ANNUAL FINANCIAL REPORT
CENTRAL TECHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA

JULY 1, 2012 TO JUNE 30, 2013

AUDITED BY
- KERRY JOHN PATTEN, C.P.A.




CENTRAL TECHNOLOGY GENTER NO. 3
CREEK COUNTY, OKLAHONA
SCHOOL GENTER OFFICIALS

JUNE 30, 2013

Board of Education

President Joe Naifsh
Vice-President Dr. Richard Pitts

Clerk Lorl Toland (non-member)
Membar Eddie Walker

Member Rodger Floyd

Member Dave Roberts

Superintendent of Schools

Phil Waul

Technology Center Troasurer

Kathy Bacon




CENTRAL TECHNOLOGY CENTER NO. 3

CREEK COUNTY, OKLAHOMA
JUNE 30, 2013
TABLE OF CONTENTS
Report of Independent AUAIIOr ..
Management's DIscusslon and ANAIYSIS ..o en e

Basic Financial Statements

Government-Wide Financial Statements -
Statement Of Nl ASSEIS it rramrerrerar b erreres s snserareaesnnrrannnsrensasntenttesrrrrare

SHAtEIMENT OF AGHUITIES iiriviiiririieviriiosrisan et et e eesire s 1o e 18001 b b1 rms s Lo bR e b P E e e0ensseaasermpnrssrsyasase
Fund Financlal Statements

Balahce Sheet —
GOVEINMENTA! FUIUS  orviiiriisirriirerermerensssrersiessisssssess s rarnss s iaarsss e 1s sttt s ssssntsetesssrorsttssessnres

Statement of Revenues, Expenditures
and Changes in Fund Balances —
GovemMmMEntal FUNAS .. i srees e sas s et bae e s savns s sasasins enrenaanrssensssnares

Reconciliation of Statement of Revenues, Expenditures
and Changes in Fund Balances fo the Statement of Acvities.......c.ovccinnnn,

Notes {0 the Financial SIatemMEntS i e e e s e s s e s s e s raran
Combining Financial Statements

Gombhining Balance Sheet — Fiduciary FUNG ...t isensien s

Supporting Schedules

Budgetary Comparizsch Scheduie ~ Budgetary Basis
General Fund..........oooi i v,

Budgetary Comparison Schedule — Budgetary Basis
Bullding FUN......oooiiiiiii e e svnrr e

Schedule of Expenditures of Faderal AWARTS ... ..o et s smee st s emrse s st es
Notes to Schedule of Federal AWArdS......cv. v v coe i st e s eer et s rs1as s s raneves

School Activity Fund — Recelpis, Transfers, Disbursements
and SUB-aCo0UNE BEIANGES 1.v i cesivirtesiie et ssie s vs e ere e E e ae s e e rrraes yrRes feaareryesysneries

Reports Required by Govermment Audiling Standards
Report on Internal Control over Financlal Reporting and on Compllance and
Other Matters Based on an Audit of Financial Statements Performed in
Accordanocs with Government Auditing Standards i oo e
Report on Compliance for Each Major Federal Program; Report on Internal
Conftrol Over Compliance; and Report on the Schedule of Expenditures
Of Federal Awards Required by OMB Clroular A-133 .o i e
Schedule of Findings and QUastionad COostS ...v. i e e s e eseessssrane
Summary of PHor AUGIE FINAINGS vttt eie st e sss s o sesna sasanas
L Te gL Le LT e R o a1 =1 = U PR

Schedule of Accountant's Professional Liability Insurance Affidavit ...,




KERRY JOHN PATTEN, C.RA.

2101 N. Willow Ave,

Broken Avrow, OK 74012
Phone Numbey (918) 250-8838
TAX Number (918) 250-9853

INDEPENDENT AUDITOR'S REPORT

The Beard of Educalion
Centrat Technology Centor No. 3
Drumyright, Okiahoma

Report on the Financlal Statements

| have audited the accompanylng financial statements of the governmental activities, sach major fund, and the aggregate
remalning fund Information of the Central Technology Center No, 3, Creek County, Oklahoma, as of and for the year endad
June 30, 2013, which collectively comprise the basic financial statements as listed In the table of contents.

Management's Responsibility for the Financial Statements -

Management is responsible for the preparation and fair presentation of these financial statements In accordance with
accounting princples generally accepted In the Unlted States of America; this Includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial staiements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility Is to express an opinion on these flnanclal statements based on my audit. | conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
flnancial audits contalned In Govermment Audifing Standards, lssued by the Comptroller General of the United States.
Those standards require that | plan and perform the audit to cobtaln reasonable assurance ahout whether the financlal
staternents are free from materlal misstatement,

An audit involves performing procedures to obfain audif evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's Judgment, including the assessment of the risks of materlal
misstatement of the financial statements, whether due to fraud or amor. In making those risk assessments, the audiior
conslders Internal conirol relevant to the entity's preparation and fair presentation of the financlal statements in order to
design audit procedures that are appropriate In the circumstances, but not for the purpose of exprassing an oplnion on the
effectivenass of the entity's internal control, Accordingly, | express ne such apinfon. An audit also Includes evaluating the
appropriateness of accounting policles used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financlal statements.

| belleve that the audit evidencs | have obtalned Is sufficlent and appropriate to provide a basls for my audit oplnion,
Opinion

in my opinion, the financial statements referred o above present falily, In all material respects, the respective financial
position of the governmental activities, the business-type activitles, each major fund, and the aggregate remalning fund
information of the Central Technology Center as of June 30, 2013, and the respective changes in s financlal position and,
where applicable, cash flows for fhe year then ended, in accordance with accounting princlples generally accepted In the
United States of America.




Other Matters

Required Supplementary Information

. Accounting principles generally accepted in the United States of America require that the management's discussion and

analysis and the required supplementary information, as listed in the table of contents, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Auditing Standards Board who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. | have applied certain limited
procedures to the required supplementary information in accordance with alditing standards generally accepted in the
Uniled States of America, which consisted of inguiries of management about the methods of preparing the informatfon and
comparing the information for consistency with management's responses to my inquiries, the basic financial statements, and
other knowledge | obtained during my audit of the basic financial statements. | do not express an opinion or provide any
assurance on the information hecause the limited procedures do not provide me with sufficient evidence to express an
opinion or provide any assurance.

Other Supplementary Infarmation

My audit was conducted for the purpose of forming oplnions on the financial statements that collectivety
comprise the basis financlal stalements. The Schedule of Expenditures of Federal Awards is presented for
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Nonprofit Organizations and is not a required part of the basic financial statements,

The Schedule of Expenditures of Fedaral Awards is the responsibility of management and was derived from and
relates directly to tﬁe underlying accounting records used to prepare the baslc financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial and other
additional procedures, including comparing and reconciling such Information directly to the underlying
accounting and other records used to prepare the hasic financial stalements, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. [n my opinion, the
supplementary information including the Schedule of Expenditures of Federal Awards is fairly stated in all
material respects in relation to the financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated February 10, 2014, on
my consideration of Central Technology Center No. 3, Creek County, Oklahoma's, internal conirol over financial
reporting and on my tests of its compllance with certaln provisions of laws, regulations, contracts and grant
agreements and other matters. Tha purpose of that report (s to describe the scope of my testing of internal
conbrol over financlal reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial repotting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of my audit,

« «,47/
Kerry John Batten, C.P.A.

Broken Ardw, QK
February 10, 2014
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CENTRAL TECHNOLOGY CENTER SCHOOL DISTRICT NO. 3
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013

The Management's Discussion and Analysis (MD&A) is an element of the reporting model
adopted by the Governmental Accounting Standards Board (GASB) in Statement No. 34, Basic
Financial Statements for State and Local Governments, issued June 19989, Qur discussion and
analysis of Central Tech’s financial performance provides an overview of the Disfrict's financial
activities for the fiscal year ended June 30, 2013, Please read it in conjunction with the District's
financial statements, which begin on page 10,

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and
the Statement of Activities (on pages 10 and 11) provide information about the activities of the
District as a whole and present a longer-term view of the District’s finances. Fund financial
statements start on page 12, For governmental activities, these statements tell how these
services were financed In the short term as well as what remains for future spending. Fund
financial stafements also report the District's operations In more detail than the government-wide
statements by providing information about the District's most significant funds. The remaining

statements provide financial information about activities for which Central Tech acts solely as a

frustee or agent for the benefit of those outside the government,
REPORTING THE DISTRICT AS AWHOLE

Our analysis of the District as a whole begins on page 10. Cne of the most important questions
asked about the Dishict's finances is, "Is the District as a whole better off or worse off as a result
of the year's activities?” The Statement of Net Position and the Statement of Activities report
information about Cenfral Tech as a whole and about Its activities in a way that helps answer this
question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the
current year's revenues and expenses are faken into account regardless of when cash is
received or paid. These two statements report the District's net assets and changes in them,
You can think of the District's net position-the difference between assets and lighilities-as one
way to measure the District's financial health, or financial position. Over fime, increases or
decreases in the District’s net position is one indicator of whether its financial health is improving
or deteriorating. You will need to consider other non-financial factors, however, such as changes
in the District's property tax base and the condition of the District’s facilities, to assess the overall
health of the District.

REPORTING THE DISTRICT'S MOST SIGNIFICANT FUNDS

Analysis of the District's major funds begins on page 12. The fund financial statements provide
detalled information about the most significant funds-not the District as a whole. Some funds are
required to be estahlished by State law and by bond covenants. However, the District establishes
other funds fo help it conirol and manage money for particular purposes or fo show that it is
meeting legal responsibilities for using certain money {like VSO monies). The District's two kinds
of funds, governmental and fiduciary, use different accounting approaches.

3
See auditor’s disclaimer of opinion




CENTRAL TECHNOLOGY CENTER SCHOOL DISTRICT NO. 3
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2013

*Governmental funds-Most of the District's baslc services are reported in governmental
funds, which focus on how money flows into and out of those funds and the balances left
at year-end that are available for spending. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all
other financial assets that can readily be converted fo cash. The governmental fund
statements provide a detailed short-term view of the District's general government
operations and the basic services i provides. Governmental fund information helps you
determine whether there are more or fewer financial resources that can be spent in the’
near fuiure fo finance the District's programs. We describe the relationship (or
differences) between governmental activities (reported in the Statement of Net Position
and the Statement of Aclivities) and governmentai funds in a reconciliation at the bottom
of the fund financial statements on page 12 of this document.

THE DISTRICT AS TRUSTEE

The district Is the trustee, or fiduciary, for certain assets that, because of a trust arrangement, can
be used only for the trust beneficiaries. All of the District's fiduclary activities are reported in-
separate Balance Sheet Fiduciary Fund on page 26. We exclude these aclivities from the
District's other financial statements because the District cannot use these assets to finance its
operations. The District is responsible for ensuring that the assets reported in these funds are
used for their intended purposes,

_ These assels include Vocational Student Organization Accounts, (Skills USA, Business
Professionals of America and Heaith Occupations Students of America), these funds are raised
by these student organizations and used for purposes demgnated by those organizations and
approvead by the district’s Board of Education.

THE DISTRICT AS A WHOLE
During the 2013 fiscal year the District’s net position increased from $19,197,798 to $21,400,390

an increase of $2,202,592 or 11% over FY 12, A more detailed breakdown of net position is
available on page 10.

4
See auditor's disclaimer of opinion




CENTRAL TECHNOLOGY CENTER SCHOOL DISTRICGT NO. 3

MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2013

Comparison of Net Position by Fiscal Year

ASSETS,

Current Assets
Cash and equivalents
Investmeants
Property tax recelvable
Due from other governments
Miscellaneous receivable
Prepaid expenses

Non-Current Assets
Land
Construction in progress
Capital assets, net of accumulated depreciation

Total Assets

LIABILITIES
Current Liabilities

Accounts payable
Compensated absences

Total Current Liabilities

Non-Current Liabilities
Compensated absences

Total Liabilities

NET POSITION
Investad in Capital Assets, net of related debt
Unrestricted

Total Net Position

Governmental Actlvities

FY 12 FY 13
5,440,916 6,490,422
4,492,000 5,744,000
296,160 434,689
723,079 490,933
581,933 233,208
14,675 14,681,
331,980 331,980
629,018

6,722,385 7,795,023 .
18,603,128 22,163,974
251,352 506,719
153,923 149,735
405,275 656,454
138,180 107,130
543,455 763,584
7,054,365 8,756,021
11,005,308 12,644,369
18,059,673 21,400,390

Further comparison of the changes in net position reveals a $1,049,506 increase in cash and
equivalents. "Construction in progress” in 2013 represents the new consfruction of a parking lot,
TSE range renovations, BIS Training CenterfHVAC at the Sapulpa campus, and final change

orders for the Pipeline Safety Center. Investments increased by $1,252,000 over the period.

5
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CENTRAL TECHNOLOGY CENTER SCHOOL DISTRICT NO. 3
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2013

Total iiabilities were increased slightly by $220,129. This represents an increase in accounts
payable from last year and a minor decrease in both short and long term compensated absence

liability.

The district will continue to bulld reserves in cash and invesiments in anticipation of the next.
major ifems on the capital improvement plan. With a project cost of around 3.5 million, the new
BIS Training/HVAC Center at the Sapulpa campus, reserves in the Building fund will need to be
accessed during FY 14. The district will continue to target a carryover amount close to the limit o
ensure that there are funds to fill any gaps in state funding which is still under great pressure due

to proposed state income tax and ad valorem tax [egislation.

Central Tech
Changes in Net Position

Revenues
Property taxes
State aid
Ofther General Revenues
Program Revenues
Investment earnings
Special tems/Misc
Adjustments and estopped warrants

Total revenue and special items

Expenses
instruction
Support services
Non-instruction services
Other Outlays(incl depr.& bank charges}

Total activities

6
See auditor's disclaimer of opinion

Governmental
Activities

FY 12 FY 13
9,614,180 10,577,441
6,082,502 5,860,847
3,190,803 2,952,546
30,432 33,080
82,291 24,760
18,900,208 19,448,674
7,098,052 7,532,880
7,723,158 7,696,556
546,052 555,507
2,173,441 1,449,629
17,541,603 17,234,612




CENTRAL TECHNOLOGY CENTER SCHOOL DISTRICT NO. 3
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013

THE DISTRICTS FUNDS

As the district completed the year, governmental funds reported a combined fund balance of
$12,567,540. This represents an increase of $1,480,870 from last year's figure of $11,086,670.
This figure represents an increase in both General fund and Building funds over FY 12. It should
be noted that "fund balance” as it is used In modifled accrual basis, and the Governmental Funds
Balance sheet is not the same as the term “carryover' used in regulatory basis (school)
accounting. A reconcillation from madifled acorual basis to accrual basis accounting is avallable
on page 14 of the accompanying document.

12,000, 000.00 :
BFY 09

BFY 10

10,000,000.00

8,000,000.00

5,000,000.00

4,0600,000.00

2,000,000.00

LOCAL SOURCES STATE SOURCES FEDERAL SOURCES

GENERAL FUND

General fund revenues increased from FY 12 to FY 13 by $312,060. Revenue from local sources
increased by $634,400 due fo increased Ad valorem and tuition. Revenue from federal sources
decreased $121,872 from prior year. Revenue from state sources decreased by $200,368.00.

7
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CENTRAL TECHNOLOGY CENTER SCHOOL DISTRICT NO. 3
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2013

BUILDING FUND

Revenue in the building fund is the resuit of the recurring 3 mill building fund levy and a very, very
small amount of interest revenue. Revenue increased by $257,414 over the prior year due
entirely to increased valuation in the District. Revenues exceeded expenditures by $1,290,681,
increasing the fund balance by this amount. With the renovation of Sapulpa Campus exterior,
major maintenance on the TSE Range, and parking lot addition completed in FY 13, other

projects from the capital planning fist wiif be funded in the coming year including construction of

the new BIS Training/HVAC Center at Sapulpa and continuing to invest in technology for the
classrooms.

BUDGETARY {SSUES

Central Tech began FY 13 with a general fund budget of $20,448,708. Of that figure $3,000,000
was budgeted as special contingency. This “special contingency” line item is made up of monies
that will be held in reserve to make up for any state funding shortfalls and also provides an early
target for general fund carryover. Under this scenario the district entered the year with
$17,448,708 hudgeted to spend with actual expenditures of $17,445,113.

Building Fund for FY 2013 was budgeted at $5,640,733, Actual expenditures in the Building
Fund for FY 13 were $4,245,669.

CAPITAL ASSETS

At the end of 2013, the District had $8,756,021 invested in capital assets including, land,
buildings, construction in progress, equipment, infrastructure, and vehicles. This represents a
$784,463 increase from the prior year. This increase is mainly due to the purchase of new
aquipment and construction in progress,

Capital Assets, net of Depreciation

FY 12 FY 13
Land’ 331,980 331,980
Construction in Progress 629,018
Buildings.and improvement 5,553,137 5,245,900
Equipment 951,316 1,063,153
Vehicles 1,135,124 1,485,968
Total 7,971,508 8,756,019
8
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CENTRAL TECHNOLOGY CENTER SCHOOL DISTRICT NO. 3
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013

DEBT

The district's only long term debt is accrued non-current compensated absences of $107,130, this
liability is recorded in the Statement of Net Position; the current portion is expensed in the fund
financial statements.

NEXT YEAR
The District will continue to monitor projected funding levels and adjust staffing levels accordingly
while maintaining its equipment and facilities to stay on the cutting edge of technology training.

Plans for FY 14 include construction of a new BIS Training/HVAC Center at Sapulpa and
continue to focus on energy efficiency in the infrastructure.

GCONTACTING THE SCHOOLS FINANCIAL MANAGEMENT

This financial report is designed fo provide our citizens, taxpayers, customers, and creditors with
-a general overview of Central Technology's Center financial position to show accountability for
the money it receives. Additional details can be requested at Central Technology Center, 3CT
Circle Drumright, Oklahoma 74030,

Respectfully submitted,

Kent Burris, CFO

9
See auditor's disclaimer of opinion




CENTRAL TECHNOLOGY CENTER NO. 3
STATEMENT OF NET POSITION
JUNE 30, 2013

Governmental
Actlvities
ASSETS
Curtent Assels
Cash and cash equivalents 5 12,234,422
Property tax receivable 434,689
Due from other governments ] 490,933
Miscellaneous receivables 233,228
Prepald expenses 14,681
Noncurrent Assets
l.and 331,080
Construction in progress 629,018
Other capital assets, net of accumulated depreciation 7,795,023
Total Assels $ 22,183,974
LIABILITIES
Current Liabilities
Accounts payable $ 506,719
Compensated absences 149,735
Total Current Liabilities $ 656,454
Non-Current Liabilities
Compensated absences 107,130
Total Liabilities $ 763,584
NET POSITION
invested in Capital Assets, net of related debt $ 8,756,021
Unrestricted 12,644,369
Total Net Position $ 21,400,390

The notes to the financial statements are an integral part of this statement.
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Net (Expenses)
Revenue and
Changes in Net
Assefs

Capital Grants & Government
Confributions Actlvities

- $ (4,580,334)
(7,696,596)

(555,507)

(168,789)

(613)

(515,065)

(774,998)

-8 (14,281,902)

$ 10,677 441

5,860,847

33,080
24,760

16,496,128

(11,470)

(164)

2,202,502
19,197,798

$ 21,400,390
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CENTRAL TECHNOLOGY CENTER NO. 3
BALANCE SHEET
GOVERNMENTAL FUND TYPES
JUNE 30, 2013

Governmental Fund Types

The notes to the financial statements are an integral part of this statement,

12

Special
General Fund Revenue Fund Total
ASSETS
Cash . $ 3,832,296 $ 2,658,126 3 6,480,422
investments 2,744,000 3,000,000 5,744,000
Property tax receivable 359,041 75,648 434,689
Due from other governments 480,233 - 490,933
Miscellaneous receivable 233,228 - 233,228
Prepaid Insurance 14,681 - 14,681
Total assets $ 7,674,179 $ 5,733,774 3 13,407,853
HIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 287,342 $ 219,377 $ 506,719
Deferred revenue 281,304 52,390 333,694
Total liabllities $ 568,646 $ 271,767 $ 840,413
Fund Balances:;
Nonspendable Fund Balances
Prepald items 3 14,681 $ - 3 14,681
Restricted Fund Balances:
Restricted by Statute - - -
Commited Fund Balahces: :
Other Committed Fund Balances “ 1,710,148 1,719,148
Assigned Fungd Balances:
Encumbrances 1,457,642 3,742,859 5,200,501
Unassigned 5,633,210 - 5,633,210
Total fund balances $ 7,105;533 $ 5,462,007 3 12,567,540
Total liabilities and fund balances $ 7,674,179 $ 5,733,774
Capital assets used in governmental activities are not financial resources and therefore,
are not reported as assets in governmental funds. The cost of the assets is $20,835,700
and accumulated depreciation is $12,079,679. 8,766,021
Property taxes receivable will be collected this year, but are not available soon enough to
pay current period's expenditures, therefore they are deferred in the funds. 333,694
Compensated absences are not reported as Habilities in the funds. {256,865)
. Total net position of governmental activities B 21,400,380




CENTRAL TECHNOLOGY CENTER NO. 3
COMBINED STATEMENT OF REVENUES, EXPENRITURES AND
CHANGES IN FUND BALANGCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2013

Revenues
l.ocal sources
Intermediate sources
State sources
Federal sources

Total revenues

Expenditures
Instruction
Support services
Non-instructional services
Gapital outiay
Other outlays
Cther uses
Repayments

Total expenditures
Excess of revenues over (under)
expenses hefore adjustments to
prior year encumbrances
Other financing sources (uses):
Bond sale proceeds
Operating transfers inf{out)
Bank charges
Total other financing sources (uses)
Excess (deficiency) of revenue
aver (under) expenditures and other
financing sources (uses)

Fund balances, heginning of year

Fund balances, end of year

The notes to the financial statements are an integral part of this statement.

Governmental Fund Types

Spscial
General Revenue Total

10,179,756 2,464,585 12,644,341
5,907,134 - 5,907,134
069,922 - 969,022
17,066,812 2,464,585 19,521,397
8,190,490 105,168 8,295,658
7,630,040 238,596 7,868,636
555,507 - 555,507

. 830,140 830,140

613 - 613
515,066 - 515,065
18,891,715 1,173,904 18,065,619
166,097 1,290,681 1,456,778
(164) - (164)
(164) - (164)
164,933 1,200,681 1,455,614
6,940,600 4,171,326 11,111,926
7,105,633 5,462,007 12,667,540

13




CENTRAL TECHNOLOGY GENTER NO. 3

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2013

Net change in fund balances-governmental funds

Amounts reported for governmental activities In the statement of revenues, expenditures,
and changes in net assets are different because:

Capital outiays to purchase or build capital assets are reported in governmental funds as
expenditures. However, for governmental activities those costs are shown in the statement
and allocated over their estimated useful lives as annual depreclation expenses in the
statement of revenues, expenditures, and changes in net assets. This is the amount

by which depreciation exceeds caplial outlays in the period.

Capltal outlay expenditures $ 1,670,931
Loss on disposal of assets (11,470}
Depreciation expense (774,998)

Property taxes receivable will be collected this year, but are not avallable soon
enough to pay current pericd's expenditures, therefore they are deferred in the
funds,

Some expenses {compensated absences) reported in the Statement of Activities do
not require the use of current financial resources and, therefore, are not reported as

expenditures in governmental funds.

Changes in net assets of governmental activities

" The notes to the financlal statement are an integral part of this statement.

14

$  1,455614

784,463

(72,723)

35,238

$ 2,202,692
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CENTRAL TECHNOLOGY CENTER NO, 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Significant Accounting Policies

The financlal statements of the Central Technology Center No. 3 (the "Center”) have been Prepared in
conformity with accounting principles genera!l%/ accepted in the United States of America ('
applied to government units, The governmental Accounting Standards Board (“GASB") is the acdcepted
standard-setting body for establishing governmental accounting and financial reporting principles. The
Center has elected to apply all applicable GASB pronouncements as well as Financiai Accounting
Standards Board ("FASB’g pronouncements and Accounting Principles Board ("APB") opinions, issued on
or before November 30, 1989, unless those pronouncements confiict with or contradict GASB
pronouncements. The more significant of the Center's accounting policies are described below.

A.  Reporting Entity

in accordance with the Governmental Accounting Standards Board Statement No. 14, "The Financial
Reporting Entity,” the Center has presented the entifies, which comprise the primary government in the
fiscal year 2013 basic financial statements,

The Center is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and,
accordingly, Is a separate entify for operating and financial reporting purposes, The Center is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and Is financlally dependent on the State of Oklahoma for suC!:)Fort. The general operating authority for the
public schoo! system is the Oklahoma School Code contained in Title 70, Cklahoma Statutes.

The governing body of the Center is the Board of Education composed of five elected members, The
appointed superintendent is the executive officer of the Center.

As required by accounting principles generally accepted in the United States of America, the basic financial
statements present the reporting entity which consists of the primary government, organizations for which
the |primary government |s financially accountable and other organizations for which the nature and
significancé of their relationship with the primary government are stch that exclusion could cause the
Center's basic financlal statements to be misleading or incomplete. .

The Central Tech Foundation is not included in the reporting entity. The Foundation is not financially
dependent on the Center, '

B. Basis of Presentation

The government-wide financial statements (ie., the statement of net position and the statement of
activifies) report information on all of the non-fiduciary activities of the Center. For the most part, the effect
of interfund activity has been removed from these statements. Governmental activities are normally
supported by taxes and intergovernmental revenues,

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function, Program revenues include: 1) tuition or fees paid by students or citizens of the Center
and 2) grants and contributions that are restricted to mesting the oﬂerationaf or capital requirements of a
particular function. Taxes and other items, including state aid, that are not properly Included among
program revenues are reported as general revenues.

Separate financial statements are provided for governmental funds, and fiduclary funds, even though the
latter are excluded from the government-wide financial statements.

Fund Financial Statements

The Technology Center segregates transactions refated to certain functions or activities In separaté funds
in order to aid financial management and to demonstrate legal compliance. Statements for governmental
activities present each fund as a separate column on the fund financial statements,

Governmental funds are used to account for all or most of a government's general aclivities, The

measurement focus of governmental funds is on the sources uses and balance of current financial
resources, The Center has presented the following governmental funds:

16

GAAP") as -




CENTRAL TECHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Significant Accounting Policies (continued)

" General Fund — The General Fund Is used to account for all financial transactions except those required to
be accounted for In another fund, Major revenue sources include state and local property taxes and state
funding under the Foundation and Incentive Aid Program.

Expenditures include all costs assoclated ‘with the daily operations of the schools except for programs
lfundeid fordbgilding repalrs and maintenance, school construction and debt service on bonds and other
ong-term debt. .

Special Revenue Fund — The Center's Bullding Fund Is a Special Revenue Fund and consists of monies

derived from property taxes levied for the purpose of creating, remodeling or repairing bulldings and for
purchasing furniture and equipment. ’

Fiduciary Fund Types

Fidusiary funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the Center. When these assets are held undsr the terms
of a formula trust agreement, either a private purpose frust fund or a permanent fund is used.

The terms “permanent” and “private purpose” refer to whether or not the Center is under an obligation to
maintain the trust principal, Agency funds generally are used to account for assets that the Center holds
on behalf of others as their agent and do nol involve measurement of results of operations.

The Centers Flduciary Funds have been exeluded from the government-wide financial statements.

Agency Fund — The Center's Agency Fund consists of the Activity fund. The Center's Activity fund is used
fo account for monles collected that are held on behalf of others as their agent and do not involve the
measurement of resuits of operations.

Account Grouns

GASB Statement No. 34 eliminates the presentation of account groups, but provides for these records to
be maintained and incorporates the information Into the governmental coluran in the government-wide
statement of net position.

.C. Basis of Accounting

The government-wide financial statements are reported using the economic resources meastrement focus

and the accrual basis of accounting, as are the fiduciary fund financial statements, Revenues are recorded

when eamed and expenses are recorded when a liabllity is incurred, regardless of the timing of related

cash flows. Property taxes are recoghized as revenues in the year for which they are levied. Grants and

ﬁimiEaig items atlre recognized as revenue as soon as all eligibllity requirements imposed by the provider
ave been met.

Governmental fund financial statements are reported using the current financial resources measurament
focus and the modified accrual basis of accounting, Revenues are recognized as soon as they are bhoth
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period, For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
currenttfiscal period, Expenditures generaily are recorded when a liability is incurred, as under accrual
accounting.

Property taxes and Interest and certain state and federal grants associated with the current fiscal period
are all considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. Al other revenue items are considered to be measurable and available only when cash is
recelved by the government.
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CENTRAL TEGHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Significant Accounting Pollcies (continued)

D. Budgets and Budgstary Accounting,

A budget-is legally adopted by the Board of Educatlon for the General Fund and Special Revenus Fund
that includes revenues and expenditures.

These budgets are prepared on a budgetary basis of accounting. Budgetary contral is maintalned by fund,
function, and activity and budgeted expenditures may not excee appropriations at the fund fevel.
Amendments may be made to the budget without approval by the governing body at the function and
activity levels. Fund level budgetary amendments require approval of the governing body.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting — under which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable fund balance — is utilized in all
governmental funds of the Center. Appropriations which are not spent lapse at the end of the fiscal year
and encumbrances are roversed. On the first day of the fo]lowin% fiscal year, the encumbrances are
reinstated and the expenditures are applied against that year's budget.

E. Net Position and Fund Balances

The government-wide financial statements utilize a net posftion presentation. Net position is categoties of
investment in fixed assets (net of related debt), restricted net position and unrestricted net position.

Investment in Fixed Assets (net of related debt) - is Intended to reflact the portion of net position, which is
associated with non-iquid capital related debt. The net related debt is debt less the outstanding liguid
assets and any associated unamortized cost.

Restricted Net Position — are fiquid assets generated from revenues and not bond proceeds, which have
third party (stafutory bond covenant or granting agency) limitations on thelr use. The Center would
typically use restricted net assets firsi, as appropriate opportunities arise, but reserve the right to
selectively defer the use thereof fo a future project or replacement equipment acquisition,

Unrestricted Net Position — represent unrestricted liquid assets.

Governmental Fund Financial Statements ~ The District has adopted Governmental Accounting Standards
Board Statement No. 54, which redefined how fund balances of the governmental funds are presented in
the financial statements. The governmental fund financial statements present fund balances based on
classifications that comprise a hierarchy that is based primarily on the extent to which the District s bound
to honor constraints on the specific purposes for which amounts in the respective governmental funds can
be spent. The classifications avallable in the governmental fund financial statements are as follows:

Nonspendable ~ Amotnts that are not ih a spendable form such as prepald expenses, inventory, or
required to be maintained intact such as the corpus of permanent fund,

Restricted — Amounts that are desiﬁnaied for speclific purposes by their providers such as bondhoiders,
grantors, or imposed by law through constitutional provisions or enabling legislation. The Building Fund
is restricted by statute to cortain capital related costs. :

Committed ~ Amounts designated for specific purposes by the District's highest leve! of decision making
authority (Board of Education) and cannot be used for any other purposes unless the same highest
level (Board of Education) takes action to remove or change the designation.

The District commits a portion of the fund balance to honor the commitments made by the District for
encumbrances {purchase orders) for which goods or services have not yef been recoived. The fund
balance committed to encumbrances will be equivalent to the purchase orders rolled forward from one
fiscal year to the next fiscal year

Assigned — Amount the District intends to use for spécific purposes; intent can be expressed.by the
governing body or by an officlal to which the governing body delegates the authorlty.
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CENTRAL TECHNQLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

Summary of Slanificant Accounting Policies (continued)

The District assigns a portion of the fund balance in beth the general fund and building fund for funding
the cash flow needs during the first half of each fiscal year, The superintendent and the chief financial
officer will determine the amount of assigned fund balance at the end of each fiscal year.

Unassighed — Amounts that are available for any purposes; reported only in the general fund. Fund
bala;nce-t represents the funds not restricted in use by statute nor encumbered by purchase order or legal
contract. '

. Assets, Ligbilities and Cash Fund Balances

Cash and Gash Equivalents —~ The Center considers all cash on hand, demand deposits and investments
to be cash and cash equivalents, Investments consist of direct obligations of the United States
Government and Agencies All investments are recorded at cost, which approximates market value. .

Property Tax Revenue and Receivables — The Center is authorized by state law to levy property taxes
which consist of ad valorem taxes on real and personal property within the Center. The County Assessor,
upon receipt of the certification of tax levies from the county excise board, extends the tax levies on the tax
toll for submission fo the county treasurer prior to October 1. The county treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The flrst half of taxes is due prior to January 1. The
second half is due prior to April 1.

If the first payment Is not made timely, the entire tax becomes due and payable on January 2. The second
half of taxes becomes dalinquent on Aprit 1 of the year following the year of assessment, If taxes are
delinquent and unpaid for a period of three years or more the real estate may be sold for such taxes..

Uncollected taxes assessed on valuations made each year are recorded in the Center's combined financial
statements. Uncollectible personal and real property taxes are deemed to be immaterial because the
property can be sold for the amount of taxes due.

Inventories ~ The cost of consumable materials and supplies on hand are Immaterial to the financial
statements, and the Technolog%' Center has therefore chosen fo report these items as
expendituresfexpenses at the time of purchase.

Capital Assets — Capital assets, which include property, plant and equipment, are reported .in the
government-wide financial statements.

All purchased capital assets are valued at cost when historical records exist and at an estimated historicai
go?t \(:ivher? 12{0 histarical records exist. Donated capital assets are valued at thelir fair market value on the
ate donated.

The costs of normal maintenance and repalrs that do not add to the value of the assets or matsrially
extend asset lives are not capitalized. [mprovements are capitalized and depreciated over the remaining
useful lives of the related fixed assets, as applicable.

Assets capi{alized have an original cost of $2,600 or more. Depreciation has been calculated using the
straight-line mathod.

Buildings and structures 15-40 years
Equipment 5-15 years
Vehicles 10 years
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CENTRAL TECHNOLOGY GENTER NO. 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Sianificant Accounting Policies (continued)

Compensated Absences — The Cenfer's policy regarding vacation time permits employees to accumulate
earned, buf unused vacation leave, The liability for these compensated absences is recorded as long-term
debt in the government wide statements. The current portion of this debt is based on historical trends. In
the fund financial statements, governmental funds report only the compensated absence liability payable
from expendable available financlal resources. :

Long-Term _Debt — Long-ierm debt Is recognized as a lability of the applicable governmental activities
statement on net assets.

G. Revenue, Expenses and Expenditures

Revenues are classified by source as follows:

Local — Revenue from local sources Is revenue produced within the Center, which includes ad valorem
taxes. 1t is avallable for current educational expenses and for other purposes authorized by the
Technology Center,

Intermediate ~ Revenug from intermediate sources is revenue from funds collected by an intermediate
administrative unit or political sub-division, like a county or municipality, and redistriouted to the
Technology Center,

State — Those revenues received from the State, which are dedicated or are appropriated by the State
legislature, Some of this aid [s restricted for specific purposes.

The Center receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue earmarked for these programs be expended only for the
program for which the monay is provided and require that the money not expended as of the close of the
fiscal year be.carried forward Into the following year to be expended for the same categorical programs.
The State Department of Career & Technology Education requires that categorical educaticnal program
revenues be accounted for in the general fund.

Federal — Revenue from Federal sources is money otlginating from the Federal government and made
avallable to the Technology Center either as direct grants or under varlous programs passed-through the
State Department of Career & Technology Education.

Expenditures are classified by function as follows:

Instruction Expendltures — Instruction expenditures include the activities dealing directly with the interaction
hetween teachers and students. Teaching may be provided for students in a school classroom, In another
location, such as a home or hospital, and in other learning situations, such as those involving co curricular
activities, It may also be provided through some other approved medium, such as television, radio,
telephone and correspondence. Examples of expenditures that might be included here are the activities of
teacher assistant of any type (clerks, graders, teaching machines, etc.), which assist in the instructional
process. The actlvities of tutors, franslators, and interpreters would be recorded here. Depattment
chairpersons who teach for any portion of time are Included here. Tuitionftranster fees pald to other LEAS
would be included here. '

Support Services Expenditures - Support services expendilures provide administrative, technical (such as
guidance and health) and logistical support to facilitate and enhance instruction. These services exist as
adjuncts for fulfilling the objective of Instruction, community services and enterprise programs, rather than
as entitles within them.

Operation of Non-Instructional Services Expenditures — Activities concerned with providing non-
Instructional services to students, staff, and the community.,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Significant Accounting Policies (continued)

Facilities Acqulsition and Construction Services Expenditures — Consist of activities involved with the
acquisition of Jand and buildings; remodeling buildings; the construction of buildings and additions to
buildings; inltiai installation or extension of service systems and other bullt-in equipment; and Improvement
to sites,

Other Qutlays Expenditures ~ A number of ouflays of governmental funds are not properly classified as
expenditures, but still require budgetary or accounting control. These are classified as Other Qutlays.
These include debt service payments (principal and interest). . )

Other Uses Expenditures — This includes scholarships provided by private gifts and endowments; student
ald and staff awards supported by outside revenue sources (i.e., foundations), Also, expenditures for self-
funded employee benefit programs administered either by the District or a third party administrator.

Repayment Expendilures - Repayment expenditures represent checksiwarrants issued fo outside
agencies for refund or resfricted revenue previously received for overpayments, non-qualified
expenditures, and other refunds fo be repaid from Center funds.

Use of Esfimates

The preparation of financial statements requires management to make estimates and assumptions that
affect the reported amount of assets and liabitities and disclosure of contingent assets and liabllities at the
date of the financial statements and the repotted amounts of revenues and expenses during the reporting
period. Actual resuits could differ from those estimates.

Deposit Cateqories of Cradit Risk

Collateral is required for demand deposits and certificates of deposit for all amounts not covered by federal
deposit insurance. The Center's Investment policies are governed by state statute. Permissible
investments include:

1, Direct obligafions of the United States Government fo the payment of which the full faith and credit
of the government is pledged.

2. Obligations to the payment of which the full faith and credit of the state Is piedged.

3. Certificates of deposits of banks when such certificates of deposits are secured by acceptable
collateral as in the deposit of other public monies. :

4, Savings accounts or savings certificaies of savings and loan assoclations to the extent that such
accounts or cerlificates are fully insured by the Federal Savings and Loan Insurance Corporation,

5. Repurchase agreements that have underlying collateral consisting of those items specified in
paragraphs 1 and 2 of this section including obligations of the United States, its agencles and
instrumentalities, and where collateral has been deposited with a trustee of custodian bank in an
irrevocable trust or escrow account established for such purposes.

6. County, municipal or school district direct debt obligations for which an ad valorem tax may be
lavied or bond and revenue anticipation notes, monay judgments against suich county, municipality
or achool district ordered by a cowurt of record or bonds or bond and revenus anticipation notes
issued by a public trust for which such county, municipality or school district is a beneficiary thereof.
All collateral pledged to secure public funds shall be valued at no more than market value.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Denosit Categories of Credit Risk (continued)

7. Money market mutual funds regulated by the Securities and Exchange Commission and which
investments consist of obligations of the United States, its agencies and instrumentalities, and
invastments in those items listed above.

8. Warrants, bonds or judgments of the scheol district.

9, Qualifled pooled investment programs, the Investments of which conslst of those items specified
above, as well as obligations of the United States agencies and instrumentalities, regardless of the
size of the district's budget. To be qualified, a pooled investment program for school funds must be
governed through an Interlocal cooperative agreement formed pursuant to Title 70 Section 5-1 17b,
and the program must competitively select its investment advisors and other professionals. Any
pooled investment program must be approved by the Board of Education.

Cusfodial Credlt Risk:

Deposits and Investments - The Center's demand deposits are required by law to be collateralized by the
amount that is not federally insured. The District has a written Investment policy, which permits
investments as authorized by State Statute.

Certificates of deposit are coliateralized at least by the amount not federally insured. As of June 30, 2013,
the District had no deposits exposed to custodial credit risk.

Interest Rate Risk:

Investments are made based upoh prevailing market conditions af the time of the transaction with the
intent to hold the instrument until maturity. However, the Center has no formal written policy addressing
interest rate risk.

Credit Risk:

The Center has no formal written policy addressing credit risk.

Accounts Receivable

Receivables consist of all revenues earned at year end and not yet received. Ad valorem tax collectable,
but not available are deferred in the fund financlal statements in accordance with the modified accrual
basis of accounting, but not deferred in the government-wide financlal statements in accordance with the
accrual basis of accounting. The technology center had the following receivables at June 30, 2013

General Building
Fund Fund Total
Ad Valorem Tax $ 359041 $ 75,648 % 434,689
Local Tultion 233,228 - 233,228
State Grants 1,183 - 1,183
Federal Grants 489,751 - 489,751
Total ~ Accrual Basls 1,083,203 76,648 1,158,851
Less: Deferred Raevenus {280,801) (52,390) {333,191)
Total — Receivables - net $ 802,401 % 23,258 $ 825,660
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CENTRAL TECHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Capital Assets

A summary of chahges In general fixed assets for the year ended June 30, 2013, follows:

Balancs Balance

June 30, 2012 Additions Retirements July 1, 2013
Land $ 331,980 % - & - $ 331,980
Censtruction in
progress - 629,018 - 629,018
Total Assets Not
Being Deproclated $ 331,280 % 629,048 $ ~ $ 960,998
Building &
improvements 13,031,204 - - 13,031,204
Machinery & Equipment 2,441,660 376,608 120,817 2,697,651
Vehlcles 3,580,642 566,305 - 4,004,674
Total Capltal Assets
Being Depreclated 19,083,406 941,913 120617 19,874,702
Lass;
Accumulatad
Depraciation 11,413,828 774,988 109,147 12,079,679
Total Capital Assefs
Being Depreclated - Net  § 7,639,578 $ 166,916 $ 11,470 $ 7,795,023
Total Capital Assels -
Nat $ 7,971,558 $ 795,933 3 11,470 $ 8,756,020

Interfund Transactionsg

Interfund transactions are accounted for as revenues, expenditures or expenses, Transactions that
constitute reimbursements to a fund, or expendituresfexpenses initially made from It that are proper(ly
applicable to another fund, are recorded as expendituresfexpenses in the fund that is reimbursed.

onrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers, All
other interfund transfers are reported as operating transfers.

Employee Retirement System
Description_of Plan

The System is a qualified governmental defined benefit retirement plan. For GASB purposes it is a cost-
sharing multiple-employer Public Employee Refirement System. The supervising authority for the
management and operation of the System Is a 13-member Board of Trustees, which acts as a fiduciary for
investment of the funds and the application of plan interpretations, The System provides retirement and
disability benefits, annual cost of living adjustments, death benefits and other benefits to plan members
and beneficiaries. Oklahoma State Statutes establish benefit provisions and may be amended only
through legislative action. The Oklahoma Teachers' Retirement System issues a pubiiclx available
financial report that includes financial statements and required supplementary information for the System.
The report may be obtained by writing to the Oklahoma Teachers’ Retirement System, P.O. Box 53624,
Oklahoma City, Oklahoma 73152,

Basis of Accounting

The Systerv’s financial statements are prepared in conformity with accounting principles generally
accepted in the United States of America, The financial statements have also been prepared In
compliance with the requirements of the Government Accounting Standards Board Statement No. 34.
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FOR THE YEAR ENDED JUNE 30, 2013

Employee Retirement System (continued)

The financial statements are prepared on the accrual basls of accounting, under which expenses are
recorded when the liabliity is incurred, revenues are recorded in the accounting period they are earned and
become measurable, and investment purchases and sales are recorded as of their trade dates. Member
and employer contributions are recognized when due, pursuant to formal commitments. Benefiis and
refunds are recognized when due and payable.

The penslon benefit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension henefits that will
be paid In future years as a result of employee services performed to date and Is adjusted for the effect of
projected salary increases. There are no actuarlal valuations performed on individual school districts. The
nonfunded pension benefit obligation of the System, as determined as part of the latest actuarial valuation
dated June 30, 2013, is as follows:

Dollars in Millions

Actuarial Accrued Liahility $ 18,973

Actuarial Value of Assets 10,861

Unfunded Actuarial Accrued Liabllity 3 8,112
Funding Policy

A participant with five years of creditable service may retire with & normal retirement allowance at the age
of sixty-two (62) or with reduced benefits as early as age fifty-five (56). The normal retirement allowance
paid monthly for life and then to beneficiaries, if certain options are exercised, equals two percent of the
average of the highest three earning years of contributory service multiplied by the number of years of
credited service. Retliing members may count up to 120 days of unused accumulated sick leave toward
an additional year of service credit. A participant leaving employment before altaining retirement age, but
completing five years of service, may elect to vest his accumulated contributions and defer receipt of a
retirement annuity until a later date. When a participant dies in active service and has completed {en years
of credited service, the beneficlary is entitled to a death benefit of $18,000.00 and the pariicipant's
contributions plus interest. if the beneficiary Is a surviving spouse, the surviving spouse may, in lieu of the
death benefit, elect to receive, subject to the surviving spousal options, the participant’s retirement benefits
accrued at the time of death. The contribution rates for the Districts, which are not actuarially determined,
and its employees are established by statute and applied to the employee's earnings, plus employer-paid
fringe benefits, The employers’ contribution rate is 9.56%. Employees contribute 7.0% of covered
compensation.

Annyal Pension Cost

The District's total contribution for 2013, 2012, and 2011 were $1,324,057, $1,247,484, and $1,155,204
respectively,

On Behalf Contributions

The State of Okiahoma makes retirement contributions each year for teachers employed by Oklahoma
School Districts. The contribution amounts are based on the teacher's years of service and amounts paid
are presctibed by O.S, 70 Section 17-108.2 subsection A. During fiscal year 2012-13, the State of
Oklahoma's contribution was $57,290. The District recognized revenue and expenditures of this amount
during the year.
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CENTRAL TECHNOLOGY CENTER NO. 3
GREEK COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

General Long-Term Debt

The Center’s long term debt consisted of compensated absences, Compensated absences represent the
estimated liability for emgﬁoyees' accrued vacation and sick [eave for which employees are entitled to be
pald upon termination. The retirement of this liability is paid from the General Fund or Buildin Fund based
upon the assignment of the employee at termination. The government wide statements reflect the total
estimated liability of the compensated absences In the Statement of Net Position. In the Statement of
Acfivities, the compensated absences are recognized as expenses when eared.

Long-term liabilities consist of compensated absences that are due in more than a year. A summary of
changes in long-term liabifities follows:

Balance Balance

July 1, 2012 Additions Retirements June 30, 2013
Compengated Absences L 292,103 §$ - & 365238 % 266,866
Less: Amounis Dus Within One Year 148,738
Total Babilities due In more than one year ¥ 107,130

Lease Commitments

The Center had no capital lease commitments at June 30, 2013.

Litigation

The Center is contingently llable for lawsuits and other claims in the ordinary course of its operations, The
seftlement of such contingencies under the budgetary process would require appropriation of revenues yet
to be realized and would not materlally affect the financial position of the Center at June 30, 2013,

Gontingent Liahilities

The Center receives significant financlal assistance from the United States government in the form of
grants and other federal assistance. Entittement to the resources Is generally conditioned upon
compliance with terms and conditions of the grant agreements and applicable federal regulations, including
the expenditure of the resources for eligible purposes. Substantially all grants are subject to financial and
compliance audits by the grantors. Any disallowances as a result of these audits become a liability of the
Center. The Center sstimates that no material llabilities will result from such audits,

Risk Management
Insurance Coverage

The Center purchases commerclal insurance policies covering property casually loss, public liability,
school board member, and administrator liability.

The Center participates in the Oklahoma Public Schools Unemployment Compensation Account under the
sponsorship of the Oklahoma State School Boards Association and the cooperative council for Oklahoma
School Administration. The account was established to let school districts self-Insure unemployment
henefits for school employees. The funds are held in the name of each school district as reserves to pay
unemployment claims. Each school district is individually liable for that portion of the benefits pald from the
fund attributable to wages paid by the school district in the same manner as If no group account had been
established. The reserve funds may be withdrawn from the account upon request of the school district. At
June 30, 2013, the Central Technology Center had reserves on deposit with the Oklahoma Public Schools
Unemployment Gompensation Accounting totaling $14,681. This amount has been shown as prepaid
insurance on the financial statements. .
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CENTRAL TECHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE FINANGIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

Surefy Bonds

The superintendent Is bonded by Old Republlc, bond number W150158404 for the penal sum of $100,000
for the term of Qctober 20, 2012, to October 20, 2013,

The chief financial officer, treasurer, encumbrance clerk, minutes clerk, and bursar are covered by policy CL
11111020242 with Travelers. The coverage is for $500,000 with a $5,000 deductible. The policy runs for
the term of July 1, 2012, fo July 1, 2013,

Related Parties

The Center annually agrees with the Central Tech Foundation, Jnc. (Foundation) to allow operation of the

Foundation’s principal office within the Center's administrative offices and allows selected Center
employees to perform the duties required of the Foundation, such as clerical and administrative services,
The Center also allows the Foundation to utilize Center equipment and space as needed. In exchange the
Foundation agrees to present to the Center an annual report including information about available grants
and fundraising. No public funds of the Center are allowed to be deposited in any account owned or
controlled by the Foundation, The Foundation is separately constituted and accordingly, thelr financial
position and results of operations have not been presented in the accompanying financial statements.

L.ease Agreements

The Center leases land of approximately seven actes to the Cenfral Okiahoma Business and Job
Development Corporation. The lease agreement, renewable annually, may be terminated at any time upon
30 day notfice by elther party. The agreed rent for the FY 12-13 year was $1500/month.

The Center leases office space fo the Creek County Industrial Authority for purposes of enhancing
economic development throughout Creek County. The lease is renewable on a fiscal year basis and the
established lease rate is $1.

The Center leases office and classroom space from Central Oklahoma Business and Job Development
Corporation within a facility called the Center for Business Technologg Research & Development located in
Drumright, Oklahoma, The Center pays $2,575 per month for use of the premises.

Cooperative Agreement

The Center entered into an agreement with other Technology Centers in the state of Oklahoma to form a
cooperative to jointly pursue a marketing and informational desi?n to utitize a broad range of media services
to dellver information to the public regarding programs and fraining opportunities available through the
Technology Centers. Financial arrangements of the cooperative districts include allocating the fees and
associated expenses among themselves bases on assessed valuations In each district. The total amount of
fees and related expenses paid from the joint contributions of the cooperative districts cannot exceed
?415,000. The term of the agreement runs for one year and may be renewed for successive one year
erms,
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COMBINING FINANCIAL STATEMENTS




CENTRAL TECHNOLOGY CENTER NO. 3
BALANCE SHEET - FIDUCIARY FUND
JUNE 30, 2013

ASSETS
Cash

Miscellaneous receivables

Totai assets

LIABILITIES AND FUND EQUITY
Liabilities:
Due to student organizations
Due to other funds

Total liabllities

Fund equity:

Total liabllities and fund equity
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Agency Fund

Activity
Fund

56,380
231,678

287,968

56,380
231,578

287,958

287,968




SUPPORTING SCHEDULES




Fund balances, beginning of year

Revenues collected:
L.ocal sources
intermediate sources
State sources
Federal sources

Total revenues collected

Expenditures pald:
Instruction
Support services
Non-instructional services
Other outlays
Other uses

Total expenditures paid

Excess of revenues coliscted over {Under)

GENTRAL TECHNOLOGY CENTER NO. 3
BUDGETARY CONMPARISON SCHEDULE {BUDGETARY BASIS)

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2013

expenses paid before adfustments to prior

year encumbrances

Adjustments to prior year encumbrances

Other financing sources {uses).
Operating transfers infout
Bank charges

Total other financing sources (uses)

Cash fund balance, end of yoar

$

Recongillation of budgetary fund basis fund balance with GAAP fund balance:

Cash Fund Balance, end of ysar

Accounts receivable not recognized as revenue

Deferred revenue

Expenses not recognized in budgetary basis

Expenses not recoghized In GAAP basis

GAAP fund balance, end of yaar

Variance with
Final Budget
Favorable
Origlinal Budget Final Budgst Actual (Unfavorable)
4,069,898 $ 4,069,898 $ 4,069,898 $ -
9,330,720 % 9,330,720 $ 10,607,649 $ 1,176,929
6,033,564 6,033,564 5,804,300 (229,264)
1,014,528 1,014,528 1,262,996 238,470
16,378,810 $ 16,378,810 $ 17,664,945 5 1,186,135
7,865,322 $ 7,665,322 $ 8,234,569 3 {669,247)
8,308,968 8,306,068 8,033,677 273,391
941,778 041,778 636,083 305,685
800 800 849 {49
3,634,040 3,634,040 540,235 2,993,805
20,448,708 $ 20,448,708 $ 17,445,113 3 3,003,585
- $ - $ 4,189,730 $ . 4,189,730

920,088

(164)

{184}

3 5,118,654

3 5,118,664

802,401

(503)

(287,342)

1,472,323

$ 7,108,533
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CENTRAL TECHNOLOGY CENTER NO. 3
BUDGETARY COMPARISON SCHEDULE (BUDGETARY BASIS})
BUILDING FUND
FOR THE YEAR ENDED JUNE 30, 2013

Varlance with
Final Budget
Favorable
Original Budget Final Budget Actual (Unfavorable)
Fund balances, beginning of year $ 3,426,789 % 3,426,788 § 3426,789 $ : -
Revenues collected: - .
Local sources $ 2,213,944 % 2,213,944  § 2,466,683 § 252,639 :
intermediate sourcas - - - -
State sources - - - -
Federal sources - - - -
Total revenues collected ¥ 2,213,944 3 2,213,944 % 2,466,683 & 252,639 ‘
|
Expenditures pald: :
instruction 3 341,269  § 341,269 $ 132,689 § 208,870
Support services 375,937 375,937 274,825 101,112
Non-instructional services - - - -
Capital outlay 4,923,527 4,923,527 3,838,245 4,085,282
Other outlays - - - -
Other uses - - - -
Total expenditures pald $ 5640733 & 5,640,733 $ 4,245,669 $ 1,395,064
Excess of revenues collected over (under) i
expenses pald before adjustments to prior _ |
year encumbrances $ - $ - % 1647703 $ - 1,847,703 |
Adjustments to prior year encumbrances 267,564 |
Cash fund halance, end of year $ 1,915,267 |
Reconciliation of budgetary basis fund balance with GAAP fund halance:
Cash fund balancs, end of year 3 1,915,267 .
Accounts recelvabie not recognized as revenue 23,258
Expenses not recognized in budgsetary basls (219,377)
Expenses not recognized in GAAP basis (reserves) 3,742,859
GAAP fund balance, end of year $ 5,462,007
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CENTRAL TECHNOLOGY GENTER NO. 3
SCHEDULE OF FEDERAL AWARDS EXPENDED
FOR THE YEAR ENDED JUNE 30, 2013

Federal Grantor/Pass-Through Federal
Grantor/Program Title CFDA#

U.S: Department of Education

Direct Programs:

2012-2013 Programs )
* Pell Grant 84.063

* College Work Study ‘ . 84.033

* S.E.0.G. 84.007

* STEM Grant 12.556
Sub-Total

Passed-Through State Department
of Career and Technology Education

2012-2013 Programs

Tech Centers That Work 84.243

Carl Perkins Secondary 84.048

Rehabilitation Services 84.126
Sub-Total

US Department of Health & Human Services

Passed-Through Oklahoma Health Care Authority
2012-2013 Programs

Meadicaid 93.778

Sub-Total

Passed-Through State Department
of Career and Technology Education

2012-2013 Programs
Temporary Assistance for Needy Families 93.558

Sub-Total
(continued})
The accompanying -notes are an integral part of this schedule.
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Grantfor's
Number

P083P125405

P0O33A113407

PO07A113407
ANA-12-0015-18

N/A
N/A
N/A

N/A

N/A




Balance at Balance at
July 1, 2012 Revenue Expenditures June 30, 2013
434,885 434,885 -
4,828 4,828 -
5,703 5,703 -
5,000 4,497 503
450,416 449,913 503
12,000 12,000 -
131,908 131,806 -
223,505 223,505 -
367,411 367,411 -
206 206 -
206 206 -
74,320 74,320 -
74,320 74,320 -




CENTRAL TECHNOLOGY CENTER NO. 3
SCHEDULE OF FEDERAL AWARDS EXPENDED
FOR THE YEAR ENDED JUNE 30, 2013

Federal Grantor/Pass-Through Federal Grantor's
Grantor/Program Title CFDA# Number

National Science Foundation

Passed-Through State Department
of Career and Technology Education

2012-2013 Programs

Computer Security Grant 47.076 NIA

Sub-Total

U. S. Department of Transportation

2012-2013 Programs
Commericial Motor Vehicle Qperator Training Grant 20.235 N/A

Sub-Toftal

U.S. Department of Veterans Affairs

Direct Program
VA Report Fees 64.115 N/A

Sub-Total

TOTAL FEDERAL ASSISTANCE

* "Major program

The accompanying notes are an integral part of this schedule.
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Balance at
July 1, 2012

Revenue

Expenditures

Balance at
June 30, 2013 .

2,500

2,500

2,500

2,500

78,127

78,127

78,127

78,127

144

144

144

144

873,124

972,620

503




CENTRAL TECHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2013

For all federal programs, the Center uses the fund types prescribed by the Oklahoma State
Department of Cateer and Technology Education and conforms to the system of accounting
authorized by the State of Oklahoma. General and Building Funds are used to account for
resources restricted, or designated for, specific purposes by a grantor, Federal and state
financial assistance generally fs accounted for in the General Fund and Building Fund.

The accounting and financial reporting treatment applied to a fund is determined by ifs’
measurement focus, The Governmentaf Fund types are accounted for using a current financial
measurement focus. All Federal grant funds were accounted for in the General and Agency
Funds. With this measurement focus, only current assets and current liabilities and the fund
balance are included on the balance sheet. Operating statements of these funds present
increases and decreases in net current assets.

The modified accrual basis of accounting is used for the Governmental Fund types and accrual
basls for Aggancy Funds. This basis of accounting recognizes revenue in the accounting period in
which they become susceptible to accrual, i.e., both measurable and available, and expendiiures
in the accounting perlod in which the fund liability is incurred, and certain compensated absences
and claims and judgments, which are recognized when the obligations are expected to be
fiquidated with expendable available financial resources.

Federal grant funds are considered to be earned to the extent of expenditures made under the
provisions of the grant, and accordingly, when such funds are recelved, they are recorded as
deferred revenue untll eamed.

Positive amounts listed in the either "Balance at July 1, 2012" or “Balance at June 30, 2013"
column represent funds received by the center and not yet expended or coded to the program.
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CENTRAL TECHNOLOGY CENTER NO. 3
SCHOOL ACTIVITY FUND
STATEMENT OF REVENUE, EXPENDITURES, AND FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2013

Net .

Balance Transfers/ Balance

Activitles 7-1-12 Revenue Adjustments Expenditures 6-30-13
Clearing $ - § 1555685 § (26,330) $ 1,529,355 § -
Drumright Club 18,887 48,878 {2,556) 47,152 18,057
Vending 21,066 32,422 (508) 31,917 21,063
Q85M 29 668 1,070 1,728 39
DT - 847,176 (10,878) 836,208 -
Sapuipa Club 17,502 9,344 378 12,461 14,771
School to Work 2,739 .80 6,145 6,624 2,450
Total Activities $ 60,223 $§ 2,404,263 $ (32,681y $ 2485426 3 56,380
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REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS




KERRY JOHN PATTEN, C.RA.

2101 N. Wiltow Ave.
Broken Arvrow, OK 74012
Phone Number (918) 250.8838

FAX Number (918) 250.9858

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANGE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Central Technology Center No. 3
Creek.County, Oklahoma

| have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, lssued by the
Comptroller General of the United States, the financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Central Technology Center No. 3, Creek County,
Oklahoma (Center), as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the Center’s financial statements, and have issued my report thereon
dated February 10, 2014, .

Internal Control over Financial Reporting

In planning and performing my audit of the financial statements, | considerad the Center's internal control over

- financial reporting (internal confrol) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing my opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Center’s Internal control. Accordingly, 1 do not express an opinion on the
effectiveness of the District’s internal control,

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, fo prevent, or detect and correct
misstatements on a timely basis. A materfal weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected .and corrected on a timely basis. A significant deficlency is a
deficiency, or a combination of deficiencles, in internal control that Is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies, Given these limitations, during my audit | did not identify any deficiencies in internal
control that | consider to be material weaknesses. However, materlal weaknesses may exist that have not been
identified.
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Compliance and Other Mattors

As part of obtaining reasonable assurance about whether the Center's financial statements are free of matetial
misstatement, | performed tests of its compliance with cerfain provisions of laws, regulations, contracts and
grant agresments, noncompliance with which could have a direct and material effect on the determination of
- financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of my audit, and accordingly, | do not express such an opinion. The results of my tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards. | noted certain immaterial instances of noncompliance that | have reported to management of
Central Technology Center in a separate letter February 10, 2014,

Purpose of this Report

This report is solely to describe the scope of my testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This
report is an integral part of an audit performed In accordance with Goverarment Audifing Standards In
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Kerry John Patten, C.F.A.
Broken Arrow, OK
February 10, 2014
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KERRY JOHN PATTEN, C.EA.

- 2101 N, Wiklow Ave.

Broken Avrow, O 74012
Phonte Number (218) 250-8838
FAX Numbex (918) 250-9853

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON INTERNAL
CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL
AWARDS REQUIRED BY OMB GIRCULAR A-133

The Honorable Board of Education
Central Technology Center No. 3
. Creek County, Oklahoma

Report on Compliance for Each Major Federal Program

| have audited the compllance of Central Technology Center No. 3, Creek County, Oklahoma (Center's)
compliance with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplerent that could have a direct and material effect on each of the
Center's major federal programs for the year ended June 30, 2013. The Center's rmajor federal programs are
identified In the summary of auditor's results section of the accompanying schedule of findings and questioned
costs,

Management's Responsibility

Managerﬁent is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditot's Responsibility

My responsibility is to express an opinion on compliance for each of the Center's major federat programs based
on my audit of the types of compliance requirements referred to above. | conducted my audit of compliance in
accordance with auditing standards generally accepted in the United States of Ametica; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United. States and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Otganizations.
Those standards and OMB Circular A~133 require that | plan and perform the audit io obtain reasonable
assurance ahout whether noncompliance with the types of compliance requirements referred to above that
could have a direct and materlal effect on a major program occurred. An audit includes gxamining oh a test
basis, evidence about the Cenfer's compliance with those requirements and performing such other procedures
as | consider necessary in the circumstances.

| believe that my audit provides a reasonable basis for my opinion on compliance for sach major federal
program. However, my audit does not provide a legal determination of the Center's compliance.

Opinion on Each Major Federal Program
n my opinién, Central Technology Center, No. 3, Creek County, Oklahoma, complied, in all material respects,

with the types of compliance requirements referred to above that could have a direct and material effect on each
of Its major federal programs for the year ended June 30, 2013,
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Report on Internal Control Over Compliance

Management of Central Technology Center No. 3, Creek County, Oklahoma (Center), is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing my audit of compliance, | considered the Center's
internal control over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing an opinion oh compliance for each major federal program and to test and report on
internal control over compliance in accordance with OMB Circufar A-133, but not for the purpose of expressing
an opinion on effectiveness of internal control over compllance. Accordingly, | do not express an opinion on the
effectiveness of the Center's internal controf over compliance. ’

A deficiency in internal conlrol over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assighed
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program, on a fimely basis. A malerfal weakness in internal control over compfiance is a deficiency, or
combination of deficiencies, In internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program wilt not be prevented, or
detected and corrected on, a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness In internal control over
compliance, yet important enough to merit attention by those charged with governance.

My consideration of internal controf over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
matertal weaknesses or significant deficiencies. 1 did not identify any deficiencies in internal control over
compliance that | considered to be material weaknesses. However, matetial weaknesses may exist that have
not been identified.

The purpose of this report on internal controt over compliance is solely to describe the scope of my testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133. Accordingly, this report is not suitable for any other purpose.

Kerry Jo atten, C.P.A,

Broken Arrow, OK
February 10, 2014
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CENTRAL TECHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHONA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

SUMMARY OF AUDIT RESULTS

1.

8.
8,

The auditors report expresses an unqualified opinion on the basic financial statements of Central
Technology Center.

There were no audit findings reported of deficiencies in internal control, which the auditor considers to
be “significant deficiencies” as defined in A.L.C.P.A. standards.

No instances of noncompliance material to the financlal statements of Gentral Technology Center
which would be required to be reported in accordance with Government Auditing Standards, were
disclosed during the audit,

There were no audit findings reported of deficlencies in internal control over major programs, which
the auditor considers to be "significant deficiencies” as defined by A.l.G.P.A.standards.

The auditor’s report on compliance for the major federal award programs for Central Technology
Center exprasses an ungualified opinien on all major federal programs,

There were no audit findings that are required to be reported in accordance with OMB Clrcular A-133
relative to major federal award programs for Gentral Technology Center.

The programs tested as major progfams included; Student Financlal Assistance Cluster (84.063,
84.033, and 84.007) and STEM Grani (12.658).

The threshold for distinguishing Types A and B programs was $300,000.00,

Central Technotogy Center did qualify as a low-risk auditee.

FINDINGS -~ FINANCIAL STATEMENTS AUDIT

1.

No matters were reported.

FINDINGS AND QUESTIONED COSTS ~ MAJOR FEDERAL AWARD PROGRAMS AUDIT

1.

No matters were reported,
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CENTRAL TECHNOLOGY CENTER NO, 3
CREEK COUNTY, OKLAHOMA
SUMMARY OF PRIOR AUDIT FINDINGS
JULY 1, 2012 TO JUNE 30, 2013

The summary of prior audit findings is required to report the status of all audit findings reported in the prior
audit's schedule of findings and questioned costs relative to federal awards,

The Center had no prior year audit findings relafive to federal award programs.
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CENTRAL TECHNOLOGY CENTER NO, 3
CREEK COUNTY, OKLAHOMA
SCHEDULE OF COMMENTS
JULY 1, 2012 TO JUNE 30, 2013

Based on my tests of accounting records and related procedures, | found nothing to indicate that Central
Technology Center No. 3 had not complied with significant compliance rules and regulations of the Oklahoma
State Department of Career and Technology Education.

Previous Year's Audit Comments

ggeg% %ere no items in the school's 2011-12 audit report, which required resolution during the year ended June

[ would like fo express my appreciation for the courtesies and cooperation extended to us by Center
administrators and employees during the course of this audit.
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CENTRAL TECHNOLOGY CENTER NO. 3
CREEK COUNTY, OKLAHOMA
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2012 TO JUNE 30, 2013

State of Qklahoma ;
County of Tulsa

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had in full force
and effect Accountant's Professional Liability Insurance in accordance with the “Oklahoma Public School Audit
Law” at the time of audit coniract and during the entlre audit engagement with Central Technology Genter for
the audit year 2012-13.

Kerty John Patten, C.P.A.
AUDITING FIRM

e

LINDA KELLICK ' BY
Notary Pubiie G
State of Okishoma

Commission # 13010888
My Commission Expires Dec 9, 2017

Subscribed and sworn t§ before me on this

M day of - b/k"""”?r 7o

NOTARY PUBLIC

My commission expires on:

_&a_f,_;dayof 01 \ ZO[’I
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