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S & & (OPr%s & Hssociates, PLLL
308 Wonth Independence, Suite E07
Enid, Oklakoma 75701
580-265 - 8651

INDEPENDENT AUDITOR’S REPORT

The Honorable Board of Education
Cimarron School District #-92
Major County, Oklahoma

Report on the Audit of Financial Statements

Opinions

We have audited the accompanying combined fund type and account group financial statements-regulatory basis of the
Cimarron School District #1-92, Major County, Oklahoma, {the Disfrict) as of and for the year ended June 30, 2024, and the
related notes to the financial statements, which collectively comprise the District's basic financial statements, as listed in the table
of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the "Basis for Qualified Opinion on Regulatory Basis of
Accounting" paragraph, the combined financial statements referred to above present fairly, in all material respects, the assets,
liabiliies and fund balances arising from regulatory basis fransactions of each fund type and account group of the District, as of
June 30, 2024, and the revenues collected and expenditures paid and encumbered for the year then ended, on the regulatory
basis of accounting described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles :

In our opinion, hecause of the significance of the matter discussed in the "Basis for Adverse Opinion on U.S. Generally. Accepied
Accounting Principles” paragraphs, the financial statements referred to above do not present fairly, in accordance with
accounting principles generally accepted in the United States of America, the financial position of the District as of June 30,
2024, or the revenues, expenses, and changes in net position and, where applicable, cash flows thereof for the year then ended.

Basis for Opinions

We conducted cur audit in accordance with auditing standards generally accepted in the United States of America and the.
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Our responsibilities under those standards are further described in the "Auditor's Responsibilities for the Audit of
the Financial Statements" section of our report. We are required fo be independent of the Disirict and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating fo our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our adverse and qualified audit opinions.

Basis for Quafified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to above do not include the general fixed asset account group, which is
a departure from the regulatory basis of accounting prescribed or permitted by the Okiahoma State Department of Education
noted above. The amount that should be recorded in the general fixed asset account group is not kniown.



Independent Auditor's Report
Cimarron School Disfrict #-92

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial staternents, to meet the financial reporting requirements of the Oklahoma State
Depariment of Education, the financial statements are prepared by the District on the basis of the financial reporting regulations
prescribed or permitied by the Oklahoma State Department of Education, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the financial stafements of the variances between
the regulatory basis of accounting described in Note 1 and accounting principles generally accepted in the United States of
America, although not reasonahly determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
financial reporting regulations prescribed or permitted by the Oklahoma State Department of Education as described in Note 1, to
meet the financial reporting requirements of the State of Oklahoma; this includes defermining that the regulatory basis of
accounfing is an acceptable basis for the preparation of the financial statements in the circumstances. Management s also
respansible for the design, implementation, and maintenance of infernal control refevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error. :

In prepating the financial statements, management is required fo evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Disfrict's ability to continue as a going concern for twelve months beyond
the financial staterent date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from rnatenal
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement when -
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resuliing from error, as
fraud may involve collusion, forgery, infentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likefihood that, individually or in aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepied auditing standards and Government Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

» |denfify and assess the risks of material misstatement of the financial staiements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Cimarron

Scheol District #1-92, Major County, Oklahoma's internal confrol. Accordingly, no such opinion is expressed.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

« Conclude whether, in our judgment, there are condifions or events, considered in the aggregate, that raise substantial
doubt about the District’s ability to continue as a going concemn for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.



Independent Auditor's Report
Cimarron School! District #1-92

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial statements-regulatory
basis that collectively comprise the District's basic financial statements. Such information is the responsibility of management
and was derived from and relafes directly to the underlying accounting and other records used 1o prepare the combined financial
statements-regulatory basis. The information has been subjected fo the auditing procedure applied in the audit of the fund type
and account group financial statements within the combined financial statements-regulatory basis and certain additional
procedures, including comparing and reconciling such information directly fo the underlying accounting and other records used to
prepare the basic financial statements or fo the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, except for the financial
statements being prepared in compliance with regulatory basis as prescribed by the Oklahoma State Depariment of Education
as discussed in Note 1, the combining financial statements-regulatory basis and the other supplementary information and
schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to the combined financial
statements-regulatory basis as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 14, 2025, on our consideration of
the District's internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, and other matters. The pumpose of that report is solely to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of Cimarron School District #1-92, Major County, Oklahoma's internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Audffing Standards in
considering the District's internal control over financial reporting and compliance.

S & B (P & #ssociares, PLLE

S & B CPAs & Associates, PLLC
April 14, 2025
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CGimarron School District No. 1-82, Major County, Oklahoma
Combined Statement of Revenues Collected, Expendifures Paid and Changes in Fund Balances
Regulatory Basis - All Governmental Fund Types

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid on Warranis and Bank Charges
Debt Service:
Principal Refirement
Interest and Fiscal Agent Feas

Total Expendifures Pald
Excess of Revenues Collscted Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds
Transfers In
Transfers Out

Tolal Other Financing Sources (Uses)
Excess (Deficiency} of Revenue Collected
Over Expendifures Paid and QOther Financing
Saurces (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

For the Year Ended June 30, 2024

EXHIBIT B

Totals
(Memorandum

Governmenta Fund Types Only)

Special Debt Capital June 30,

General Revenue Service Projects 2024
3 2,435,061 % 347,912 § 41,681 § % 2,824,665
104,453 0 0 0 104,453
619,015 24,622 1 0 643,637
201,739 111,325 0 0 313,064
1,958 0 0 0 1,956
5 3,362,224 § 483,859 § 41,692 § 0§ 3,887,774
3 1,723,574 % 0% 0% 0% 1,723,574
1,378,751 248,616 0 0 1,627,367
29,629 122,284 0 0 151,914
0 34,316 0 0 34,316
15,379 0 0 o 15,378
0 0 0 0 0
0 0 0 0 0
0 0 0 0 o
G 0 65,000 0 65,000
0 0 1,723 0 1,723
$ 3,147,333 § 405,217 % 66,723 § 0% 3,618,272
3 214,891 § 78642 % (25,031) § 0% 268,502
3 1,841 & 0% 08 0% 0
8 98 § 0% 0s 0% a8
o} 0 0 0 0
5,748 32,972 0 0 38,720
0 0 {5,748) Y (5,748)
3 5846 § 32,972 § (5,748} $ 0% 33,070
$ 222578 % 111,614 § (30,779) $ 05 303,413
1,181,960 331,919 30,779 0 1,644,658
$ 1,404,638 $ 443533 § 0% 0% 1,848,071

The notes to the financial statements are an integral part of this statement.

8
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CIMARRON SCHOOL DISTRICT #1-92
MAJOR COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Cimarron School District #i-92 have been prepared in conformity with another comprehensive
basis of accounting required by Oklahoma Statutes. The more significant of the District’s accounting policies are described
below.

A. Reporiing Entity

The District is a corporate body for public purposes created under Tifle 70 of the Oklahoma Statutes and accordingly is a
separate entity for operating and financial reporting purposes. The District is part of the public school system of Oklahoma under
the general direction and control of the State Board of Education and is financially dependent on State of Oklahoma support.
The general operating authority for the public school system is the Oklahoma School Code contained in Title 70, Oklahoma
Statutes.

The governing body of the District is the Board of Education composed of elected members. The appointed superintendent is
the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all potential component
units. The decision to include a potential component unit in the reporting entity was made by applying the criteria established by
the Governmental Accounting Standards Board (GASB). The basic - but not the only - criterion for including a potential
component unit within the reporting entify is the governing body's oversight responsibility, especially financial interdependency.
A second criterion used in evaluating potential component units is the scope of public service. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships,
regardless of whether the District is able to exercise oversight responsibilities. Based upon the application of these criteria, there
are no potential cormponent units included in the Disfrict’s reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial posifion and the results of its operations. Fund accounfing is
designed to demonstrate legal compliance and fo aid financial management by segregating transactions related fo certain district
functions or activities.

A fund is a separate accounting entity with a seif-balancing set of accounts. An account group, on the other hand, is a financial
reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Funds are classified into two categories; governmental and fiduciary. Each categoery, in turn, is divided into separate "fund types”.

Fund Description

The following funds are utilized by the Cimarron School District #1-92.

Governmental Fund Types - Fiduciary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds

Debt Service Fund

10



CIMARRON SCHOOL DISTRICT #-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including the collection and
disbursement of ear-marked monies (special revenue funds), the acquisition or construction of general fixed assets (capital
projects funds), and the servicing of general long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financial fransactions except those required to be accounted for in
another fund. Major revenue sources include state and local property faxes and state funding under the Foundation and
Incentive Aid Program. Expenditures include all costs associated with the daily operations of the schools except for programs
funded for building repairs and maintenance, schoot construction and debt service on bonds and other long-term debt, The
general fund includes federal and state restricted monies that must be expended for specific programs which includes the Child
Nutrition Pragram.

Special Revenue Funds - The Special Revenue Funds are the Disfrict’s Buiiding Fund and Child Nutrition Fund. The Building
Fund consists of monies derived from property taxes levied for the purpose of erecling, remodeling, or repairing buildings and for
purchasing furniture and equipment. The Child Nutrition Fund derives monies from the sale of foods and federal and state
program reimbursements. Expenditures include costs associated with the daily operations of the District’s nutrition program,

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used fo account for the accumulation of financial
resources for the payment of general long-term debt principle, interest and related costs. The primary revenue sources are local
property taxes levied specifically for debt service and interest earnings from temporary investments,

Capital Profect Funds - The Capital Project Funds are the District's Bond Funds and are used to account for the proceeds of
bond sales fo be used exclusively for acquiring school sites, constructing, and equipping new school facilities, renovating existing
facilities, and acquiring transportation equipment.

Fiduciary Fund Types

Fidusiary Funds are used fo account for assets held on behalf of outside parties, inciuding other governments, or on behalf of
other funds within the District. When these assets are held under the terms of a formal frust agreement, either a nonexpendable
trust fund or an expendable trust fund is used. The terms “nonexpendable” and “expendable’ refer fo whether or not the District
is under an obligation to maintain the trust principal. Agency funds generally are used to account for assets that the District
holds on behalf of others as their agent and do nof involve measurement of results of operations.

Agency Fund - The Agency Fund is the school Acivity Fund which is used to account for monies collected principally through
fundraising efforts of the students and District-sponsored groups. The administration is responsible, under the authority of the
Board, for collecting, disbursing, and accounting for these activity funds. The school Activity Funds can include money which is
received from the sale of foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general-purpose financial statements is captioned “memorandum only” to indicate that it is presented
only to facilitate financial analysis. Dafa in this column does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation.  Inter-fund
eliminations have not been made in the aggregation of this data.

11



CIMARRON SCHOOL DISTRICT #1-92
MAJOR COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State Department of
Education (OSDE). This format is essentially the generally accepted form of presentation used by State and local governments
prior fo the effective date of GASB Statement No. 34, Basic Financial Stafements-Management's Discussion and Analysis-for
State and Local Governments. This format significantly differs from that required by GASBE 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modified as required by
the regulations of the Oklahoma State Depariment of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other commitments
for the expenditure of monies and are recorded as expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and depreciated
over their useful lives.

* Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and liability when
the abligafion is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of America, which
requires revenues to be recognized when they become available and measurable, or when they are earned, and expendifures or
expenses fo be recognized when the related liabilities are incurred for governmental fund types; and, when revenues are earned,
and liabilities are incurred for proprietary fund types and trust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be submitted to the Board of
Education by December 31 for the fiscal year beginning the following July 1. If the preliminary budget requires an additional levy,
the District must hold an election on the first Tuesday in February to approve the levy. If the preliminary budget does not require
an additional levy, it becomes the legal budget. If an election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. If voters reject the additional taxes, the Disfrict must adopt a budget within the approved tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and Debt Service Fund
that includes revenues and expenditures,

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting--under
which purchase orders and other commitments of rescurces are recorded as expenditures of the applicable fund - is ufilized in all
governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve appropriations of the previous
fiscal year are fapsed and become a part of the beginning fund balance for the succeeding fiscal year.
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CIMARRON SCHOOL DISTRICT #1-92
MAJOR COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

E. Use of Estimates
The preparation of financial statements in conformity with the regulatory basis of accounting requires management fo make
estimates and assumpfions that affect the reported amounis of assets and liabilities and disclosures of confingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual resuits could differ from those estimates.

F. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and investments

All monies which are not invested in Certificate of Deposits or United States Treasury Funds are maintained in NOW Checking
Accounts or Savings Accounts.

Inventories
The value of consumable inventories at June 30, 2024 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the accompanying statements of revenues, expenditures
and changes in fund balances. The Disfrict does not maintain complete financial records of capital assets purchased which
would include depreciation schedules; therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated absences.

Operating Leases

The District has elected not to present a liability for operating leases. All operating leases contain a mutual ratification clause for
both parties; therefore, the District does not consider the abligation to be for a period extending beyond the current fiscal year.

Long-Term Debt

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in the
debt service fund for payment early in the following year. For other long-term obligations, only that portion expected to be
financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining
portion of such cbligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed
from proprietary fund operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received for any fiscal year
without approval by the District's voters. Bond issues have been approved by the voters and issued by the District for various
capital improvements. These bonds are required to be fully paid serially within 25 years from the date of issue. General long-
term debt of the District consists of bonds payable. Debt service requirements for bonds are payable solely from fund balance
and future revenues of the debf service fund. A principal and interest repayment schedule of the outstanding general obligation
bend issued at June 30, 2024 is set forth below: There are no debt service schedules in the current year.
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CIMARRON SCHOOL DISTRICT #l-92
MAJOR COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and outstanding warrants.

Safeguard of Deposits and Investments

The District's investments policies are governed by state statute. Permissible investments include direct obligations of the United
States Government and Agencies; cerfificates of deposit of savings and loan associations, and bank and trust companies; and
savings accounis or savings certificates of savings and loan associations, and trust companies. Collateral is required for demand
deposits and certificates of deposit for all amounts not covered by federal deposit insurance. The District Treasurer is
responsible for maintaining adequate coverage of all funds on deposit through security pledges approved by the Treasurer of the
State of Cklahoma.

Deposits and Investments - Custodian Credit Risk - The District's cash deposits and investments at June 30, 2024, were
completely insured or collateralized by federal deposit insurance, direct obligations of the U.S. Government, or securities held by
the District or by its agent in the District's name. The District's cash depesits and investments at June 30, 2024 are classified in

the following categories:

{A)  Insured by Federal Deposit Insurance. .

(B) Collateralized with securities held by the pledging financial institution’s trust department or agent in the District's
name.

(C)  Uncoliateralized.

Category
BANK
(A) (B (3] BALANCE
Cash and cash equivalents $320,572.66 $1,800,374.41 $ 0.00 $2,129,947 .07
Investmenits 0.00 0.00 0.00 0.00
Total $329.572.66 $1.800,374.41 3 0.00 $2.129,047.07

G. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily govemned by the state aid formula under the provisions of
Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education administers the allocation of state aid funds to school
districts based on information accumulated from the districts. After review and verification of reports and supporting
documentation, the State Department of Education may adjust subsequent fiscal period allocations of money for prior year errors
disclosed by review. Normally, such adjustments are treated as reductions or additions of revenue of the year when the
adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State Board of Education
rufes require that revenue ear-marked for these programs be expended only for the program for which the money is provided and
require that the money not expended as of the close of the fiscal year be carried forward into the following year to be expended
for the same categorical program. The State Depariment of Education requires that categorical educational program revenues
be accounted for in the general fund.
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CIMARRON SCHOOL DISTRICT #I-92
MAJOR GOUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANGIAL STATEMENTS

Propetty Tax Revenue

The Disfrict is authorized by state law to levy property taxes which consists of ad valorem faxes on real and personal property
within the District. The County Assessor, upon receipt of the certification of tax levies from the county excise board, extends the
tax levies on the fax roll for submission to the county treasurer prior fo October 1. The county treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half is
due prior to April 1.

if the first payment is not made timely, the entire tax becomes due and payable on January 2. Second half taxes become
delinquent on April 1 of the year following the year of assessment. If not paid by the following October 1, the property is offered
for sale for the amount of taxes due. The owner has two years to redeem the property by paying the taxes and penalty owed. If
at the end of two years the owner has not done so, the purchaser is issued a deed to the property.

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute
reimbursement to a fund for expenditures/expenses inifially made from it that are properly_applicable to another fund, are
recorded as expenditures/expenses in the fund that is reimbursed. Any legally authorized fransfers are freated as operating
transfers and are included in the results of the Government Funds. Transfers between the Agency Funds (Activity Funds} and
the Governmental Fund Types {(General Fund) are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transier is shown out from the Agency Funds as they are custodial in nature {assets equal liabilities} and do not
involve measurement of results of operations.

2. Risk Management

Liabilities Protection Plan

The District is exposed to various risks of loss related fo torts; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees; or acts of God. The District purchases commercial insurance to cover these risks, including
general and auto liability, property damage, and public officials liability. Settled claims resulting from these risks have not
exceeded the commercial insurance coverage in any of the past three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is transfer or pooling risks among
the participants of that pool. In accordance with professional standards, the District reports the required contribution to the poal,
net of refunds, as insurance expense. The risk pool is the Oklahoma School Assurance group (OSAG), an organization formed
for the purpose of providing workers' compensation coverage fo participating schools in the State of Okiahoma. In that capacity,
OSAG is responsible for providing loss confrol services and certain fiscal activiies, including obtaining contract arrangements for
the underwriting, excess insurance agreements, claims processing, and legal defense for any and all claims submitted to them
during the plan year. As a member of OSAG, the District is required to pay fees set by OSAG according to an established
payment schedule, A portion of the fees paid by the District goes into a loss fund for the District. The fee for the loss fund is
calculated by projecting losses based on the District's losses for the last five years. OSAG provides coverage in the excess of
the Loss Fund so the District's liability for claim loss is limited to the balance of the loss fund. If the District does not use their
loss fund in three years, it is returned fo them with no interest.

The District is also a member of the Oklahoma Public Schoal Unemployment Compensation Program. In this program, the
District is required o make a deposit based on past experience for potential unemployment claims. The funds for each Districk
are kept separate. The money contributed by each District does not earn interest and is fully insured. f the District has claims in
excess of the amount of their account, they would be liable for the excess,
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CIMARRON SCHOOL DISTRICT #1-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Surety Bonds

Jill Henderson, Superintendent, is bonded with the RLI Surety Company in the amount of $100,000.00. The bond number is
LSM1823081, July 1, 2023 to June 30, 2024,

The District maintains a Public Official Position Schedule Bond with RLI Surety Company. The bond number is RSB8006837,
dated July 1, 2023 to July 1, 2024. The positions covered are as follows:

1. Treasurer $100,000.00
2. Lunch Fund Custodian 1,000.00
3. Activity Fund Custodian 1,000.00
4, Encumbrance Clerk 1,000.00
5. Minufes Clerk 1,000.00

3. Emplovee Retirement System

The District participates in the state-administered Oklahoma Teachers’ Refirement System {the “System”), which is a cost-
sharing, multiple-employer public employee retirement system (PERS). Under the System, contributions are made by the
District, the State of Oklahoma, and the participating employees. Participation is required for all teachers and other certified
employees and is optional for all other regular employees of public educational institutions who work at least 20 hours per week.
A participant’s date of membership is the date the first contribution is made to the System.

The System is administered by a board of frustees which acts as a fiduciary for investing the funds and governing the
administration of the System. The Dis¥rict has no responsibility ar authority for the operation and administration of the System nor
has it any liability, except for the current confribufion requirements.

A participant with 5 years of creditable service may retire with a normal retirement allowance at the age of sixty-two or with
reduced benefits as early as age fiity-five. The normal retirement allowance paid monihly for life and then to beneficiaries, if
cerfain options are exercised, equals two percent of the average of the highest three eaming years of contributory service
multiptied by the number of years of credited service. A participant leaving employment before attaining retirement age, but
completing fen years of service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity until a
later date. When a participant dies in active service and has completed ten years of credited service, the beneficiary is entitled to
a death benefit of $18,000.00, and the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving
spousal options, the participant’s refirement benefits accrued at the time of death.

The contribution rates for the District and its employees, which are not actuarially determined, are established by statute and
applied to the employee's earnings, plus employer-paid fringe benefits. The District is required by statute to contribute 9.5% of
applicable compensation for the year ended Jfune 30, 2024, An additional 8% of compensation is required for federal grants. The
District is allowed by the Oklahoma Teachers Refirement System to make the required confributions on behalf of the participating
members. The required confribution for participating member is 7% up to a maximum compensation level,

The fotal contributions for employees of Cimarron School District #1-92 covered by the System for the year 2024, 2023 and 2022
were $272,669.85, $270,501.49, $259,568.26 and $256,063.65, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. This pension
valuation method reflects the present value of estimated pension benefits that will be paid in the future years as a result of
employee services performed to date and is adjusted for the effect of projected salary increases. There are no actuarial
valuations performed on individual school disfricts.
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CIMARRON SCHOOL DISTRICT #-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

3. Employee Retirement System

The Oklahoma Teacher Retirement System issues a publicly available financial report that includes financial statements and
required supplementary information for the System. The System issues and independent financial report, financial statements,
and required supplementary information that may be obtained by writing to the Oklahoma Teachers' Retirement System, P.O.
Box 53624, Oklahoma City, OK 73152 or by calling 405-521-2387.

4, Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies. Any disallowed
claims, including amounts already coliected, may constituent a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time although the District expects such
amounts, if any, to be immaterial.

5. Subsequent Events

Management has evaluated subsequent events through April 14, 2025, which is the date the financial statements were available
to be issued and has determined that no additional information needs to be added to the financial statements.
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Cimarron School District No, I-82, Major County, Oklahoma
Combining Statement of Assels, Liabilities and Fund Balances
Regulatory Basis - All Special Revenue Funds
June 30, 2024

SCHEDULE A-1

Child Total
. Building Nutrition June 30,
ASSETS Fund Fund 2024
Cash and Cash Equivalents $ 389,796 % 75,380 % 485,185
Investments 0 0 0
Total Assets $ 389,796 % 75,389 § 465,185
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable 3 3722 % 03 3,722
Reserve for Encumbrances 17,930 0 17,930
Total Liabilities 5 21652 % C 3 21,652
Fund Balances:
Restricted $ 368,144 % 75,389 & 443,533
Total Fund Balances 3 368,144 % 75389 § 443,533
Total Liabilities and Fund Balances % 389,796 3 75,382 $ 485,185
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Cimarron School District No. 1-92, Major County, Okiahoma
Combining Statement of Revenues Colfected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds
For the Year Ended June 30, 2024

SCHEDULE B-1

Child Total
Building Nutrition June 30,
Fund Fund 2024

Revente Collected:

Local Sources 5 342812 5,000 $ 347 912
Intermediate Sources ¥} 0 0]
Stale Sources 23,764 858 24,622
Federal Sources v} 111,325 111,325
Non-Revenue Receipts 0 0 0

Total Revenue Collected % 366,676 5 117,183 § 483,859

Expendifures Paid:

Instruction $ 0§ 0% 0
Support Services 248 616 (1 248,616
Operation of Non-Instructional Services 0 122,284 122,284
Facilities Acquisition and Construction 34,316 a 34,316
Other Cutlays 0 0 0
Other Uses 0] 0 0
Repayments 0 0 0
Interest Paid and Bank Charges 0 G 0
Total Expenditures Paid $ 282,933 § 122,284 % 405,217
Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments fo
Prior Year Encumbrances $ 83,744 § (5,102} $ 78,642

Adjustments to Prior Year Encumbrances - % 0% 0% 0

Other Financing Sources (Uses):

" Estopped Warrants % 0% 08 0
Transfers In 0 32,972 32872
Transfers Out 0 Y 0

Total Other Financing Sources {Uses) $ 0% 32,972 % 32,972

Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses) $ B3,744 % 27,870 & 111,614

Fund Balance - Beginning of Year 284,401 47,518 331,919

Fund Balance - End of Year 5 368,144 % 75,388 § 443,533
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Cimarron Schoof Ditrict
Major County - Okfahoma
Gombining Statement of Changes in Assets and Liabilifies «
Regulatory Basis - Fiduclary Fund

7/1/23 to 6/30/24

SCHEDULE D-1
Account 07/01/23 Revenues Adjustments Transfers Expenditures 06/30/24
Annual $2,562.39 $4,940.00 $0.00 0.00 $3,717.40 $2,984.99
Alhletics 10,877.08 24,859 55 594.00 0.00 22,315.58 14,115.05
FFA 1,786.74 2361063 0.00 ¢.00 20,898.96 4,498.41
interest 104.40 90.83 0,00 0.00 0.00 195,23
Cimarron After Pram 203.27 0.00 0.00 483 198.64 0.00
Library 3,607.85 1,628.00 0.00 0.0¢ 1,438.68 3.797.17
Band 9,039.65 57.50 0.00 0.00 496.00 8,601.15
Cheerleading 7.605.04 2,258.85 0.00 0.04 1470.01 8,393.88
Freshman 807.69 148.50 0.00 0.00 0.00 856.19
8th Grade 584.59 95.25 0.00 0.00 ¢.00 680.84
Seniors 0.00 0.00 116.74 0.00 .00 116.74
Ex-Seniors 0.00 0.50 0.00 0.00 0.96 0.60
Juniors 3,679.88 7,020.38 0.00 -100.04 10,600.32 0.00
Sophmaores 1,953.08 21,252.26 0.00 160.04 13,745.97 9,558.35
7th Grade 142.00 124426 0.00 $.00 47348 912.78
Bth 1,078.14 150.75 0.00 4.00 0.00 1,228.89
5th . 158170 165.40 0,00 0.00 177.00 1,570.10
Srd 344,35 441,14 0.00 0.00 98.00 687.49
Znd 344.87 377.38 .00 0.00 91.00 631.26
st 989.34 536.89 0.00 006 112.00 1,414.23
KTG 1,034.07 406.64 0.00 0.00 315.00 1,125,711
Pre KTG 404.44 32564 0.00 0.00 377.94 44214
PTC 846.44 0.00 6.00 0.00 64.30 782.14
Siudent Council 1,058.68 2,53292 0.00 0.00 1,814.56 1.777.04
Pelty Cash 0.00 .00 0.00 0.00 0.00 0.00
4th 307,69 504,65 0.00 0.00 394.70 417.64
Science Clib 1,137.74 0.00 0.00 0.00 0.00 1,137.74
Speech 302.44 000 0.00 0.00 0.00 30244
Faculty 3,983.38 1,054.75 0.00 4,63 536.95 4,505.81
Accelerated Reader 5,867.11 0.00 0.00 0.00 8386.77 5,031.54
Cimarron All Sporis Boosters 244,20 0.08 400.60 0.00 0.00 644,20
Gifted & Talented 566.40 60.00 0.00 0.00 0.00 626.40
DC Club 249.16 0.00 0.00 0.00 0.00 249.16
Academic Bow! 975.03 120.5¢ 0.00 0.00 125,00 670.53
BPA 2374 641.26 0.00 : 0.00 559,00 108.00
Fih Grade 2629 0.00 246.25 0.00 0.00 0.00 245.25
Tih Grade 26230 0.00 0.0¢ 0.00 0.00 0.00 0.00
Child Mutrition 0.00 33,138.94 51.05 0.00 33,189.99 .00

Totals $64,482.68 $127,110.07 $1,161.79 $0.00 $114,046.25 $78,708.29
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Depository
Cash

Tolal Depository

Fund

Ledger Balance
Add:  2022-23 Oustanding

Total Depository

Cimarron Schoof Ditrict
Major County - Oklahoma
Combining Statement of Assefs, Liabilities and
Fund Equify - Regulatory Basis - Fiduciary Funds
7/1/23 to 6/30/24
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SCHEDULE D-2
Detail Totals
79,572.66
$79,572.66
78,708.29
864.37
$79,572.66




£

“(3dd) uawdinba angoazoid |ewossad papuny Aelapa) Aue an@asl Jou pip Aau) spodsr J0UISIA 8U) 18 JEON

"30UBDING) WLBJILY JSPUN PBMOD|e S1E1 1S00 138U SILRIW 8D %0 2L 95A 6] OU pajaala S8y NS 2L ¢ JLON

“san|puada |Bj0) S1) U PAPNIIU BJ8 SIS00 1981PY) Sk FLON

“JUnowe Si Ag S)UBLISYEYS [RIOURUY 21 LIM 8168 10U Op Samiguadxe PUB SANUSA3I [B10] A1 ‘RI0j3.R1L),
"PanNg93] SANIPIUALID PO S1f) JO BN[EA AIEJSUOLLLIOU € SjUasadal SIPOLILIDS Joy UONUINN PlIYD SY) U papuadxa PUE PAAISIAE 58 UMOUS JUNGWE 2L If J1ON

‘Buipuny Jzakjuang jo uopezygn sy o) Joud ‘1eak jeast 1xeu s Buunp papuadxa g [im SpUn) asol) ‘1eak [asy e jo pus sy e Bulurewal spuny S1E)s Jo
1e1apaj papuadxaun Aue aie 2iey) Jf 1284 |B9S) 4B SULNp JApIO JBY) Ul 'SaNUaAA] [B30] pUE Sje)S ‘(eJapa) LonunN ppyn puade o) st Aaod ulsid @41 7 310N

"paumaul sl ANIge! pun) pajersl Su awg au) 18 Uew} Jayes (10} pajoenuaa) palaquinsua Usym sainjpuadxa szubosal o) s &ojod s30UsI0 SUL
"SJuLuB)e)S [elouew sjousia) auy Bupedaid u pasn saood Bugunoose swes ay) Buisn pasedald Sem spiemy |erspad J0 saImipuadys) Jo aPSUSE SYL 1L 310N

000 EF860'CL 0L'E9F'9ZE vrELg'Lze BY'120'8L
00’0 £9°680'c) S TTN T4 G261 Bt 12081
000 000 L9 pbe L ipy'e 000 1§iFY8 WiIN G95°01L
000 000 00929 000 00829 000 094 Y901
000 £8'460'¢ ) 0£995°GLE pO'GEE"LEL s LY.L
00°0 £8'660°C) L0'L¥E9T EEZbH'BZ L5'E66'01 08" tbi'ee 9 £55°0L
00°0 o0'g GL65°EL GTBGR'EL 00'e GZ'BS8'EL £92 GEG0L
000 000 BEROYGL oY 810'6 Z6'a'9 9¥'810's 664 G45°01
000 000 Brese'ss By E58'e. 000 B ESR'9. 56/ neey e
00’0 00’0 ¥0-022'96 v0'0Z2'e5 000
000 00’0 BEES9 88269 000 $£'299 £¥9 XL20'p8
000 000 94189 8I'vee 000 a.'y88 1¥9 XELL VB
0o 000 BE'5V6'9 6265’0 000 6£'6169 829 XITOVE
000 000 19°484'60 LSLELBY 000 151616 129/519 12018
oo 000 12'699'p9 1269570 i} 05'p9¥'69 C5S/1bG/ELG/G8, 0L b8
050 000 00'¢ 000 000 00'816'9L 985 Vaseve

20z ‘0s INAL SIUNLIANTXH (3ZIND0S3Y £20Z 'L ANF INNOHY HIGANN HISNNN

LV 3nN3ATY {SINAWASHNASIO 3NNIAIH HO LV 3NN3IASY QUYMY HO SHOLNYHD VG40

Q3943430 4O 81dA0IY Q9443430 40 WYYO0Ud HONOUKL 43034

{aanyoovliHgyo {aanyoovliHsvo “58vd
PZ/0E/00 O £2/L0/L0

SFUYNLIONIIXT ® SNOLLYIOTIY

SQMYMY TVH3034 H0 SFUNLIONIIXT J0 TThA3HIS
YIWOHYTHO - ALNNOD MOrYiN

Z6-1# LIMLSIT TOOHIS NOUMYNID

30UBSISSY |BIOURUI [Rlapad B0

welbol LONUINN PRy felo),
(usen-uop) uepnqsig Apowwos)
183-d ‘5L-pInoD

19ISNID UORUINN PILD
welibold jsejxeaig 100108
we,fizl4 4ounT jooyag [BUONEN
9IuBSISSY UeyD) Aiddng ‘gL-pinon
UORLAN PiluD

~aIm|nauby J0 JUSWPEdaq 'S

11 43SST - 90V Sa1e) ‘gL-pinog

19jEn|] uoneanps _m_umn_m
dHY 1064258.d 6 Hed 8-v3d ‘§L-PI0D
[00Ydsald 8 Hed §-v3G|
yBnoy| mo)4 dyv 8-v3a] ‘6L-pio)
ybnoiy 1, mojraq Joid g-vadl

¥ HEd Al 3llLy Hed ‘(| 3Ly Hed | epiL

GOEoNPT J0 JUeWeda0 BI85

dvad 9 u8d ‘AL
SWEhoId 9ang
“TOFeanp3 J0 THSUpedan 87

FUIL AYHO0HdHOLNYHS
HONOHYHL SSYJHCLINYHO T¥d3a3d



S & B 0P & Hasociates, PLLL
502 Wovth TIndependence, Suite E07
Enid, Oblakoma 7370
550-265- 5651

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Cimarron School District #1-92
Major County, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States, the accompanying fund type and account group financial statements, regulatory basis, of Cimarron School Diskrict #1-92,
Major County, Oklahoma, {the District} as listed in the Table of Contents, as of and for the year ended June 30, 2024, and the
related notes to the financial statements, which collectively comprise the District's combined financial statements, and have
issued our report thereon dated April 14, 2025, which was adverse with respect to the presentation of the financial statements in
conformity with the accounting principles generally accepted in the United States because the presentation followed the
regulatory basis of accounting for Oklahoma school districts and did not conform to the presentation requirements of the
Governmental Accounting Standards Board. However, our report was qualified for the omission of general fixed asset account
groups with respect to the presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Education.

Internal Controf Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District's internal control. Accordingly, we do not express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operafion of a controf does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility
that a material misstatement of the District's financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of infernal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all defictencies in internal conirel that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not idenfify any deficiencies in internal controf that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. We did idenfify certain deficiencies in internal control,
described in the accompanying Schedule of Findings as item 24-01 that we consider to be a significant deficiency.
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INTERNAL CONTROL/COMPLIANCE REPORT
Cimarron School District #1-92

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of faws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required fo be reported under Government Audifing
Standards.

Response to Findings

The Disfrict's response to the findings identified in our audit is described in the accompanying school's corrective action plan.
The District's response was not subject fo the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Cimarron School District #1-92, Major County, Oklahoma's internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards

in considering the District's internal control and compliance. Accordingly, this communication is not suitable for any other
purpose. : — -

S & & 0P & rociates, PLLL

S & B CPAs & Associates, PLLC
April 14, 2025
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CIMARRON SCHOOQL DISTRICT #-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

SCHEDULE OF FINDINGS
JUNE 30, 2024

24-01 Finding

Statement of Condition- The District Fund balance was under collateralized at June 30, 2024 (See Page 14 ~Notes to Financial
Statements).

Criteria- All funds maintained by District Fund Custodians are to be safeguarded by security pledges when balances exceed
$250,000.00 per each Fund Custodian,

Cause/Effect of Condition- The District Fund balance at June 30, 2024 was $2,128,947.07, FDIC coverage was $329,572.66.
The depository pledged an additional $1,453,574.74 as collateral securities. This left <$346,799.67> uncollateralized and
exposed.

Recommendation- The District Fund Custodian should request additional securities be pledged by the depository o adequately
provide coverage of the fund assets. The Fund Custodian should compare the fund balances to the collateral pledges
periodically to ensure the pledges are adequate to cover funds on hand.
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CIMARRON SCHOOL DISTRICT #1-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2024

No reportable conditions were noted during the 2022-23 fiscal year.
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.CIMARRON SCHOOL DISTRICT #1-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year audit exceptions and
recommendations followed by “A similar exception was presented in the previous year's audit report”.
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CIMARRON SCHOOL DISTRICT #1-92
MAJOR COUNTY — OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

STATE OF OKLAHOMA )

COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full force and effect Accountant
Professional Liability Insurance in accordance with the “Oklahoma Public School Audit Law” at the time of the audit contract and
during the entire audit engagement with the Cimarron School District #1-92, Major County, Oklahoma, for the audit year 2023-2024

S & B CPAs & Associates, PLLC
Auditing Firm

By: S & B (?Prs & rbssociates, DLLL

Subscribed and sworn to before me thls/g day of 49//)(
QW/M W 7%/4@

ry Public

, 2025.

\‘\|||||llf','

~» \Q\(; 1'6? ﬂﬁ?r
My Commission Expires December 6, 2027 > .

€OF oK\.P*\‘\

"lllrllll“
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Q'.:am»( O ___PUBLIC SCHOOL DISTRICT
Wm“ _ COUNTY

AUDIT FINDING
CORRECTIVE ACTION PLAN

Reference Number: m - C)\

Name of Award — Project Number

(Federal Findings) Nl @

Cendition/Finding:

Completlon Date - f E . Q] - 200

The plan for monitoring adherence to the corrective action plan:

OOVt
e

If warranted, reasons why the disirict does not consider a Corrective Action necessary.

] )

If a refund is made in relation to this finding please include the mailing date, amount and number of the
check for the refund.

NS LWL AN WA

Mailing Date Check Number Amount of Refund
’I%Z Q pu}h/ﬁ oY)y S HS — A4S
up rmteéli%nt’ﬁ Signature Date

If the district disagrees with the Audit Finding this would be noted in the Steps Implemented Section.



