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INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
. Cheyenne Independent School District No. 7
“Cheyenne, Roger Mills County, Oklahoma

- Report on the Financial Statements

We have audited the accompanying fund type and account group financial statements-regulatory

* basis of Cheyenne Independent School District No. 7, Oklahoma, as of and for the year ended
June 30, 2015, and the related notes to the financial statements, which collectively comprise
Cheyenne Independent School District No. 7, Oklahoma’s basic financial statements. as listed in
the table of contents. ‘

Management’s Responsibility for the Financial Statements.

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with the accounting and financial reporting regulations prescribed or permitted by
* the Oklahoma State Department of Education as described in Note 1. Management is also

responsible for the design, implementation, and iaintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement,
~ whether due to fraud or error. :

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. -

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the -financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
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for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1, Cheyenne Independent School District No. 7, Oklahoma, prepares its
financial statements in conformity with the accounting and financial reporting regulations
prescribed or permitted. by the Oklahoma State Department of Education, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. The differences between the regulatory basis of accounting and
accounting principles generally accepted in the United States of America are also described in
Note 1. The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United States
of America, although not reasonably determinable, are presumed to be material. '

Adverse Opinion on U.S. Generally Accepted Accbunting Principles

In our opinion, because of the School's policy to prepare its financial statements on the basis of
accounting discussed in the Basis for Adverse Opinion on U.S. Generally Accepted Accounting
Principles paragraph, the financial statements ‘referred to above do not present fairly, in
accordance with accounting principles generally accepted in the United States of America, the
financial position of Cheyenne Independent School District No. 7, Oklahoma, as of June 30,
2015, or the results of its operations for the year then ended.

Basis for Qualified Opi'nion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to above do not include the General
Fixed Asset Account Group, which is a departure from the accounting and financial reporting
regulations prescribed or permitted by the Oklahoma State Department of Education. The
amount that should be recorded in the General Fixed Asset Account Group is not known.

Qualified Opinion on Regulatory Basis of Accounting

However, in our opinion, except. for the omission of the general fixed asset account group as
discussed in the Basis for Qualified Opinion on Regulatory Basis of Accounting paragraph, the
financial statements referred to above present fairly, in all material respects, the cash and
unencumbered cash balances arising from regulatory basis transactions of each fund type and
account group of Cheyenne Independent School District No. 7, Oklahoma, as of June 30, 2015,
and the revenues it received and expenditures it paid and encumbered for the year then ended, on
the regulatory basis of accounting described in Note 1. ' :
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Other Matters
" Other Information

Our audit was conducted for the purpose of forming an opinion on the fund type and account
group financial statements that collectively comprise Cheyenne Independent School District No.
7, Oklahoma’s basic financial statements. The Combining Financial Statements are presented
for purposes of additional analysis and are not a required part of the basic financial statements.
The Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis
as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations, and is not a required part of the basic financial
statements.

The Combining Financial Statements and the Schedule of Expenditures of Federal Awards are
“the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the fund type and account
group financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, except for the financial statements being prepared in
compliance with the regulatory basis as- prescnbed by the Oklahoma State Department of
Education as discussed in Note 1, such information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
.September 30, 2015, on our consideration of Cheyenne Independent- School District No. 7,
Oklahoma's, ‘internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to prov1de an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Cheyenne
Independent School District No. 7, Oklahoma's internal control over financial reporting and
compliance. :

Bptto, Chondill ¥ 1l

BRITTON, KUYKENDALL & MILLER
Certified Public Accountants ”

: Cheyenne,' Oklahoma
September-30, 2015
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CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS - REGULATORY BASIS
JUNE 30, 2015

Governmental Fund Types

Special Debt
General Revenue Service
ASSETS
Cash and Investments $ 3,77384945 $ 1,157,529.13 $ 21,156.26
Amount available in debt service
fund : . _ 0.00 0.00 . 0.00
Amount to be provided for retirement ’ ' ' :
of general !ong-term debt 0.00 0.00 0.00
Total Assets . _ $ 3,77384945 § 1,157,529.13 $ 21,156.26
LIABILITIES AND FUND BALANCE
Liabilities:
Warrants payable $ 164,572.30 § 000 $ 0.00
Encumbrances 577,833.12 55,810.00 0.00
Dueto others - 0.00 0.00 - 0.00
General obligation bonds payable o 0.00 - 0.00 0.00
Interest Payable ‘ 0.00 ' 0.00 0.00
Judgment Payable 0.00 0.00 0.00
Total Liabilities 742,405.42 55,810.00 0.00
Fund Equity:
Unreserved:
Designated for capital projects 0.00 0.00 0.00
Designated for debt service . 0.00 0.00 . 21,156.26
Undesignated 3,031,444.03 1,101,719.13 0.00
Total fund balances 3,031,444.03 1,101,719.13 . 21,156.26

Total Liabilities and Fund Balances $ 3,773,849.45 $ 1,157,529.13 $§ 21,156.26

The notes to the financial statements are an integral part of this statement.



Fiduciary Account Total
Fund Types Group (Memorandum
Trust and General Long- Only - Note 1)
Agency Term Debt 2015

140,132.89 $ 0.00 $ 5,092,667.73
0.00 21,156.26 21,156.26

0.00 ___{21,156.26) (21,156.26)
140,132.89 $_ 0.00 $ 5092,667.73
0.00 § 000 § 164,572.30
0.00 0.00 633,643.12
140,132.89 0.00 140,132.89
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
140,132.89 _ 0.00 938,348.31
0.00 0.00 0.00
0.00 0.00 21,156.26
0.00 0.00 4,133,163.16
0.00 0.00 4,154,319.42
$ 5,092,687.73

140,132.80  § 0.00

Schedule 1-00



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - REGULATORY BASIS -

ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2015

Revenues:
Local sources
Intermediate sources
State sources
Federal Sources

. Total Revenues Collected

Expenditures:
" Instruction
Support services
Non - Instructional services
Capital outlay
Other outlays
Debt service:
Principal retirement
Interest and fiscal agent charges
Judgments paid

Total Expenditures

Excess of revenue over (under) expenditures
Adjustments to prior year encumbrances

Other financing sources (uses):
Bond sale proceeds

Excess of revenues and other sources over
(under) expenditures and other uses

Beginning fund balance

Ending fund balance

The notes to the financial statements are an integral part of this statement.

$

Schedute 2-00

Total
Governmental Fund Types (Memorandum
Special Debt Only - Note 1)
General Revenue Service 2015
2,706,939.87 442,552.02 $ 42.27 3,149,534.16
383,702.88 0.00 0.00 383,702.88
2,246,150.50 3,251.09 0.00 2,249,401.59
451,258.75 80,000.92 0.00 531,259.67
5,788,052.00 525,804.03 42.27 6,313,898.30 . -
2,412,104.00 0.00 0.00 2,412,104.00
2,841,829.25 17,000.00 0.00 . 2,858,8290.25
191,456.25 135,351.10 0.00 326,807.35
531.18 75,457.16 0.00 75,988.34
5,911.40 71.05 0.00 5,982.45
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
5,451,832.08 227,879.31 0.00 5,679,711.39
336,219.92 297,924.72 4227 634,186.91
15,793.48 1,146.89 0.00 16,940.37
0.00 0.00 0.00 - - 0.00
352,013.40 299,071.61 . 42.27 651,127.28
2,679,430.63 802,647.52 21,113.99 3,5603,192.14
3,031,444.03 $ 1,101,71913 § 21,156.26 4,154,319.42




CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7

ROGER MILLS COUNTY, OKLAHOMA

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND

" BALANCES - BUDGET AND ACTUAL - REGULATORY BASIS

BUDGETED GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30, 2015

Beginning fund balances, budgetary basis

Revenues:
Local sources
Intermediate sources
State sources
Federal sources

Total Revenue, budgetary basis

Expenditures:
Instruction
Support services
Non - Instructional services
Capital Outlay
Other Outlays
Debt Service:
Principal retirement
Interest and fiscal agent charges
Judgments paid

Total Expenditures, budgetary basis
Excess of revenue and beginning fund
balances over (under) expenditures -

budgetary basis

Other financing sources (uses):
Bond sale proceeds

Excess of revenues and other sources over
(under) expenditures and other uses

Adjustments to prior year encumbrances

Ending fund balances

The notes to the financial statements are an integral part of this statement.

General Fund

Original Final
Budgst Budget Actual
267943063 §  2,679,430.63 2,679,430.63
2.465,785.97 2,465,785.97 2,706,939.87
314,702.17 31470217 383.702.88
1,565,349.04 1,565,349.04 2,246,150.50
43.336.19 43.336.19 45125875
438917337 438917337 '5,788,052.00
4,028 875.92 4,028 875.92 2,412,104.00
284182925 2,841,829.25 2,841,829.25
191,456.25 191,456.25 191,456.25
531.18 531.18 531.18
5911.40 5.911.40 5,911.40
0.00 0.00 0.00
0.00 - 0.00 0.00
0.00 0.00 0.00
7.068,604.00 7,068,604.00 5.451,832.08
0.00 0.00 3,015,650.55
0.00 10.00 0.00
0.00 0.00 3,015,650.55
0.00  0.00 15,79348
000 $ 0.00 3,031,444.03




Special Revenue Funds

Debt Service Fund

Schedule 3-00

Original Final Oﬁginal Final
Budget Budget Actual Budget . »Budget Actual
802,647.52 802,647.52 802,647.52 $ 21,113.99 $ 21,113.99 21,113.99
395,797.20 395,797.20 442,552.02 0.00 0.00 42.27
0.00 0.00 0.00 0.00 0.00 0.00
. 2,575.67 2,575.67 3,251.09 0.00 0.00 -0.00 .
86,599.00 86,599.00 80,000.92 0.00 0.00 0.00
484,971.87 484,971.87 525,804.03 0.00 0.00 42.27
7,653.31 7,653.31 0.00 0.00 0.00 0.00
971,145.52 971,145.52 17,000.00 0.00 0.00 0.00
233,292.35 233,292.35 135,351.10 0.00 0.00 0.00
75,457.16 75,457.16 75,457.16 0.00 0.00 0.00
71.05 71.05 71.05 21,113.99 21,113.99 0.00
0.00 - 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 . 0.00
0.00 0.00 0.00 0.00 0.00 0.00
1,287,619.39 1,287,619.39 227,879.31 21,113.99 21,113.99 0.00
(0.00) - 0.00 1,100,572.24 0.00 0.00 - '21,156.26
0.00 0.00 0.00 0.00 0.00 0.00
(0.00) 0.00 1,100,572.24 0.00 0.00 21,156.26
0.00 0.00 1,146.89 0.00 0.00 0.00
(0.00) $ -0.00 1,101,719.13 $ 0.00 § 0.00 21,156.26
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CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Summary of Significant Accounting Policies

The financial statements of the Cheyenne Independent School District No.7 (the
"District") have been prepared in conformity with another comprehensive basis of
accounting as prescribed by the Oklahoma State Department of Education. The more
significant of the District's accounting policies are described below.

A. Reporting Entity

The District is a corporate body for pubhc purposes created under Tlﬂe 70 of the
Oklahoma Statutes and. accordmgly is a separate entity for operating and financial
reporting purposes. The District is part of the public school system of Oklahoma under
the general direction and control of the State Board of Education and is financially
dependent on state of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of five elected
members. The appointed superintendent is the executive officer of the District.

In evaluating how to define the district, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria established by the
Governmental Accounting Standards Board (GASB). The basic -- but not the only --
criterion for including a potential component unit within the reporting entity is the
governing body's ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the
ability to exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence
operations, and accountability for fiscal matters. A second criterion used in evaluating
potential component units is the scope of public service. Application of this criterion
involves considering whether the activity benefits the District and/or its citizens, or
whether the activity is conducted within the geographic boundaries of the District and is
generally available to its patrons. A third criterion used to evaluate potential component
units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential
component units included in the District's reporting entity.



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Summary of Significant Accounting Policies, (Continued)

Reporting Entity, (Continued)

The School Education Foundation is not included in the reporting entity. The District
does not appoint any of the board members or exercise any oversight authority over the
Foundation.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the
_results of its operations. Fund accounting is designed to demonstrate legal compliance
and to aid financial management by segregating transactions related to certain district
functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account
group, on the other hand, is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Funds are classified into three categories: governmental, propnetary and fiduciary. Each
category, in turn, is divided into separate "fund types."

Governmental Fund Tvpés

Governmental funds are used to account for all or most of a government's general
activities, including the collection and disbursement of earmarked monies (Special
Revenue Funds), the acquisition or construction of general fixed assets (Capital Projects
Funds), and the servicing of general long-term debt (Debt Service Funds).

General Fund - The General Fund is used to account for all financial transactions except
those required to be accounted for in another fund. Major revenue sources include state
and local property taxes and state funding under the Foundation and Incentive Aid
Program. Expenditures include all costs associated with the daily operations of the
schools except for programs funded for building repairs and maintenance, school
construction and debt service on bonds and other long-term debt. The General Fund
includes federal and state restricted monies that must be expended for specific programs.

Special Revenue Fund - The Special Revenue Funds of the District consist of the
Building Fund, the Chﬂd Nutrition Fund and the Coop Fund.




CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Sﬁmmarv of Significant Accounting Policies, (Continued)

Fund Accounting, (Continued)

Special Revenue Fund, (Continued)

Building Fund - The Building Fund consists of monies derived from property
taxes levied for the purpose of erecting, remodeling, or repairing buildings and for
- purchasing furniture and equipment.

Child Nutrition Fund - The Child Nutrition Fund consists of monies collected
from meals served to students and employees of the district and is expended on
food, supplies and salaries. The district also deposits monies received from the
National School Lunch and Breakfast programs into this fund. ’

Co-op Fund - The Co-op Fund consists of monies collected from certain federal
grant program resources (IDEA-B Program) and contributions from other school
districts that voluntarily choose to pool their resources for the purpose of
coordinated, multi-district special education and related services.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used to

account for the accumulation of financial resources for the payment of General Long-
Term Debt principal, interest and related costs. The primary revenue sources are local
propetty taxes levied specifically for debt service and interest earnings from temporary
investments. The District no longer has any long-term debt, and the monies in the Debt -
Service Fund represent the income derived from prior years.

Capital Projects Fund - The Capital Projects Fund is the District's Bond Fund and is
used to account for the proceeds of bond sales to be used exclusively for acquiring
schools sites, constructing and equipping new school facilities, renovating existing
facilities, and acquiring transportation equipment. There are no Capital Project Funds.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behalf of outside parties, including
other governments, or on behalf of other funds within the District. Agency funds
generally are used to account for assets that the District holds on behalf of others as their
agent and do not involve measurement of results of operations.



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Summary of Sienificant Accounting Policies, (Continued)

' Fulid Accounting, (Continued)

Agency Fund - The Agency Fund is the School Activities Fund which is used to account
for monies collected principally through fundraising efforts of the students and District-
sponsored groups. The administration is responsible, under the authority of the Board,
for collecting, disbursing and accounting for these activity funds.

Account Groups

Account groups are not funds and consist of a self-balancing set of accounts used only to
establish accounting control over long-term debt and general fixed assets not accounted
for in proprietary funds.

General Fixed Asset Account Group - This account group is used to account for
property, plant and equipment of the school district. The District has not maintained the
cost of fixed assets purchased in previous years. Thus the General Fixed Asset Account
Group is not presented.

Memorandum OnIv - Total Column

The total column on the financial statements is captioned "memorandum only" to indicate
that it is presented only to facilitate financial analysis. Data in this column does not
present financial position, results of operations or cash flows in conformity with
generally accepted accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

C. Basis of Accounting

The District prepares its financial statements in a presentation format that is prescribed by
the Oklahoma State Department of Education. This format is essentially the generally
accepted form of presentation used by state and local governments prior to the effective
date of GASB Statement No. 34, Basic Financial Statements - Management’s Discussion
and Analysis - for State and Local Governments. This format differs significantly from
that required by GASB Statement No. 34. ‘



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Summary of Significant Accounting Policies (Continued)

Basis of Accounting, (Continued)

The basic financial statements are essentially prepared on a basis of cash receipts and
disbursements modified as required by the regulations of the Oklahoma State Department
of Education as follows:

*Encumbrances represented by purchase orders, contracts, and other commitments for
the expenditure of monies are recorded as expenditures when approved.

*Investments are recorded as assets when purchased.

sWarrants payable are recorded as liabilities when issued.

] ong-term debt is recorded when incurred.

This regulatory basis of accounting differs from accounting principles generally accepted
in the United States of America, which require revenues to be recognized when they
become available and measurable, or when they are earned, and expenditures or expenses
to be recognized when the related liabilities are incurred for governmental fund types

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget
must be submitted to the Board of Education by December 31 for the fiscal year
beginning the following July 1. If the preliminary budget requires an additional levy, the

District must hold an election on the first Tuesday in February to approve the levy. If
the preliminary budget does not require an additional levy, it becomes the legal budget.
If an election is held and the taxes are approved, then the preliminary budget becomes the
legal budget. If voters reject the additional taxes, the District must adopt a budget within
the approved tax rate. '

The District may, upon approval by a majority of the electors of the District voting on the
question, make the advalorem levy, emergency levy, and local support levy permanent.

Under current Oklahoma Statutes, a formal budget is required for all funds except for
agency funds. Budgets are presented for all funds that include the originally approved
budgeted appropriations for expenditures and final budgeted appropriations as adjusted
for supplemental appropriations and approved transfers between budget categories.



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Summary of Significant Accounting Policies. (Continued)

E. Assets. Liabilities and Fund Equify

Cash and Cash Equivalents - The District considers all cash on hand, demand deposits
and highly liquid investments, with an original maturity of three months or less when
purchased, to be cash and cash equivalents.

Investments - Investments consist of direct obligations of the United States Government -

and Agencies or certificates of deposit with maturities greater than three months when
purchased. All investments are recorded at cost, which approximates market value.

Property Tax Revenues - The District is authorized by state law to levy property taxes
which consist of ad valorem taxes on real and personal property within the District. The
County Assessor, upon receipt of the certification of tax levies from the county excise
board, extends the tax levies on the tax roll for submission to the County Treasurer prior
to October 1. The County Treasurer must commence tax collection within fifteen days of
receipt of the tax rolls. The first half of taxes is due prior to January 1. The second half
'is due prior to April 1. If the first payment is not made timely, the entire tax becomes due
and payable on January 2. Second half taxes become delinquent on April 1 of the year
following the year of assessment. If not paid by the following October 1, the property is
offered for sale for the amount of taxes due. The owner has two years to redeem the
property by paying the taxes and penalty owed. If, at the end of two years, the owner has
not done so, the purchaser is issued a deed to the property.

Inventories - The value of consumable inventories at June 30, 2015 is not material to the
financial statements.

Fixed Assets and Property, Plant and Equmment The General Fixed Asset Account
Group is not presented. :

Compensated Absences - The school does not calculate a dollar value of compensated
absences. Thus, compensated absences have not been presented.

Cash Fund Balance - Cash fund balance represents the funds not encumbered by
purchase order, legal contracts, and outstanding warrants.




CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7 .
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Summary of Significant Accounting Policies, (Continued)

F. Revenue, Expenses and Expenditures

State Revenues - Revenues from state sources for current operations are primarily
governed by the state aid formula under the provisions of Article XVIIL, Title 70,
Oklahoma Statutes. The State Board of Education administers the allocation of state aid
funds to school districts based on information accumulated from the districts.

After review and verification of reports and supporting documentation, the State
Department of Education may adjust subsequent fiscal period allocations of money for
prior year errors disclosed by review. Normally, such adjustments are treated as
reductions or additions of revenue of the year when the adjustments are made.

The District receives revenue from the state to administer certain categorical educational
programs. State Board of Education rules require that revenue earmarked for these
programs be expended only for the program for which the money is provided and require
that the money not expended as of the close of the fiscal year be carried forward into the
following year to be expended for the same categorical programs. The State Department
of Education requires-that categorical, educational program revenues be accounted for in
the general fund. ‘ '

Interfund Transactions - Quasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute reimbursements to a fund or
expenditures/expenses initially made from it that are properly applicable to another fund,
are recorded as expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements,
are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are
reported as residual equity transfers. All other interfund transfers are reported -as
operating transfers. There were no operating transfers or residual equity transfers during
fiscal year 2015.



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Summary of Significant Accounting Policies, (Continued)

G. Sfatement of Cash Flows

Since the District does not currently have any Proprietary Fund Types, the statement of
cash flows has not been presented in the fiscal 2015 accompanying financial statements.

Cash and Investments

The District's investment policies are governed by state statute. Permissible investments
" include direct obligations of the United States Government and Agencies; certificates of
deposit of savings and loan associations, and bank and trust companies; and savings
accounts or savings certificates of savings and loan associations, and trust companies.
Collateral is required for demand deposits and certificates of deposit for all amounts not
covered by federal deposit insurance.

Deposits - The District's cash deposits at June 30, 2015, are categorized to give an
indication of the level of risk assumed by the District at year end as follows:

Deposit Categories of Credit Risk

(A)  Insured or collateralized with securities held by the District or by its agent
in the District's name.

(B)  Collateralized with securities held by the pledging financial institution's
trust department or agent in the District's name.

©) Uncollatéralized.

Category
Bank -
(A) (B) (©) Balance -
Cash | $ 390,132.89 $§ 2,572,534.84 $ 0.00 $§ 2,962,667.73
Investments 0.00 _ 2,130,000.00 0.00 2,130,000.00

Totals -~ $ 390,132.80 § 4,702,534.84 $§ 0.00 § 5,092,667.73




CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Cash and Investments, (Continued)

Investments - Investments consist of certificates of deposit or direct obligations of the
United States Government and Agencies at June 30, 2015, and are categorized to give an
indication of the level of risk assumed by the District.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the
revenue to be received for any fiscal year without approval by the District's voters. Bond
issues have been approved by the voters and issued by the District for various capital
improvements.  Currently, the school has does not have any bonds issued and
outstanding.

Investment Income

Investment income deposits are receipted as allocated by the Treasurer. School District
Funds held by the Treasurer are required to be invested in accordance with Title 70 of the
Oklahoma Statutes. Interest income on cash funds totaled $14,887.16.

Emplovee Retirement System ‘

The District participates in the state-administered Oklahoma Teachers' Retirement
System (the "System"), which is a cost-sharing, multiple-employer public employee
retirement system (PERS). Under the System, contributions are made by the District, the
State of Oklahoma, and the participating employees. Participation is required for all
teachers and other certified employees and is optional for all other regular employees of
public educational institutions who work at least 20 hours per week. A participant's date
of membership is the date the first contribution is made to the System. The System is
administered by a board of trustees which acts as a fiduciary for investing the funds and
governing the administration of the System. The District has no responsibility or
authority for the operation and administration of the System nor has it any liability,
except for the current contribution requirements. ' o :

A participant with five years of creditable service may retire with a normal retirement
allowance at the age of sixty-two or with reduced benefits as early as age fifty-five. The
normal retirement allowance paid monthly for life and then to beneficiaries, if certain
options are exercised, equals two percent of the average of the highest three earning years
of contributory service multiplied by the number of years of credited service. ’



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Emplovee Retirement System, (Continued)

A participant leaving employment before attaining retirement age, but completing ten
years of service, may elect to vest his accumulated contributions and defer receipt of a
retirement annuity until a later date. When a participant dies in active service and has
completed ten years of credited service, the beneficiary is entitled to a death benefit.

If the beneficiary is a surviving spouse, the surviving spouse may, in lieu of the death
benefit, elect to receive, subject to the surviving spousal options, the participant's
retirement benefits accrued at the time of death.

The contribution rates for the Districts, which are not actuarial determined, and its
employees are established by statute and applied to the employee's earnings, plus
employer-paid fringe benefits. The District is required by statute to contribute 9.50% of
applicable compensation effective January 1, 2010 and thereafter. The District is allowed
by the Oklahoma Teacher's Retirement System to make the required contributions on
behalf of the participating members. The required contribution for participating members
is 7.0% of each member's total compensation.

For the year ended June 30, 2015, the total compensation covered by the Teacher
Retirement System was $2,178,123.35. The District’s contributions to the System for the
years ending June 30, 2015, 2014, and 2013 were $221,665.79, $190,460.62, and
$196,051.32, respectively. '

The pension benefit obligation is a standardized disclosure measure of the present value
of pension benefits. This pension valuation method reflects the present value of
estimated pension benefits that will be paid in future years as a result of employee
services performed to date and is adjusted for the effect of projected salary increases.
There are no actuarial valuations performed on individual school districts. The
nonfunded pension benefit obligation of the System, as determined as part of the latest
actuarial valuation dated June 30, 2014, is as follows:

Total Pension Benefit Obligation $19,575,551,730
Actuarial Value of Assets 12,368.960,848

Unfunded Actuarial Accrued Liability $ 7.206,590.882



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Employee Retirement System, (Continued)

The System's accounting records are mamtamed on the cash basis of accounting, except
for accruals of interest income. -

Ten year historical trend information is presented in the Teacher's Retirement System of
Oklahoma Annual Report for the year ended June 30, 2014. This information is useful in
assessing the pension plan's accumulation of sufficient assets to pay pension benefits as
they become due. The Oklahoma Teachers’ Retirement System issues a publicly
available financial report that includes financial statements and required supplementary
information for the System. That report may be obtained by writing to the Oklahoma
Teachers’ Retirement System, P.O. Box 53524, Oklahoma City, OK 73152 or by calling
(405) 521-2387.

Health Care Coverage

During the year ended June 30, 2015, employees of the Cheyenne Independent School
District No. 7, Oklahoma, were covered by a health insurance plan (the plan). The
teachers and support personnel may elect to be covered by the plan. The school
contributes 100 percent of the cost of single coverage towards the Plan for all non-
certified personnel and 58 percent for certified personnel. The plan was authorized by
House Bill 1731, 1988 Oklahoma Legislature (74 O.S. 1988, Supp. Section 1301-1322)
with the Oklahoma State and Education Employers Group Insurance Board.

Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment
by grantor agencies. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor cannot be determined at this time, although the District
expects such amounts, if any, to be immaterial. :

Risk Management

The District is exposed to various risks of loss related to torts, theft of, damage to, and

destruction of assets, errors and omissions, injuries to employees, employees’ health and
- life, and natural disasters. The District manages these various risks of loss through the

purchase of commercial insurance. Management believes such coverage is sufficient to

preclude any significant uninsured losses to the District. Settled claims have not
- exceeded this insurance coverage in any of the past three fiscal years.
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CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Surety Bonds

The District has a Public Official Position Schedule Bond with Western Surety Company,
bond number 68836079. This bond covers the period of March 16, 2014 to March 16,
2015 and the period of March 16, 2015 to March 16, 2016. The bond covers the
following positions for the amounts listed: Superintendent - $100,000.00; Treasurer -
$50,000.00; Deputy Treasurer - $50,000.00; Activity Fund Custodian - $2,000.00;
Encumbrance and Minutes Clerk $1,000.00, and Lunch Custodian $1,000.00.

The District has a position bond number 71028023 with Western Surety Company. The
bond covers the period of November 18, 2013 to November 18, 2014 and for the period
of November 18, 2014 to November 18, 2015. The bond covers the treasurer for the
penal sum of $100,000.00.

Subsequent Events

Management has evaluated subsequent events through September 30, 2015, which is the
date the financial statements were available to be issued and have determined that no
additional information needs to be added to the financial statements.
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CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
- REGULATORY BASIS - ALL SPECIAL REVENUE FUNDS
JUNE 30, 2015

Schedule 4-00

Building Child Nutrition Coop Totals
Fund Fund Fund 2015
ASSETS
Cash and Investments 1,046,158.46 103,717.36 7,653.31 1,157,529.13
Total Assets 1,046,158.46 103,717.36 7,653.31 1,157,5629.13
LIABILITIES AND FUND BALANCES
Liabilities: _
Warrants payable 0.00 0.00 0.00 0.00
Encumbrances 51,935.00 3,875.00 0.00 55,810.00
Total Liabilities 51,935.00 3,875.00 0.00 55,810.00
Total fund balances 904,223.46 99,842.36 7,653.31 1,101,719.13
Total Liabilities and Fund Balances 103,717.36 7,653.31 1,157,529.13

1,046,158.46




CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - REGULATORY BASIS -
ALL SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2015

Schedule 5-00

Building Child Nutrition Coop Totals
Fund Fund Fund 2015
Revenues:
Local sources 3 392,523.79 §$ 50,028.23 $ 000 § 442 552.02
Intermediate sources 0.00 0.00 0.00 0.00
State sources 0.00 3,251.09 0.00 3,251.09
Federal Sources __0.00 80,000.92 0.00 80,000.92
* Total Revenues Collected 392,523.79 133,280.24 0.00 525,804.03
Expenditures: - . : :
Instruction 0.00 . v 0.00 0.00 0.00
Support services ‘ 17,000.00 0.00 0.00 17,000.00
Non - instructional services 0.00 135,351.10 0.00 135,351.10
Capital Outlay 75,457.16 0.00 0.00 75,457.16
Other Outlays 0.00 71.05 0.00 71.05
Total Expenditures 92,457.16 135,422.15 0.00 227,879.31
Excess of revenue over (under) expenditures ~ 300,066.63 - {2,141.91) 0.00 297,924.72
Adjustments to prior year encumbrances 0.00 1,146.89 0.00 1,146.89
Excess of revenue and other sources over
(under) expenditures and other uses 300,066.63 (995.02) 0.00 299,071.61
Beginning fund balance 694,156.83 100,837.38 7,653.31 802,647.52
Ending fund balance $ 00422346 $ 9984236 $ 7,653.31 $  1,101,719.13




CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2015

Building Fund
Original Final
Budget Budget Actual
Beginning fund balances, budgetary basis $ 694,156.83 $ 694,156.83 § 694,156.83
Revenues: )
Local sources 352,445.85 352,445.85 392,523.79
Intermediate sources A © 0.00 0.00 , 0.00
State sources - 0.00 " 0.00 : 0.00
Federal sources ) 0.00 0.00 0.00
Total Revenue, budgetary basis 35244585 352,445.85 392,523.79
Expenditures: :
Instruction 0.00 0.00 0.00
Support services 971,145.52 971,145.52 17,000.00
Non - Instructional services 0.00 0.00 _ 0.00
Capital Outlay _ _ 75,457.16 75,457.16 . 75,457.16
Other Outlays » 0.00 0.00 0.00
~ Total Expenditures, budgetary basis 1,046,602.68 1,046,602.68 92,457.‘16
Excess of revenue and beginning fund
balances over (under) expenditures -
budgetary basis {0.00) 0.00 994,223.46
Other financing sources (uses):
Bond sale proceeds 0.00 - 0.00 0.00
Excess of revenues and other sources over
(under) expenditures and other uses . (0.00) 0.00 994,223.46
Adjustments to prior year encumbrances o 0.00 0.00 0.00

Ending fund balances % (0.00) " $ 0.00 $ 094,223.46



Schedule 6-00

Child Nutrition Fund _ . Coop Fund
Original ' Final Original Final
Budget , Budget Actual Budget Budget Actual
100,837.38 $ 100,837.38 § 100,837.38 § 7,653.31 § 7,653.31 $ 7.653.31
43,351.35 43,351.35 50,028.23 0.00 0.00 0.00
0.00 0.00 _ 0.00 0.00 0.00 - 0.00
2,575.67" 2,575.67 - 3,251.09 0.00 0.00 : 0.00°
86,599.00 86,599.00 80,000.92 0.00 0.00 0.00
132,526.02 _132,526.02 133,280.24 0.00 0.00 _ 0.00
0.00 0.00 0.00 7,653.31 7,653.31 0.00
0.00 0.00 0.00 0.00 0.00 0.00
233,292.35 233,292.35 135,351.10 0.00 , 0.00 0.00
0.00 0.00 0.00 0.00 - 0.00 0.00
71.05 71.05 71.05 0.00 0.00 0.00
233,363.40 233,363.40 135,422.15 7,653.31 7,653.31 0.00
0.00 0.00 98,695.47 (0.00) 0.00 7,653.31
0.00 - 0.00 0.00 ~__0.00 0.00 -0.00
0.00 0.00 98,695.47 (0.00) 0.00 7,653.31
0.00 0.00 1,146.89 0.00 _ 0.00 0.00

000 $ 000 $ 99,842.36  $ {0.00) .$ 000 §$ 7,653.31




) Schedule 7-00
CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
- REGULATORY BASIS - FIDUCIARY FUNDS
JUNE 30, 2015

Agency Fund
Activity Totals
' Fund : 2015
ASSETS
Cash and Investments $ 140,132.890 § 140,132.89
Total Assets _ $ 140,132.89 $ 140,132.89
LIABILITIES AND FUND BALANCE
Liabilities: . '
Warrants Payable $ 000 $ 0.00
Due to Others 140,132.89 140,132.89
Total Liabilities v 140,132.89 140,132.89
Total fund balances - : . 0.00 : 0.00

Total Liabilities and Fund Balances $ 140,132.80 § : 140,132.89




ASSETS
ACTIVITIES

Athletic

Annual

FFA
Miscellaneous
Petty Cash

H.S. Cheerleaders
Gen. Fund Refund Sub-AC
Student Council -
Industrial Arts
Music

Teacher Donation
Library

Bi-County

Band

FCA

Speech
Concessions

BPA

Elementary
Robotics

Veterans Program
Baseball

Softball

BB Athletic Cam
Academic Team
Principal's Leadership
School Masters

TOTAL ASSETS

LIABILITIES

Due to Student Groups

TOTAL LIABILITIES

$

$

CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
COMB!NING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

- REGULATORY BASIS -
ALL AGENCY FUNDS

July 1, 2014 through June 30, 2015

Schedule 8-00

Beginning Ending
Balance Total Total Total Balance
As of 7-1-14 Receipts Adjustments Disbursements As of 8-30-15
$ 10,687.97 § 32,461.77 § 78050 $ 33,009.77 $ 10,920.47
8,786.49 5,740.00 (2,398.50) 4,601.64 7,526.35
31,141.39 118,158.00 0.00 121,174.56 28,124.83
535.50 327.29 0.00 54.61 808.18
0.00 200.00 - . 0.00 200.00 ©0.00
" 5,068.91 11,574.08 266.50 14,065.24 2,844.25
0.00 2,712.50 0.00 2,712.50 0.00
4,155.87 4,764.15 0.00 4,695.29 422473
3,094.54 10,465.95 (833.50) 7,980.62 4,746.37
7,202.15 8,668.50 266.50 8,018.49 8,118.66
324.29 640.00 0.00 749.75 214.54
2,972.25 5,229.29 0.00 4,029.29 4,172.25
6,876.81 1,718.00 0.00 930.00 7,664.81
6,932.38 30,881.80 266.50 30,297.65 7,783.03
47.11 0.00 0.00 0.00 47.11
991.62 1,168.29 0.00 1,753.52 406.39
19,333.33 12,451.50 0.00 9,894.02 21,890.81
2,515.34 190.00 1,100.00 638.99 © 3,166.35
2,265.81 2,253.00 0.00 540.72 3,978.09
1,407.36 8,412.00 0.00 7,610.94 2,208.42
173.55 918.00 0.00 642.18 449.37
4,118.77 11,954.50 (424.00) 10,074.97 5,672.30
1,502.38 11,182.50 976.00 9,074.93 4,585.95
4,596.37 9,200.00 0.00 6,822.00 6,974.37
684.80 355.00 0.00 795.00 244.80
0.00 2,328.40 0.00 2,004.40 324.00
2,858.46 278.00 0.00 0.00 3,136.46
$ 128,27145 §$ 20423252 § 0.00 §$ 282,371.08 $ 140,132.89
128,27145 $ 204,232.52 § 000 % 282,371.08 $ 140,132.89
000 $ 282,371.08 % 140,132.89

128,271.45 § 294,23252 %
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REPORT ON INTERNAL CONTROL AND ON COMPLIANCE
OF
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BRITTON, KUYKENDALL, & MILLER
CERTIFIED PUBLIC ACCOUNTANTS

JAMES M. KUYKENDALL ) C 204 E. FRANKLIN - P.O. BOX 507 ‘ . '~ BRANCH OFFICE: .
- RICK D. MILLER WEATHERFORD, OK 73096 106 N. COLLEGE - P.0. BOX 266
580-772-3596 CORDELL, OK 73632

FAX 580-772-3085 580-832-5313
: FAX 580-832-5314

- INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
~ Cheyenne Independent School District No. 7
- Cheyenne, Roger Mills County, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the fund type and account
group financial statements of Cheyenne Independent School District No. 7, Oklahoma, as of and
for the year ended June 30, 2015, and the related notes to the financial statements, which

" collectively comprise Cheyenne Independent School District No. 7, Oklahoma’s basic financial
statements, and have issued our report thereon dated September 30, 2015. As stated in our -
report, the financial statements were prepared in comphance with the cash basis as prescribed by
the Oklahoma State Department of Education, which. is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. In our
report, our opinion was qualified because the omission of the General Fixed Assets Account
Group results in an incomplete presentation. '

Internal Control Over‘Financial Reporting

In planning and performing our audit of the financial statements, we considered Cheyenne
Independent School District No. 7, Oklahoma's internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressmg our opinion on the financial statements, but not for the purpose of .
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the entity’s internal control. :

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. -A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
_possibility that a material misstatement of the entity’s financial statements will not be prevented,
‘or detected and corrected on a timely basis. - A significant deficiency is a deficiency, or a
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combination of deficiencies, in internal control that is less severe than a material weakness, yet
_important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.

_ However, material weaknesses may exist that have not been identified. '

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Cheyenne Independent School District

No. 7, Oklahoma's financial statements are free from fatérial misstatement, we performed tests

of its compliance with certain provisions of laws, regulations, contracts and grant agreements,

noncompliance with which could have a direct and material effect on the determination of

financial statement amounts. However, providing an opinion on compliance with those
. provisions was not an objective of our audit, and accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters that are
~ required to be reported under Government Auditing Standards in the United States of America.

Purpose of this Re‘port. '

This purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance, This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s.
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Bt Kghudidl & Ml

BRITTON, KUYKENDALL AND MILLER
_ Certified Public Accountants

Weatherford, Oklahoma
September 30, 2015
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BRITTON, KUYKENDALL, & MILLER
CERTIFIED PUBLIC ACCOUNTANTS
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H\IDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQURIED BY OMB CIRCULAR A-133

The Honorable Board of Education
Cheyenne Independent School District No. 7
Cheyenne, Roger Mills County, Oklahoma

‘ Report on Compliance for Each Major F. edefal Program

~ We have audited Cheyenne Independent School District No.- 7, Oklahoma’s compliance with the
types of compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect on each of Cheyenne Independent School District No. 7,
Oklahoma’s major federal programs for the year ended June 30, 2015. . Cheyenne Independent

- School District No. 7, Oklahoma's major federal programs are identified in the summary of audltor s
results section of the accompanying schedule of findings and questioned costs.

Management s Respo‘nsibility

Management is responsible for cdmpliance with the requirements of laws, regulations, contracts and
. grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Cheyenne Independent School
District No. 7, Oklahoma’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial
-audits contained in Government Audltmg Standards, issued by the Comptroller General of the United
St_ates and OMB Circular A-133, Audlts of States., Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit
to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Cheyenne
Independent School District No. 7, Oklahoma’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. . However, our audit ‘does not provide a legal determination of Cheyenne
Independent School District No. 7, Oklahoma's compliance.
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Opinion on Each Major Federal Program

In our opinion, Cheyenne Independent School District No. 7, Oklahoma; complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended June 30, 2015.

Report on Internal Control over Compliance

Management of Cheyenne Independent School District No. 7, Oklahoma, is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we considered
Cheyenne Independent School District No. 7, Oklahoma's internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
_expressing an 'opim’on on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the entity’s internal control over comphance

A deficiency in internal control over complzance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. -
A significant deficiency in internal control over compliance is a deficiency, or a combination -of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that ‘is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies.- We did not identify any
deficiencies in internal control over compliance that we- consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. 4 :

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of interal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

Botb, Kahwdidl ¥ M,
BRITTON, KUYKENDALL AND MILLER
Certified Public Accountants

'Cheyenné, Oklahoma
September 30, 2015
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CHEYENNE INDEPENDENT SCHOOL DISTRICT NO.7

ROGER MILLS COUNTY, OKLAHOMA

'SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2015

SUMMARY OF AUDITOR'S RESULTS

- TYPE OF REPORT ISSUED ON THE
FINANCIAL STATEMENTS:

MATERIAL WEAKNESSES IDENTIFIED
IN INTERNAL CONTROL OVER FINANCIAL
REPORTING:

SIGNIFICANT DEFICIENCIES IDENTIFIED -
IN INTERNAL CONTROL OVER FINANCIAL
REPORTING THAT ARE NOT CONSIDERED
TO BE MATERIAL WEAKNESSES:

DISCLOSURES OF NONCOMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS:

MATERIAL WEAKNESSES IDENTIFIED IN
INTERNAL CONTROL OVER MAJOR FEDERAL
AWARD PROGRAMS:

SIGNIFICANT DEFICIENCIES IDENTIFIED IN
INTERNAL CONTROL OVER MAJOR FEDERAL
AWARD PROGRAMS THAT ARE NOT
CONSIDERED TO BE MATERIAL WEAKNESSES:

TYPE OF REPORT ISSUED ON COMPLIANCE
FOR MAJOR PROGRAMS:

AUDIT FINDINGS REQUIRED TO BE REPORTED
IN ACCORDANCE WITH SECTION 510(A) OF
OMB CIRCULAR A-133:
MAJOR PROGRAMS: ' 93.778

DOLLAR THRESHOLD USED TO DISTINGUISH
BETWEEN TYPE A AND B PROGRAMS:

QUALIFIED LOW-RISK AUDITEE:

FINDINGS & QUESTIONED COSTS FOR FEDERAL AWARDS

Adverse Opinion

No

None Reported

No

No

Ungqualified Opinion

'N_O _

Submarginal Lands

$300,000
No

None Reported



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA

AUDIT COMMENTS
JUNE 30, 2015
CURRENT YEAR
None Repofted
PRIOR YEAR
14-1 During our audit, we noted instances where money collected in the child nutrition

14-2

14-3

14-4

account was not being timely deposited. Funds collected should be receipted, counted,
verified by two individuals and deposited on a timely basis.

During our audit of the federal programs, we noted that some equipment purchased with
federal funds was not properly labeled as required by the federal program guidelines. For
tracking purposes, all equipment purchased with federal funds should be labeled with the
name of the federal program and the fiscal year the equipment was purchased.

During our audit of the payroll records, we noted instances that the District had not issued
1099’s to each person or business (excluding corporations) to whom at least $600.00 was
paid for rents or services in the course of business as required by the Internal Revenue
Service. -

During our audit of the General Fund, we noted instances where invoices were not signed

‘to verify receipt of goods or services. The person receiving goods or services should sign

the invoice, statement, or delivery tickets to indicate that the goods or services were
received and in good condition. ‘

The District implemented procedures and controls to correct the prior year audit

~ comments.



* (CHEYENNE PUBLIC SCHOOLS

: P.O0. BOX 650
CHEYENNE, QK. 73628-0650

. x ny RICK GARRISON PHONE 580-497-2666 EXT 210
COMMERM syooraoms pax  soaoran

AUDIT FINDINGS
CORRECTIVE ACTION PLAN

CURRENT YEAR

14-1 FINDING: During our audit, we noted instances where money collected in
~ the child nutrition account was not being timely deposited. Funds

collected should be receipted, counted, verified by two individuals and
deposited on a timely basis.
‘CONTACT PERSON: Rick Garrison, superintendent
STEPS IMPLEMENTED: On a timely basis, the Child Nutrition Fund
Custodian will receipt money, complete a cash reconciliation form with copies of
receipts of money to be deposited and will give to treasurer who will count
money and deposit on a timely basis. :

14-2 FINDING: During our audit of the federal programs, we noted that some
equipment purchased with federal funds was not properly labeled as required by
the federal program guidelines. For tracking purposes, all equipment with
federal funds should be labeled with the name of the federal program and the
fiscal year the equipment was purchased.

CONTACT PERSON: Rick Garrison, superintendent -
STEPS IMPLEMENTED: For items purchased with federal funds the
- Encumbrance Clerk will provide the Technology Director with copy of purchase
* order and Technology Director will label equipment for tracking purposes.

14-3 FINDING: During our audit of the payroll records, we noted instances that the
District had not issued 1099’s to each person or business (excluding
corporations) to whom at least $600.00 was paid for rents or services in the
course of business as required by the Internal Revenue Service.

CONTACT PERSON: Rick Garrison, superintendent

STEPS IMPLEMENTED: The Business Manager will review vendors and issue
- 1099’s to each person or business (excluding corporations) to whom at least

$600.00 was paid for rents or services in the course of business as required by the
- Internal Revenue Service.



14-4 FINDING: During our audit of the General Fund, we noted instances where
invoices were not signed to verify receipt of goods or services. The person
receiving goods or services should sign the invoice, statement, or delivery tickets
to indicate that the goods or services were received and in good condition.
CONTACT PERSON: Rick Garrison, superintendent
STEPS IMPLEMENTED: The person receiving goods or services will sign. the
invoice, statement, or delivery tickets to indicate that the goods or services were
received and in good condition.



CHEYENNE INDEPENDENT SCHOOL DISTRICT NO. 7
ROGER MILLS COUNTY, OKLAHOMA
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2014 THROUGH JUNE 30, 2015

State of Oklahoma)
) ss
County of Custer )

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm
had in full force and effect Accountants' Professional Liability Insurance in accordance with the
"Oklahoma Public School Audit Law" at the time of audit contract and during the entire audit
engagement with Cheyenne Independent School District No. 7 for the audit year 2014-2015.

BRITTON, KUYKENDALL & MILLER
Certified Public Accountants
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