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Independent Auditors’ Report

Board of Education
Chisholm Trail Technology Center District No.V-26
Omega, Oklahoma

We have andited the accompanying financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of Chisholm Trail Technology Center District No.V-26 (the
“District”) as of and for the year ended June 30, 2014, and the related financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management i3 responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the rigks of material misstatcment of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that arc appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions,

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining
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fund information of the District, as of June 30, 2014, and the respective changes in financial position, for

the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparisor information on pages 3-6 and 24 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The schedules of expenditures of federal awards and

school activity funds are presented for purposes of additional analysis and are not a required part of the
financial statements.

The schedule of school activity funds is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 6,
2015, on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District’s internal control over financial reporting
and ¢ompliance.

?/ﬁo@/‘mﬂr ‘F'W&/f”ﬁ-@ ~ <.

Oklahoma City, Oklahoma
February 6, 2015



Management’s Discussion and Analysis
Chisholm Trail Technology Center
Unaudited

Chisholm Trail Technology Center is part of the public Career Tech system of Oklahoma, under the
direction and control of the Oklahoma State Board of Career and Technology Education. The District is
located in Omega, Oklahoma serving one main campus. The districts served are the former Hitchcock
School District, Kingfisher, Lomega, and Watonga school districts. The District encompasses parts of
Blaine and Kingfisher counties. The major instructional program areas are Health, Information
Technology, Networking, Automotive, and Pre Engineering.

This section of Chisholm Trail Technology Center No.V-26 annual financial report presents our discussion
and analysis of the District’s financial performance during the fiscal year that ended on June 30, 2014,
Please read it in conjunction with the District’s financial statements that immediately follow this section.

FINANCIAL HIGHLIGHTS

The District complies with reporting requirements under Governmental Accounting Standards Board
(GASB) Statements 34, changing the format on the basic financial statements presented. Financial
statements may be provided on an accrual, modified accrual, and budgetary basis.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction of the Chisholm Trail Technology
Center No,V-26 basic financial statements. The District’s basic financial statements comprise three
components; (1) government-wide financial statements, (2) fund financial statements, and (3) notes 1o the
financial statements. This report also contains other supplementary information in addition to the basic
financial statements themselves. These statements are organized so the reader can understand Chisholm
Trail Technology Center as a financial whole; an entire operating entity.

Government-wide financial statements: The government-wide financial statements are designed to
provide readers with a broad overview of the District’s finances. While this document contains al! funds
used by the District to provide programs and activities, the view of the District as a whole looks at all
financial transactions and asks the question, “How did we do financially during 2013-147"

The statement of net assets presents information on all of the District’s assets and liabilities, with the
difference between the two reported as net assets, Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating,

The statement of activities presents information showing how the District’s net assets changed during the
most recent fiscal year, All changes in net assets are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal period (e.g.,
uncollected taxes and local retirement package).

These two statements report the District’s net assets and changes in those assets. This change in net assets
is important because it tells the reader that, for the District as a whole, its financial position has improved
or diminished. The causes of this change may be the result of many factors; some financial, some not,
Non-financial factors include the District’s property tax base, current property tax laws in Oklahoma
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restricling revenue growth, facility conditions, required educational programs, and other factors.
The government-wide financial statements can be found on pages 7 and 8.

Fund Financial Statements: A fund is a grouping of related accounts used to maintain control over
resources that have been segregated for specific activities or objectives. The District, like other statc and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the District are considered governmental funds.

Government Funds are used to account for essentially the same functions reported as government activities
in the government-wide financial statements. However, unlike the government-wide financial staternents,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spending resources available at the end of the fiscal year. Such information may be
wseful in evaluating the District’s near-term financing requirements, All of the District’s services are
included here.

Because the focus of governmental funds is narrower than that of the government-wide financial statement,
it is useful to compare the information presented for governmental funds with similar information
presented for governmental activities in the government-wide financial statements. By doing so, readers
may better understand the long-term impact of the government’s near-term financing decisions. Both the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds
and governmental activities.

The District maintains two governmental funds; (1) general fund and (2) building fund. Information is
presented scparately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures, and changes in fund balances for the general fund, building fund and activity fund.
The basic governmental fund financial statements can be found on pages 9 and 10 of this report.

Notes to the financial statements: The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. Notes to the
financial statements begin on page 14.

Other information: In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information of the District.

Government-Wide Financial Analysis
Net assets: Recall that the Statement of Net Assets provides the perspective of the District as a whole, Sce
the following schedule of Net agsets.



Chisholm Trail Technology Center’s Net Assets
(Millions of Dollars)

2014
Current and other assets $ 3.35
Capital assets 1.79
Total assets 5.14
Long-term debt outstanding 02
Other liabilities .04
Total ligbilities .06

Net assets:
Invested in capital assets, net of debt 1.79
Restricted 24
Unrestricted 245
Total net assets 3 508

Change in Net Assets. In the current fiscal year the District’s net assets for governmental activities
increased by $.49 million.

Changes in Chisholm Trail Technology Center’s Net Assets

(Millions of Dollars)
2014
Revenues
Program revenues
Charges for services $ 2
Grants and reimbursements A1
General revenues
Property taxes 1.35
State entitlement 1.36
Investment earning 00
Total revenues 3.03
Expenses
Program expenses
Instruction 74
Support services 1.58
Non-insgtruction services .05
Facilities acquisitions .00
Other outlays 03
Depreciation-unallocated .14
Total expenses 2.54
Increase in net assets $__ .49



Activity Funds: FY14 closed activity funds with a balance of $31,969 while FY13 yielded a fund balance
of $43,708. Some activity accounts within this fund are cleared (all tuition, textbooks, material and fees,
enrollment fees, general fund refund, miscellaneous, petty cash and surplus auction) at the end of cach
fiscal year and are re-established at the beginning of the new fiscal year, with such actions, plans, and
changes for funds’ use coming before the Board of Education for review and approval,

Factors Bearing on the District’s Future

The District has consistently maintained a strong year-end fund balance. The Board of Education and
administration at Chisholm Trail Technology Center is confident that with careful financial planning and
prudent fiscal management, we can continue to provide a quality education for our students and a secure
financial future for the Chisholm Trail Technology Center. This fiscal year (FY15) Dover Public Schools
voted to join our district, effective July 1, 2015.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizen’s taxpayers, investors and creditors with a general
overview of the District’s finances and to demonstrate the District’s accountability for the money it
receives. Questions about this report or additional information may be received by contacting the
Administrative Office, Chisholm Trail Technology Center, Rt. 1, Box 60, Omega, Oklahoma 73764.

Mr. Max K, Thomas, Jr.
Superintendent

Chisholm Trail Technology Center
Omega, Oklahoma 73764



CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
STATEMENT OF NET ASSETS

JUNE 30, 2014

ASSETS

Cash and cash equivalents

Property taxes receivable (net)

Due from other governments

Depreciated capital assets, Net of Depreciation

Total Assets

LIABILITIES
Accounts payable and other current liabilities
Due beyond one year

Total Liabilities

NET ASSETS
Invested in capital agsets, net of related debt
Restricted for:

Building
Unrestricted

Total Net Assets

Governmental
___Activities

5 3,286,557
9,360
54,583

1,786.704

5,137,204

18,434

37,563

55,997

1,786,704

839,228
2,455,275

$ 5,081,207

The accompanying notes are an integral part of these financial statements.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NQ.V-26

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Net change in fund balances — total governmental funds
Amounts reported for governmental activities in the

statement of activities are different because:

Capital outlays to purchase or build capital assets are reported

in governmental funds as expenditures, However, for
governmental activities those costs are shown in the
statement of net assets and allocated over their estimated
useful lives as annual depreciation expense in the
staternent of activities. This i3 the amount by which
depreciation exceeds capital outlays in the period. Also
contributions received or expended for fixed assets are
recorded as revenue or expense in the statement of
activities but not in the governmental funds.

Depreciation expense

Loss on disposal of assets

Capital outlays

Because some property taxes will not be collected for several

months after the fiscal year ends for the Chisholm Trail
Technology Center District No. V-26, they are not
considered as “available™ revenues in the governmental
funds, and are instead counted as deferred tax revenues.
Changes in deferred tax as revenues are recorded in the
statement of activities.

Some expenses (compensated absences) reported in the

statement of activitics do not require the use of current
financial resources and, therefore, are not reported as
expenditures in goveramental funds.

Change in net assets of governmental funds

The accompanying notes are an integral part of these financial statements.
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$ (141,496)

29.999

$ 550,284

(51,497)

(1.376)



CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO. V-26
STATEMEMT OF NET POSITION - FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

ASSETS

Agency Fund
Cash and cash equivalents 3 31,969
Toatal assets § 3 12969

LIABILITIES AND FUND BALANCES
Due to Student groups ' S 31,969
Total habilities 31,969

Fund balances:
Unreserved —— T

Total liabilities and fund balances $ 31969

The accompanying notes are an integral part of these financial staternents.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NQ. V-26
STATEMEMT OF CHANGES IN NET POSITION - FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Agency Fund

REVENUES
District 3 264,325
EXPENDITURES
Other outlays 276,064

Revenues over (under) expenditures (11,739)
Beginning Fund Balance 43,708
Fund Transfers .
Ending Fund Balance ] 31,569

The accompanying notes are an integral part of these financial statements.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE | — Organization

Chisholm Trail Technology Center District No.V-26, Kingfisher County, Oklahoma (the District) is a
corporate body for public purposes creaied under Title 70 of Oklahoma Statutes and, accordingly, is a
separate entity for operating and financial reporting purposes. The District is part of the public school
system of Oklahoma under the general direction and control of the Oklahoma State Board of Career and
Technology Education, and is financially dependent on the State of Oklahoma for support. The general

operating authority for the public school system is the Oklahoma School Code contained in Title 70,
Oklahoma Statutes,

The governing body of the District is the Board of Education composed of clected members. The
appointed superintendent is the executive officer of the District,

NOTE 2 — Summary of Significant Accounting Policies

Significant accounting and reporting policies applied in the preparation of the accompanying financial
statements are as follows:

The District’s financial statements are prepared in accordance with generally accepted accounting
principles in the United States of America (GAAP) as applied to local government units,

The Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP
for state and local governments including special purpose governments such as school districts,
Governments are also required to follow the pronouncements of the Financial Accounting
Standards Board (FASB) issued through November 30, 1989 (when applicable) which do not
conflict with or contradict GASB pronouncements. The more significant accounting policies
established in GAAP and used by the District to prepare its financial statements are discussed
below.

In June 1999 the GASB issued Statement 34 Basic Financial Statements — and Management's
Discussion for State and Local Governments. This statement established new financial reporting
requirements for state and local governments throughout the United States. This standard requires
new information and restructures much of the information that governments have presented in the

past.

Certain of the significant changes in the Stalement include the following;

A Management Discussion and Analysis (MD&A) section providing an analysis of the
District’s overall financial position and results of its operations.

Financial statements prepared using full accrual accounting for all of the District’s activities.
Fund financial statements now focus on the major funds.

14



CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 2 — Summary of Significant Accounting Policies (continued)

Reporting Fntity - In evaluating how to define the District for financial reporting purposes,
management has considered all potential component units. The decision to mclude a potential
component unit in the reporting entity was made by applying the criteria established by
Governmental Accounting Standards Board (GASB) Statement no. 14, The Financial Reporting
Entity. The basic, but not only, criterion for including a potential component unit within the
reporting entity is the goveming body’s ability to exercise overgight responsibility. The most
significant manifestation of this ability is financial interdependency. Other manifestations of the
ability to exercise oversight responsibility include, but are not limited to selection of governing
authority, designation of management, ability to sigmificantly influence operations, and
accountability for fiscal matters, A sccond criterion used in evaluating potential component units
is the scope of public service. Application of this criterion involves considering whether the
activity benefits the District and/or its citizens, or whether the activity is conducted within the
geographic boundaries of the District and is generally available (o its patrons. A third criterion
used to evaluate potential component units for inclusion or exclusion from the reporting entity is
the existence of special financing relationships, regardless of whether the District is able to
exercise oversight responsibilities. Based upon the application of these criteria, there are no
potential component units included in the District’s reporting entity.

Government-wide and Fund Financial Statements — The government-wide financial statements
(the statement of net assets and the statcment of changes in net assets) report information on all of
the activities of the primary government. For the most part, the cffect of interfund activity has
been removed from these statements. The staternent of activities demonstrates the degree to which
the direct expenses of a given function or segments are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific function segment, Program
revenues include 1) charges to customers or applicants who purchase, use or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that arc restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not properly included among program revenues are
reported instead as general revenues.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation — The
government-wide financial statements are reported using the economic resources rneasurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows, Property
taxes are recognized as revenues in the year for which they are levied. Grant and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provided have
been met. Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting, Revenues are
recognized as soon as they are both measurable and available, Revenues are considered to be
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 2 — Summary of Significant Accounting Policies (continued)

available when they arc collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the District considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and
¢laims and judgments, are recorded only when payment is due.

Property taxes, interest, and grant revenue associated with the current fiscal period are all
considered to be susceptible to acerual and so have been recognized as revenues of the current
fiscal period. All other revenuc items are considered to be measurable and available only when
the District receives cash.

For the year ended June 30, 2014 the District reports the following:

Major Governmental Funds;

The general fund is the government’s primary operating fund. The general fund is used to
account for all financial transactions except those required to be accounted for in another
fund. Major revenue sources include local property taxes and state funding under the
State Vocational Program. Expenditures include all costs associated with the daily
operations of the schools.

The building fund consists of monies derived from property taxes levied for the following
purposes: erecting, remodeling, repairing, or maintaining school buildings; purchasing
furniture, equipment and computer software to be used on or for school district property:
paying energy and utility costs; purchasing telecommunications services; paying fire and
casualty insurance premiums for school facilities; purchasing security systems; and paying
salaries of security personnel.

Fiduciary Fund Types:

Fiduciary funds are used to account for assets held on behalf of outside parties, including
other governments or on behalf of other funds within the District. Agency funds generally
are used to account for assets that the District holds on behalf of others as their agent and
do not involve measurement of results of operations.

Agency Fund - The Agency fund is the Student Activity Fund, which is used to

account for monies collected principally throwgh fundraising efforts of the students

and District-sponsored groups. The administration is responsible, under the

authority of the Board, for collecting, disbursing and accounting for these activity funds.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NOQ.V-26
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 2 -— Summary of Significant Accounting Policies {continued)

Insurance Fund - The Insurance Recovery Fund was established to account for
receipts and expenditures for insurance loss recoveries,

Inventories — Inventories in the general fund consist of expendable supplies held for the
District’s use and are carried at cost using the first-in, first-out method. Inventories are
accounted for using the purchases method where materials and supplies are recorded as
expenditure immediately when purchased. There were no significant amounts of inventory on
hand at year-end.

Capital Assets: Capital assets purchased or acquired with an original cost of $5,000 or more
are reported at historical cost or estimated historical cost. Additions, improvements and other
capital outlays that significantly extend the useful life of an asset are capitalized. Other costs
incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is
provided on the straight-line basis over the following estimated useful lives:

Buildings 25-40 years
Improvements 7-40 years
Machinery and Equipment 7-23 years

Compensated _Absences: The liability for compensated absences that are attributable to the
District’s governmental funds are recorded in the district-wide financial statements., Payment
for vested compensated absence balances is made only upon ending employment; therefore, it
is the District’s policy to record all vested compensated absence balances as long-term
liabilities.

Budgets and Budgetary Accounting — The District is required by state law to prepare an
annual budget. The District by resolution of the Board of Education has adopted the School
Disgtrict Budget Act. This act requires that within the thirty-day period preceding the
beginning of each fiscal year, the governing body shall approve a budget for the district. The
original budget is to be amended afler the June financial activity has been recorded, the State
allocations have been released, and the property tax valuations have been certified for all
affected counties within the district. A budget is legally adopted by the Board of Education for
the General Fund and Building Fund that includes revenues and expenditures.

Encumbrances — Encumbrances represent commitments related to unperformed contracts for
goods or services. Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditures of resources are recorded as expenditures of the applicable
funds, is used.

Cash and Cash Equivalents — The District considers all cash on hand, demand deposits, money
market checking and certificates of deposit, held at an individual bank which is subject to
early withdrawal penalties no matter what the maturity period, to be cash,
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CHISHOLM TRAIL TECHNOILOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 2 — Summary of Significant Accounting Policies (continued)

Property Tax Revenues — The District is authorized by state law to levy property taxes which
consist of ad valorem taxes on real and personal property within the District. The County
Assessor, upon receipt of the certification of tax levies from the county excise board, extends
the tax levies on the tax roll for submission to the county treasurer prior to October 1, The
county treasurer must commence tax collection within fifteen days of receipt of the tax rolls.
The first half of taxes is due prior to January 1. The second half is due prior to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 1.
Second half taxes become delinquent on April 1 of the year following the year of assessment.
Tf not paid by the following October 1, the property is offered for sale for the amount of taxes
due. The owner has two years to redeem the property by paying the taxes and penalty owed. If
at the end of two years the owner has not done so, the purchascr is issued a deed to the
property.

Property taxes receivable by the District include uncollected taxes assessed as of October 1,
2012 and earlier. Delinquent property tax receivable is recognized as revenue in the
government-wide financial statements. Only the portion of the property taxes receivable that
meets the revenne recognition eriteria is reported as revenue in the fund financial statements.
No provision has been made for unecollectihle amounts because uncollectible amounts are
considered insignificant.

State Revenues — Revenues from state sources for current operations are primarily governed
by the state aid formula under the provisions of Oklahoma Statutes. Oklahoma Department of
Career and Technology Education administers the formula allocations for state funds based on
information accumulated from the technology districts.

After review and verification of reports and supporting documentation, the Oklahoma
Department of Career and Technology Education may adjust subsequent fiscal period
allocations of money for prior year errors disclosed by review. Normally, such adjustments are
treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the state to administer certain categorical educational
programs. Oklahoma Department of Career and Technology Education rules require that
revenue earmarked for these programs be expended only for the programs for which the
money is provided and require that the money not expended as of the close of the fiscal year
be carried forward into the following year to be expended for the same categorical programs,
The Oklahoma Department of Career and Technology Education requires that categorical
educational program revenues be accounted for in the general fund.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS

TUNE 30, 2014

NOTE 2 — Summary of Significant Accounting Policies (continued)

Interfund Transfers — During the course of normal operations, the District has transactions
between funds including expenditures and transfers of resources to provide services, purchases
assets and service debt. Transactions that are normal and recurring between funds are recorded
as operating transfers. :

Use of Fstimates — The preparation of financial statements tequires management to make
estimates and assumptions that affect the reported amount of assets and liahilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Governmental Fund Balance Reserves — The District records reservations for portions of
governmental fund balances which are legally segregated for specific future use or which do
not represent available spendable resources and therefore are not available for appropriation in
future periods.

Restricted and Unrestricted Resources — When an expense is incurred for purposes for which
both restricted and unrestricted rcsources are available, it is the District’s policy to usc
restricted resources first.

NOTE 3 — Cash and Investments

The District’s investment policies are governed by state statute, Permissible investments
include direct obligations of the United States Government and Agencies; certificates of
deposit of savings and loan associations, and bank and trust companies; and savings accounts
or saving certificates of savings and loan associations, and trust companies. Collateral is
required for demand deposits and certificates of deposit for all amounts not covered by
federal deposit insurance. '

The District’s cash and cash equivalents include certificates of deposit at June 30, 2014, The
District adopted a written management and investment policy that follows state statute
and can be viewed in its entirety at the District's administrative offices.

Custodial Credit Risk — At June 30, 2014, the District held deposits of approximately
$3,318,526 in financial institutions, which was comprised of money market accounts
($2,320,526) and certificates of deposit ($998,000). The District’s cash deposits and
certificates of deposit at June 30, 2014, were completely insured or collateralized by Federal
Depository Insurance (FDIC), securities held by its agent in the District’s name and by
irrevocable letters of credit.

Investment Interest Rate Risk — Interest rate risk is the risk that changes in interest rates will
adversely affect the fair market value of an investment,
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 3 — Cash and Investments {continued)

Due to the required liquidity for those investments, these funds have no defined maturity
dates.

The District does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

Concentration of Investment Credit Risk — The District places no limit on the amount it may
invest in any one issuer. The District has the following credit risk: $998,000 in certificates of
deposits and $2,320,526 in money market funds.

NOTE 4 — Employee Retirernent 8ystem

The District participates in the state-administered Teachers” Retirement System of Oklahoma (the
“System”), which is a cost-sharing, multiple-employer public employee retirement system (PERS),
Under the System, the District, the State of Oklahoma, and the participating employees make
contributions. Participation iz required for all teachers and other certified employees and is optional
for all other regular employees of public educational institulions who work at least 20 hours per
week, A participant’s date of membership is the date the first contribution is made to the System.
The System is administered by a board of trustees, which acts as a fiduciary for investing the funds
and governing the administration of the System. The District has no responsibility or authority for
the operation and administration of the System nor has it any liability, except for the current
contribution requirements.

The System issues an independent financial report, financial statements, and required supplementary
information that can be obtained in writing at the Teachers’ Retirement System of Oklahoma, Post
Office Box 53524, Oklshoma City, OK 73152 or by calling 405-521-2387,

A participant with five years of creditable service may retire with a normal retirement allowance at
the age of sixty-two or with reduced benefits as early as age fifty-five. The normal retirement
allowance paid monthly for life and then to beneficiaries, if certain options are exercised, equals two
percent of the average of the highest three earning years of contributory service multiplied by the
number of years of credited service. A participant leaving employment before attaining retirement
age, but completing ten years of service, may elect to vest his accumulated contributions and defer
receipt of a retirement annuity until a later date. When a participant dies in active service and has
completed ten years of credited service, the beneficiary is entitled to a death benefit of $18,000 and
the participant’s contributions plus interest, If the beneficiary is a surviving spouse, the surviving
spouse may, in lieu of the death benefit, elect to receive, subject to the surviving spousal options, the
participant’s retirement benefits accrued at the time of death. The contribution rates for the District,
which are not actuarially determined, and its employees are established by statute and applied to the
employee’s earnings plus employer paid fringe benefits.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 4 — Emplovee Retirement System (continued)

The District is required to contribute 9.50% of applicable compensation for the yeat ended June 30,
2014. As a fringe benefit for participating members the District contributes 7.0% on all applicable
compensation. For non-participating employees this benefit is paid as taxable compensation,
Participating members are required to contribute 7.0% on all non-contract compensation. The
District pays the employers’ sharc and the federal match.

The District’s contributions to the System for the years ending June 30, 2014 and 2013 were
$235,837 and $230,402 respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that
will be paid in future years as a rcsult of employee services performed to date and is adjusted for the
effect of projected salary increases. There are no actuarial valuations performed on individual
school districts. The nonfunded pension benefit obligation of the System, as determined as part of
the latest actuarial valuation, in millions, dated June 30, 2014, was $7,206.6.

The System's accounting records are maintained on the cash basis of accounting, except for accruals
of interest income.

Ten-year historical trend information is presented in the Teachers® Retirement System of Oklghoma
Annual Report for the year ended June 30, 2014. This information is useful in assessing the pension
plan’s accumulation of sufficient assets to pay pension benefits as they become due.

NOTE 5 - Capital Assets
Capital assets consisted of the following at June 30, 2014:

Capital assets not being depreciated:

Land £ 76,000
Construction in Progress 55,212
Capital assets (being depreciated unless otherwise noted):

Buildings 3,283,563
Furniture and fixturcs 210,920
Vehicles 350,531
Total capital assets 3,976,226

Less accumulated depreciation {2.189.522)
Capital assets, net 3 1,786,704

Depreciation expense of $141,496 for the year ended June 30, 2014 was unallocated.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NOQ.V-26
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014
NOTE 6 - Long-Term Liabilities

Long-term liabilities of the District at June 30, 2014, consist of $35,563 for compensated absences,

NOTE 7 - Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of

assets; errors and omissions and natural disasters for which the District carries commercial
insurance,

The District also participates in a risk pool for Workers’ Compensation coverage in which there is a
transfer or pooling of risks among the participants of that pool. In accordance with GASB No. 10,
the District reports the required contribution to the pool, net of any refunds, as insurance expense.
The risk pool is the Oklahoma School Assurance Group (OSAG), an organization formed for the
purpose of providing workers’ compensation coverage to participating schools in the State of
Oklahoma. In that capacity, OSAG is responsible for providing loss control services and certain
fiscal activitics, including obtaining contract arrangements for the underwriting, excess insurance
agreements, claims processing, and legal defense for any and all claims submitted to them during the
plan year., As a member of OSAG the District is required to pay fees set by OSAG according to an
cstablished payment schedule. A portion of the fees paid by the District goes into a loss fund for the
District. The fee for the loss fund is calculated by projecting losses based on the District’s losses for
the last five years. OSAG provides coverage in excess of the loss fund so the District’s liability for
claim loss is limited to the balance of the loss fund. If the District does not use their loss fund in
three years, it is returned to them with no interest.

The District is also a member of the Oklahoma Public Schools Unemployment Compensation
Program. In this program the District is required to contribute 1.6% of their taxable payroll for
unemployment insurance. The funds for each district are kept separate and districts can contribute
more than 1.6% of their payroll if they elect to. The money contributed by each District earns
interest and is fully insured. If the District has claims in excess of the amount in their account they
would be liable for the excess.

NOTE 8 - Contingencies and Commitments

Amounts received or receivable from grantor agencies are subject to audit and adjustrment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of
the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor
cannot be determined at this time although the District expects such amounts, if any, to be
immaterial.

As of June 30, 2014, the District had outstanding commitments of approximately $470,616 for
purchases.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 9 — Surety Bonds

The District treasurer is bonded with Western Surety Company, number 61655678, continuous in
the amount of $50,000. The District also maintains a public official position schedule bond with
CNA Surety, bond number 70944476, for a term ending July 23 of each year. As of June 30, 2014
the following positions were insured each for $10,000: business manager, BIS coordinators, BIS

assistant, receptionists, board clerk, and project life coordinator, The position of superintendent was
insured for $100,000.

NOTE 10 — Subsequent Events

Management has evaluated all subsequent events through February 6, 2015, the date the financial
statements were available to be issued.

NOTE 11 — Prior Year Audit Finding

No prior year audit findings.
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO, V-26

Petty cash

Concession

Cosmetology live work
Health careers HOSA
Automotive Ekills USA
TANF

PN tuition

PN mat/fees

PN HOSA

Interest

Miscellaneous

Enroliment fees

BIS tuition

BIS textbooks

BIS mat/fees

PN textbooks
Howell-Legako-Hayes 3/5 fund
Health testing

Auto repairs

Cosmetology skills USA
Full-time tuition

Full-time textbooks

Full-time mat/fces

PN scholarship
Computer/networking skills USA
BPA-business prof of America
Erudent financial aid

Student emergency assist fund
NTHS miscellanecus

General fund refund
Pre-engineering-skills USA

Total

JULY 1, 2013 TO JUNE 30, 2014

SCHEDULE OF SCHOOQL ACTIVITY FUNDS

Balance 7/1/13 Receipts Dighursements Balance /30/14
- L 200 $ 200 $ -
1,884 9,370 8,173 LN
- 419 419 -
748 1.611 1,055 1,304
2,182 3,141 2,878 2.445
9 - - g
- 46,887 46,887 -
3,000 31,075 n,075 3,000
2216 1,911 E50 1277
104 1,253 1,344 13
- 365 965 -
11,295 ’ 1,200 12,495 -
- 52,393 52,393 -
- 1,335 1,335 -
300 1,200 1,200 300
- 2,087 2,087 -
4397 226 49 4 574
2,316 815 1,535 1,594
2,699 6,986 7771 1,914
4 906 1,069 2,622 3,353
- 54,597 54,597 -
- 10 10 -
- 23,660 ° 23,660 -
80 - - 80
1,991 A0 705 1,336
1,674 2,778 2,706 1,746
935 18,312 18,312 935
2,931 - - 2931
41 - 41 -
- 530 530 -
- 245 170 74
43,708 § 264,325 5 276,064 b 31,969
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JOHNSTON & AHLSCHWEDE, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

3545 NW 58™ STREET, SUITE 325C - OKLAIOMA CITY, OKLAHOMA 73112 - VOICE & FAX (405) $17-7272

INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Chisholm Trail Technology Center District No,V-26
Omega, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund and the aggregate remaining fund information of Chisholm Trail Technology
Center District No. V-26 (the “District™) as of and for the year ended June 30, 2014, and the related notes
to the financial statements, which collectively comprise the District's basic financial statements, and have
issued our report thereon dated February 6, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control, Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the District’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
that a material weakness, yet important enough (o merit attention by those charged with governance,

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncomphiance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or compliance. This report is an integral part of an andit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

%}fﬂby ﬁﬂ/y’%maé,—, pPC.

Oklahoma City, Oklahoma
February 6, 2015
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26

SCHEDULE OF ACCOUNTANTS'
PROFESSIONAL LIABILITY INSURANCE AFFIDAVIT

JUNE 30, 2014
STATE OF OKLAHOMA )
) §%:
COUNTY OF KINGFISHER )

BEFORE ME, the undersigned auditing firm, Johnston & Ahlschwede, P.C., whose authorized agent,
Linda Ahlschwede, is of lawful age, being first duly sworn on her oath says that seid firm had in full force
and effect, Accountant’s Professional Liability Insurance in accordance with the Oklahoma Public School
Audit Law during the entire audit engagement with Chisholm Trail Technology Center District No, V-26
for the audit year ended June 30, 2014,

JOHNSTON & AHLSCHWEDE, P.C.,
Auditing Firm

M&m
inda Ahlschwede, Authorized Agent

Subscribed and sworn to before me on this /7 day of , 2005

Notary ¥ 07010419
ites on the é?gday.ofm, 2015 Commissi ;
o [ e
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CHISHOLM TRAIL TECHNOLOGY CENTER DISTRICT NO.V-26

SCHEDULE OF STATUTORY, FIDELITY AND HONESTY BONDS

FOR THE YEAR ENDED JUNE 30, 2014

The District treasurer is bonded with the Western Surety Company, number 61655678, continuous
in the amount of $50,000. The District also maintains a public official position schedule bond with
CNA Burety, bond number 70944476, for a term ending July 23 of each year. As of June 30, 2014
the following positions were insured each for $10,000: business manager, BIS coordinators, BIS
assistant, receptionists, board clerk, and project life coordinator, The position of superintendent was
insured for $100,000. :
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Oklahoma Department of Career and Technology Education
1500 W. 7" Avenue, Stillwater, Oklahoma 74074

AUDIT ACKNOWLEGEMENT

Chisholm Trail Technology Center District No.V-26
Kingfisher County, Oklahoma
July 1, 2013 through June 30, 2014

The annual independent audit, for the Chisholm Trail Technology Center District No.V-26,

was presented to the Board of Education in an Open Board Meeting on February 11, 2015, by Johnston &
Ahlschwede, P.C.

A copy of the audit, including this acknowledgment form, will be sent to the Oklahoma Department of
Career and Technology Education within 30 days from its presentation as stated in 70 08.22-108:

“The local board of education shall forward a copy of the audit report to the State Department of
Career and Technology Education within thirty (30) days after receipt of said audit.”

Superintendent of Schools Board of Education Vice President

Board of Education President Board of Education Member

Board of Education Member

Board of Education Member

Board of Education Member

Board of Education Member

Board of Education Member

Board of Education Member

Subscribed and sworn to before me on this day of L2001
My commission expires on the day of , 201
Notary Public (SEAL)
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