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ALAN CHAPMN Certified Public Accountant

401 South Water » Tahlequah, Oklahoma 74464 « (918) 456-9991 » Fax (918) 456-9242 » chapi@intellex.com

INDEPENDENT AUMTOR'S REPORT

The Honorable Board of Education
Cherokee County Interlocal Cooperative
School District K001

Cherokee County, Oklahoma

| have audited the accompanying fund type and account group financial statements - regulatory basis
- of the Cherokee County Interlocal Cooperative School District No. K001, Cherokee County,
Oklahoma as of and for the vear ended June 30, 2012, as listed in the Table of Contents. These
combined financial statements are the responsibility of the Interlocal School Distnet’s management.
My responsibility isto express an opinion on these combined financial statements - regulatory basis -
based on my audit.

1 conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that |
plan and perform the audit to obtain reasonable assurance about whether the combined financial
statements are free of material misstatement., An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the combined financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall combined financial statement presentation. | believe that my audit provides
a reasonable basis for my opinion.

As discussed in Note 1, these combined financial statements are prepared on a regulatory basis of
accounting conforming with the accounting practices prescribed by the Oklahoma Department of
Education and budget laws of the State of Oklahoma which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. The effect on
the financial statement resulting from the use of their regulatory basis of accounting and presentation
as compared to accounting principles generally aceepted in the United States of America cannot be
reasonably determined, but is considered material.

As discussed in Note 1, the combined financial statements referred to above do not include the
general fixed asset account group, which should be included in order to conform with accounting
and financial reporting regulations prescribed or permitted by the Oklahoma State Department of
Education. The amount that should be recorded in the general fixed asset account group is not
known.

In my opinion, because the District’s policy is to prepare its combined financial statements on the
basis of accounting discussed in the third paragraph, the combined financial statements referred to
in the first paragraph do not present fairly. in conformity with accounting prineiples generally

s



Independent Auditor’s Report (continued)

accepled in the United States of America, the [inancial position of the Interlocal School District
K001, Cherokee County. Oklahoma as of June 30, 2012, or the results of its operations [or the vear
then ended.

However, in my opinion, except for the omission of the General Fixed Asset Account Group, the
combined financial statements referred to in the first paragraph present fairly, in all material respects.
the assets, labilities and fund balances - regulatory basis of the Interlocal School District K001,
Cherokee County, Oklahoma, as of June 30, 2012, and the revenues collected and expenditures paid

and encumbered for the year then ended, in accordance with the basis of accounting described in
Note 1.

Inaccordance with Government Auditing Standards, | have also issued my report dated February 13,
2013, on my consideration of the Interlocal School District K001, Cherokee County, Oklahoma’s
internal control over financial reporting and my tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not o provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards, and should be considered in assessing the results of my audit,

My audit was made for the purpose of forming an opinion on the fund type and account group with
the combined financial statements. The combining, individual fund, account group. and schedules
listed in the Table of Contents are presented for purposes of additional analysis and are not a
required part of the combined financial statements of the Interlocal School District K001, Such
information has been subjected to the auditing procedures applied in the audit of the combined
financial statements and, in my opinion, is fairly stated in all material respects in relation to the

combined financial statements taken as a whole on the regulatory basis of accounting described in
Note 1.

February 13, 2013

&
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Alan Chapman, CPA
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CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Cherokee County Interlocal Cooperative School District No. K001,
Cherokee County, Oklahoma (the “District”) have been prepared in conformity with another
comprehensive basis of accounting required by Oklahoma Statutes. The more significant of the
District's accounting policies are described below.

A R G ENTIT

The Board of Directors, a five member group constituting an ongoing entity, is the level of
government which has governance responsibilities over all activities related to an interlocal
cooperative agreement within the jurisdiction of the Cherokee County Interlocal Cooperative School
District No. K001, Cherokee County, Oklahoma. “Interlocal Cooperative Agreement” means an
agreement, which 15 entered into by the Board of Education of two or more school districts pursuant
to the provision of Section 5-117B of Title 70, Oklahoma Statutes, The Board received funding
from local schools participating in the interlocal cooperative. The Cherokee County Interlocal
Cooperative School District No. K001, Cherokee County, Oklahoma, is a legal political subdivision
of the State of Oklahoma. Board members are comprised of superintendents of districts entering into
the interlocal cooperative agreement and have decision making authority, the power to designate
management, the responsibility to significantly influence operations, and primary accountability for
fiscal matters.

Inevaluating how to define the District for financial reporting purposes, management has considered
all potential component units. The decision to include a potential component unit in the reporting
entity was made by applyving the criteria established by the Governmental Accounting standards
Board (GASB). The basic--but not the vnly—criterion for including a potential component unit
within the reporting entity is the governing body’s ability to exercise oversight responsibility. The
most significant manifestation of this ability is financial interdependency. Other manifestations of
the ability 1o exercise oversight responsibility included, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence operations,

and a:muntahlllt}' for fiscal matters. A second criterion used in evaluating potential component
units is the scope of public service. Application of this ¢riterion involves considering whether the
activity benefits the District and/or its citizens, or whether the activity is conducted within the
geographic boundaries of the District and is generally available to its patrons. A third eriterion used
to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the District is able to exercise
oversight responsibilities. Based upon the application of these criteria, there are no potential
component units included in the District’s reporting entity.



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

continuwed

B. FUND ACCOUNTING

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and 1o aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a scparate accounting entity with a self-balancing set of accounts. An account group. on
the ather hand, is & financial reporting device designed to provide accountability for certain assets
and habilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

Governmental Fund Types

Governmental Funds are used to account for all or most of a government’s general activities,
including the collection and disbursement of earmarked monies {Special Revenue Funds), the
acquisition or construction of general fixed assets (Capital Projects Funds), and the servicing of
general long-term debt (Debt Service Funds). The District only utilized the General Fund
governmental fund type,

General Fund - The General Fund is used to account for all financial transactions except those
required to be accounted for in another fund. Major revenue sources include contributions from
participating schools. Expenditures include all costs associated with the daily operations of the
school. The General Fund includes federal and state restricted monies that must be expended for
specific programs.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the District. When those assets are held under the
terms of a formal trust agreement, either a nonexpendable trust fund or an expendable trust fund is
used. The terms “nonexpenedable”™ and “expendable™ refer to whether or not the District is under
an obligation to maintain the trust principal. Agency Funds generally are used to account for assets
that the District holds on behalf of others as their agent, and do not involve measurement of results
of operations.

Agency Fund - The Agency Fund is the School Activities Fund which is used to account for monies
collected principally through fund-raising efforts of the students and District sponsored groups, The
administration is responsible, under the authority of the board, for collecting, disbursing, and
accounting for these activity funds.



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. _BASIS OF ACCOUNTING
The District prepares its financial statements in a presentation format that is prescribed by the
Oklahoma State Department of Education. This format is essentially the generally accepted form
of presentation used by state and local governments prior to the effective date of GASB Statement
No. 34, Basic Financial Statements - and Management s Discussion and Analysis - for State and
Local Governmenis. This format significantly differs from that required by GASB 34,

T'he basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education (OSDE) as
follows:

. Encumbrances represented by purchase orders, contracts, and other commitments for
the expenditure of monies and are recerded as expenditures when approved.

. Investments and inventories are recorded as assets when purchased.

. Capital assets in proprictary funds are recorded when acquired and depreciated over
their usetul lives.

. Warrants payable are recorded as liabilities when issued.

. Long-term debt is recorded when incurred.

» Accrued compensated absences are recorded as an expenditure and liability when the

obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the
United States of America, which require revenues to be recognized when they become available and
measurable. or when they are earned, and expenditures or expenses to be recognized when the related
liahilities are incurred for governmental fund types; and, when revenues are earned and liahilities
are incurred for proprietary fund types and trust funds.

D. BUDGETS AND BUDGETARY ACCOUNTING - ESTIMATE OF NEEDS
The District is required by state law to prepare an annual budget.

The2011-2012 Estimate of Needs was approved by the Board and subsequently filed with the county
clerk. The Estimate of Needs was approved by the excise board.

-10-



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
L. ENCUMBRANCES

Encumbrances represenl commitments to unperformed contracts for goods or services.
Enc¢umbrances accounting--under which purchase orders and other commitments of resources are
recorded as expenditures of the applicable fund--is utilized in all governmental funds of the District.
Appropriations not used or encumbered lapse at the end of the year.

S, LIABILITIES, AN, N ITY

Cash and Cash Equivalents - For purposes of the statement of cash flows, the District considers all
cash on hand, demand deposits, and highly liquid investments with an original maturity of three
months or less when purchased to be cash and cash equivalents.

Investments - Investments consist of direct obligation of the United States Government and agencies
with maturities greater than three months when purchased. All investments are recorded at cost,
which approximates market value,

fnventories - The value of consumable inventories at June 30, 2012, is not material to the financial

statements.

Fi ) erty, Plant, and ] - The General Fixed Asset Account Group is not
presented.

Compensated Absences - Vested or accumulated vacation leave that is expected to liquidated with

cxpendable available financial resources is reported as an expenditure and a fund liability of the
governmental fund that will pay it. There are no amounts of vested or accumulated vacation leave
that are not expected to be liquidated with expendable available financial resources.

In accordance with the provisions of Statement of Financial Accounting standards No. 43,
Accounting for Compensated Absences, no liability is recorded for nonvesting accumulating rights
to receive sick pay benefits. Vested accumulated rights to receive sick pay benefits have not been
reported in the General Long-Term Debt Account Group since none of the vested sick leave is
expected to be hiquidated with expendable available financial resources.

Cash Fund Balance - Cash Fund Balance represents the funds not encumbered by purchase order,
legal contracts, and outstanding warrants.

<1



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

G. REVENUE, EXPENSES, AND EXPENDITURES

The District receives revenue from the state to administer certain categorical educational Programs.
State Board of Education rules require that revenue earmarked for these programs be expended only
for the program for which the money is provided and require that the money not expended as of the
clase of the fiscal year be carried forward into the following year to be expended for the same
categorical programs. The State Department of Education requires that categorical education
programs revenues be accounted for in the General Fund.

Property Tax Revenues - The District is not authorized by state law to levy property taxes.

H. MEMORANDUM ONLY - TOTAL COLUMN

The total column in the financial statements is captioned “memorandum only™ to indicate that it is
present only to facilitate financial analysis. Data in this column does not present financial position,
results of operations, or cash flows in conformity with accounting pri nciples generally accepted in
the United States of America. Neither is such data comparable to a consolidation. Interfund
chiminations have not been made in the aggregation of this data,

NOTE 2: CASH AND INVESTMENTS

The District’s investment policies are governed by state statute. Permissible investments include
direct obligations of the United States Government and Apencies, certificates of deposit of savings
and loan associations, and bank and trust companies, savings accounts or savings certificates of
savings and loan associations, and trust companies. Collateral is required for demand deposits and
certificates of deposit for all amounts not covered by federal deposit insurance.

In accordance with state statutes, the Distriet’s investment policy:

Deposits and Investments - The District’s cash deposits and investments at June 30, 2012, were
completely insured or collateralized by federal deposit insurance, direct obligations of the United
States Government, or securities held by the District or by its agent in the District’s name,

A%,



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

IMMARY
Revenus Revenue
Cirant; Federal GraniorPass Grant Receivable Receivable
Theough Grantor/Program Title Award At 7-1-11 _Receipts  Expenditures _ut 6-30-12
L5 DEPARTMENT OF EDUCATION
rinmneart of E, £
Flow Throwgh 84,027 52447402 % o0 542447402 542447407 5 13,00
Preschool 84173 15.915.032 .00 15,91 5,02 1591502 0,100
TOTAL GRANTS AND ASSISTANCE i GO0 §440389.04  Se4038004 % .00
: GENERAL LO DEBT

State statutes prohibits the District from becoming indebted in an amount exceeding the revenue to
be received for any fiscal year without approval by the District's voters. The general long-term debt
of the District consists of bonds and capital leases. Debt service requirements for bonds arc payable
solely from fund balance and future revenues of the Debt Service Fund,

The District had no Long Term Debt at June 30, 2012,

-
NES



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 5: EMPLOYMENT RETIREMENT SYSTEM

The District participates in the state administered Oklahoma Teacher's Retirement System (The
“System”), which is a cost-sharing, multiple employer public emplovee retirement system (PERS).
Under the system contributions are made by the District, the State of Oklahoma, and the participating
employees,

Participation is required for all teachers and other certified employees, and is optional for all other
regular employees of public educational institutions who work at least 20 hours per week, A
participant’s date of membership is the date the first contribution is made to the System, The System
is administered by a Board of Trustees which acts as a fiduciary for investing the funds and
governing the administration of the System. The District has no responsibility or authority for the
operation and administration of the System, nor has it any lability, except for the curremt
contribution requirements.

A participant with five years of creditable service may retire with a normal retirement allowance at
the age of sixty-two or with reduced benefits as early as age fifty-five. If joining the system before
1992, the normal retirement allowance paid monthly for life and then to beneficiaries, if certain
options are exercised. equals two percent of the average of the highest three carning years (if under
$40,000.00 of compensation) of contributory service multiplied by the number of years of credited
service. Ifjoining the system after 1992, the normal retirement allowance paid monthly for life and
then to beneficiaries, if certain options are exercised, equals two percent of the average of the highest
five consecutive year of contributory service multiplied by the number of years of credited service.
A participant in the system whose compensation is over $40,000.00. the normal retirement benefit.
15 calculated using a two tier caleulation. Tier one caleulation is equal to two percent of $40,000.00
times the number of years of credited service before July 1, 1995, Tier two calculation is equal to
two percent of the appropriate three or five year average earnings times the number of years of
credited service afier July 1, 1995, A participant leaving employment before allaining retirement
age, but completing ten years of service, may elect to vest his accumulatedcontributions and defer
receipt of a retirement annuity until a later date. When a participant dies in active service and has
completed ten years of credited service, the beneficiary is entitled to a death benefit of $18.000.00
and the participant’s contributions plus interest. If the beneficiary is a surviving spouse, the
surviving spouse may, in licu of the death benefit, elect to receive, subject to the surviving spousal
options, the participant’s retirement benefits acerued at the time of death.

-14-



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT N(. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 5: EMPLOYMENT RETIREMENT SYSTEM (continued)

The contribution rates for the District, which are not actuarially determined, and its employees are
established by statute and applied to the employee’s earnings. plus emplover paid fringe benefits.
The fiscal year 2012 contribution rates for the employers was 9.50%. In addition, the State of
Oklahoma contributes a percentage of its revenues from sales taxes. corporate income taxes into the
System. The percentage is currently 5.0%. Additionally, the System receives “federal matching”
contribution rate for FY 2012 was 6.50%. The District is allowed by the Oklahoma Teachers
Retirement System to make the required contributions for participating members is 7%.

The compensation for employees covered by the System for the vear ended June 30, 2012 was
$377.073: the District’s total compensation was $730,876. Total contributions made during the year
ended June 30, 2012 by the District amounted to $90,345 which represents $53,520 for the 9.50%%
statutory and $36,825 for the 7% contribution paid by the emplovees, These contributions
represented 11.5% of covered compensation. The District is required to match the retirement paid
on salaries paid with federal funds.

T'he District’s contributions to the System for the vears ending June 30, 2012, 2011, and 2010 were
$90,345, $74.029, and $65,523, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that
will be paid in future years as a result of employee services performed to date, and is adjusted for

the effect of projected salary increases. There are no actuarial valuations performed on individual
school districts. The Oklahoma Teacher Retirement System issues a publicly available financial

report that includes financial statements and required supplementary information for the System.

Ten year historical trend information is presented in the Teacher's Retirement System of Oklahoma
Annual Report for the year ended June 30, 2011, This information is useful in assessing the pension
plan’s accumulation of suflicient assets to pay pension benefits as they become due,



CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. K001
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

5: EMPL - TIREMIE M {continu
ding Pro : inmillions) (una
Linfunded
Actoarial Actuarial Actoarial TAAL as %
Value af Accrued Accrued Annual of Covered
Actuarial Assets{AVA)  Liability Liability Funder Covered Payroll
Valuation Date —(a} (AALNDY J(UAALWb-a) Ratiga'h)  Pavrollic) Ab-alic)
Jume 30, 2041 5.959.0 11,5911 5.632.1 al.4% 2.0400.5 | 88,3%
Jume 30, 2002 6,309 12,2750 5,.9465.0 31.4% 30471 195.8%
Jume 30, 2003 64360 11,9252 54881 54,0 3.0457 | 80.2%
June 30, 2004 6, HiHiY 14,080.1 T419.2 47.3% 3,030.7 244 8%
June 30, 2003 6,952.7 14,0524 T.099.7 49.5%; 3,175.2 223.6%
June 30, 2006 74704 15,1434 767249 49.3% 33549 228.794
Jupe 30, 2007 542149 16,0244 T.602:5 32.6% 31,5989 211.2%
June 30, 2008 L2568 18,346.9 IR 50.5% 37514 243 3%
June 30, 2000 Q43590 18,9309 Q51240 40, 8%, 3.807.9 245 8%
June 30, 2010 9.566.7 199806 10,414.0 47.9% 3,854 8 2T0.2%

The Oklahoma Teacher Retirement System issues an independent financial report, financial statements. and
required supplementary information that can be obtained in writing at the Oklahoma Teacher’s Retirement
System, PO, Box 53524, Oklahoma City, OK 73152 or by calling 405-521-2387.

N : SU ONDS

The district has purchased the following surety bonds: Minutes and Encumbrance Clerk Rond
#16047310 in the amount of $2,000.00 dated 10/26/2011-10/26/2012, Co-Custodian Activity Fund
HBond #16047383 in the amount of $25,000.00 dated 10/26/201 1-10/26/2012, Co-Custodian Activity
Fund Bond #16048458 in the amount of $235,000.00 dated 10/26/2011-10/26/2012, Superintendent
Bond #70821860 in the amount of $100,000.00 dated 10/26/2011-10/26/2012.  The Districts
Treasurer also had surety bond #69773654 in the amount of $50,000, which has been continuous
sinee 8312004 with Western Surety.

18-
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CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. KO01
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
REGULATORY BASIS - FIDUCIARY FUNDS

JUNE 30, 2012
Furd
Activity l'oeal
Funsl iz
Cash and Investrments .3 - %
Total Assils £ a %
LIABILITIES AND FIIN
L eahilities:
i B Stuclent. Ceroups
Tdnl Linkiliizis =
Fund Balances;
Uneserved:
Lindesignaned = - =
Fotal Fursd Balances . N
Total Lishilities and Fund Balanoes % a g

The accompanying notes and auditor's report are an integral part of these financial statements.
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CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. KOD1
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
REGULATORY BASIS - FIDUCIARY FUNDS

JUNE 30, 2012
Agency Funds =
Balance Balance
July 1, 2011 __Additons Deletions  June 30, 3012
ACTIVITIES
Student Activitse 5  67HLIZ 3 347600 5 119643 5 .
Toual - All Ageney Funds £ 67HL13 5 547600 119603 ] -
ASSETS
Cash 3 672043 §  54T6OD 5 121913 5
Tolnl Asscis 3 BTILE3 £ 547600 5 1219613 §
LIAKILITIES
Dhaz o Srudent Groups £  BIMLIZ § S4T600 $ 1319613 5 .
Toral Liabilivies 5 87MLIZ 5§ 54700 § 1019603 5 -

The accompanying notes and auditor's report are an integral pant of these financial statements,
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ALAN CHAPMAN Certified Public Accountant

401 South Water » Tahlequah, Oklahoma 74464 » (918) 456-9991 + Fax (918) 456-9242 « chap@intellex.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
"HER MAT ASED ON DT OF

COMBINE NANCIAL ST S PERFO
IN ACCO NCE WITH & NT AUDITING STANDARDS

The Honorable Board of Education
Cherokes County Interlocal Cooperative District No. KOOI
Tahleguah, Cherokee County, Oklahoma

I have audited the accompanying fund type and account group financial statements regulatory basis
of Cherokee County Interlocal Cooperative District No. KOO01, Oklahoma as listed in the Table of
Contents, as of and for the year ended June 30. 2012, and have issued my report thereon dated
February 13, 2013, which was adverse with regard to the application of accounting principles
generally accepted in the United States of America because the entity prepares its financial
statements on a statutory (regulatory) basis of accounting that conforms with the accounting practices
prescribed by the Oklahoma State Department ol Education and budget laws of the State of
Oklahoma. [nmy report my opinion with regard 1o the prescribed basis of accounting was qualified
for the omission of the general fixed asset account group. | conducted my audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Govermment Auditing Standards, issued by the Comptroller General
of the United States,

Internal Control Over Financial Reporting

In planning and performing my audit, | considered Cherokee County Interlocal Cooperative District
Na. KOO 's internal control over financial reporting as a basis for designing my audit procedures
for the purposes of expressing my opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control over finangial reporting.
Accordingly, | do not express an opinion on the effectiveness of the District’s internal control over
financial reporting.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal conirol over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, ona timely basis.

My consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control that might be significant deficiencies or material weaknesses. [ did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Cherokee County Interlocal Cooperative
District No. KOO1's financial statements are free of misstatement, I performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my
audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no

instances of noncompliance or other matters that are trequired to be reported under Government
Auditing Standardy,

| noted certain matters that [ reported to management of Cherokee County Interlocal Cooperative
District No. KOOI in a separate letter dated February 13, 2013

This report is intended solely for the information and use of the Board of Fducation. managemenl,
and all applicable federal and state agencies, and is not intended to be and should not be used by
anyone other than these specified parties.

February 13, 2013

o -
Frt S

Alan Chapman, CPA
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CHEROKEE COUNTY INTERLOCAL COOPERATIVE DISTRICT NO. KO01
STATEMENT OF PRIOR YEAR FINDINGS
JUNE 30, 2012

FRIOR YEAR FINDINGS:

There were no prior vear findings.
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CHEROKEE COUNTY INTERLOCAL COOPERTIVE DISTRICT NO. K001
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2011 TO JUNE 30, 2012

State of Oklahoma
County of Cherokee

The undersigned auditing firm of lawful age, being first duly swom on vath, says that said firm had
in full force and effect Accountant’s Professional Liability Insurance in aceordance with the
“Oklahoma Public School Audit Law” at the time of audit contract and during the entire audit
engagement with the Cherokee County Interlocal Cooperative School District for the audit vear
2011-2012.

Alan Chapman, C.P.A.

B

-

Authorized Agent

Subscribed and swom to before me this day of 2013,

Notary Public

My Commission Expires:

My Commission Number:
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AUDIT ACKNOWLEDGMENT
CHEROKEE COUNTY INTERLOCAL
COOPERATIVE SCHOOL DISTRICT NO. K001
CHEROKEE COUNTY, OKLAHOMA
JULY 1, 20011 TO JUNE 30, 2012

The annual independent audit for the Cherokee County Interlocal Cooperative School District No,
K001, was presented to the Superintendent on April 24, 2013, by Alan Chapman, CPA,

The School Board acknowledges that as the governing body of the District, responsible for the
District’s financial and compliance operations, the audit findings and exceptions have been presented
to them.

A copy of the audit, including this acknowledgment form, will be sent to the Oklahoma State
Department of Education within thirty (30) days from its presentation, as stated in 70 0.5, 22-108;

“The local board of education shall forward a copy of the audit report to the State Board of
Education within thirty (30) days after receipt of said audit.”

Subsecribed and swomn to before me on this day of

My Commssion Expires:
My Commission Number:

Notary Public

==



