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Ed W oeckl er Chai rnan 1980 - Present
R. 3, Box 3035 ( Appoi nt ed)
Checotah, GK 74426-9527

Bryan Davis Orector 2011 - Present
R. 1, Box 2730 (B ected)
Council HII, GK 74428-9616

R chard Barton Treasurer 2010 - Present
R. 3, Box 3985 (Bected)
Checotah, OK 74426-9538

Dana Witson Orector 1987 - Present
R. 1, Box 890 (H ected)
Coucil H1l, K 74428-9706

Giry Updyke O rector 2010 - Present
R. 1, Box 905 ( Appoi nt ed)

Checotah, (K 74426-9762

0 STR CI/ N\CS EMPLOYEES

Kat hryn Courtwi ght District Secretary Il

Jacob Wrl ey Ostrict Conservati oni st
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To the Board of Oirectors
Checot ah Conservation O strict
323-Wist Lafayette Ave.
Checotah, kil ahoma 74426-3815

I have conpiled the acconpanyi ng statenent of net assets - neodified cash basis - of the
Checotah Conservation Dstrict as of June 30, 2011, and the related statement of
revenues, expenses and changes in net assets - nodified cash basis - and the statenent of
cash flows - nodified cash basis - and the statenent of cash flovs - nedified cash basis
- for the year then ended. | have not audited or revieved the acconpanying financial
statenents and, accordingly, do not express an opinion or provide any assurance about
vhether the financial statenents are in accordance with the modified cash basis of
accounti ng.

Minagenent is responsible for the preparation and fair presentation of the financial
staterments in accordance wth the nodified cash basis of accounting and for designing
inplenenting, and maintaining internal contro relevant to the preparation and fair
presentation of the financial statenents.

MW responsibility is to conduct the conpilation in accordance wth Statenents on
Standards for Accounting and Review Services issued by the Anerican Institute of
Certified Public Accomtants. The objective of a conpilation is to assist managenent in
presenting financial information in the formof financial statenents wthout undertaking
to obtain or provide assurance that there are no naterial nodifications that should be
nmade to the financial statenents.

Checotah Conservation O strict has inplenented the general provisions of the Governnental
Accounting Standards Board (GASH Staterent No. 34. Hovever, the DOstrict has not
presented the Management’s Discussion and Analysis required by the Governmental
Accounting Standards Board (GASB) that the GASB has deternmined is necessary to
suppl enent, although not required to be part of, the basic financial statenents.

ik < Eldan

Robert E Kershaw CPA

Qctober 5, 2011



EXHIBIT A
CHECOTAH CONSERVATION DISTRICT
CHECOTAH, OKLAHOMA
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS
JUNE 30, 2011

Total
Total (Memo Only)
2011 2010
ASSETS
Current Assets:
Cash in Bank - Checking $ 2,424 $ 6,762
Investment - C/D - =
Total Current Assets 2,424 6,762
TOTAL ASSETS $ 2,424 $ 6,762
LIABILITIES
Current Liabilities:
Payroll Taxes Payable $ 165 $ 165
Total Current Liabilities 165 165
TOTAL LIABILITIES 165 165
NET ASSETS
Invested in capital assets, net of related debt - -
Restricted for debt service - i
Unrestricted 2,259 6,597
TOTAL NET ASSETS 2,259 6,597
TOTAL LIABILITIES & NET ASSETS $ 2,424 $ 6,762

See Accountant's Compilation Report & Notes Which Accompany These Financial Statements



CHECOTAH CONSERVATION DISTRICT
CHECOTAH, OKLAHOMA

EXHIBIT B

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

- MODIFIED CASH BASIS -
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Total
June 30, 2011

Total
{Memo Only)

June 30, 2010

Operating Revenues:

Oklahoma Conservation Commission $ 22,049 $ 19,206
Oklahoma Conservation Commission - Other - 1,275
Equipment Rental & Sales 1,452 586
Miscellaneous Income 390 3,000
Total Operating Revenues 23,891 24,067
Operating Expenses:
District Salaries & Related Costs 14,400 14,470
Payroll Taxes 1,274 1,217
Office Rent 2,400 2,400
Equipment Expense 6,642 96
Mileage - 25
Directors Meetings 500 1,150
Dues & Seminar Meetings 630 410
Telephone & Utilities 903 903
Professional Fees 375 440
Office Supplies & Postage 327 310
Miscellaneous Expenses 782 1,518
Total Operating Expenses 28,232 22,939
Operating Income (Loss) (4,342) 1,128
Non-Operating Revenues (Expenses):
Interest Income 4 5
Interest Expense = =
Total Non-operating Revenues (Expenses) 4 5
Net Income (Loss) Before Contributions (4,338) 1,133
Capital Contributions - =
Change in Net Assets (4,338) 1,133
Total Net Assets - Beginning 6,597 5,465
Total Net Assets - Prior Year Adjustment - -
Total Net Assets - Ending $ 2,259 $ 6,597

See Accountant's Compilation Report & Notes Which Accompany These Financial Statements



EXHIBIT C
CHECOTAH CONSERVATION DISTRICT
CHECOTAH, OKLAHOMA
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Memorandum
Only
June 30, 2011 June 30, 2010
Net Cash Flows from Operating Activities:

Cash Receipts from OCC $ 22,049 $ 20,481

Other Cash Receipts 1,842 3,586

Payments to Suppliers for Goods & Services (13,832) (8,469)

Payments to Employees & Laborers (14,400) (14,470)
Net Cash Provided (Used) by Operating Activities (4,342) 1,128

Net Cash Flows from Capital & Related Financing Activities:

Principal paid on Debt - -

Interest paid on Debt - -
Net Cash Provided (Used) by Capital & Related Financing Activities - -
Net Cash Flows from Investing Activities:

Interest Income 4 5
Net Cash Provided (Used) by Investing Activities 4 5
Net Increase (Decrease) in Cash and Cash Equivalents (4,338) 1,133
Cash & Cash Equivalents, Beginning of Year 6,762 5,630
Cash & Cash Equivalents, Prior Year Adjustment - -
Cash & Cash Equivalents, End of Year $ 2,424 $ 6,762

Reconciliation of operating income (loss) to net cash provided
operating activities:
Operating Income (Loss) $ (4,342) $ 1,128
Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities

Depreciation - -

Prior Year Adjustment - -

Increase(Decrease) in Accounts Payable - -

Increase(Decrease) in Payroll Taxes Payable - -
Net Cash Provided (Used) by Operating Activities $ (4,342) $ 1,128

See Accountant's Compilation Report & Notes Which Accompany These Financial Statements



CHEOOTAH OONSERVATI ON O STR CT
CGHEOOTAH  GKLAHOWA
NOTES TO Fl NANQ AL STATBVENTS
JUNE 30, 2011

NOTE 1 - SUWRRY CF Sl GN FI CANI ACOOLNI NG PAU d BS

A  Reporting Entity

The Checotah Conservation Ostrict #20 (the Ostrict) is a local subcdk vision
of state governnent charged wth conservation of renewabl e natural resources.
The DOistrict receives funds from state appropriations to the Cklahona
Conservation Commission and local revenues fromcontributions, nap sales and
equipnent rental. As a political subdivision of the State of Cklahoma, the
District is exenpt from incone taxes, and its enployees are exenpt from
federal unenpl oynent taxes.

B Basis of Presentation

The accounts of the Ostrict are organized on the basis of proprietary fund
type, specifically an enterprise fund The activities of this fund are
accounted for wth a separate set of self-balancing accounts that conprise
the District’s assets, 1liabilities, net assets, revenues and expenses.
Enterprise Funds account for activities (1) that are financed wth debt that
is secred solely hy a pledge of the net revenues fromfees amd charges of
the activity; or (2) that are required by laws or reguations that the
activity's costs of providing services, including capital costs (such as
depreciation or deht service), be recovered wth fees and charges, rather
than wth taxes or sinilar revenues; or (3) that the pricing policies of the
activity establish fees and charges designed to recover its costs, including
capital costs (such as depreciation or debt service).

C Basis of Accounting

The Ostrict has elected to present its financial statenents on a nodified
cash basis of accounting This nwudified cash basis of accounting is a basis
of accounting other than generally accepted accounting principles. Basis of
accounting is a reference to vhen financial events are recorded, such as the
tining for recognizing revenues, expenses, and their related assets and
Tiabilities. Under the District’'s modified cash basis of accounting,
revenues and expenses and related assets and liabilities are recorded vhen
they result fromcash transactions, except for the recording of depreciation
expense on capital assets.

As a result of the used of this nodified cash basis of accounting, certain
assets and their related revenues (such as accounts receivable and revenue
for billed or provided services not yet collected) and certain liabilities
and their related expenses (such as accounts payable and expenses for goods
or services received but not yet paid and accrued expense and liabilities)
are not recorded in these financial statenents. Therefore, when revi ew ng



CHEOOTAH OONSERVATI (N 001 STR CT
GEOOTAH  GKLAHOMA
NOTES TO F1 NANQ AL STATEMENTS
JUNE 30, 2011

the financial infornation and discussion wthin this financial report, the
reader should keep in nind the linitations resuting fromthe use of the
nodi fi ed cash basis of accounting.

Budget ary Data
The Oistrict does not prepare an annual budget.
Pssets, Liabilities, & Fuity

Cash & Cash Equi val ents

For the purpose of financial reporting, “cash & cash equivalents” includes
all denmand and savings accounts and certificates of deposit or short-term
investnents wth an original maturity of three nonths or less. Al accounts
are fully insured by the Federal Deposit |nsurance Corporation.

| nvest nents

Investnents classified in the financial statenents consist entirely of
certificates of deposit whose original maturity term exceeds three nenths.
Investnents are carried at cost, which approxinates fair value. As of June
30, 2011, the Oistrict has no investnents.

Capi tal Assets

The Ostrict expenses the purchase of capital assets in the period purchased
and does not depreciate those assets.

Long- Term Debt

Long-term debt is reported at face value, net of applicable discounts and
deferred loss on refund ng Costs related to the issuance of debt are
deferred and anortized over the lives of various debt issues.

Equity Qassification

Equity is classified as net assets and displayed in three conponents:

1. Invested in capital assets, net of related debt—Consists of capital
assets including restricted capital assets, net of accumlated
depreciation and reduced by the outstanding balances of any bonds,
nortgages, notes, or other borrowings that are attributable to the
acqui sition, construction, or inprovenents of those assets.



CHECOTAH OONSERVATI ON O STR CT
CGHEOOTAH  GKLAHOWVA
NOTES TO FI NANO AL STATEMVENTS
JUNE 30, 2011

2. Restricted net assets—Consists of net assets wth constraints placed on
the use either by (a) external groups such as creditors, grantors,
contributors, or laws and regul ations of other governnents; or (b) law
through constitutional provisions or enabling legislation

3. Urestricted net assets—All other net assets that do not neet the
definition of “restricted” or “invested in capital assets, net of
related debt.”

F. Revenues, expenditures & expenses
Qperating revenues and expenses for proprietary funds result from providing
services and producing and delivering goods and/or services. They also
include all revenues and expenses not related to capital and related
financing, noncapital financing, or investing activities.

NOTE 2 - STEWARDSH P, OOMPLI ANCE AND AOOCLNTAR L TY

As a local governnent unit, the Oistrict is subject to various federal, state, and
local laws and contractual regul ati ons.

Fi nance-rel ated Legal & Contractual Provisions

Because the Oistrict has no long-termdebt, there are no reserve requirenents.

Deficit Fund Bal ance or Retai ned Earni ngs

As indicated in the financial statenents, there are no fund balance or retained
earnings deficits for the Ostrict for this fiscal year.

NOTE 3 - CEPCH TS AND | NVESTMENTS

Qustodial Qredit R sk

At June 30, 2011, the Ostrict held deposits of approxi nately $2,424.19 at financial
institutions. The District’s cash deposits., including interest-bearing certificates
of deposit are covered by Federal Depository Insurance (FOQ or direct obligation of
the US Governnent insured or collateralized wth securities held by the Ostrict or
by its agent in the District’s name.

I nvestnent I nterest Rate R sk
The DOstrict does not have a formal investnent policy that lints investnent

mturities as a neans of managing its exposure to fair value losses arising from
increasi ng i nterest rates.

10



CHEOOTAH OONSERVATI N O STR CT
CGHEOOTAH  GKLAHOMVA
NOTES TO Fl NANOI AL STATEVENTS
JUNE 30, 2011

Investnent Qredit R sk

The Ostrict has no policy that linits its investnent choices other than the
limtation of state lawas foll ove:

a.

Orect obligations of the US Governnent, its agencies and instrunentalities
to vhich the full faith and credit of the US Goernnent is pledged, or
obligations to the paynent of which the full faith and credit of the State is
pl edged.

Certificates of deposits or savings accounts that are either insured or
secured wth acceptable collateral with in-state financial institutions, and
fully insured certificates of deposit or savings accounts in out-of-state
financial Institutions.

With certain limitation, negotiable certificates of deposit, prime bankers’
acceptances, prime commercial paper and repurchase agreenents wth certain
linitations.

County, mnicipal or school district tax supported debt obligations, bond or
revenue anticipation notes, noney judgnents, or bond or revenue anticipation
notes of public trusts vhose beneficiary is a county, mmnicipality or school
di strict.

Notes or bonds secured by nortgage or trust deed insured by the Federal
Housing Adninistrator and debentures issued by the Federal Housing
Adninistrator, and in obligations of the National Mrtgage Association

Mney narket funds regul ated by the SEC and in vhich investnents consist of
the investnents nentioned in the previous paragraphs (a.-d ).

NOE 4 - RESIR CTED ASSETS

The Oistrict currently has no restricted assets.

NOIE 5 - CAP TAL ASSETS

Capital asset activity, resulting fromthe nodified cash basis transactions, for the
fiscal year ended June 30, 2011, was as fol |l ows:

Bl ance at Bal ance at
June 30, 2010 Addi ti ons Deduct i ons June 30, 2011
Capital Assets $ - $ - $ - % .
Subt ot al - . -
Less: Accum Depr. - - “
Total Qapital Assets
(Net of Depreci ati on) $ i $ - $ i $ 3

NOTE 6 - LONG TERM CEBT

The DOistrict currently has no | ong-termdebt.

11



CHEOOTAH OONSERVATI ON O STR CT
CHECOTAH CGHLAHONA
NOTES TO Fl NANQ AL STATEMENTS
JUNE 30, 2011

Changes i h Long- Term Debt

The folloving is a sumary of changes in long-termdebt for the year ended June 30,
2011:

Bal ance at Bal ance at
June 30, 2010 Addi ti ons Ceduct i ons June 30, 2011

Notes Payable $ $ - $
Total Long-Term Debt $ - $ ) $

$
$ "

NOE 7 - FUND U TY

As described in Note 1 above, equity is classified as net assets and displayed in
three conponents:

1. Invested in capital assets, net of related debt
2. Restricted net assets
3. UWrestricted net assets

The Oistrict does not have any restricted net assets.

NOTE 8 - OONT NGENQ ES

Litigation
The Oistrict currently has no pending litigation

Federal | y Assisted Prograns

In the normal course of operations, the Oistrict participates in various federal or
state/l can prograns fromyear to year. The grant/locan prograns are often subject to
addi tional audits by agents of the granting or |ocaning agency, the purpose of which
is to ensure conpliance with the specific conditions of the grant or loan. Any
liability of reinbursenent that nay arise as a resut of these audits cannot be
reasonably deternmined at this tine, although it is believed the anount, if any, would
not be material.

NOTE 9 - PENSION PLAN

Al ful-tine enployees are covered by and nust participate in the Cklahoma Public
Ehpl oyees Retirenent Plan (CPERS). The Ostrict is not legally required to
contribute to the CPFERS, vhich is fully funded by the state and by contributions from
covered enpl oyees. During the year ended June 30, 2011, the covered enpl oyees nade
contributions of $503.96 to the CPERS. Under the pension plan, benefits vest after 6

12



CHEOOTAH OONSERVATI ON O STR CT
GEOOIAH GLAHONA
NOTES TO FI NANCI AL STATEVENTS
JUNE 30, 2011

years of full-tine enploynent. An enployee with 10 years of service may retire at
age 55 and recei ve reduced retirenent benefits.

Based on (kl ahoma statute, enployees covered by the pension plan nust contribute 3%
of their gross earnings to the pension fund. The state is required to contribute 10%
of gross earnings to the plan. The District’s total current year payroll for all its
enpl oyees anounted to $14,400. 02, the sane anount as the payroll covered by the plan.

NOTE 10 - OQMPENSATED ABSENCES

The District’s policy for accumulated annual Teave is based on years of continuous
service. Full-tine enployees wth less than five years of service can accumil ate up
to 240 hours; enployees with over five years of service can accumid ate up to 480
hours. The accrual of conpensated absences is not reflected in the cash basis
statenents. The Oistrict records vacation and sick leave at the tine the claimis

pai d.

The District currently enploys one enployee on a part-tine basis. The [Dstrict
splits a benefit and retirenent package wth a neighbor Ostrict, MIntosh County
Conservation District #1. The employee's full-tine basis and vacation and sick | eave
expense is split between the tvo districts.

At June 30, 2011, the Ostrict had an urecorded coomtnent for earned but unused
vacation benefits that would require paynent upon enpl oyee ternination of service in
the anount of $2, 801. 94.

NOTE 11 - SUBSHALENT EVENTS

The District did not have any subsequent events through Qctober 5, 2011, which is the
date the financial statenents were issued, for events requiring recording or
disclosure in the financial statenents for the year ending June 30, 2011.
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Conservation District CHECOTAH CONSERVATION DISTRICT

Address 323-B WEST LAFAYETTE AVE., CHECOTAH, OK 74426-3815

FOR THE PERIOD JULY 1, 2010, TO JUNE 30, 2011
FOR FISCAL YEAR 2011

1. LIQUID ASSETS
(Checking Account, Savings Account,

Certificate of Deposit, Petty Cash, Etc.) TOTAL $ 2,424

2. WORKING ASSETS

Building $ 0
Equipment $ 0 TOTAL
WORKING

Other (Seed, Etc.) $ 0 ASSETS § 0
3. RECEIPTS

(from Annual Audit) $ 23,895
4, DISBURSEMENTS

§__ 28232

S. NET WORTH OF DISTRICT

(Lines 1+2) TOTAL $ 2,424
L . the undersigned hereby certify the
above to be true and correct.
Signature (Chair, Board of Directors)
Subscribed and sworn to before me this day of 2011.

Notary Public

My Commission Expires

DUE IN OCC OFFICE BY NOVEMBER 1 OF EACH YEAR
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