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INDEPENDENT AUDITOR’'S REPORT

Honorable City Council
City of Antlers
Antlers, Oklahoma

I have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of City of Antlers, Oklahoma, as of and for the year ended
June 30, 2011, which collectively comprise the City’s basic financial statements as listed in the table
of contents. These financial statements are the responsibility of City's management. My
responsibility is to express opinions on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. |
believe that my audit provides a reasonable basis for my opinions.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Antlers, Oklahoma, as of June 30, 2011, and the respective changes
in financial position and, where applicable, cash flows thereof for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis (omitted) and budgetary comparison information on pages
25 through 27 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. | have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to my inquiries, the basic financial statements, and other
knowledge | obtained during my audit of the basic financial statements. | do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

My audit was conducted for the purpose of forming opinions on the financial statements that

collectively comprise the City of Antlers, Oklahoma’s financial statements as a whole. The

introductory section, combining and individual non-major fund financial statements section are
A Professional Services Firm

American Institute of CPAs / Oklahoma Society of CPAs
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Honorable City Council
December 21, 2011
Page 2

presented for purposes of additional analysis and are not a required part of the financial statements.
The combining and individual non-major fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole. The non-major fund financial
statements have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, | do not express an opinion or provide any assurance on
them.

%///é%

Watonga, "Okl‘g,ho‘m/én
December271, 2011



CITY OF ANTLERS, OKLAHOMA

ASSETS

Current Assets:
Cash and Cash Equivalents
Certificate of deposit
Accounts Receivable
Total Current Assets

Non-current Assets:
Restricted Cash
Certificate of deposit - restricted
Taxes receivable - restricted
Capital Assets (Note 4)
Land, infrastrusture
Capital assets, net of depreciation
Total Non-Current Assets
Total Assets

LIABILITIES

Current portion ofLong-Term Debt
Due to Other Funds/Governments
Due to Depositors
Compensated Absences

Total Current Liabilities

Long-term Liabilities (Note 6)

Less: Current portion of Long-Term Debt

Total Long-Term Debt
Total Liabilities

NET ASSETS
NonSpendable

Invested in capital assets, net of related debt

Restricted
Capital Outlay Fund
Health Supplement Fund
Debt Service and Maintenance
Commited
911 Fund
Cemetery Fund
Assigned
Library
Street & Alley Fund
Senior Citizens Fund
Unrestricted
General Fund
Proprietary Funds
Total Net Assets

Statement of Net Assets
June 30, 2011

Primary Government

Governmental Business-Type

Activities Activities Total
$ 481,637 $ 227,193 $ 708,830
- 64,237 64,237
110,932 119,590 230,522
592,569 411,020 1,003,589
86,070 482,420 568,489
- 85,997 85,997
- 7,995 7,995
129,721 504,667 634,389
1,335,153 18,874,581 20,209,734
1,550,944 19,955,660 21,506,604
2,143,513 20,366,680 22,510,193
- 98,792 98,792
40,588 - 40,588
- 54,320 54,320
42,067 19,933 62,001
82,655 173,045 255,700
- 5,941,777 5,941,777
- (98,792) (98,792)
- 5,842,985 5,842,985
82,655 6,016,030 6,098,685
1,464,874 13,363,218 14,828,092
68,659 68,659
24,999 24,999
522,092 522,092
33,209 33,209
12,539 12,539
27,982 27,982
81,142 81,142
294 294
347,159 347,159
391,087 391,087
$ 2,060,858 $ 14,276,397 $ 16,337,255

See accompanying notes to the basic financial statements.

4



S
‘sjuswiajels [eloueul o1seq ay) 0} sejou BuiAuedwiodsoe ssg

GGZ'LEEOL 16€'9/2') 858'090'C Buipu3 - sjessy jeN
0SL'LLP'9L ¥S1°105'%1 966'606'1 Buiuuibog - sjessy JoN
(000'0p) (0o0'0p) Juswysnipy polad Joud
(968'¢€) (£62'v81) 298'061 sjossy JoN uj sebueyn
106'891"1 8,0'6L 228'68¢€L sJojsues} pue sanuansl [eseust [ejo )
(005°62) (g097zv) GoL'LL AunpoY |eussiui-sisysuel |
109°9¢ 090°ce Lys'el snosaue||sosiiA
290'6 Gl6°L 180°L SWODU| JUBLLISBAU|
LS¥'vE - LSP'pe Aisjeg oliand 10} pejoLisay ‘sexe] |16-3
25189 - 2sh'89 Xe] ssiyouely
00z'eL - 002Z'¢L Aoyny SN3
112'€L - 112'€L xel asf)
LE'66L°L 80.'06 8€9'80L°L Xe Iay)Q pue 000eqo] ‘sejes
‘soxe)|

:SONUBASY [elaudr)

- 3 - 3 - $ - [ yun jusuodwo? jejoL
(962°205°1) (9¢8'€92) (196'8¢2’1L) Zvs'6le 16¥'62 €10'680°C 898'9¢8'¢ juswuwianos) Arewd [ejo)
(9e8'¢92) (9e8’c92) - 06.°66 - 90Z°29¢) Z6L°0SL°L sapAjoe adA)-ssauisnq |gj0 1
¥79'LZ1 vro'Lzl - 0S.°66 - 0590t 9G/'8) Apouyiny 1sna] [euisnpu)
(186'2L) (186'22) - - - - 186'2L suopesadQ pue sApensiuupy
08119 081'19 - - - 8G€'861 8L1'LE1L uopejues
(915'08) (o15'08) - - - 88/'662 £0£'08¢ lamag
(z91'c62) (z91'c62) - $ - - LLp'8e28 el8'1zL)L Jsjepm
’ :salAoy adA | -ssauisng
(196'8c2°1) - (196'8¢Z°1) 761611 T 198°12. 9/0°90L°C seniAnoe [RjuawuIsA0b [BJo L
(66t°911) - (e6t'9L1) - - - 661911 uoneaideg
2.5'TT 2.6'22 518'0L 650'L2 0/8'GL zLL's8 UolEBID8Y pue Syled ‘amnyn
(v92'82) - (y92°81) - - - ¥9.'8L Aslly pue 10955
(1zz'ol) - (1zz'ol) - - 06.'2 LLO'8L Aispowa)
(veL'st) - (beL's1) 128'0F - ¥28'22 68¢e'6. yodny
(sve'vee) - (sve'vee) 051’ 868"y 1£5'€19 £€21'020°L Ayejeg olignd
(1L26'504) $ - $ (126'50L) $ - $ - $ zs8'L $ ez8'l0. ¢ JUBWUIBAOD) {BI8USD)
SAIIANOY [BJUSLIUIBA0D)
JuBIUIBA0S) Arewilid
1ejo) SaNIANOY Sal}IANOY suonnquUuUO) suonN(IRIUO)  SOJIAILS sasuadx3y sweiboud jeuonoung
adA|-ssauisng |ejuawuIdA00) pue sjuels)  pue sjuels) 10j sobaeysn
jeyden Bunesado
S)assy JON ul sebuey) pue enusaay (esuedx3) JoN senuansy weibold

LL0Z ‘0 UNf papu3 JeaA [B0sId 8y} 104
SeNIAOY JO JUSWRIElS

VINOHVYTMO 'SHITLINY 40 ALID



‘sjuselels [eloueul oiseq ay) o} sejou Buikuedwoosoe 995

898'090c $
(2907cy) SJUSLUS)IE)S pPUN) UO PANIOOE JOU SBSUSISqY pajesuadwon
vL8'V9V'L sjosse [enden
SJOSSE JaU JO JUSLWIBYEIS U} U] SBRIANDE |jejusiuIanob o) papodal Junowy
:S)9SSY JON JO JUBWAIL)S 0} UOIIR[IDU0IRY
150'8€9 6z8'8re 92z°'68¢ S)assy JoN [eloL
9G1°€0¢ - 9G1'€0¢ pund jelausc)
pajoLsaiun
02098 0,008 SdueNquIY/ali4/SINT - pund [eiaues)
62 62 pun4 suazpo Jojuss
rA4%%:] zrL'ie pung As||y @ J0a18
786°L¢ 286'LC Aeigr)
paubissy
652l 6€5'CL pund4 Assjowsn
60z'ce 60z'ee pund 116
papiwwo)
66672 666V pund Juswojddng y)eaH
65989 65989 pung AepnQ [enden
pajouisey
- - - 1q9p JO 13U ‘sjassy (eyde) ul pajsaAul
9|qepuadsuoN
S13SSY 13N
88G°0F - 8850V I 17 [ejoL
- - E Jeak auo uey) aiow Uy ang
- - - Jeak auo ulypm anqg
193p wis)-6uo
- - - s90Uasqy pajesusdwor)
88G°0F - 8850V Saljul [ejuBlILIBA0D/SpUN 1IBO 0} anQ
- - - sasuadxe pansooy
s3gvii
6€9°829 6z8'8vZ v18'62¥ S}8ssy [ejoL
020°08 - 02098 SJossSy pajousay [ejo).
- - - uoneoa.dap pajenWnIoE Jo J8U ‘sjesse [ejded Jsylio
- - - $5820.d-UI-UO)}ONIISUOS puUE S}asse ajgisneyxau) ‘pue
sjossy |ejide)
04098 - 0,0'08 sjusjeAinba yseo pue yses pajouisey
695266 Gz8'8re vrL'ere Sjossy pajousalun [ejot
2€6°0L1 00g’'el 2€9°16 9[qeAIa98l SJUN0JDY
L89°L8Y $ 6zs'gee $ zLi'ove $ sjusjeAinba ysed pue yse
S13SsY
o1 spun4 a0 pun4 [eJauac)

1102 ‘0€ ANNP
SANNA TVLNIWNYIAOD
S13SSV LIN 40 INIWILVLS
VINOHVYTO ‘SHITLNY 40 ALID



‘Sjuswale)s [ejoueUy diseq sy 0} sejou Bukuedwoooe 998

16€°9/2°'71 gle'oee’t ¢ 0€8'68s'L  $ 26z'96e’Ll ¢ SJ9SSY 18N [ejoL
180°16€ 181°L eveeL 95'0LE pajolasann
260228 - €91°292 626'65¢ pajoussy
8Lz'e9e’el sel'ele’t gze'vee'lL 66.'Ge8'0L 198Q Jo 1o ‘sjessy [eyde) ul pajsaay|
S13SSV 13N
0€0'910°9 8zL 992 £68'G9v'Z 800'%62°€ sapliqi [ejoL
G86'C8’s 8€6'2EC 2e9'ser’e 9Zr'v8L'e sapjiqer wis L-6uo eyo )
(26.°86) (161°€2) (zLz’ov) (6z¢'ae) 198Q wJa 1-6uo Jo uoHOd JusuND 1SS
LLL°VY6'G 821952 £68'G9Y'C 6Gl'6le'e : 190p wus}-Buoq
SrO'eL) 16l'€e [AXA0 28560} sapljiqer juauny
££6'61 - - ££6'61 S9ouasge pajesuadwo)
0Ze'vs - - 0ze'vs
26.1°'86 16L‘e2 TAXAN 2 62£'GE 198Q wie ) -6uo Jo uomod-juaung
s3almavii
089°'99€°02 yrr'9.6°L €2.'620'7 v1S'v9L'Y) Sjossy [ejoL
099°'GS6°61 £92'696°L 18E°2G6'E IL0'VEV'YL Sjosy pajouisay [ej0l
18Gv28'8L eeTrLL'L 812°069°'C 0€1°0L0'7) uojjeldaidap paje|nwnode Jo Jau ‘sjesse [eyded JByio
199708 0€0°SGY - 1896 $5520.d-Ul-UOIONJISUOD pUE S}aSSE J|qisSneyxaul ‘pue
sjessy jeyden
G66°L - G66°L - PaYoLISaI - S|qBAI08) SaXe |
166'G8 - 166°G8 - pajoLisal - Jsodap JO Sajeoyiuss
0zi'zsy - 0.1°'891 6vePLE pajousal - jueq ul ysen
0z0°LLY 181°L Tre'es 867'0£€ Sjossy pajouisalun [ejoL
065°611 - 688°6T G0.°68 S|qBAIB231 SJUN0OJY
LETY9 - - LE2Y9 pajoLIsaIun - ysodap JO SajedyINa)
£61°222 1812 $ LGY'EY $ 966921 $ sjusjeainba ysed pue ysed
S13SsVY
lames ysel ] 19)ep
lejoL Auoyny Ajoyiny syIoM dliand
[euisnpu|

LL0Z ‘0€ aNne
SANN AYYLIIdOHd
S13SSVY 13N 40 ININILVYILS
VYWOHVTIO ‘'SHITLNY 40 ALID



CITY OF ANTLERS, OKLAHOMA

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

General Fund Other Funds Total

Revenues:

Taxes $ 1,172,692 $ 195,649 $ 1,368,341
Intergovernmental 92,897 25,649 118,547
Charges for services 653,831 - 653,831
Fines and forfeitures 31,786 8,845 40,631
Licenses and permits 1,852 - 1,852
Investment income 764 323 1,087
Miscellaneous 101,772 196,205 297,977
Total Revenues 2,055,593 426,672 2,482,265
Expenditures:
Adminitrative 73,914
City Clerk 64,884 - 64,884
Finance 35,620 - 35,620
Receipt Clerk 24,767 - 24,767
Police Department 346,828 - 346,828
Fire/EMS/Ambulance Department 669,383 10 669,392
Animal Control 4,212 - 4,212
Municipal Court 41,356 8,845 50,201
Public Safety 36,760 11,813 48,573
City Bus 304 - 304
Inmate 37,864 - 37,864
Airport: 70,694 8,691 79,385
Cemetery 16,955 1,056 18,011
Streets and Alley - 78,764 78,764
Library 40,884 21,922 62,806
Swimming Pool 22,366 - 22,366
General Government 633,501 74,322 707,823
Senior Citizens Nutrition 4,562 54,582 59,144
Total Expenditures 2,050,939 260,004 2,310,944

Excess (deficiency) of revenues over expenditures 4,654 166,668 171,321

Other Financing Sources
Transfers In 50,165 4,500 54,665
Tansfers Out - 37,500 37,500

Total Other Financing Sources 50,165 (33,000) 17,165

Net Changes in Fund Balances 54,819 133,668 188,487
Prior Period Adjustment - - -

Fund Balance - Beginning 328,577 115,158 443,735

Fund Balance - Ending $ 383,396 $ 248,825 $ 632,221

Reconciliation to the Statement of Activities:

Net change in fund balances 150,862
Prior year accrued expenses not recognized on fund statement -
Compensated Abscenses not accrued on fund statements 42,067
Governmental Funds reported as expenditures while activities report depreciation

Capitalized purchases 79,721
Depreciation expense (116,499)
Changes in Net Assets of Governmental Activities $ 156,151

See Accompanying notes to the basic financial statements.



CITY OF ANTLERS, OKLAHOMA
STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES

PROPRIETARY FUNDS
Industrial
Public Works Authority Authority Total
Water/Trash Sewer
Revenues:
Charges for services:
Water $ 828,411 $ - $ - $ 828,411
Sanitation 108,358 - - 198,358
Sewer - 299,788 - 299,788
Rental - - 40,650 40,650
Other receipts 15,283 5,031 439 20,752
Total Revenues 1,042,051 304,818 41,089 1,387,958
Expenses:
Administration and operations 72,981 - - 72,981
Industrial Trust Expenditures - - 18,756 18,756
Water 614,813 - - 614,813
Sewer - 201,337 - 201,337
Sanitation 137,178 - - 137,178
Depreciation 366,364 74,447 - 440,811
Total Expenses 1,191,336 275,785 18,756 1,485,877
Operating Income (Loss) (149,285) 29,033 22,333 (97,919)
Non-operating revenues (expenses):
Sales Tax - 90,708 - 90,708
Investment Income 4,887 3,064 24 7,975
Investment expense (interest) (140,397) (104,518) (759) (245,674)
Grants Receipts 3,068 - 99,750 102,818
Total Non-operating Revenues (Expenses) (132,442) (10,746) 99,015 (44,173)
Net Income (Loss) before contributions and trans (281,727) 18,287 121,349 (142,092)
Transfers in - - - -
Transfers out (42,665) - - (42,665)
Changes in Net Assets (324,392) 18,287 121,349 (184,757)
Net Assets - Beginning 11,720,645 1,541,542 1,238,966 14,501,153
Prior Period Adjustments - - (40,000) (40,000)
Net Assets - Ending $ 11,396,252 $ 1,559,830 $ 1,320,315 $ 14,276,397

See Accompanying notes to the basic financial statements.



CITY OF ANTLERS, OKLAHOMA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Line
Improvement
Public Works Authority Fund Total

Cash Flows from Operating Activities Water/Trash Sewer

Receipts from customers 1,016,711 $ 290,268 $ 40,650 $ 1,347,629

Other income 15,283 5,031 439 20,752

Payments to Suppliers (646,919) (149,964) (15,882) (812,764)

Payments to Employees (191,559) (51,374) (2,874) (245,807)

Net Cash Provided (Used) by Operating Activities 193,515 93,961 22,333 309,809
Cash Flows from Capital and Related Financing Activites

Grant Receipts 3,068 - 99,750 102,818

Proceeds from new borrowing - - 30,677 30,677

Repayments of Principal from Loans (34,923) (40,272) (21,216) (96,411)

Interest Paid on Debt (140,397) (104,518) (759) (245,674)

Purchases of Capital Assets or infrastructure - (42,298) (131,196) (173,494)

Net Cash Provided (Used) by Capital and Related | (172,252) (187,088) (22,744) (382,084)
Cash Flows from Investing Activities

Investment Receipts 4,887 3,064 24 7,975

Transfers (42,665) - - (42,665)

Cash Flows provided (Used) by Investing Activities (37,778) 3,064 24 (34,690)

Net Increase‘(Decrease) in Cash (16,516) (90,063) (386) (106,965)

Cash, Beginning of Fiscal Year 571,558 387,688 7,567 966,812

Total Cash, End of Year $ 555,042 $ 297,624 $ 7,181 $ 859,847

Reconcialation of Net Income to Net Cash Provided (Used) by Operating Activities:

Operating Loss $ (149,285) $ 29,033 $ 22333 $ (97,919)

Adjustments to reconcile Net Income to Net Cash

Depreciation 366,364 74,447 - 440,811

Gain on Sale of Land - - -

(Increase) Decrease in Accounts Receivable (10,058) (9,519) - (19,577)

Increase (Decrease) in Accrued Expenses (13,506) - - (13,506)

Net Cash Provided (Used) by Operating Activites  $ 193,515 § 93,961 $ 22,333 § 309,809

See Accompanying notes to the basic financial statements.
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CITY OF ANTLERS
PUSHMATAHA COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

FisCAL YEAR ENDED JUNE 30, 2011

Note 1 - Summary of Significant Accounting Policies

The accounting policy of the City of Antlers is to prepare its financial statements on
the accrual basis of accounting. This basis of accounting is the prescribed method of
accounting principles generally accepted in the United States of America. These principles
include all relevant Governmental Accounting Standards Board announcements.
1.A Financial Reporting Entity

The City’s financial reporting entity is composed of the following:

Primary Government: City of Antlers

Blended Component Units Public Works Authority
Industrial Trust Authority

Discretely Presented Component Units None

In determining the financial reporting entity, the City complies with the provisions of GASB
Statement No. 14, The Financial Reporting Entity.

BLENDED COMPONENT UNIT

A blended component unit is a separate legal unit that meets the component unit criteria.
In addition, the component unit’s governing body is the same or substantially the same as
the City Council or the component unit provides services to the City. The component unit’s
funds are blended into those of the City by appropriate fund type to constitute the primary
government presentation. The blended component units are presented below:

Component Unit Brief Description/Inclusion Criteria Fund Included In
Antlers Public Works Created to finance, Proprietary
Authority develop, and operate the water, wastewater, Funds

And sanitation activities of the City, Current
City Council serves as entire governing body

(Trustees).
Industrial Trust Authority Created to finance, develop and Proprietary
operate city owned property to attract Funds

or retain existing business industry

11



City of Antlers Notes Continued June 30, 2011
DISCRETLY PRESENTED COMPNENT UNIT

Discretely presented component units are separate legal unit entities that meet component
unit criteria but do not meet the criteria for blending. None exists.

1.B BASIS OF PRESENTATION

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Statement of Net Assets and Statements of Activities display information about the
reporting government as a whole. They include all funds of the reporting entity except for
fiduciary funds. The statements distinguish between governmental and business-type
activities. Governmental activities are financed through taxes, intergovernmental revenues,
and other non-exchange revenues. Business-type activities are financed in whole or in
part by fees charges to external parties for goods or services.

FUND FINANCIAL STATEMENTS

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitute its assets, liabilities, fund equity,
revenues, and expenditures/expenses. Funds are organized in to three major categories:
governmental, proprietary and fiduciary. An emphasis is placed on major funds within the
governmental and proprietary categories. A fund is considered major if it is the primary
operating fund of the City or meets the following criteria: (1) Total assets, liabilities,
revenues, or expenses total at least 10 percent of the total of all funds, of that type and (2)
Total assets, liabilities, revenues, or expenses of the individual fund are at least 5 percent
of all funds combined.

Governmental Funds

General Fund

The General Fund is the principal fund of the City, which
accounts for all revenue that can be legally expended within a
certain specific fiscal year and for all financial transactions not
properly accounted for in other funds.

Special Revenue Funds

Special revenue funds are used to account for the proceeds of
the specific revenue source that are either legally restricted for

12



City of Antlers Notes Continued June 30, 2011

specific purposes or designated to finance particular functions
or activities. The reporting entity includes the following special
revenue funds:

Fund Brief Description

Non Major Funds

Library Fund Accounts for the City’s library operations

Ambulance/EMS Accounts for the operation of the City’'s ambulance service

Capital Outlay Accounts for the expenditures for capital assets

911 Fund Accounts for the receipt and expenditure of 911 fees and
expenses

Cemetery Accounts for cemetery revenues that are

Fund legally restricted for cemetery use.

Court Fund Accounts for assets held by City in a custodial capacity.

Senior Citizens Accounts for receipts and expenditures of the nutrition fund.

Proprietary Funds

Enterprise Fund

Enterprise funds are used to account for business-like
activities provided to the general public. These activities are
financed primarily by user charges, and the measurement of
financial activity focuses on net income measurement similar
to the private sector. The reporting entity includes the
following enterprise fund that is reported as a major fund:

Fund Brief Description
Public Works Authority Accounts for the activities of the public trust in providing

water, wastewater, and sanitation services to the public.

Trash Fund Accounts for the activities of the public trust in providing
sanitation services to the public.

Meter Fund The Meter Fund accounts for the various deposits for
services provided by the Public Works Authority.

Industrial Trust Authority Accounts for receipts and expenditure for capital
13



City of Antlers Notes Continued June 30, 2011

improvement of city property to promote and maintain
commercial development.

1.C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING
Measurement focus is a term to describe “how” transactions are recorded
within the various financial statements. Basis of accounting refers to “when”

transactions are recorded regardless of the measurement focus applied.

MEASUREMENT FOCUS

In the government-wide Statement of Net Assets and the Statement of
Activities, both governmental and businesslike activities are presented using
the economic resources measurement focus, within the limitations of the
modified cash basis of accounting, as defined in item b below.

In the fund financial statement, the “current financial resources”
measurement focus or the “economic resources” measurement focus, as
applied to the modified cash basis of accounting, is used a appropriate:

a. All governmental funds utilize a “current financial resources”
measurement focus. Only current financial assets and liabilities
are generally included on their balance sheets. Their operating
statements present sources and uses of available spend able
financial resources during a given period. These funds are fund
balance as their measure of available financial resources at the
end of the period.

b. The proprietary fund utilizes an “economic resources”
measurement focus. The accounting objectives of this
measurement focus are the determination of operating income,
changes in net assets (or cost recovery), financial position, can
cash flows. All assets and liabilities (whether current or non-
current, financial, or non-financial) associated with their activities
are reported. Proprietary fund equity is classified as net assets.

BASIS OF ACCOUNTING

The Government Accounting Standards Board has issued GASB Statement No. 34
which defines Accrual Basis of Accounting as the accounting principle generally accepted
in the United States of America. The City adopted this accounting standard for the fiscal
year ended June 30, 2004.

14



City of Antlers Notes Continued June 30, 2011

In the government-wide Statement of Net Assets and Statement of Activities and the
fund financial statements, governmental, business-like, and component unit activities are
presented using an accrual basis of accounting. This basis recognizes assets, liabilities,
net assets, revenues, and expenses when they result from transactions, as they occur,
including depreciation in the government-wide statements, and proprietary fund
statements. This is the prescribed basis of accounting recommended by accounting
principles generally accepted in the United States of America.

1.D. ASSETS, LIABILITIES, AND EQUITY

INVESTMENTS

The City’s investment policies are governed by Oklahoma Statutes. Permissible
investments include direct obligations of the United States Government and
Agencies; certificates of deposit of savings and loan associations, and bank and
trust companies; and savings accounts and savings certificates of savings and loan
associations, and trust companies.

The Treasurer manages the cash resources of each fund. Each fund's cash and
time certificates of deposit purchased are reported separately in the individual
financial statements as cash or investments. Oklahoma Statutes require that
municipal funds be either fully insured or collateralized by acceptable collateral
valued at no more than market value. As of June 30, 2008, all cash and time
deposits of the City are entirely insured or collateralized as required by Oklahoma
Statutes.

CAPITAL ASSETS

The City’s modified cash basis of accounting reports capital assets resulting from cash
transactions and reports depreciation where appropriate. The accounting treatment over
property, plant and equipment (capital assets) depends on whether the assets are used in
governmental operations or proprietary operations and whether they are reported in the
government-wide or fund financial statements.

In the Fund financial statements assets purchases are recorded as capital outlay.

Use of Estimates

The preparation of financial statements in conformity with the other comprehensive
basis of accounting used by the City requires management to make estimates and
assumptions that effect certain reported amounts and disclosures (such as

15
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estimated useful lives in determining depreciation); accordingly results could differ
from these estimates.

An example of an estimate is depreciation. Depreciation is provided for over the
assets’ estimated useful life using the straight-line method. The range of estimated
useful lives by type of assets is as follows:

Buildings 20 - 40 Years
Machinery, furniture, and equipment 5 - 35 Years
Utility property and improvements 5-50 Years
Infrastructure 20 - 50 Years

Note 2 - Cash and Investments

The City utilizes the services of a Treasurer for cash and investment control and
accountability. The treasurer is authorized to deposit funds in accounts that are either fully
insured or collateralized by acceptable collateral valued at no more than market value.
Permissible investments include direct obligations of the United States Government and its
Agencies; certificates of deposit of savings and loan associations, and bank and trust
companies; and savings accounts or savings certificates of savings and loan associations,
and trust companies. Collateral is required for demand deposits and certificates of deposit
for all amounts not covered by federal deposit insurance. As of the current fiscal year end
all cash and investments of the Town were entirely insured or collateralized as required by
Oklahoma Statutes.

Deposits

The City’s cash deposits at year-end are categorized to give an indication of
the level of risk assumed by the Town at year-end as follows:

(A) Insured or collateralized with securities held by the City or by
its agent in the City’s name.

(B) Collateralized with securities held by the pledging financial
institution’s trust department or agent in the Town’s name.

(C)Uncollateralized.

All deposits of the City are categorized as (A) type deposits identified
above. The carrying amount and market value is equal to the cash
balance reported in the financial statement and in the following chart as
of June 30, 2010.

16
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Deposit Categories of Credit Risk

Category Bank Carrying Market

A B C Balance Amount Value
Cash $ 507,181 $ 770,139 $ $ 1,277,320 $ 1,277,320 $ 1,277,320
Investments 150,234 150,234 150,234 150,234
Total $ 507,181 $ 920,373 $ $ 1,427,554 $ 1,427,554 $ 1,427,554

INVESTMENTS

The City’s investments as of June 30, 2011, were Certificates of
Deposits.

Restricted Cash

Certain cash has restrictions up it. In the Public Works Authority, certain
funds are held as customer deposits and as in trustee designated
restricted funds for repair of utility system.

Note 3 — Capital Assets

See Attached Figure 1.

Note 4 — Long-Term Debt

The reporting entity’s long-term debt arising from cash transactions is segregated
between the amounts to be repaid from governmental activities and amounts to be

repaid from business-type activities.

GOVERNMENTAL ACTIVITIES

As of June 30, 2011, no debt is incurred by the City.

BUSINESS-TYPE ACTIVITIES

Public Works Authority:

Department of Commerce Note in the amount of $125,000
Payable in monthly installments of $520.84with interest at 0.00% $ 51,562
USDA Rural Development Note in the amount of $807,500.

Payable in monthly installments of $3,667 with interest

at 4.50%. $ 756,736
USDA Rural Development Note in the amount of $121,000.

17



City of Antlers

Payable in monthly installments of $792 with interest

at 4.50%.

USDA Rural Development Note in the amount of $1,644,000.

Notes Continued

payable in monthly installments of $7,086 with

interest at 4.125%.

USDA Rural Development Note Dated 12/31/2007

In monthly installments of 7,331 with interest at 4.25%

USDA Rural Development Note Dated 12/31/2007

In monthly installments of 7,206 with interest at 4.375%

Industrial Trust Authority:

Department of Commerce Note in the amount of $400,000

June 30, 2011

$ 966,666

$ 1,560,929

$1,629,533

$1,590,222

Payable in monthly installments of $1,666.66 with interest at 0.00% $ 226,667

First American Bank to purchase Land $30,000

Payable in monthly installments with interest at 4.24%

Total Notes Payable

Payments due June 30, 2012
June 30, 2013
June 30, 2014
June 30, 2015

Payments due June 30, 2016
June 30, 2017
June 30, 2018
June 30, 2019
June 30, 2020

Payments due June 30, 2021
June 30, 2022
June 30, 2023
June 30, 2024
June 30, 2025

Total

$339,234

18

339,234
339,234
339,234

339,234
339,234
339,234
339,234
334,026

332,984
332,984
319,651
312,984
312,984

29,461
$ 5941777

Principle
$98,792
101,970
105,288
108,751

112,367
116,140
120,080
118,982
122,235

126,716
118,060
116,276
121,373
122,887



City of Antlers Notes Continued June 30, 2011

Payments due June 30 2026 309,816 122,371
June 30, 2027 303,480 127,715
June 30, 2028 303,480 133,293
June 30, 2029 303,480 139,115
June 30, 2030 303,480 145,191

Payments due June 30, 2031 303,480 151,533
June 30, 2032 303,480 158,163
June 30, 2033 303,480 165,061
June 30, 2034 303,480 172,272
June 30, 2035 303,480 179,798

Payments due June 30, 2036 303,480 187,654
June 30, 2037 303,480 195,852
June 30, 2038 303,480 204,410
June 30, 2039 303,480 213,341
June 30, 2040 303,480 222,664

Payments due June 30, 2041 303,480 232,394
June 30, 2042 303,480 242,549
June 30, 2043 303,480 253,149
June 30, 2044 303,480 264,213
June 30, 2045 285,145 255,786

Payments due June 30, 2046 224,046 213,402
June 30, 2046 174,444 164,639
June 30, 2047 130,458 109,578
June 30, 2048 43,236 26,842

Note 5 - Surety Bonds

City officials are currently covered under the provisions of a comprehensive general
liability policy.

Note 6 - Commitments and Contingent Liabilities
A. Grants

In the normal course of operations, the City receives grant funds from
various agencies. The grant programs are subject to audits by agents of the
granting authority, the purpose of which is to insure compliance with
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conditions precedent to the granting of funds. Any liability for
reimbursement, which may arise as the result of audits of grant funds, is not
believed to be material.

B. Litigation

The City, from time to time, has been named as a defendant in
various lawsuits for which no reasonable estimate of actual damages, if any,
can be made at this time. Management intends to vigorously contest any
litigation and believes that damages if any, assessed against the City would
be covered by insurance policies and would not materially affect the financial
position of the City.

C. Risk management

The City is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets: errors and omissions; injuries to
employees; and natural disasters. The City maintains commercial insurance
coverage covering a portion of those risks of loss. Management believes
such coverage is sufficient to preclude significant uninsured losses to the
City.

In the event settled claims exceed the commercial coverage provided
by the City, Oklahoma statutes provide for payment by tax levy through the
Sinking Fund at the rate of one-third each year. As an alternative to paying
money judgments out of the Sinking Fund at the rate of one-third each year,
the court, based on consideration of evidence and proof, may provide for the
judgment to be paid over a period of not less than one nor more than ten
years. The interest rate on any judgment when payment is extended more
than three years shall be the rate prescribed by law for the first three years
and at the rate of six percent for each remaining year.

Note 7 - Retirement Plan

The City of Antlers adopted by ordinance a retirement fund and system designated
the "Employee Retirement System of Antlers, Oklahoma" under authority granted by
Oklahoma Statutes Title 11 § 48-101. The City participates with other cities in the
Oklahoma Municipal Retirement System, which is a cost sharing, multiple-employer public
employee retirement system (PERS).

The City participates in a defined contribution plan administered by the Oklahoma
Municipal Retirement Fund. The City and participants are required to contribute 5.22% and
3.00% of the annual covered payroll, respectively. All participants are 100% vested after
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ten years of service.

The City participates in the Oklahoma State firefighters Pension and Retirement
system which applies only to the City’s volunteer firefighters. Vesting occurs after 10 years
of service and payments begin at age 50, or after 20 years of service, whichever is later.
Contributions are made by the City at the rate of $60 per volunteer per year.

The City has made all required contributions of both the City’s share and the
participants’ contributions. They are as follows:

OMRF:

June 30, 2008 $ 27,404
June 30, 2009 39,990
June 30, 2010 43,220
Fire Fighters:

Voluntary $ 1,080
Salaried 39,304

Note 8 — Transfers

The City made transfers between funds as follows:

General Fund $ 40,161
General Fund 10,000
Public Works (40,161)
911 Fund (10,000)
Senior Citizens 4,500
Capital Improvement Fund (27,500)
Net Transfers $  (23,000)
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CITY OF ANTLERS, OKLAHOMA
Schedule of Changes in Capital Assets

Figure 1. Continuation of Notes to The Financial Statements

Governmental Activities:
Capital assets not being depreciated:
Land
Other inexhaustible assets
Construction in progress
Total capital assets not being depreciated
Other capital assets
Buildings
Machinery and equipment
Improvements
Total other capital assets at historical costs
Less accumulated depreciation for:
Buildings
Machinery and equipment
Improvements
Total accumulated depreciation
Other capital assets, net

Governmental activities capital assets, net

Business-type activities:
Capital assets not being depreciated:
Land
Other
Construction in progress
Total capital assets not being depreciated

Other capital assets
Buildings
_Ethanol Plant
Machinery and equipment
Improvements

Total other capital assets at historical costs
Less accumulated depreciation for:
Buildings
Ethanol Plant
Machinery and equipment
Improvements

Total accumulated depreciation
Other capital assets, net

Business-type activities capital assets, net

July 1, 2010 Additions Disposals June 30, 2011
$ 50,000 $ 3,350 $ - $ 53,350
- 76,371 - 76,371

50,000 79,721 - 129,721
1,701,659 - - 1,701,659
1,182,287 - - 1,182,287
26,526 - - 26,526
2,910,471 - - 2,910,471
718,771 56,722 - 775,493
738,191 59,114 - 797,305

1,857 663 - 2,520
1,458,819 116,499 - 1,575,319
1,451,652 (116,499) - 1,335,153

$ 1,501,652 $ (36,778) $ - $ 1,464,874
473,605 31,062 - 504,667
473,605 31,062 - 504,667
739,800 - - 739,800
115,553 - - 115,553
739,235 42,298 - 781,533
21,745,069 100,134 3,074,483 18,770,720
23,339,657 142,432 3,074,483 20,407,606
328,241 24,660 - 352,901

5,676 5,778 - 11,454

577,465 36,962 - 614,427
3,255,315 373,412 3,074,483 554,243
4,166,697 440,811 3,074,483 1,533,025
19,172,960 (298,379) - 18,874,581

$ 19,646,565 $ (267,317) § - $ 19,379,248




WiLLIAM K. GAUER
CERTIFIED PUBLIC ACCOUNTANT

121 SOUTH NOBLE ~ P.O. Box 181 WATONGA, OKLAHOMA 73772
PHONE 580-623-5071 FAX 580-623-5072
ToLL FREE 800-230-7672 WGAUER@WHEELERBROTHERS.COM

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the City Council
City of Antlers, Oklahoma

I have audited the financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of City of Antlers, Oklahoma,
as of and for the year ended June 30, 2011, which collectively comprise the City of
Antlers, Oklahoma’s basic financial statements and have issued our report thereon
dated December 21, 2011. I conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing my audit, I considered City of Antlers, Oklahoma’s
internal control over financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of City of
Antlers, Oklahoma’s internal control over financial reporting. Accordingly, I do not
express an opinion on the effectiveness of the City of Antlers, Oklahoma’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected
and corrected on a timely basis.

A Professional Services Firm
American Institute of CPAs / Oklahoma Society of CPAs



City of Antlers
December 21, 2011
Page 2

My consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies, or material weaknesses. I did not identify any
deficiencies in internal control over financial reporting that I consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Antlers,
Oklahoma’s financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of my tests disclosed
no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

I noted certain matters that we reported to management of City of Antlers,
Oklahoma, in a separate letter dated December 21, 2011.

This report is intended solely for the information and use of management, City
Council, others within the entity, and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these
specified parties.

i

Watonga, Oklahoma
December 21, 2011
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CITY OF ANTLERS, OKLAHOMA
Budgetary Comparison Schedule General Fund--Cash Basis
For the Fiscal Year Ended June 30, 2011

Variance with

Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
Beginning Budgetary Fund Balance: $ 66,000 $ 66,000 $ 328,577 $ 262,577
Resources (Inflows):
Taxes:

Franchise Tax 66,296 66,296 68,452 2,156

Sales Tax 1,054,496 1,054,496 1,088,503 34,006

Occupation Tax 5,440 5,440 4,520 (920)

Tobacco Tax 14,391 14,391 15,616 1,225

Total Taxes 1,140,623 1,140,623 1,177,090 36,467
Intergovernmental:

Alcholic Beverage Tax 66,943 66,943 88,500 21,557

Payment in Lieu of Taxes 7,648 7,648 8,068 420

Grants 5,100 5,100 4,398 (702)
Investment Income 668 668 764 96
Miscellaneous Income

Cemetery 7,355 7,355 7,790 435

Rental Receipts 566 566 650 84

Airport Receipts 35,980 35,980 22,824 (13,156)

Police Fines 17,309 17,309 28,579 11,270

Animal Control 1,900 1,900 1,155 (745)

Fire/EMS Receipts 599,088 599,088 653,831 54,743

Library Fines 3,030 3,030 3,207 177

Licenses and Permits 1,234 1,234 1,852 618

Swimming Pool - - 12,663 12,663

Rural Fire District 12,566 12,566 8,655 (3,911)

Tourism - - - -

Insure Oklahoma 74,553 74,553 37,894 (36,659)

Miscellaneous 25,656 25,656 70,507 44,851
Other Financing Sources:

Transfer from Other Funds 50,120 50,120 50,165 45
Amounts available for approproations 2,116,339 2,116,339 2,507,168 390,829
Administration
Personal Services 63,805 63,805 61,300 (2,505)
Maitenance and Operations 12,600 12,600 12,615 15
Capital Outlay - - - -

76,405 76,405 73,914 (2,491)
City Clerk
Personal Services 30,252 30,252 30,770 518
Maitenance and Operations 47,606 47,606 34,113 (13,493)
Capital Outlay - - - -
77,858 77,858 64,884 (12,975)
Finance
Personal Services 34,916 34,916 31,837 (3,079)
Maitenance and Operations 3,850 3,850 3,783 (67)
Capital Outlay - - - -
38,766 38,766 35,620 (3,146)



Receipt Clerk

Personal Services
Maitenance and Operations
Capital Outlay

Police Department
Personal Services
Maitenance and Operations
Capital Outlay

Fire/EMS Department
Personal Services
Maitenance and Operations
Capital Outlay

Animal Control
Maitenance and Operations
Capital Outlay

Municipal Court

Personal Services
Maitenance and Operations
Capital Outlay

CITY OF ANTLERS, OKLAHOMA
Budgetary Comparison Schedule General Fund--Cash Basis

For the Fiscal Year Ended June 30, 2011

Variance with

Building Inspection/Public Safety

Personal Services
Maitenance and Operations
Capital Outlay

City Bus Fund
Maitenance and Operations
Capital Outlay

Inmate Director

Personal Services
Maitenance and Operations
Capital Outlay

Airport
Maitenance and Operations
Capital Outlay

Cemetery

Personal Services
Maitenance and Operations
Capital Outlay

Library
Personal Services
Maitenance and Operations

Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
20,373 29,373 24,767 (4,606)
29,373 29,373 24,767 (4,606)
322,820 322,820 312,740 (10,080)
37,168 37,168 34,087 (3,081)
359,988 359,088 346,828 (13,160)
483,398 483,398 496,651 13,253
136,756 136,756 172,732 35,976
620,154 620,154 669,383 49,229
6,200 6,200 4,212 (1,988)
6,200 6,200 4,212 (1,988)
44,878 44,878 41,356 (3,522)
44,878 44,878 41,356 (3,522)
30,794 30,794 30,040 (754)
9,156 9,156 6,720 (2,436)
39,950 39,950 36,760 (3,190)
300 300 304 4
300 300 304 4
29,131 29,131 30,865 1,734
5,500 5,500 6,999 1,499
34,631 34,631 37,864 3,233
44,229 44,229 27,544 (16,685)
20,000 20,000 43,150 23,150
64,229 64,229 70,694 6,465
11,018 11,018 11,205 187
6,800 6,800 5,751 (1,049)
17,818 17,818 16,955 (863)
35,191 35,191 34,269 (922)
5,695 5,695 6,615 920



Capital Outlay

Swimming Pool

Personal Services
Maitenance and Operations
Capital Outlay

General Government
Workers Comp
Utilities/Street Lamps
Utilities/Park
Abatements

Park Maintenance
Cleaning Services
Tax Transfers

County Hospital
Building Maintenance
Miscellaneous Grants
Insure Oklahoma

Seniors Citizens Nutrition
Maitenance and Operations

Other Financing Uses:
Transfers to other funds

Total Charges to Appropriations

Ending Budgetary Fund Balance

CITY OF ANTLERS, OKLAHOMA
Budgetary Comparison Schedule General Fund--Cash Basis
For the Fiscal Year Ended June 30, 2011

Variance with

Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
40,886 40,886 40,884 (2)
- - 13,160 13,160
450 450 9,206 8,756
450 450 22,366 21,916
8,600 8,600 11,039 2,439
10,000 10,000 12,975 2,975
7,655 7,655 7,759 104
3,000 3,000 1,785 (1,215)
2,500 2,500 565 (1,935)
15,200 15,200 15,200 -
175,749 175,749 181,417 5,668
351,499 351,499 362,834 11,335
3,800 3,800 1,967 (1,833)
86,299 86,299 20,896 (65,402)
52,658 52,658 17,062 (35,597)
716,960 716,960 633,501 (83,459)
4,562 4,562 4,562 -
4,562 4,562 4,562 -
2,173,409 2,173,409 2,124,854 (48,555)
(57,070.02) (57,070.02) $ 382,314 $ 439,384
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