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Chas. W Carroll, P.A.

The Broadway Tower - Suite 305 Enid, Oklahoma 73701
114 E. Broadway Phone 580-234-5468
Fax 580-234-5425

INDEPENDENT AUDITOR’S REPORT

The Honorable Board of Education
Chisholm School District #I-42
Garfield County, Oklahoma

T have audited the accompanying fund type and account group financial statements
of Chisholm School District #I-42, Garfield County, Oklahcma, as listed in the
Table of Contents as combined financial statements, as of and for the year ended
June 30, 2011. These financial statements are the responsibility of the
District’s management. My responsibility is to express an opinion on these
financial statements based on my audit.

1 conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards reguire that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
I believe that my audit provides a reascnable basis for my

presentatien.
opinion.

As described in Note 1, these financial statements were prepared in conformity
with the accounting and financial reporting requlations prescribed or permitted
by the Cklahoma State Department of Education which differs from accounting
principles generally accepted in the United States of America. The effect on
the financial statements resulting from the use of this regulatory basis of
accounting and presentation as compared to accounting principles generally
accepted in the United States of America cannot be reascnably determined, but is

considered material.

In addition, the District has not maintained the cost of fixed assets purchased
in previous years and thus does not know the amounts that sheculd be recorded in
the General Fixed Asset Account Group. Therefore, the Gesneral Fixed Asset
Bcecocount Group has not been presented. This information is reguired under the
requlatory presentation prescribed by the Oklahoma State Department of

Education,

In my opinion, because of the effects of the matters discussed in the third
paragraph, the financial statements referred to above do not present fairly in
all material respects, in conformity with accounting principles generally
accepted in the United States of America, the respective fipancial position of
the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the Chisholm School District #1-42,
as of June 30, 2011, and the respective changes in financial position thereof

for the year then ended.
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Independent Auditor’s Report
Chisholm Schoeol District #I-42

Page 2

In my opinion, except for the omission of the General Fixed Asset Account Group
results in an incomplete presentation as explained in the fourth paragraph, the
financial statements referred to above do present fairly, in all material
respects, the assets, liabilities, and equity arising from regulatory basis
transactions of each fund type and account group of Chisholm School District #I-
42, as of June 30, 2011, and the revenues collected and expenditures
paid/expenses, where applicable, for the year +hen ended on the regulatory basis

of accounting described in Note 1.

My audit was conducted for the purpose of forming opinions on the fund type and
statements within the combined financial statements.

aceount group financial
of expenditures of

The combining fund statements, schedules, and schedule
federal awards, as listed in the Table of Contents under the other supplementary
information, are presented for purposes of additional analysis, and are not a
required part of the basic financial statements of the District. Also, the
accompanying schedule of expenditures of federal awards is reguired by the U.S.
Office of Management and Budget Circular A-133, pudits of States, Local
Governments, and Non-Profit Organizations. Such in-formation has been subjected
to the auditing procedures applied in the audit of the fund type and account
group financial statements within the combined financial statements and, in my

fairly presented in all material respects in relation to the
regulatory basis of

opinion, is
combined financial statements taken as a whole on the
accounting described in Note 1.

Tn accordance with Government Auditing Standards, I have also issued a report

dated February 8, 2012 on my consideration of the District’s internal contrel
over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that repcert 1s to describe the scope of my testing of
internal control over financial reporting and compliance and results of that
testing, and not to provide an opinion. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of my audit.

Sincerely,

Lo 10 goudl PA

“Thas. W. Carroll, P.
February 8, 2012
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CHISHOLM SCHOOL DISTRICT #I-42
GARFIFLD COUNTY - CKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Chisholm School District #1-42 have been
prepared in conformity with an other comprehensive basis of accounting required
by Oklahoma Statutes. The more significant of the District’s accounting

policies are described below.

A. Reporting Entity

The District is a corporate body for public purposes created under Title
70 of the Oklahoma Statutes and accerdingly is a separate entity for operating

and financial reporting purposes. The District is part of the public school
system of Oklahoma under the general direction and control of the State Board of
Education and is financially dependent on state of Oklahoma support. The

general operating authority for the public school system is the Oklahoma School
Code contained in Title 70, Cklahoma Statutes.

The governing body of the District is the Board cf Education composed of

elected members. The appcinted superintendent is the executive officer of the

District.

In evaluating how to define the District, for financial reporting
purposes, management has censidered all potential component units. The decision
to include a potential component unit in the reporting entity was
applying the criteria established by the Governmental Acccunting Standards Board
{GASBE) . The basic ~ but not the only - criterion for including a potential
compenent unit within the reporting entity is the governing body's oversight
responsibility, especially financial interdependency. A second criterion used
in evaluating potential component units is the scope of public service. A third
criterion used to evaluate potential component units for inclusion or exclusion
from the reporting entity is the existence of special financing relationships,
regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no
potential component units included in the District’s reporting entity.

made by

B. Fund Accounting

The District uses funds and account groups to report on its financial
position and the results of its operations. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating
transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of

accounts. An account group, on the other hand, is a financial reporting device
designed to provide accountability for certain assets and liabilities that are
not recorded in the funds because they do not directly affect net expendable

available financial resources.

PAGE 6



CHISHOLM SCHOQL DISTRICT #i-42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting {ceontinued)

Funds are classified into two categories; governmental and fiduciary.
Each categery, in turn, is divided into separate “fund types”.

Fund Description

The following funds are utilized by the Chishelm Schoel District $1-42.

Governmental Fund Types - Fiduciary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds

Debt Service Fund

Capital Proiject Funds

Governmental Fund Types

Governmental funds are used to account for all or most of a government's
general activities, including the collection and disbhbursement of earmarked
monies {special revenue funds), the acquisition or construction of general fixed

assets (capital projects funds), and the servicing of general long-term debt

(debt service funds).

General Fund - The General Fund is used te account for all financial
transactions except those required te be accounted for in another fund. Major
revenue sources include state and local property taxes and state funding under
the Feoundation and Incentive Aid FProgram. Expenditures include all costs
associated with the daily operations of the schools except for programs funded
for building repairs and maintenance, school construction and debt service on
bonds and other long-term debt. The general fund includes federal and state
restrict-ed monies that must be expended for specific programs which includes

the Child Nutrition Program.

Special Revenue Funds - The Special Revenue Funds are the District’'s
Building Fund, Child Nutrition Fund and Municipal Tax Levy Fund. The Bu:ilding
rund consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repalring buildings and for purchasing furniture and
eguipment. The Child Nutrition Fund derives monies from the sale of fooeds and
federal and state program reimbursements. Expenditures inciude costs associated
with the dally operations of the distriect’s nutrition program. The Municipal
Tax Levy Fund consists of money derived from special sales tax on pehalf of the
district. These funds are to be kept separate and expended only for those items

addressed in the tax levy agreement.

Debt Service Fund -~ The Debt Service Fund is the District’s Sinking Fund
and is used to account for the accumulation of financial resources £for the
payment of general long-term debl principal, interest, and related costs. The
primary revenue sources are local property taxes levied specifically for debt
service and interest earnings from temporary investments.

PAGE 7



CHISHOLM SCHOOL DISTRICT #I-42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 201C TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 3

The Capital Project Funds -~ The Capital Project Fund is the District’s
Bond Fund and is used to account for the proceeds of bond sales to be used
exclusively for acgquiring school sites, constructing and equipping new school
facilities, renovating existing facilities and acquiring transpeortation

equipment.

Fiduciary Fund Types

Fiduciary Funds are used tc account for assets held on kehalf of outside

including other governments, ocr on behalf of other funds within the

parties,
terms of a formal trust

District. When these assets are held under the
either a nonexpendable trust fund or an expendable trust fund 1is
to whether or not the
Rgency funds

agreement,
used. The terms “nonexpendable” and “expendable” refer
District is under an obligation to maintain the trust principal.
generally are used Lo account for assets that the District holds on behalf of
others as their agent and do not involve measurement of results of coperations.

Trust Fund - The Trust Funds consist of the Gifts and Endowments Fund.
The Gifts and Endowments Fund is made up of local donations and contributions to
be used for future construction projects.

Agency Fund - The Agency Fund is the school Activity Fund which is used to
account for monies collected principally through fundraising efforts of the

students and District-sponscred groups. The administration is responsible,
under the authority of the Board, of collecting, disbursing, and accounting for
these activity funds. The school Activity Funds can include money which is

received from the sale of foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned
“memorandum only? to indicate that it is presented only to facilitate financial

analysis. Data in this column does not present financial position, results of
operations or cash flows 1in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund

eliminations have not been made in the aggregation of this data.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format
that is prescribed by the Oklahoma State Department of Educaticn (OSDE). This
format is essentially the generally accepted form of presentation used by State
and local governments prior to the effective date of GASB Statement HNo. 34,
Basic Financial Statements-Management’s Discussion and Analysis-for State ang
Tocal Governments. This format significantly differs from that reguired by GASB

34.
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CHISHOLM SCHOOL DISTRICT #I-42
GARFIELD COUNTY — CKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES T0O FINANCIAL STATEMENTS PAGE 4

C. Basis of Accounting and Presentation (continued)

The basic financial statements are essentially prepared on a basis of cash
receipts and disbursements modified as reguired by the regulations of the
Cklahoma State Department of Education as follows:

*  Encumbrances represented by purchase orders, contracts, and other

commitments for the expenditure of monies and are recorded as

expenditures when approved.
*  Investments and inventories are recorded as assets when purchased.

* (Capital assets in proprietary funds are recorded when acguired and
depreciated over their useful lives.
Warrants payable are recorded as liabilities when issued.
Long-term debt is recordad when incurred.
Accrued compensated absences are recorded as an expenditure and
liability when the obligation is incurred.

This regulatory basis of accounting differs from accounting principles
generally accepted in the United States of America, which requires revenues to
be recognized when they become available and measurable, or when they are
earned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are
esarned and liabilities are incurred for proprietary fund types and trust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A
preliminary budget must be submitted to the Board of FEducation by December 31
for the fiscal year beginning the following July 1. If the preliminary budget
requires an additional levy, the District must hold an election on the first
Tuesday in February to approve the levy. If the preliminary budget does not
require an additional levy, it becomes the legal budget. If an election is held
and the taxes are approved, then the preliminary budget becomes the legal
budget. If voters reject the additienal taxes, the District must adopt a budget

within the approved tax rate.

A budget is legally adopted by the Board of Educaticn for the General

Fund, Special Revenue Funds, and Capital Project Funds that includes revenues

and expenditures.

Encumbrances represent commitments related to unperformed contracts for
goods o©r services. Encumbrance accounting--under which purchase orders and
other commitments of rescurces are recorded as expenditures of the applicable
fund - is utilized in all governmental funds of the District.

The unencumbered bhalance of current fiscal year appropriations and the

unexpended reserve appropriations of the previous fiscal year are lapsed and
become a part of the beginning fund balance for the succeeding fiscal year.
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CHISHOLM SCHOOL DISTRICT #1-42
GARI'IELD COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 5

E. Assets, Liabilities and Fund Equity

Cash, Cash FEquivalents and Investments

All monies which are not invested in Certificate of Deposits or United
States Treasury Funds are maintained in NOW Checking Accounts or Savings

Accounts.
Inventories

The value of consumable inventories at June 30, 2010 is not material to

the financial staltements.

Fixed Assets and Property, Plant and Equipment

Property and eguipment purchases are recorded as capital ocutlays in the
accompanying statements of revenues, expenditures, and changes in fund balances.
The District does not maintain complete financial records of capital assels
purchased which would include depreciation schedules; therefore, a General Fixed

Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated

absences.

Operating Leases

The District has elected not to present a liability for operating leases.
All operating leases contain a mutual ratification clause for both parties;
therefore, the District does not consider the obligation to be for a period

extending beyond the current fiscal year.

Long Term Debt

Long-term debt is recognized as a liability of a governmental fund when
due, or when resources have been accumulated in the debt service fund for
payment early in the following year. For other long-term obligations, only that
portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The remaining portion of
such obligations is reported in the general long-term debt account group. Long-
term liabilities expected to be financed from proprietary fund operations are

accounted for in those funds.

PAGE 10



CHISHOLM SCHOOI, DISTRICT #I-42
GARFIELD COUNTY - ORLAHOMA
JULY 1, 201¢ TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 6

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount
exceeding the revenue to be received for any fiscal year without approval by the
District’s voters. Bond issues have been approved by the voters and issued by
the District for various capital ilmprovements. These bonds are reguired to be
fully paid serially within 25 years from the date of issue. General long-term
debt of the District consists of bonds payable. Debt service reguirements for
bonds are payable solely from fund balance and future revenues cof the debt

service fund.

A principal and interest repayment schedule of the outstanding general
obligation bond issues at June 30, 2011 is set forth below:

$3,000,000.00 Building Bonds of 2006

Payment Date Principal Rate Interest Totral
1 Now 11 460,000.00 3.875% 35,535.00 485,535,00
1 May 12 0.00 26,622.50 26,622.50
1 Nov 1z 460,000.00C 3.875% 26,622.50 486, 622.50
1 May 13 0.00 17,710.00 17,710.00
1 Nov 13 460, 000.00 3.900% 17,710.00 477,116.00
1 May 14 0.00 8,740.00 8,740.00
1 Nov 14 _460,000.00 3.800% 8,740.00 _468,740.00
$1,840,000.00 $141,680.00 $1,981, 680.00

$1,015,000.00 Building Bonds of 2009

Payment Date Principal Rate Interest Total
1 Jul 11 0.0C 38,280.00 38,280.00
1 Jan 12 145, 000,00 2.500% i2,760.00 157,760.00
1 Jul 12 0.00 10,947.50 10,947 .50
1 Jan 13 145, 000,00 2.500% 10,947.50 155, 947.50
1 Jul 13 0.00 9,135.00 9,135.00
1 Jan 14 145,000.00 1.900% 9,135.00 154,135.00
1 Jul 14 0.00 1,757.50 7,7757.50
1 Jan 15 145,000.00 2.300% 7,757.50 152,757.50
1 Jul 15 0.00 6,090.00 6,090.00
1 Jan lo 145,000.00 2.600% 6,090.00 151,080.00
1 Jul 16 06.00 4,205,00 4,205.00
1 Jan 17 145,000.00 2.800% 4,205,00 149, 205,00
1 Jul 17 C.CGOo 2,175.00 2,175.00
1 Jan 18 145,000.00 3.00% 2,175.00 _147,175.00
$1,015,000.00 5131, 660.00C $1,146,660.00
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CHISHOLM SCHOOL DISTRICT #I-42
GARFIELD COUNTY - OKLAEOMA
JULY 1, 2010 TO JUNE 30, 2011 PAGE 7

NOTES TO FINANCIAL STATEMENTS

Cash Fund Balance

Cash fund balance represents the funds not encumpered by purchase order,
legal contracts, and outstanding warrants.

safequard of Deposits and Investments

State statutes reguire that all deposits in financial institutions be
fully ccllateralized by the United States Government obligations or obligatlons
of Oklahoma and its agencies that have a market value of net Lless than the
principal amount of the deposits. The District Treasurer is responsible for
maintaining adequate coverage of all funds on deposit through security pledges
approved by the Treasurer of the State of Oklahona.

Safequard of Deposits and Investments {continued)

Deposit Categories of Credit Risk

Insured by Federal Deposit Insurance.
(B) Collateralized with securities held by the pledging financial
institution’s trust department or agent in the District’s name.

{C) Uncollateralized.

Category
BANK
{A) {B) (<) BALANCE
Cash/Investments $379,954 .61 $2,333,850,.86 S C.00 $2,713,805.47

F. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed
by the state aid formula under the provisions of Article XVIII, Title 70,
Oklahoma Statutes. The State Board of Education administers the allocation of
state aid funds to school districts based on information accumulated from the

districts.

After review and verification of reports and supporting documentation, the
State Department of Education may adjust subseguent fiscal peried allocations of

money for prior year errors disclesed by review. Normally, such adjustments are

treated as reductions or additions of revenue of the year when the adjustment is

made.

The District receives revenus from the state ¢to administer certain
categorical educational programs. State Board of Education rules reqguire that
raevenue ear-marked for these programs be expended only for the program for which
the money is provided and require that the money not expended as of the close of
the fiscal year be carried forward intc the following year to be expended for
the same categorical program. The State Department of Education requires that
categorical educational program revenues be accounted for in the general fund.

PAGE 12



CHISHOLM SCHOCL DISTRICT #I1-42
GARFIELD COUNTY -~ OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NCTES TO FINANCIAL STATEMENTS PAGE 8

Property Tax Revenue

The District is authorized by state law to levy property taxes, which
consists of ad valorem taxes on real and perscnal property wilhin the District.
The County Assessor, upocn receipt of the certification of tax levies from the
extends the tax levies on the tax roll for submission tc
the county treasurer prior to October 1. The county treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of
the taxes, are due prior to January 1. The second half is due prior to April 1.

county excise board,

If the first payment is not made timely, the entire ftax becones due and
payable on January 2. Second half taxes become delinquent on April 1 of the
year follewing the year of assessment. If not paid by the following October 1,
the property is offered for sale for the amount of taxes due. The owner has two
years to redeem the property by paying the taxes and penalty owed. If at the
end of Ltwo years the owner has not done so, the purchaser is issued a deed to

the property.

Interfund Transactions

Quasi-external transacltions are accounted for as revenues, expenditures,
or expenses. Transactions that constitute reimbursement to a fund for
expenditures/expenses initially made £from it that are properly applicakle to
another fund, are recorded as expenditures/expenses in the fund that is
reimbursed. Any legally authorized transfers are treated as operating transfers
and are included in the results of the Government Funds. Transfers between the
Agency Funds (Activity Funds) and the Governmental Fund Types {(General Fund) are
shown as operating transfers into Lhe Governmental Fund Types (General Fund)
No transfer is shown out from the Agency Funds as they are custodial in

only.
nature (assets equal liabiiities) and do not involve measurement of results of
operations.

2. Risk Management

Liabilities Protection Plan

The District’s Commercial Liability Insurance agreements cover claims
against municipalities for all government functions and services. These include
bodily injury, property damage, wrongful acts, personal injury, and related
torts under the State tort claims law and federal civil rights laws.

All public officials, employees, services, and municipal functions are
covered unless they are specifically listed.

The title to all assets acquired by the Plan, are vested in the Group. In
the event of termination of the Group, such property shall belong to the then
members of the Group in egual shares. FEach participating District pays all
costs, premiums, or other fees attributable to its respective participation In
the Plan, and is responsible for its obligation under any contract entered into

with the Plan.

These credits, if any, represent contingent liabilities of the Flan if the
rein-surer was unable to meet its obligations under the reinsurance agreement.
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CHISHOLM SCHOOL DISTRICT #i-42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 9

Liabilities Protection Flan (continued)

Reserves for claim losses include provisions for reported claims on a case basis
and an estimate of claims incurred but not reported limited by aggregate and

individual loss levels as specified by the Plan’s reinsurance contracts.

The Plan's insurance agreements are reinsured for excess losses based upon

the contract year. The significant components of each reinsurance contracht can

be obtained from the Plan's annual financial report.

Surety Bonds

District and Activity

Rhonda Howerton, District Treasurer, is bonded with ©Ohio Casualty
Insurance Company in the amount of $50,000.00. The bond number is 5056527,

dated July 1, 2010 to July 1, 201l.

is bonded with Ohio Casualty Insurance

Carla McCary, Deputy Treasurer,
The bond number is 5056553, dated July 1,

Company in the amount of $50,000.00.
2010 to July 1, 2011.

is bonded with Ohio Casuwalty Insurance

Royden Tilley, Superintendent,
The bond number is 5056519, dated July 1,

Company in the amount of $10C,C00.00.
2010 to July 1, 2011.

The school district maintains a Public Cfficial Position Schedule Bond
with the Ohio Casualty Insurance Company in the amount of $1,000.00 each
position. The bond number is 5056686, dated July 1, 2010 to July 1, 2011. The

positions covered are as follows:

Encumbrance Clerk
Activity Fund Custodian
Child Nutrition Custodian
Minutes Clerk

I -

2., Employee Retirement System

The District participates 1in the state-administered Oklahoma Teachers'
Retirement System (the “System”), which is a cost~sharing, multiple-employer
public employee retirement system {PERS). Under the System, contributions are
made by the District, the State of Oklahoma, and the participating employees.
Participation is required for all teachers and other certified employees and is
opticnal for all other regular employees of public educational institutions who
werk at least 20 hours per week. A participant’s date of membership 1s the date
the first contribution is made Lo the System. The System 1is administered by a
board of trustees which acts as a fiduciary for investing the funds and
governing the administration of the System. The District has no responsibility
or authority for the operation and administration of the System nor has it any
liability, except for the current contribution reguirements.
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CHISHOLM SCHOQL DISTRICT #I-42
GARFIELD COUNTY - OKLAHOMA
JuLy 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 10

3. Employee Retirement System (continued)

The System issues an independent financial report, financial statements
and reguired supplementary information that can be obtained in writing at the
Teachers’ Retirement System of Oklahoma, P.C. Box 53324, Oklahoma City, OK 73152

or by calling (405)521-2387.

A Participant with 5 years of creditable service may retire with a normal
retirement allowance at the age of sixty-two or with reduced benefits as early
The normal retirement allowance paid menthly for life and
if certain options are exercised, equals two percent of
contributecry service
A participant leaving

as age fifty-five.
then to beneficlaries,
the average of the highest three earning years of
muitiplied by the number of years of credited service.
employment before attaining retirement age, but completing ten years of service,
may elect to wvest his accumulated contributions and defer receipt of a
retirement annuity until a later date. When a participant dies in active
service and has completed ten years of credited service, the beneficiary is
entitled to a death benefit and the participant’s contributions plus interest.
If the beneficiary is a surviving spouse, the surviving spouse may, in lieu of
the death benefit, elect to receive, subject to the surviving spousal options,
the participant’s retirement benefits accrued at the time of death.

The 2010-11 contribution rates for the Districts, which are not
actuarially determined, and its employees are established by statute and applied
to the employee’s earnings, plus employer-paid fringe benefits. The District is
required by statute to contribute 9.5% of applicable compensation for the year
ended June 30, 2011, The District is allowed by the Oklahoma Teacher's
Retirement System to make the required contributions on behalf of the
participating members. The reguired contribution for participating member is 7%
up to a maximum compensation level.

The total contributions for employees of Chisholm School District $1-42
covered by the System for the year 2011, 2010 and 2009 were 5$480,248.062,

$38%,013.54 and $432,203.79, respectively.

The pension benefit chligation is a srandardized disclosure measure of the
present value of pension benefits. This pension valuation method reflects the
present value of estimated pension benefits that will be paid in the future
years as a result of employee services performed to date and is adjusted for the
effect of projected salary iIncreases. There are no actuarial valuations
performed on individual school districts. The nen-funded pension beneflt
obligation of the System as determined as part of the latest actuarial valuation

dated June 30, 2010, is as follows:

$ 19,980,640,592

Total pension cbligation
9,566,683,405

Net assets available for benefits, at cost

Non-funded pension benefit obligation S 10,413,957,187

The System’s accounting records are maintained on the cash basis of

accounting, except for accruals of interest income.
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CHISHOLM SCHOOL DISTRICT #I-42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 7O JUNE 3C, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 11

3. Employee Retirement System {continued)

Ten-year historical trend information is presented in the Teacher’s
Retirement System of Oklahoma Annual Report for the year ended June 30, 2010.
This information is useful 1in assessing the pension plan’s accumulation of
sufficient assets Lo pay pension benefits as they cocme due.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit
and adjustment by grantor agencies. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures which may be disallowed by the grantor cannolt be
determined at this time although the District expects such amounts, if any, to

be immaterial.
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SCHEDULE B-1

Chisholm School District No.l-042, Garfield County, Okfahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds
For the Year Ending June 30, 2011

Child Municipal Total
Building Nutrition Tax June 30,
Fund Fund Fund 2011
Revenue Collected:
Local Sources 3 290,864 § 154,893 $ 18,424 % 464,181
Intermediate Sources g 0 0 0
State Sources 1,781 5,783 0 7.564
Federal Sources 0 118,564 0 118,564
Non-Revenue Receipts 0 328 0 328
Total Revenue Collected 3 202,645 § 279,567 $ 18,424 % 590,637
Expenditures Paid:
Instruction $ 3,698 % 0% 0% 3,698
Support Services 279,161 0 0 279,161
Operation of Non-Instructional Services 0 285,382 0 285,382
Facilities Acquisition and Construction 114,559 0 79,000 193,559
Other Outlays 0 0 v 0
Other Uses 0 o 0 0
Repayments 0 0 0 0
interest Paid and Bank Charges 0 0 0 0
Total Expenditures Paid 3 397,418 % 285,382 3 79,000 $ 761,800
Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances $ (104,772} $ {5815) % {60,576) $ {171,163)
Adjustments to Prior Year Encumbrances b 283 % 0% 0% 263
Other Financing Sources (Uses):
Estopped Warrants $ 0% 0% 0% 0
Transfers In 0 0 0 o
Transfers Out 0 {190) 0 (190}
Total Other Financing Sources (Uses) $ 0% (190} $ 0% {190)
Excess {(Deficiency} of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses) 3 {(104,510) $ (6,005) $ (60,576} $ (171,091)
Fund Balance - Beginning of Year 184,215 60,582 79,518 324,315
Fund Balance - End of Year 3 78,705 § 54577 % 18,942 $ 153,224

The notes to the financial statements are an integral part of this statement.



‘Wedies sy jo wed [eB2)y ue Bl SIUSWBIEIS [BDUBLY Sy} D) SSI0L SY ]

¥Z2'EG1 s g oy § LiS'¥S $0C $0 3 Z¥ERI 30 £ 0 S04'6L $ 0 $ 0 g 4884 JO pug - souBieg pund
S1Evg SIEHIC SIEbEE 28509 Z85'0% 28509 8LG6L BLGEL 8158 Sigvel Sigrel GLZ'PBL 4234 jo BuniuBag - aoueieg pund
(160'121) $ Gig'pze) $ (Gig'v2e) $ (coo'al $ {(zeg'o9) $ (28s'o9) $ (9s5'08) § {gig'8L) $ {81584} {o1svoL) 3 (512'v81) $ (517'v8E) $ {sasyy} seounog
Buueuid o130 pue prect saunjipuadss ABAD
PIIDINOD NIBABY JO (AIUBINSE) $$93XT
{061) $ {061) 3 {364) $ (o8] $ (061) $ (061) ) $ 0 § 0 o $ 0 s 0 $ (88517} $30un08 BUouBUIL IS0 18701
{ogt) tos1) [GEA) 081} [(] (081} 0 o 7 i 0 0 N sigsussf
o v 0 0 0 0 0 0 c 0 ] ] Uj SIB)SURIY
0 $ 0 $0 $ 0 $0 50 § 0 $0 $0 0 $0 $ 0 $ s|uesem paddois3
Hsasn) sadunos Buiourul4 Jagpy
£z 80 $0 $ 0 $0 $0 § 0 30 $C £ $0 $°0 $ seouRIqUINDUZ 1BAA Joild 03 STuBUNSRpY
[CEEYIN) $ {sz1'vEE) $ (821 v7g) $ (G1geT $ {26£709) s (za€'fal s {9/5709} $ {81964) ¢ {(816'62) Zilvon $ (S1Ev8D s (5IgveL) $ SIQULIGUINDUT LBBA JOUS
0} SjusLSAIDY 81033 pieg Senpuadxg
(JBPUFT) JOAQ PRJIDIOD SENUIAIY 40 ss20XT
008194 § Z81°058 $ 283068 $ Zegdhe $ _L47°Cze s _[1gE s (006 $_8158L $ 8iGEL 31y 6T $ L8B7rY § LB8'vry $ Preg saunjipuadx3 ejo
3] [ i 0 i 0 0 ¢ [} g 0 0 pled iSaop
1] 3] 0 1] a Q o} o 0 0 0 o] suawieday
0 [+ o 0 0 0 0 o ] 0 0 0 sasn a0
0 ¢ 0 0 ] 0 0 [+ ] 0 0 a} SABIING 320
665'E61 L0061 L0861 0 0 0 000'8L 816'8/ 815'8/ 66§V 655 PLL BG5S ¥ UORDIISUOD pUB UsisINDoY Sanoe 4
298'682 Lil'sze LrL5ee zee's82 Lersze 110828 0 o ] ] 0 0 S30IMIBG jRUSiionUISUI-UoN Jo uoneledg
181642 0£9'g2e 066928 0 0 0 0 G 0 191'642 0E9'9ZE 028'62¢ sagiseg poddng
869'¢ ¢ s69'e 3 8B9'C 3 0 30 0 $ 0 $0 $ 0 269'¢ § 860 $ 869'C $ UOHDIUSU|
‘pled seanypuadxy
LE9°065 $ 850928 $ 8650'925 $ I85'8JZ $ 6gEGge $ GRESOZ $ _veval $ 0 30 S¥O'Z62 § Z/9092 § 2.9°082 $ PO FNUBASY [BJC
: 143 0 G aze s s} 0 G 0 1] a O $1d1902y BNUSASY-UCN
#95°g1L1 058204 0S8°204 y95'BLL 058°Z0L 058701 0 0 0 0 0 0 SIUNOG [eIdpag
$95°L 16%'9¢ 16¥'98 L' L6v'9E L6¥'9E o} 0 0 184 0 0 §20.n0g 81215
o 0 s} 0 0 o ¢ 0 0 0 ) 0 SINNOG BIEIpILLBIL]
181 vor $ 112988 $ i1l'sge $ £69'¥S1 $ 880’9zt $ BEO'GEY $  Per'el $ 0 $ 0 798'062 $ 2i8'097 ¢ ZI509T 3 STNNOG [ED07
jemoy 1abpng ebpng [T 1aBpng 18bpng 1emoy 1abpng 1ebpng 1enoy 180png jabpiig 1PEIIB(I0D BnUaARY
VIR | jeuBip [eus4 leuibug |eul4 |eutBLQ [LDIE] [euiblg
[ BioL b pUn4 YonUInN Biiig i pun4 xe Ednuniyg I pung Buipyrig ]

1-0 3INA3IHOS

102 "0g sunp Buipul smah auy soy

[EMOY puw 1o0png - SpUnd snusasy |Eisadg
SaoUBjeg pund w saBLEys pue pied SaINpUsEXs "PaISHIeD sanuaney jo wawsiels Sultiquion
BLLOLER(O 'AUNCT PIAYIES) ‘Zp0-1'ON DLISIT 100U0S HHoYSHED



771693

8976207228
GE 9663
016528
FI"619°CECS

067 LED'TS
00" LEB'6FTS
GO ¥06°9LT8

00°0s

0Z PSP ’'8s
39°006°998
LETI0GTFSTS

PO 807 '91S
GETzoz I8s

LNOOWY
GEEMY 0
Wd204d

STUEYMY TYYIIHd 30 SEANLIANZXE

9¢H 9ZT 78
L85 BGE 78
IsS 981°%8
8PS/9%¢ g1e"v8
155 L9E° 78
L8L LEE 8
08L 0TY b8
Z8L PEE 78
£F9 AT 2!
179 £L1°78
229 Teg"v8g
19 LZG %8
91§ 68¢° 78
11¢g 010°¥8
YIEHAN JAGHAON
S, MOLNTED A0
HONOYHI IYNACTT
~S5¥d
TT/0E/90

SEENLIANAIXE %

00" 0 7V 169 ¥y 169 007G
gorezL’ze 8962022 85°z51'¢22 6G6°2512Z
8GTILS 89°2LS 7676072 P& 0V Z
8L°F9 8L PO GGTG3L S5789L
18°680°22 187680722 FZ09% o€ 727097 '0¢
80°02Z0 'ty 0 8e8’L2C 26°08L'¢82 (06" L£0"T)
00°¢C 06 LED'L GO0 0 (0e LED'T)
807020°¢y 00" Le8'e¥l 76 ILEIA0T 0c 0
[C1eRR") 00°706'9LT 007206 °9LT 0070
L6556 091 £z°968°L27 BE'SLL'PGZ TL LB LAT
000 0C"0 8L786 8L 86
0z 75¥ ‘9 0Z %5979 SLTBEF’S SLT6EV S
0c 0 $9°006 799 ET"GZESE Ly ey ’8e
LETTOS9GT LETT0E 78T ZLTT116°26T AR A
SL°9856718 LS 6B8¢CH Y2 BFS'F6 ZrSv3'Z8
L07605°¢ 68 TIF'GT L €59°GT £6°068L°¢E
B9 LLv 8L 89 LLP 8L 6V ¥68°8L 67 ¥68°'8L
1102 “0€ 3NND  SHANLIANZAXE AIZINDCOEY 2T0Z ‘10 AIND
I¥ INNIAZY /SLNENESYHNESIq EONTATE 90 LY ENONZATY
{AF9YIITQ) WO SLIIZDEY (dZEETIAA) ¥O
GEOYDOY/HSYD QENEDIY/HSYD
00-T FINQIHDS

THOHYTHO -

< 39Yd NO CJHEHANIINOD

R

0/u0T3eITITRYSY

— UOTIPIL[ICEUsE 10 LUsuiIsdsEy

ERt-R T =i)iTe]

I23ISNTS UCT2BZTITTQRIS
STTRWTAS HOOUIXaL

pung

pung

TETI0
g

-4
d
7

sqopr

qonoaqy §esseg

1Ieg ‘IA 9TITL

3IBd ‘Al BTITL

3Zed ‘11 ®T2TL

3aed ‘II BTITL
vday

- J S 9D vduy

UOTI2OTIPE VMY

UOTIRZTITOESS Wiy

IeasnTg uoizeonpy Terosdsg

TO0UDSE8Id

ubnoayy mo1l
ybnoxyys

d-THIAI ¥yuyY

Toocyssexg g€-vAql

d-9ICI ¥idY
MOTS E-9ddI

13ISNID I STITL

I 8TITL wauy
oTSBY ‘I BTITI

~Goiae

SR

IO JUousredsag

B87E15 PUOURTHO GDNOILL DSSSEg

ATLTL WYED0¥d / d0LNYED
HONOWHL SSY4/HCINYHS IYddazi

OL 0T/10/L0
SNOILYD0TIY
A0 ETACHHDS

ALNNOD QTEIAYYD

Zh~1% 1DI¥1SIA "TOOHDS WICHSIHD



TluSw®3PYS STUL o 1xed T2aBBIUT UBR SIF SIUSWSILLS TEIOUBUTI 01 €310U SiUI

‘PBATSDSI $3TITPORWOD POOT
®4z 30 9nTEA Y3 s3UsssIdel SSTITLOMWO] IOJ IBISNTD UOTITIINN PTIUD DU UT pepusdxs Se uMOyUS JUNCWE SYL ¢ TION

TIBRA TEDSTI Bul DuTInp swexbold sSDUY WOII POATSDSI SSNUSASI TLXSDS]

JC junowe 2yl sJe® syunowr ainiipuasdxs
‘snyy cAtreiezedss sweaboxd TeZeps; UOTITIINN PTIUD SYI WOIJ

pred ssiniTpusd¥s DRI I0U $20P 1DTIZSTO YL 7 ZION

"PBIINOUT ST AITTIQRTT DPUNI PO1BTSI SUJ SWil oyl 1B UBY] ISULEIX

(I0F PS30VIIUCD) DPBIBTUROUS
usym saIanitpusdxs szTuboosy o3 st Aotred $,90TI3STg SUL

TSIUBWBIRLES [RIOURUTI $,20TX3STg 8yl bBurzedsid
UT pesn sseToTiod butiunocooe sues syl Hutsn perederd sem spiemy TRIspsd JO ssanitpusdxy IO SINDSYUDSS SUL

1T HION

£TGTIL0EES 9% Sr0’8ERs 61°329°728% 8G 992 'GZLs AONYISISSY TYTIONYNIZ TWHZCRI IYI0L

00°0¢ 67 970 ¢cET B 9FGEET 0070 I838nTD Wwexboid UCTITIINN PTTUD

8070 BSE9G 8T 8G £95781T 000 85 €9G6°8T11S 58¢ §55° 0T welboid UYDUNT [O0UDS TRUOTLEN
I90OUBLSISSY Use)

0070 16728V P1 1628751 000 167287 ‘713 113 56601 weiboxd young [O0UDS TBUCTIEN

D {SOTITPOUMIOS) 8DUBISTISSY US2D-UCN
$IDISNTD UCTITIANN PTTUD

TTUCT3echpY 30 Jusirizedsqg

S3P15 eUoURTHE GDhnoIUy, Desseg

T10Z ‘0g ANAL SEUNLIANAdXE JAZINDCORE 0T0z ‘10 ATIND

INNCHWT AHGRON dEERON ATLTL AYIDCUd /d0OLNYYED
LY ANNFAEE /SINIRESENGSIq EONZASE ¥O0 I¥ IONEATY TdEMY ¥0O S, E0INTED friencie; HOONCYHL SS¥E/YMOINYED TYIACES
(ATFEEAIQ) B0 SLdIZD3Y {(I2¥¥d4Ea) 4o WY¥d504dd HONO¥HI TYdH0ES
QEEDCY/HSYD JAGE00% /HSWYD -58%d
TT/0E/9C OL OT/T0/L0
SEMOLICNEJXE 3 SNOTLYDOTIV
SAdYMY TYHACEI 40 SHANEIONIEXE 30 FINGIHDS
& H9¥a YWOHYTHMO - ALNOOD QTIIIEYD
0C-T FINCIHIS

Z7-1% IDIMISIC TTOOHDS WIOHSIH



¢ HO9d NC JIANILNOD

85°18 00 9ST 000 00°0 00°0GT 85 LB ("s'9) 1 &ILIL
0T STT ZZ 0L 000 00°0 00°05T Z% S¢ LSTDOTOHLYd HORA4S
80292 ZI0TH coo 00°0 0% 50¢€ 08'99¢ €-C2 "IYIDAAS
LOT6BLS 96°G%6 0670 00 ¢ 00 08T’'% €0°SLE ¥-a3 TYIDESS
0T L% SCETH 0C 0 000 65 LTV aL'222 O-ZaYE0 HIS
2S5 %61 80 981 000 00° ¢ 00°03sg 19021 H-J0Yd0 HLIS
0T ' €L% 05 %29 000 000 08 688 08" LOE V-2q¥ED HIS
LZ 9%S S¥ 91h 000 000 00 T¥S 2L IZE D-3OVED HLE
06" b6 69°62L 0070 0C 0 05° 418 604 g€-30980 B1¥
S %¢t 5% 81¢ 000 0070 007609 TL E%E ¥-3qAVE0 HI¥
80209 Z¢° 198 LE 202 D00 05 €0T°T €S LST 2-3a¥ED QdE
ST LPT 0€°108 000 0070 00 9%5L SF 26T g-qAa¥ID gHE
ET LET ZE€°9s¢ Qoo 00’0 00" 18¢ ST ZTIT Y-3avus g8
£0°5LE TZ°51S 000 000 00°0GL 5T 0F%L D-daVED aNg
99°€6¢ 6L°658 0G0 0070 00°%¥20°T SH 62T H€-Aq¥dD ONT
18765 66°TE9'T (LE 20T) 00° 0 LZ %8S "1 06 68¢ Y-3IOVED ane
LS 161 9¢° 156 00°0 000 00°3580°T €0 L6 D-EQ¥dD IST
£6°95T 87026 000 00" 0 ¥1,°288 LY 6T 2-2AVID 18T
70686 0z LTZ'T 000 000 08'LZZ'T ¥¥ 86 ¥-3aAID LST
PCSFT 16°2S% 0o o 0G0 00065 S8 L D-NALIVOHIANTIY
T9°6¢£2 78 €9¢'1 000 0070 00'628'1 €% BL - NALIYOAIANTE
87692 0S5 Z0¢ 000 00'0 00°8¢5 8L €€ Y- NELYYOUAANIA
SLTE9T 00" 0 00°0D 00°0 0070 9L €971 {"s'3) 4anIo HONEIDS
$1°8%8 000 00'0 0c-0 00°0 ¥1°8%8 {"S'¥) NOIIYDONQH SIuV
000 00°0 {£0°8) 000 000 £0°8 ("S'd) ¥3HIYIL ¥ 1d0a¥
P 6%T Zl ppe'z 000 05 08'LLE'T 85 SLy {"S'E) DISANW ANYINAWITI
Te €% 00685 000 00°0 00°0 I€°20T {"5°d) AIOCTONHDZIL
947699 '8 89°99%°'9%Z {00°005'2) 000 60°85Z'67 SE€ 8LE’R ('S d) qIsIVvEdNnd
06 °S0L 07°S1IS 000 00’0 00 Tze T 000 SOTLOE0H
19°660°'9 6T 0LB'ZT g0'0 000 6% 9E% 7T TP E€S' ¥ {"$°3) NOIIL¥INUA TYDISAHG
¥T'S68°¢ ST ELE'ZT £0°'805°2 000 ZZ €55°0T ¥0'LOZ'Z {"S '3} SNOINTTIIAISIW
ST %TT 58'057 000 000 00765 00°00¢€ gd A0 qgwod
L8798 06°000°T 000 000 Q0 LEF'T LL'9E% ("8 &) ¥-3¥d
ZETLOT 89°66% 000 00°0 00959 00715 {"$ d) gNnd 11ndv
¥9'LZOES 08°598°0T% a0 08 00 0% 0T €98°'T1S 7e 0es’eg {("§-3) ASVE4IT
IT/0€/50 SHINLIANAIYE  SYHASNVYE]L  SINIWISOALaY SLdIgDEY 0I/T0/L0

LNOO2OY

IT/0€/8%0 OL CTI/I0/L0
INHEWIIYIS NOILVITIDNODEN

aN0d ZALIATILDY TOOQHDS

1 E2v¥d YACHVTAC - ALNOOD QTHIANYD - JINE HILEON
00-Z ITNAEHDS ZY-I# LDIMISIA TO0HDS WIOHSIHD



8L 0TS
00°0

87 6%’ T
6 09¢'T
Z¥ BSH
Z% 921
60°ZES'T
0€°9%¢€'6
6L°00¢%
L7 8¢9
6£°126'¢T
£€°02L°T
LY TILS
T2 LBL'Y
L% 002'%E
8L 00T'T
0% 0€EZ
85 1812
05 S%Z 'L
89°026°T
ZE' 0

05 TEL’€E
96 089 T
L8'82L
ZL TLS
S0 LY

20 1ES
1871

Z9 ¢y
00°5sS
S% Lz

86 8LS

0T/08/350

£ Hd9vd

T2'5Ls
00" 0
06rco0’e
60°S80°T
85" TITT

00 QST
£5°80L'%
85°092°'9%
25 896’z
£8°69¢
TES%g’T
89 S¥0'0T
I 1¥6°6
00 PPEC

LT 663'¢ET
08 %0€'T
000
95°8%9

68 LLL'E
28 905'¢
ST 861

62 L6E ¥
BT LZ%'C
TL'65P'E
19 €L®
0065
S6°L89°6Z
00" ¢

000

€0 2FL’C
000

LT 6ET

SHANLIANIIKH

00-T 3I0adHDS

000
00°0
00°0
SO0 ETL
{59 5L¢€)
00 ¢
00°0
00°0
000
00°0
00°0
000
0070

0t 885
{0€°885)
000
00°90
000
00" 0
00°0
0070
00°000'T
0070
00" ¢
00" ¢
000
(00 000" TS
00°0
0o’ o
00°0
go'o
000

SHEASNYAL

00°0 £ET PSH P¥IIE9
000G co° ¢ 00°0

G0 0 00°0 BV '69€°¢
00’0 00°0LG 85°291'1
0o0-0 00°0LS 89°SL¢
0070 007012 % 99
000 897 LO0T'L 91 €£T'y
0070 £8°56¥%°'9F S0°TET’s
000 0oo0s’z 1£°69%
oo 017828 00°08¢
oo ¢ 00°500'2 0L T8T’¢
00" Q LE $8T'IT $3°185°T
0070 SE7960°8 £v 91v 'z
000 000 16°2%5'Yy
00 'SP ZE 8BTS 'O 23 vig’Le
co0o 00-zEL't 8T €89
600 00 ooT 05°0¢
00" ¢ T8-8ze €710’z
00° ¢ ST 191°¢ €T Z98'L
0070 00 68t’¢ 0S 8E0'2
00°0 00 6L 8% 61T
000 00 68L'9 6L'6CE
oo o 00°StE’€ ST €69°1T
Q00 T€°21v'e 6T 9LL
00°0C Q00 EETSPCT
0070 00038 90" Le
0G0 05 LI%'0¢E LP 108
00°0 000 194

G0 o0 000 28°¢d
co-o e BEV'Z 6L°LST
0003 0C°0 9% LZ
0070 007051 S2°89
SINIWLSN Y SLdIEDEY 60/10/LD

0T/CE/8C O 60/T0/LD
LINEWAIYVLIS NOILYITIDNODEY

aNnNd ALIATIOV IQ0HDS
YWOHWTEC ~ XINOOD CTEIIIVO - JINE HLION

ZV¥-I# LDIMISIC TTOOHDS WIOHSIHD

¢ dO¥d NO CQEANILNOD

AdTEdIT

ANNd  "HYTIOHDS dONAYEL dIAX
AIHSYTIOHDS HONAVAL HTIAY
WOdd ¥8  ¥p

NAWHSIHA

80Y4

Y204

¥4

¥od

JISOW TYO0A

TWNTHd

SHAYITAHIHD

aNved

SIHEADYL FINVIS 17V
SOLLATHIY

IHY

{"8'W) ¥FHIVAL ¥ 140QaY
(78" W) 2070 S¥AATING SWO
{"8 W) MOOZYYEX

("S'W) TIDNAOD INZCALS
{("S"W}) BONIIDS

{'S'W) SNOANVITAISIW

{("$"W) SOIWIQVYIVY TOOHDS FIAAINW
{"S W) RIVEEIT

{"S"W) ALIAIDOS HONOH
("S W) ¥od

{"8§"W) ¥ESIVE annJd
{"S'W) SEACYITIYHIHD
{"S"W} aNvg

(S '8} Wi

{"$°d) sdoixosg

D- ¢d IY¥IDI&S



LL7ES 05'Ls

157 %6 oo o

9t €6¢ €87 ILST

€T EZ¥6'9 8¥ 6¥6'TT

0L 08%'T 9072811

607 $0L 0L G%% 6

¥l 59¢ 000

0% CS0°T £6°9€0°'Y

S9°758¢L 0070

26°9%S PO 0LL

GO 000'T 00°000°T

L% 252 E¥ ' 608°S
0T/0€/30 SHANLIANZJXE

£ JOD¥d

00-Z TINAEHDS

TIuBWelens STUY Jo dJed [RXBR3UT UR SIEB SIUSWSIRIS [BIOURUTI ©J S830U aUL

60 0% 00 S¥PI& LT P0E'CEES 65°99L LTITS
00" 0 00°0 00" 0% LZ TL
000 000 000 15 %6
00" 0 080 00'8Z3’'T 61 LEE
0070 000 LB E0Z 2T $8°L89'9
000 00°0 £9°955°1 ELTSLO'T
0070 000 00°82T’8 6L %26'T
g0 o 0c 0 000 HLTGSE
0C' 0 0070 08 LPT1°T £5° 686
(0% LEE) 000 00°01% SOETL
000 00°0 00 0sg 96°99%
00" 0 00’0 00000t 00°000°'T
Qo0 000 6L 885’2 0T'gge’s
SYHASNYHEL  SINEWLSNLOY SLd1doay 60/T0/L0

0T0/0E/90 OL 60/T0/L0
INFWIALYIS NOIIYITIONCDEYH

aNO0A ALIAILOY "IQOHDS
VROEYIAO - ALNAOD QIEISEYD - JINZ KIUON

ZP-I# IDIYISIC TOOHDS WIOHSIHD

STYLOL

N0 ATA

207D ¥HELAJWOD SHD
JAHOVEL ¢ 140aY
ACCEUYHA

MCN HJH3d4d0S
TIONNOD ILNAGOLS
HIVEHG ¥ HOEIIS
4070 HSINVES
STAOWOHALCS
SUOINTES
dIHSEVICOHDS
SOOENYTTEDSIN

LNONGOOY



CHISHOLM SCHOOL DISTRICT #I-42 SCHEDULE 2-01

NORTH ENID - GARFIELD COUNTY - OKLAHOMA
SCHOOL ACTIVITY FUND

RECONCILIATION STATEMENT

07/01/10 TO 06/30/11

DEPOSITORY DETAIL TOTALS
CASH $129,276.61
INVESTMENTS 0.00

$129,276.61

TOTAL DEPOSITORY

FUND
LEDGER BALANCE $127,007.68
ADD 2010-11 0O/S 2,268.93
TOTAL FUND BALANCE
$129,276.61

The notes to financial statements are an integral part of this statement
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CHISHOLM SCHCOL DISTRICT #I-42
ENID - GARFIELD COUNTY - OKLAHOMA

SCHOOL LUNCH FUND

REVENUES, EXPENDITURES, AND BALANCES

07/01/10 TO 06/30/11

MEAL SALES
INTEREST
REDEPOSITS

EXPENDITURES

TRANSFERS TO CHILD NUTRITION FUND 22
LUNCH REFUNDS
RETURNED CHECKS

REVENUE IN EXCESS OF EXPENDITURES
PRTOR YEAR ©/S ESTOPPED
BALANCE AT 07/01/10

PRIOR YEAR ADJUSTMENT

BALANCE AT 06/30/11

The notes to financial statements are an integ

DETAIL TOTALS

$154,888.27
4.04

$154,240.38
668.26
469.75

ral part of this statement.

SCHERDULE 3-00



CHISOLM SCHOOL DISTRICT #I-45 SCHEDULE 3-01

ENID - GARFIELD COUNTY - OKLAHOMA
SCEOOL LUNCH FUND

RECONCILIATION STATEMENT

07/01/10 TO 06/30/11

DEPOSITORY DETAIL TOTALS
CASH $678.85
TOTAL DEPOSITORY $678.85
FUND
LEDGER BALANCE $0.00
ADD: 2010-11 OUTSTANDING CHECKS 678.80
ADJ: JUNE INTEREST NOT POSTED 0.05
$678.85

TOTAL FUND BALANCE

The notes to financial statements are an integral part of this statement.
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CHISHOLM SCHOOL DISTRICT #I-42 SCHEDULE 4-00
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

STATE OF OKLAHOMA )

)
COUNTY OF GARFIELD }

The undersigned auditing firm of lawful age, being first duly sworn on oath
says that said firm had in full force and effect Accountant’ Professional
Liability Insurance in accordance with the “Oklahoma Puplic School Audit Law” at
the time of the audit contract and during the entire audit engagement with the

Chisholm School District #I-42, Garfield County, Oklahoma, for the audit
2010-11.

year

Chas. W. Carroll, P.A.

sworn to before me this éz day o _,_Q_,ég . , 2012.

ablic

2 i, #000p07 ao'.:z
My Commission Expires January 29, 29?@ ar o SH



Chas. W. Carroll, P.A.

The Broadway Tower - Suite 805 i
Enid, Oklahoma 73701
114 E. Broad
adway Phone 580-234-5468
Fax 580-234-5425

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLTANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Chisholm School District #I-4Z2
Garfield County, Cklahoma

T have audited the accompanying fund type and account group financial statements
of the Chisholm School District #I-42, Garfield County, Oklahcma, as listed in
the Table of Contents as combined financial statements as of and for the year
ended June 30, 2011, and have issued ny report thereon dated February 8, 2012.
The report on these financial statements was adverse because the District has
elected to prepare its financial statements in conformity with the accounting
and financial reporting regulations prescribed or permitted by the Oklahoma

State Department of Education, which is a material departure from accounting

principles generally accepted in the United States of America. My opinion
regarding the presentation of the financial statements referred to abave in
conformity with the prescribed basis of accounling was gqualified due te a
departure related to general fixed assets. T conducted my audit in accordance
with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my zudit, 1 considered the District's internal
control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing my opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accerdingly, I do not
express an opinion on the effectiveness of the District’s internal control over

financial reporting.

A control deficiency exists when the design or operation of a control does not

allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of contrcl deficiencies, that
adversely affects the District’'s ability fo initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is a reasonable possibkbility that a
misstatement of the District’s financial statements that is more than
inconsequential will not be prevented, or detected and corrected by the

District’s internal control on a timely basis.

A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material
misstatement of the District’s financial statements will not be prevented, or

detected and corrected on & timely basis.

PAGE 17



INTERNAL CONTROL/COMPLIANCE REPORT
Chisholm School District #I-42
Page Two

Our consideration of internal contrcl over financial reporting was for the
limited purpose described in the first paragraph of this section and would not
necessarily identify all deficiencies in the internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. I
did not identify and deficiencies in internal contrel over financial reporting

that we consider to be material weaknesses as defined above.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District’s financial

statements are free of material misstatement, I performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants,
noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and,
accordingly, I do not express such an opinion. The results of my tests
disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the School Board,
management, federal awarding agencies and pass—through entities and should not
pbe used by anyone other than these specified parties.

Sincerely,
/% ! ‘ l‘t////ﬁ#‘
Chas., W. Carroll, B.A.

February 8, 2012

PAGE 18



CHISHOLM SCHOOL DISTRICT #1I-42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

DISPOSITION OF PRIOR YRAR FINDINGS
JUNE 30, 2011

No reportable conditions were noted during the 2008-10 fiscal year.

PAGE 19



CHISHOLM SCHOOL DISTRICT {I1-42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 T¢ JUNE 30, 2011

SCHERULE OF FINDINGS
JUNE 30, 2011

Section 1 - Summary of Auditor’s Results

No reportable conditions, either material or immaterial, were noted or
brought to my attention during the 2010-11 fiscal year.

PAGE 20



Chas. W. Carroll, P.A.

The Broadway Tower - Suite 805
Enid, Oklahoma 73701
114 E. Broad
roadway Phone 580-234-5468
Fax 580-234-5425

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH CMB CIRCULAR A-133

Honorable Beard of Education
Chisholm School District #I-42
Garfield County, Oklahoma

Compliance
T have audited the compliance of Chisholm School District #T-42 Garfield County,
Office

Oklahoma with the types of compliance reguirements described in the U.S5. Office
of Management and Budget (OMB) Circular A-133 Compliance Supplement that are

applicable to each of its major federal programs for the year ended June 30,
2011. The District’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and
questiconed costs. Compliance with the reguirements of laws, regulations,
contracts and grants applicable to each of its major federal programs 1is the
responsibility of the District’s management. My responsibility is to express an

opinion on the District’'s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, BAudits of
States, Local Governments, and Non-Profit Crganizations. Those standards and
OMB  Circular A-133 require that I plan and perform the audit to obtain
reasonable assurance about whether nonconmpliance with the types of compliance
reguirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis,
evidence about the District’s compliance with those requirements and performing
such other procedures as 1 considered necessary in the circum-stances. T
believe that my audit provides a reasonable basis for my opinion. My audit does
not provide a legal determination on the District’s compliance with those

requirements.

School District #I-42 complied, in &all material
hat are applicable to each of
The resulis of our
with those

In my opinion, Chisholm
respects, with the requirements referred toc above t
its major federal programs for the year ended June 30, 2011.

auditing procedures disclosed 1o instances of noncompliance
requirements that are reguired to be reported in accordance with OMB-Circular
A-133.

Internal Contrcgl Over Compliance
The management of the District is responsible for establishing and maintaining

an effective internal control over compliance with requirements of laws,
regulations, contracts, and grants applicable to federal programs. in planning
and performing my audit, I considered the District’s internal control over
compliance with regquirements that could have a direct material effect on
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Compliance/Internal Contrcl Report (Federal)
Chisholm School District #1-42
Page Two

& maijor federal program in order to determine my auditing procedures for the
purpose of expressing my opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance.

Accordingly, I do not express an opinion on the effectiveness of the District’s

internal control over compliance.

A control deficiency in the District’s internal control over compliance exists
when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to
prevent or detect noncompliance with & type of compliance requirement of a
federal program on a timely basis. A significant deficiency 1is a control
deficiency, or combination of control deficiencies, that adversely affects the
District’s ability to administer a federal program such that there 1s a
reasonable possibility that noncompliance with a type of compliance requirement
of a federal program that is more than inconseguential will not be prevented, or
detected and corrected by the District’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in mere than a remote likelihood that material
noncompliance with a type of compliance reguirement of a federal program will
not be prevented, or detected and corrected by the District’s internal contreol.

My consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal centrol that might be signilicant
deficiencies or material weaknesses. I did not identify any deficiencies in
internal control over compliance thalt we consider to be material weaknesses, as

defined above.

This report is intended sclely for the information and use of the federal
awarding agencies and pass-through entities, schoeol administration, others
within the organization, and the Schoel Beard and is not intended to be and

should not be used by anyone other than these specified parties.

Sincerely,

(ha%arro

February 8, 2012
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CHISHOLM SCHOOL DISTRICT #I-42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2009 TO JUNE 30 2010

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

T have audited the accompanying financial statements of Chisholm School
District #1-47, Garfield County, Oklahoma, as of and for the year ended June 30,
2011, and have issued my report dated February 8, 2012, which was adverse with
respect to GAAP prescribed basis and qualified for regulatory basis be-cause of
the omission of fixed assets. My audit did not disclose any in-stances of non-
compliance which are material to those financial statements. In addition, I
have issued an ungualified opinion concerning compliance requirements described
in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs and no
audit findings were disclosed which are required to be reported.

The major federal programs audited are as follows: The ARRA Education
Stabilization Cluster and Child Nutrition Program Cluster. The dollar threshold

used to distinguish between Type A and Type B programs is established at
$300,000 or 3% (0.3} of the total federal awards expended for Type A, other

programs which are not labeled as Type A are labeled as Type B. The District
was determined to be a high-risk auditee.

No findings relating to the financial statements which are required to be
reported in acceordance with GAGAS were noted or brought to my attention during

the 2010-11 fiscal year.

No findings and gquestioned costs relating to the financial statements and
federal awards as described in OMB Circular A-133 were noted or brought to my
attention during the 2010-11 fiscal year.
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CHTSHOLM SCHOOL DISTRICT #I-4Z2
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATTIONS

No materiel exceptions were noted or brought to my attention for the
2010~-2011 fiscal year.
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CHISHOLM SCHOOL DISTRICT #I-~42
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resclved unless they are
presented in the current year audit exceptions and recommendations followed by
“A similar exception was presented in the previous years audit report”.
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