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Chas. W. Carroll, P.A.

I:nid, Oklahoma 73701
Phone 580-234.5468
Fax 580-234-3425

Hiland Tower — Suite 406
302 N. Independence

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and City Council
City of Alva
Woods County, Oklahoma

| have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Alva, Woods County, Oklahoma, as of and for the year ended June
30, 2013, and the related notes to the financial statements, which collectively comprise the City's basic
financial statements as listed in the Table of Contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statement that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. [ did not audit
the financial statements of Alva Hospital Authority d/b/a Share Medical Authority, which represent 100
percent of the assets, net position, and revenues of the discretely presented component units. Those
statements were audited by other auditors whose report has been furnished to me, and my opinion, insofar
as i relates to the amounts included for Alva Hospital Authority d/b/a Share Medical Authority, is based
solely on the report of the other auditors. | conducted my audit in accordance with auditing standards
generally accepted in the United States of America. Those standards require that | plan and perform the
audit to obtain reasonable assurance about whether the financia! statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control.  Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinions.
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Opinions

In my opinion, based on my audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental activities,
the business-type activities, the aggregate discretely preserted component units, each major fund, and the
aggregate remaining fund information of the City of Alva, Woods County, Oklahoma, as of June 30, 2013,
and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

The accompanying financial statements have been prepared assuming the Aiva Hospital Authority d/b/a
Share Medical Authority, a discretely presented component unit, will continue as a going concern. As
discussed in Note 6, the Authority has suffered recurring operating losses and has negative working capital
that raise substantial doubt about its ability to continue as a going concern. Management's plans in regard
to these matters are discussed in Note 6. The accompanying financial statements do not include any
adjustments that might result from the outcome of this uncertainty.

Other Matters
Required Supplementary information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, although not as a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it o be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. | and other auditors have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge | obtained during our audit of the basic financial statements. | do not
express an opinion or provide an assurance on the information because the limited procedures do not
provide me with sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Alva, Woods County, Oklahoma, basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements, and statistical section are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statement or to the basic financial statements themselves, and other additional procedures
in accerdance with auditing standards generally accepted in the United States of America by me and other
auditors. In my opinion, based on my audit, the procedures performed as described above, and the report
of the other auditors, the combining and individual nonmajor fund financial statements are fairly stated in ail
material respects in relation to the basic financial statements as a whole.
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The introductory and statistical sections have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, | do not express an opinion or provide any
assurance on them.

Other Reporting required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated March 31, 2014,
on consideration of the City's internal control over financial reporting and my tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is to describe the scope of my testing of internal control over financial and compliance and the
results of that testing and not to provide an opinion on the internal control over financial reporting or on
comptiance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City's internal control over financial reporting and compliance.

T o

Chas. W. Carroll, P.A.
March 31, 2014
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CITY OF ALVA
415 41 Street
Alva, Oklahoma 73717
(580) 327-1340
Fax: (580) 327-4965

OFFICE OF THE BUSINESS MANAGER
MANAGEMENT’S DISCUSSION AND ANALYSIS

This discussion and analysis of the City of Alva’s financial performance provides an overview of
the City’s activities for the fiscal year 2012-2013 ending June 30, 2013,

FINANCIAL HIGHLIGHTS

» The City of Alva’s cash accounts have increased by $573,139 since the previous year.

e As of the close of the current fiscal year the City of Alva has decreased debt by $139,506.
The key factors in this debt reduction were regularly scheduled payments on all debt and
notes.

o At the end of the current fiscal year the City of Alva has increase total fund balance by
$210,487 or 6%. The total of fund balance for fiscal year ending June 30, 2013 was
$2,523,035 of this amount $1,343,370 was urestricted.

USING THE ANNUAL REPORT

This annual report is presented in a format that is consistent with the presentation requirements
of the Governmental Accounting Standards Board (GASB) Statement No. 34. GASB Statement
34 implements a new model of financial reporting for state and local governments designed to

enhance the usefulness of the City’s annual report.

Repoxt Components

This annual report consists of eight parts as follows:

. Discussion of Financial staternent

Government wide financial information in the form of condensed financial statements.
Analyze overall financial position and results of operations using the condensed financial
statements as a starting point.

Significant transactions and changes in individual funds.

What happened with the General Fund?

Discussion of Capital asset and long-term debt activity during the year.

Update of infrastructure assets .

Discussions of conditions expected to have a significant effect on next year and beyond.

W

90 N v A

FINANCIAL STATEMENT
The financial statement shows that the City of Alva has increased revenues for fiscal year 2012-

2013.



CONDENSED FINANCIAL STATEMENT

NET ASSETS

The City’s total assets were $14,129,801 at June 30, 2013.

Fiscal Year Ended
Assets:
Cash
Investments
QOther
Total Assets

Total Liabilities
Total Net Assets

ANALYSIS OF CONDENSED FINANCIAL STATEMENTS

Changes in Net Assets
Fiscal Year Ended June 36, 2013
Beginning Net Assets-July 1

Ending Net Assets-June 30
Change in Net Assets

June 30, 2012 June 30, 2013
$2,479,743 3,052,882
1,107,072 1,112,821
13,624,421 14,261,656
17,211,236 18,427,359
(4,300,302) (4,297,558)
12,910,934 14,129,801
2011-12 2012-13
$12,326,302 12,910,934
12,910,934 14,129,761
584,632 1,218,827

The following schedules present a summary of general, special revenue, capital projects and debt
service funds, and their expenditures for the fiscal year ended June 30, 2013, and the amounts

and percentage of increase or decreases in relation to the prior year,

Revenues FY 2012 Percent of FY 2013 Percent of
Amount Total Amownt Total
Taxes $4,807,390 50.28% 6,593,966 59.80%
Interest 25,141 0.26% 24,484 0.22%
Licenses/Permits 19,0606 0.20% 7,934 0.07%
State Funds 27,070 0.28% 18,439 0.17%
Grants 262,396 2.74% 361,746 3.28%
Charges for Services 3,896,581 40.76% 3,647,757 33.08%
Miscellaneous 522,907 5.47% 371,713 3.37%
Total Revenues 9,560,491 160% 11,626,039 100%

The net cost of all governmental activities this year was $7,690,144. Governmental activities of
the City include general government, culture and recreation, debt service, health, public safety,

highways and streets and utilities,



Expenditures FY 2012 Percent of FY 2013 Percent of

; Amount Total Amount Tofal
General Government $2,586,133 37.93% 2,849,044 37.05%
Culture and Recreation 923,186 13.54% 698,693 9.09%
Capital Outlay 349,392 5.12% 856,238 11.13%
Public Safety 1,170,717 17.17% 1,356,020 17.63%
Utilities 1,433,911 21.03% 1,584,770 20.61%
Debt Service 282,561 4.14% 286,161 3.72%
Highways and Streets 72,914 1.07% 59,218 0.77%
Total Expenditures 6,818,814 106% 7,690,144 100.00%

SIGNIFICANT TRANSACTIONS AND CHANGES

GENERAL FUND

#*

*

Taxes have increased by $1,786,576 or 37%. This increase can be attributed to the
addition of two new hotels and several new retail establishments to the area.

Charges for Services continue to have a 5% to 7% fluctuation form previous years.
These fluctuations can be traced back to the City’s ever changing customer base and

usage of city services,

The City’s expenditures have increased by $871,330 or 13%. The factors behind this
increase include the purchase of new equipment for usage by the city work crews,
increased healthcare and workers compensation insurance. This coupled with an increase
in payroll and benefits along with increased maintenance on City infrastructure accounts
for the majority of the increased expenditures.

DISCUSSION OF CAPITAL ASSETS AND LONG-TERM ACTIVITY DURING THIE

YEAR

#

The City of Alva completed the construction of the new dog pound for Animal Conirol.
This year’s cost was $30,000

The City of Alva purchased a 2012 Chevy Silverado pick up for the Fire Department.
This vehicle was replaced to the total of the prior vehicle. The total cost for this vehicle

was $27,931.

The City of Alva completed the upgrade of radios. This was a federal mandate and cost
$20,269.70.

The City of Alva completed several upgrades to the water well system and added a non-
potable well to accommodate the oil industry.



The City of Alva purchased a new Sewer Vacuum Truck in the amount of $85,000. This
truck was purchased in part by a $50,000 REAP Grant.

*

* The City of Alva purchased a 2014 Ford F350 4x4 ambulance and Stryker Gurey for the
ambulance. The combined cost of this equipment was $99,890.26. This equipment was
purchased in part with a $50,000 grant from the Charles Morten Share Trust.

* The City of Alva completed the renovation of the downtown sidewalks.

* The City of Alva purchased a new AV Gas Truck for the Alva Regional Airport in the
amount of $19,900. .

* ‘The City of Alva completed the installation of 120 irees around the ball fields to provide
shade and a wind block, The total cost of this project was $47,546

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City’s elected and appointed officials considered many factors when establishing the fiscal
year 2013-2014 budget. This will be the first year for the City of Alva {o be on the “Municipal
Budget Act” (11 0.8.1991, Section 17-201 et seq). Partly because of this the City of Alva will
be budgeting more for revenues, thus more in expenditures.

When setting the revenue priorities for FY 2013-2014 the City will be considering previous
year’s actual collections along with anticipated collections during FY 2013-2014. The City
expects the sales tax budget to rise, but actual collections to remain consistent with Fy2012-2013

collections.

The City of Alva expects to add at least 2 positions to the staffing requirements. The City will
add another Inmate Supervisor position and a Part-Time Deputy Clerk position to the Police
Department. They only salary increases will be the ones attributed to the annual evaluation merit
increase. There are several infrastructure projects scheduled for FY 2013-2014. These include a
new iransfer station, fraffic signals at US 64 & 281, and several other street, water and sewer
projects. The City anticipates al lease/purchase project of purchase additional equipment for
several departments.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, customers, investors and creditors with a
general overview of the City’s financial condition and activity and to show the City’s
accountability for revenue’s received. Any questions concerning this report or needed financial
information, please contact the Business Manager at 415 4™ Street, Alva, Oklahoma or

manaszer@alvaok.org‘./%’_'
Joe Don Dunham/ ’
anager

Alva Business
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City Of Alva EXHIBITE
Woods County, Oklahoma
Statement of Fiduciary Net Assets
Fiduciary Funds
For the Year Ended June 30, 2013

Private- Agency
Purpese Funds
Trusts
ASSETS
Cash and Cash Equivalents 3 1,215,571 $ 89,821
Investments 33,618 -
Total assets 1,249,187 89,821
LIABILITIES
Warrants & checks outstanding 25,160 3
Due to other funds {88) -
Customer deposits 96,618 -
Accounts Payable 10,437 36,126
Total Liabilities 132,129 36,128
NET ASSETS
Held in trust for cther purposes 3 1,117,058

The notes fo financial statements are an intergal part of this statement.



City Of Alva EXHIBIT F
Woods County, Oklahoma
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
For the Year Ended June 30, 2013

Private-
Puspose
Trusts
ADDITIONS
Contributions:
Charges for services 3 93,778
interest earned 3,656
Miscellaneous 6,150
Operating transfers in 1,393,101
Refunds 5,800
Total Contributions T 1,502,485
Investment earnings: T
interest earned 2,477
Total investment earnings Y
Less investment expense T
Net Investment Eamings w_é-ﬁ?
Total additions 1,504,862
DEDUCTIONS
Scholarships paid 477,256
Cuiture & recreation 439,974
Debt service-Interest 180,197
Unallocated 10,000
Total deductions 1,107,427
Change in Net Assets 397,535
Net Assets-~ beginning of the year 719,523
Net Assets -- end of the year 1,117,058

The notes to financial statements are an intergal part of this statement.



CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

The financial statements of the City of Alva, Woods County, Oklahoma, (the "City") compiies with generally
accepted accounting principles {GAAP). GAAP includes all relevant Governmental Accounting Standards
Board (GASB) pronouncements. In the government-wide financial statements and the fund financial
statement for the proprietary funds, Financial Accounting Standards Beard (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have been applied
uniess the pronouncements conflict with or contradict GASB pronouncements, in which case, GASB
prevails. The accounting and framework and the more significant accounting policies are discussed in
subsequent subsections of this Note.

.A. Financial Reporting Entity

The City is a corporate body for public purposes created under Title Il of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The general operating
authority for the municipality is the Okiahoma Municipal Code contained in Title 11, Oklahoma Statutes. The
governing body of the municipality is the city council compesed of elected members. The mayor is the
executive officer of the municipality.

However, the Council is not included in any other governmental "reporting entity” as defined in Section
2100, Codification of Governmental Accounting and Financial Reporting Standards, since Council
members are elected by the public and have decision making authority, the power to designate
management, the responsibility to significantly influence coperations and primary accountability for fiscal
matters.

The City's financial reporting entity comprises the following;

Primary Government; City of Alva
Blended Component Units: AUA Homestead
AUA Development

AUA Homestead Holding
AUA Homestead Operating
AUA Homestead Revenue

In determining the financial reporting entity, the City complies with the provisions of GASB Statement No.
34, "The Financial Reporting Entity," and includes component units of which the City appointed a voting
majority of the units' council; the City is either able to impose its will on the unit or a financial benefit or
burden relationship exists.

Blended Component Units

Blended component units are separate legal entities that meet the component unit criteria described above
and whose governing body is the same or substantially the same as the City Council or the component unit
provides services entirely to the City. These component units' funds are blended into those of the City's by
appropriate activity type to compose the primary government presentation.
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

L.A. Financial Reporting Entity (continued)

Discretely Presented Component Units

Although required by generally accepted accounting principies, the City has elected not to include other
discretely presented component units in these financial statements. The affects of this exclusion has not

been determined.

Biended Component Units

Component units that are blended into the reporting activity types of the City's report are presented below;

Component Unit

AUA

Homestead Deposit
Development
Homestead Holding
Homestead Operating
Homestead Revenue

Brief Description

Created July 10, 1997 to create, develop and maintain the Homestead Retirement Center. The current City
Council serves as entire governing body (Trustees). Any increase of debt would require a two-thirds

approval of the City Council.
|.B. Basis of Presentation

Government-wide Financial Statements:

The Statement of Net Assets and Statement of Activities display information about the reporting
government as a whole. They include all funds of the reporting entity except for fiduciary funds.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other non-
exchange revenues. Business-type activities are financed in whole or in part by fees charged to external

parties for goods or services.

Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be
separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing
accounts that constitute its assets, fiabilities, fund equity, revenues, and expenditure/expenses. Funds are
organized into three major categories: governmental, proprietary, and fiduciary. An emphasis is placed on
major funds within the governmental proprietary categories. A fund is considered major if it is the primary
operating fund of the City or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental or
enterprise fund are at least 10 percent of the corresponding total for ail funds or that category or

type; and

PAGE 8



CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

.B. Basis of Presentation (continued)

b. Total assets, liabilities, revenues, or expenditures/expense of the individual governmental or
enterprise fund are at least 5 percent of the corresponding total for all governmental and
enterprise funds combined.

Governmental Funds

General Fund - The General Fund accounts for all financial transactions not accounted for in any other fund
including the Alva Utility Authority. The revenues include taxes, utility collections, fees, licenses and permits,
fines and forfeits, etc. Expenditures are for personal services, maintenance and operations and capital
outlay.

Special Revenue Funds ~ The Special Revenue Funds must be spent in accordance with special regulations
and restrictions. There are major classifications to account for operating funds for which the use of
revenues is restricted or designated by ouiside sources.

Capital Project Fund - The Capital Project Fund is used for the Airport improvements.

Debt Service Funds - The Debt Service Funds are used to account for the accumuiation of financial
resources for the payment of general long-terms debt principal, interest and related costs. The primary
revenue sources are rental and utility collections from the Homestead Retirement Center and interest
earnings from temporary investments which are restricted for debt service.

Fiduciary Funds (not included in government-wide statements)

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the City. When these assets are held under the terms of a
formal trust agreement, either & nonexpendable trust fund or an expendable trust fund is used. The terms
“nonexpendable” and "expendable"” refer to whether or not the City is under an obligation to maintain the
trust principal. Agency funds generally are used to account for assets that the City holds on behalf of
others as their agent and do not invelve measurement of results of operations.

Trust Funds - Agency Funds -
Meter Deposit Municipal Court
AEDA - Economic Development Revolving

AEDA - Scholarship
The Alva Economic Development Authority (AEDA) was created February 1, 1999 to finance and promote
the development of industry within and without the City. The current City Council serves as the entire
governing body (Trustees). Any issuances of debt would require a majority approval of the City Council.

Maior and Non-major Funds

The funds are further classified as major or nan-major as follows:

Major Funds Brief Description
General Fund See above for description

PAGE @



CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

LB. Basis of Presentation {continued)

Special Revenue Funds:
Airport See above for description
AUA Homestead Deposit
AUA Development
AUA Homestead Halding
AUA Homestead Operating
AUA Homestead Revenue
APD Drug Task Force

Non-major Funds

Special Revenue Funds:
Hotel Tax See above for description
Fire Defense
Christmas #2
Special Library
Cemetery
Cemetery Beautification
Street & Alley
Easter Fund

Debt Service Fund:
AUA 8141 CDBG 97 See above for description
AUA 2005 Refunding Bonds Principal/interest
AUA 2005 Refunding Bonds Reserve
11153-CDBG-ED 03

Capital Project Funds:
Airport Grant See above for description

L.C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "which” transactions are recorded within the various financial
statements. Basis of accounting refers to "when" transactions are recorded regardless of the measurement

focus applied.

In the fund financial statements, the "current financial rescurces” measurement focus or the "economic
resources" measurement focus is used as appropriate:

a. All governmental funds utilize a "current financial resources" measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given
period. These funds use fund bafances as their measure of available spendable financial resources

at the end of the pericd.
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

LC. Measurement Focus and Basis of Accounting {(continued)

b. The proprietary fund utilizes an "economic resources" measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in net
assets (or cost recovery), financial pesition, and cash flows. All assets and liabilities (whether
current or noncurrent) associated with their activities are reported. Propriety fund equity is classified
as net assets.

¢. Agency funds are not invoived in the measurement of results of operations; therefore, measurement
focus is not applicable to them.

Basis of Accounting

In the government-wide Statement of Net Assets and the Statement of Activities, governmental activities
are presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are
recognized when earned and expenses are recorded when the liability is incurred or economic asset used.
Revenues, expense, gains, losses, assets, and liabilities resulting from exchange and exchange-like
transactions are recognized when the exchange takes place.

In the fund financial statements, governmental funds and agency funds are presented on the modified
accrual basis of accounting. Under this modified accrual basis of accounting, revenues are recognized
when "measurable and available.” Measurable means knowing or being able to reasonably estimate the
amount.  Available means collectible within the current period or within sixty days after year-end.
Expenditures (including capitai outlay) are recorded when the related fund liability is incurred, except for
general obligation bond principal and interest which are reported when due.

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expense are recorded when the liability is incurred or economic
asset used.

.D. Assets, Liabilities and Fund Equity

Cash and Investments - For the purpose of the Statement of Net Assets, "cash, including time deposits"
includes all demand, savings accounts, and certificates of deposits of the City. For the purpose of the
proprietary fund Statement of Cash Flows, "cash and cash equivalenis" include all demand and savings
accounts, and certificates of deposit or short-term investment with an original maturity of three months or
less.

Investments are carried at fair value. Fair value is based on quoted market price. Additional cash
investment disclosures are presented in Notes 2.C and 3.A

Inter-fund Receivables and Payables — Inter-fund receivables or payables consist of reimbursements
between component units and governmental activities and will be presented as transfers when made.

Receivables - in the government-wide statements, receivables consist of all revenues earned at year-end
and not yet received. All accounts receivable are considered collectable at year-end. Major receivable
balances for the governmental activities include property taxes, grants, and contracts.

in the fund financial statements, material receivabiles in governmental funds include revenue accruals such
as property tax, grants and contracts and other similar intergovernmental revenue since they are usually
both measurable and available. Interest and investment earnings are recorded when earned only if paid
within 60 days since they would be considered both measurable and available.
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CITY QF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

.D. Assets, Liabilities and Fund Equity (continued)

Inventories - The value of consumable inventories at June 30, 2013 is not material to the financial
statements. Purchases for inventery items are considered expenditures at the time of purchase.

Fixed Assets - The accounting treatment over property, plant, and equipment (fixed assets) depends on
whether the assets are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

Government-wide Statements

In the government-wide financial statements, fixed assets are accounted for as capital assets. All fixed
assets are valued at historical cost, or estimated historical cost if actual is unavailable, except for donated
fixed assets, which are recorded at their estimated fair value at the date of donation. Estimated historical
cost was used to report the majority of the buildings and infrastructures. Historical cost was used to report
land, furniture, and equipment.

Depreciation of all exhaustible capital assets is recorded as an aliocated expense in the Statement of
Activities, with accumulated depreciation reflected in the Statement of Net Assets. Depreciation is provided
over the assets' estimated useful lives using the straight-line method of depreciation. The range of estimated
useful tives by type of asset is as follows:

- Buildings 25-40 years
- Improvements 7-40 years
- Machinery and Equipment 7-25 years

In the government-wide financial statements, all machinery, equipment, furniture, and automobiles costing
$2,500 or more have been capitalized and depreciated over the estimated useful life. Repairs, remodeiing

and/or construction costing $25,000 or mere has been capitalized and depreciated over the estimated
useful life.

Fund Financial Statements

In the fund financial statements, fixed assets used in governmental fund operations are accounted for as
capital outiay expenditures of the governmental fund upon acquisition.

Restricted Assets - The City's restricted assets consists of utility meter deposits.

Long-term Debt - The accounting treatment of fong-term debt depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type resources are reported as liabilities in
the government-wide statements. The long-term debt consists primarily of notes payable, accrued
compensated absences, and a court assessed judgment.

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements. The
tebt proceeds are reported as other financing sources and payment of principle and interest reported as
expenditures. The accounting for proprietary fund is the same in the fund statements as it is in the
government-wide statements.
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

I.LD. Assets, Liahilities and Fund Equity (continued)

Compensated Absences - The City's policies regarding vacation time permit employees to accumulate
earned but unused vacation leave. The liability for these compensated absences is recorded as long-term
debt in the government-wide statements. The current portion of this debt is estimated based on historical
trends. [n the fund financial statements, governmentai funds report only the compensated absence liability
payable from expendable available financial resources.

Fund Equity

Government-Wide Statements

Equity is classified as net assets and displayed in three companents:

a. Invested in capital assets - consists of capital assets, net of accumulated depreciation.
b. Restricted net assets - consists of net assets with constraints on the use either by (1) external

groups or (2) law through constitutional provisions or enabling legisiation.
¢ Unrestricted net assets - All other net assets that do not meet the definition of "restricted" or

"invested in capital assets".

Fund Statements

The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent to which the City is bound fo honor constraints on specific
purposes for which amounts in the respective governmentai funds can be spent. The classifications used
in the governmental fund financial statements are as follows:

» Non-spendable: This classification includes amounts that cannot be spent because they are either
(&} not in spendable form or (b) are legally or contractually required to be maintained intact.

¢ Restricted. This classification includes amount for which constraints have been placed on the use
of the resources either (a) externally imposed by creditors (such as through a debt covenant),
grantors, contributors, or laws or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation. The City has classified Street and Alley revenue
and a percentage of Cemetery revenue as being restricted because the use is restricted by State
Statute. Debt service resources are to be used for future servicing of the general obligation bonds
and are restricted through debt covenants. Capital project revenue from bond proceeds is
restricted by State Statute and is legally segregated for funding of voter approved uses.

« Committed: This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the Board of Trustees, These amounts cannot
be used for any other purpose unless the Board removes or changes the specified use by taking
the same type of action {resolution) that was employed when the funds were initially committed.
This classification also includes contractual obligations to the extent that existing resources have
been specifically committed for use in satisfying those contractual reguirements.

» Assigned: This classification includes amounts that are constrained by the City's intent to be used
for a specific purpose but are neither restricted nor committed. This intent can be expressed by the
Board or through the Board delegating this responsibility through the budgetary process. This
classification also includes the remaining positive fund balance for all governmental funds except
for the General Fund. The City has assigned interest earnings to the funds where earned for the
purposes defined by the fund.
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Fund Statements (continued)

e Unassigned: This classification includes the residual fund balance for the General Fund. The
Unassigned classification also includes negative residual fund balance of any other government
fund that cannot be eliminated by offsetting of Assigned fund baiance amounts.

The City would typically use Restricted fund balances first, followed by Committed resources, and then
Assigned resources, as appropriate oppertunities arise, but reserves the right to selectively spend
Unassigned resources first to defer the use of these other classified funds.

LLE. Revenues, Expenditures and Expenses

Property Tax Revenue - The City's property tax is levied each October 1, on the assessed value listed as of
January 1, of the same year for all real and personal property located in the City, except certain exempt
property. Assessed values are established by the Oklahoma Tax Commission and the State Equalization
Board. A revaluation of all property is required once every five (5) years.

The City does not have a millage levy for the General Fund for the 2012-13 period.

Expenditures/Expenses - In the government-wide financial statements, expenses are ciassified by
function of governmental activities.

in the fund financial statements, expenditures are classified as follows:
Governmental Funds - by Character: Current (further classified by function)
Debt Service
Capital Cutfay

2. Detail Notes on Transaction Classes/Accounts

The following notes present detail information to support the amounts reported in the basic financial
statements for its various assets, liabilities, equity, revenues, and expenditures/expense.

The City's investments policies are governed by state statute. Permissible investments include direct
obligations of the United States Government and Agencies; certificates of deposit of savings and loan
associations, and bank and frust companies; and savings accounts or savings certificates of savings and
loan associations, and trust companies. Coliateral is required for demand deposits and certificates of
deposit for all amounts not covered by federal deposit insurance.

Deposits - The City's cash deposits at June 30, 2013, are categorized to give an indication of the level of
risk assumed by the City at year end as follows:

Deposit Categories of Credit Risk

(A) Insured or collateralized with securities held by the City or by its agent in the City's name.

(B) Collateralized with securities held by the pledging financial institution's trust department or agent in
the City's name,

€} Uncollateralized.

Category
Bank
A B C Balance
Cash and cash
and equivalents $ 649,005.73  $3,708,367.70 $ 000 $4,358,273.43
Investments 250,000.00 388.869.65 0.00 638,859.65
$_89990573 $4,097,237.35 $__ 000 $4,997,143.08
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CITY OF ALVA
WOODS COUNTY - CKLAHOMA
JULY 1, 2012 TO JUNE 3C, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

Deposit Categories of Credit Risk (continued)

Reconciliation to Government-wide Statement of Net Assets:

Unrestricted cash, including time deposits $3,747,956.14
Agency fund cash, including time deposits (not included in
government-wide statement) 1.249.186.94

$4,997,143.08
2.B. Other Receivables

Other receivables of the governmental activities consist of charges and fees and reimbursement.
Receivables detail at June 30, 2013 was as follows:
Governmental

Activities
Accounts receivable $ 805,022.00
2.C. Capital Assets

Capital asset activity for the fiscal year ended June 30, 2013, was as foliows:

Balance at Balance at
07/01/12 Additions Disposals 06/30/13
Governmental activities:
Land $ 718,675.00 $ 0.00 $ 0.00 % 718,675.00
Construction in progress 0.00 425629.00 0.60 425,628.00
Buitding/Facilities 15,953,866.00 0.00 0.00 15,953,866.00
Furniture & Equipment _5,499,154.00 457.420.00 0.00 5,956 574.00
Totals at historical cost  22.171.695.00 883,049.00 0.00 23.0584.744.00
Less accumulated
depreciation
Buidings/Facilities {6,072,454.00) ( 244,051.00) 0.00 { 6,316,505.00)
Furniture & Equipment ( 3,409,543.00) { 243,188.00 0.00 ( 3,652 731.00)
Total accumulated
Depreciation (9.481,997.00) ( 487,239.00) 0.00 (_9.969.235.00)

Governmental activities
capital assets, net
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

2.C. Capital Assets {continued)

Depreciation expense was charged 1o governmental activities as follows;

Equipment

Furniture,

Fixtures and

Automobiles Buildings Total
General Government $ 89,080.00 $ 244,051.00 $ 334,031.00
Public Safety 85,116.00 0.00 85,116.00
Culture & Recreation 68,092.00 0.00 68.092.00

Total depreciation expense-
Governmental activities $243,188.00 $..244,051.00 $.487,239.00

2.D. Accounts Payable

Accounts payables in the General Fund and Special Revenue Funds are composed of payables to
vendors. There are no accrued salaries or benefits as of year end.

Inter-fund Receivables and Payables - Inter-fund receivables or payables consist of reimbursements
between component units and governmental activities and will be presented as transfers when made.

2.E. Other Payables
Other payabies in the General Fund and Special Revenue Funds are composed of outstanding warrants.

These warrants have been released as of June 30, 2013. There were not any "other payables” in the
Enterprise Funds.

2.F. Long-term Debt

Governmental Activities - As of June 30, 2013, the governmental long-term debt of the financial reporting
entity consisted of;

Accrued Compensations $ 74,208.00

General Long-Term Debt

Alva Utility Authority

The Alva Utility Authority is a trust created for the use and benefit of the City of Alva, Oklahoma to finance,
operate, construct and administer any public work, improvements or facilities, and for the public purposes
hereinafter set forth, under the provisions of Title 60, Oklahoma Statutes 1981, Sections 176 to 180.4,
inclusive as amended and supplemented, the Oklahoma Trust Act and other applicable statutes of the State
of Oklahoma.
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

2.F. Long-term Debt (confinued)
Alva Utility Authority Retirement Center Refunding Bonds

Annual adjustable interest, due July 1 and January 1, maturing July 1, 2022. Original issue of
$3,070,000.00, balance of $2,075,000.00 (none delinquent). Principal payments are made each July
1.

A principal and interest repayment schedule of the outstanding general obligation bond issues at June
30, 2013 is set forth below:

Payment Date Principal Rate interest Total

T Jul 12 thru 4.00% to

1 Jul17 $ 920,000.00 4.60% 394,835.00 1,314,835.00
1 Jul 18 thru

1 Jul 22 1.155,000.00 5.00% 149,875.00 1,304,875.00

$2,075,000.00

Alva Utility Authority CDBG-CPD Promissory Note - Contract #8141

A loan, CDBG-CG Promissory Note Contract 8141, was established with the Community Development
Block Grant (CDBG), State of Oklahoma to finance infrastructure projects by the City of Alva with
improvements to the City's water system. The new note is dated December 1, 1999 to mature November
1, 2019. The amount financed was $125,000.00 at a rate of zero percent (0%) per annum. The principal of
the note shall be payable in equal monthly installments of $520.83 over a period of two hundred thirty nine
(239) months, commencing on December 1, 1999 and continuing through and inciuding October 1, 2019,
On November 1, 2019, the remaining unpaid principal balance of $521.63 shall be paid in fu. The
principal balance remaining at June 30, 2013 is $40.104.71.

Alva Fconomic Development Authority Recreational Facility Note

A loan, Number 82103, was established with the Central National Bank of Alva, Alva, Gklahoma to finance
the construction of a recreationat facility for use in furthering economic and development efforts. The new
loan is dated December 22, 2000 to mature January 1, 2021. The amount financed was $1,940,000.00 at
a rate of six and one-quarter percent (6.25%) per annum to be adjusted after January 1, 2005. Monthly
installments in an amount representing the payment necessary to amortize principal of and interest on the
note over its term shall be payable on the 1st day of each month beginning on February 1, 2001, and con
the 1st day of each month thereafter through and including January 2, 2021. On January 1, 2021, the
remaining unpaid principal of the note, fogether with an unpaid interest thereon at the above stated rate
shall be due and payable in fuli, unless the note is renewed or extended. The principal balance remaining
at June 30, 2013 is $1,106,005.71.

Alva Economic Development Authority Recreational Fagility Note
City of Alva CDBG Promisscry Note - Contract #11153-CDBG-ED 03

A loan, CDBG-ED Promissory Note Contract 11153-CDBG-ED 03, was established with the Community
Development Block Grant (CDBG), State of Oklahoma to finance infrastructure projects by the City of Alva
with tmprovements to the City's water and sewer system. The new note is dated February 1, 2006 to
mature January 1, 2026. The amount financed was $273,123.00 at a rate of zero percent (0%} per annum,
The principal of the note shali be payable in equal monthly instaiments of $1,138.01 over a period of two
hundred thirty nine (239) months, commencing on February 1, 2006 and continuing through and including
January 1, 2026. On January 1, 2026, the remaining unpaid principal balance of $1,138.61 shall be paid in
full. The principal balance remaining at June 30, 2013 is $171,840.11.

PAGE 17



CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BEASIC FINANCIAL STATEMENTS

2.G. Capital Leases

The City has entered into no lease-purchase agreements as lessee for financing the acquisition of
equipment.

2.H. Operating Leases

The City has elected not to present a liability for operating leases. All operating leases contain a mutual
ratification clause for beoth parties; therefore, the City does not consider the obligation to be for a period
extending beyond the current fiscal year.

3.A. Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund are recorded as expenditures/expenses in the fund that is reimbursed.

All other inter-fund transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other inter-fund transfers are reported as operating transfers. There were no operating
transfers or residual equity transfers during fiscal year 2013.

3. Other Notes

3.B. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles reguires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reperting period. Accordingly, actual results could differ
from those estimates.

3.C. Other Post Employment Benefits

The City does not offer any early retirement incentive plans.
3.D. Employee Retirement System

All regular, fuiitime employees except any policemen, firemen and other employees covered under a state
retirement system.

Elected officials may be included with the consent of the municipality. All other employees must be less
than age 60 at date of hire. (This requirement may be waived for employees active on the date the plan is
established.) Contributions to the three retirement systems by the City are made according to percentages
required by statutes as foliows:

City Employees (2.15%) $ 36,3%0.65
Policemen Pension {13%) 40,045.03
Firemen Pension {13%) 44 31875

Total City Contribution $120,754.43
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TC BASIC FINANCIAL STATEMENTS

3.E. Budgets and Budgetary Accounting

The City is required by state law to prepare an annual budget. The City must submit a budget by August 22
of each year according to Oklahoma Statutes, Title 68, Section 3002. The budget amount for the City is the
appropriated balance approved by the County Excise Board. The budget, as set by the governing board,
conslitutes the maximum funds that may be spent during the fiscal year by any department of the local
government required to appropriate funds. The budget includes revenues which are collected by the City or
transfers into a specific fund from another fund. The City's budget does not include an ad valorem tax levy.

A budget is legally adopted by the City Council for the General Fund and Special Revenue Funds that
includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting -- under which purchase orders and other commitments of resources are recorded
as expenditures of the applicable fund ~-is utilized in ali governmental funds of the City.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve
appropriations of the previous fiscal year are lapsed and become a part of the beginning fund balance for
the succeeding fiscal year.

3.F. Risk Management

Insurance Coverage

The City's Commercial Liability Insurance agreements cover claims against municipalities for all government
functions, utilities, and services. These include bodily injury, property damage, wrongful acts, personal
injury, and related torts under the State tort claims law and federai civil rights laws.

All public officials, employees, services, and municipal functions are covered unless they are specifically
tisted.

The title to all assets acquired by the Plan are vested in the Group. In the event of termination of the Group,
such property shall belong to the then members of the Group in equal shares. Each participating Town
pays all cost, premiums, or other fees attributable to its respective participation in the Plan, and is
responsible for its obligation under any contract entered into with the Plan.

Reserves for claim losses include provisions for reported claims on a case basis and an estimate of claims
incurred but not reported fimited by aggregate and individual loss levels as specified by the Plan's
reinsurance contracts. These credits, if any, represent contingent liabifities of the Plan if the reinsurer was
unable to meet its obligations under the reinsurance agreement.

The Plan's insurance agreements are reinsured for excess losses based upon the contract year. The
significant components of each reinsurance contract can be obtained from the Plan's annual financial
report,

Surety Bonds

E. A. Ware, City Treasurer, is bonded with the Travelers Casualty and Surety Company of America in the
penal sum of $50,000.00. The bond number is 105767815, dated April 12, 2009 to April 6, 2015.

Trent Goss, City Treasurer, is bonded with the Travelers Casualty and Surety Company of America in the
penal sum of $50,000.00. The bond number is 105908594, dated April 7, 2013 to April 6, 2017.
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

Surety Bonds (continued)
The City of Alva maintains a Public Employees Blanket Bond with the RLI Surety in the penal sum of
$10,000.00 per employee. The policy number is FID80030686, dated October 30, 2012 to October 30, 2013..

Workers' Compensation

The title to all assets acquired by the Plan are vested in the Plan. In the event of termination of the Pian,
such property shalt belong to the then members of the Plain in equat shares. Each participating city pays
for all costs, premiums, or other fees attributable to its respective participation in the Plan, policy or service
established under the agreement establishing the Oklahoma Municipal Assurance Group, and is
responsible for its obligations under any contract entered into with the Plan.

Specific aggregate stop loss coverage is provided by the State Insurance Fund and covers all claims above
the loss reserve fund. The foss reserve fund amount as of June 30, 2013 was $117,530.06.

Reserves for policy and contract claims provide for reported cltaims on a case basis and provisions for
incurred but not reported claims limited to specific retention levels for each member as outlined in the Plan's

reinsurance agreement.

The Plan workers' compensation coverage is reinsured for losses in excess of respective retention levels. The
reinsurance agreerent covers losses incurred within the effective period of the agreement. Each Plan member's lia-
bility for claims losses is limited to their individual refention levels as outlined in the Plans reinsurance agreement,

3.G. Service Rates
SCHEDULE A RATES

Inside Quiside Water
Water Rates City Limits City Limits District

0 to 667 Cubic Ft
667 to 15,000 CF
Over 15,000 CF

Sewer Rates

0 to 801 Cubic Ft
801 to 15,000 CF
Over 15,000 CF

$17.47 minimum
1.47 per 100 CF
.88 per 100 CF

$ B.73 minimum
.25 per 100 CF
4 per 100 CF

$22.85 minimum
2.18 per 100 CF
1.27 per 100 CF

$ 8.07 minimum
.36 per 100 CF
.21 per 100 CF

$18.82 minimum
1.45 per 100 CF
1.45 per 100 CF

VVith Lift
$16.62 minimum

Sewer charge is based on 80% of the water consumption.
Water Deposit  $89.60

Transfer Fee and Cut-Off Fee $ 5.00
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

3.G. Service Rates (continued)

Trash Pickup Inside City Limits Quiside City Limits
Residential; $22 .85 per month $50.08 per month

2 days per week pickup 2 days per month pickup
for those who receive water who do not receive water

and live within 3 mile radius

SCHEDULE B RATES

Commercial;
$49.73 per month $60.82 per month $67.54 per month
Inside city limits with 8 2 days per month pickup 1 day per week pickup

containers or less
Commercial rates vary according to number of dumpsters and collections per week.

4 Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time although the District expects such amounts, if any, to be immaterial.

5. Management's Consideration of Going Concern Matters

The Alva Hospital Authority d/b/a Share Medical, a discretely presented component unit of the City of Alva,
has incurred significant operating losses since 2010 and has negative working capital. The accompanying
financial statements have been prepared assuming the Authority will continue as a going concern, realizing
assets and liquidating liabilities in the ordinary course of business. Management is considering several
alternatives for mitigating these conditions during the next year, including reviewing expenses and
renegotiating the use of sales tax funds. Although not currently planned, realization of assets in other than
the ordinary course of business in order to meet liquidity needs could incur losses not reflected in the
accompanying financial statements.

7. Project Granis

A. Rural Economic Action Plan
Okiahoma Economic Development Authority
Contract No.: PReap-12-100-ALVA
Funding Period: 1/10/12 through 2/28/13
New Sanitary Sewer Service Truck

AWARD
Original Allocation $ 50,000.00
Expenditures 2012-13 50.000.00
Remaining Allocation 6/30/13 $ 000
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CITY OF ALVA
WOODE COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO BASIC FINANCIAL STATEMENTS

B. Oklahoma Department of Transportation
Contract No.. FAP STP-176E(135)EH
JP# 24568(04)
Funding Period: 2011-2013
Downtown Sidewalk Project (80/20 Match)

LOCAL

AWARD MATCH
Originat Allocation $343,951.43 § 68,790.29
Expenditures 2011-12 35,600.00 8,900.00
Expenditures 2012-13 308.351.43 59 890.29
Remaining Allocation $ 000 & . 000

6. Subseguent Events

Management has evaluated subseguent events through March 31, 2014, which is the date the financial
statements were available to be issued.
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City Of Alva SCHEDULE C-1
WOODS COUNTY, OKLAHOMA
Combining Balance Sheet Summarized

Nonmajor Governmental Funds
For the Year Ended June 30, 2013

Special Revenue Debt Service Capital Projects Total Governmental
Funds
Current assets:
Cash and Cash Equivaients 3 192,256 3,311 1,313 3 196,880
Investments 24,907 488,568 - 513,475
Due from other funds 226 - - 226
Total Cusrent assets: 217,389 491,879 1,313 710,581
Total assets 217,389 491 879 1,313 710,581
LIABILITIES AND FUND BALANCES
Current liabilities:
Warrants & checks ouistanding 39,476 521 1,138 41,135
Accounts Payable 23,821 - - 23,821
Total Current liabilities: 63,297 521 1,138 64,956
Fund balances:
Non-spendable - - - -
Restricted 19,396 491,358 175 510,929
Committed - -
Assigned 134,696 134,696
Unassigned - -
Totat fund balances 154,002 491,358 175 645,625
Total liabilities and fund
balances $ 217,389 491,879 1,313 3 710,581

The notes to financial statements are an

intergal part of this statement.
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City Of Alva SCHEDLLE C-4
WOODS COUNTY, OCKLAHOMA
Combining Statement of Revenues, Expenditures and Changes in Fund Balance Summarized
Nonmajor Governmental Funds

For the Year Ended June 30, 2013

Special Revenue Debt Service Capital Projects Total Nonmajor
Governmental
Funds
REVENUES
Taxes 3 43642 % - % -8 43,642
Charges for services 108,948 - - 108,948
interest earned 1,814 45 ) - 1,959
Miscellaneous 20,821 - - 20,821
Intergovernmentai revenue 18,435 - - 18,439
Grant proceeds 996 - - 896
Refunds - -
Total revenues 194,760 45 - 194,805
EXPENDITURES
Current:
Culture & Recreaticn 76,345 - - 76,345
General Government - - - -
Highways & Streets 58,218 - - 59,218
Public safety $,839 - - 9,838
Debt service:
Interest - 101,255 - 101,255
Principal Retirement “ 171,250 13,856 184,906
Capital outiay:
Capital outlay 59,840 - - 59,840
Total expenditures 205,242 272,505 13,656 491,403

Excess (deficiency) of
revenues over

expenditures (10,482) (272.460) (13,656) (296,598)

OTHER FINANCING
SOURCES (USES)

Operating transfers out (103,882) 23) - (103,905)
Operating fransfers in - 274,172 13,668 287,840
Total other financing sources
and uses (103,882) 274,149 13.668 183,935

Net Change in fund

baiances {114,364) 1,689 12 {112,663}
Fund balances - beginning 268,456 489,669 163 758,288
Fund balances - ending $ 154,092 $ 481,356 % 175 % 545,625

The notes to financial statements are an intergal part of this statement.
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City Of Alva
WQCODS COUNTY, OKLAHOMA

Combining Statement of Revenues, Expenditures and Changes in Fund Balance Summarized

REVENUES
Interest earned
Grant Proceeds

Total revenues

EXPENDITURES
Current:

Capital Outlay
Debt service:

Interest
Principal Retirement

Total expenditures

Excess (deficiency) of
revenyes gver
expenditures

OTHER FINANCING
SOURGES (USES)

Qperating fransfers out
Operating transfers in

Total ether financing sources
ang uses

MNet Change in fund
balances

Fund balances -- beginning

Fund balances -- ending

Nonmajor Debt Service Funds

For the Year Ended June 30, 2013

SCHEDULE C-6

2005 Bond 2005 Bond 8141 CDBG-97 Total Nonmajor
Reserve Fund Principle/ Governmental
Interest Funds

$ 23 5 8§ & 14 § 45
23 8 14 45

- 101,255 - 101,265

- 165,600 " 6,250 171,250

- 266,255 8,250 272,505

23 (266,247) {6,238) (272,480}

(23) - - (23)

- 267,961 6,211 274,172

(23) 267,961 6,211 274,149

- 1,714 (25) 1.689

269,559 217,295 2,815 489,669

$ 260,558 % 219,009 % 2790 % 491,358

The notes to financial statements are an intergal part of this statement.



ASSETS
Cash and Cash Equivalents
Investments

Total assets

LIABILITIES
Warrants & checks outstanding
Due to other funds
Customer deposits
Accounts Payable
Total Liabilities

NET ASSETS

Held in trust

City Of Alva
WOODS COUNTY, OKLAHOMA

Combining Statement of Fiduciary Net Assets
Private-Purpose Trust Funds

For the Year Ended June 30, 2013

METER DEPOSIT AEDA ECO AEDA Total Private-
DEVELOPMENT SCHOLARSHIP Purpose Tiust
$ 124,794  § 645,047 §° 445730 5 1,215,571
33,616 - - 33,616
158,410 845,047 445,730 1,249,167
2,478 22,682 - 25,160
(86) - (86)
96,618 - 96,618
- 10,437 10,437
99,010 33,119 - 132,129
% £9,400 % 611,928 § 445,730 § 1,117,058

The notes 1o financial statements are an intergal part of this statement.

SCHEDULE D1



City Of Alva . SCHEDULE D-2
WOODS COUNTY, OKLAHOMA
Combining Statement of Changes in Fiduciary Net Assets

Private Purpose Trust Funds
For the Year Ended June 30, 2013

METER AEDA ECO AEDA Total Private
DERPOSIT DEVELOPMENT SCHOLARSHIP Purpose Trust
FUND Funds
ADDITIONS
Condributions:
Charges for services $ - % 93,778 $ - § 93,778
Interest earned 686 2,971 - 3,657
Miscellaneous - 6,150 - 6,150
Operating transfers in - 696,550 696,550 1,383,100
Refunds - 5,800 - 5,800
Total Contributions 686 805,249 696,550 1,502,485
Investment earnings:
interest earmned - - 2,477 2,477
Total investment earnings - - 2,477 2477
Total additions 686 805,249 639,027 1,504,962
DEDUCTIONS
Schotarships paid - - 477,256 477,256
Culture & recreation - 439,974 - 439,974
Debt service-Principal - 180,197 : - 180,197
Debt service-interest - - - -
Qperating transfers out 10,000 - - 10,000
Total deductions 10,000 620,171 477,258 1,107,427
Change in Net {9,314) 185,078 221,771 397,535
Net Assets-- begirning of the year 68,714 426,851 223,958 719,523
Net Assets -- end of the year 59,400 611,929 445,729 1,117,068

The notes to financial statements are an intergal part of this statement.



City Of Alva
Woods County, Oklahoma
Combining Statement of Fiduciary Net Assets
Agency Funds
For the Year Ended June 30, 2013

Municipal Court Revelving Fund Totat Agency
Fund Funds
ASSETS
Cash and Cash Equivaients $ 20,223 % 69,598 $ 89,821
Investments - - -
Unaliocated - - -
Receivables - -
Total assets 20,223 69,598 89,821
LIABILITIES
Warrants & checks cutstanding 1 - 1
Due fo other funds - - -
Customer deposits - - -
Representative clienis payments 36,125 36,125
Total Liabilities 1 36,125 36,126
NET ASSETS
Held in trust $ 20,222 § 33,473 53,695

The notes to financial statements are an intergal part of this statement.

SCHEDULE b-3



City Of Alva
Woods County, Oklahoma
Combining Statement of Changes in Fiduciary Net Assets
Agency Funds
For the Year Ended June 30, 2013

Municipat Court Fund Revelving Fund

Totai Agency

Funds
ADDITIONS
Cantributions:
Charges for services $ 43432 % - 3 43,432
Redeposits 40 - -
Miscellaneous 1,604 - 1,604
Operating transfers in - 532,815 532,815
Total Contributions 45,076 532,815 577,891
Investment earnings:
interest earned 52 - 52
Less investment expense - - -
Net Investment Earnings 52 - 52
Total additions 45,128 532,815 577,943
DEDUCTIONS
Culture & recreation - " -
Public Safely 47801 47,801
Debt service-Interest . . -
Scholarships paid - . -
Unaliocated N 542,059 542,059
Total deductions 47,801 542,059 589,860
Changes in Net Assets (2,673) (9,244) (11,917
Net Assetfs-- beginning of the year 22,804 42,717 65,611
Net Assets -- end of the year $ 20,221 $ 33,473 $ 53,694

The notes to financial statements are an intergat part of this statement.

SCHEDULE D4



CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES FOR OTHER SUPPLEMENTARY INFORMATION

The other supplemental schedules of the City of Alva, Woods County, Oklahoma have been prepared on a
statutory basis of accounting. Accordingly, the accompanying financial statements are not intended to
present financial position and resuits of operations in conformity with generally accepted accounting
principles. The accounting and reporting relating to the funds included in the combined financial
statements demonstrates conformity with a modified cash basis of accounting, which is a comprehensive
basis of accounting other than generally accepted accounting principles. The following is @ summary of the
more significant accounting policies:

A. Fund Accounting

The Schedules use funds and account groups to present the City's financial position and the resulis of its
operations.  Fund accounting is designed to demonstrate tegal compliance and to aid financial
management by segregating transactions related to certain city functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountabitity for certain assets and liabilities
that are not recorded in the funds because they do not directly affect net expendable available financial
resources.

Funds are classified into three categories; governmental, proprietary and fiduciary. Each category, in turn,
is divided info separate "fund types".

The following funds are utilized by the City of Alva.
Governmental Fund Types - Fiduciary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds :
Capital Project Fund
Debt Service Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including the
collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction
of generai fixed assets (capital projects funds), and the servicing of general long-term debt (debt service
funds).

General Fixed Asset Account Group - This account group is used to account for property, plant and
equipment of the City. Land, buildings, nonstructural improvements, and aff other physical assets in all
funds are considered expenditures in the year of acquisition and are not recorded as assets for financial
statements purposes. The City does not present the General Fixed Asset Account Group.
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES FOR OTHER SUPPLEMENTARY INFORMATION

A, Fund Accounting (continued)

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned “memorandum only" to indicate
that it is presented only to facilitate financial analysis. Data in this column does not present financial
position, results of operations or cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Inter-fund eliminations have not been made in the
aggregation of this data.

B. Basis of Presentation

Basis of accounting refers to when revenues and expenditures are recegnized in the accounts and reported
in the financial statements. Basis of accounting relates to the timing of the measurements made,
regardiess of the measurement focus applied.

All governmental and expendable trust funds are accounted for using the statutory basis of accounting.
Revenues, except for certain grant revenues, are recognized when they are received rather than earned.
Under the Statutory basis of accounting, expenditures are generally recognized when encumbered/
reserved rather than at the time the refated fund fiability is incurred. Fiduciary type funds are accounted for
using the cash basis of accounting. These practices differ from generally accepted accounting principles.

C. Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting--under which purchase orders and other commitments of resources are recorded
as expenditures of the applicable fund--is utilized in all governmental funds of the City. Appropriations not
used or encumbered fapse at the end of the year.

D. Asseis, Liabilities and Fund Equity

Cash_and Cash Equivalents - The City considers all cash on hand, demand deposits and highly fiquid
investments, with an originai maturity of three months or less when purchased, o be cash and cash
equivalents.

Investments - Investments consist of certificates of deposits issued by banks with maturities greater than
three months when purchased. All investments are recorded at cost, which approximates market value.

Inventories - The value of consumable inventories at June 30, 2013 are not presented in accordance with
the statutory basis of accounting.

Fixed Assets and Property, Plant and Equipment - The General Fixed Asset Account Group is not
presented.
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Chas. W. Carroll, P.A.

Hiland Tower - Suite 406 Enid, Oklahoma 73701
302 N. Independence Phone 580-234-5468
Fax 580-234-5425

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and City Council
City of Alva
Weoods County, Okiahoma

| have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statement of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund and the
aggregate remaining fund information of the City of Alva, Woods County, Oklahoma, as of and for the year
ended June 30, 2013, and the related notes to financial statements, which collectively comprise the City's
basic financial statements, and have issued my report thereon dated March 31, 2014,

Internal Control Over Finangial Reporting

In planning and performing my audit of the financial statements, | considered the City's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City's internal control. Accordingly, | do not express an
opinion on the effectiveness of the City's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during my audit 1 did not identify any
deficiencies in internal control that | consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free from
material misstatement, | performed tests of its compliance with certain provisions of taws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingiy, | do not express such an opinion. The results
of my tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
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Internal Control/Compliance Report
City of Alva
Page Two

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal
controt or on compkiance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control and compliance, Accordingly,

the communication is not suitable for any other purpose.

Sincerely,

e o il FH

Chas. W. Carroll, P.A
March 31, 2014
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CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

SCHEDULE OF FINDINGS
JUNE 30, 2013

Section 1 — Summary of Auditor's Results

A) No reportable conditions, either material or immaterial, were noted or brought to my attention during
2012-13 fiscal year,
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No matters were reported.

CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 20613

DISPOSITION OF PRIOR YEAR FINDINGS

JUNE 30,2013

PAGE 28



CITY OF ALVA
WOODS COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

SCHEDULE OF OTHER MATTERS - PRIOR YEAR

All other matters of the prior year have since been resolved uniess they are presented in the current year

Schedule of Other Matters followed by "A similar exception was presented in the previous years audit
report”.
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