

My audit was conducted for the purpose cof forming opinicns on the fund type and
account group financial statements within the combined financial statements.
The combining fund statements, schedules, and schedule of expenditures of
federal awards, as listed in the Table of Contents under the other supplementary
information, are presented for purposes of additicnal analysis, and are net a
required part of the basic financial statement of the District. Also, the
accompanying schedule of expenditures of federal awards is required by the U.S.
Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Such information has been subjected
to the auditing procedures applied in the audit of the fund type and account
group financial statements within the combined financilal statements and, in my
opinion, is fairly presented in all material respects in relation to the
combined financial statements taken as a whole on the requlatory basis of

acccounting described in Note 1.

In accordance with Government Auditing Standards, I have also 1issued a report
dated March 13, 2012, on my consideration of the District’s internal control
over financial reporting and on my tests of 1its compliance with certain
provisions of laws, requlations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of my testing of
internal control over financial reporting and compliance and the results of the
testing, and not to provide an opinion. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should he
read in conjunction with this report in considering the results of my aundit.

Sincerely,

71 o et T

‘Cﬁés. W. Carroll, P.A.
March 13, 2012
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COMBINED FINANGIAL STATEMENTS




-

uswBlels sit o Led [eaBsiu; e a1 SiuBSE)S [BIoUBUY BUY) O SAl0U BU |

£62°92/°) 005'eez  § 0 e $ GOty AN 8ES0F0'L &
£91°292'L 0 $ 0 122 $ GoE'vy BEG'EVE leg'888  §
0457282 Q 0 0 0 BEG'SYE 1£9'888
eg 0 0 422 0 0 0
SO vy 0 $ 0 0 $ socvr v 0 $
S6S PPy 005e6z ¢ 0O 0 $ 0 884 L06°1G6L &
005°2F 005'ey 0 0 0 Q 0
000052 060'05e 0 0 0 0 0
0 0 0 0 0 0 0
a g 0 0 0 0 0
GB0'2S 0 $ 0 0 $ 0 883 L0616 §
LEGEED'L 008262 $  B.E'90L 122 $  Sot'vr FAANE 8E5°0F0'L %
oos’ey 005'er 0 0 0 0 &
S£9°G02 $£9'602 0 0 0 & g
mmmn.iu Sot'yy 0 0 0 0 0
000 ove 0 000'0¥ 0 o 000’001 H
LEVLOZ') 0 $ 6/8°99 22 $ 59g'vy FrANGi 8ES'0P8  $

110z goq wa ) Aduaby s1o9io14 EEIIRETS anuaaday [CIETTETSY

‘05 sunp -BuoT jessusny  puejsnig jenden 9eQ [eroadg

(s anoley sadiy sadAL pund EIUSWEA0D)
WNRUBIOWaK } Ncooy pung o S

o] Aeionply

110z ‘0g aunyr Suipug 1ea4 ayj Jod
sdnotn Junoasy pue sadAy pund jiyy - siseg Arojemntay
Aunb3z pue semnqer ‘sjsssy jo juaLslels pauiquioD
BLICYEO ‘AJUNCD OppED ‘£L0-ON 191481 looyag absuies

Aunb3 pung pug sengery 1oy
Apnbz pund jejo

JouB{EG PUNd YSED

siosloud [eude) 10} panesay

a0IAI8S 1Ga(] 10} PaAIRSSY
‘Aunb3g pungy

Sapqer |BI0L

s|geied eouasqy pajesuaduwion
8lqeked spuog uoyeBge [riauan
sdnoin Alaoy o 9ng
SOOUBIGUINGUT 10} BAI0SaY
aigeded SIUBLEAM

‘sanligen

IONVIVE ONMd aNV S3IHEV

S1BSSY (BI04

$80UBSqY palEsuadwion
104 PEPIrI4 8q 0} SHNOWY

Weg wia|-BucT [ieuay jo
juBliSIISY 10} PBPIADIY B8] O} SJunowy
pung soiJsg 1ga( ul jge|ieay Siunowsy
SILSLUISAALY
shiefeAnbg ysen pue ysen

$135sY



Carnegie School District No.1-033, Caddo County, Oklahoma

Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Regufatory Basis - All Governmental Fund Types
For the Year Ending June 30, 2011

Revenue Collected:
Local Sources
Intermediaie Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
instruction
Support Services
Operation of Non-Instructionai Services
Facilities Acquisition and Construction
Other Cutlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid
Excess of Revenues Collected Over (Under}

Expenditures Paid Before Adjustments fo
Prior Year Encumbrances

Adjusiments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds
Transters In
Transfers Out

Total Other Financing Sources {Uses)
Excess (Deficiency) of Revenue Coilected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

~Totals
: {Memorandum

Governmental Fund Types ~ Only)

Special Debt Capital June 30,

General Revenue Service Projects 2011
$ 424 975 $ 105,420 § 142,257 § 3 672,655
69,254 0 0 0 69,254
3,052,819 5,111 9 0 3,057,939
1,461,824 253,103 0 0 1,714,928
74,264 774 0 0 75,038
$ 5083135 ¢ 364,409 $ 142,266 § 3 5,589,813
$ 2,796,164 % 0% 0% 0 2,796,164
1,514,786 99,855 0 ] 1,614,641
170,540 232,285 0 0 402,825
0 0 0 0 0
] G o 0 0
0 0 0 0 0
G 148 0 0 148
0 0 0 0 G
0 8] 150,000 0 150,000
0 0 12,415 0 12,415
$ 4481490 % 332,288 $ 162,415 § 0 4,976,194
$ 601,646 § 32,120 $ (20,149) § 3 613,620
$ 03 0% 0 $ 0 0
$ 50 % 0% 0 $ 0 50
0 o 0 0 0
0 0 o 0 0
{670) (60,075) 0 0 {60,745}
$ (620) $ (60,075) $ 0% 0 (60,695)
$ 601,026 $ (27,955) $ (20,149) $ 3 552,925
287,606 376,885 64,514 224 729,238
$ 888,631 % 348,939 § 44,365 $ 227 1,282,163

The notes to the financial statements are an integral part of this statement.
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Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
FFor The Year Ended June 30, 2011

Note I - Summary of Significant Accounting Policies

The basic financial statements of the Camegie Public Schools Independent District No. 33, Caddo
County, Oklahema (the “District™) have been prepared in conformity with an other comprehensive
basis of accounting as prescribed by the Oklahoma State Department of Education. The more
significant of the District’s accounting policies are described below.

1.A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes
and accordingly is a separate entity for operating and financial reporting purposcs.

The District is part of the public school system of Oklzhoma under the general direction and control
of the State Board of Education and is financially dependent on the State of Oklahoma support. The
general operating authority for the public school system is the Oklahoma School Code contained in
Tide 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The
appointed superintendent is the executive officer of the District.

In evaluating how 1o define the District, for financial reporting purposes, management has considered
all potential component units, The decision to include a potential component unit in the reporting
entity was made by applying the criteria established by the Governmental Accounting Standards Beard
(GASB). The basic, but not the only, criterion for including a potential component unit within the
reporting entity is the governing body’s ability {o exercisc oversight responsibility. The most
significant manifestation of this ability is financial interdependency. Other manifestations of the
ability to exercise oversight responsibility include, but are not limited to, the selection of governing
authority, the designation of management, the ability to significantly influence operations, and
accountabtlity for fiscal matters. A second criterion used in evaluating potential component units is
the scope of public service. Application of this criterion involves considering whether the activity
benefits the District and /or its citizens, or whether the activily is conducted within the geographic
boundaries of the District and is generally available to its patrons. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardless of whether the Disirict is able to excrcise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units
included in the District’s reporting entity. The District has various supporling groups. However, the
District does not appeint any of the board members or exercise any oversight authority over these
groups and the dotlar amounts are not material to the District,

1.B. Fund Accounting

The District uses funds and account groups to report on its financial position and the resulis of its
operations. Fund accounting is designed to demonstrate legal compliance and o aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed Lo provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

Funds are classified into three categories: governmental, proprietary and fiduciary. BHach category, in
turn, is divided into separate "fund types.”



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 1 - Summary of Significant Accounting Policies, (continued)

1.B. Fund Accounting, Governmental Fund Types, (continued)

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities,
including the collection and disbursement of earmarked monies (special revenue {unds), the
acquisition or construction of general fixed assets (capital projects funds), and the servicing of
general long-term debt (debt service funds).

1. General Fund - The General Fund is used 10 account for all financial transactions except
those required to be accounted for in another fund. Major revenues sources include state and local
property taxes and state funding under the Foundation and Incentive Aid Program.

Expenditures include all costs associated with the daily operations of the schools except for
programs funded for building repairs and maintenance, school construction and debt service on
bonds and other long-term debt. The general fund includes federal and state restricted monies that
must be expended for specific programs.

2. Special Revenue Funds - The Special Revenue Funds of the District consist of the Building
Fund and the Child Nutrition Fund.

Building Fund - The Building Fund consists of monies derived from property laxes Jevied for
the purpose of erecling, remaodeling, or repairing buildings and for purchasing furniture and
equipment.

Child Nutrition Fund - The Child Nutrition Fund consists of monies collected from meals
served to students and employees of the district and is expended on food, supplies and
salaries 1o operate the lunchroom. The district also deposits reimbursements received {rom
the National School Lunch and Breakfast programs into this fund.

3. Debt Service Fund - The debt service fund is the District’s Sinking Fund and is used lo account
for the accurnulation of financial resources for the payment of general long-term debt principal,
interest and related costs. The primary revenue sources are local property laxes levied specifically
for debt service and interest eamings from lemporary investments.

4, Capital Projects Fund - The Capital Projects Fund consists of the District’s 2008 Building
Bond Issue. These funds are used exclusively for acquiring school sites, constructing and
equipping new school facilities, and renovating existing facilities,

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behall of outside parties, including other
governments, or on behaif of other funds within the District. ' When these agsets are held under the
terms of a formal trust agreement, trust funds ace used for their accounting and reporting.  Agency
funds generally are used to account for assets that the District holds on behalf of others as their
agent and do not involve measurement of results of operations.



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 1 - Summary of Significant Accounting Policies, (continued)

1.B. Fund Accounting, (continued)

1. Agency Funds - The Agency Fund is the School Activities fund, which is used to account for
monies, collected principally through fundraising efforts of the students and District-sponsored
groups.  The administration is responsible, under the authority of the Board, of collecting,
disbursing and accounting for these activity funds,

Account Groups

Account groups are not funds and consist of a self-balancing sel of accounts used only to establish
accounting control over long-term debt and general fixed assets not accounted for in proprietary

funds.

1. General long-termn Debt Account Group - This account group is used to account for all
iong-term debt of the District, which is offset by the amount available in the debt service {und
and the amount 1o be provided in future years to complete retirement of the debt principal. It
is also used to account for liabilitics for compensated absences and early retirement incentives,
which are to be paid from funds provided in future years.

2. General Fixed Asset Account Group - This account group is used to account for property,
plant and equipment of the District. The District does not have the information necessary to
inciude this group in its combined financial stalements.

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned "memorandum onfy” to
indicate that it is presented only to facilitale financial analysis. Data in this column does not
present financial position, resulis of operations or cash flows in conformity with generally accepted
accounting principles. Neither is such data comparable o a consolidation. Interfund eliminations
have not been made in the aggregation of this data.

1.C. Basis of Accounting and Presentation

The District prepares its financial stalements in a presentation format that is prescribed by the
Oklahoma State Department of Education. This format is essentially the generally accepted form of
presentalion used by state and local governments prior to the effective date of GASB 34, Basic
Financial Statements-Management’s Discussion and Analysis-for State and Local Governments. This
format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education (OSDE} as

{ollows:

s  Hncumbrances represented by purchase orders, contracts, and other commitments for the
expenditure of monies and are recorded as expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

¢ Capital assets in proprietary funds are recorded when acquired and depreciated over their useful
tives.

s Warrans payable are recorded as liabilities when issued.

* [Long-term debt is recorded when incusred.



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 1 - Summary of Significant Accounting Policies, (continued)

1.C. Basis of Accounting and Presentation, (continued)

*  Accrued compensaled absences are recorded as an expenditure and lability when the obligation is
incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United
Siates of America, which require revenues to be recognized when they become available and
measurable, or when they are earned, and expenditures or expenses to be recognized when the related
Habilities are incurred for governmental fund types; and, when revenues are earned and liabilities are
incurred for proprietary fund types and trust funds.

1.D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. The board of education requests an
initial temporary appropriations budget from the county excise board before June 30. Then no later
than October 1, the board of education prepares financial statement and estimate of needs and files it
with the applicable county clerk and the State Department of Education. The final budget may be
revised upon approval of the board of education and the county excise board.

Under current Oklahoma Statutes, a formal budget is required for all funds except for rust and agency
funds. Budgets are presented for all funds that include the originally approved budgeled
appropriations for expenditures and final budgeted appropriations as adjusted for supplemental
appropriations and approved (ransfers between budget categories.

L.E. Assets, Liabilitics and Fund Equity
Cash_and Cash Equivalents — For purposes of the statement of cash flows, the District considers all

cash on hand, demand deposits, and highly liquid investments, with an original maturity of three
months or less when purchased, to be cash and cash equivalents.

Investments - Investments consist of direct obligations of the United States government and agencies
with maturities greater than three months when purchased.  All investments are records at cost, which
approximated market value.

Property Tax Revenues — The District is authorized by state law to levy property taxes, which consist
of ad valorem laxes on real and personal property within the District. The County Assessor, upon
veceipt of the certification of tax levies from the county excise board, extends the tax levies on the tax
roll for submission to the county treasurer prior 1o October 1. The counly treasurer must commence
tax collection within fifleen days of receipt of the tax rolis. The first half of taxes are due prior to
January {. The second half is due prior to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second
half taxes become delinquent on April 1 of the year following the year of assessment. If not paid by
the following Ocieber 1, the property is offered for sale for the amount of taxes due. The owner hag
two years to redeem the property by paying the taxes and penalty owed. If at the end of two years the
owner has not done so, the purchaser is issued a deed to the property.

Inventories ~ The value of consumable inventories at June 30, 2011, is not material to the basic
financial statcments.
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Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 1 - Summary of Significant Accounting Policies, (continued)

LE.

Assets, Liabilities and Fund Equity, (continued)

Fixed Assets and Property, Plant and Equipment - The General Fixed Asset Account Group has not
been presented.

Compensated Absences - Vested or accumulated vacation leave that is expected to be liquidated with
expendable available financial resources is reported as an expenditure and a fund liability of the
governmental fund that will pay it. There are no amounts of vested or accumulated vacation leave that
are not expected lo be liquidated with expendable available {inancial resources.  Vested or
accumulated vacation leave of proprietary funds is recorded as an expense and liability of those funds

as the benefits accrue to employees.

No liability is recorded for nonvesting accumulating rights to receive sick pay bencfits. Vested
accumulated rights 1o receive sick pay benefits have not been reported in the general long-term debt
account group since the amount is not material to the financial statemeits.

Rights to receive a bonus upon retirement have been reported in the general long-term debt account
since none of this is expected to be liquidated with expendable available financial resources.

Long-Term Debt —~ Long-term debt is recognized as a liability of a governmental fund when due or
when resources have been accumulated in the debt service fund for payment early in the following
year. For other long-term obligations, only that portion expected {o be {inanced from expendable
available financial resources is reporied as a fund liability of a governmental fund. The remaining
portion of such obligations is reported in the general long-term debt account group. Long-term
liabilities expected 1o be financed from proprictary fund operations are accounted for in those funds.

Fund Balance - Fund balance represents the cash and investments not encumbered by purchase order,
legal contracts, and outstanding warrants,

Revenue, Expenses, and Expenditures

Stale Sources - Revenues from state sources for current operations are primarily governed by the state
aid formula under provisions of Article XVHI, Tide 70, Oklahoma Stawtes. The State Board of
Education administers the allocation of the state aid funds (o school districts based on information

accumulated from the districts.

After review and verification of reports and supporting documentation, the State Departiment of
Education may adjust subsequent fiscal period allocations of money for prior year errors disclosed by
review. Normally, such adjustments are treated as reductions or additions of revenue of the year when
the adjustment is made.

The District receives revenue from the state (o administer cer{ain categorical education programs, The
State Board of Education rules require that revenue earmarked for these programs be expended only
for the program for which the money is provided. These rules also require that the money not
cxpended as of the close of the fiscal year be carried forward into the following year 10 be expended
for the same categorical programs. The State Department of Education requires that calegorical
educational program revenues be accounted for in the general fund.



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 1 - Summary of Significant Accounting Policies, (continued)

LF. Revenue, Expenses, and Expenditures, (continued)

Interfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or
expenses. Transactions that constitule reimbursements to a fund or expenditlures/expenses initiaily
made from it that are properly apptlicable 1o another fund, are recorded as expenditures/expenses in the

fund that is reimbursed,

All other interfund ransactions, except quasi-cxternal transactions and reimbursements, are reported
as transfers.  Transfers infiransfers out may not agree because activity fund trapsaclions are nol

inctuded.

Note 2 ~ Deposit and Investment Risk

The District held the following deposits and investments at June 30, 2011:

Carrying
Value

Deposits:

Demand Deposits $ 1,204,026

Time Deposits 340,000

Total Deposits $ 1,544,026
Investments:

Fair Value Credit Rating Maturity
Total Investments :3 0
Reconciliation to the Combined Statement of Assels, Liabilities and Equ-ily
Cash and Cash Bquivalents $ 1,201,137
Time Deposits 340,000
Activity Fund Qutstanding Checks/deposits in transit  (Net) 2,889
Total Deposits and Investments §...1,544.026

Custodial Credil Risk — Exposure o custodial credit related o deposits exists when the District holds
deposits that are uninsured and uncollateralized; collateralized with securities held by the pledging
financial institution, or by its trust depariment or agent but not in the District’s name; or collateralized
without a written or approved collateral agreement. Exposure to custodial credit risk refated to
investments exists when the District holds investments that are uninsured and unregistered, with
securities held by the counterparty or by its trust department or agent but not in the District’s name.

The District’s policy as it relates to custodial credit risk is to secure Hs uninsured deposils with
collateral, valued at no more than market value, at least at a level of 100 percent of the uninsured
deposits and accrued interest thereon. The investment policy and state law also limits acceplable
cotlateral to U.S. Treasury and agency securities and direct debt obligations of the state, municipalities,
counties, and schoot districts in the state of Oklahoma, surety bonds, and letlers of credit.  As required
by Federal 12 U.S.C.A., Section 1823{e}, all financial institutions pledging collateral to the District must
have a written collateral agreement approved by the board of directors or loan committee.



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 2 - Deposit and Investment Risk, (continued)
At June 30, 2011, the District was not exposed to custodial credit risk as defined above.

Investment Credit Risk — The District has no investment policy that limits its investment choices other
than the limitations of state law that generally authorize investment in:

1. Direct obligations of the U.S. Government, its agencies and instrumentalities (o which the full faith
and credit of the U.S. Government is pledged, or obligations to the payment of which the full faith and
credit of the State is pledged.

2. Certificates of deposit of banks when such certificates of deposils are secured by aceeptable collateral
for the deposit of public monies..

3.Savings accounis or saving certificates Lo the extent that such accounts or certificates are fully insured
by the United States Government.

4. Repurchase agreements that have underlying collateral including obligations of the United States
government, its agencies and instrumentalities, or the State of Okfahoma.

5. County, municipal or school disirict debt obligations for which an ad valorem tax may be levied.
6.Money market funds regulated by the SEC and in which investments consist of the investments consist
of obligations of the United States, ils agencies and instrumentalities,

7. Warrants, bonds or judgments of the school district.

8.Qualified pooled investment programs through an interlocal cooperative agreement formed pursuant 1o
applicable law and to which the board of education has voled to be a member, the investments of which
consist of those items specified in paragraphs 1 through 7 above, as well as obligations of the United
States agencies and instrumentalities.

9.Any other investment that is authorized by law.

Investiment credit risk is the risk that an issuer or other counterparty 10 an investmen! wiil not fulfiil its
obligation. The District has no formal policy limiting investments based on credit rating, but discloses
any such credit risk associated with their investment by reporting the credit guality ratings of investment
in debt securities as determined by nationally recognized statistical rating organizations-rating agencies-
as of the year end. Unless there is information to the contrary, obligations of the U.8. government or
cbligations explicitly guaranteed by the U.S. government are not considered to have credit risk and do

not require disclosure of credit quality.
The district had no investiment credit risk as of June 30, 2011, as defined above.

Investment Interest Rate Risk - Intcrest rate risk is the risk that changes in inferest rates wiil adversely
affect the {air valuc of an investment. The District does not have a formal investment policy that limits
investment maturitics as a means of managing its exposure fo fair value losses arising from increasing
interest rates. The District discloses it exposure 1o interest rate risk by disclosing the maturity dates of
its various investments. The District had no investment interest rate risk as defined above.

Concentration of Investment Credit Risk — Exposure 1o concentration of credit risk is considered 1o
exist when invesiments in any one issuer represent a significant percent of total investments of the
District {any over 5 percent are disclosed). Investments issued or explicitly guaranteed by the U.S.
government and investments in mutual funds, external investment pools, and other pooled investments
are excluded from this consideration. The District places no limit on the amount it may invest in any

ane issuer.

At June 30, 2011, the District had no concentration of credit risk as defined above.



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 3 - General Long-term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be

received for any fiscal year without approval by the District's voters.

Bond issues have been

approved by the voters and issued by the District for various capital improvements and {ransportation
purposes. These bonds are required to be fully paid serially within 25 years from the date of issue.

General long-term debt of the Districi consists of bonds payable, obligations for compensated
absences, and capifal lcases. Debt service requirements for bonds are payable solely from the fund
balance and future revenues of the debt service fund.

The following is a summary of the long-term debt transactions of the District for the year ended June

30, 2011
Bonds Capital Lease Compensated
Payable Obligations Absences Total
Balance July 1, 2010 400,000 0 62,500 462,500
Additions 0 0 0 0
Retirements 150,000 0 20,000 170,000
Balance, June 30, 2011 250,000 0 42,500 292,500

A brief description of the outstanding general obligation bond issues at June 30, 2011, is set forth

below:

2003 Building Bonds

2004 Building Bonds

2005 Building Bonds

2006 Building Bonds

2008 Building Bonds
Totals

interest Maturity Amount Amount

Rate Date Issued Qutstanding
2.05-3.35% April1,2012 § 925,000 $ 120,000
1,25-2.60% Aprit 1, 2013 75,000 20,000
1.95-2.75% April 1, 2014 75,000 30,000
3.30-3.65% April 1, 2015 75,000 40,000
2.00-3.2% Aprit 1, 2017 50,000 40,000
$ 1,200,000 $ 250,000




Note 3 - General Long-term Debt, (continued)

Carnegie 1ISD No. 33, Caddo County
Notes To The Financial Statements
Ifor The Year Ended June 30, 2011

Presented below is a summary of debt service requirement to maturity by years and by each bond

issue.

2003 Building Bonds
2011-2012
Sub Total
2004 Building Bonds
2011-12
2012-13
Sub Total
2005 Building Bonds
2011-12
2012-13
2013-14
Sub Total
2006 Building Bonds
2011-12
2012-13
2013-14
2013-15
Sub Total
2008 Building Bonds
2011-12
2012-13
2013-14
2014-15
2015-16
2016-17
Sub Total

Total Bonds

Principal Interest Total
120,000 4,020 124,020
$ 120,000 4,020 % 124,020
10,000 505 10,505
10,000 260 10,260
$ 20,000 765 $ 20,765
10,000 795 10,795
10,000 540 10,540
10,000 275 10,275
$ 30,000 1,610 & 31,610
10,000 1,430 11,430
10,000 1,080 11,080
10,000 725 10,725
10,000 365 10,365
$ 40,000 3600 % 43,600
5,000 1,170 6,170
5,000 1,050 6,050
5,000 8915 5915
5,000 778 5,778
5,000 632 5,632
15,000 480 15,480
$ 40,000 5025 § 45,025
$ 250,000 15,020 § 265,020

Interest expense on bomds payable incurred during the current year totaled $12,415.

Additionally, the District accrues for a retirement bonus for eligible employees upon retirement. To be
cligible the employee must have heen employed by the District for the immediate preceding fifteen
years. They must also be eligible to retire and receive benefits from the Teacher Retirement System in
accordance with the “80 years rule, (80 years of creditable service, which includes age plus years of
School employment). Their decision Lo retire must be submitted to the Board of Education no later
than March 15, of the year they desire 1o retire. Certified Employees will be entitled 1o $5,000 and
Support Employees will get $1,500. The liability for compensated absences at June 30, 2011 is as

follows:

Certified Employee Retircment Bonus Liability
Support Employee Retirement Bonus Liability
Compensated Absences

$35,000
7,500
$62.500



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 4 - Employee Retirement System

Plan Description - The District participates in the state-administered Oklahoma Teachers' Relirement
System (the “System”) which is a cost-sharing multiple-empicyer defined benefit Public Employee
Retirement System. Under the System the District, the State of Oklahoma, and the participating
employees make contributions. Participation is required for all teachers and other certified employees
and is optional for all other regular employees of public educational institutions who work at least 20
hours per week. A participant’s date of membership is the date the first contribution is made to the
System. The System is administered by a board of trustees which acts as a fiduciary for investing the
funds and governing the administration of the System. The district has no responsibility or authority
for the operation and administration of the Sysiem nor has it any liability, except for the current
contribulion requirements.

The System issues an independent {inancial report, financial statemenis and reguired supplementary
information that can be obtained in writing at the Teachers’ Retirement System of Oklahoma, P.O.

Box 53524, Oklahoma City, Ok 73152 or by calling (405) 521-2387.

A participant with five years of creditable service may retire with a normal retirement allowance at the
age of sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance
paid monthly for tife and then to beneficiaries, if certain options are exercised, equals two percent or
the average of the highest three earning years of contributory service multiplied by the number of
years of credited service. A participant leaving employment before altaining retirement age, but
compleling ten years of service, may elect to vest his accumutated contributions and defer receipt of a
retirement annuity until a later date. When a participant dies in active service and has completed ten
years of credited service, the beneficiary is entitled to a death benefit of $18,000, and the surviving
spouse may, in Heu of the death benefit, elect to receive, subject to the surviving spousal options, the
participant’s retirement benefits accrued at the time of death. The contribution rates for the Districts,
which are not actuarially determined, and its employees are established by statute and applied 1o the
employee’s earnings, plus employer-paid fringe benefits. The District is required by statute 1o
contribute 9.50% of applicable compensation for the year ended June 30, 2011. The District is
allowed by the Oklahoma Teacher's Retirement System to make the required contributions on behalf
of the participating members. The required contribution for participating members is 7%.

The District’s contributions to the System for the years ending Junc 30, 2011, 2010, and 2009 werc
$247,733, $264,075 and $264,075 respectively.

The compensation for employees covered by the System for the year ended June 30, 201] was
$2,607,723; the District’s tolal compensation was $2,860,393.  In addition to the District’s 9.50%
coniributions, the District was required to pay into the System 6.5% of compensation arising from
federal grants ($17,704) and 9.50% of compensation arising from post retirement employees ($6,656).
There were $137,659 contributions made by employces during the year ended June 30, 2011,

The pension benelit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that
wil} be paid in fulure years as a result of employee services performed to date and is adjusted for the
effect of projecied salary increases. There are no actuarial valuations performed on individual school
districts. The nonfunded pension benefit obligation of the System as determined as part of the Jatest
actuarial valuation dated June 30, 2010, is as follows:

Total pension obligation $ 19,980,640,592
Nel assets available for benefits, at cost 9.566.683.405
Nonfunded pension benefit obligation $10413.957.187

16



Carnegie ISD No. 33, Caddo County
Notes To The Financial Statements
For The Year Ended June 30, 2011

Note 4 - Employee Retirement System, (continued)

The System’s accounting records are maintained on the cash basis of accounting, except for accruals
of interest income,

Ten-year historical trend information is presented in the Teacher’s Retirement System of Oklahoma
Annual Report for the year ended June 30, 2010. This information is useful in assessing the pension
plan’s accumulation of sufficient assets to pay pension benefits as they come due.

Note 5 - Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agency. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although the District expects such amounts, if any, to be immaterial.

Litigation

The District is a defendant in various lawsuits. Although the outcome of these lawsuils is not
presently determinable and the amounts are not readily estimable, the District believes the resolution
of these matters will not have a material adverse effect on the financial statements and may be settle
by the District’s insurance carrier. The District intends to vigorously defend itseif on the various

lawsnits.
Note 6 — Risk Management

The District is exposed to various risks of loss refated to lorts, theft of, damage {0, and destruction of
assets, errors and omissions, injuries to employees, employees’ health and life and natural disasters.
The District manages these various risks of loss through the purchase of commercial insurance.
Management believes such coverage is sufficient 1o preclude any significant uninsured losses to the
District. Scttled claims have not exceeded this insurance coverage in any of the past three fiscal years.

Note 7 - Use of Estimates

The preparation of financial statements in conformity with the cash basis and budget faws of the
Oklahoma State Department of Education requires management 1o make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporiing period. Actual resulis could differ from those estimates.

Note § — Surety Bonds

The Treasurer is bonded by Western Surety Company bond number 14311714 for the penal sum of
$100,000 for the term April 23, 2010 o April 23, 2011.

The District has a position schedule bond number 01517595 that covers various positions for a penal
sum of $56,000 for the termy January 5, 2010 to January 5, 201 1.

The superintendent is bonded by Western Surety Company bond number 70955522 for the penal sum
of $100,000 for the term July 1, 2010 to July 1, 2011,
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Carnegie School District No.l-033, Caddo County, Oklahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Basis - All Special Revenue Funds

ASSETS

Cash and Cash Equivalents
Investments

Total Assets

HABILITIES AND FUND BALANCE

Liabilities:
Warranis Payable
Reserve for Encumbrances
Total Liabilities
Fund Balance:
Cash fFund Balance

Total Fund Balance

Total Liabilities and Fund Balance

Exhibit A-

$

For the Year Ending June 30, 2011

Child Total
Building Nutrition June 30,
Fund Fund 2011
171,862 77,265 § 249,127
100,000 0 100,000
271,862 77,265 § 349,127
0 188 § 188
4 0 0
0 188 § 188
271,862 77077 % 348,939
271,862 77,077 §_ 348,939
271,862 77,265 § 349127




Carnegie School District No.l-033, Caddo Counly, Oklahoma
‘ombining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balance
Regulatory Basis - Special Revenue Funds
For the Year Ending June 30, 2011

Child Total
Building Nuirition June 30,
Fund Fund 2011
Revenue Collected:
Local Sources $ 57,3711 % 48,050 $ 105,420
Intermediate Sources 0 0 0
Stale Sources 4 5,107 5,111
Federal Sources &) 253,103 253,103
Non-Revenue Receipts 699 75 774
Total Revenue Collected $ 58,073 § 306,335 & 364,409
Expenditures Paid:
Instruction $ 0% 0 $ 0
Support Services 99,855 o 99,855
Operation of Non-Instructional Services 0 232,285 232,285
Fagilities Acquisition and Construction 0 0 0
Other Qutiays 0 0 0
Other Uses 0 0 0
Repayments 0 148 148
Inferest Paid and Bank Charges 0 0 G
Total Expenditures Paid $ 99,855 % 232,433 % 332,289
Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustrments to
Prior Year Encumbrances $ (41,782) % 73,902 3 32,120
Adjustments to Prior Year Encumbrances $ 0% 0% 0
Other Financing Sources {Uses): :
Estopped Warranis % 0% 0% o
Transfers In 0 0 0
Transfers Out 0 (60,075) (60,075)
Total Other Financing Sources (Uses) $ 0% (60,075} $ {60,075)
Excess (Deficiency) of Revenue Collected
Qver Expenditures Paid and Other Financing
Sources (Uses) $ (41,782) % 13,827 $ (27,955)
Fund Balance - Beginning of Year 313,644 63,251 376,895
Fund Balance - End of Year 5 271,862 % 77077 % 348,939

Exhibit A-2



£V Hgyx3

526'8bE $0 $0 $ L0 $0 $0 & 2ag'1/2 $ 0 $0 & {ESA JO PUT - a0UBIEG DU
§62'9.€ S68'9/E S68'8/8 £5259 L52'E9 1G2'co PP9ElE Ppo'eLe PrOELE 1884 jo BunnnBag - aouejeg pund
{56622} $ (ge8'6.8) ¢ (569'9:8) $ iz8'eL $ {152'c9) $ (152'cs) $ (8s'tv) $ (ypo'eLe) $ (rro'sle)d ¢ {saspy) sazinog
Bujauetilg 1ot pue pred senupuscxs 1eng)
pajosyon anusnsy jo (Aousioysc) sse0x3
{52008} $ 0 $ 0 $ (520°08) 30 $ 0 3 5 $ 0 $4a §  (sasn) saomog Bupueuiy 180 101
{5/0°08} 0 0 (5/0'09) c 0 9 0 ] O sisisuBL|
0 Q 0 0 c 0 0 0 Q U} SI9ysuBt |
0 $0 $ 0 3 0 $ 0 $0 3 0 30 $0 § SIBLIEM paddoisy
(s8]} seoinog Bulsueuly t8ylo
0 $0 $0 % 0 $ G $ 0 S o] $ 0 30 § sejuBIqUNIUT Iea) Jol4 0} sjuawisnipy
0zZL2g $ (568°9/E) $ {(G68°9.8) $ ZOG'EL % (152'€9) ¢ (152e9) $ (28 1) $ (pp9'ElE) $ (PrOELE} $ SOOUBIQUINDUT JBBA 10Ud
Ol spIsLASHIDY l01eg pleg seunypuadxg
{18puN} 1800 PBJOBHOY SENUSASY O SS8aXT
682°28E $ ER'868 $ 0ER'BES 3 EE¥'28E $ L51'vEE $ 1Si'pED $ 558’68 $ 089'%9¢ $ 085'v98 $ PiEg Sainlipusedx3 [Bjof
c 4] 0 0 o] 0 0 o] 0 piRd 1581914
8yt 0 0 8yl 0 0 0 o 0 swawleday
0 0 i} 0 0 0 0 ¢ ] S88M} 1By
o 0 0 0 0 8] 4] o] g sAelng Jeyl0
¢ c 8 ¢} 0 0 0 0 0 UoRINISUE) puUB LogsInboy saoel
G8Z'Zee LSL'YEE LGL'PEE G82'28e 151'pEE 1GL'FEE 0 0 4] SIVUABG [BUORIMISLY-UON JO udieasdO
G58'66 08S'PoE 08%'vSE ¢ o] 0 GGE'66 08998 088'poL $201/aG Lioddng
G g0 $0 3 0 $0 g0 $ 0 g0 $0 $ UcHINA s
ipleq saimypuadxy
6aF'POE $ 988'IeE $ gg6'tae 3 GEE'90E $ 006°C4Z $ 006042 $ £L0'85 $ 980'tS $ 980°1S $ PBIva0) enusasy [BIO S
il 0 a VA o] ¢ 663 3] 0 SIdIesY SNUBASY-UON
€04'tse 00’612 00E'61Z £0L'EGE 00£'812 0OE'8iE 0 ¢ g SBUUN0G |BIBpaL
LLi'g coy'y 00%'% £01'8 0ov's 0o¥'y 14 o 0 $80.N05 EIS
o 0 0 0 ] 0 o] o] e} S8IN0G SlRIpawaiy|
02y's0L $ 9ge'es $ gce'se $ 050'8y $ c0e'sy $ 002 Ly % LLEYS $ SE0'lS & QEl'IS $ $80INGG (80077
tenioy 12Bpng 18Bpng |en1oy 18bphg yabpng |en1oy 198png 18bpng 1P9108]|0D anuaAay
leuiy ewblo l2uig enbug leutd 1eulbLig
[ 101 - Purt UCRUIN PRUD R “pun. Buipjing ™ !

} 102 "'OF aunp Buipug sess eyl Jog
[enioy pue 1ebpng - spuny anusasy |eroads
sasuejeEq pund Ul sabueys pue prey sainppuadxg ‘PR129|100 sanuasay 0 WawslEg Builiguwosn

BUOWEMNO "AUN0D OpPRD ‘EE0-1'0N 1S [00ysS aifisusen)



Carnegie School District No.I-033, Caddo County, Oklahoma
Combining Assets, Liabilities and Fund Equity
Activity Fund - Regulatory Basis
For the Year Ending June 30, 2011

School

Activity
ASSETS Fund
Cash $ 66,879
Investmenis 40,000
Total Assets $ 106,879

LIABILITIES AND FUND EQUITY

Liabilities: 106,879
Due To Activity Groups $ 0
Total Liabilities L 106,879
Fund Equity:
Unreserved/Undesignated $ 0
Total Liabifities and Fund Equity $ 106,879

Exhibit A-4



ACTIVITIES

Athletics

HS Bageball
Baseball P.M.

Boys Basketbail
Girls Basketbalt
Girls Softball

Fo Field House Pop
Football

Track

Weight Lifting

Golf

Annual

Art Club

Band

Banquet

Book

HS Cheerieader Uniform
MS Cheerleader Uniform
Box Tops
Concessions

Drama

Efementary Activities
Elem Academic Team
Elem Student Council
Flower Fund
Freshman Class
FFA

FCCLA

GT Elem

HS Academic Team
HS Cheerleaders
HS Science

HS Newspaper

HS Student Council
Indian Culiure
Indian Heritage Club
MS ACCT

MS Academic Team
MS Cheerieaders
MS Science

MS Student Council
Junior Class
Miscelianeous

Petty Cash Admin
Petty Cash Elem
Petty Cash HS
Refund

Senior Class
Sophomore Class
Spanish Club
Special Olympics
TSA

Vocal

Totat Activities

Carnegle School District No.l-033, Caddo County, Oklahoma
Combining Statement of Changes in Assels and Liabilities
Regulatory Basis - Activity Fund

For the Year Ending June 30, 2011

Balance Balance
July 1, 2010 Additions Deletions June 30, 2011
3 8,297 % 65,566 §$ 58,355 § 15,508
508 3,821 3,227 1,102
2,686 5,500 8,081 295
6 10,973 9,487 1,493
3,803 6,861 7,961 2,703
8§28 3,894 858 3,864
6 0 0 6
724 9,255 8,027 1,951
853 2,775 1,002 2,626
31 0 0 K3
17 2,682 1,225 1,474
8,594 17,853 7,905 18,542
1,152 5,330 4,732 1,751
1,484 8,877 7,736 2,825
60 0 0 60
1,094 6,659 5,992 1,761
0 500 0 500
250 790 803 437
329 682 a 1,011
13,757 39,953 52,616 1,094
657 1,676 510 1,822
7,224 21,447 25,454 3,217
1,467 338 792 1,005
1,036 202 1,306 632
581 0 211 370
747 1,430 1,065 1,112
1,602 17,503 18,486 509
2,164 7,747 8,972 939
551 263 4213 383
332 634 515 452
1,364 7,711 6,816 2,460
182 0 0 182
244 0 0 244
3,387 3,090 3,565 2,922
212 600 278 534
796 197 764 230
827 379 0 1,206
0 1,564 1,296 268
1,504 2,641 3,832 313
278 0 0 278
16,527 4,960 5,696 15,891
1,683 7,387 7,680 1,300
435 1,994 2,083 335
o] 654 654 0
0 200 200 0
0 200 200 0
0 10,566 10,559 7
578 3,233 2,752 1,059
2,579 3,352 3,176 2,754
344 412 364 392
3,243 11,308 9,430 5,121
2,047 9,256 10,732 572
1,735 0 0 1,735
$ 98,817 § 202621 % 281833 ¢ 106,878

Exhibit A-5
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CARNEGIE SCHOCL DISTRICT #I-33

CADDO COUNTY - OKLAHOMA
SCHEDULE OF ACCOUNTANT’S PROFESSIONAL

LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2010 7O JUNE 30, 201l

STATE OF OKLAHOMA }
)
COUNTY OF GARFIELD )}

being first duly sworn on ocath
Professicnal

The undersigned auditing firm of lawful age,
Audit Law”

says that said firm had in {full force and effect Accountant’
Liability Insurance in accordance with the “Oklahoma Public Schocol
at the time of the audit contract and during the entire audit engagement with
the Carnegie School District #1-33, Caddo County, Oklahoma, for the audit

year 2010-11.

Chas. W Carroll, P.A.

Subscribed
2012.

NSYIIIT)
s\“\“ e 4,
“ . LN
.,:_\‘@ .,.nn-...€< ‘t_,'
L A o ..P.R P(/ !:" ‘.
V4 Notary Public :?QY}O ( L
£ < #000p07 g0~ %
My Commission expires January 29, 201& . i1QEXP <3 z
2@ vy, AN Q‘O;, 3
S por S
% P OF o\_k.\;. - qc**\,-:
7‘,” / LT o
Y1y L ‘\
"'lacs|||“‘

Exhibit C-1



Chas. W. Carroll, P.A.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234-5468
Fax 580-234-5425

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AURIT OF FINANCTIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Educabtion
Carnegie School District #1-33
Caddo Ceounty, Oklahoma

Board Members:

I have audited the accompanying fund type and account group financial statements
of the Carnegie School District #1-33, Caddo County, Oklahoma, as listed 1n the
Table of Contents as combined financial statements as of and for the year ended
June 30, 2011, and have issued my report thereon dated March 13, 2012 The
report on these financial statements was adverse because the District has
elected to prepare its financial statements in conformity with the accounting
and Tinancial reporting regulations prescribed or permitted by the Cklahona
State Department of Education, which 1s a material departure from accounting
principles generally accepted 1in the United States of America. My opinion
regarding the presentation of the financial statements referred to above in
conformity with the prescribed basis of accounting was qualified due to a
departure related to general fixed assets, T conducted my audit in accordance
with auditing standards generally accepted in the United States of America and

the standards applicable to financial audits contained in Government Auditing

Standards, issued by the Comptrcller General of the United States.

Internal Control Over [Iinancial Reporting

In planning and performing my audit, I considered the
control over financial reporting as a basis for designing my auditing procedures
for the purpese of expressing my opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the District’s
internal control over financial reporting. Accordingly, 1 do not express an
opinion on the effectiveness of the District’s internal control over financial

reporting,

District’s internal

A control deficiency exists when the design or operation of a control does not

allow managenent or employeaes, in the normal course of perfeorming thelr assigned
functions, tc prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the District’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a reasonable possibility that
& misstatement of the District’s financial statements that 1is more than
inconsequential will not be prevented, or detected and corrected by the
District’s internal contrcl on a timely basis.

combination of deficiencies, that
misstatement of
corrected on a

A material weakness 1s a deficiency, or
results in more than a reascnable possibility that a material
the financial statements will not be prevented, or detected and

timely basis.
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INTERNAL CONTROL/COMPLIANCE REPORT
Carnegie School District #I-33
Page Two

My consideration of internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and would not
necessarily identify all deficiencies in the internal contrel that might be
significant deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. i
did not identify any deficiencies in internal contrel over financial reporting
that we consider to be material weaknesses as defined above.

Compliance and Other Matters
As part of obtaining reasonable assurance aboul whether the District’s financial

statements are free of material misstatement, I performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants,
non-compliance with which c¢owld have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
cempliance with those provisions was net an objective of my audit and,
accordingly, I do not express such an opinion. The results of my tests
disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

I noted certain matters that we reported to management of the District in a
separate letter titled Current Year Audit Excepticns and Recommendations as

items B-1, B-2 and B-3.

The District’s response to the findings identified in my audit is described in
the accompanying schoel’s corrective action plan. I did not audit the
District’s response and, accordingly I express no opinion on it.

This report is intended sclely for the information and use of the federal
awarding agencies and pass-through entities, school administration, others
within the organization, and the School Beard and is not intended to be and
should not be used by anycne other than these specified parties.

Sincerely,

Aas. W, Carroll, P.A.
March 13, 2012
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CARNEGIE SCHOOL DISTRICT #1-33
CADDO COUNTY - OKLAHOMA
JuLy 1, 2010 TO JUKRE 30, 2011

DISPOSITION OF PRIOR YEAR IFINDINGS
JUNE 30, 2011

2010-1 Lack c¢f Segregation of Duties

The finding that the District had a lack of segregation of duties was corrected
during the current fiscal year.
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CARNEGIE SCHOOL DISTRICT #I1I-33
CADDO COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

SCHEDULE OF FINDINGS

Section 1 ~ Summary of Auditor’s Results

No reportable conditions, either material or immaterial, were noted or brought
to my attention during the 2010-11 fiscal year.
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Chas. W. Carroll, P.A.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234.5468
Fax §80-234-3425

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Board of Education
Carnegie School District #I1I-33
Caddo County, Oklahoma

Compliance
I have audited the compliance of Carnegie School District #I-33, Caddo County,
Oklazhoma with the types of compiiance reguirements described in the U.5. Office

nt and Budget (OMB}) Circular A~133 Compliance Supplement Lthat are

of Managemen
applicabl to each of its major federal programs for the year ended June 30,
2011, The District’s major federal programs are identified in the summary of
guditor’s resulits section of the accompanying schedule of findings and
questioned costs. Compliance with the regquirements of laws, regulaticns,
contracts and grants applicable to each of its major federal programs is the
responsibility of the District’s management. My responsibility 1s to express an
opinion on the District’s compliance based on my audit.

compliance in accerdance with auditing standards

I conducted my audit of
applicable to

generally accepted in the United States of America; the standards
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of
Governments, and Non-Profit Organizations. Those standards and
obtain

States, Local
OMB  Circular A-133 reguire that I plan and perform the audit to
reasonable assurance about whether noncompliance with the types of compliance
requirements referred to abkove thal could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis,
evidence about the District’s compliance with those reguirements and performing
such other precedures as I considered necessary in the circumstances. I believe
that my audit provides a reasonable basis for my opilnicn. My audit does not
provide a  legal determination on the District’s compliance with those

requirements.

In my opinion, Carnegie Schocl Districtt #I-33 complied, in all material
with the reguirements referred to above that are applicable to each of
its major federal programs for the year ended June 30, 2011. The results of my
auditing procedures disclosed no instances o©of noncompliance with  those
reguirements that are reqguired to be reported in accordance with OMB-Circular

A-133.

respects,

Internal Control Over Compliance
The management of the District is responsible for establishing and maintaining

an effective internal control over compliance with requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning
and performing my audit, 1 considered the District’s internal control over
compliance with requirements that could have a direct material effect on a major
federal program in order to determine my auditing procedures for the purpose of
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Compliance/Internal Control Report (Federal)
Carnegle School District #I-33
Page Two

expressing my opinicn on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly,
I do not express an opinion on the effectiveness of the District’s internal

contrel over compliance.

in the District’'s internal control over compliance exists

A control deficiency
management or

when the design or operation of a control does not allow
employees, in the normal course of performing their assigned functions, to
prevent or detect noncompliance with a type of compliance reguirement of g
federal program on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the
District’s ability to administer a federal prcgram such that there 1is a
reasonable possibility that noncompliance with a type of compliance requirement
of a federal program that is more than inconseguential will not be prevented, or
detected and corrected by the District’s internal control on a timely basils.

A material weakness is & deficiency, or combination of deficiencies, such that
there is a reasonable possibility that material noncompliance with a type of
compliance regulirement of a federal program will not be prevented, or detected

and corrected on a timely basis.

My consideration of internal ceontrol over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal centrol that might be significant
deficlencies or material weaknesses. I did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as
defined above.

This repcort is intended soclely for the infeormation and use of the federal
and pass-through entities, scheel administration, others

awarding agenciles
intended to be and

within the organization, and the School Bcard and is not
should not be used by anyone other than these specified parties.

o e P

Chas. W. Carrcll, P.A
March 13, 2012

Sincerely,
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CARNEGIE SCHCOL DISTRICT #1-33
CARDC COUNTY ~ OKLAHOMA
JULY 1, 2010 TC JUNE 30, 2011

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

I have audited the accompanying financial statements of Carnegie School District
#I-33, Caddo Ccunty, Oklahoma, as of and for the year ended June 30, 2011, and
have issued my report dated March 13, 2012, which was adverse with respect to
GAAP prescribed basis and qualified for regulatory basis because of the omission
of fixed assets. My audit did not disclose any instances of non-compliance
which are material to those financial statements. In addition, I have lissued an
ungualified opinion concerning compliance reguirements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs and no audit findings were

disclosed which are required to be reported.

The major federal programs audited are as follows: PL 874 Impact Aid and the
Child Nutrition Cluster. The dollar threshold used to distinguish between Type
A and Type B programs 1is established at $300,000 or 3% (0.3) of the total
federal awards expended for Type A, other programs which are not labeled as Type
A are labeled as Type B. The District was determined to be a high-risk auditee.

No findings relating teo the financial statements which are required to be
reported 1n accordance with GAGAS were noted or brought to my attention during

the 2010-11 fiscal year.

No findings and gquestioned costs relating to the financial statements and
federal awards as described in OMB Circular A-133 were noted or brought to my
attenticen during the 2010-11 fiscal year.
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CARNEGIE SCHOOL DISTRICT #I-33
CADDO COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Specific Administrative Controls

Internal Control

B~1 Activity Fund Expenditures

During Activity Fund disbursement testing, I noted 5 of 20 of the purchase
requisitions tested, had no date for comparison to invoices, 2 of the 20 tested
were dated after the invoice/order date and 1 did not have an authorizing

signature.

All expenditures made through District Funds, including Activity Funds, are to
have properly itemized and documented invoices and/or packing slips attached to
each purchase order for identification of materials or services purchased.
Either the invoice or packing slip must be signed by an authorized person to
insure that materials and services ordered have been received.

A similar exception was presented in the previous years audit report.

B-2 Activity Fund Revenue Procedures

During my examinaticn of the Districts’ Activity Funds I found that collections
were not always presented to the fund custodian and deposited on a timely basis.

All revenue collected is to be receipted on pre-numbered, duplicate receipts as
collected and recorded in the ledger for a specific sub-account. Deposit of
funds subject to the requirements of schocl activity accounts shall be made
daily; however, 1if cumulative deposits total less than one hundred dollars
(3100.00), a school district may provide for the deposit of such funds not less

than one (1) time per week.

All teachers and sponsors and others receiving money for the school system

should be informed that all money collected is to be turned into the school

Activity Fund custodian as received.

A similar exception was presented in the previous years audit report.

B-3 Time Sheetls

During the testing of payrell, I noted that non-exempt employees were completing
time sheets, however; they were not putting in their start and stop time for
lunch.

actual time worked, I recommend all non-exempt emplovees show

To document
including c¢locking in and out for lunch.

beginning and ending time worked,

A simllar exception was presented in the previous years audit report.
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CARNEGIE SCHOCL DISTRICT #I-33
CADDO COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 201t

FRICR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved uniess they are
presented in the current year audit exceptions and recommendations followed by
“A similar exception was presented in the previcus years audit report”.

PAGE 26



