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508 Nnth Judependence, Suite 103
Ewid, Oblahona 73701
580-265- 651

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Cherokee School District #1-46
Alfalfa County, Oklahoma

Report on the Audit of Financial Statements

Opinions

We have audited the accompanying combined fund type and account group financial statements-regulatory basis of the
Cherokee Schooi District #1-46, Alfalfa County, Cklahoma, (the District) as of and for the year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the Bistrict's basic financial statements, as listed in the table
of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our cpinion, except for the effects of the matter described in the "Basis for Qualified Opinion on Regulatory Basis of
Accounting” paragraph, the combined financial statements referred {o above present fairly, in alt material respecls, the assets,
fiabifities and fund balances arising from regulatory basis transactions of each fund type and account group of the District, as of
June 30, 2023, and the revenues collected and expenditures paid and encumbered for the year theh ended, on the regulatory
basis of accounting described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.5. Generally Accepted
Accounting Principtes" paragraphs, the financial statements referred to above do not present fairly, in accordance with
accounting principles generally accepted in the United States of America, the financial position of the District as of June 30,
2023, or the revenues, expenses, and changes in net position and, where applicable, cash flows thereof for the year then ended.

- Basis for Opinions
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Qur responsibilities under those standards are further described in the "Auditor's Responsibilities for the Audit of
the Financial Statements" seclion of our report. We are required to be independent of the District and to mest our other ethical
responsibilities, in accordance with the relevani ethical requirements refating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our adverse and qualified audit opinions.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to above do not include the general fixed asset account group, which is
a departure from the regulatory basis of accounting prescribed or permitted by the Cklahoma State Department of Education
noted above. The amount that should be recorded in the general fixed asset account group is not known.



Independent Auditor's Report
Cherokee School District #1-46

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the Oklahoma State
Department of Education, the financial statements are prepared by the District on the basis of the financial reporting regulations
prescribed or permitted by the Oklahoma State Department of Education, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the financial statements of the variances between
the regulatory basis of accounting described in Note 1 and accounting principles generally accepted in the United States of
America, afthough not reasonably determinable, are presumed {o be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
financial reporting regulations prescribed or permitted by the Oklahoma State Depariment of Education as described in Note 1, to
meet the financial reporting requirements of the State of Oklahoma; this includes determining that the regulatory basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is also
responsible for the design, implementation, and maintenance of internal controt relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due o fraud or error.

In preparing the financial statements, management is required to evaltiate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the District's ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibility for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance
is a high levet of assurance but is not absolute assurance and therefere is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecling a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal confrol. Misstatements
are considered material if there is a substantial likelihood that, individually or in aggregate, they would influence the judgment
macde by a reasonable user based on the financial statements.

in performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.
¢ |denfify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks, Such procedures include examining, on a test basis,
avidence regarding the amounts and disclosures in the financial statements.
+ Obtain an understanding of internal confrol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Cherokee

School Disfrict #1-46, Alfalfa County, Oklahoma's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as welt as evaluate the overall presentation of the financial statements.

»  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the District's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.



independent Auditor's Report
Cherokee School District #l-46

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial statements-regutatory
basis that colleclively comprise the District's basic financial statements, The accompanying combining financial statements-
regulatory basis and the schedule of expenditures of federal awards, as required by Tifle 2 U.S. Code of Federal Regulations
Part 206, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, as listed in the
accompanying fable of contents, are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the combined financial statements-reguiatory basis. The information
has been subjected to the auditing procedures applied in the audit of the fund type and account group financial statements within
the combined financial statements-regulatory basis and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, except for the financial statements being prepared in compliance with regulatory
basis as prescribed by the Oklahoma State Department of Education as discussed in Note 1, the combining financiat statements-
requiatory basis and the other supplementary informaticn and the schedule of expenditures of federal awards are fairly stated, in
all material respects, in relation to the combined financial statements-regulatory basis as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 6, 2024, on our
consideration of the District's internal controt over financiat reporting and on our tests of its compliance with certain provisions of
laws, regutations, contracts, and grant agreements, and other matters. The purpose of that report is solely to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of Cherokee School District #-46, Afalfa Counly, Cklahoma's internal control over financial
reporting or on compliance. That repost is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District's internal control over financial reporting and compliance.

S & & CPA & Asociares, PLLE

S & B CPAs & Associates, PLLC
February 6, 2024



ASSETS

Cash and Cash Equivalents
Investments

Amounts Available in Debt Service Fund

Amounts to be Provided for Retirement
of General Long-Term Debt

Ameunts to be Provided For Capitalized
Lease Agreeaments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Warrants Payable
Reserve for Encumbrances
Due to General Fund
Due to Activity Groups
General Obligation Bonds Payable
Capitalized Lease Obligations Payable

Total Liabilities

Fund Balances:

Restricted For;
Debt Service
Capital Projects
Building Programs
Child Nutrition Programs
Gift

Unassigned

Total Fund Balances

Total Liabilities and Fund Bafances

Cherokee School District No. I-46, Alfalfa Counfy, Oklahoma

Combined Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Fund Types and Account Groups

June 30, 2023

EXHIBIT A
Fiduciary <o Total oL
R BT Fund Account - “(Memorandum --

. Governmental Fund Types - <1 0 Types Group -QOnly)

Special Debt Capital Trustand General Long- June 30,

General Revenue Service Projects Agency Term Debt 2023
$ 1,580,015 § 394907 % 0 8 76,104 § 215,886 § c 2,266,911
47 864 0 0 0 0 G 47,864
0 0 0 0 0 &) 0
0 0 0 0 0 605,000 605,000
0 0 0 0 0 G 0
$ 1627879 § 384,007 $ 0% 76,104 $ 215886 % 605,000 2,918,775
% 203,153 § 21,338 § 0 3 0% 4969 3 0 229,459
0 20,033 0 0 0 0 20,033
0 0 47,864 0 0 0 47,864
0 0 0 0 210,796 0 210,796
0 0 0 0 0 605,000 605,000
0 0 0 0 0 0 0
$ 203,153 §$ 41,370 % 47,864 § 0 % 215764 % 605,000 1,113,151
3 0% 0 3% (47.864) $ 0% 0 8 0 (47,864)
0 0 0 76,104 0 0 76,104
0 252 448 o 0 0 0 252,448
0 101,088 g 0 0 0 101,088
0 0 o 0 122 0 122
1,424,726 0 Y 0 0 0 1,424,726
$ 1424726 % 353,537 & (47.864) % 76,104 & 122§ 0 1,806,624
$ 1,627,879 % 394,907 $ C % 76,104 § 215,887 & 605,000 2,918,776

The notes to the financial statements are an integral part of this statement.




Cherokee School District No, 1-46, Alfalfa County, Oklahoma
Combined Statemnent of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - All Governmental Fund Types

For the Year Ended June 30, 2023

EXHIBIT B
Fiduciary Totals
Fund {Memorandum
Governmental Fund Types Types Only)
Special Debt Capital Trust and June 30,
Revenue Collected: General Revenue Service Projects Agency 2023
Local Sources $ 1,121,040 § 234301 § 591,203 $ 03 0% 1,846,544
Intermediate Sources 241,689 0% 0 3% 0 0 241,689
State Sources 2,973,559 23,186 § 52 % 0 4] 2,896,798
Federal Sources 627,065 177,039 $ 3 0 0 804,104
Non-Revenue Receipts 0 0% 138 § 0 0 139
Total Revenue Collected $ 4,963,354 § 434 527 % 591,393 % 0% 0% 5,889,274
Expenditures Paid:
Instruction $ 2,416,780 % 03 0% 0$ 0% 2,416,780
Support Services 1,822,493 105,553 $ 03 500 0 1,928,547
Operation of Non-Instructional Services 82,214 250,616 § 03 0 0 332,830
Facilities Acquisition and Construction 0 0% 0% 1,016,150 0 1,016,150
Other Oufiays 0 2,031 § 0% 0 0 2,031
Other Uses 30 0% 0% 0 0 30
Repayments 0 03 (A 0 0 0
Interest Paid on Warrants and Bank Charges 0 0% 0% 0 0 0
Debt Service:
Principal Retirement 0 0% 1,413,486 § 0 0 1,413,486
Interest and Fiscal Agent Fees 0 0% 27,508 % 0 0 27,508
Total Expenditures Paid $ 4,321,517 § 358,201 § 1,440,985 § 1,016,650 § 0 3 7,137,363
Excess of Revenues Colfected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances $ 641,837 § 76,326 § (849601} § (1,016,650) § 0 % {1,148,089)
Adjustments to Prior Year Encumbrances $ 36,344 $ 035 0% 0% 0% 0
Other Financing Sources (Uses):
Esiopped Warrants 3 B3 3k 3 0% [ 0% 71
Bond Proceeds 4 0 3% 0D 3% 605,200 0 605,200
Transfers in 3,387 2031 5 0% 0 0 5418
Transfers Out 4] 0% 03 0 0 0
Total Other Financing Sources (Uses) $ 3,423 % 2066 $ 0% 605200 § 0% 610,689
Excess (Deficiency} of Revenue Collecled
Over Expenditures Paid and Other Financing
Sources (Uses) 3 681,604 % 78,391 % {849,601) % {411,450) § 0% (501,056}
Fund Balance - Beginning of Year 743,122 275145 § 801,738 §% 487,554 0 2,307,559
Fund Balance - End of Year 5 1424726 $ 353,537 $ (47.864) $ 76,104 3§ 0% 1,806,502

The notes to the financial statements are an integral part of this statement.




Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts
Total Revenue Collected

Expenditures Paid:
tnstruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Total Expenditures Paid

Excess of Revenues Coflected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Scurces {Uses):
Estopped Warrants
Transfers In
Transfers Out
Tofal Other Financing Sources {Uses)

Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance ~ End of Year

Combined Statement of Revenues Collected, Expenditures Paid, and Changes in Fund Balances

Cherokee School District No. I-46, Alfalfa County, Oklahoma

Budget and Actual - Regulatory Basis - Budgeted Governmental Fund Types
For the Year Ended June 30, 2023

EXHIBIT C

General Fund

Special Revenue Funds

Debt Service Fund

E]

$

Original Final Original Final Original Final
Budget Budget Actual Budget Budget Actual Budget Budget Actual
1148078 § 1,148,079 $ 1,121,040 8 196,904 $ 196,904 § 234,301 644034 § 644,034 $ 591,203
289,167 288,167 241,689 Q 0 0 g 0 0
2,468,596 2,468,596 2,973,558 7,031 7,031 23,186 0 0 52
903,875 903,875 627,065 160,000 160,000 177.039 ) 0 0
0 0 0 0 0 0 4 0 139
4,810,717 § 4,810,717 § 4,963,354 $ 363935 § 363,935 § 434,527 644,034 3 644,034 § 591,393
4849878 § 4840878 § 2,416,780 $ 0% 0% 0 0% 0s 0
703,961 703,861 1,822,493 320,761 320,761 105,553 0 0 0
Q 0 82,214 318,319 318,319 250,616 0 0 0
0 Q 0 a 0 0 0 0 0
0 0 0 Q 0 2,031 1,445,772 1,445,772 1,440,995
0 0 30 0 0 0 0 0 0
0 0 0 0 0 Y 0 0 0
0 0 0 0 0 g 0 0 0
5,563,839 § 5553839 § 4,321,517 $ 635,080 $ 639,080 $ 358,201 1445772 § 1445772 $ 1,440,995
(743,122) $ (743,122} $ 641,837 $ _(275145) 5 _ (275,145) § 76,326 (801,738) $  (801,738) % _ (849,601)
¢ s 0% 36,344 3 G s 03 0 & $
08 0% 36 5 083 D% 35 $ $
0 0 3,387 0 0 2,031
0 0 0 0 0 0
03 03 3,423 5 0% R 2,066 03 0% 0
(743,122) % (743,122) § 681,604 $ (275145) % (275,145) % 78,391 (801,738) §  (BO1,738)$  (849,601)
743,122 743,122 743,122 275,145 275,145 275,145 801,738 801,738 801,738
0% 0§ 1424726 $ 0% 0 & 353537 0% 0s (47.864)

The notes to the financial statements are an integral part of this statement.



CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

NQTES TO COMBINED FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Cherokee School District #1-46 have been prepared in conformity with another comprehensive
basis of accounting required by Oklahoma Statutes. The more significant of the District's accounting policies are described
below.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and accordingly is a
separate entity for operating and financial reporting purposes. The District is part of the public school system of Oklahoma under
the general direction and control of the State Board of Education and is financially dependent on State of Oklahoma support.
The general operating authority for the public school system is the Oklahoma School Code contained in Title 70, Oklahoma
Statutes.

The governing body of the District is the Board of Education composed of elected members. The appointed superintendent is
the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all potential component
units. The decision to include a potential component unit in the reporting enfity was made by applying the criteria established by
the Governmental Accounting Standards Board (GASB). The basic - but not the only - criterion for including a potential
component unit within the reporting entity is the governing body's oversight responsibility, especially financial interdependency.
A second criterion used in evaluating potential component units is the scope of public service. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special financing refationships,
regardless of whether the District is able to exercise oversight responsibiliies. Based upon the application of these criteria, there
are no potential companent units included in the District's reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financial management by segregating transactions related fo certain district
functions or activities.

A fund is a separate accounting entity with a seif-balancing set of accounts. An account group, on the other hand, is a financial
reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendabie available financial resources.

Funds are classified into two categories: governmental and fiduciary. Each category, in turn, is divided info separate “fund types”.

Fund Descripfion

The following funds are utilized by the Cherckee School District #-46.

Governmental Fund Types - Fiduciary Fund Types -
General Fund Trust and Ageney Fund
Special Revenue Funds

Debt Service Fund

Capital Project Fund

10



CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - CKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

NOTES TO COMBINED FINANCIAL STATEMENTS

Governmental Fund Types

Governmental funds are used to account for all or most of a govemment's general activities, including the collection and
disbursement of ear-marked monies (special revenue funds), the acquisition or construction of general fixed assets (capital
projects funds), and the servicing of general long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financial fransactions except those required to be accounted for in
another fund. Major revenue sources include state and local property taxes and state funding under the Foundation and
Incentive Aid Program. Expenditures include all costs associated with the daily operations of the schools except for programs
funded for building repairs and maintenance, school construction and debt service on bonds and other long-term debt. The
general fund includes federal and state restricted monies that must be expended for specific programs which includes the Child
Nufrition Program.

Special Ravenue Funds - The Special Revenue Funds are the District's Building Fund and Child Nutrition Fund. The Building
Fund consists of monies derived from property taxes levied for the purpose of erecting, remodeling, or repairing buildings and for
purchasing furniture and equipment. The Child Nutriion Fund derives monies from the sale of foods and federal and state
program reimbursements. Expenditures include costs associated with the daily operations of the District's nutrition program.

Debt Service Fund - The Debt Service Fund is the Districf's Sinking Fund and is used to account for the accumulation of financial
resources for the payment of general fong-term dabt principal, inerest and related costs. The primary revenue sources are local
property taxes levied specifically for debt service and interest earnings from temporary investments.

Capital Project Funds - The Capital Project Funds are the District's Bond Funds and are used to account for the proceeds of
bond sales to be used exclusively for acquiring school sites, constructing, and equipping new school facilities, renovating existing
facilities, and acquiring fransportation equipment.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, inciuding other governments, or on behalf of
other funds within the District. When these assets are held under the terms of a formal frust agresment, either a nonexpendable
trust fund or an expendable trust fund is used. The terms “nonexpendable” and “expendable” refer to whether or not the District
is under an obligation to maintain the trust principal. Agency funds generally are used to account for assels that the District
holds on behalf of others as their agent and do not involve measurement of results of operations.

Agency Fund - The Agency Fund is the school Activity Fund which is used to account for monies collected pringipally through
fundraising efforts of the students and District-sponsored groups. The administration is responsible, under the authority of the
Board, of collecting, disbursing, and accouniing for these aclivity funds. The school Activity Funds can include money which is
received from the sale of foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general-purpose financial statements is captioned ‘memorandum only” to indicate that it is presented
only to facilitate financial analysis. Data in this column does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Inter-fund
eliminations have not been made in the aggregation of this data.

11



CHEROKEE SCHQOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

NOTES TO COMBINED FINANCIAL STATEMENTS

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State Department of
Education (OSDE}. This format is essentially the generally accepted form of presentation used by State and focal governments
prior to the effective date of GASB Statement No. 34, Basic Financial Statements-Management's Discussion and Analysis-for
State and Local Governments.

This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements madified as required by
the regulations of the Oklahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other commitments
for the expenditure of monies and are recarded as expenditures when approved.

* Investiments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and depreciated
over their useful lives.

* Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and liability when
the obligation is incurred.

This regulatory basis of accounfing differs from accounting principles generally accepted in the United States of America, which
requires revenues to be recognized when they become available and measurable, or when they are earned, and expenditures or
expenses to be recognized when the related liabilifies are incurred for governmental fund types; and, when revenues are earned
and liabilities are incurred for proprietary fund types and trust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be submitied to the Board of
Education by December 31 for the fiscal year beginning the following July 1. If the prefiminary budget requires an additional levy,
the Districi must hold an election on the first Tuesday in February to approve the levy. If the preliminary budget does not require
an additional levy, it becomes the legal budget. If an election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. If voters reject the additional taxes, the District must adopt a budget within the approved tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and Debt Service Fund
that includes revenues and expenditures.

Encumbrances represent commitments refated to unperformed confracts for goods or services. Encumbrance accounting--under
which purchase orders and other commitments of resources are recorded as expenditures of the applicable fund - is utifized in alf
governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve appropriations of the previous
fiscal year are lapsed and become a part of the beginning fund balance for the succeeding fiscal year.

12



CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

NOTES TO COMBINED FINANCIAL STATEMENTS

E. Use of Estimates
The preparation of financial staterments in conformity with the regulatory basis of accounting requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and

liabilities at the date of the financial statements and the reporfed amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

F. Assets, Liabiliies and Fund Equity

Cash, Cash Equivatents and Invesiments

All monies which are not invested in Certificate of Deposits or United States Treasury Funds are mainained in NOW Checking
Accounts or Savings Accounts.

Inventories

The value of consumable inventories at June 30, 2023 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the accompanying statements of revenues, expenditures
and changes in fund balances. The District does not maintain complete financial records of capital assets purchased which
would include depreciation schedules; therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated absences.

QOperating Leases

The District has elected not to present a liabifity for operating leases. All operafing leases contain a mutuat rafification clause for
hoth parties; therefore, the District does not consider the obligation to be for a period extending beyond the current fiscal year.

Long-Term Debt

Long-term debt is recognized as a fiability of a governmental fund when due, or when resources have been accumulated in the
debt service fund for payment early in the following year. For other long-term obligations, only that portion expected to be
financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining
portion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed
from proprietary fund operations are accounted for in those funds.
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CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

NOTES TO COMBINED FINANCIAL STATEMENTS

General Long-Term Debt

a.) State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be
received for any fiscal year without approval by the District's voters. Bond issues have been approved by
the voters and issued by the District for various capital improvements. These bonds are required to be
fully paid serially within 25 years from the date of issue. General long-term debt of the District consists of
bonds payable. Debt service requirements for bonds are payable solely from fund balance and future
revenues of the debt service fund.

A principal and interest repayment schedule of the ocutstanding general obligation bond issues at
June 30, 2023 is set forth below:

$605,000.00 Combined Purpose Bonds of 2022

Payment Date  Principal Rate Interest Total
1 Jul 24 $605,000.00 3.05% $36,905.00 $641,905.00
$605,000.00 $36,905.00 $6841,905.00

$610,000.00 Taxable CP Building Bonds of 2021

Payment Date  Principal Rate Interest Total
1 Jul 23 $610,000.00 0.55% $6.710.00 $616,710.00
$610,000.00 $6,710.00 $616,710.00

¢} The District entered into a lease/purchase agreement with Farmers Exchange Bank, Cherokee,
Oklahoma for the purpose of completion of the Athletic Complex Equipment and improvements. The
agreement was entered into on December 29, 2017, with an interest rate of 3.9%. Retirement of the debt
will be made from the District's appropriated funds as per the following schedule.

Principal Balance December 29, 2017  $5,465,000.00

Principal Payments FY '22-23 696,341.74
Principal Balance June 30, 2023 $4,768,658.26
Payment Payment Lease interest Principal
No. Date Payment Component Component Balance
Lease $5,465,000.00
6 8/17/2023 750,000.00 183,593.34 566,406.66 $4,202,251.60
7 8/18/2024 750,000.00 161,786.69 588,213.31 $3,614,038.29
3 8/19/2025 750,000.00 135,140.47 610,859.53 $3,003,178.76
9 8/20/2026 750,000.00 115,622.38 634,377.62 $2,368,801.14
10 8/21/2027 2,460,000.00 91,198.86 2,368,801.14 $0.00
$5,460,000.00 $691,341.74 $4,768,658.26
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CHEROKEE SCHOOL DISTRICT #l-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

MOTES TO COMBINED FINANCIAL STATEMENTS

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and outstanding warrants.

Safequard of Deposits and Investments

The District's investments policies are govemned by state statute. Permissible investments include direct obligations of the United
States Government and Agencies; certificates of deposit of savings and loan associations, and bank and trust companies; and
savings accounts or savings cerfificates of savings and loan associations, and trust companies. Coltateral is required for demand
deposits and certificates of deposit for all amounts not covered by federal deposit insurance. The District Treasurer is

responsible for maintaining adequate coverage of all funds on deposit through security pledges approved by the Treasurer of the
State of Oklahoma.

Deposits and Investments - Custodian Credit Risk - The District's cash deposits and investments at June 30, 2023, were
completely insured or collateralized by federal deposit insurance, direct obiigations of the U.S. Government, or securities held by

the District or by its agent in the District's name. The District's cash deposits and investments at June 30, 2023 are classified in
the following categories:

(A)  Insured by Federal Deposit Insurance.

(B) Collateralized with securities held by the pledging financial institution's trust department or agent in the District's
name.

(C)  Uncollateralized.

Category
BANK
(A) B} {€) BALANCE
Cash and cash equivalents $465,764.43 $1,801,117.66 3 000 $2,266,882.09
investments 0.00 0.00 0.00 0.00
Total $465.764.43 $1801.117668 $_.000 $2,266,882.09

G. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed by the state aid formula under the provisions of
Article XVHlI, Title 70, Oklahoma Statutes. The State Board of Education administers the allocation of stale aid funds to school
districts based on information accumulated from the districts. After review and verification of reports and supporting
documentation, the State Department of Education may adjust subsequent fiscal period allocations of money for prior year errors
disclosed by review. Normally, such adjustments are freated as reductions or additions of revenue of the year when the
adjustment is made. The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue ear-marked for these programs be expended only for the program for which the
money is provided and require that the money not expended as of the close of the fiscal year be carried forward into the following

year to be expended for the same categorical program. The State Department of Education requires that categorical educational
program revenues be accounted for in the general fund.
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CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

NOTES TO COMBINED FiNANGIAL STATEMENTS

Property Tax Revenue

The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real and personal property
within the District. The County Assessor, upon receipt of the certification of tax levies from the county excise board, extends the
tax levies on the tax roll for submission to the county treasurer prior o October 1. The county treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half is
due prior to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second haif taxes become
delinquent on April 1 of the year following the year of assessment. If not paid by the following October 1, the property is offered
for sale for the amount of taxes due. The owner has two years to redeem the property by paying the taxes and penally owed. 1f
at the end of two years the owner has not done so, the purchaser is issued a deed to the property.

Infer-fund Transactions

Quasi-external fransactions are accounted for as revenues, expenditures, or expenses. Transactions that constifute
reimbursement to a fund for expendituresfexpenses initially made from it that are properly_applicable to another fund, are
recorded as expendituresiexpenses in the fund that is reimbursed. Any legally authorized transfers are treated as operaling
transfers and are included in the results of the Government Funds. Transfers between the Agency Funds {Activity Funds) and
the Governmental Fund Types {General Fund) are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

2. Risk Managernent

Liabilities Protection Plan

The Disfrict is exposed fo various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees; or acts of God. The District purchases commercial insurance to cover these risks, including
general and auto liability, property damage, and public officials

liability. Seftled claims resulting from these risks have not exceeded the commercial insurance coverage in any of the past three
fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is transfer or pooling risks among
the participants of that pool. In accordance with professional standards, the District reports the required contribution to the poal,
net of refunds, as insurance expense. The risk pool is the Oklahoma School Assurance group (OSAG), an organization formed
for the purpose of providing workers' compensation coverage to participating schools in the State of Oklahoma. In that capacity,
OSAG is responsible for providing loss control services and certain fiscal activities, including obtaining contract arrangements for
fhe underwriting, excess insurance agreements, claims processing, and legal defense for any and all claims submitted to them
during the plan year. As a member of OSAG, the District is required to pay fees set by OSAG according to an established
payment schedule. A portion of the fees paid by the District goes into a loss fund for the District. The fee for the loss fund is
calculated by projecting losses based on the District's losses for the last five years. OSAG provides coverage in the excess of
the Loss Fund so the District's liability for claim loss is limited to the balance of the loss fund. If the District does not use their
loss fund in three years, it is returned to them with no interest.

The District is also a member of the Oklahoma Public School Unemployment Compensation Program. In this program, the
District is required to make a deposit based on past experience for potential unemployment claims. The funds for each District
are kept separate. The money contributed by each District does not eam interest and is fully insured. [f the District has claims in
axcess of the amount of their account, they would be lable for the excess.
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CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

NOTES TO COMBINED FINANCIAL STATEMENTS

Surety Bonds

Amantha Sanborn, District Treasurer, is bonded with the Western Surety Company in the amount of $100,000.00. The bond
number is 71682519, dated June 30, 2022 and June 30, 2024 to and is renewed annually.

The District maintains a Public Emgloyees Blanket Bond with the Western Surety Company in the amount of $10,000.00 each
position unless otherwise shown below. The bond number is 18228476, dated May 15, 2022 to May 15, 2024, and is renewed
annually until canceled. The positions covered are as follows:

1. Activity Fund Custodian $10,000.00
2. Alternate Activity Fund Custodian 10,000.00
3 Lunch Fund Custodian 10,000.00
4, Alternate Lunch Fund Custodian 10,000.00
5. Minufes Clerk 10,000.00
6. Encumbrance Clerk 10,000.00
7. Superintendent 100,000.00

3, Employee Relirement System

The District participates in the state-administered Oklahoma Teachers' Retirement System (the “System”), which is a cost-
sharing, multipie-employer public employee retirement system (PERS). Under the System, contributions are made by the
District, the State of Oklahoma, and the participating employees. Participation is required for all teachers and other certified
employees and is optional for all other regular employees of public educational institutions who work at feast 20 hours per week,
A participant's date of membership is the date the first contribution is made to the System. The System is administered by a
board of trustees which acts as a fiduciary for investing the funds and governing the administration of the System.

The District has no responsibility or authority for the operation and administration of the System nor has it any liability, except for
the current contribution requirements.

A participant with § years of creditable service may retire with a normat reftirement allowance at the age of sixty-two or with
reduced benefils as early as age fifty-five. The normal relirement alfowance paid monthly for life and then to beneficiaries, if
cerfain options are exercised, equals two percent of the average of the highest three eaming years of contributory service
multiplied by the number of years of credited service. A participant leaving employment before attaining retirement age, but
completing ten years of service, may elect to vest his accumutated contributions and defer receipt of a retirement annuity until a
later date. When a participant dies in acfive service and has completed ten years of credited service, the beneficiary is entitled to
a death benefit of §18,000.00, and the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving
spousat options, the parficipant’s retirement benefils accrued at the fime of death.

The contribution rates for the District and its employees, which are not actuarially determined, are established by statute and
applied fo the employee's earnings, plus employer-paid fringe benefits, The District is required by statute to contribute 9.5% of
applicable compensation for the year ended June 30, 2023. An additional 8% of compensation is required for federal grants. The
District is allowed by the Oklahoma Teachers Retirement System to make the required contributions on behalf of the participating
members. The required contribution for participating member is 7% up to a maximum compensation level,

The total contributions for employees of Cherokee Schoof District #1-46 covered by the System for the years 2023, 2022 and
2021 were &396,636.27, $354,658.05 and $524,300.49, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. This pension
valuation method reflects the present value of estimated pension benefits that will be paid in the future years as a result of
employee services performed to date and is adjusted for the effect of projected salary increases. There are no actuarial
valuations performed on individual school disfricts.
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CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 4, 2022 TO JUNE 30, 2023

NOTES TO COMBINED FINANCIAL STATEMENTS

3. Employee Retirement System

The Oklahoma Teacher Retirement System issues a publicly available financial report that includes financial statements and
required supplementary information for the System. The System issues and independent financial report, financial statements,
and required supplementary information that may be obtained by writing to the Oklahoma Teachers' Retirement System, P.O.
Box 53624, Oklahoma Gity, OK 73152 or by calling 405-521-2387.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies. Any disallowed
claims, including amounts already coliected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time although the District expects such
amounis, if any, to be immaterial.

5. Subseguent Events

in July of 2023, the Cherokee School District #1-46, closed the issuance of $615,000.00 Building Bonds of 2023. The repayment
of the bonds will be paid by sinking fund levy starting with 2025-26 fiscal year.
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Charokee School District No. I-48, Alfaifa County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Special Revenue Funds
June 30, 2023

SCHEDULE A~1

Child Total
Building Nutrition June 30,
ASSETS Fund Fund 2023
Cash and Cash Equivalents $ 256,591 $ 138,316 § 394,807
Investments 0 0 0
Total Assets $ 256,591 $ 138,316 % 394,907
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ 4142 % 17,195 § 21,338
Reserve for Encumbrances 0 20,033 20,033
Total Liabilifies $ 4142 % 37,228 % 41,370
Fund Balances:
Restricted 5 252448 § 101,088 $ 353,537
Total Fund Balances $ 252,448 § 101,088 & 353,537
Total Liabilities and Fund Balances % 256,591 $ 138,316 % 394,907
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Cherokee School District No. I-46, Aifalfa County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Trust and Agency Funds

June 30, 2023
SCHEDIILE A-2
Total
Activity Gift June 30,
ASSETS Fund Fund 2023
Cash and Cash Equivalents $ 215,764 $ 122 % 215,886
Investments Y 0 0
Total Assets $ 215,764 $ 122 % 215,886
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ 4969 % 0 % 4,969
Reserve for Encumbrances 210,796 0 210,796
Total Liabilities $ 215764 $ 0% 215,764
Fund Balances:
Restricted $ 0 % 122§ 122
Total Fund Balances $ 0% 122 § 122
Total Liabilities and Fund Balances $ 215764 $ 122 & 215,887
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Cherokee School District No. I-46, Alfalfa County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Baslis - Special Revenue Funds
For the Year Ended June 30, 2023

SCHEDULE B-1

Chiild Total
Building Nufrition Jurne 30,
Fund Fund 2023
Revenue Collected:
Local Sources $ 183,714 $ 50,687 § 234,301
Intermediate Sources 0% 0 a
State Sources 13,855 § 9,331 23,186
Federal Sources 0% 177,039 177,039
Noh-Revenue Receipts 0% 0 0
Total Revenue Collected $ 197,570 $ 236,957 % 434 527
Expenditures Paid:
instruction $ 0 $ 0% 0
Suppart Services 105,553 $ 0 105,563
Operation of Non-Instructional Services 0% 250,616 250,616
Facilities Acquisition and Construction 0% o 0
Other Outlays 0% 2,031 2,031
Other Uses 03 0] 0
Repayments 03 G 0
Interest Paid and Bank Charges 0% 0 0
Total Expenditures Paid $ 105,553 $ 252648 $ 358,201
Excess of Revenues Colfected Over (Under)
Expenditures Faid Before Adjustments fo
Prior Year Encumbrances $ 92016 $ (15,691) % 76,326
Adjustments to Prior Year Encumbrances $ 0% 0% 0
Other Financing Sources (Uses):
Estopped Warrants $ 35 $ 0% 35
Transfers In o s 2,031 2,031
Transfers Out 0% 0 0
Total Other Financing Sources (Uses) $ 35 % 2031 § 2,086
Excess (Deficiency} of Revenue Collected
Cver Expenditures Paid and Other Financing
Sources (Uses) $ 92,051 % {13,660) $ 78,391
Fund Balance - Beginning of Year 160,397 $ 114,748 275,145
Fund Balance -~ End of Year $ 252 448 $ 101,088 $ 353,537
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Cherokee School District No. 1-46, Alfalfa County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Budget and Actual - Regulatory Basis - Special Revenue Funds
For the Year Ended June 30, 2023
SCHEDULE C-1

| Building Fund | Child Nutrition Fund | Total
Original Final Original Final Original Final
Revenue Collected: Budget Budget Actual Budget Budget Actual Budget Budget Actual
Local Sources $ 160,364 3 160,364 § 183,714 $ 36,540 $ 36,540 % 50,587 $ 196,904 § 196,904 3 234,301
Intermediate Sources 0 0 0 o 4] 0 ¢] 0 0
State Sources 0 0 13,855 7,031 7,031 9,331 7,031 7,031 23,186
Federal Sources 0 0 0 160,000 160,000 177.039 160,000 160,000 177,039
Non-Revenue Receipts 9 0 0 0 0 0 0 0 0
Total Revenue Collected $ 160,364 $ 160,364 $ 197,570 5 203,571 % 203,571 % 236,957 5 363,835 § 363,935 3 434,527
Expenditures Paid:
tnstruction $ 03 03 0 $ 0% 03 0 $ 0% 0% 0
Support Services 320,761 320,761 105,553 0 0 0 320,761 320,761 105,553
Operation of Non-Instructional Services 0 0 0 318,319 318,316 250,616 318,318 318,319 250,618
Facilities Acquisition and Construction 0 0 0 0 0 0 5} 0 0
Other Qutlays 0 0 0 0 0 2,031 Q 0 2,031
Other Uses 0 0 0 0 0 0 0 0 0
Repayments 0 0 0 0 0 0 0 0 0
Interest Paid 0 0 0 0 0 0 0 0 G
Total Expenditures Paid $ 320,761 $ 320,761 % 105,553 3 318,319 % 318,319 % 252,648 $ 639,080 $ 639,080 § 358,201
Excess of Revenues Colfected Qver (Under)
Expenditures Paid Before Adjustments to
Priar Year Encumbrances $ (160,397) $ (160,397) $ 92,016 $ (114,748) $ (114,748) $ {15,691) $ (275145) % (275145) 3% 76,326
Adjustments to Prior Year Encumbrances $ 03 0% 0 $ 0% 03 0 $ 03 C % 0
Other Financing Sources (Uses):
Estopped Warrants $ 03 0% 35 3 03 03 0 k] 03 03 35
Transfers In 0 0 Q 4] 0 2,031 0 0 2,031
Transfers Out 0 0 0 Q 0 0 0 0 0
Total Other Financing Sources (Uses) $ 0% 0% 35 % 0% 035 2,031 $ 0% 0% 2,066
Excess {Deficiency) of Revenue Collected
Over Expenditures Paid and Cther Financing
Sources (Uses) $ (180397 $ (160,397 $ 92,051 $  (114,748) 8 (114,748) § (13660) § (275145) % (275,145) 78,391
Fund Balance - Beginning of Year 160,397 160,397 160,387 114,748 114,748 114,748 275,145 275,145 275,145
Fund Balance - End of Year 3 03 03 252,448 3 0% 03 101,088 3 0% 0s 353,537
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Account
AnnualfYearbook
Athletics

Band

Concessions

FFA

FCCLA

Elementary

Vocal Music

HS Cheerleaders

ST. Councit

Middle School Cheerleaders
FCA

Inferest

Speech

Library

Lunch

Elementary Cheerleaders
Music

Beautification Donations
Elementary AR

Wood Shop

Class of 2017-Seniors
Class of 2018-Seniors
HS Academic Team
Class of 2020-12th Grade
Class of 2019-Seniors
Theatre

11th Grade-Class of 2021
Elementary Athletics
Class of 2022-12th Grade
Class of 2023-12th Grade
Technology

Reitz Bonations

11th Grade-Class of 2024
Imagination Library
Outdoor Classroom

10th Grade-Class of 2025
HS AR Rewards
Scoreboard Fuad

After School Program

Sith Grade-Class of 2026
8th Grade Class of 2027
Class of 2029-6th Grade
Class of 2028-7th Grade
Coffee Cart

Totals

Cherokee School District 1-46
Alfzlfa County-Oklahoma

Combining Statement of Changes in Assets and Liabilities -

Regulatory Basis - Fiduciary Fund

Schedule D1

7/1/22 to 6/30/23

o722 Revenues Adjustments Transfers Expenditures 06/30/23
$24,963.74 $916.43 $0.00 §0.00 $65.95 52581422
36,562.69 109,312.76 40.00 0.00 102,228.20 43,586.25
74150 0.00 0.00 0.00 0.00 480
6,665.59 45,582.58 0.00 0.00 46,202.88 6,045.26
30,734.81 106,110.89 0.00 0.00 99,988.10 36,857.60
15,501.43 64,646.08 2000 0.00 53,852 .61 20,314.90
11,919.82 11,196.08 0.00 0.00 10,539.85 12,576.05
0.00 0.0 ¢.00 0.00 0.00 0.00
1,967.21 479.50 0.00 0.00 1,936 80 510,51
34268 1,415.00 0.00 0.00 1,316.84 440.84
667.76 82.50 000 0.00 26462 48563
3,781.45 0.00 0.00 0.00 354.21 3,427.24
343.64 368.41 0.00 {712.05} 0.00 0.00
131.79 200.05 2000 2.00 0.00 351.84
1,311.91 10,165.25 0.00 0.00 9,373.45 2,103.71
0.00 0.00 0.00 0.00 0.00 0.00
651.29 0.00 0.00 0.00 28161 369.68
8,105.84 0.00 1,395.00 0.00 859.00 8,641.84
634.32 0.00 0.00 747 .80 567.42 814.70
3691 179413 0.00 0.00 1,006.80 825.24
974.58 5018 0.00 0.00 599.76 425.00
0.00 0.00 0.00 6.00 0.00 0.00
0.00 0.00 0.00 0.0 0.00 0.00
86.17 0.00 0.00 0.00 0.00 6617
3575 0.00 0.00 (35.75) 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
877873 5,714,00 0.00 0.60 14,447.00 473
218.14 0.00 0.00 0.0 0.00 218.14
5967.13 3,888.00 0.00 0.00 4,089.61 5765.52
83764 0.00 32.00 0.00 0.00 869.64
3,309.14 557.94 0.00 0.00 3,858.02 9.06
7,205.97 4,144.00 0.00 0.00 325.48 11,024.51
3,281.79 0.00 0.00 0.00 576.50 271529
7.242.44 2,838.25 0.00 0.00 5173.74 4,504.95
KrA Y| 1,000.00 0.00 0.00 1,200.00 171,61
14204 0.00 0.00 0.00 0.00 142.04
564403 8,452.63 0.00 0.00 4,700.52 9,296.14
107.88 0.00 0.00 0.00 0.00 107.86
0.0 .06 0.00 0.00 0.00 0.00
1,054.65 0.00 0.00 0.00 1,054.85 0.00
514287 1,495.17 0.00 0.00 0.00 6,638.14
1,378.01 386.22 0.00 0.00 0.00 1,743.23
704,72 1,270.82 0.00 0.00 0.00 1.875.54
0.00 528.84 0.00 0.00 47.50 431.34
0.00 88.21 0.00 0.00 0.00 88.21
$197,538.14 $382,681.27 $1,507.00 $0.00 $370,910.88 $210,795.53
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Depository

Cash

Totat Dapositary

Fund

Ledger Balance
Add: 2022-23 Custanding
2021-22 Cutstanding

Totat Depository

Cherokee School District I-46
Alfalfa County-Oklahoma
Combining Statement of Assets, Liabilities and
Fund Equity - Regulatory Basis - Fiduciary Funds
7/1/22 to 6/30/23
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Schedule D-2

Defail Totals
$215,764 43
$215,764 43
$210,795.53
4.792.01
176.89
$215,764.43



CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
ALLOCATIONS & EXPENDITURES

07/01/22 to 06/30/23
PASS- CASH/ACCRUED) CASHAACCRUED)
FEDERAL THROUGH PROGRAM OR DEFERRED RECEIPTS OR DEFERRED
FEDERAL GRANTOR/PASS THROUGH CFDA GRANTOR'S OR AWARD REVENUE AT OR REVENUE DISBURSEMENTS/ REVENUE AT INDIRECT
GRANTOR/PROGRAM TITLE NUMBER NUMBER AMOUNT JULY 1, 2022 RECOGNIZED EXPENDITURES JUNE 30, 2023 COST
U.8. Depariment of Education -
Direct Programs

Title V, Part B REAP B84.358A 588 43,803.80 0.00 32,533.15 3398372 {1,450.57) .00
State Denartment of Education
Title |, Part A, Title Il Part A, Title IV, Part B 84.010 511/541/552 135,897.77 (15,947.06} 123,626.21 132,191.24 {24.512.09) 0.00
{DEA-B Prof Dev/District/Flow Through 84.027 613/615/621 104,066.28 {14,311.33) 91,870.23 94 533.37 {18,874.47) 0.00
Covid-19, IDEA-B ARF Flow Through 84.027X 628 7,240.56 {13,011.80) 18,891.67 5,979.87 0.00 0.00
IDEA-B Part B Prescheol 84.173 541 4,251.35 0.00 4,251.35 4.251.35 0.00 0.00
Covid-19, IDEA-B Part B Preschool ARP B4.027X 543 0.00 {1,148.83) 1,148.93 0.00 0.00 0.00

Special Education Cluster {28,472.06) 116,362.18 104,764.59 (18,874.47) 0.00
Covid-19, ESSER Afterschool Program B4.425U 559 86,305.23 {17,588.77) 78,002.83 85,637.98 (25,223.92) 0.00
Covid-19, ESSER Il School Counselor Com 84,4250 722 45,500.00 0.00 37,890.72 45,500.00 {7,609.28) 0.00
Covid-19, ESSER 84.425D 788 0.00 {1,563.21) 1,553.21 0.00 0.00 0.00
Covid-19, Cares Act GEER 84.425C 789 5,945.90 0.00 5,945.90 5,945.90 0.00 0.00
Covigh19, Cares Act- ESSER I 84.425D 793 13,002.10 (8,643.85) 36,726.95 31,002.10 12,919.00) 040
Covid-19, Cares Act - ESSER Il - ARP 84.425U 795 457,712,680 {45,826.45) 194,423.99 229,972.17 (81,374.83)
Covid-18, ESSER I, ARP-Homeless B4.425W 797 5,418.26 0.00 0.00 0.00 0.00 0.00

Total Covid-19 Funds (73,612.28) 354,543.60 398,058.15 {117,126.83) 0.00
U.8. Department of Agriculture -
Chitd Nutrition
Covid-18, Supply Chain Assistance 10.555 758 20,800.73 13,089.41 20,600.73 33,690.14 0.00 0.00
National School Lunch Program 10.555 763 118,166.51 58,610.60 116,166.51 111,319.15 6345796 0.00
School Breakfast Program 10.553 764 38,643.52 102,737.85 39,643.52 49,230.70 93,150,867 0.00

Child Nutrition Cluster 174,437.86 176,410.76 184,239.89 156,608.63 0.00
Covig-19, P-EBT 10.649 760 614,00 614.00 §28.00 1,242.00 0.00 0.00
Commedity Distribution {(Non-Cash) 10.565 NIA 2267272 0.00 22,572.72 22.572.72 0.00 0.00

Total Child Nutrition Program 175,051.86 199,711 .48 218,154.71 156,608.63 0.00
Total Federal Financial Assistance 57,020.46 826,776.82 887 15241 (3,356.33) 0.00

NQOTE 1: The Schedule of Expenditures of Federal Awards was prepared using the same accounting policies used in preparing the District's financial statements,
The District's policy is to recognize expenditures when encumbered {contracted for) rather than at the time the related fund liability is incurred.

NOTE 2 The District policy is to expend Chitd Nutrition federal, state and local revenues, in that order, during each fiscal year, if there are any unexpended federal
or state funds remaining at the end of a fiscal year, those funds will be expended during the next fiscal year, prior to the utilization of cumrent year funding.

NOTE 3: The amount shown as received and expended in the Child Nutrition for commodities represents a nonmonetary value of the food commaodities received.
Therefore, the total revenues and expenditures do not agree with the financial staterents by this amount.

NOTE 4: Indirect Costs are included In the total expenditures.
NOTE 5: The District has elected not to use the 10% de Minimis indirect cost rate aliowed under Uniform Guidance.

NOTE 6: The District reports they did not receive any federally funded personal protective equipment (PPE).
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Cherokee School District #-46
Alfalfa County, Oklahoma

We have audifed, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Complroiler General of the United
States, the accompanying fund type and account group financial statements, regufatory basis, of Cherokee Schoof District #1-46,
Alfaifa County, Oklahoma, (the District) as listed in the Table of Contents, as of and for the year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the Disfrict's combined financial statements, and have
issued our report thereon dated February 6, 2024, which was adverse with respect fo the presentation of the financial statements
in conformity with the accounting principles generally accepted in the United States because the presentation foliowed the
regulatory basis of accounting for Oklahoma school districts and did not conform fo the presentalion requirements of the
Governmental Accounting Standards Board. However, our report was qualified for the omission of general fixed asset account
groups with respect to the presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Education.

Internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered the District's internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District's internal control. Ascordingly, we do not express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not alfow management or employees, in the
normal course of performing their assigned functions, fo prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility
that a material misstatement of the District's financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yef important enough to merit attention by those charged with governance.

QOur consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal confrol that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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INTERNAL CONTROL/COMPLIANCE REPORT
Cherokee School District #-46

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an cbjective of our audit and, accordingly, we do not express such an opinion. The results of our fests
disclosed no instances of noncompliance or other matters that are required to be reported under Government Audifing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Cherokee School District #1-46, Alfalfa County, Oklahoma's internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards

in considering the District's infernal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

8 & B (P & Associates, PLLE

S & B CPAs & Associates, PLLC
February 6, 2024
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Honorabie Board of Education
Cherokee School District #-46
Alfalfa County, Okdahoma

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Cherokee School District #1-46, Alfalfa County, Oklahoma's (the District) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and material
effect on each of the District's major federal programs for the year ended June 30, 2023. The District's major federal programs
are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs.

In our opinion, the District complied, in ali material respects, with the types of compliance requirements referred to above that
coulld have a direct and material effect on each of its major federal programs for the year ended June 30, 2023,

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable fo financial audits contained in Government Audifing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principals, and Audit Requirements for Federal Awards {Uniform Guidance). Our responsibilities under
those standards and the Uniform Guidance are further described in the "Auditor's Responsibilities for the Audit of Compliancs"
section of aur report.

We are required to be independent of the District and to meet our other ethical responsibilities, in accordance with relevant
ethical requirements relating to our audit We believe that the audit evidence we have oblained is sufficient and appropriate to
provide a basis for our opinion on compliance for each major federat program. Our audit does not provide a legal determination
of the District's compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and
maintenance of effective infernal control over compliance with the requirements of faws, statutes, regulations, rules, and
provisions of contracts or grant agreements applicable to the Disfrict's federal programs.

Auditor's Responsibility for the Audit of Compliance

Qur objectives are fo obtain reasonable assurance about whether material noncompliance with the compliance requirements
teferred to above occurred, whether due to fraud or error, and express an opinion on the District's compliance based on our
audit, Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee hat an
audit conducted in accordance with generally accepted auditing standards, Governmenf Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists.
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Compliance/internal Control Report {Federal)
Cherokee School District #1-46

The risk of not defecting material non-compliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal confrol. Noncompliance with the
compliance requirements referred to above is considered material if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about the District's
compliance with the requirements of each major federat program as a whole.

in performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, and the
Uniform Guidance we:

s  Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the
District's compliance with the compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

¢  Obtain an understanding of the District's internal control over compliance relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and fo test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of the
District's internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we identified
during the audit.

Report on Internal Control over Compliance

A deficiency In internal controf over compliance exists when the design or operation of a controt over compliance does not aflow
management or empioyees, in the normal course of performing thelr assigned funcfions, to prevent or detect and correct
noncompliance with a type of compliance requirement of a federal program on a timely basis. A malerial weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in infemal control over compliance is a
deficiency, or a combination of deficiencies, in internal confro! over compliance with a& type of compliance requirement of a
faderal program that is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the "Auditor's Responsibilities for
the Audit of Compliance" section above and was not designed to idenfify all deficiencies in internal confrol over compliance that
might be material weaknesses or significant deficiencies in internal control over compliance. Given these fimitations, during our
audit we did not identify any deficiencies in internat control over compliance that we consider to be material weaknesses, as
defined above, However, material weaknesses or significant deficiencies in internal controf over compliance may exist that were
not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, nio such opinion is expressed. The purpose of this report on infernal controf over compliance is solely to describe

the scope of our festing of internal control over compliance and the resulis of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

S & B (P & Asssciates. PLLC

S & B CPAs & Associates, PLLC
February 6, 2024
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CHEROKEE ISD NQ. 46, ALFALFA COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2023

SECTION 1 Summary of Auditor’s Results
Financiat Statements

1. Type of auditor's report issued Adverse
With respect to conformity with
Generally Accepted Accounting Principles

With respect to the use of Regulatory Qualified - due to omission
basis of accounting and the amission of the general fixed
of the general fixed asset group asset group

2. Internal Control over financial reporting:

a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be material weaknesses? None reported
¢. Noncompliance material to the financial statements noted? No

Federal Awards

1. internal conlrol over major programs:

a. Materiat weaknesses identified? No
b. Significant deficiencies identified not considered to be a matetial weakness? None reported
2. Type of auditor's report issued on compliance for major programs: Unqualified

3. Any audit findings disclosed that are required to be reported in accordance
with The Uniform Guidance. None reported

4. Identification of major programs:

Narme of Federal Program CFDA#

Title V, Part B REAP 84.358A

Title | Part A, Title i Part A, Title IV Part B 84.010

COVID 19, Supply Chain Assistance 10.555

National School Lunch Program 10.555

School Breakfast Program 10.553
5. Dollar Threshold used to distinguish between Type A and Type B programs: $750,000
6. Auditee qualified as a low-risk auditee? No

SECTION 2

Financial Statement Findings:

Mone Reported

SECTION 3

Major Federal Award Programs Findings

None Reported
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CHEROKEE SCHOOL DiSTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2023

22-01 Finding

Statement of Condition — During our festing of the Activity Fund receipts, we noted several sponsors were not furning in money for
deposit in a timely manner. We noticed some instances receipts did not match the deposit.

Criteria -~ Oklahoma State statutes require that money be deposited anytime the amount exceeds $1060.00 buf never less than once a
week. :

Causs/Effact of Condition — Sponsors did not follow school procedures and, therefore, money was at risk to be misplaced or stolen.

Recormmendation - We recommend sponsors turn in money for deposits daily.
Current Condition — This finding was corrected in the current fiscal year.

B-1 Federal Program Ceding Requirements

The District coded expenditures in excess of the allowable amount claimed for several federal programs through the Cklahoma
Cost Accounting System (OCAS),

The applicable expenditures ufilized by the District for the following programs were not the same as those reported to the State
of Oklahoma on OCAS, because reserves were made but not used or canceled.

Applicable Program Program Expenditures
Federal Program Expenditures Reported on OCAS
IDEA-B Flow Through {621) $78,238.80 $83,655.43
IDEA-B Flow Through-ARP 13,011.80 13,030.80
Covid-19, ESSER il (793) 213,497.81 214,645.99
National School Lunch Program {763) 163,331.93 174,229.69
School Breakfast Program (764) 51,391.27 54,548.77

Proper coding is required in order o track the District's actual federal expenditures associated with each program. The District
should contact the Oklahoma State Department fo determine if corrective actions are reguired.

Current Condition - This finding was corrected in the current fiscal year.
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CHEROKEE SCHOOL DISTRICT #1-46
ALFALFA COUNTY - OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year audit exceptions and
recommendations followed by "A similar exception was presented in the previous year's audit report”.

32



CHEROKEE SCHOOL DISTRICT #l-46
ALFALFA COUNTY ~ OKLAHOMA
JULY 1, 2022 TO JUNE 30, 2023

STATE OF OKLAHOMA )

)
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full force and effect Accountant'
Professional Liability Insurance in accordance with the "Oklanoma Public School Audit Law” at the time of the audit contract and
during the entire audit engagement with the Cherokee School Disfrict #1-46, Alfalfa County, Oklahoma, for the audit year 2022-23.

S & B CPAs & Associates, PLLC.
Auditing Firm

By:_ S & B (P & sfssociates, PLLL

Subscribed and sworn to before me this ___ 6 day of _February, 2024.

/
A ¢ 7 -
- _MABLIAT ie.0ls ﬁmzw

Notary Public © ~ (_/

My Commission Expires December 6, 2027

an g,

LTI LA
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