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Independent Auditors’ Report on Compliance and Other Matters and on Internal Control 
Over Financial Reporting Based on an Audit of Financial Statements Performed 

in Accordance with Government Auditing Standards 
 
 
Honorable Mayor and Members of City Council 
The City of Midwest City, Oklahoma 
 
 
We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Midwest 
City, Oklahoma, as of and for the year ended June 30, 2011, which collectively comprise the City’s 
basic financial statements and have issued our report thereon dated January 17, 2012.  Our report 
contained an explanatory paragraph describing the City’s adoption of GASB Statement No. 54 in 
the year ended June 30, 2011.  We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States.  
 
Internal Control over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the City's internal control over financial reporting.  Accordingly, we do not 
express an opinion on the effectiveness of the City's internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect misstatements on a timely basis.  A material weakness is a deficiency, or 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis.   
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies 
in internal control over financial reporting that might be deficiencies, significant deficiencies, or 
material weaknesses.  We did not identify any deficiencies in internal control over financial 
reporting that we consider to be material weaknesses, as defined above. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City's financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
This report is intended solely for the information of the governing body, management and 
others within the City and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 

 
 
Oklahoma City, Oklahoma 
January 17, 2012 
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Independent Auditors’ Report on Compliance with Requirements That 
Could Have a Direct and Material Effect on Each Major Program and on  

Internal Control over Compliance in Accordance with OMB Circular A-133 
and on  the Schedule of Expenditures of Federal Awards 

 
 
Honorable Mayor and Members of City Council 
The City of Midwest City, Oklahoma 
 
 
Compliance 
We have audited the compliance of the City of Midwest City, Oklahoma (the “City”) with the 
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that could have a direct and material effect on each of the 
City’s major federal programs for the year ended June 30, 2011.  The City’s major federal 
programs are identified in the summary of auditors’ results section of the accompanying schedule 
of findings and questioned costs.  Compliance with the requirements of laws, regulations, 
contracts and grants applicable to its major federal programs are the responsibility of the City’s 
management.  Our responsibility is to express an opinion on the City’s compliance based on our 
audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America, the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States of America 
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred.  An audit includes examining, on a test basis, evidence about the City’s compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit 
does not provide a legal determination on the City’s compliance with those requirements. 
 
In our opinion, the City of Midwest City, Oklahoma complied, in all material respects, with the 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2011.  However, the results of our procedures 
disclosed instances of noncompliance with those requirements, which are required to be 
reported in accordance with OMB Circular A-133 and which are described in the accompanying 
schedule of findings and questioned costs as items 2011-01 and 2011-02. 
 



 

4 

Internal Control over Compliance 

Management of the City is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the City’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion 
on compliance and to test and report on internal control over compliance in accordance with 
OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance.  Accordingly, we do not express an opinion on the effectiveness 
of the City’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is 
a reasonable possibility that material noncompliance with a type of compliance requirement of 
a federal program will not be prevented, or detected and corrected, on a timely basis. 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be deficiencies, significant deficiencies or material 
weaknesses.  We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses as defined above.  However, we identified certain 
deficiencies in internal control over compliance that we consider to be significant deficiencies as 
described in the accompanying schedule of findings and questioned costs as items 2011-01.  A 
significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, 
yet important enough to merit attention by those charged with governance. 
 
The City’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs.  We did not audit the City’s responses and, 
accordingly, we express no opinion on the responses. 
 
Schedule of Expenditures of Federal Awards 

We have audited the financial statements of the governmental activities, the business type 
activities, each major fund, and the aggregate remaining fund information of the City as of and for 
the year ended June 30, 2010, and have issued our report thereon dated January 17, 2012.  Our 
audit was performed for the purpose of forming an opinion on the financial statements that 
collectively comprise the City’s basic financial statements.  The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by 
OMB Circular A-133 and is not a required part of the basic financial statements.  Such information 
has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic 
financial statements taken as a whole. 
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This report is intended solely for the information and use of the City Council and management 
of the City and federal awarding agencies and pass-through entities and is not intended to be, 
and should not be, used by anyone other than these specified parties. 
 

 
 
Oklahoma City, Oklahoma 
January 17, 2012 
 



CFDA 
Number Pass-Through Grantor Number

Federal 
Expenditures

U.S. Department of Justice
Weed and Seed Progam 16.595 2009-WS-QX-0074 56,295$                      
Bulletproof Vest Partnership Program 16.607 N/A 2,849                          

Passed through OK Dept. of Mental Health & Substance Abuse:
Edward Byrne Memorial Justice Assistance Grant 16.738 OCSO 2M2L 2010-0002 3,748                          
Enforcing Underage Drinking Laws Program 16.727 OCSO 2M2L 2010-0002 26,166                        

Total U.S. Separtment of Justice 89,058                        

Federal Emergency Management Agency
Passed through Oklahoma Department of Civil Emergency Management:

Emergency Performance Grant 10 97.042 10,000                        
Emergency Performance Grant 11 97.042 23,190                        
June 2010 Flooding Disaster Relief 97.036 FEMA-1926-DR-OK 75,864                        
Hazard Mitigation Grant Program 97.039 FEMA-1803-DR-OK 280,087                      

Passed through Oklahoma Office of Homeland Security:
2008 Urban Area Security Initiative Grant 97.008 131.012 19,023                        
State Homeland Security Program 97.073-32 N/A 3,059                          

Total Federal Emergency Management Agency 411,223                      

U.S. Dept. of Housing and Urban Development
Community Dev Block Grant 14.218 B-05-MC-40-0005 95,101                        
Community Dev Block Grant 14.218 B-06-MC-40-0005 53,410                        
Community Dev Block Grant 14.218 B-07-MC-40-0005 107,742                      
Community Dev Block Grant 14.218 B-08-MC-40-0005 46,409                        
Community Dev Block Grant 14.218 B-09-MC-40-0005 44,917                        
Community Dev Block Grant - Recovery 14.218 B-09-MY-40-0005 103,614                      
Community Dev Block Grant 14.218 B-10-MC-40-0005 352,788                      
Economic Development Initiative Grant 14.251 N/A 198,000                      

1,001,981                   
   Passed through the Oklahoma Department of Commerce

Neighborhood Stabilization Program 14.228 13593 NSP 08 496,114                      

Total U.S. Department of Housing and Urban Development 1,498,095                   

U.S. Environmental Protection Agency
Midwest City Water Treatment Plant Upgrade 66.202 N/A 415,110                      

U.S. Department of Energy
Energy Efficiency and Conservation Block Grant 81.128 N/A 472,211                      

U.S Department of Transportation
Passed through Oklahoma Highway Safety Office:

Oklahoma Highway Safety Office 20.600-0000 PT10-03-24-07 20,423                        
Oklahoma Highway Safety Office 20.600 OP11-03-08-08 49,365                        

Passed through Oklahoma Dept. of Transportation:
Pedestrian Walkways Grant 20.205 HPP-155E (590) HP 54,822                        
Pedestrian Walkways Grant 20.205 HPP-155E (590) HP 20,762                        

Passed through Oklahoma Dept. of Agriculture:
2008 Highway Tree Program 20.205 SAFETEALU-08-04 4,321                          

Total U.S. Department of Transportation 149,693                      

Total Expenditures of Federal Awards 3,035,390$                 

See Notes to Schedule of Expenditures of Federal Awards

Federal Grantor/Pass-Through Grantor/Progam Title

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2011

THE CITY OF MIDWEST CITY, OKLAHOMA
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 
THE CITY OF MIDWEST CITY, OKLAHOMA 
 
Year Ended June 30, 2011 
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NOTE A--BASIS OF ACCOUNTING 
 
The schedule of expenditures of federal awards includes the federal awards activity of the City 
of Midwest City, Oklahoma (the “City”), and is presented on the accrual basis of accounting.  
The information in this schedule is presented in accordance with the requirements of OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  Therefore, some 
amounts presented in this schedule may differ from amounts presented in, or used in the 
preparation of, the basic financial statements. 
 
 
NOTE B--SUBRECIPIENTS 
 
The City provided no federal awards to subrecipients. 
 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 
THE CITY OF MIDWEST CITY, OKLAHOMA 
 
Year Ended June 30, 2011 
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Section I--Summary of Auditors’ Results 
 
Financial statements 
 
Type of auditors’ report issued: Unqualified 
 
Internal control over financial reporting: 
 
 Material weakness(es) identified?    yes  X  no 

 Significant deficiency(ies) identified that are 
not considered to be material weakness(es)?    yes  X  none reported 

 
Noncompliance material to financial statements noted?    yes   X  no 
 
Federal Awards 
 
Internal control over major programs: 
 
 Material weakness(es) identified?    yes  X  no 

 Significant deficiency(ies) identified that are 
not considered to be material weakness(es)?  X  yes    none reported 

 
Type of auditors' report issued on compliance for major programs: Unqualified 
 
Any audit findings disclosed that are required to be reported in 
accordance with section 510(a) of Circular A-133?  X  yes    no 
 
Identification of major programs: 
 

Program CFDA Number
Neighborhood Stabilization Program 14.228
Water Treatment Plant 66.202
Energy Efficency and Conservation Block Grant 81.128  

 
Dollar threshold used to distinguish between type A and type B programs: $300,000 
 
Auditee qualified as low-risk auditee?    yes  X  no 
 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS--Continued 
 
THE CITY OF MIDWEST CITY, OKLAHOMA 
 
Year Ended June 30, 2011 
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Section II--Findings required to be reported in Accordance with Government Auditing Standards: 
 
There are none to report for the June 30, 2011 period. 
 
Section III--Finding required to be reported in Accordance with OMB Circular A-133: 
 
See Findings 2011-01 and 2011-02. 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS--Continued 
 
THE CITY OF MIDWEST CITY, OKLAHOMA 
 
Year Ended June 30, 2011 
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Finding 2011 – 01 
 
Deficiency:  The Schedule of Expenditures of Federal Awards was not complete for the year 
ending June 30, 2010.  The City omitted the Edward Byrne Memorial Justice Assistance Grant 
(CFDA #16.804) from the Schedule of Expenditures of Federal Awards. Additionally, the 
Edward Byrne Memorial Justice Assistance Grant was funded using appropriations from the 
American Recovery Reinvestment Act of 2009 and, therefore, would have been considered a 
major program in fiscal year 2010.  The omission of the grant from the Schedule of Expenditures 
of Federal Awards resulted in the program not being tested for the year ending June 20, 2010. 
 
Requirement:  Office of Management and Budget (“OMB”) Circular A-133 “Auditees”, Subpart 
C, Section 210. A. (2), “Schedule of Expenditures of Federal Awards”, requires that “For Federal 
awards received as subrecipient, the name of the pass-through entity and identifying number assigned by 
the pass0through entity shall be included.” 
 
Additionally, per Appendix VII “Other OMB Circular A-133 Advisories” Part I, American 
Recovery and Reinvestment Act, “Even though a Type A program otherwise meets the criteria 
aslow0risk under §      .520(c) of OMB Circular A-133, due to the inherent risk associated with the 
transparency and accountability requirements governing expenditures of ARRA award, and program or 
cluster with expenditures of ARRA awards would not qualify as low-risk Type A. Even a de minimus 
amount of ARRA expenditures would not support identifying the program as low risk.” 
 
Potential Effects:  The City submitted an incomplete Data Collection Form in FY2010 and 
omitted a major program from testing and reporting in the Single Audit Report for the period 
ending June 30, 2010; which could affect the approval of future grant requests from federal 
agencies and future omissions of federal expenditures from the Schedule of Expenditures of 
Federal Awards. 
 
Cause of the Condition:  The City did not have sufficient procedures in place to ensure that the 
Schedule of Expenditures of Federal Awards is complete.  Additionally, the staff believed that 
because they were a subrecipient of these funds from the City of Oklahoma City, that the City of 
Oklahoma City was the only entity required to report these funds. 
 
Recommendation:  We recommend that procedures be put in place to ensure that the Schedule 
of Expenditures of Federal Awards is complete each year.  An example of such a procedure 
would be a reconciliation of grant revenue from the financial statements to the Schedule of 
Expenditures of Federal Awards at year end.  We also would recommend additional training 
for staff involved in federal grants to gain a better understanding of the financial reporting 
requirements under OMB Circular A-133. 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS--Continued 
 
THE CITY OF MIDWEST CITY, OKLAHOMA 
 
Year Ended June 30, 2011 
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Finding 2011 – 01--Continued 
 
City’s Response:  The City agrees that the Edward Byrne Memorial Justice Assistance Grant was 
omitted from the Schedule of Expenditures of Federal Awards (SEFA) in fiscal year 2010.  The 
City has established a separate fund for receiving all grant proceeds.  These funds pass through 
from the City of Oklahoma City.  The City of Oklahoma City reported the grant on their SEFA.  
Midwest City did not report it due to misunderstand of the reporting responsibility for these 
funds.  The City concurs that additional training is needed by staff for these departments that 
handle their own grants.  Staff will encourage additional training on compliance of grant 
administration and reporting. 
 
Current Status:  City will review current procedure to ensure correct reporting, for example, 
implement the completion of a schedule each year in our audit preparation which reconciles all 
revenues classified as ‘Intergovernmental’ to the schedule of federal expenditures or obtain an 
explanation of variances. 
 
 
Finding 2011 – 02 
 
Deficiency:  The fourth quarter SF-425 report for the Energy Efficiency and Conservation Block 
Grant (CFDA #81.128) was submitted on August 29, 2011.  The due date of this report was July 
30, 2011.  The reporting requirements of the grant require that quarterly report submissions be 
submitted no later than 30 days after the end of the reporting period. 
 
Requirement:  Per review of Federal Financial Report Instructions for OMB Circular A-133, 
“Reporting Requirements” section 2, “Quarterly and semi-annual interim reports shall be submitted 
no later than 30 days after the end of each reporting period.” 
 
Potential Effects:  The city submitted the SF-425 quarterly federal financial report after its due 
date, which could affect the approval of future grant requests from federal agencies. 
 
Cause of the Condition:  The City had some issues during its electronic submission of the form.  
They attempted to submit the report before the due date, but received no confirmation back 
from the Department of Energy stating that the transmittal had been completed.  The City was 
notified in August that the report had not been received and that the report was needed 
immediately.   



SCHEDULE OF FINDINGS AND QUESTIONED COSTS--Continued 
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Finding 2011 – 02--Continued 
 
Recommendation:  We recommend that the City follow up with all report submissions by 
contacting the agencies providing grant funding after the reports are submitted to ensure that 
the reports are received.  We would also recommend that confirmations received of successful 
submission of these reports be retained by the City. 
 
City’s Response:  The City agrees that the report was received by the grantor agency after the 
stated deadline.  When a report is successfully uploaded from the 3rd party system (PAGE) to 
DOE, a confirmation is received and retained by the City.  However due to City’s inability to 
upload the report from PAGE to DOE, the report had to be retrieved directly from PAGE by 
DOE, which occurred after the deadline. 
 
Current Status:  Subsequent reports continue to be retrieved by the grantor agency after contact 
by the City to the PAGE helpdesk and/or DOE program officer.  Attention will be taken to 
assure this is completed within 30 days of the end of a reporting period.  The City will continue 
to work on a attempt to resolve transmittal issues with the grantor agency and our local 
systems.   
 



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
 
THE CITY OF MIDWEST CITY, OKLAHOMA 
 
Year Ended June 30, 2011 
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No matters are reportable. 
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