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ScaU Nartlirip-
Certified "PUGEe]léeomtant -
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INDEPENDENT AUDITOR’S REPORT

Te the City’ Coutreqil
City’ of Hevart?, Okikoftizr»

We have atdittet” the accomppiytngry fimaniciae | statbrments (- of the govermmeneat (| activitiés; ., tHec Busiriesss e typg
activitéss, the aggreeman’e dissreasiyls presearse eomppnertr! umités, eathl majoe r i, andt tHee aygregate | ¢ nemnaining |
ffand" informasitier of City” of Hodart, Okibhbmi; -, as of amd” forr the- yearr endéd:” Juner 30;, 2011 , whidln | eotlHetivety |
comyises< the City'se basio finareidle] statstremsts as listed” in the tablde of conténtst =, THese ¢ financialr | statements { -
are the resporeidilithit- of City' of Holart;*, Okibhbma's’ managemeneri. Ourr responsibilitil i to express: « epinions <
R thess finandar| statemenstt bassi’ on our audiir.

We eonduttéas our auditt in accordance > with audiiing e standards'= generattylr - acceptett:” im e Unitidd - States ¢ af|
America> and the stamdards's appiicaplele to fimanerdl | awdiis~ contairied " i Government-r Auditirig ~ Standards; - issued
thy the Comptrofibt>r Gemerat! of the Uniteet” Statesr. Thoser stantards’+ requine~ that* wer plbmn- and.” perform- tties auditil
o obtair reaseraplel> assurenre = aboutt whethleer the fimarcidl | statermentst = are” freer off materials | misstatement. 1. An
atodlit iimcludess examinivig.e. on a test basiks, evidence = supporting + the: amountst : and” disctdsures -+ im ttier financial:’
sraterentsts. An auditt alse includés< assessiige the accountitigr ¢ principlel + used” and” signififant-1 estirmates: - made : -
rhandgenierntet s welll as evaluatitig ¢ the overat!| financidl' statermentt presentation:~, We: belidye - fhat* our-audit):
[rovidess a feasoraple > basit for our opimions:s .

/a3 desertbed’ iin Note A2, City of Hobartt Oklatoma,> preparess iits fimancidl:' statements ; om the: modifigd - gasht
tasis, whicti iis & comprenbrsteé v basiss of accauntitig + other- than accownting- ¢ princidles: - generaly] - accepted - in the:
Whited" States of Amerita

Im ayer copiniarn  tthe fiinamciab! statementsts referred”” to above: present« fairlyy in al| materil:' fespeets:; the: fespective,
ffinanciat! positior of tthe govermmentat ! activitiéss the businesstype =~ aetivities;: the: agoregate* ; diseretely’
[piesemte” aomparentt umits, amd the aggregate > remainirg + fund® iinformation- -~ of the: City of Hobast Oklahoma; ;-
ags off 20 fior thhe year ended” Dune 30, 2011, and the cash flows; of its businessitype -+ gctivities: ; for- the: year - gnded -
aon tihe toasis of mccounthig s dieserified” iin Note: A2, whictt iis & comprehensive - basis; of accounting- - gther - than-
ageoumtingT principtss generdlyy accepted iin the United” States; of America

/s Cdeseriiedt” iinMNote 442, tihe City Ihas iimplementeth” a mew financidl,' reportiig - model! as: required - py: the:
fprovisiomss @f (GASE' Statement+ No. 34, Basic Finaneial’ Statements-and-” Management's'y Discussion- and-
Avelysis-jor State cand Local Governments; @s amerded- and iinterpreted,” as of Jure: 30, 2004

NAEMBER:
Axmeriican [isiitute ooff Tentifiedt PPUiflic Accauntanise £ Oklahoma Sosiety- of Cerifiedy Public, Accountants.
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Inaccordance with Governmenti Auditing Standards;, we have also issued our report dated May 22, 2012, on
our consideration ofttle City of Hobart, Oklahema'ss intermall controll over finameial! reporting™ and on our tests
of iits complianea with certain provisiens of llaws, regulations;, contracts;, and grant agreements: and other
matters.. The purpose ofttlat” report iis to describbe the scope of our testing of intermall controll over finaricial!
reporting and compliange and the results of that testing and not to provide an opiniom on the intermall controll
over financial reportting or on compliance:. That report is an integrall part of an audit performed  in accoruanver
with Government; Auditing Standards  and should be considered  in conjumstion” with this report in considering
the results of our audit.

The management's: discussion and analysis and budgetary  comparison~ infonmation™ on pages 7, 11, 17, and 21
through 32 are not a required part of the basic financiall statements but are supplementary - information-
required by accounting principlesr generally accepted in the United States of Americaz. We have applied’
certain llimited procedures,, which consisted principally - of inquiries” of management regarding- the metheods of
measurement  and presentation- of the required supplementary - information:. However;. we did not audit the
information and express no opiniom on it. The accompanying schedule of expemditures: of federal’ and state
awards iis presented for purposes of additionall analysis as required by U.S. Office of Management” and Budget
Circular A-133, Audits of States, Local Governments;, and Non-Prafit- Orgamizations; . and is also not a
required part of the financial statements:. The combiming and individuall nonmajerr fund finarreiall statements
and the schedule of expenditures: of federall and state awards are the respomsibility - of management” and were
derived from and relate directly to the underlying  accounting™ and other- records used to prepare the financial
statements.. The information- has been subjected to the auditimg procedures- applied in the audit of the financial®
statements and certain additienal” procedures;. including- companing and reconciling™ such infornmation- directly-
to the undetlying accounting and other records used to prepare the finamciall statenments: or to the financiall
statements themselves,. and other additional procedures- in accordance- with auditing- standands- generally -
accepted in the United States of America.. In our opiniom,. the information- is fairly stated in all matenial
respects ‘in relation to the financial! statements: as a wholg.,

Our audit was conducted for the purpose of forming opinions on the financial statements that collectivety
comprise the City of Hobart, Oklahema's - basic financial’ statements:. The introductory - section;,. combining~
and individual fund financial statements;. and statistical tables are presented for purposes- of additionat ™ amalysis-
and are not a required part of the basic financial statements:.

The introductory section and statistical tables have not beerr subjected to the auditing~ procedures- applied” in
the audit of the basic financial statements- and, accordingly,. we express  no opirion- on ther..

~N~,QPA

Scott Northrip, CPA

May 22, 2012



CITY OF HOBART, OKLAHOMA
Management's Discussions and Analysis
For the Year Ended June 30, 2011

Executive Summary

The management of the City of Hobart is pleased to provide this annual financial report to its citizens,
taxpayers, and other report users to demonstrate its accountability and communicate the City's financial
condition and activities as of and for the year ended June 30, 2011. Management of the City is responsible
for the fair presentation of this annual report, for maintaining appropriate internal controls over financial
reporting, and for complying with applicable laws, regulations, and provisions of grants and contracts. The
City reports its financial statement and schedules on a modified cash basis which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America. All of the
financial analyses in this report must be considered within the context of the limitations of the modified cash
basis of accounting.

The Past Year

For the year ended June 30, 2011, the following financial highlights are considered noteworthy by the
management: .

¢ The City's General Fund ended the year with an unreserved fund balance of $957,744 which
represents 70.68% of annual General Fund revenues.

¢ For the fiscal year ended June 30, 2011, the City's General Fund actual revenue was .85%
above final estimates while appropriations were 4.13% above final appropriations.

e Sales tax revenue collections amounted to $1,232,789 which is a decreased from 2010 by
$11,272 or a .9% decrease from the prior year. This translates into a decrease in taxable sales
of $281 ,800.

e The City's business-type activities (PWA) decreased its long-term debt by 9.5% or $148,421
during the fiscal year 2011.

¢ The City invested $2,090,988 in fixed assets during the fiscal year 2010 with $1,741,972_
received through grants.

The Upcoming Year

¢ For the upcoming fiscal year ending June 30, 2012, the City's adopted budget is fairly
consistent with the 2011 budget.. The General Fund budget required the use of fund balance to
balance the bUdget.

Using This Annual Report

This annual report is presented in a format that substantially meets the presentation requirements of the
Government Accounting Standards Board (GASB) in accordance with generally accepted accounting
principles as applicable to the modified cash basis of accounting. It represents a presentation that
communicates the City's financial condition and changes therein at two distinct levels:

e The City as a Whole ( a government-wide presentation)
e The City'S Funds ( a presentation of the City's governmental funds)



CITY OF HOBART, OKLAHOWA
IManagement'ss Discussions: and Analysis - (Contitiugd) |
IFor the Year Ended June 30, 2011

Using This Annual Report - Continued

The (City's various govermmantwide ¢ @and fund financiall statements are presentsd  througHott! this annual!
teport @and are accomparntiéd  lby:

e Managementis: Discussibn and Analysii - that provides usefull analysié that facilitates™ &
bbetter understandinge of the City’s financial| conditiorr as welll as highlights™ impertant! iRfofmation: .

e [Footnotes - that elabonate” on the City’s accountiiiy princiiplies” used in the preparation 6f the
financiall statementsr and further explaing financial| statement! elemients” and data.

e Supplemantai | 'Schedulbs - that provide addifional inforimation™ about specified  elerments™ of the
finangiall statements; , such as lbudgetany  comparisonss, capitall assets,, investfiaHis,, and I6RG-
term debt.

About the City

The (City of Hobart iis an iincorperated  municipality - with a population™ of approximatéy -~ 3,400 people Iocated in
southwest' Oklahema and the county seat of Kiowa Coumty.. The City has adopted the CounciilMianager r foniT
of government: and operates under a home-nulé charterr that provides for three branches™ of goveriment:':
ILegislative,, [Executive,, and Judicil.

The City |provides typicall municigal| services such as public safety;. street and alley’ maiterianice, park and
recreation,, communify development,’, and utility’ services™ including” water;, wastewatér,r, and saritation: .

This annuall report includes all activities: for whict the City Board is fiscally responsibilé-. These activities;,
defined as the City's financiall reporting entity, are operated  withiim separaté™ legall entities™ that make up the
[primary govermment: and anotherr sepanate” legal entity that is included as a component’ unit. The entitigs™ are:

« The City of Hobant (Gemenall Funds) — that operate” the public safety;, streets;, health and
welfane,, cultung and recreation;, and admimistrative- activities:,

» The Hobart Public Works Authority - — that operates™ the waten;, wastewater,r, and samitation™
services of the City.

» Hobart. Ecoriemié™ Development = Authority - (cormporent unit) — that' provides™ ecomomicr
development - within the City.,

Contacting City Management

This report is designed to provide the City's citizens, . taxpayers;. customers;, and credifors- with a gemerat|
overview of the City's finances and to demonstrate the City's accountability - for the finamces- it receives:. [If you
have any questions about this report or need additionat information; . please contact” the City: as follows: Office
of City Clerk, 113 East3" Street, P.O. Box 231, Hobart,. OK 73651-0231 " or call (580)726-3100.".



Martagement's - Discussions™ and Analysis  -Governiment-Wide
For the Year Ended June 30,2011

The Statermierit” of Netf Assets™ and the Statement of Activities™ and Fund Balarice™ report information™ about the
City as a whole and about its activities™ as of June 30 and for the year ending.. The statements ™ are prepared
using the modified cash basis of accouriting™ that is not in accordance™ with géererally accepted accounting™
principles in the United States.. The statements™ don't reflect activities™ that have not been appropriated and
finances that have not been received  as of the end of the fiscal year. The statements reflect the capital
assets net of depreciation™ and depreciation” expense rather tharm the cash method for the generall fund..

Level of Unrestricted Fund Balance

As a resulf of the aciivities™ of fiscal’ year 2011,. the unrestricted fund balance of the government funds has

decreased by $117,631.. Whilk the balance decreased, . the percentage of unrestiicted balance to revenues
by $1i5, which shows the unrestiictet ' reserve as a deficit balarce..

Net Changes in Fund Balance

The Statemem” of Activities~ reflects a net increase in Fund Balance of $1,167,238" for the 2011 year. The
increase iis due to the capitall gramt revemues™ of $1,741,972 for purchases of fixed assets and only
deprecigtion being reported on the govermment” wide statement” of activities:. Totall expendifures: increased by
$433,930 and revenues” increased” $1,734,120° mainly’ due to the gramt revemues:.

Direct Control Revenues

The City of Hobart has a relafively - high depemdence on tax revemues like most small cities in Oklatioma.. The
City's percemtage” of tax revemues to tofal revenues was 32.7%.. This does indicate a modenate levell of
exposute to financiat! difficulties™ due to the signifizant’ reliance on taxes. [Fortumately *the current’ year saw only
a small decrease iin the amount’ of taxes collected” and the receiipt of royalties during the year have decreased
the llevel of exposures to finamcia! difficulties:. Even though the City received $399,604 from royaltigs,, that js
27% of the amoun’ received’ in 2009. The trend at the end of the year and sevenall months following the yean
indicates a stabilization- in royalty” revenues and sales tax revenues:,

Net Changes in Cash and Investments

The City Ihad a decrease during the fiscall year 2011 iin cash and investments: in the amount of $377,028 or a
decrease of 20.7%.. The Cliy has decreased ' iits investments- by $51,011° from the previous year.,



CITY OF HOBART, OKLAHONMA
Totall Govarnnent! | Statenient | of INe{ Assetds
As of Juhe 30, 2011

Govenmmenitar | Proprietiry - Comparenif
Funds Funds TOTAL Unifs
ASSETS:
{Cash & (Cash [Equivalents $ 274727 $ 190,433 $ 465185 $ 43,893
linvestments 934,766 - 034,766 -
IRestricted (Cash & [Equivalents - 107,012 107,612 -
IDeposits with finsuramce ool 4,531 - 4,531 -
IDue from wothers - - - 102,262
{Capital Assets::
iConstruction iin Progress - 1,592,245 1,662,249 -
{Capital Assets,, net of depreciktion 5,206,758 3,549,104 8,755,867 850,273
TOTAL ASSETS $ 6,420,777 $ 5438794 $11,859571° § 006428
LABILITEES AND IFUND IBALANCES::
[Litabilities:;
IDraft [Payables $ - % 30,218 $ 30,218 $ -
[Due to Others - 64,673 64,673 9,404
lLong-tenm |Liabilities and lLeases:
IDue within one year - 155,908 155,908 6,266
[Due iin more than one year - 1,252,697 1,262,697 56,568
TOTAL ILIABILITIES $ - $ 1,503,496 $ 1,503,498 $ 72,238
INet Assets::
Restricted [Fund Balance for:
Insuramece Pool $ 4531 $ - 8 4531 $ -
IDebt Service - 107,012 107,012 -
limprovements: & [Economi¢- Develegment 74,793 837,217 912,010 111,666
Other Government' [Funds 126,266 - 126,266 -
invested iin capitall assets,, net of debt 5,206,758 3,001,811 8,208,569 787,438
Unrestricted 1,008,429 (10,742) 097,687 25,086
TOTAL INET ASSETS $ 6,420,777 $ 3,935,298 $10,356,075° $ 924,190
TOTAL ILIABILITIES AND NET ASSETS $ 6,420,777 $ 5438794 $11.859571° $§ 996,428

See accompanying notes to the financial statements.



CITY OF HOBART,- OKLAHOMA
Totar Govémimental ~ Statenient ™
Eor the Year Eided Jure 30, 2011

" 6F Activities

Governmiewal = Proprigtaiyr Companent
Funds™ Funds™ TOTAL Unif

REVENUES:”
Taxes § 1406703 § - $1,406,703 $ -
Francniss” Fees 183,363 - 183,363 -
IRtergevErRanEar 20,011 - 20,011 -
Charges for Serviess 165,304 1,000,645 2,065,949 26,440
Licenses and PermTits 0,315 - 9,315 -
Capital & Operatiimy Grams 1,659,449 82,523  1,741972 -
Royalties 309,604 - 399,604 -
[Fines 52,154 - 52,154 -
Donatiows 21,261 - 21,261 -
Investiat” Reverusys 14,776 2548 17,324 1,796
Miseellarsass Reveruss 144 364 36,178 180,542 393
TOTAI REVENUES 4076304 $ 2,021,894 $6,098,198 $ 28,629
EXPENDITWHES: :
General Govermmrmre! 461,093 $ 202451 $ 683544 $ 20,360
Public Safety 800,267 - 800,207 -
Culture & Reereatism 566,859 77,668 644,327 74,401
Fealth & Welfae 365,176 246,359 611,331 -
Water & Sewer Operatisz - 1,189,024 1,189,024 -
Imerest [Expense - 13,685 13,685 3,873
Depreciator 366,851 350,169 717,020 38,672
Airport 146 54% 28,220 174,769 -
TOTAL EXPENDIFUHES" 2,726,731 $ 2107572 $4,834303 _$ 137,506
[EXCESS REVENUFS BEFORH TRANSHHR™ $ 1,349,573 $ (85,678) $1,283.89%5" $ (108,877)
OTHER SOURCES (USES):
“Transfers Im 609,210 $ 127593 $ 736,803 & 06,659
Transfers ©ut (768,57%)) (64,887))  (B33,462)) -
TOTAL ©THER SOURCHEY (USES) (159,369)) $ 62,706 $ (96,6%9)) $ 06,638
EXCESS (DEFICENTY)) OF REVENUES 1,190,208 $  (22,972) $LIGT. 2360 6 (12,219)

See accompanying notes to the financial statements.



CITY OF HOBART, OKLAHOMA

Footnotes to the Statements of Net Assets & Activities
For the Year Ended June 30, 2011

A1l. The City of Hobart, Oklahoma's financial reporting entity includes the primary government, and public

A2.

A3.

A4

A5.

AB.

A7.

works. Hobart Economic Development Authority, Hobart Industrial Development Authority, and
Hobart Recreation Authority are the component units.

The statements of net assets and activities are reported on a modified cash basis of accounting. This
modified cash basis of accounting is based on the recording of cash and cash equivalents and changes
therein, and only recognizes revenues, expenses, assets, and liabilities resulting from cash transactions
adjusted for modifications that have substantial support in generally accepted accounting principles.
These modifications include adjustments for the following balances arising from cash transactions:

e capital assets and the depreciation of those assets, where applicable
e long-term debt

e cash-based inter-fund receivables and payables

e investments

e utility deposit liabilities

As a result of the use of this modified cash basis of accounting, certain assets and their related revenues
and certain liabilities and their related expenses are not recorded in these financial statements.

For business-type activities, Financial Accounting Standard Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have been applied
as they apply to the modified cash basis, unless those pronouncements conflict with or contradict GASB
pronouncements, in which case, GASB prevalils.

The City has implemented the new accounting and financial reporting provisions of GASB Statement
No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local
Governments. These new standards have changed the format and content of the financial statements
from that used in periods prior to June 30, 2004.

Cash and cash equivalents includes all demand and savings accounts, certificates of deposit or short-
term investments with an original maturity of three months or less.

Investments consist of long-term certificates of deposit and are reported at cost.

Capital assets are reported when they result from cash transactions and are net of accumulated
depreciation where applicable.

Long-term debt is reported when the debt arises from a cash transaction.
Fund balance or net assets are displayed in three components:

a. Invested in capital assets, net of related debt - consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvements of those assets.

b. Restricted net assets - consists of net assets with constraints placed on the use either by an
external group such as creditors, grantors, contributors, or laws and regulations of other
governments, or by law through constitutional provisions or enabling legislation.

c. Unrestricted net assets - all other net assets that do not meet the definition of "restricted" or
"invested in capital assets, net of related debt”.

10



CITY OF HOBART,- OKLAHOMA'
- of Nt &

Net Assets™ & Activities™ - Continued ~

A8. The City i§ a pany’ t6 varnsus™ igal procestings™ whitH Aormvally * occur iff the” course™ of government”
operatioisT. The finamearl! statsments™ d6 A6t inclide™ accriials™ o1 provisions: for™ loss™ cortingencies ~ tHat”
may result fronT these procestings.. State statutes™ provitle™ for the levy  of am advalorent ™ tax over a
threeyexrr pericd by a City' Sinkifiy™ Fund forr the payifent” of any” couit’ assessed: judghient rendered
against the City. While™ the sutcsiie™ 6f the above™ noted proceedings: carriot” be priedicted, , due to
the insuranes coverye™ mainaied by the City and the State statute™ relktifiy™ to judgments,, the City
feels thaf any seffiement’ 6f judgment” A6t covEred by insurerioe™ woull ifot have a imaterial | adverse
effeer o the finaraar! eonditioh™ of the City.

AB. The City's policy is t6 eliffinae” interfun * receivablids and payablés™ betwesnr furds™ i the statement * of
net assefs 16 aveid the grossiiy™ up 6f balamess:.

Management’s Discussion and Analysis on the Governmental Funds:

The furd financia! statemanss provide detaiilsd” infomrrationr about the City's most siignificant | fumds — not the
City a8 a whole. Seme funds are requiid” to be establlstled: " by State law and” by delt! covenants: . Howevery,
the City Couneill may alse establlsH certaiir other funds to help It comtot| and” marager meney for pamtiuldr I
[purposes of to show that it is meetiimg legall resporsifiilitiéis © for using centaiir taxes;, grants;, amd ottherr money. .
The City's govermmantari funds are reponteu’ under the modified-easht basis of accountigr as desarited: in
fostrete A2.

The City's fiscal year ending 2011 sales tax collectiarse of $1,232, 789 resulted” in a decreaser of $11,272 on am
.95 detreass which resulled’ in a decreasy in taxabll sales of $281 ,800.

The City's govermmaritar| funds revemues increased” by $1,375,@18, which was attributed:” maiimy 10 an increaser
imgrant revenues of $1,606,624° and the remaiming revenues decreased by $237,006 .

The City's govermmartar! funds capilall assets;, net of depreiationr, increased” by $1,283,150( . Depreciationr
amounted’ tto $366,851 for the year.

The cash and investments of the governmental funds decreased by $302,656.

“The City @xpenses for the govenrmmentar! funds excluding capital! outiay: increased” by $177.641¢ . Generat|
Ihealth & welfare imcreased’ $132,424,, and airport increased” $20,699

The City’s total governmental funds had a decrease in fund balance of $314,382.

“The City's governmrentr! funds peid $169,365 more iin transfers: than received” from other fumds during 201
wihile tthe General fiund neceived’ $453,799 more iin fransfers: from other funds.

The City paid wages of $1,327,466 which was an increase of $32,758 or 2.5% from the previous year.

11



OF HOBART, . OKLAHOMA®

GOVEIRMERRI™ Fuitts™ Statemment of Net Assefs ™

AS 6 Juiie™ 30, 20117

ASSETS:
cash & Cash Equivalans
Investmants

Restricias’ Cash & Equivalanss
IDRPBSHS With instranss posl
IBue from other furds

TOTAL ASEBETS

IMABILFES ANB FUNB BALANGHS:
L Rbilities:

IR to tner funds

DR o Qfinars

TOTAL WABILITIES

Frad Brirmces:
Fresaved for:
Infrance ool
FExed Assets & Evonomic Daveloprmrant
Gstris Governmentt FFunds
Wrrserved

HOTAL FRUND BNLANCES
HOTAL LB ITIES AND FUND BALANCES

lkd'"Burposer  Otferr TOTAL!
Horet! Tasc- & Govenmmienitr " GCOVERNMENT

Gaensr!  SarbeTaxe Funtis™ HUNDS!
§ 18447 § 747§ 1814820 §  274.722)
634,766 - - 934,766
4831 - - 4,581
$§ OfTw § TS § 181487 § 12144009¢
$ - § - - § -
$ - § - $ - § -
$ 4,531 $ 4,5311
74,793 T4, 793:
126,265 126,266:
953,211F - 85,216 1.908;429:
$ 957744 $ 74733 $ 181482 ¢ 3214Qle:
$ 057744 $ 74793 0§ 184482 $ 1246019

See accompanying notes to the financial statements.
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Governmental

CITY OF HOBART, OKLAHOMA

Funds Statement of Activiies & Fund Balance
For the Year Ended June 30, 2011

Ltd Purpose Other TOTAL
Hotel Tax & Government GOVERNMENT
General Sales Tax Funds FUNDS

REVENUES:
Taxes $ 1,088,035 $ 318,668 $ - $ 1,406,703
Franchise Fees 118,746 - 64,617 183,363
Intergovernmental 20,011 - - 20,011
Charges for Services 28,810 - 136,494 165,304
Licenses and Permits 9,315 - - 9,315
Capital & Operating Grants - 405,446 1,254,003 1,659,449
Royalties & Oil Leases - 399,604 - 399,604
Fines 52,154 - - 52,154
Donations - - 21,261 21,261
Investment Revenues 14,202 - 574 14,776
Miscellaneous Revenues 23,733 110,508 10,123 144,364
TOTAL REVENUES $ 1,355,006 $1,234226 $ 1487,072 $ 4,076,304
EXPENDITURES:
General Government $ 443,199 $ 17,681 $ 20,213  $ 481,093
Public Safety 797,312 2,895 800,207
Culture & Recreation 545,214 21,645 566,859
Health & Welfare - 365,176 - 365,176
Airport - 146,545 146,545
Capital Outlay 147,618 421,184 1,302,639 1,871,441
TOTAL EXPENDITURES $ 1,933,343 $ 804,041 $ 1,493,937 $ 4,231,321
EXCESS (DEFICIENCY) OF REVENUES $ (578,337) $ 430,185 $ (6,865) $ (155,017)
OTHER SOURCES (USES):
Transfers In $ 516504 $ 62,706 $ 30,000 $ 609,210
Transfers Out (62,706) (705,869) - (768,575)
TOTAL OTHER SOURCES (USES) $ 453,798 $ (643,163) $ 30,000 $ (159,365)
NET CHANGES IN FUND BALANCES $ (124539) $ (212978) $ 23135 $ (314,382)
Fund Balances - Beginning 1,082,283 287,771 158,347 1,528,401
FUND BALANCES - ENDING $ 957,744 $ 74793 $ 181482 $ 1,214,019

See accompanying
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notes to the financial statements.



ASSETS:

Cash & Cash Equivalents
Investments

Restricted Cash & Equivalents
Deposits with insurance pool
Due from other funds

Capital Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS:

Liabilities:

Due to other funds

Due to others

TOTAL LIABILITIES

Net Assets:

Reserved

Unreserved

TOTAL NET ASSETS

TOTAL LILAB. AND NET ASSETS

CITY OF HOBART, OKLAHOMA

Other Govermmental
As of June 30, 2011

Funds Statement of Net Assets

Employee Cemetary Cemetary Municipal Seed TOTAL
Library 911 Medical Perpetual Care Court Money Beautification Grant GOVERNMENT
Cash Fund Fund Airport Fund Fund Fund Fund Fund Committee Fund FUNDS
$ 7346 $ 34596 $ 43929 $ 2159 $ 40396 $ 26011 $ 1259 $ 1125 $ 1,557 $ 23104 ¢ 181,482
$ 7,346 $ 3459 $ 43929 $ 2159 $ 40,396 $ 26,011 $ 1,259 $ 1,125 $ 1,557 23,104 $ 181,482
$ -8 3 $ $ $ $ -3 - $ $ -
$ $ $ $ $ $ - $ $ $ -3 -
% 3459 $ 2159 $ 40,396 $ 26,011 ) - 23,104 "$  126,26"6
7,346 43,929 1,259 1,125 1,557 55,216
$ 7,346 $ 34596 $ 43929 $ 2159 $ 4039% $ 26,011 $ 1,259 $ 1,125 $ 1,557 23,104 $ 181,482
$ 7,346 $ 34596 $ 43929 $ 2159 $ 4039% $ 26,011 $ 1,259 % 1,125 $ 1,557 23,104 $ 181,482

!
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REVENUES:

Taxes

Franchise Fees
Intergovernmental
Charges for Services
Licenses and Permits
Capital and Operating Grants
Royalties

Fines

Donations

Investment Revenues
Miscellaneous Revenues
TOTAL REVENUES

EXPENDITURES:
General Government
Public Safety

Streets

Culture & Recreation
Health & Welfare

Airport

Capital Outlay

TOTAL EXPENDITURES

EXCESS OF REVENUES

OTHER SOURCES (USES):
Transfers In

Transfers Out

TOTAL OTHER

NET CHANGES
Fund Balances - Beginning
FUND BALANCES - ENDING

CITY OF HOBART, OKLAHOMA

Other Governmental Funds Statement of Activities & Fund Balances
For the Year Ending June 30, 2011

TOTAL

Library 911 Employee Cemetary Cemetary Municipal Seed Beaut. Grant OTHER
Cash Fund Fund Airport Medical Perpetual Care Court Money Committee Fund ‘GOVERNMENT
$ - -8 -8 -8 -8 -3 - 8 - 3 - 3 -3 -
- 64,617 B ) - - . 64817
o 133,458 8823t . 1mae
567,281 I . 69722 1,254,003
18,913 : 325 208 21,261
o 532 B 42 574
6,123 4,000 10,123
$ 18,913 64,617 $ 696,862 §$ - $ 857 $ 675 $ 2,361 $ - $ 2,023 $ 700,764 $ 1,487,072
19611 kN - % 602 $ 20,213
760 - 2135 2,895
18,307 935 ’ 2403 21,645
146,545 . 14s545
26,836 587,304 688,499 1,302,639
$ 18,307 47,382 $ 733,849 $ -3 - § - $ 760 $ - $ 2,403 $ 691,236 $ 1,493,937
$ 606 17,235 $ (36,987) $ - $ 857 $ 675 $ 1,601 $ - 3 (380) $ 9,628 $ (6,865)
$ - _§ 30,000 o ] I __$__ 30,000
$ - - $ 30000 $ - § - $ - $ - 8 - 8 - 3 - $ 30,000
$ 606 $§ 17,235 § (6987) % - $ 857 $ 675 § 1601 § = - % (380) $ 9528 § 23135
6,740 17,361 50,916 2,159 39,539 25,336 (342) 1,125 1,937 13,576 158,347
$ 7,346 34596 $§ 43,929 § 2,159 $ 40,396 $ 26,011 $ 1,259 $ 1,125 $ 1,557 $ 23,104 $ 181,482
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CiTY OF HOBART,- OKLAHOMA"

LA e s " e om

F6Y the Y& Ended” Juiie™ 30,2011 °

B1. The City’s governmental funds are comprised of the following funds:

Major Funds:

+  Genart! FuRd' = acesutits” for all aetiviiies of adimminiténng ami " malinamiitg e City -
+  Limited Purpese Sales Tay FuRd — acesuits” for eemani salbs™ fax” fevenitiess legatly “restidtéd: forl
strest’ IMpIGVERRARS™, SEWE IMprsvaniants,”, amd it equifnrent *

Non-Major Funds:

t82.

£33

E3%.

+  Cemeatay’ Care Fund — acesutts for 12.59% off cemmatéry - revaruer resttidtéd: thy Steté Ikw forr
cemeay)’ capital improvenrantys.

+  Cemetay Trust Fund — accsutnss for spectiio- campbry:” domationss which ares mestiideed: forr
Cemels)’ Use BRly.
lLibrary Cash Fund' — acesutits™ for all libraty) reveruess restrittéa forr librery - use ony..
911 IFund = aceoutits™ for the Cily’s share of E-9117 custmes r assessnment | that! is legaliyy nesttictéd:
for improvamnnd™ to the systen.
Municipa! Airportt Fund — accourts™ for cemdiir revermues: and’ exgemtitilcas « o the aimgart;
Seed Money Fund - accoumt™ for funds set aside to maker improvententst - amd fund” projects; |

The governimanar! funds are reported’ on a modified” casth basis of accauntitigy, as described: in foathote -
N2, and eurrent finanait! resoumess measurementt focus. Omly cumrentt fimanciah | assets: amd liadilities: arer
grnerally ircluded’ on the fund balance sheet or staterentt of net assets; The statement t off activitigs:
present sources and wses of availaties sperdatiiés finamciat! resourcest during a giverr periad. . Theser fund
financial etatemenmt wse fund bbalance or net assety as their measure- of availatier spendaptes fimanciaf |
rreeouUrees 2t the end of the period.

Szles trax revenues represemtts a four (4) cent local tax on each doffar of taxatiler sales witttine the City;
Tnree () cents is depositedt’ iinto the General' Fund and one (1) cent: is depusited: into the Limited:
Fhurpose Sales Tax frund. The sales tax iin the Limited' Purposer Sales Tax Fund is legally, restricted: at:
wte-half 2cent for solid waste, one-fourtt for ambutemcer and one-fourth- for capitat' eutiay,

The City prresently Irvies mo property tax. In accordamcer with state law, a municipatity,, may; enly, levy a
froperty trx to réfire general' obligatior debt appraved’ by the voters: or to pay jUdgments: rendered:
agpinst tthe Chy.

irs arpssut aff tthe Chy's use of tthe mmodified’ cash basis of accountihy; acerued: lighilifies: refated: to

umpensated’ atbsences and compertsatdry time earned' but unpaid’ at year end, and any; emplayger-
redizied aonsts ermed amd wmpaid, are mot reflected’ iin the finarcial' staterments.
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(CITY OF HOBART, OKLAHOMA
IManagementis: Discussions and Analysis -Propridedry.  Funds
IFor the Year Ended June 30,2011

“The jproprietany funds consistl jprimarily” of the WUtilities Autherity,, known as the Public Works™ Autheriiyy,
generally receives funds through the services of providing the different! wtilities to the cusiomers™ of the City.
“The jproprietany funds @are meported ©n the modified cash basis of accouttiig™ and an ecomeomidr Fesoutes
imeasutement! focus. [For exampll,, the jproprietary fund capitall assetls are capitallzett and depredistba as well
as jprincipall jpayments on liong-tenm debt are recorded as a reduction of the liabilily rather than as an
iexpenditure. .

IFor the vear ended June 30, 2011, the proprietary funds reporied net revenues on a modified cash basis,
lhefore iinter-fumd transfens and depreciatian; , of $264,491.. The curremt! note paymerns™ are $160,997 whiich
iindicated an ability to make iits paymentts from its revenues without! inter-fund transfersr. This indicates that in
2011, the ates charged for wiility services were sufficient! to fund the combined  costs of operatioi of all
wiilities withowt decreasiiig expendiitress, but did not lkeave much for improvementdr witheut! additisrar| loan
|proceeds.. The change iin net assets decreased from 2010 by $56,933 with transfers™ from other funds
decreasing Iby $227,661..

The (City's management! iintends for its revenue-glédged: debt to be repaid by utility resourtes™ derived  from
wiility rate changes.. As a goal, City management  desires to maintain net revemues™ fromr utility operations:
sufficient! to meet the principall and interest payments on long-ferm™ debt by 1.25 times whillr 2010 shows net
revenues before fransfers and deprediation of 1.38 times.. This represents” a debt sewvite coverage that is
insufficiently above management's: desited minimum..

The City's |proprietary funds decreased its long-tenm debt by 9.5% during the yean endimg Jume 30, 2011 or an
decrease of $148,421.. The proprietary funds did not have any new long term debts durimg” the year.

The (City |purchased no capitall assets during the year through the proprigtary  fund but paid $195,647 for
iconstiuetion in progress for sewen project that was not complete” as of June 30, 2011..

The operating and other revenues, excluding grants, of the proprietary fund increased by $284,633 or 17.2%.
The cash and investments of the proprietary funds decreased by $15,525.

The City's proprietary funds had expended $1,592,245 for the constiuction of new waterr and sewerr lines as of
the date of the audit. The assets will be included in the Capitall Assets” and depreciated = upom commplétion: of

the ]project.,

The City’s proprietary funds operating expenditure excluding depreciation increased from 2010 by $229,982.
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CITY OF HOBART,.- OKLAHOMA
Proprietary * Funds Statement of Net Assets’
As of jure 30, 2011

ASSETS:
Current’ Assetst
Cash & Cash Equivalerits $ 190,433
Investimerits™ -
Total Current Assets $ 190,433
NoRcuriert” Assets::
Restricted” Cash & Equivalenits $ 107,012
Construction” In Progress 1,592,245
Capitall Assets::
Land 216,700
Other Capitall Assets,. net of depreciation” 3,332,404
Total Nomcurrert” Assets $ 5.248.361
TOTAL ASSETS $ 5,438,794
ILIABILITIES AND NET ASSETS::
Curremt Liabilities::
Draft Payables & Overdnawn~ Accourits $ 30,218
Due to depositors™ 64,673
Current’ portion of noncumment” liabilities 155,908
Totall ‘Current LLiabilities $ 250.799
INoRcuirerit! ILiabilbities::
Notes |payable $ 1,408,605
Capitall lease payable -
ILess: Curremt porfion of Roncurment! liabilities (155,908)
Total Noncumrerit’ ILiabilities $ 1,252,697
TOTAL LIABILITIES $ 1,503,496
INet Assets::
[Restricted” for:
[Debt Service $ 107,012
Systen limprovernsnits: 837,217
Iinvested” iin capitall assets,, net of debt 3,001,811
Unrestricted” (10,742)
TOTAL NET ASSETS $ 3,935,298
TOTAL LIABILITIES AND NET ASSETS $ 5,438,794

See accompanying notes to the financial statements.
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Proprietary - Funds Statement of Activities & Fund Balance
For the Year Ended Jurie 30, 2011

OPERATING REVENUES:

Water $ 1,000,801

Seiver 398,670

Sanitation 449,259

Connect,. Reconrect” & Tranmsfer! fees 25,560

Late fees 26,355

Miscellaneous™ Révenues 27,438

Total Operatiig” Revenues™ $ 1,928,083

OPERATING EXPENSES: -

Adiiinistration” $ 202,451

Waterr & Seiver operations 1,189,024

Solid Waste 246,355

Airport & Recreation 105,388

Depreciation 350,169

Total Operatiny Expenses $ 2,093,887

OPERATINIG" INCOME (LOSS). $  (165,804)
OTHER REVENUES (EXPENSHS): :

investiient’ Revenues $ 2,548

Grant [Revenues 82,523

[Farm [Rent 8,740

interest Expense (13,685).
Total Other Revenues{HExpenses) $ 80,126

INET INCOME (LOSS) BEFORE TRANSHHERS $ (85,678)
Transfers lin 127,593

Transfers™ Out (64,887)
ICHANGES [N INET ASSETS $ (22,972))
INet Assets - Beginnimg 3,958,270

INET ASSETS - ENDING $ 3,935,298

See accompanying notes to the financial statements.
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CITY OF HOBART,.- OKLAHOMA
Proprietary * Funds Statement of Cash Flows
For the Year Ended Jurie 30, 2011

ASH FLOWS FROM OPERATING ACTIVITIES: -

o o o O

Miscellaneous~ Revenues
Net Cash Provided by Operatifig™ Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES: -

Pufchase of capitall assets

Payments for construction: in progress

Proceeds froit long temt notes

Grant [proceeds

Principall paid on debt

Interest paid on debt

Net Cash Used [in Capitall & Related Financing™ Activities™

CASH FILOWS FROM INVESTING ACTIVIfTES: ;
investrent’” Revenues

Farm [Rent

INet Cash Provided from Investing™ Activities

CASH FLOWS FROM OTHER ACTIVITIES:
Transters™ in

Transfers™ Out

INet Cash Used iin Other Activities

INCREASE (DECREASH)' IN CASH AND CASH EQUIVALENTS
iCash Balance - Beginmiirg

CASH BALANCE - ENDING

Reconciliatién~ of Operatiny~ Incore (Loss) to Net Cash Provided
by Operating~ Activitigs::
iOperatiing Income (Loss)
Adjustimients to reconcile operatitg income to net cash provided (used)
loy Operatiing Acfivities::
[Deprecigtiom expensa
Change iin assels and libilities::
[Draft Payable
IMeter [Deposiits

Net Cash Provided from Operating Activities

20

1,928,083
(1,181,019)
(588,791)
27.438
185711

(195,647)

82,523
(148,421)
(13,685),

(275,230)’

2,548
8,740

11,288

127,593
(64,887)’

62,706

(15,525).
205,958

190,433

(165,804)

350,169

1,346

185,711
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CiTY OF HOBART,- OKLAHOMA
F66tiotes™ {6 Proprietary * Funds Fimaricial  Statemients -
For the Yéar Ended June 30,- 2011

Thée proprietary * funds are Feportet” 6 & modifiet  cash basis,. as defiried i footrote™ AZ,. arid economic:
Fes6urEss measutement” focus. Firamciar! Acesunting™ Stamdard * Board (FASB)  proriouncemnients ™ and
applied’ as applicblé™ io the mauified " cash basis of aceuuriting; - rless™ those™ prorouncements ~ conflict
With 6F Contradict” GASE Pronsuitemiants,”, i Whith case,, GASHE prevailé: .

For the purpeses of the cash fiow statewent;, casth and” casth equivaténesr includes™ alll demand and
SAViRGS accoums™ and certificanes” of depesti..

As 3 resulf of the Cify's use of the madifistl” casth basis of accourtting, accrued  liabiliiés- relbted to
eOmpensated  absemses and eompetzaton tifte eared bul unpait” af year emd,, and amy” employerd -
telated costs earmed’ and uRpaitl,, are Rot reflected” in the finanatit | statemenes .

Long-term debt of the proprietary funds consisted of the following:
Inferest!  Maturity

Balanes Cumesmnt! Pontion- _ Rate Datie
Notes Payable — OWRE  (a) $ 114,593 § 0,308 3.215%  9-15-21
Notes Payabls — OWRE  (b) 4327007 94,600 2.490% 21545
Notes Payabls — OWRE™ (¢} 861,312 52,000 * *
Total lLong-fe@wm debt $1.,408, 6057 $_155.909

The long-term debt principle payments for the next four years are as follows:

2013 9,623 102,300 *
2014 9,83 110,550

2016 10,266 85,250

2016 10,687 -0-

(*) — The note payments, interest rate, & maturity were not made available as of the date of the audit.

Management’s Discussion and Analysis on the Budgetary Results:

The Generaf frund reported’ actual toudgetary; hasis revenues: above finall estimates: by $15,71% er a

©86% prrative variance: Generall Fund actual experditiirest were more tham finall approgriations : by $76,602
@ 24.1% unfavorable warlanse:. fFor the year ended June 30, 2011, bUdgetany fund” balance: decreased: py

{00,883 Iraving a lballance of $713,083

This represents a good level of reserves and above the 30% desired level by management.
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GENERALI FUND

Btidgeted ~ Amouits™ Variance:~
Actuat Positive
_Origtiizt| Fiirrail[ Arounts - (Negative)

Beginmdy" Budgetay® Fund Baiame $§ T4y § 74915 § 774915 $ -
Res6uress (iRflows)::
TAXES:

Sales Tax § 0000000 § 6000000 $ 924592 $ 24,592

'Use Tax 75,0000 75,0000 62,064 (12,936)

Cigarette Tax 15,000 15,000 17,626 2,626

Alechell Beverage Tax 50,000 50,000 48,7207 (1,280)

Gas Tax 10,000 10,000 6,439 (3,361)

Meter Vehigls Tax 28,000 28,0007 28,594 594
Total Taxes § 10780000 $ 1,078000 $ 1,088035 $ 10,035
INTEREOVHRNMERTAL™ !

Reimbutsat” Revenus $ 16,400 $ 16,400 $ 19,611 $ 3,211

Rebate Revenus - - - -

Rental Iincome - - 400 400
“rotal Iintergovermmmaneiri $ 16,4060 $ 16,400 $ 20010 $ 3,611
FRANCHIKHE FEES:

P36 $ 60,000 $ 60,000 $ 70033 $ 10,033

Cable 21,000 21,000 18,837 (2,169)

ONG 27,000 27,000 20,4327 (6,568))

Swean!l 20,000 20,000 9,449 (10,3591))
Total ranchise Fees $ 128000 $ 128000 $ 118748 $ (9,254))
CHARGES IFOR SERVICHS :

Swimmimg oo $ 8650 $ 8,650 $ 15,654 $ 7,004

Cemetery Revenues 6,000 6,000 4.72% (1,278))

©ther Charges 7,780 7,780 843t 65t
Total Charges fior Services $ 22430 $ 22430 28310 $ 6,380
IUCENSES /AND PERMITS $ 9550 $ 9550 $ 9,315 $ (23%))
GRANTS 5 = % - 8 = 8 -
IANES:

fPdiice S 25000 $ 25,000 $ 28,701 $ 3,701

(©fther FFites & Court Costs 11,750 11,75Q 23,453 11,703
“Total FFires % 36,750 $ 36,750 & 52,134 § 15,404
DONATIONS $ - $ - $ = § -

(Continued on Next Page)
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CITY OF HOBART, OKLAHOMA

BUdgetary Comparison Schedule of General Fund - Continued
For the Year Ended June 30, 2011

GENERAL FUND

Budgeted Amounts Variance
Actual Positive
Original Final Amounts (Negative)
INVESTMENT REVENUES $ 20,000 $ 20,000 $ 14,202  $ (5,798)
MISCELLANEOUS REVENUES 3 28950 $ 28,950 $ 23,733 $ (5,217)
TRANSFERS FROM OTHER FUNDS 515,711 515,711 516,504 793
TOTAL RESOURCES (INFLOWS) $ 1855791 $ 1855791 $ 1871510 $ 15,719
AMOUNT AVAILABLE TO APPROPRIATE $ 2,630,706 $ 2,630,706 $ 2,646,425 $ 15,719
APPROPRIATIONS (OUTFLOWS):
CITY CLERK:
Personnel services $ 107,928 $ 107,928 $ 108,199 $ (271)
Materials & Supplies 2,200 2,200 1,544 656
Others services & charges 4,550 4,550 3,842 708
Total City Clerk $ 114,678 $ 114,678 $ 113585 $ 1,093
CITY ATTORNEY/JUDGE:
Personnel services $ 26,687 $ 26,687 $ 25638 $ 1,049
Materials & supplies 250 250 - 250
Other services & charges 250 250 380 (130)
Total City Attorney $ 27,187 $ 27,187 $ 26,018 $ 1,169
GROUNDSKEEPING:
Personnel services $ 186,617 $ 186,617 $ 179,727  $ 6,890
Materials & supplies 165,400 165,400 179,815 (14,415)
Other services & charges 50,650 50,650 71,569 (20,919)
Capital outlay - - -
Total Groundskeeping $ 402,667 $ 402,667 $ 431,111 $ (28,444)
POLICE:
Personnel services $ 498,729 $ 498,729 $ 491,750 $ 6,979
Materials & supplies 34,686 34,686 30,780 3,906
Other services & charges 56,319 56,319 48,680 7,639
Total Police 3 589,734 $ 589,734 $ 571,210 $ 18,524
MUNICIPAL COURT:
Cleet & OSBI $ - $ - 4854 $ (4,854)
Total Municipal Court $ - $ - % 4854 $ (4,854)
(Continued on Next Page)
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Buidgetary * Coriparison™ Schetlle™ 6f Gerierar Fund - Continued
For the Yéear Ended Jurie 30, 2011
GENERAL FUND
Buidgeted ~ AMoUrits™ Variaroe~
Actuat| Positive
Originat! Firtall Amoeunts™ (Negative) |

FRE:

Persentéll serices $ iB7265 $ 1872685 $ 194,915 $ (7,630)

Materiak & supplies 13,750 13,750 12,680 1,070

Other servaies & chargss 17,800 17,8600 13,6572 4,148
Total Fire $ 218835 $ 218835 $ 221,247 $ (2,412)
ILIBRARY®

Persommell seR/ices $ 63,885 $ 03,865 $ 100,790 $ (6,905)

Materigls & supplies 3,700 3,700 3,519 181

Other serveies & eharges 11,850 11,850 9,794 2,058
Total lLibrary $ 109435 $ 109435 $ 114,103 $ (4,668)’
GENERAI GOVERMMENTT:

IPersonfel serices $ 20579 $ 20529 $ 20228 $ 303

IViatefials & supplies 11,175 11,07% 23,369 (12,290)!

Other gervices & charges 253,050 253,600 260,009 (6,409))

Capital ©utlay 109,000 109,000 147,619 (38,618)'
Total Ceneral Govemmmanit! $ 303,754 $ 394204 $ 451,714 % (57,010)"
TRANSFEHY TO OTHER FUNDS 3 - 3 - 3 = $ -
TOTAL APPROPRINTTONST $ 1,856,290 $ 1,856,740 $ 1,933,342 $ (76,602))
IENDING BUDGETARY " FUND BALANCHE $ T74416 S 773,966 $ 713,083 % (60,883))

IFootnofes o Budgetany Conmparisom::

[01. The toudgetary compariorr schedull is reported” on the same modified cash basis as governmentat |

ffunds within the tbasic financial! statemments:

[02. The IRzl kel of appropristion~ control' iis the departmentt level withim a fund. Transfers: ef appropriation-
within & fiund nequire Wiayor's approvat,, while supplermentat' appropriationss require Coumeil) approval;
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CITY OF HOBART, OKLAHOMA

Schedule of Deposits and Investments
For the Year Ended June 30, 2011

Managements Discussions and Analysis on Deposits and Investment Risk:

For the year ended June 30,2011, the City recognized $19,120 of investment income. Due to the rates
of return on allowable investments in the current environment, all of the City's deposits are in demand
deposits and certificates of deposit.. The investment income decreased by $24,521 from the previous
year's income or 56.2% from a decrease in interest rates and a decrease in cash balances.

The City's 2011 total cash and investment balances of $1,443,814 have decreased during the year by
$484,038 or 25.1 %.

Schedule of Deposits and Investments:

Demand Deposits $ 508,248
Cash on Hand 800
Trustee Accts, debt service 107,012
Certificate of Deposit 934,766

Total $.1,443.814

Reconciliation to Statement of Net Assets:

Cash and Cash Equivalents $ 509,048
Restricted Cash & Cash Equivalents 107,012
Investments 934.766

Total $.1443.814

Footnotes to Schedule of Deposits and Investments:

El. Custody Credit Risk - deposits in financial institutions, reported as cash & cash equivalents and
investments, were insured by depository insurance and/or secured with collateral held by the City's
agent in its name.

E2. Investment Interest Rate Risk - the City does not have a formal investment policy that limits investment

maturities as a means of managing its exposure to fair value losses arising from increasing rates.

Investment Credit Risk - the City has no investment policy that limits its investment choices other than

the limitations of state law that generally authorizes investments in: (1) government obligations; (2)

certificates of deposit or savings accounts that are either insured or secured with acceptable collateral;
(3) certain negotiable instruments; (4) county, municipal or school district supported debt obligations.

Concentration of Investment Credit Risk - the City places no limit on the amount it may invest in any

one issuer.
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CITY OF HOBART, OKLAHOMA

Management's Discussions and Analysis - Capital Assets
For the Year Ended June 30,2011

During the year ended June 30, 2011, the City purchased capital assets of $1,650,001 through the
Governmental Funds and none through the Proprietary Funds. The City's component units,
Hobart Recreation Authority purchased assets at the amount of $23,900 and Hobart Economic
Development Authority purchased $6,825. The City received grant funds to offset the cost of the
assets in the amount of $1,741,972. The City borrowed no funds for the purchase of capital assets
thraugh grant, reserves, and current revenues.

As of June 30, 2011, the City owned approximately $30.0 million of capital assets with accumulated
depreciation on the depreciable capital assets totaling approximately $20.4 million. This indicates
that, on the average, these City capital assets have approximately 32% of their depreciable useful

life remaining.

Total combined depreciation for the year ending June 30, 2011 amounted to $755,691.
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SCHEDULE™ OF CAPITAL ASS

]

PROPRIETARY" FURD® ASSETE™

BAATCE" Additiors ™ Detetidng - Balance

Or the Vaar 6/3615011" 756" 673002011
EL 3 2E76006" § 216(700.00
Builing 4381067 - 42067100 1
Maghings & Equinmac’ 561 58871 * - 561;885.41
Vehigles 156 98206 176,964.00 (
tility Systam 16 6201556737 - 19,024,520.73 ¢
Infrastustvae 445608087 446[598.88 [

TOoTAl § 96797436847 § - 0,799,239.52¢ ¢
ACEUNBLAIEDT BEPRECTATIOR -
Building 8 PATHTEDET § (Wi J48(885.77, ;
Naehingy’ & Equipmset 372 0Ma 8495768 A07760.84 (
Vahigas 67,3677 7042400 73.37860 (
Wity Systase 16,165,28004 ¢ 287,072°0¢ 14,396:359.9% !
Infrastrutstive® 106,711 287 14 $50799 ¢ 171160119 ¢

TOTAL ACEUW DEP. $ 1680510067 § 350, 16873 7 17,2485335.79 1
NET FFXED ASEETS $ 3899222187  § (350,168773)7) 3,59997108.73,
HOBART ECONONME DEVELSOE AUTHORTTY

Begimifey Balarme Additions s Delettons 1 Ending; Balance

Buidings % 127 81€57 $ 6.875.007 13464439 ;
Aeeurnilasy” Depreciatien 404741 6,850,787 4T;3R579¢

MET FRIKED ASSETS FFOR HEDA B 87,3409 $ (25.78)° 87319020 °
HOBART FRECREATION' AUTHORTTVY

Begimming; Balamce: Additiarrss Delgtians Ending; Balanee:

EBUirtings 456,970,00° - ' 456,970.00
Mrshinery & Etipment 143,927 541 3,200@; 147,025 |
Lot &I miprovements 213, 750,00 20,700,007 £34450:09
TrOTAL b B14.64271 B 23,900009" 8387254 |
AACTIMULATED. ISEPRECIATTONN
Esulins 22443%) 15.232.3% a7.g81188)
Mretimery 8 Bzpripment 114,568.05) 11,7441 263127183
Linastl 82Inmmavemenntss: 6.750.00) 4.845@) 11,39509
TOTAL ACTUM. DSEPRECIATTOR™ H 4376787 B 31.82t.45; 7538908
NEETRERED ASSBETS --RRECREATIONY  § 7IT08PAI (7,922 4p) 76295363
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GENERAL FIXED ASSET GROUP:

For the Year 6/30/2011

Land & Improvements
Building

Machinery ' & Equipment
Vehicles

Infrastructure

TOTAL

ACCUMULATED DEPRECIATION:
Land Improvements

Building

Machinery ' & Equipment

Vehicles

Infrastructure

TOTAL ACCUM. DEP.

NET FIXED ASSETS

CITY OF HOBART

SCHEDULE OF CAPITAL ASSETS:

Balance Additions Deletions Balance

7/112010 6/30/2011
902,238.65 $ 790,809.23 $ 1,693,047.88
1,949,821.05 558,592.40 2,508,413.45
1,221,620.20 77,761.40 1,299,381.60
1,025,621.74 181,044.76 1,206,666.50
1,463,111 .03 41,793.12 1,504,904.15
6,562,412.67 $ 1,650,000.91 $ 8,212,413.58
321,058.84 $ 88,853.48 $ 409,912.32
780,011.13 64,492.29 844,503.42
620,001.88 86,65204 706,653.92
683,403.24 73,926.16 757,329.40
234,329.54 52,926.55 287,256.09
2,638,804.63 $ 366,850.52 $ 3,005,655.15
3,923,608.04 $ 1,283,150.39 $ 5,206,758.43

Footnotes to the Schedule of Capital Assets:

F1. Capital assets are reported at actual or estimated historical cost at the

time of the cash transaction.

Estimated historical cost was used to value the majority of the assets acquired prior to July 1, 1996.
funds' infrastructure assets, such as streets, drainage systems,

Prior to July 1, 2003, governmental
and traffic signal systems were not being capitalized.

2003 are recorded at cost..

Infrastructure assets acquired since July 1,

F2. Depreciable capital assets are depreciated on a straight-line basis over their estimated useful life.

A capitalization threshold of $500 is used to report capital assets.
lives by type of assets is as follows:

Buildings

Improvements other than buildings
Machinery, furniture and equipment
Utility property and improvements

Infrastructu re

30-50 years
10-25 years
3-20 years
10-50 years
5-50 years
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a.
b. Okiahoma- FlréfghteT Pension” and Retirement  System” (OFPRS) — 4 Statewide™ cost sharing” pl'an'

¢. Oklahoma Municipat ™ Refirerment ~ System™ Master™ Défiried Coritribution ™ Plan (OMRF) - an agent
mulfiple-etnprdyer  déefified  contribution™ plan

Schedule of Retirement Plan Contributions:

Year Police Firefighters QMBE
2009 36,068 18,050 58,073
2010 38,042 18,060 63,019
2011 44,576 19,354 67,562

Footnotes to Schedule of Retirement Plan Contributions:

G1. Since July 1, 1994, the City has provided a defined contribution~ plan and trust known as the City of
Hobait Plan and Trust ("“the Plan®) in the form of the Oklahoma™ Muricigal | Retivement System™ Master
IDeﬂned' '(‘:ont'mtbutl’dmr‘ lI‘DIaﬁ (OM‘FﬁFﬁS' The deﬁim.fd' conthi‘buti‘cﬁﬁ‘ plan is availbrdlé' to all fullli-ti'm’e' emplbyee;c;
[partialpat@ and contribute™ to the Plan up to 5% upom thenn optumnr. The comtributionr rate of the C|nyé
particigatior i3 presemty - 109%.

The OMRF Systemr issues a publicly- availablé finameiat! repont that includes financiat | statements: and
required supplemental| information:. That repomt may be obtaiied by wiiting to OMRF,, P.O. Box 25848,
Oklahewzr City, OK 73125 or by calling 1-888-394-6673. .

o
>

Pursuant o the requirsments- of Title 11, sectiomr 22-102,, the City of Hobant particigates: in the statewida-
cost-shariiig™ mulfi-emptoyer r defined” benefit plan admimistered by the Oklisioma Police Pension and
Retirerment’ Systemr (OPPRS),. The paid police persom contiibutess 8% to the plan and the City is
reqLired by state law to confiibute™ 13% per year per paid police persom to the statewide plan. The plan
irs funded oy contributibns fromt particiganits;, employers;, insuramce premium- taxes,, and state
appropuiEtions;, as necessary. .

The OPPRS issties a publicly availble report that includes finamciat| statements; | whigh can be obtained
frort the Oklaherzr Police Pensiom and Retiremrent Systemy;, 1001 N.W.. 63" Street;, Oklatiama; City, OK
73116-7334..

G3. IPuFstiant to the requiremants: of Title 11, sectiom 22-102,, the City of Hobant particijates: in the statewitla
cost sharing multi-empidyer r defined” benefit jplan admimistered: by the Oklatioma; Firefightars: Pensipn
[Board ©oh loehalf of both [paid and volunteerr firefighters:. The paid firefighterr contilutés: 8% to the plan..
The City is I'requiﬂ'éd by state law to contribute- 13% per year per paid firefighterr to the statewida plan.
The plan is funded’ Iby contributionss from the particigant], employers; | insurance premiigm- taxes,, and
state appropriftionsy, as necessary..

A copy of the [Firefighters- Statewitle™ Pensiom Plan financiil] statements: can be obtaimed  from the
Oklahemia [Firefighterss Pensiom Systenr, 4545 ILincolir Blvd, Suite 263, Oklatema City, OK 73103-3707; .
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CITY OF HOBART, OKLAHOMA
Management's Discussions and Analysis - Federal and State Awards
For the Year Ended June 30, 2011

The City of Hobart participated in various federal and state grant programs during the year ending June 30,
2011. The grant programs are often subject to additional audits by agents of the granting programs which is
to ensure compliance with the specific conditions of the program. The City has not been notified of any
noncompliance with any of the federal or state award requirements.

The City received $1,741,972 in federal and state awards in the year ending June 30, 2011. This represents
28.6% of the City's total revenues for the fiscal year.

The PW & ED Facilities Assistance grant from US Dept. of Commerce requires a matching cost of
$1,000,000 for water and wastewater improvements.
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CITY OF HOBART, OKLAHOMA
SCHEDULE OF EXPENDITURES OF FEDERAL & STATE AWARDS
For the Year Ending June 30, 2011

Federal

Federal/State ~ Grantor/Pass  thru Agency CFDA Pass thru Award
Grantor/Program  Title Number Grant Number Amount Receipts Expenditures
FEDERAL AWARDS:
US Dept.. of Housing & Urban Dev -

Home Investment Partnership Program 14.239 1273 Home 09 260,000 242259 § 242,259
US Dept of Transportation -

Passed through Federal Aviation Admin.

Airport Improvement Program 20.106 600,000 557,281 % 587,304
US Dept.. of Commerce -

PW & ED Facilities Asst - Const of water 11.300 08-01-04165 1,000,000 82,523 § 166,825
and wastewater system improvements
TOTAL FEDERAL FUNDS 1,860,000 882,063 $ 996,388
STATE AWARDS:
Oklahoma Dept.. of Commerce:

CDBG - Building N/A 1401 ED 87 609,109 558,574 $ 558,592
Oklahoma Dept.. of Transportation:

Sidewalk Enhancement Project N/A STP-138E(170)EH - 163,187 $ 163,187
South Western 1 Oklahoma Development Authority:

Trash Truck N/A 123,228 118,450 $ 118,450
Oklahoma Dept.. of Agriculture:

Fire Operating Grant N/A 5,100 4,698 $ 4,698
Oklahoma Dept.. of Emergency Management: .

Emergency Management N/A 15,000 15,000 $ 15,000
TOTAL STATE AWARDS 752,437 859,909 $ 859,927

Footnotes to Schedule of Expenditures of Federal & State Awards:

H1.  The Schedule of Expenditures of Federal and State Awards is prepared on a modified cash basis.

H2.  The City's share of costs for PW & ED Facilites award is $1,000,000.

paid in addition to the expenditures reported above.

H3. The CDBG requires matching funds of $1,344,000 which have been paid by Sesaco and Sesaco proposes to create

37 new jobs with at least 19 being made available

to low and moderate
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As of June 30, 2011, $991,312.01 has been

income persons within 24 months.
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“'§“ nd AnaﬂyS|s —+nt'é'rﬁéT Con‘trol‘ “and “Compfiance -

fi\/lﬁﬁé‘@‘é‘rﬁ'é‘h’t‘ of the Gity i FESHSRMId™ forr ﬁw"almé‘lrh'h@f‘ é;ﬁmb’pfﬂ%tt‘e" iiftetral | coritford~ ever rfiancial | regorting .to”
§3f@§'uh°rﬁ City ass&'s aRd' resouteeR’, 6 6fé‘\7é?ﬂ arfd’ detevt’ fraud, , avd forr compiyirig ~withl apqhbablleh lawss; .
TRGUIAEIRS, BRE PrOVISIBIR" 6f Grames and EOMIERTST. AS & part of the City's fifanicrir | statément  auditi' tHe
axtenmal auditer performa” limited’ wom iR Understandiri the City*s imterrat | cortford and “testinge compfisince
With certair fiRanaaNreniRia Fequietienrsr. The Audiiotss repere o imerrmat | comtiotds and compfifinee - forrtie:
fiseal year ended Jure 36, 2611, follsws alomy with the fimiiims: and’ recomnrendatidisr - mader by tHe™ auditors: .
PMaﬁag?ﬁm& FRSpOWSE” 16 @Ry FECOMRRABantITT and’ plantdl * correotiier action” are” alko imallided: 'if any are
RgUIFe
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ScoU Nortfirip~
C”e’rﬁﬁéd"' ¢CFusficjlcoountant |
PO if30:{642), 311°S.. cMain-St.-.

-

J?oeart"‘ Ok{afionrs 73851

REBPOR BN INTERNAL" €CONTRUL" OVER FINANCTAL T REPORTING TAND™
ON COMPUIANTEN ARD OTHER" MATTERS TBASHD™ ON AN AUDI T OF"
EINANEIAL" ETATENMERTSS PERFORMED™ IN° ACCORDANCE TWITH ™
COVERNKAERY ™ AUNTTRG™ STANTARDS &

T thie ity Counel
City o IFrabart, Oklahowme

Wi have andited the aceommatyiige financiad! statemems: of the govermmentad ' activities: thie: Husiness:: type :

agiivities: the aggregate discretetly presenmttet’ cormpument® umits; eactt major- flind,; and:” tte: aqgfegate remairiing ;

frund imformation of City of Hobart, Oklafiomz; as of and' for- the: year- emdeet” June: 30, 200 LI, which* colteetively”,
cumprises the City's basic financiid! statememss and have issued’ our- report” thereon- dated” Way 22, 2012; We-
ceomdugted @ andit in aecordanes with auditimy standardss gemerailyy accepted” i the: Whited- States; af*America ;
i e sSeidards applicable to finanecind! audits: comtaineet’ in Gavernment-+ Auditirig~ ftandards; - isued- ty, tite:
Conptroller Gumeral ofthe United States.

Internal Control

Im plrarming aodl preforminge our awdit, we constderest! City of Hobart: OKlaltomas’s internal' gontrol quer -

finameial reporting 1in arder tro dietermine: our auditing: proceduress for the: prirpose- of expressing y Qur- qRinions
oonthtie fmarial stetrements, thut mot for the purpose: of expressing: our opimiam en the: effectivengss.- @frelty Qfr
Hadtsart, (@Krdhoma’s iinftemal wontrol ever financiall reporting;

Andgdfiviency imiiternal comtrol exists wihen the design or operatiom of a centol! does ROk alpw- management,-
ogregnipiovees, imthive normal wowrse of performing: their assigned| functions; to prevent: or detect- and g){r]e;cp
miiséeiements con aattimely tasis. A mrterial wreakness: jis @ deficiency, eF a gombingtion- gf deficiencies, i,
inieerredl coovitl sswdh that tihere ifs:a weasonable: wossibility’ that a aterialt misstatement gFthe, enltlltyss ffrn,amqlal-
steenmts willlnndthoe prevented, corHetected and porrected 9 4 timely, asis.

(Durcoossitferation off intenmal control -over ffinanclal keporting was fior 4he limited BUFPOSE: des¢riped- ip the frst,
ppaaayreph obfthis seectiom aanti wees mot designed “to iitlontify il gleficiencies- in interpal soptrol gver. financial -
repporting thivatmigtithbedddliviencies, ssignificant ﬁeﬂciensme& &F aterfal weaknesses. \We qnd ot |genufy gny
dgéfmﬂmures ifiniihtensal cortirol cover ffinancial teporting hat -we corsjder 4o e mpaterial: \5;;@:;1!(nesse§r gs qefrrpeq
abbyee

NHEMBER:
Ahvesdeaninkastiitéen pT Gertifier oRyblicARseaunLaNSs s ldahoma Gocisty 4fGerified Rublic Accountanfs.
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Report of Compliance and Internal Control over Financial Reporting - Continued

Compliance and Other Matters

g\§ part of obtaimiy reassble” assursticer about” whetherr City “of Hobart, . OKlahoma's ~fifrancial- Istatements < are
i35 Bf MatsiA’ MIiSHRLRAT We parforied f&ts of its compliancer with certairir provisions+ of laws; .
FRGUIATOS: CORTFRTS: and Gram’ agratnentss, newumpiancee with whith coutéh” Haver a- difect” and material |
gffect on the determimationr of finanait! stateent: amoumsr. Howeverr. providitige a opinion - on- compliaince «
With those provisiaas was ot an objeier of ourr auit;, amd” asvordinglyl; . we- do not” express« suchl an-apinion; .
The resvits of our tests diseten’ ne instaness of romsutipliinee e o otherr mattérst thati arer required: to- Her
Yep6risd’ Under Govermtient! Auditiig” Standards..

FoWever, we noted certaie mattars that we reported’ to managenment t of e City of Hoblart, , ifr a separate | latter|
dated May 232, 2613.

This #eport iis intended’ solely’ for the infommatone amd' use of the City Councilil, management 1 off ther Cify af
Frobart, and faderal or state awardiiny agemsitss and’ pass-tHrowgh! emtitiess and’ is mott iintended: to- e and” shouldy
ot e viked by anyone other than these speciified” parties:.

Seott Northnip, CPA

Scott Northrip, CPA

May 22, 2012
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