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Chas. W. Carroll, PA.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234-5468
Fax 580-234.5425

INDEPENDENT AUDITOR’S REPORT

The Honcorable Board of Education
Cimarron District #I-92
Maijor County, Oklahoma

I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in CGovernment Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that I plan and
perform the audit to oktain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my
audit provides a reasonable basis for my opinion.

As described in Nete 1, these financial statements were prepared in
conformity with the accounting and financial reporting regulatiocns prescribed
or permitted by the Oklahoma State Department of Education which differs from
accounting principles generally accepted in the United States of America.
The effect on the financial statements resulting from the use of this
regulatory basis of accounting and presentation as compared to accounting
principles generally accepted in the United States of America cannot be
reasonably determined, but is considered material.

In addition, the District has not maintained the cost of fixed assets
purchased in previous years and thus does not know the amounts that should be
recorded in the General Fixed Asset Account Group. Therefore, the General
Fixed Asset Account Group has not been presented. This information is
required under the regulatory presentation prescribed by the Oklahoma State

Department of Education.

In my cpinicn, because of the effects of the matters discussed in the third
paragraph, the financial statements referred to abeve do not present falirly
in all material respects, in conformity with accounting principles generally
accepted in the United States of Bmerica, the respective financial position
of the governmental activities, the business-type activities, each major
fund, and the aggregate remzining fund information of the Cimarron School
District #1-92, as of June 30, 2011, and the respective changes in financial

position therecf for the year then ended.
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Independent Auditor’s Report
Cimarron Scheol District #I1-92

Page 2

except for the omission of the General Fixed Asset Account
explained in the fourth
in

in my opinion,
Group results in an incomplete presentation as
paragraph, the financial statements referred to above do present falrly,
all material respects, the assets, liabilities, and equity arising from
regulatory basis transactions of each fund type and account group of Cimarron
School District #I-92, as of June 30, 2011, and the revenues collected and
expenditures paid/expenses, where applicable, for the year then ended on the
regulatory basis of accounting described in Note 1.

My audit was conducted for the purpose of forming opiniens on the fund type
and account group financial statements within the combined financial
statements. The combining fund statements, schedules, and schedule of
expenditures of federal awards, as listed in the Table of Contents under the
other supplementary information, are presented for purposes of additional
analysis, and are not a reguired part of the basic financlal statement of the
District. This other supplementary information has been subjected to the
auditing procedures applied in the audit of the fund type and account group
financial statements within the combined financial statements and, in my
opinion, is fairly presented in all material respects in relation to the
combined financial statements taken as a whole on the regulatory basis of

accounting described in Note 1.

In accordance with Government Auditing Standards, I have also isszued & report
dated April 10, 201Z, on my consideration of the District’s internal control
over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of my testing
of internal control over financial reporting and compliance and the results
of the testing, and not to provide and opinion. That report is an integral
part of an audit perfermed in accordance with Government Auditing Standards
and should be read in conjuncticn with this report in considering the results

of my audit.

as. W. Carroll,
April 10, 2012

Sincerely,
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Cimarron School District No.l092, Major County, Oklahoma
Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regufatory Basis - All Governmental Fund Types

For the Year Ending June 30, 2011

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
fnstruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid

Excess of Revenues Coffected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources {Uses):
Estopped Warranis
Bond Proceeds
Transfers fn
Transfers Out

Total Other Financing Sources (Uses)
Excess {(Deficiency) of Revenue Collected

Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

EXHIBIT B

Totals
{Memorandum

Governmental Fund Types Only)

Special Debt Capital June 30,

General Revenue Service Projects 2011
$ 704,542 § 165674 $ 163,586 $ 0% 1,023,802
69,372 0 0 0 69,372
1,196,020 107,410 9 0 1,303,438
239,637 80,275 0 0 319,812
559 100 0 0 660
$ 2,210,030 % 343458 3 163,596 § 05 2,717,084
$ 1358416 % 64,761 $ 0% 17,360 $ 1,440,537
756,777 114,980 0 13,272 885,029
12,051 141,369 0 0 153,419
0 18,967 0 254,434 273,402
0 G 0 0 0
487 0] 0 0 487
0 0 0 0 0
0 0 0 Y 0
0 0 150,000 0 150,000
0 0 18,495 0 18,495
$ 2127730 % 340077 % 168,495 § 285,066 % 2,921,368
$ 82,300 % 3381 §$ {4,899} % (285,066} % {204,284)
$ 0% 0% 0% 0% 0
3 95 § 0% 0% 0% 95
0 0 0 140,000 140,000
0 45,396 0 0 45,396
{300) 0 0 0 {300)
$ (205) $ 45396 $ 0% 140,000 $ 185,191
$ 82,095 % 48,777 $ (4,899) (145,066) $ (19,093)
767,175 119,798 25,181 251,090 1,163,244
$ 849,270 $ 168,575 § 20,281 § 106,024 $ 1,144,151

The notes to the financial statements are an integral part of this statement.
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CIMARRON SCHOOL DISTRICT #I-92
MAJOR COUNTY - OKLAEOMA
JULyY 1, 201¢ TO JUNE 20, 2011

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Cimarron School District #I-92 have
been prepared in conformity with an other comprehensive basis of accounting
regquired by Oklahoma Statutes. The more significant of the District’s
accounting policies are described below,

A. Reporting Entity

The District is a corporate body for public purposes created under
Title 70 of the Oklahoma Statutes and accordingly is a separate entity for
operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and contrel of
the State Board of Education and is financially dependent on State of
Oklahoma support. The general operating authority for the public school
system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed
of elected members. The appointed superintendent is the execubtive officer of

the District.

in evaluating how %o define the District, for financial reporting
purposes, management has considered all potential component units. The
decision to include a potential component unit in the repcrting entity was
made by applying the criteria established by the Governmental Accounting
Standards Board (GA3B). The basic -~ but not the only - critericen for
including a potential component unit within the reporting entity 1s the
governing body's oversight responsibility, especially financial
interdependency. A second criterion used in evaluating potential component
units is the scope of public service. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting
entity is the existence of special financing relationships, regardiess of
whether the District is able to exercise oversight responsibilities. Based
upon the application of these criteria, there are no potential component
units included in the District’s re-porting entity.

E. Fund Accounting

The District uses funds and account groups to report on its financial
position and the results of its operations. Fund accounting 1s designed to
demonstrate legal compliance and to aid financial mapagement by segregating
transactions related to certain district functions or activities.

self-kalancing set of

A fund is a separate accounting entity with a
financial reporting

accounts. An account group, on the other hand, 1is a
device designed to provide accountability for certain assets and liabilities
that are not recorded in the funds because they do not directly affect net

expendable available financial resources.
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CIMARRON SCHOOL DISTRICT #1-92
MABJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting {continued}

Funds are classified into two categories; governmental and fiduciary.
Fach category, in turn, is divided into separate “fund types”.

Fund Description

The following funds are utilized by the Cimarron School District #I-92.
Governmental Fund Types - Fiduciary Fund Types -

General Fund Agency Fund

Special Revenue Funds

bebt Service Fund

Capital Project Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a
government’s general activities, including the collection and disbursement of
ear-marked monies (special revenue funds), the acquisition or construction of
general fixed assets (capital projects funds}, and the servicing of general
long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financial
transactions except those required to be accounted for in another fund,
Major revenue sources include state and local property taxes and state
funding under the Fcundation and Incentive Ald Program. Expenditures include
all costs asscciated with the daily operations of the schools except for
programs funded for building repairs and maintenance, school construction and
debt service on bonds and other long-term debt. The general fund includes

federal and state restricted monies that must be expended for specific
programs which includes the Child Nutrition Progran.
Special Revenue Funds - The Special Revenue Funds are the District’s

Building Fund, Child Nutrition Fund and Co-op TFund, The Building Fund
consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repairing buildings and for purchasing furniture and

The Child Nutrition Fund derives menies from the sale of foods

eguipment .
Expenditures include costs

and federal and state program reimbursements.
associated with the daily operations of the District’s nutrition program.

The Co-op Fund consists of monies generated by two or more school districts
{may include other entities) that have entered intc a coopsrative agreement
to maintain joilnt programs. The monies may consist of federal, state, and
iocal sources including the individual contributicns of participating school

districts.

PAGE 7



CIMARRON SCHOOL DISTRICT #I-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCTAL STATEMENTS PAGE 3

Debt Service Fund - The Debt $Service Fund is the District’s Sinking
Fund and is used to account for the accumulation of financial resources for
the payment of general long-term debt principal, interest and related costs.
The primary revenue sources are local property taxes levied specifically for
debt service and interest earnings from temporary investments.

Capital Project Fund - The Capital Project Fund is the District’s Bond
Fund and is used to account for the procesds of bond sales to be used
exclusively for acguiring school sites, constructing, and equipping new
school facilities, renovating existing facilities, and acqguliring

transportation eqguipment.

Fiduciary Fund Types

Fiduciary Funds are used te account for assets held on behalf of
outside parties, including other governments, or on behalf of other funds
wWwithin the District. When these assets are held under the terms of a formal
trust agreement, either a nonexpendable trust fund or an expendable trust
fund is used. The terms “nonexpendable” and “expendable” refer to whether or
not the District is under an obligation to maintain the trust principal.
Bgency funds generally are used to account for assets that the District hclds
on behalf of others as their agent and do not involve measurement of results

of operations.

Agency Fund - The Agency Fund is the school Activity Fund which is used
fo account for monies collected principally through fundraising efforts of
the students and District-sponsored ¢groups. The administration is
responsible, under the authority of the Board, of collecting, disbursing, and
ac—-counting for these activity funds. The school Activity Funds can include
meney which is received from the sale of foods through a school Lunch Fund.

Memorandum Oniy -~ Total Column

The total column on the general purpose financial statements is
captioned ‘“memorandum only” tc indicate that it is presented only ¢
facilitate financial analysis. Data in this column does nct present
results of operations or cash flows in conformity with
Neither is such data comparable to
not heen made in the

financial position,
generally accepted accounting principles.
a consolidation. Interfund eliminations have

aggregation of this data.

C. Basis of Accocunting and Presentation

The District prepares its financial statements in a presentation format
that is prescribed by the Oklahoma State Department of Educaticn (OSDE).
This format is essentially the generally accepted form of presentaticn used
by State and leocal governments prior to the effective date of GASB Statement
No. 34, Basic Financial Statements-Management's Discussion and Analysis-for
State and Local Governments. This format significantly differs from that

regquired by GASB 34.
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CIMARRON SCHOCL DISTRICT #I-92
MAJOR COUNTY — OKLAHOMA
JULY 1, 2010 TC JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 4

C. Basis of Accounting and Presentation (continued)

The basic financial statements are essentially prepared on a basis of
cash receipts and disbursements modified as reguired by the regulations of

the Oklahoma State Department of Education as follows:

%  Fpoumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies and are recorded

as expenditures when approved.
+  TIpvestments and inventories are recorded as assels when purchased.

* Capital assets in proprietary funds are recorded when acquired and
depreciated over their useful lives.
Warrants payable are recorded as liabilities when issued.
Long-term debt is reccrded when incurred,
Accrued cempensated absences are recorded as an expenditure and
liabkility when the obligation 1is incurred.

This requlatory basis of accounting differs from accounting principles
generally accepted in the United States of America, which regquires revenues
to be recognized when they become available and measurable, or when they are
carned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are
ecarned and liabilities are incurred for proprietary fund types and trust

funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A
preliminary budget must be submitted to the Board of FRducation by December 31
for the fiscal vyear beginning the following July 1. If the preliminary
budget requires an additional levy, the District must hold an election on the

first Tuesday in February to approve the levy. If the preliminary budget
does not require an additional levy, it becomes the legal budget. if an
election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. if wvoters reject the additional taxes, Lhe

District must adopt a budget within the approved tax rate.

A budget is legally adopted by the Board of Education for the General
Fund, Special Revenue Funds, and Debt Service Fund that includes revenues and

expenditures.

Encumbrances represent commitments related to unperformed contracts for
goods or services. Encumbrance accounting--under which purchase orders and
olher commitments of resources are recorded as expenditures of the applicable
fund ~ is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the

unexpended reserve appropriations of the previous fiscal year are lapsed and
become a part of the beginning fund balance for the succeeding fiscal year.

PAGE 9



CIMARRON SCHCOL DISTRICT #1-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 5

¥, Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

invested in Certificate of Deposits or United

All monies which are not
in NOW Checking Accounts or Savings

States Treasury Funds are maintained
Accounts.

The value of consumable inventories at June 30, 2011 is not material to

the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the
accompanying statements of revenues, expenditures and changes in fund
balances. The District does not maintain complete financial receords of
capital assets purchased which would include depreciation schedules;
therefore, a General Fixed Assel Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated

absences.

Cperating Leases

The District has elected not to present a liability for operating
leases. All operating leases contain a mutual ratification clause for both
parties; therefore, the District does not consider the cobligation to be for a

period extending beyond the current fiscal year.

Long Term Debt

Long-term debt is recognized as a liability of a governmental fund when
or when resources have been accumulated in the debt service fund for
For other long-term okligations, only
that porticn expected to be financed from expendable available {inancial

reported as a fund liability of a governmental fund. The
long-term

due,
payment early in the following year.

resources 1is
remaining portion of such obligations is reported in the general

debt account group. Long-term liabilities expected to be financed from
proprietary fund operations are accounted for in those funds.
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CIMARRON SCHOOL, DISTRICT #I-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE €

General Long-Term Debt

State statutes prohibit the District from bhecoming indebted in an
amount exceeding the revenue to be received for any fiscal year without
approval by the District’'s voters. Bond issues have been approved by the
voters and issued by the District for various capital improvements. These
bonds are reguired to be fully paid serially within 25 years from the date of
issue. General long-term debt of the District consists of bonds payable,
Debt service requirements for bonds are payable solely from fund balance and
future revenues of the debt service fund.

A principal and interest repayment schedule of the outstanding general
obligation bond issues at June 20, 2011 is set forth below:

$530,000.00 Building Bonds of 2004

Payment Date Principal Rate Tnterest Total

1 Dec 11 .00 1,260.00 1,260.00

1 Jun 12 80,000.00 3.15% 1,260.00 81,260.00
$ 80,000.00 $ 2,520.00 $ 82,520.00

$300,000.00 Building Bonds of 2009

Payment Date Principal Rate Interest Total
1 Jul 11 $ 75,000.00 3.15% $13,725.00 $ 88,725.00
{pre-paid 6/11/11)

1 Jan 12 0.00 2,250.00 2,250.00

1 Jul 12 75,000.00 1.875% 2,250.00 77,250.00

1 Jan 13 0.00 1,546.88 1,546.88

1 Jul 13 75,000.00 2.00% 1,546.88 76,546.88

1 Jan 14 0.00 796.88 796.88

1 Jul 14 5 75,000.00 2.125% 3 796.88 $ 75,796.88
$300,000.00 $22,912.52 $322,912.52

5$140,000.00 Building Bonds of 2010

Payment Date Principal Rate Interest Total
1 Jul 12 35,000.00 2.250% 6, 300.00 41,300.00
1 Jan 13 .00 1,181.25 1,181.25
1 Jul 13 35,000.00 2.250% 1,181.25 36,181.25
1 Jan 14 0.00 787.50 787,50
1 Jul 14 35,000.00 2.250% 187,50 35,787 .50
1 Jan 15 0.00 393.75 383.75
1 Jul 15 $ 35,000.00 2.250% &5 393.75 5 35,393.75
5140,000.00 $ 11,025.00 $151,025.00
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CIMARRON SCHOOL DISTRICT #I-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 7

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase
crder, legal contracts, and outstanding warrants.

Safeqguard of Depcsits and Investments

State statutes require that all deposits in financial institutions be
fully collateralized by the United States Government obligations or
obligations of Oklahoma and its agencies that have a market value of not less
than the principal amount of the deposits. The District Treasurer is
responsible for maintaining adeguate coverage of all funds on deposit through
security pledges approved by the Treasurer of the State of Oklahoma.

Deposit Categories of Credit Risk

{A) Insured by Federal Deposit Insurance.
(B) Collateralized with securities held by the pledyging financial
institution’s trust department or agent in the District’s name.

(C) Uncollateralized.

Category
BANK
A) (B) (C) BALANCE
Cash/Investments $ 2993,780.00 $ 988,348.00 5__0.00 $ 1,288,128.00

¥. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily
governed by the state aid formula under the provisions of Article XVIII,
Title 70, Cklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to school districts based on information

accunulated from the districts.

After review and verification of reports and supporting documentation,
the State Department of Education may adjust subsequent fiscal period
allocations of money for pricr year errors disclosed by review. Normally,
such adjustments are treated as reductions or additions c¢f revenue of the

yvear when the adijustment is made.

The District receives revenue from the state to administer certain
categorical educational programs. State Board of Educaticn rules reguire
that revenue ear-marked for these programs be expended only for the program
for which the money is provided and regquire that the money not expended as of
the close of the fiscal year be carried forward into the following year to be
expended for the same categorical program. The State Department of Education
regquires that categorical educational program revenues be accounted for in
the general fund.

PAGE 12



CIMARRON SCHOOIL, DISTRICT #1-92
MAJOR CCUNTY -~ OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 8

Property Tax Revenue (continued)

treasurer must commence tax collecticn within fifteen days of receipt of the
tax rolls. The first half of the taxes are due prior to January 1. The

If the first payment is not made timely, the entire tax becomes due and
payable on January 2. Second half taxes becone delinquent on April 1 of the
year fellowing the year of assessment. If not paid by the fcllowing October
1, the property 1is offered for sale for the amount of taxes due. The owner
has two years to redeem the property by paying the taxes and penalty owed.
If at the end of two years the owner has not done so, the purchaser is issued

a deed to the property.

Interfund Transactions

Quasi~external transactions are accounted for as revenues,
expenditures, o©or expenses. Transactions that constitute reimbursement to a
fund for expenditures/expenses initially made from it that are properly
applicable to ancother fund, are recorded as expenditures/expenses in the fund
that 1is reimbursed. Any legally authorized transfers are treated as
operating transfers and are included in the results of the Government Funds.
Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund) are shown as operaiting transfers into the Governmental
Fund Types (General Fund] only. No transfer is shown cut from the Agency
Funds as they are custodial in nature {assets equal liabilities) and do not
involve measurement of resulits of operations.

2. Risk Management

Liabilities Protection Plan

The District’s Commercial Liability Insurance agreements cover claims
against municipalities for all government functions and services. These
include boedily injury, property damage, wrongful acts, perscnal injury, and
related torts under the State tort claims law and federal civil rights laws.

All public cofficials, amployees, services, and municipal functions are
covered unless they are specifically listed.

The title to all assets acguired by the Plan are vested in the Group.
In the event of termination of the Group, such property shall belong to the
then members of the Group in egual shares. Fach participating District pays
premiuns, or other fees attributable to its respective

all costs,
its obkligation under any

participation in the Plan, and is responsible for
contract entered into with the Plan.
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CIMARRCN SCHOOL DISTRICT #I-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS FPAGE 9

Liabilities Protection Plan (continued)

Reserves for claim lcsses include provisions for reported claims on a
case basis and an estimate of claims incurred but not reported limited by
aggregate and individual loss levels as specified by the Plan’s reinsurance
contracts. These credits, if any, represent contingent liabilities of the
Plan if the reinsurer was unable to meet its obligations under the

reinsurance agreement.

The Plan’s insurance agreements are reinsured for excess losses kased
upon the contract year. The significant components of each reinsurance
contract can be obtained from the Plan’s annual financial report.

Surety Bonds

District and Activity

The District maintains a Public Official Position Schedule Bond with
RLI Surety Company. The bond number is RSB8006837, dated July 1, 2010 to

July 1, 2011. The positions covered are as follows:
1. Treasurer $50,000.00
2. Lunch Fund Custodian 1,000.00
3. Activity Fund Custodian 1,000.00
4. Encumbrance/Minutes Clerk 1,000.00

Steve Walker, Superintendent, is bonded with the RLI Surety Company, in
The amount of $100,000.00. The bond number is LSM0273636, dated February 18,

2011 to February 18, 201Z.

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers’
Retirement System (the “System”}, which is a cost-sharing, multiple-enployer
public employee retirvement system {PERS). Under the System, contributions
are made by the District, the State of Oklahoma, and the participating
employees. Participation 1s required for all teachers and other certified
employees and 1s opticonal for all other regular employees of public
educational instituticens who work at least 20 hours per week. A
participant’s date of membership is the date the first contribution is made
to the System. The System is administered by a board of trustees which acts
as a fiduciary for investing the funds and governing the administration of
the System. The District has no responsibility or authority for the
operation and administration of the System nor has it any liabkility, except
for the current contribution requirements,

The System issues an independent financlal report, financial statements
and reguired supplementary information that can be obtained in writing at the
Teachers’ Retirement System of Oklahoma, P.0O. Box 53524, Oklahoma City, OK

73152 or by calling (405)521-2387.
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CIMARRON SCHOOL DISTRICT #i-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 10

3. Employee Retirement System (continued)

A participant with 5 years of creditable service may retire with a

normal retirement allowance at the age of sixty-two or with reduced benefits
The normal retirement allowance paid wmonthly for
if certain options are exercised, equals two
percent of the average of Lthe highest three earning years of contributory
service multiplied by the number of years of credited service. A participant
leaving employment before attaining retirement age, but completing ten years
of service, may elect to vest his accumulated ceontributions and defer receipt
of a retirement annuity until & later date. When a participant dies in
active service and has completed ten vyears of credited service, the
beneficiary is entitled to a death benefit and the participant’s
contributions plus interest. If the beneficiary is a surviving spouse, the
in lieu of the death benefit, elect to receive, subject
participant’s retirement benefits

as early as age fifty-five.
1ife and then to beneficiaries,

surviving spouse may,
to the surviving spousal options, the
accrued at the time of death.

The 2010-11 coniribution rates for the Districts, which are not
actuarially determined, and its employees are established by statute and
applied to the employee’s earnings, plus employer-paid fringe benefits. The
District is required by statute to contribute 9.5% for the vyear ended June
30, 2011. The District is allowed by the Oklahoma Teacher’s Retirement
System to make the reguired contributions on behalf of the participating
members. The required contributicn for participating member is 7% up to a
maximum compensation level.

The total centributions for employees of Cimarron Schocl District #I-92
covered by the System for the year 2011, 2010 and 2009 were $181,650.00,

$190,337.50 and $181,861.22 and, respectively.

The pension benefit obligation is a standardized disclosure measure of
the present value of pension benefits. This pension valuation method
reflects the present value of estimated pension benefits that will be paid in
the future years as a result of employee services perfeormed to date and is
adjusted for the effect of projected salary increases. There are no
actuarial valuations performed on individual school districts. The non-funded
pensicn benefit obligation of the System as determined as part of the latest
actuarial valuation dated June 30, 2010, is as follows:

$ 19,980,640,592

Total pension obligation
9,566,683,405

Net assets available for benefits, at cost

Non-funded pension benefit obligation $ 10,413,9857,187
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CIMARRON SCHOOL DISTRICT #I-92
MAJCR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 11

3. Employee Retirement System (continued)

The System’s accounting records are maintainred on the c¢ash basis of

accounting, except for accruals of interest income.

Ten-year historical trend information is presented in the Teacher’s
Retlirement System of Oklahcma Annual Report for the year ended June 30, 2010.
This information is wuseful in assessing the pension plan’'s accumulation of
sufficient assets to pay pension benefits as they come due.

4. Contingencies

Amcunts received or receivable from grantor agencies are subject to
audit and adjustment by grantor agencies. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable
funds. The amount, if any, of expenditures which may be disallowed by the
grantor cannot be determined at this time although the District expects such

amounts, if any, to be immaterial.
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Cimarron School District No.l092, Major County, Oklahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Basis - All Special Revenue Funds
For the Year Ending June 30, 2011

SCHEDULE A-1

Chiid Total
Building Nutrition Coop June 30,

ASSETS ‘ Fund Fund Fund 2011
Cash and Cash Equivalents $ 107104 § 55,393 % 1,110 $ 173,607
Investments 0 0 0 Q

Total Assets $ 107104 3% 55,393 % 11,110  § 173,607

LIABILITIES AND FUND BALANCE

Liabilities:
Warrants Payabie $ 818 % 2751 % 1,463 % 5,032
Reserve for Encumbrances 0 0 0 0
Total Liabilities 5 818 % 2751 § 1,463 % 5,032

Fund Balance:
Cash Fund Balance

Total Fund Balance $ 106,286 % 52,642 % 9,647 & 168,575

$ 106286 § 52,642 $ 9647 §__ 188,575

Total Liabilities and Fund Balance $ 107104 % 55393 % 11,110 $ 173,607

The notes to the financial statements are an integral part of this statement.



Cimarron School District No.1092, Major County, Oklahoma
Combining Statement of Revenues Colfected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds
For the Year Ending June 30, 2011

SCHEDULE B-1

Child Total
Building Nutrition Cooperative June 30,
Fund Fund Fund 2011
Revenue Collected:

Local Sources $ 131,770 % 0 3% 23904 % 155,674
Intermediate Sources ¢ 0 0 0
State Sources 11,680 21,568 74,161 107,410
Federal Sources 0 80,275 0 80,275
Non-Revenue Receipts 0 100 0 100
Total Revenue Collected $ 143,450 §$ 101,943 § 98,065 $ 343,458

Expenditures Paid:

Instruction $ 0% 0% 64,761 § 64,761

Support Services 96,055 0 18,926 114,980

Operation of Non-Instructional Services 0 133,905 7,464 141,369

Facilities Acquisition and Construction 18,967 0 0 18,967

Other Qutlays 0 o 0 o

Other Uses 0 o G 0

Repayments 0 0 0 0]

Interest Paid and Bank Charges o 0 0 0

Total Expenditures Paid 3 115,022 $ 133,905 § 91,150 $ 340,077

Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments fo

Prior Year Encumbrances $ 28,428 % (31,961) $ 8,915 § 3,381
Adjustments to Prior Year Encumbrances $ 0% 0% 0% 0
Other Financing Sources (Uses):

Estopped Warrants $ c 3 0 $ 0% 0

Transfers In 0 45 395 0 45,396

Transfers Out 0 0 0 0

Total Other Financing Sources {Uses) $ 0% 45,396 § 0% 45 396

Excess (Deficiency) of Revenue Collected

Over Expenditures Paid and Other Financing

Sources (Uses) $ 28428 § 13,435 § 6915 & 48,777
Fund Balance - Beginning of Year 77,858 39,208 2,733 119,798
Fund Balance - End of Year $ 106,286 § 52642 § 9647 3 168,675

The notes to the financial statements are an integral part of this statement.



‘Jualels siy) jo ped reabelu; ue sie SlUSWAlRIS [BIOUBUY BU) O} 810U B

ZY9'zs

$0

$0

3 1v9'6

)]

s @

98Z'a0}

$0

$0

80Z'6%

SEP'EL

80Z°6¢

3 (goz'se)

80T'6E £€2°Z

$ (80Z'sE) $ Gl6'9

€612

$ {ee2'g}

VA

$ {ecL'e)

85824

8Z¥'8Z

BGY'LL

$ (358"}

85822

$ (865'2L)

96E'SY

$ 000'zy

$_000°2Z¢ $

+r

]
96y
0

0
0002y
$0

0

0002y

$0

(== Ren B wr } L4=]

o
Do QIo

0o oo

o S o|lo

0

$0

$0

$0

g0

0

(z96'1€}

$ (0z°18)

$ (802'L8) $ S16'9

$ (€22}

¢ {ees'g)

8zZy'se

$ (8G8°L2)

SO6EEL

§ PSE'vLL

$ PSS'¥LL $ 0sL'Ls

$ _¥59'G6

$ ¥59'66

Ze0'GLE

$ Fro'vLL

[ B e Bl i i cbe R e}

G06'EEL

oo Co o

PES'¥LL
0
§0

QOO Ooo

COoOo OO

PSSFLL vo¥'z

g
$0

926'8)
$ £82'P9

[ e B w e -]

Gzo's
¥Z8'1E
% v0Z'SS

Lo I o e v}

§Zo'g
¥zg'le
$ ¥0Z'sS

0

0

$0

£¥6 104

$_Lve'eh

$_I¥L'es $ $90°86

$ 126'¢6

S 12628

0sSr'epl

$ 98196

$ 88/'G6

00l
§£2'08
895°12Z
a

g

Y
BOE'GL
L8021
]

$ 0

0

0

6082 0
L8021 LSL've

0
$0

Q
$ ¥06'E2

g
0
126'1L
0

$ 00012

0
0
126°)L
Q

$ 000°lg

g

G
089't1
0
DLLLEL

0

g

0oL’

0
$_989'/8

&

o

601’6

0
$_989'48

[Enjoy

jabpng
jeuid

jabpng fenjoy
euiBuo

jeBpng 19Bpng
feuld leuBl:0

[enjoy

1oBpng
Ieuld

1eBpng
jewiBuQ

¢ JB8y 0 puT - sauefeg puny
1234 jo Buuwibeg - soueeg punA

S (sesny} saaunog
Buueul] JsUi0 pUe pled SaUMIpuadxg isag
Pa1oB[je enuansy Jo (Aoustoya() sseoxg

[ {ea80) $8cunog Bupueuly SBYIG 1810
N $IBJSUES |
u| sia)sues |
$ siueuepn paddois]
{{s8sn) seunog Bunueuid 18410

¢ SBUBIQUINDIUT JEDA JOLL4 O} Sjusunsnipy

3 $EQUBIGUINILT 1B A 0L
of SuaUysnipy alofeg pied samppusdxg
{iepun) J8A0 PaIIa07 SANUBADY JO SS80XT

$ pred sainyipusdxy (ejot
pied 1$e:a1
sjuawieday
$88M Jayl0
sAepng eyl
USROTISUOY) pue uolsinbay saiyney
SB0IISS [BUCHONIISUI-UOpN JO uchesado
saoiag Hoddng
$ uogonAsy

ipied sainypusadxy

g PIJIBIGD anuansy [BJC)
s1di909y anUaAIN-UON
$824N0g (Blapas
$904008 9)Blg
$80IN0G SleIpAULBIU}
3 $804N0G 8007
1pa393||09 SNUIASY

L

pun 4oguIny pIyo

I

pung sajeiadoon

pun Suping

-237NA3HOS

L L0Z ‘0€ sunp Buipug tesA ey} 1o

{2moy pue jabpng - spund anusasy (ewadg

$33uBjeg pUNS Ul salueyD pue pled sauniipuadx 'pajas||o) SONUSASY JO JUSWSLEIS Busuigeuon
BUWOUBNO “AunoD Jofel 'ZE01"ON JOHISIC [004ag UOLBUID



¢ HO9¥d NO JE(INILNOD

Iv'Zye'81s TP 8LBETES 0% 997’8286 oy-oEgizes FONTYLSISSY TYIONYNIZ Tvddddd TEIOL
0070 G9"6FT ‘88 G9 67188 000 Isjsnys weibocid poos [Riol

00°0 PL %LZ2708 YLORLEOB 000 BOURLISISSY USBD TWIOL

0070 2Z 620'FC 2T 620932 00°0 ZZ°620°'ves GRE £56°0T weibord 1seIyRsIg TOOUDS
o0 25 G¥Z 96 £6°63z 96 00°0 Z5°S%Z2 7958 s8¢ G55°07T weIdbold HOUnT TOOUDE TeUOTIIEN

TSDURIETESY USe)

00°0 16°7.8°¢L 167 yL8 L 0070 . letvig’es g8¢ 0567071 werboxgd UDuUnT IO0UDS TRUCTIBN
P (SOTITROUNIC)) SOURPLSTSSY USRO-UOHN

SISISNTD UOTITIION PTTUD

- UOTIRONpE IO IUeWIIeds( 94915 UONCILL passeg

~ SIWITNOTIDY JC Jususiedsd "§ A

(12" TE0°%) 05"/ 8% TATRTG'Y an-o TA*RIG'Y RAEQ B/ F6 SBDITOSSTY PICDTPON
- AQTIOUINY 8iR)) UITEsH PUCUETHQ
G000 89 TLET 897 LET 000 89TLETS 985/8¥5/8%S 81778 g 3x®gd 'II S13TL
2070 TETZG6°CT IETZGeYET 30°90 I€2667'ETS 98G/1¥%S LO9E %8 Y 33egd ‘1T @711y
000 00°5Z€ 69 00°GZE'69 go0-¢ AVIASNYD UCTARZITIGEIS WHdY
0070 00°85L°1¢ 00-85L'1g go0"Q 00°85L°1¢€% g6 L 01V 8 PURE SqOQ UOTIARSNPY ¥dHdY
000 00" L9s ‘g 00°1eg’Lg 100N 007098788 [ATS FoL ¥F8 PUNA UOTIRZTTTORIS V¥
00 ¢ 82 T¥6 GG 80°1£v ‘28 O0F 687 ‘9¢ ISIBNTD wOTIBOUPE TeIDedsg
0c"0 T 6L T6 6LL 0C°0¢ Te"6LLS £F9 6T F8 THdY  ToCuDssag g-v¥ddr
06 ¢ L8 ZZL'Z LgzeL’z 00" 0 LB 2TL'ES TP LT ¥8 Tooy2ss1d 9-YadI
0G0 00" 0 G6°9%9°ZT $6°9%9°21 00703 229 T6E°¥%8 YEdY ybnoayl moeld g-v¥dar
0G0 06°8¢% 28 GE"TIBZ'99 Sy Z¥RET T#°260°79% IZ9 LZ0 %8 UBNoIyL MOT4 g-¥AQI
00°0¢ 6T 9862y 61°986°2ZF G0 ¢ IBISNTD I BTATL
000 PSoLsT AR TR 060" 0 ¥G 9.5 718 918 68E°¥%8 Y ‘T 2T3TL
00" 0 S9°60Y 1Y S9Te0V'IT 00°C G99 607 ThS 118 010 %8 oIseg ‘T eTITL
- UOI1BONDY JO JUSWIIELS(H S3edg BUSUBTHO UDUNOITL pessed
28°¢€LZ'2ZS 0¥ "8687¢20¢$ 85°596'92% 00" TFE‘9S 00°998".G68 885 ¥8SE 78 d¥9dyd € 34 IA 3T1ITL
- SURIDCIF 308Xt1qQ
TT0Z ‘0F ENGC | SEANLIANZEXA | GazieeonEn | 610z 1o manm T INOOWY  waemon TIIRON TILIL WYuS04EE /MOINTHD
IV HNNTARY /S INANASENGS Id HONFAZY ¥HO LY HONHATY QUYMY B0 1 A0LNYED YGOED HEONOWRL SSYE/ HOLNVED T¥ddAqHs
(QEE¥EIFQ) HO SLdId0FY (QI¥IZa3a) HO WYdD0Ea HON0EHL TVdIGaE
QEANIDOY/HSYD QHOYDOY /HSYD -85Yd

TL/0E/30 OL 91/10/L0

SEUNLIANZEIXE ¥ SNOILYDOTITY

SCUYMY TVaHQdd 40 SEUNLIGNIAYE 20 FI00IHDS

THWOHYTAC - AINDOD YOOV

G0-T EINAIHDS ¢6-I# LOIMISIC TOOHDS NOWIYWID



TRUBUSRRIS STYL Jo 3ied [2iHBUUT UP 238 SIUSWSIDIS TRTOURUTI OF §310U 24

N

TPOATSOSI SSTITPOWWOD POOT
SUs s SRTRA 3Y3 S3u9ssIded SBTITPOUMIO)D IO0J ISISNTH UOTITIANN DITUD o943 uT pepusdxs $® UMCUS junowes syl ¢

310N
"Ieed TEDSTI eyl butainp sweabozd asSsyl woil POATSDSI S9NUSABI TRISPRI IC IUNOW? U3 31% SIUNOwe sInitpusdxs
‘snyl tArelexzedes suexboad Texspesy UWOTATINNN PITUD =2u3 woiay pred saaniipusdxs ¥0PX1 10U S90D IDTITSTG SUL Y7 ALON
"PSIINSUT ST AZTTTGRIT PUNG DBIRTSI 9yl 9WTI 2yl 18 ULyl i2Uliel (ICI PRIDEIIUCD) DPIIDCUMDOUS
usym seanitpusdxe szTuboosx o3 sT Aorrod §.387238TA BYL -siuswelels TEIOURUTI §,30TI3sT] Yl Butiedsad
Ut pesn seroiToed buriunoooe swes sya Hurtsn poxedazd sem SPIBMY TeIopss I0 ssaniTpuadxd IO SINPSydS 8Ul T FION

TT/0£/90 O1 QI/T0/LD

SHANLIONZAXE ¥ SNOIIYDOTIY

SUMYMY TVIECEE 30 STENLIONZAXE 30 TINCTHDS

BO¥d YHAOHYTHO — ALNOOD JOLYH
JEHDS €6-I# LOTMLSIC TOOHDS NOYEYHID

O

cy

¥
i



TIUBWSlElS STU3 Jo 1xed TexbBlUT U sIe S)lUSWSLBRIS TEIOUBUTI 01 §5

2cu syl
P0°928°G¥S  L9°8LP'OLIS 00 DS ST 51¢ BZ"8Z9°6L1T% 8Z°T193°‘0g¢sS STYIOL
00°0 11°6%8°G¥% 00°0 S1'61 96°628°SH 0070 LO0Y TYOQT CNOIZIWINN QTIHD
Z6°6GT 00°0¢ 00°0C 0070 00" LY 267221 vod
TL°18 0070 00°0 0070 2070 TL°T8 vag
6E°87L T9°Gpe‘T 00006 00°90 LLT68F £2°¥80°1 TMOE DINEAYIY
9T 81T 0070 00°90 000 0070 91811 IaY
00790 oo 0070 000 000 00°C HONZYJ
£5°65¢6 00" gZY 00°0 00°0 0076821 £5°56G 2N 00
217065 ZL'8z0’'e 00°¢ 00" o cgrezL’s 6% 688 ¥ACYIY GELYERTEOOY
95°ZL6T T8°958°¢ 000 000 2Z°95L'y ST 1.9 Y004
Z1°e92'2 €8°pE6'Z o9 090 G5 8¢6°T 0% 692°¢ ALInova
L6 EH0°T Py Z81°1 00°0 000 00°280°T TP PRI HOTEES
6L7C9T 61°0F8 06'0 0070 00" 058 86551 SWYD FAWWAS SaNCDI¥INY
gzeie 00°9¥1 00°C 0070 S0T¥GT F AR Y Hip
00°0 007007 00°0 0070 007002 0070 HSYD AlLldd
9L°9%¢ 86°59L°¢ 0070 0070 76 8F6°C 8L°¢81 TIDNOOS INEANIS
§8°Zp1 00"GET 00°0 000 05796 S¢°1871 DI A¥d
86°¥8T 00°LST oo 000 08°60¢2 81°Z¢T DI
7S8R T FAME Y3 000 0070 08-12¢ 3T €LY IS1
80°GTI 6 L1927 000 0070 0p-2gig S1°0L aNe
£5°6¢€ Z8°2Z0% 00°¢ 000 S0"86C 0L ¥bY Qdg
857091 L6 60Z 000 0090 0%°G6T ST GLT HIg
0° ¥ 00 8L 0070 0070 0% %L 19 L H19
0070 3¢ Z0c’'s {86°01} 00 00°96%°T PETLTR'R 110z 43
§Z°L0T 007G 009 000 GZ L0T 00°0 9102 "ds
798968 16°60L 000 000 $6°918°1 0919 S0z "ds
6L 60L 000 00°0 000 00"91¢g 6L €T P10z -us
987 E6 T rASE 47 0070 00°0 00 €LY 897500 ‘T €102 -¥s
LE"BG9°Z Z87€E0°0T 8601 00°0 8L FPO'TT €% 2801 z10z "¥%
P2 P59 T 68792279 00°0 00°90 S0°E80'9 86 L6L°T ONITYHTETIRD
TLULEL LI'6ZL 000 00790 007006 £8°956 2075 434
0Z°8.L8 8692’1 00°0 059 0T 92L 80°6LTT awvd
867728071 PRS2 R4 00°0 0070 LL ZBG’Z €6 P68 BASLast il
ZL°E9¢ ¥6°881 {00700¢G} 00°0 £L°68 £6°998 ISHAYTINT
oo 00-goc‘z 000 0G0 C0°000°z 00°0 aNAAES
§6°G6E'¢gT 28 LZE0Y 000 000 0L Z8T'LY L9°0%5'g Va3
?1°092°8g F8°09% ‘L2z oD 000 9% LLEEE zs eye’e SIILATHIVY
59°%86°'%S £€9°L82°¢8 0008 00°0% 0€°1L90°68 86 F02 ‘78 TEANNY
11/0€/90 SWANIIANEIRE SadaCNTAL SINBHLISOLAY  SEANNAATY 0T/10/L0 INQODOY

TT/0€/90 OL 0T/10/L0

SHORYIYE aNY 'STENIIANTEARE 'SANNIATS

ANAd ZLIATLOY TOOHDS

VROHYDIC - ZINNOD HCOLYW

00-2 ITINUAHDS ¢o~I% IDIHISIC TOOHDS NOWHYHID



CIMARRON SCHOOL DISTRICT #I1-92 SCHEDULE 2-01
MAJOR COUNTY - OKLAHOMA

SCHOOL ACTIVITY FUND

RECONCILIATION STATEMENT

06/30/10 TO 06/30/11

DEPOSITORY DETAIL TOTALS
CASH $50,035.15
INVESTMENT 0.00

TOTAL DEPOSITORY 550,035.15
FUND
LEDGER BALANCE $45,826.04
ADD: 2010-11 QUTSTANDING 3,954.11

2009-10 OUTSTANDING 255.00

$50,035.15

TOTAL DEPOSITORY

The notes to financial statements are an integral part of this statement.
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CIMARRON SCHOOL DISTRICT #I-92 SCHEDULE 3-00
MAJOR COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

STATE CF OKLAHOMA )

)
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on cath
says that said firm had in full force and effect Accountant’ Professional
Liability Insurance in accordance with the “Oklahoma Public School Audit Law” at
the time of the audit contract and during the entire audit engagement with the
Cimarron School District #I-92, Major County, Cklahoma, for the audit year 2010-
2011.

Chas. W. Carroll, P.A,.
Auditing Firm

: e e

By: /%Méoa) é/“ &

grn to before me this Kizjfiday of Ci:zzf/a/(/t’éiy , 2012,

M "h,’,
9
%

MUY,
Notary Public N .ﬂ“""""
y 3 ?33\.5\%3\( PUg

Subscribed ar

?-'7,94\ OF oot &
A} o..'.....-’oo\\\\
:,EL D C ‘\“\
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Chas. W. Carroll, PA.

The Broadway Tower - Suite 805 Enid, OKlahoma 737901
114 E. Broadway Phone 580-234-5468
' Fax 580-234-5425

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Beoard of Education
Cimarron School District $1-92
Major County, Cklahoma

I have audited the accompanying fund type and acgount group financial
statements of the Cimarrcn School District #I-%2, Major County, Oklahoma, as
listed in the Table of Contents as combined financial statements as of and
for the year ended June 30, 2011, and have issued my report thereon dated
April 10, 2012. The report on these financial statements was adverse because
the District has elected to prepare its financial statements in conformity
with the accounting and financial reporting regulations prescribed or
permitted by the Cklahoma State Department of Education, which is a material
departure from accounting principles generally accepted in the United States
of America. My opinion regarding the presentation of the Tfinancial
statements referred to above in conformity with the prescribed basis of
accounting was qualified due to a departure related to general fixed assets.
I conducted my audit in accerdance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States.

Internal Ceontrol Over Financial Reperting
In planning and performing my audit, I considered the District's internal
contrel over financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control over financial reporting.
Accordingly, 1 do not express an opinion of the effectiveness of the
District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned funcltions, to prevent or detect misstatements cn a timely basis. A
significant deficiency is a conlrol deficiency, or combination of control
deficiencies, that adversely affects the District’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the District’s financial statements
that is more than inconsequential will not be prevented or detected by the
District’s internal control.

A material weakness 1s & significant deficiency, or combination of
significant deficiencies, that results in more than a remote iikelihood that
a material misstatement of the financial statements will not be prevented or

detected by the District’'s internal control.

PAGE 17



INTERNAL CONTROL/COMPLIANCE REPORT
Cimarron School District #I1-9%2
Page Two

Qur consideration of internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and would
not necessarily identify all deficiencies in the internal control that might
be significant deficiencies and accordingly, wculd not necessarily disclose
all significant deficiencies that are also considered to be material
identify and deficiencies in internal control over

weaknesses, I did not
financial reporting that I consider to be material weaknesses, as defined
above.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District’s

financial statements are free of material misstatement, I performed tests of
its compliance with certain provisions of laws, regulations, conltracts, and
non-compliance with which could have a direct and material

grant agreements,

effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective
of my audit and, accordingly, I do not express such an opinion. The results

of my tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

I noted certain matters that I reported to management of the District in a
separate letter titled Current Year Audit Exceptions and Recommendations as

items B-1 and B-2.
The District’s respcnse to the findings identified in my audit is described

in the accompanying school’s corrective action plan. I did not audit the
District’s response and, accordingly I express no opinion on it.

This report is intended solely for the information and use of the School

Board, management, federal awarding agencies and pass-through entities and
should not be used by anyone other than these specified parties.

Sincerely,

%WW%/

Chas. W. Carroll, P.A.
April 16, 2012
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CIMARRON SCHOOL DISTRICT #I-92
MAJOR COUNTY - OKLAHOMA
JULY 1, 201C TO JUNE 30, 2011

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2011

There were no reportable conditions noted in the 2009-1C fiscal vyear.
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CIMARRCN SCHOOL DISTRICT #1-92
MAJOR COUNTY - CKLAHOMA
JUOLY 1, 2010 TO JUNE 30, 2011

SCHEDULE OF FINDINGS
JUNE 30, 2011

Section 1 - Summary of Auditor’s Results

No reportable conditions, either material or immaterial, were noted or
brought to my attention during the 2010-11 fiscal year.
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CIMARRON SCHOOIL, DISTRICT #I-92
MAJOR COUNTY - OKLAHOMA
JuLy 1, 2010 TC JUNE 30, Z011

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Specific Administrative Controels

Internal Control

B-1 Purchase Orders/Purchasing Procedures

tested for District and

The expenditures and purchasing procedures
have a

Activity Funds, during my examination did not, in some instances,
purchase crder dated prior to the purchase date.

The Alternate System of Accounting prescribed by Oklahoma Statutes
states that the purchasing agent approves requisitions. Upeon approval the
encumbrance clerk is to verify appropriation accounts for adeguate balances
and prepare the purchase corder/encumbrance. A copy of the purchase
order/encumbrance may be used as the authority to complete the purchasing

process,

B-2 Employee Contracts / Compensations

Certain employees of the District were given additional compensation
for Services Rendered during the 2010-11 fiscal year. The Board of Education
approved the increase. However, there was no declaration of how much the

increase was to be.

I recommend that all adjustments to employee salaries include amounts

in formal approvals.
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CIMARRON SCHOOL DISTRICT #1-92
MAJOR CCUNTY - OKLAHOMA
JULY 1, 2010 TC JUNE 30, 2011

PRIOR YEAR AUDIT EXCEFTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resclved unless they
are presented in the current year audit exceptions and recommendations
followed by “A similar exception was presented in the previous years audit

report”,
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