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INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and City Council
City of New Cordell, Cklakoma

We have audited the accompanying combined financial statements of the governmentat activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of New Cordell, Okiahoma, as
of and for the year ended June 30, 2012, which collectively comprise the City of New Cordell, Oklahoma’s basic
financial statements as listed in the Table of Contents. These financial statements are the responsibility of City of

New Cordell, Oklahoma’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our andit provides a reasonable basis for our
opinion,

In our opinion, the financial statements referved to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of New Cordell, Oklahoma, as of June 30, 2012, and the respective changes
in financial position and cash flows, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May 20, 2013, on our
consideration of City of New Cordel!, Oklahoma's, internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of intemal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Govemment Auditing
Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis as listed in the table of contents be presented to supplement the basic financial statements, Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain Hmited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance,

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER OF OKLAHOMA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of New Cordell, Oklahoma’s basic financial statements as a whole. The introductory section, combining
and individual nonmajor fund financial statements as listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financiel statements. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
is also not a required part of the financial statements. The combining and individual nonmajor fund financial
statements and the Schedule of Expenditures of Federal Awards are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial
statements. Such information has been subjected to the auditing proecedures applied in the audit of the financial
statements referred to above and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to the
finencial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

Boalton ,W &« Miden

BRITTON, KUYKENDALL & MILLER
Certified Public Accountants

May 20,2013
Weatherford, Oklahoma

BRITTON, KUYKENDALL & MILLER » CERTIFIED PUBLIC ACCOUNTANTS L4 WEATHERFORD, OKLAHOMA ‘723096
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CiTY OF NEW CORDELL, OKLAHOMA
MANAGEMENT DISCUSSION & ANALYSIS
JUNE 30, 2012

Our discussion and analysis of the City of New Cordell's financial performance provides an overview of
the City's financial activities for the fiscal year ended June 30, 20112. Please read it in conjunction with
the City's financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

s For the fiscal year ended June 30, 2012, the City's total net assets increased by $413,751 or
7.34% from the prior year.

e During the year, City's expenses for governmental activities amounted to $1,746,424 and were
funded by program revenues of $543,065 and further funded programs with taxes and other
general revenues and transfers that totaled $1,544,251.

* In the City's business-type activities, including utilities and economic development, program
revenues exceeded expenses by $561,918.

» AtJune 30, 2012, the General Fund reported an unassigned fund balance of $76,101, a decrease
of $50,441.

« For budgetary reporting purposes, the General Fund reported actual revenues below final
estimates of revenues of $10,802 or 0.1%, while expenditures were under final appropriations by
$63,102 or 3.6%.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements presented herein include all of the activities of the City of New Cordell {the
“City™) and its component units using the integrated approach as prescribed by GASB Statement No. 24,
Included in this report are government-wide statements for each of two categories of activities-
governmental and business-type. The govemment-wide financial statements present the complete
financial picture of the City from the economic resources measurement focus using the accrual basis of
accounting, They present governmental activities and business type activities separately and combined.
These statements include all assets of the City (including infrastructure capital assets) as well as all
liabilities {including all long-term debt).

Reporting the City as a Whole

The Statement of Net Assets and the Statement of Activities

One of the most frequently asked questions about the City's finances is, “Has the City's overali financial
condition improved, declined or remained steady over the past year?” The Statement of Net Assets and
the Statement of Activities report information about the City as a whole and about its activities in a way
that helps answer this question. These statements include all assets and liabilities using the accrual
basis of accounting. All of the current year's revenues and expenses are taken into account regardless of
when cash is received or paid.

These two government-wide statements report the City's net assets and changes in them from the prior
year. You can think of the City's net assets — the difference between assets and liabilities- as one way to
measure the City's financial condition, or position. Over time, increases or decreases in the City's net
assets are one indicator of whether its financial health is improving, deteriorating, or remaining steady.

However, you must consider other nonfinancial factors, such as changes in the City's tax base, the
condition of the City's roads, and the quality of services to assess the overall health and performance of
the City.

As mentioned above, in the Statement of Net Assets and the Statement of Activities, we divide the City
into two kinds of activities:

+« Governmental aclivities- Most of the City’s basic services are reported here, including the police,
fire, general administration, streets, and parks. Sales taxes, franchise fees, fines, and state and
federal grants finance most of these activities.

2



CiTy OF NEW CORDELL, OKLAHOMA
MANAGEMENT DISCUSSION & ANALYSIS
JUNE 30, 2012

« Business-type activities- The City charges a fee to customers to help cover all or most of the cost
of certain services it provides. The City's electric, water, wastewater, and sanitation activities are
reported here. '

Reporting the City’s Most Significant Funds
Fund Financial Statements

The fund financial staternents provide detailed information about the most significant funds- not the City
as a whole. Some funds are required to be established by State law and by bond covenants. However,
management establishes many other funds to help it control and manage money for particular purposes
or to show that it is meeting legal responsibilities for using certain taxes, grants and other money.

Governmental funds- Most of the City's basic services are reported in governmental funds, which focus
on how money fiows into and cut of those funds and the balances left at year-end that are available for
spending. These funds are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets that can readilly be converted to cash. The
governmental fund statements provide a detailed short-term view of the City's general government
operations and the basic services it provides. Governmenta! fund information helps determine whether
there are more or fewer financial resources that can be spent in the near future fo finance the City's
programs. The differences of results in the Governmental Fund financial statements to those in the
Government-Wide financial statements are explained in a reconciliation following each Governmental
Fund financial statement.

Proprietary funds- When the City charges customers for the services it provides- whether to cutside
customers or to other units of the Cliy- these services are generally reported in proprietary funds.
Proprietary funds are reported in the same way that all activities are reported in the Statement of Net
Assets and the Statement of Revenues, Expenses, and Changes in Fund Net Assets. In fact, the City's
enterprise funds are essentially the same as the business-type aclivities we report in the government-
wide statements but provide more detail and additional information, such as cash fiows.

A FINANCIAL ANALYSIS OF THE CITY AS A WHOLE
Net Assets
The City's combined net assets increased from $5,63%,058 to $6,052,809 between fiscal years 2011 and

2012. Net assets of governmental and business-type activities each showed an increase when compared
to prior year.



CITY OF NEW CORDELL, OKLAHOMA
MANAGEMENT DISCUSSION & ANALYSIS

JUNE 30, 2012
Governmental Business-Type
Activities Activities Total Difference
2011 2012 2011 2012 2011 2012 $ %
Current assets $ 485325 § 353,523 $ 2,934,314 % 2,888,573 $ 3,373,893 § 3,242,096 § (131,802) -4%
Capital assets, net 1,692,331 2,179,887 2,387,248 2,384,493 4,079,579 4,564,380 484,801 12%
Total assets ¥ 2,177,656 ' 2.533,410 Y 6,321,562 5,273,066 7453,477 7,806,476 352,599 5%
Current liabilities 135,712 165,736 534,685 511,078 671,397 676,814 5417 1%
Non-cument liabiliites 14,162 - 1,174,601 1,076,853 1,188,763 1,076,853 {(111,910) 9%
Total liabllities 150,874 165,736 1,709,286 1,587,931 1,860,160 1,753.667_ (1065,493) 6%
Net assets
imested in capital assets,
nat of related debt 1,658,166 2,165,725 1,345,479 1,470,470 3,004,645 3,636,195 631,580 21%
Unrestricted 368,616 201,849 2,265,797 2,214,665 2,634,413 2,416,614 (217,798) -8%
Total net assets $ 2,026,782 § 2,367,674 $ 3612276 $ 3,685,135 $ 66339.058 § 6,052,809 $ 413751 %
Changes in Net Assets
For the year ended June 30, 2012, net assels of the primary government changed as follows:
Difference
Governmental Business-type
Governmental Activities Businass-type Activities Activities Activities
Revenues 2011 2012 2011 2012 $ % $ *__
Program revenues $ 396430 $ 543,065 $ 3081889 § 3977822 $ 146,635 I% 3 (14,167) 0%
Taxes and olher generat revenues 1,052,557 960,410 111,877 94,782 (92,147} 9% (17,085) -15%
Total revenues 1,448,987 1,503,475 4,103,866 4,072,604 BE4B8 4% (31262 1%
Expenses
General government 215,870 283,337 - - 67,367 IN% - -
Public safaty and judiciary 886,863 870,954 - - (15,869) -2% - -
Transportation 402,784 358,784 - - (440000 -11% - -
Cuitural, parks, and recreation 167,285 179,524 - - 12,229 7% - -
Public services 42 802 53,785 - - 10,883 25% - -
Elactric - - 1,841,228 1,856,315 - - 15,085 1%
Water - - 761,155 708,152 - - (53.063) 7%
Sewear - - 81,846 95,094 - - 13,248 15%
Sanitation - - 325,371 345,464 - - 20,093 6%
Customer service B - 391,445 370,512 - - {20,933) -5%
Economic development _ - - 53,854 40,367 - - (13487) -25%
Total expenses 1,715,814 1,746,424 3,454,800 3,415,804 20,610 2% {38,946 1%
Excess {deficiency)
before transfers (266,827} {242 949) 648,966 656,700 23,878 -8% 7.734 1%
Transfers 392,311 583,841 (392,311} (583.841) 191,530 49% {191.530) 49%
Increase (decrease)} in net assets $ 125484 §$ 340,892 $ 256655 § 72,859 $ 215408 172% $ (183.7968) -72%

The City's governmental activities’ increase in net assets of $340,892 is attributable to an increase in
program revenues related to airport grants offset by an increase in total expenses. The business-type
activities’ increase in net assets is a function of the operating departments covering the cost of service in
the current year. The results indicate that, as a whole, the City’s financial condition improved from the

prior year.



CiTY OF NEw CORDELL, OKLAHOMA
MANAGEMENT DISCUSSION & ANALYSIS
JUNE 30, 2012

Governmentai Activities

To aid in the understanding of the Statement of Activities some additional expianation is given. Of
particular interest is the format that is significantly different than a typical Statement of Revenues,
Expenses, and Changes in Fund Balance. You will notice that expenses are listed in the first column with
revenues from that particular program reported to the right. The resultis a Net {Expense)/Revenue. The
reason for this kind of format is to highlight the relative financial burden of each of the functions on the
City's taxpayers. It also identifies how much each function draws from the general revenues or if it is self-
financing through fees and grants or contributions, All other governmental revenues are reported as
general. It is important to note all taxes are classified as general revenue even if restricted for a specific
purpose.

The City's governmental activities were funded and used as follows:

2011 Sources 2012 Sources

o,

o B
T NTER o
IR i WML
RN L a

| TGS

For the year ended June 30, 2012 and 2011, sales {ax provided the most significant source of funding for
governmental activities at 50% and 51%, respectively. Intergovernmental revenues increased as a funding
source in fiscal year 2012 due to grants received for airport.
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Consistent between fiscal years, public safety and judiciary expenses were the largest use of governmental funds at
50% and 36% for 2011 and 2012, respectively. Capital outlay expenses noted a increase in fiscal year 2012 at 32%
of uses as compared to 8% in fiscal year 2011.

Business-type Activities

Business-type activities are designed to cover their cost of operations. The following chart displays iotal
revenues and total expenses of each business-type department for fiscal year 2012:

Business-type Activites by Department

Economic development
Customer service

Sanitation
= Expenses

Wi
Sewer = Revenues

Water

Electric
i ] |

- 500,000 1,000,0001,500,0002,000,00(,500,0003,000,000

A FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As the City completed its 2012 fiscal year, the governmental funds reported a combined fund balance of
$201,949 or a 45.2% decrease from the prior year. The enterprise funds reported combined net assets of
$3,685,135 or a 2.0% increase over 2011.



CITY OF NEW CORDELL, OKLAHOMA
MANAGEMENT DISCUSSION & ANALYSIS
JUNE 30, 2012

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of June 30, 2012, the City had $3,643,277 invested in capital assets, net of related debt,
including vehicles and equipment for police and fire operations, park facilities, and street activities in
governmental activities and electric fines, water lines and sewer fines in business-type activities. See
table below.

Primary Government Capital Assets (net of accumulated depreciation)

Govermnmental Business-type
Activities Activitles Totzl
2014 2012 2011 2012 201 2012
Land and improvements 925,169 1,142,372 114,135 111,135 1,036,304 1,253,507
Buildings 411,924 617,488 1,805,536 1,687,085 2,217,460 2,304,583
Machinery & equipment 355,238 366,647 175,806 274,287 631,044 640,934
Utility property & improvements - - 240,437 262,471 240,437 262,471
Construction in process - §3,380 - - - 63,360
Totals $ 1602331 § 2179887 § 2332914 § 2334988 § 4,025245 $ 4514875

This year's more significant capital asset additions included:

» In Governmental Activities; $332,284 lighting and electrical upgrades plus $169,567 runway
improvements for the airport; $11,073 for a voice logger, $21,912 for a 2012 Chevy police car and
$5,000 for a Dodge charger for the police department; $10,230 for overhead doors and 39,760 for
radios/receivers for the fire department; and $35,998 for a melter SS125 super shot, $6,472 for a
9' MSP plow, and $47,636 in street improvements/overlay in the street department.

¢ In Business-type Activities: $111,950 for a 2007 Ford F750 digger truck, $28,398 for

transformers in the electrical department; $20,000 for Pacific Tek power vac, and $24,722 in
other water depariment equipmentfimprovements; and $1,704 for a sewer department equipment.

Long-Term Debt

At year-end, the City had $1,142,132 in ouistanding long-term debt which represents a net decrease of
$119,579 from the prior year. The City's Changes in long-term debt by type of debt are as follows:

Primary Government Long-Term Debt

Governmental Business-type
Activities Activitios Yotal
2011 2012 2014 2012 2011 2012
Revenue bonds $ - $ - $ 1,300,000 $ 1,230,000 $ 1,300,000 $ 1,230,000
Notes payable/capital leases 34,165 14,162 53,701 36,764 87.866 50,926
sublotal 34,165 14,162 1,353,701 1,266,764 1,387,866 1,280,926
less current portion (20,003) (14,162) {106,152) (124.632) {126,155) (138,754)
Totals $ 14,462 § - § 1247545 § 1,142132 § 1,261,711 § 1,142,132




CiTY oF NEw CORDELL, OKLAHOMA
MANAGEMENT DISCUSSION & ANALYSIS
JUNE 30, 2012

ECONOMIC FACTORS AND NEXT YEARS’'S BUDGET AND RATES

Cordell has seen its financial condition improve and is seeing some growth in the local economy, The City
must continue fo make prudent financial management decisions and continue to progress, reinvest in
infrastructure, and continue to plan for the long-term quality for future generaticns. The City budget
continues to reflect a conservative and sustainable zero-based approach.

In fiscal year 2012, sales tax collections noted an increase. As the City continues to manage the revenue
sources, costs of doing business are seeing increased levels, including employment costs in healthcare,
worker's compensation insurance, and unemployment rates. The budget for fiscal year 2013 reflected a
conservative estimate of 90% of recurring revenues, Utility revenues are expected to increase slightly
due to the proposed rate increase for fiscal year 2013. The rate increase will allow the City to cover the
rising cost of providing services to its citizens.

The City has identified capital projects that it would like to complete for fiscal year 2013; however, those
projects will be dependent upon funding. The City will further focus on priorities established by the
slected officials, specifically maintaining a cash reserve and consideration of future capital improvements.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the City's finances and to show the City's accountability for the money it receives. If you have
questions about this report or need additional financial information, contact the City Clerk's Oifice at 101
East Main, Cordell, Oklahoma, 73632 or phone at (580) 832-3825.



City of New Cordell, Okiahoma

Statement of Net Assets
June 30, 2012
Governmental Business-type
ASSETS Activities Activities Total
Current Assets:
Cash, including time deposits 3 241,575 1,559,114 1,800,689
Investments 34,631 268,207 302,838
Interast receivable 3 53 56
Due from other funds 522 19,268 19,790
Taxes receivable 76,792 - 76,792
Accounts receivable (net) - 639,194 639,194
Prepaid expenses - 7,363 7.363
Total current assets 353,523 2,493,199 2,846,722
Restricled assets:
Cash, including time deposits - 193,567 193,567
Invesiments - 201,807 201,807
Total restricted assets - 305,374 395,374
Accounts payable
Unamortized bond issue costs - 49,505 49 505
Land and construction in progress 1,195,752 111,135 1,306,887
Other capital assels (net of accumulated depreciation) 984,135 2,223,853 3,207,988
Total noncurmrent assets 2,179,887 2,384,493 4,564,380
Total assets 2,533,410 5,273,066 7.806,476
LIABILITIES
Current liabilities:
Accounts payable 62,627 248,716 312,343
Wages and benefits payable 21,741 6,960 28,701
Compensated absences, current 47,416 10,353 57,769
Due to other funds 18,780 - 19,790
Notes payable, currant 14,162 24,632 38,794
Total current liabllities 165,736 291,661 457 397
Lizbilities payable from restricted assets:
Accrued interest payable - 10,172 10,172
Customer deposits payable - 109.245 109,245
Bonts payable, current - 100,000 100,000
Total liabilities payable from restricted assets B 219,417 219,417
Noncurrent liabilities:
Notes payable, non-current - 12,132 12,132
Bonts payabls, non-current - 1,130,000 1,130,000
Deferred amount on refunding - (65,279) (65,279}
Bonds payable, net of unamortized discount/premium
and deferred amount on refunding - 1.064.721 1,064,721
Total noncurrent liabiities - 1,076.853 1,076,853
Total llabilities 165,738 1,587,931 1,753,667
NET ASSETS
Invested in capital assets, net of refated debt 2,165,725 1,477,552 3,643,277
Unrestricted 201,948 2,207,583 2,409,532
Totatl net assets 307, 3,685,135 U2,
See accompanying notes to financial statements. 10



City of New Cordell, Oklahoma
Statement of Activities
Year Ended June 36, 2012

Program Revenues

Cpeorating Capital Not
Charges for Granta and Grants & {(Expanse}
Functions/Programs Expenses Sarvices Contributions Contributions Revanue
Governmental activities:
General govenment;
General govemment 124281 § 22,10 $ 25600 - 8 {86,571)
Administration 135,050 - - {135,050}
Grant Wiiting 24,006 - - - {24,005)
Tolal general government 283,337 12,110 25,500 - (245827)
Public safely and judiciary:
Legisfativa & judicial 12,897 - - - (12,897}
Palice 615,817 47,793 3,180 - {564,844}
Fire 225,395 - 16,037 11.643 {197.715)
Animal Control 16,885 - - - {16,885
Tolal public safety and jugiciary \ #7,793 19217 11543 34T)
Transportation:
Sireat 248,974 - 25,345 (223.629)
Airport 109,810 7,120 2,011 352,171 251,492
Tolal fransportation 358,784 7,120 27,356 352,171 27,863
Cultural, parks and recreation:
Park 87,734 - - - (87.734)
Swimming pool 91,790 19,114 - - {72,676}
Total cultural, parks and recreation 179,524 19,114 - - {160,410}
Public services:
Public works 1,469 15,091 - - 13,622
Cemetery 24,659 5,850 - - {18,809)
City garage 27.657 - - - (27.657)
Total public services 53,785 20,941 - _ - {32,844
Total governmental activities 1,746,424 107,018 72,173 363,814 {1,203,359)
Business-type aclivities:
Eleclric 1,856,315 2,484,383 - - 628,068
Water 708,152 688,864 - - {15.288)
Sewer 95,094 216,821 - - 121,727
Sanilation 345,464 339,452 - - {6,012)
Customer service 370,512 245,887 - - (124,625}
Economic development 40,367 2,415 - - (37,952}
Total business-type activities 3415904 3,977,822 - - 561,918
Total 5162328 § 4,084800 § 72,173 363814 §  (641,441)
See accompanying noles to financial stalements. "



City of New Cordell, Oklahoma
Statement of Activities (continued)

Year Ended June 30, 2012
Changes in Net Assets:
Governmental Business-type
Activities Activitles Total
Net (expense)revenue $  (1,203,359) $ 561,918 $ (641,441)
General revenues:
Taxes:
Sales tax 752,055 - 752,055
Use tax 47,302 - 47,302
E-911 tax 66,448 - 66,448
Franchise taxes 43,495 - 43,495
Alcoholic beverage tax 35,771 - 35,771
Cigarette tax 10,861 - 10,861
Oil & gas royalties 1,861 - 1,861
Investment income 1,732 16,535 18,267
Penalties - 71,288 71,288
Miscellaneous 885 6,959 7.844
Transfers-Internal activity 583,841 {583,841) -
Total general revenues and transfers 1,544,251 {488,059) 1,055,182
Change in net assets 340,892 72,859 413,751
Net assets-beginning 2,026,782 3,612,276 5,639,058
Net assets-ending $ 2,367,674 3 3,685,135 $ 6,052,809

See accompanying notes to financial statements. 12




City of New Cordell, Oklahoma
Balance Sheet
Governmental Funds
June 30, 2012

ASSETS

Cash, including tme deposits
investments
interest receaivable
Taxes receivable
Due from other funds
Prepaid expenses

Total assets

LIABILITIES
Accounts payable
Wages and benefits payable
Due to ottrer funds
Compensated absences, current
Total Eabilities

FUND BALANCES
Restricted for:
Capital projects fund
Special revenue funds
Unnassigned
Total fund balances
Total liabilities and fund balances

Total fund balance- total govemnmental funds
Amounts reported for governmental activities in the statement of net assets are different because;

Land and capital assets, net of accumulated depreciation are not financial resources and,

therefore, are not reported in the funds. See Note 3(B) for additional detail.

Land and construction in process

Capital assets

Less: Accumulated depreciation

Long-term liabilities are not due and payable in the cument period and are

not reported in the funds.

Net assets of govermmmental activities

See accompanying notes to financial statements.

Other Total
Genaral Grant Governmental Governmental
Fund Fund Funds Funds
$ 153,148 $ 2 $ 88,427 3 241575
- - 34,631 34,631
- - 3 3
74475 - 2317 76,792
- - 522 522
3 227,621 % 2 3 125500 § 353,523
$ 62,627 $ $ - $ 62,527
21,741 - - 21,741
19,736 - 54 19,780
47418 - - 47,416
151,520 - 54 151,574
- - 25,427 25,427
- 2 100,419 100,421
76,101 - - 76,101
76,101 2 125,846 201,949
$ 227,621 3 2 $ 125,900 $ 353,623
201,949
1,195,762
7,650,392
(6,656,257) 2179887
{14,162)

13
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City of New Cordell, Oklahoma
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

June 30, 2012
Other Total
Gonoral Grant Governmoental Governmental
Fund Fund Funds Funds
REVENUES
Sales taxes 3 752,055 $ - $ - $ 752,055
Use taxes 47,302 - - 47,302
E911 taxes 66,448 - - 66,448
Beverage tax 35,771 - - 35,771
Franchise taxes 43,495 - - 43,495
Cigarette tax 10,861 - - 10,861
Licenses and permits 8487 - - 8,487
Qil and gas royalties - - 1,861 1,861
Fines and forfeitures 47,723 - - 47,793
Investment income 857 - 835 1.732
Charges for services 24,207 . 757 24964
Rental income 10,743 . - 10,743
intergovemmental 9,327 77,171 36,988 424,086
Miscellaneous 19,156 2,01 6,710 27.877_
Total revenues 1,076,542 379,782 47,151 1,503.475
EXPENDITURES
Current:
General govemment:
General govemment 62,043 25,600 - 87,643
Administration 135,050 - - 135,050
Grant Writing 24,008 _ - - 24,006
Total general govemment 221,699 25,600 - 246,659
Pubic safety and judiciary:
Legislative & judicial 12,897 - - 12,897
Police 565,294 - - 565,294
Fire 161,595 - 5,397 186,992
Animal Control 16,685 - - 16,885
Total public safety and judiciary 776,671 - 5.397 782,068
Transportation;
Strest 202,012 - 19,038 221,050
Alrport 46,823 1,158 - 47,981
Total iransporiation 248,835 1.158 19,038 269,031
Cultural, parks and recreation:
Park 67,328 - - 67,328
Swimming pool 91,780 - “ 91,780
Total cuttural, parks and recreation 159,118 - - 158,118
Public Services:
Public works 1,489 - - 1,469
Cemetery 19,572 - - 19,572
City garage 27,657 - - 276857
Total public services 43,698 - - 48,698
Debt service
Capital laase obligation 21,824 - - 21.824
Total debt service 21,824 - S 21,824
Capital oullay 161,555 555,230 9,760 726,545
Total expenditures 1,637,800 581,988 34,195 2,253,983
Excess (deficiency) of revenues over
expendilures {561,258) (202,208) 12,956 (750,508)
OTHER FINANCING SQURCES {USES)
Transfers in 565,208 71,068 - 656.273
Transfers out (74,391) - 1,959 (72,432)
Total other financing sources and uses 510,817 71,065 1,959 533,841
Net change in fund balances (50.441) (131,141) 14,915 {166.667)
Fund balances - beginning 126,542 131,143 110,931 368,616
Fund balances - ending $ 76,101 $ 2 $ 125,846 $ 201,949
See accompanying notes lo financial statements. 14



City of New Cordell, Oldahoma
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
June 30, 2012

Reconciliation of the change in fund balances - total governmentat funds
to the change in net assets of governmental activities;

Net change in fund balances - total governmental funds
Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmentat funds report capital outiays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.

Capital asset purchases capitalized 726,545
Equipment disposed
Depreciation expense (238,989)

The proceeds of debt issuances provide current finanical resources to govenmental funds,
but issueing debt increases long-term liabilities in the statement of net assets. Repayment
of debt principle is an expendiure in the governmental funds, but the repayment reduces
long-term liabilites in the statement of net assets.

Debt activily reported in the fund statements
Proceeds from debt issuance -
Payments on capital lease obligations 20,003

$ (166,867)

487,556

20,003

Change in Net Assets of Govemmental Activities

See accompanying notes to finandia! statements, 15
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City of New Cordell, Oklahoma
General Fund

Statement of Revenuss, Expanditures, Encumbrances, and Changes in Fund Balance

Budget and Actual (Non-GAAP Budgetary Basis)

Varlance -
Orlginal Revised Favorable
Budget Revislons Budget Actual {Unfavorabla)
REVENLUES
Sales taxes $ 657278 § 77000 § 744278 § 748451 § 5173
Use laxes 30,290 15,000 45,260 46,973 1,683
E911 taxes 47,820 12,000 59,820 66,448 6,628
Beverage tax 32,131 3,000 35,131 36,423 1.292
Cigarette fax 12,005 - 12,005 11,140 {865)
Franchise taxes 47,285 - 47,285 43,495 (3,790)
Fines and forfeitures §5,705 - 55,705 47,793 (7.912)
Charges for services 25,882 7.500 33,382 43,717 10,335
[ntergovemmental - 6,700 6,700 15,885 9,185
Investment income 1,309 - 1,309 897 {412)
Miscellaneous 15,175 36,100 51,275 19,168 {32,119)
Total revenues 934,880 167,300 1,082,180 1,081,378 {10,802)
EXPENDITURES
General government;
General govemment 65,570 - 65,570 61,250 4,320
Administration 92,420 28,000 120,420 113,744 6,678
Grant writing 32,180 - 32,190 22,505 9,685
Total general govemment 150,180 28,000 218,180 197,499 20,681
Pubis safety and judiciary:

Legistative and judicial 16,075 - 16,075 13,893 2,182

Police 588,381 43,000 £31,381 615,074 16,310

Fire 183,868 38,500 222,368 211,286 11,072

Animal Conirel 19,450 {1,000) 18,450 18,7714 1,679
Total public safety and judiciary 807,774 80,500 888,274 857,031 31,243
Transportation:
Street 194,350 104,000 295,350 285,513 9,837
Alrport 46,900 82,000 _128.800 125,993 2,907
Total transportation 241.250 183,000 424.250 411,508 12.744
Cultural, parks and recreation:
Park 80,850 27,600 88,450 81,521 6,929
Swimming pool 62,650 27,000 89,650 104,152 {14.502)
Total cuttural, parks and recreation 123,500 54,600 178,100 185,673 (7,573)
Public Services:
Cametary 22,600 - 22,600 19,222 3,378
City garage 26.400 3,800 30,200 27.571 2,829
Total public services 49,000 3.800 52,800 46,783 6,007
Tolal expenditures 1:411.704 349.800 1.761.604 1,698,502 63,102
Excess (deficlency) of revanues over expenditures {476,824) {192,600} {669,424) {617,124} §2,300
OTHER FINANCING SQURCES (LISES)
Operating transfers in 455,000 189,200 844,200 585,208 (58,992)
Cperaling transfers out - {3.500) {3.500) {74.391) {70,891}
Net other financing sources {uses) 455,000 185,700 640,700 510,817 {129,883)
Excoss of rovenues and other financing sources over
{under} expenditures and other uses {2%,824) {6,500} {28,724) (106,307) {77,583)
Fund balance at beginning of year (Non-GAAP budgetary basis):

Appropriated for current year budget 103,151 62,000 165,151 125,542 (38,609)
Fund balance at beginning of year (Non-GAAP hudgetary basis) 103,151 62,000 165,151 126,542 {38,609
Fund balance at end of yoar (Non-GAAP budgetary basis) H 81.327 [ 555100 $ 138427 [ 20,235 § !1 18.192!

T CCEPTED ACCOUNTIN NCIPLES
Revenue and transfer accruals 1,721
Expenditure and transfer accruals 54,145
Fund balance at end of year (GAAP basls) $ 76,101
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City of New Cordell, Oklahoma
Statement of Net Assets
Proprietary Funds
June 30, 2012

ASSETS
Current assets:
Cash, including time deposits
Investment
Interest receivable
Duse from other funds
Accounts receivable, net of allowance of $83,189
Prepaid expenses
Total current assets
Noncumrent assets:
Restricted assets:
Cash, including time deposits
Investments
Total restricted assets
Noncurrent assets:
Unamortized bond issue costs
Capital assets (net)
Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:

Accounts payable

Wages an benefits payable

Compensated absences, current

Due to other funds

Notes payable, current

Total current Habllities

Liabiities payable from restricted assets;

Accrued interest payable

Customer deposits payable

Bonds payable, current

Total liabilities payabls from restricted assets

Noncurment liabilities:
Notes payable, noncumrent
Bonds payable, nencumrent
Deferred amount on refunding

Bonds payable, net of unamortized discount/premium

and deferred amount on refunding
Total noncurrent liabilities

Total liabilitles
NET ASSETS

Invested in capitat assets, net of
related debt

Unrestricted

Total net assets

See accompanying notes to financial stalements.
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New Cordeli Development Total
Utilities Redavelopment  Enterprise

Authority Authority Funds
$ 1,544,147 $ 14,867 $ 1,559,114
288,207 - 268,207
53 - 53
19,214 54 18,268
639,194 - 639,194
7,363 - 7,353
2,478,178 15,021 _ 2,493,158
193,567 - 193,567
201,807 - 201,807
385,374 - 395,374
49,505 - 48,505
1,783,829 951,169 2,334,888
1,833,334 551,159 2,384,493
4,706,888 566,180 5,273,066
249,718 - 249,716
6,960 - 6,960
10,353 - 10,353
24,632 - 24,632
291,661 - 291,661
10,172 - 10,172
109,245 - 109,245
100,000 - 100,600
219417 - 219,417
12,132 - 12,132
1,130,000 - 1,130,000
{65,279) - (65,279)
1,084,721 - 1,064,721
1,076,853 - 1,076,853
1,587,931 - 1,587,931
926,393 651,159 1,477,662
2,192,562 15,021 2,207,583
3 3,118,955 $ £66,180 $ 3685135




City of New Cordell, Oklahoma

Statement of Revenues, Expenses and Changes In Fund Net Assets

Proprietary Funds
Year Ended June 30, 2012
New Cordell Development Total
Utilities Redevelopment Enterprise
Authority Authority Funds
Operating revenues:
Charges for services:
Electric charges $ 2484383 § - $ 2,484,383
Water charges 688,864 - 688,864
Sewer charges 216,821 - 216,821
Sanitation charges 339,452 - 339,452
Penalties 71,288 - 71,288
Total charges for services 3,800,808 - 3,800,808
Lease and rental income - 2415 2,415
Miscellaneous 6,059 - 6,959
Total operating revenues 3,807,767 2,415 3,810,182
Operating expenses:
Cosi of goods sold 2,268,887 - 2,268,887
Personal services 417,535 - 417,535
Materials and supplies 212,450 8,652 221,102
Other services and charges 263,824 2,400 266,224
Depreciation 156,216 29,315 185,631
Total operating expenses 3,318,912 40,367 3,359,279
Net operating income 488,855 (37,952) 450,503
Nonoperating revenue (expense):
investment income 16,402 133 16,635
Grant income - - -
Interest expense {44,126) - {44,126)
Amortization (12,499) - (12,4599)
QOther income 245 887 - 245,887
Total nonoperating revenue
(expense) 205,664 133 205,797
Net Income before contributions and transfers 694,519 (37,819) 656,700
Transfers from other funds 1,825 - 1,825
Transfers to other funds {585,666) - {585,666)
Change in net assets 110,678 (37,819) 72,859
Net assets-beginning of year 3,008,277 603,999 3,612,276
Net assets-end of year $ 3115955 & 566,180 $ 3,685,135

See accompanying notes to financial statements.
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City of New Cordell, Oklahoma

Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2012
New Cordell Development Total
Utilities Redevelopment Enterprise
Authority Authority Funds
Cash flows from operating activities:
Receipts from customers $ 3869782 § 2415  $ 3,872,197
Payments {o suppliers (2,789,798) {11,052) (2,800,850)
Payments to employees (416,112) - {416,112)
Other operating revenues 6,959 - 6,959
Net cash provided {used) by operating activities \ (8.637) 662,194
Cash flows from non-capital financing activities:
Transfers from other funds 1,825 - 1,825
Transfers to other funds (585,666) - (585,666)
Payments on interfund loan agreements (19,214) . {19,214)
Receipts from nonoperating income 245,886 - 245,886
Net cash provided (used) by non-¢capital
financing activities (357,169) - (357,169)
Cash flows from capital and related financing activities:
Purchases of capital assets (187,604} - {187.604)
Proceeds from capital grants - - -
Principal paid on capitai debt {108,978} - (108,978)
Proceeds from issuance of debt 22,041 . 22 041
Interest paid on capital debt (47,825) (47,825)
Bond issue costs paid - - -
Net cash provided (used) by capital and
related financing activities (322, 366) - (322,366)
Cash flows from investing activities:
Purchase of investments {205,146) - (205,145)
Investment income 16,451 132 16,583
Net cash provided {used) by Investing acfivities (188,695) 132 {188,563)
Net increase (decrease) in cash and cash equivalents {197,399) {8,505) {205,904)
Cash and cash equivalents, July 1, 2011 1,835,113 23,472 1,958,585
Cash & cash equivalents, June 30, 2012 $ 1737714 & 14,967 § 1,752,681
Cash, including time deposits 3 1,544,147 $ 14,967 % 1,559,114
Restricted cash, including time deposits 193,567 - 193,567
Total cash and cash equivalents, end of year $ 1737714 8 14,967 § 1,752,681
Reconciliation of operating Income (loss) to net cash
provided (used) by operating activities
Operating income (loss}) $ 488855 $ (37,952) § 450,903
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation 156,216 29,315 185,531
Changes in assets and liabilities:
{Increase) decreass in accounts receivable - 64,024 - 64,024
(Increase) decrease in prepaids 124 - 124
Increase (decrease) in accounts payable (44.767) - {44,761)
Increase (decrease) in wages & benefits payable {585) - {585)
Increase (decrease) in compensated absences 2,008 - 2,008
Increase (decrease) in deposits subject to refund 4,950 - 4,950
Total adjustments 181,976 29,315 211,201
Net cash provided {used) by operating activities $ 670,831 $ (8637) $ 662,194

See accompanying notes to financial statements.
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CiTY OF NEW CORDELL, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

(1) SuMm OF SIGNIFICANT ACC NG POLICIES
A. Organkzation

The City of New Cordsli, Oklahoma (the "City”) is incorporatad under the provisions of the State of Oklahoma per Execulive
Depariment Proclamation on May 22, 1808. The City operates under the statutory Aldemmanic form of government. The City
provides the following services: public safely (police and fire), skreefs, utility (sanitation, water, sewer, and electric) planning
and zoning, public improvements, library, airport, parks, and general administration.

The Reporting Entity

The City, for financial purposes, includes all of the funds and aceount groups relevant to the operation of the City of New
Cordell. The financial statements presented hereln do not include agencies which have been formed under appficable state
laws or separale and distinet units of govemment apan from the City of New Cordedl.

The financial statemsants of the City include the Ciy’s primary government and component units over which the City exercises
significant influence. Significant influence or accountability is based primarily on operational or financial refationships with the
City (as distinct from legal refationships).

Due to restrictions of the state constitution relating to the issuance of municipal debt, public trusts are created to finance City
services with revenue bonds or other non-general obligation financing ard provide for multi-year contracting. Financing
services provided by these public trusts are solely for the benefit of the City. Public trusts created to provide financing services
are blended into the City's primary govemment as an integral part of City cperations although retaining separate legal identiy.
Component unfts that do not meet the eriteria from blending are reported discretely.

Blended Component Units Reported with Primary Government

New Cordell Utilities Authority - created October 6, 1966 by Declaration of Trust and as amended by Amendment to
Declaration of Trust dated 01/08/88, under Title 60, 0S (1981) Section 176-804. The City has beneficial interest and the City
Council members serve as Trustees of the Authority. City employees camy on the activities of the Authority.

Cordell Development and Redevelonment Authority - The City Council members serve as trustees of the Authority.

‘The Cordell Hospital Authority and the Cordell Recreation Authority are excluded from the financial reporting entity because
the City's accountabiiity does not extend beyond making appolntments. Audited financial statements are avallable from the
refated organization.

B. Basis of Presentation
Government-Wide Financial Statements:

The govemment-wide financial statements inciude the statement of net assals and statement of activities. These statements
report financial information for the City as a whole. The statements distinguish governmental activiies, generally supported by
taxes and City general revenues, from business-type aclivities, generally financed in whole or in part with fees charged to
external customers. Individual funds are not displayed by the statements.

The statement of aclivities reports the expenses of a given function offset by program revenues directly connected with the
functiona! program. A function is an assembly of similar activities and may Inciude portions of a fund or summarize more than
one fund to capture the expenses and program revenues associated with a distinct functional activity. Program revenues
include: (1) charges for services with usage fees, fines and forfeitures, and other charges to users of the City's senvices; (2)
operating grants and contributions which finance annual operating activities; and (3) capital grants and contributions which fund
the acquisition, construction, or rehabilitation of capital assets. Taxes and other revenues sources not properly included with
program revenues are reporied as general revenues.

Govenmental activities generally are financed through taxes, infergovernmental revenuss, and other non-exchange revenues.
Business-lype activities are financed In whole or In part by fees charged to external parties for goods or utility services.

Certain reclassifications have been made to prior period balances in order to conform to the current period's presentation.
Fund Financlatl Statements:

Fund financial statements of the reporing entty are organized into funds each of which is considered to be separate
aceounting entties. Each fund is accounted for by providing a separate set of seff-kalancing accounts which constitute its
assets, liabilities, fund equity, revenues, and expendituresfexpenses. Funds are organized into three major categories:
govemmental, proprietary, and fiduciary. The City has no fiductary funds.

Moeasurament Focus and Basls of Accounting

The financial statements of the City are prepared in accordance with accounting principles generally accepted in the United

States of America, GAAP. The City’s reporting entity applies all relevant Governmentat Accounting Standards Board (GASB)
pronounicements and applicable Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles
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CiTY OF NEW CORDELL, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

Board (APB) opinions issued on or before Navember 30, 1989, unless they confiict with GASB pronouncements, The City's
reporting entity does not apply FASB pronouncements or APB opinions issued after November 30, 1989,

The govemment-wide statements report using the economic resources measurements focus and the accrual basis of
accounting. Proprietary financial statements and financial statements of the City's component units also report using the same
focus and basis of accounting. Revenues are recorded when samed and expenses are recorded when a liabifity is incumed,
regardless of the timing of related cash flows.

Govemmenta! fund financlai stalements are reported using current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized when they are both measurable and available. Measurable means
knowing or being able to reasonably estimate the amount. Available means collectible within the current period or soon enough
thereafier to pay cument hiabilities. The City considered revenues 1o be available if they are collected within §0 days of the end
of the fiscal year. Expenses are recorded when the related fund fiability is incurred.

Major revenue sources susceptible to accrual include: sales and use taxes, infergovernmental revenues, and investment
income. In general, other revenues are recognized when ¢ash s received,

Operating income reported in the proprietary fund financial stalements includes revenues and expanses related to the primary,
continuing operations of the fund. Principal operating revenues for proprietary funds are charges to customers for sales or
services, Principal operating expenses are the costs of provided goods or services and include administrative expenses and
depreciation of capitel assets. Other revenues and expenses are ciassified as non-oparating in the financial statements.

Restricted Assets

When both restricted and unrestricted resourcas are available for use, it is the Clty's policy to use restricled resources first, then
unrestricted resources as needed. Restricted assets and lizbiltes cument in nature are reported with curent assets and
current liabilities in the financial statements.

Use of Estimates

The preparation of financial slatements in conformity with US GAAP requires management to make estimates and
assumptions that affect certain reporting amounts and disclosures; accordingly, actual resulis could differ from those estimates.

interfund Balances

Generally, oulstanding balances between funds reported and due to/due from other funds include outstanding charges by one
fund to another for services or goods or miscellanecus receivables/payables between funds. Activity between funds that is
representative of lending/homowing arrangements oulstanding at the end of the fiscal year and are described as due to/dus
from other funds.

. Eund Types and Major Funds

Major Governmental Funds
General Fund

The General Fund is the primary operating fund of the City and is always classifiad as a major fund. Itis used to account for af
aclivities except those legally or administratively required to be accounted for in ancther fund.

Grant Fund

Accounts for funds received for grant programs

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources {other than expendable trust or

major capital projects) that are legally or administratively restricted to expenditures for specified purposes. The reporting entity
includes the following special revenue funds;

FUND BRIEF DESCRIPTION
Street and Alley Accounts for commercial vehicle tax and gasoline excise tax legally
: restricted for street and alley repairs and maintenance.
Cemetery Care Accounis for 12 1/2% of cemetery revenue resticted by State law for
cemetery capital improvements.
Fireman Fund Accounts for collection of rural fire fighting fees and Is administratively
restricted for fira department needs.
Disaster Fund Accounts for funds spent in the City’s response to the October 9, 2001

tornado and the winter ice storm.
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CiTY OF NEW CORDELL, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

Capital Project Fund

This fund is used to account for financial resources restricted for the acquistion or construction of specific capital projects or
items (clher than those financed by proprietary funds). The City of New Cordell has expanded ils use to include maijor repairs
with full beard approvat.

PROPRIETARY FUND TYPES

Enterprise Funds

Enterprise Funds are used fo account for business-type activiies provided to the general public. These activities are financed
primarily by user charges and the measurement of financial adlivity focuses on net income measurement similar to the private
sector. The reporting entity includes the fotlowing enterprises funds:

FUND BRIEF DESCRIPTION
New Cordell Utilities Accounts for the acliviies of the authorlly in providing electric, water,
Authority wastewater, and solld waste services to the public.
Condell Development & Accounts for economic development activities and for the operation of the
Redevelopment Autharity theatre.
. Budgsts and Budgetary Accounting
Budget Policy and Practice

The City Administrator submits an annuat budget to the City Councll in accordance with the Cily Charter and the Oklatoma
Municipal Budget Act. The budget is presented to the City Council for review, and public hearings are held to address priorities
and the allocation of resources. n June, the City Council adopts the annual fiscal year budgets for City operating funds. Once
approved, the City Council may amend the legally adopled budget when unexpected modifications are required in estimated
frevenues and appropriations. Public trusts submit budgets and other planning documents to thelr respective goveming bodies,
Otker funds budgeted on a project-length basis are also subjected to the Council review and approval pracess.

Budgetary Controf

Each fund’s appropriated budget is prepared on a detailed Ene item basis, Revenues are budgeted by source. Expendifures
are budgeted by department and object class as follows: personal services, other services and charges, supplies, capital
ouliay, fransfers, and debt service. This legal leve! of controt is by department within a fund. Expenditures may not exceed
appropriations at this level, Budget revisions at this leve] are subject fo final review by the City Council. Within these control
levels, management may transfer appropriations without Council approval, Revisions to the budget were made throughout the
year.

Budget Basis of Accounting

The combined statement of revenues, expenditures and changes in fund balances {(budiget and actual) present comparisons of
legaily adopted budgets with aclual data on a budgetary basls. The budgetary basis of accounting differs from GAAP in that
the cash basis of accounting is used. Revenues are budgeled in the year receipt is expecled; and expenditures, which include
encumbrances, are budgeted in the year that the applicable purchase orders are expected to be Issued. All appropriations
(including encumbered) lapse at year-end; any open encumbrances to be honored in the subsequent budget year are
reapproprigled in the new year's budget. As a resutt, no reserve for encumbrances is reported at year-end,

The budget amounts shown in the financia statements are the final authorized amounts as revised during the year.

Assets Liabilities and Equil

Cash and Investments

For the purposes of the combined balance sheel and the sfatement of cash flows, "cash and cash equivalents” includes all
demand deposits, savings accounts and cestificates of deposits or short-ferm investments (including restricted assets) with an
original maturity of three months or less. Deposils are stated at cost.

Investments are reported at fair valus which is determined using market prices. Short-term Investments are reported at cost,
which approximates fair value. Securities traded on national or intemmational exchanges a&re valued al the last reported sales
price.

Alfowance for Uncollectible Accounts

The City has established an aflowance for coflectible accounts based on manesgemsnt's prior experience, Management does
nct belleve there are significant losses In excess of the allowance.
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CITY OF NEW CORDELL, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

Restricted Assets

Restricted assets include cusrent assels of proprietary fund types that are legally restricted as to their use. The restricted
assets are primacily related investmenits restricted for customer refunds, and cash reserved for payment of the revenue bond
obligation.

Property, Plant and Equipment

The accounting freatment over property, plant and equipment (fixed assels) depends on whether the assets are used in
governmental fund operations or preprietary fund operations and whether they are reported in the govemment-wide or fund
financial statements.

Government-Wide Statements:

in the government-wide financia! statements, fixed assets are accounted for as capifal assets, All fixed assefs are valued at
historical cost or estimated historical cost i actual is unavailable, except for donated fixed assets which are recorded at their
estimated fair value at the date of donation. Pricr to July 1, 2603, governmental funds' Infrastructure assets were not
capitalized. These assets (back to.July 1, 1980) have been valued at estimated historical cost.

Depreciation of all exhaustible fixed assels is recorded as an allocated expense in the Siatemenl of Activifles, with
accumulated depreciation reflected In the Statement of Net Assets. Propretary fund and similar component unit fixed assets
are recorded in the respeciive funds or component units and depreciated using the straightline method. When proprietary fund
ficed assels are disposed, the cost and applicable accumutated depreciation is removed from the respective accounts, and the
rasulting gain or loss is reconded in operations. Estimated useful lives, in years, for depreciable assets are as follows:

+«  Buildings 25-50 years

s Otherimprovements 10-50 years

»  Machinery, fumiture & equipment 3-20 years

+  Infrastructure 25-50 years
Fund Financial Statements:

In the fund financial statements, fixed assets used in governmental fund operations are accounted for as capital oullay
expenditures of the govemmenta! fund upon acquisition. Fixed assets used in proprietary fund operations are accounted for
the same as in the govemment-wide statements.

Long-Term D

In the government-wide, proprietary, and component unit financial statements, outstanding debt is reported as lablities. Bond
issuance costs, bond discounts or premiums, and the difference between the reacquisition price and the net camying value of
refunded debt are capitalized and amortized over the terms of the respective bonds using a method that approximates the
effective interest method,

Compsensated Absences

Full-ime, permarent employees are granted vacation benefits in varying amount to specified maximums depending on tenure
with the City. Sick leave accrues to fulkime, permanent employees to specified maximums, Generally, afler one year of
service, employees are entitled to all acerued vacation leave upon termination. The estimated liabilities include salary-related
payments. Compensated absences are reported as accrued in the govemment-wide, proprietary, and fiduciary financial
statements.

Equity Classifications
Fund Balance

The govemnmental fund financial statements report reserved fund balance for amounts not available for appropriation or fegally
restricted for specified purposes bayond the restrictions applicable to the fund,

Net Assets

Both proprietary fund financial statements and government-wide financial statements report net assets. Amounts invested in
capital assets, net of related debt and legally restricted amounts are separated from unrestricted net assets,

Invested in capital assets, net of related debt

The amount restricled consists of capital assets including restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds, mortgages, notes, or other bomowings that are affributable to the
acquisition, construction, or improvement of those assets.

Restricted not agsets

Amounis reported as restricted consist of net assets with constraints placed on their use either by (1) external groups such as
creditors, grantors, contributors, or laws and regulations of othar governments; or (2) law through constitutional provisions or
ensbling legislation.
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{2

Governmental Fund Balances

The Governmental Accounting Standards Board (GASB) has issued Statement No. 54, Fund Balance Reporiing and
Govermnmental Fund Type Definitions (GASB 54). This Statement defines the different types of fund balances that a
governmental entity must use for financial reporiing purposes.

GASB 54 requires the fund balance amounts to be properly reporied within one of the fund balance categories list betow:

Nonspendable
Fund balance associated with inventorias, prepaids, long-temn loans and notes receivable, and property held for resale
{unless the preceeds are restricted, committed, or assigned),

Restricted
Fund balance category includes amounts that can be spent only for the specific purposes stipulated by constitution,
external resource providers, or through enabling legistation,

Comnmitted
Fund balance classification includes amounts that can be used only for the specific purposes determined by a formal
action of the City Commission, the City's highest level of decision-making authority,

Assigned
Fund balance classification are intended to be used by the goverament for specific purposes but do not meet the criteria
to be classified as restricted or committed, and

Unassigned
Fund balance is the residual classification for the government's general fund and includes all spendable amounts not
contained in the other classifications

uesg, Expendil n
Sales Tax

The City lavied a three-cent sales tax on taxable sales within the City. The sales tax is collected by the Oklahoma Tax
Cornmission and remitted to the City in the month following receipt by the Tax Commission. The sales tax received is recorded
as sales tax revenue within the general furd,

Charges for Services
Program revenues reporied with governmentat aclivities include charges for services like pemits and fees, park charges, and
fines and forfeitures. Business-type activity charges for services include all operating Income of proprietary funds,

Grants and Contributions
Govemmental grants and contributions primarily consist of grants from Federal and state agencies. The nature of the grant
determines if it is repotted as opersating or capital program revenues.

Business-type aclivity grants and contributions include denations from others as well as grants from Federal and state
agencies.

interfund Transfers
Permanent reallocation of resources between funds of the reporting anfity is classified as interfund transfers. Recuning

transfers for operational purposes are classified as "operating transfers”, while non-recurring transfers of equity are reported
as "residual equity transfers”.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

By #s nature as local government unit, the City and its component units are subject to various federal, state and local laws and
contractual regulations. An analysis of the City's compliance with significant laws and regulations and demonstration of its
stewardship over city resources follows:

A. Doficit Fund Net Agsets/Fund Balance

Deficits resulting from accrual reporting do not constitute viotations of Oklahoma State Statues.
The City reported no deficit fund balances or net assets for the fiscal year.

8. Budget Reguirements

For the year eaded June 30, 2012, the City complied, in all material respects, with the applicable budget laws. The City
overspent in the swimming pool department by $14,502 and transiers out by $70,891.
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C. Dobt Covenants

The 2011 Series bonds held by the Cordelt Utility Authority contain a number of covenants which am refated to financial
matters. The most significant of which is the Debt Service Coverage, whereby, pledged revenues less operaling expensas
shall provide Nel Revenues Available for Debt Service equal to 1.20 times average annual debt service on the respective
notes for the Authorily. As calculated on the Schedule Debt Service Coverage Requirements in the Other Supplementary

Schedules section of this report, the City complied with this requirement.
E. Revenue Restrictions

The City has various restrictions placed over certain revenue sources from state or local or administrative requirements.

The primary restricted revenue sources include:

REVENUE SOURCE LEGAL RESTRICTIONS QF USE
Gasoline Excise/Commercial Vehicle Tax Street and Alley Purposes
Alrport Revenue Airport Operations and Dabt Servica
Cemetery Revenue (12,5%) Cemetery Capital Improvements
911 Fees Capital iterns and personnet for Emergency Management
{3) DETAILN N NSACTION CLASSES/ACCOUNTS
A. Cash and Investments

Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the City's deposits may nof be retumed or the
City will not be able to recover collateral securities in the pessession of an oulside party. The City's deposits are secured by
collateral values at market or par, whichever is lower, less the amount covered by the Federal Deposit Insurance
Corporation (FDIC). Deposited funds may be invested in centificates of deposit in instiitdions with an established record of

fiscal heatth and service.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. Investments

held for longer periods are subject to increased risk of adverse interest rale changes.

Investments
The City invests primarily in certificates of deposit.

fvoiaye
Fair Valu Credit
Carrying Qualityl
Yvpes of investments Amount Cost Ratings (1)
Primary govemment
GOVERNMENTAL ACTIVITIES
Cerifficales of deposit 3 34,631 $ 34,631 N/A
Total governmental actwites 34,631 34,631
BUSINESS-TYPE ACTIVITIES
Certificates of deposit $ 470014 $ 470,014 N/A
Total business-type activites 470,014 470,014
Total primary government invesiments  § 504,645 $ 504645
Reconciliation te slatement of net assets:
Invesiments
Governmental activities $ 34,631
Business-type activities 268,207
Business-type activities, restricted 201,807

3 504,645

(1} Ratings ave provided where applicable to indicate asscciated Credit Risk. N/A indicates not applicatile.
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At Junie 30, 2012 the City held restricted assets totaling $395,374. Assets were restricted for the following purposes:

Business-type activites:
Cash, including lime deposits
Debt sendice 2011 Revenue Bonds 3 220,206
Custorner deposits 105,388
Board restrictions 69,780
$ 395,374
B. E PLANT AND EQUIPMENT

Govemnmenta] Activities:
A summary of the changes in the governmental activities fixed assets at June 30, 2012 follows:

Batance at Balance at

June 30, 2011 Additions Deletions June 30, 2012
Land and land improvements $ 925,169 $ 217,203 $ - $ 1,142,372
Buildings & structures 4,203,258 342,513 - 4,545,771
Machinery, fumiture, & equipment 1,898,808 108,949 - 2,007,854
Improvements other than land 1,002,267 4500 - 1,086,767
Construction in process - 53,380 - 53,380
Tolal 8,119,599 726,545 - 8,846,144
Less accumulated depreciation 6,427,268 238,989 - 6,666,257
Fixed assets, net $ 169233 $ 487,556 $ - $ 2,179,887
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Buginessg- H
A summary of the proprietary fund types fixed assets at June 30, 2012 follows:
Balance at Balance at
July 1, 2011 Additions Delatlons June 30, 2012
Cordaell Utility Authority:
Electric ptant
Land $ 308 - $ - $ 308
Structures & improvements 141,252 - - 141,292
Plant & equipment 367,320 111,950 - 479,270
Distritubution systemn 912,390 28,308 - 940,788
Construction In process - - - -
1,421,310 140,348 - 1,561,658
Water plant
Land 11,649 - - 11,649
Structuras & improvements 1,107,588 4,100 - 1,111,688
Plant & equipment 910,188 23,163 - 933,354
Distritubutfon system 987,656 17,460 - 1,005,116
3.017.081 44,723 - 3,061,804
Sewer plant
Structures & improvements 1,057,232 - - 1,057,232
Plant & equipment 180,761 719 - 191,480
Distritubution systemn 82,085 985 - 83,070
Equipment 14,162 - - 14,162
1,344,240 1,704 - 1,345,944
General and administrative
Land 69,178 - - 69,178
Structures & improvements 48,902 - - 48,5802
Equipment 285,198 830 - 286,028
Transportation equipment 360,422 - - 360,422
763,700 830 - 764,530
Ambulance garage 7.849 - - 7.849
Total 6,554,180 187,605 - 6,741,785
Less accumulated depreciation 4,801,739 156,217 - 4,957,956
Fixed assets, net $ 1752441 31,388 $ - $ 1,783,829
Cordell Development/Redevelopment Authority:
Land 5 30,000 - $ - 30,000
Building - Theater 879,436 - - 879,436
Equipment - Theater 16,257 - - 16,257
Total 925,693 - - 925,693
Less: accumulaied depreciation 345,220 29,314 - 374,534
Fixed assets, net $ 580,473 (29314) % $ 551,159
Total Business-type activities, net $ 2332914 2,074 $ - $ 2,334,988
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Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against its operations,
Accumulated depreciation is reported on proprietary fund batance sheets.

All vehicles purchased by the Utility Authority are depreciated under the genera! and administrative transportation equipment.

Depreciation expense was charged o functions in the statement of activities as follows:

Depreciation expense charges to govemmental activities:

General government 3 36,638
Public safety & judiciary 87,105
Transportation 89,763
CuHural, parks & recreation 25493
Total governmental activities depreciation expense $ 238,989

Depreciation expense charges to business-type activities:

Eiactric $ 29,544
Water a2,176
Customer service 2,150
Sewer 32,347
Economic development 28,314
Total business-type activities depreciation expense $ 185531

C. LONG-TERM DEB

The foliowing is a summary of long-term debt for the year ended June 30, 2012:
NOTES PAYAELE

Govemmental Activitieg:

Capital lease agreement with Ford Motor Credit Company for a 2010 Ford F350 effective March 5, 2010 8 8,740
with a cost of $36,008. The vehicle will be used in the Fire department. The lease will carry an interest

rate of 7.25% for 36 months, maturing February 5, 2013,

Capital lease agreement with Ford Motor Credit for a 2010 Ford F150 super cab 4X4 to be used in the 5422
Police department financed at $22,179 with an interest rate of 7.25% for 36 months, maturing February
2013,

$ 14162

Business-Type Activities:

Note payable to High Plains Bank in Cordell, OK for the purchase of a 2008 Dump fruck in the amountof § 8,681
$54,490.50, payable in monthly instaliments of $1,281.97 carmying a 6% Interest rate, maturing January

3, 2013,

Note payable to High Plains Bank in Cordell, CK for the purchase of a 2009 Dodge bucket truck in the 8,859
amount of $81,732.22, payable in monthly instaliments of $1,922.84 carrying a 6% Interest rate, maturing
April 20, 2013,

Note payable to High Plains Bank in Cordell, OK for the purchase of a 2012 Chevrolet Impala police car 18,214
in the amount of $22,040.70, payable in monthly installments of $671.38 camying a 6% interest rate,
maturing January 20, 2015.

§ 36,764
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REVENUE BONDS PAYABLE:

2011 Series New Cordell Utilities Authority Utility System Refunding Revenue Bonds original issue amount
of $1,300,000, dated February 28, 2011, issued by the New Cordell Ulilities Authority, secured by the net
revenue of the system, interest rates from 1.0% to 4.75%, final maturity on October 1, 2022,

$ _1.230,000

Total revenue bonds payable 1,230,000
Less: unamortized deferred amount on refunding {65,279)
Net revenue bonds payable $ 1,164,721
Changes in Long-Tarmm Debt:

The following [s a summary of changes in long-term debt for the year ended June 30, 2012:

Balance at Amount Amount Balance at Due within
Type of Dabt July 1, 2011 Issued Retired June 30, 2012 One Year
Governmental activities:
Capital lease payable $ 34,165 $ - $ 20,003 $ 14,162 $ 14,162
Total governmental activites $ 34165 8 - $ 20,003 3 14,162 $ 14,162
Business-type activities
Notes payable $ 53,701 $ 22,081 $ 38,978 $ 36764 § 24632
Revenue bonds payable 1,300,000 - 70,000 1,230,000 100,000
Total governmental activites $ 1,363,701 $ 22,041 $ 108,978 5 1,2667584 $ 124,632
Total primary government debt $ 1,387,866 $ 22,041 $ 128,981 $ 1,280,926 $ 138,754

Annual Debt Service Requirements:

The annuat debt service requirement to maturity, including principal and interest, for long-term debt as of June 30, 2012 is

as follows:
Govenrmental
Activities Business-type Activities
Year Ending
June 30 Capital Leases Notes Payable Revenue Bonds
Payable Principal Interest Principal Interest

2013 $ 14,162 $ 24632 $ 1,379 $ 100000 3 10,050
2014 - 7.526 531 100,000 38,425
2015 - 4,606 94 100,000 36,550
2016 - - - 105,000 34,238
2017 - - - 110,000 31,275
2018-2022 - - - 590,000 93,243
2023 - - - 125,000 2,969
Totals $ 14,162 $ 365764 § 2,604 $ 1230000 § 246,750

p. TERFUND TRANSACTIONS AND BA| ES

Operating transfers for the year ended June 30, 2012 were as follows:
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Operating Transfers Transfer In Transfer Out
GENERAL FUND:
Cordell Utility Authority - $ 585,207 $ 1,825
Fireman's fund - 1,500
Grant fund 1 71,066
STREET AND ALLEY FUND:;
Cordelt Utility Authority 459 -
FIREMAN'S FUND:
General Fund 1,500 -
GRANT FUND:
General Fund 71,088 1
ENTERPRISE FUNDS - Cordell Ulility Authority
General Fund 1,825 585,207
Street and Allay Fund 459
$ 660,058 $ 660,058
{4) RETIREMENT PLANS
The City pariicipates in two employee pension systems as follows:
Name of Plan Type of Plan_
Oklahcma Municipal Refirement Fund Agent Mulliple Employer — Definad Benefit Plan
Cklahoma Firefighlers Pension and Retirement Cost Sharing Multiple Employer — Defined Benefit Plan
Fund

A. Oklahoma Municipal Re nt Fund
Plan ri

Substantially all of the City's full-time employees, except police and firefighters, participate in a defined benefit pensicn plan
adopted by the City and administered by the Oklahoma Municipa! Retirement System, which was established to administer
pension plans for municipal employees. Membership in the plan is as follows:

As of January 1,
2012
Ratired participants and beneficiaries 24
Vested active participants 14
Nonvested active participants 10
Total 48

The following is a summary of eligibility, contribution methods and banefils provisions:

Provision - OMRF Pian
a. Eligible to Participate Full-ime, regular employees of the City or Autherity, except police,
firefighters, and other employees who are covered under an
approved system

b. Contributions Requirement

- Autheorization By City Ordinance
- Actuarially Petermined Yes
- Employer Rate 18.18% of covered payroll for FY12
20.13% of covered payroll for FY12
- Employee Rate
0% of covered payroll
¢. Pariod Required 10 Vest 7 years of credited service
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d. Eligibility for Distribution - Normal retirement at age 65
- Early Retirement at age 55
- Disability retiremient upon total and permanent disability with 7
years of semvice.
- Death benefits with 7 years of senvice for single or married
employees.
6. Benefit Delermination Base Final average salary — the average of the five highest consecutive

annual salaries out of the last 10 calendar years of sarvice.

f. Benefit Determination Methods:
- Normal Retirement 2.625% of final average compensation multiplied by the number of
years of credited service.

- Early Retirement Accrued benefit reduced 5% per year prior to normal retirement or
benefit starting at narmat retirement age

- Disability Refirement Payable upon disablement without early payment reduction

- Death Benefit Marnied: 50% of emplovee's accrued benefit, but terminates upon
spouse remarriage, Other. 50% of employee’s accrued benefit for 5
yesars

- Prior to 7 Years Service Returnt of employee contributions with accrued interest.

g. Form of Benefit Payments Normal form of payment of the accrued benefit is a monthly lifetime

annuity with 5 years certain. Employee may elegt, with City consent,
optional form based on actuarial equivalent basis.

Funding Status and Progress

Actuarial Value of Actuarial Unfunded Funded Ratlo Covered UAAL asa%
Valuation Date Assets Accrued AAL {UAAL)} {a/b} Payroli (¢) of Covared
{a) Liability (b-a) Payroll
{AAL} (b) {b-alc)
01/01/40 3,301,449 3,771,338 469,889 87.5% 811,732 57.9%
01/01/11 3,446,104 3,941,112 495,008 87.4% 748,304 66.2%
01/01112 3,558,384 4,197,087 638,703 84.8% 777455 82.2%
a. Date of last Actuarial Valuation March 2012

b. Significant Actuarial Assumptions Used:

1. Rate of Retumn on Investments 7.5% per annum
2. Projected Salary Increase 4.0%-7.42%
3. Retirement Age Nemmal and Early Rates, based upon current
age
4. Mortality Table UP 1994 moriality (projected)
5. Asset Value Actuarial method
¢. Actuarial cost method Entry age nomnal cost mathod
d. Amortization method Level % of payroll
e, Fiscal Year 2012 Contributions Made
Tetal Contributicns- 18.18% of covered payroll §$142,788
8. Oklahoma Firefightar's Pension and R System

Plan D
The City's firefighters participated in the statewide Oklahoma State Firefighters Pension and Retirement System (System),
a mult-employer, cost-sharing defined benefit plan. The system is funded by contributions frem participants, employers,

insurance premiunt taxes, and State approprialions, as necessary. The following is a summary of eligibilty faciors,
contribution mathods, and benefit provisions.
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Eligibility to paricipate

Oklahoma Flrefighter's Pension
and Retirement System

All full-time or voluntary firefighters
of a participating municipality hired
before age 45.

Authority  establishing  contribution State Statute

obligations and benefits

Plan member's contiibution rate 8% of covered payroll

City's contribution rate 13% of covered payroll, $60 per
year for volunteer firefighters

Period required to vest 10 years

Benefits and eligibility for
distribution (fulltime)

Benefits and efigibility for

20 years credited service, 2 1/2%
of final average salary multiplied by
the years of credited service with a
maximum of 30 years considered,; if
vested, at or after age 50, or after
10 but before 20 years of credited
service, with reduced benefits.

20 years credited service equal to

distribution {volunteer) $546 per month per year of
service, with a maximum of 30
years considered.

Deferred retirement option Yes, 20 years credifed service fora

maximum of five years

The system is administered by agencies of the State of Okiahoma and funded by contributions from participants,
employers, insurance premium taxes, and slate appropriates, as necessary.

Annual Required Contributions

Actuarial assumptions and other information used to detenmina the annual required contributions (ARC) are:

Oklahoma Flrefighter's Pension

and Retirement System
Provision for:
Cost of living adjustment Yes, if vested by 5783
Death (duty, non-duty, post refirement} Yes
Disability (duty, non-duty) Yes
Cost of living allowances Yes
Valuation Date 10

Actuarial cost method

Individual entry age normal

Amonrtization method/period Level doliar
30 vears, open

Actuariat asset valuation method 5 year moving average
Actuarial assumptions:

Investment rate of retum 7.5%

Projected salary increase 5.0% - 19.0%

Post retirement benefit increase {max) 2.0%
Infiation 3.0%
Other 1994 group annuity table set

forward 1 year for men and 2 years
for women

Employer contribution rates are determined by Oklahorna State Statute.

(5) COMMITMENTS AND CONTINGENCIES
A. Litigation

The City is a party to various legal proceedings, which normally occur In the course of governmental operations. The financial
statements do not include accrual or provisions for loss contingencies that may result from these proceedings. State statues
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provide for the levy of an ad valorem tax over a three-year period by a City "Sinking Fund™ for the payment of any court
assessed judgment rendered against the City.

While the outcome of the above noted proceedings cannot be predicted, due to the insurance coverage maintained by the City
and the State statue relating to judoments, the City feels that any setflement or judgment not covered by insurance would not
have a material adverse effect on the financial condition of the City.

B. Leasing Arranqements

Pursuant to Ordinance No. 89-2, on January 16, 1989, the City enlered into a 15 year lease with the Cordell Hospital Autherity,
leasing all hospital related real property, equipment and faciliies plus future additions and improvements made by the Ciy.
Consideration of this lease is the installation and construction of improvements and operation of the facifities by the Authority.
This lease was extended for 15 years beginning on January 17, 2004 and ending on January 17, 2019.

On June 20, 1989, a 50 year lease agreement dated December 5, 1988, was filad between the City and the New Cordell
Utilities Authority. The City 'eased to the Authority all existing water and sanitary sewer system, related equipment, real
property and unexplored leases and contracts. The Authority, for congideration of the lease, agrees to obtain financing and
expend proceeds for extensions and improvements of facifities; and to set fair rates sufficient to pay debt service and facility
operation expenses.

C. Grant Program Involvement

in the normal course of operations, the City participates in various federal or state grantfioan programs from year o year. ‘The
grantloan programs are often subject to additional audits by agents of the granting or loaning agency, the purpose of which is
to ensure compliance with the specific conditions of the grant or loan. Any liability for reimbursement, which may arise as a
resutt or these audits, cannot be reasonably determined at this time, aithough it is befleved the amount, if any, would not be
material.
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City of New Cordell, Oklahoma
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2012

ASSETS
Cash, including time deposits
Invastments
Interast raceivable
Due from other funds
Accounts recaivable, taxes
Total assets

LIABILITIES
Duae to other funds
Tolal liabilities

FUND BALANCES
Restricted for
Speciat rovenue funds
Capital projects fund
Total fund balances
Total Babilities and fund balances

Special Revenue

Stroet Cemeotery Total Capltal Total Other

& Alley Care Firoman's Oisaster Special Rev Projects Govemmaental
Fund Fund Fund Fund Funds Fund Funds

35,966 $ 5,886 $ 10812 $ 10482 $ 62848 25481 $ B8B,427
- 34,601 - . 34,631 - 3.6
- 3 - - 3 - 3
522 - - - 522 - 522
2,317 . - - 2,317 - 2,317
38,805 $ 40,520 § 10812 § 10482 $ 100418 25,481 $ 125,800
- $ - S - 3 - $ - 54 s 54
- - - - - 54 54
28,805 40,520 10,812 10,452 100,418 - 100,419
- - - - - 25427 25427
38,805 40,520 10,812 10,482 100,419 25,427 125,848
38,805 $ 40,520 $ 10812 § 10482 $ 100,415 25481 $ 125,800

Sea accompanying notes to financial stalements, 34



City of New Cordell, Oklahoma
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds

Year Ended June 30, 2012
Speclal Ravenus Total
Streat & Camstiary Total Capital Konmajor
Allay Care Fireman's Disaster Spocial Rov Projects Govemnmental
Fund Fund Funds Fund Funds Fund Funds
REVERUES
0Ol & gas royatiies 2 - 5 - 5 - H - s - $ 1861 § 1,861
Investmant income 150 438 - 77 703 132 08
Charges for services - 757 - . 757 - 757
Inergovernmental programs 25,345 - 11,643 - 36,988 - 38,968
Miscellaneous - - 6,710 - 6.71_0_ - 6,710
Tetal rovenues 25,535 1,193 18,353 77 45,158 1,993 47,151
EXPENDITHRES
Cument;
Ganeral goverment:
General govemment = - - - . - -
Total general govemment - - - - - - -
Public safety and judiciary:
Paolica - . - - - - -
Fire - - 5387 - 5397 - 5397
Total public safety end judiclary - - 5,387 - 5,397 - 5,387
Transportgtion:
Stroet 19,038 - - - 19,038 - 15,038
Alrport - - - - - - -
Total transportation 19,038 - - - 18.038 - 19,038
Cultural, parks and recrestion:
Cemetesy - - - - - - .
Total culturat, parks and recreation - - - - - - -
Capital outlay - - 8.760 - 9,760 - 9,760
Total expenditures 15.038 - 15157 _+ - 34,185 - 34,155
Excass (deficiency) of revenues over
expendituros 5497 1,193 3,196 77 10,963 1,903 12,95
DTHER FINANCING SOURCES IUSES)
Transfers in/{out) 458 - 1,500 - 1859 - 1859
Total other financing sources and uses 455 - 1,500 - 1,959 . 1,850
Nel change in imd balznces 6,956 1,193 4,696 77 12,922 1,993 14918
Fund balancas - beginning 31,849 39,327 5916 10,405 871,497 22,434 110,831
Fund balances - ending $ 38805 § 40520 § 10612 $ 10,482 $ 100413 § 25427 § 125846

See accompanying notes to fnanclzl statements. 35



CITY OF NEW CORDELL, OKLAHOMA
Schedule of Debt Service Coverage Raquirements
2011 Serles New Cordell Utility Authority
Year Ended June 30, 2012

Revenus Bond Caverage:

Gross rovenue availahle for debt service:

Operating revenue for Cordelt Utllity Authority $ 3,807,767
Gross revenue avaliable for debt service 3,807,767
Operating expenses for Cordell Utility Authority
exciuding depreciation and amortizatlon {3,162,695)
Not ravenues available for debt service $ EB45071

Debt service requirements:

Average annual dobt gservies - ravenue bonds 2011 $ 107,692

Computed coverage 5.99
Coverage requiroment 1.20

The accompanying notes are an integral part of these statements.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honrorable Mayor and City Council
City of New Cordell, Oklahoma

We have sudited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of New Cordell, Oklahoma, as of and for the year
ended June 30, 2012, which collectively comprise the City of New Cordell, Oklahoma’s basic financial statements
and have issued our report thereon dated May 20, 2013. We conducted our audit in aceordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of New Cordell, Oklahoma's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the entity’s
internal control over financial reporting.

A deficiency in intemmal control exists when the design or operation of a control dees not allow management or
employees, In the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
contrel such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Qur consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of New Cordell, Oklahoma's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion, The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.
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We noted certain matters that we have reported to the City Council and administrative employees of City of New
Cordell, Okiahoma, in a separate statement of audit comments included with this report.

This report is intended solely for the information and wse of the City Councii and administrative employees, all
applicable county, state and federal agencies and federal awarding agencies and pass-through enfities and is not
intended to be and should not be used by anyone other than these specified parties.

Bondtton Koarndatt & Millis

BRITTON, KUYKENDALL AND MILLER
Certified Public Accountants

May 20, 2013
Weatherford, Oklahoma
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor and City Council
City of New Cordel}, Oklahoma

Compliance

We have audited the compliance of City of New Cordell, Oklahoma, with the types of compliance requirements
described in the QMB Circular A-132 Compliance Suppiement that could have & direct and material effect on each
of its major federal programs for the year ended June 30, 2012. City of New Cordell, Oklahoma's major federal
programs are identified in the summary of auditor’s resuits section of the accompdnying schedule of findings and
questioned costs, Compliance with the requirements of laws, regulations, contracts and grants applicable to each of
its major federal programs is the responsibility of City of New Cordell, Oklahoma’s management. Our responsibility
is to express an opinion on City of New Cordell, Oklahoma's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the staidards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Orpanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about City of New Cordell, Oklahoma's compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances, We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on City of New
Cordell, Oklghoma's compliance with those requirements.

In our opinion, City of New Cordell, Oklahoma, complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2012,

Internal Control Over Compliance

The management of City of New Cordell, Oklahoma, is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered City of New Cordell, Oklahoma's internal
control over compliance with the requirsments that could have a direct and material effect on a major federal
program to determine the auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the entity’s interal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigred functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis,
A material weakness in intemal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our cansideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses, We did not identify any deficiencies in internal
confrol over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the City Council and administrative employees, all
applicable county, state and federal agencies, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Boadtten Kisofusdats 4 Millken

BRITTON, KUYKENDALL AND MILLER
Certified Public Accountants

May 20, 2013
Weatherford, Oklahoma
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CITY OF NEW CORDELL, OKLAHOMA
Schedule of Expenditures of Federal Awards
June 30, 2012

Federal
CFDA Identifying Grant

Fund/Program Tille Number Number Expenditures
L.S Department of Housing and Urban Development:

Community Development Block Grant- Non-entillement 14.228 13805 CDBG-CIP 03 $ 25,600.00

Jrao ion- Fi | Aviati ini:

Airport Improvement Program 20.106  AIP 3-40-0022-003-2009 161,086.00

Airport Improvement Program 20,106  AIP 3-40-0022-004-2011 315,667.00

Airport Improvement Program 20106  AIP 3-40-0022-004-2011 48,042.00

Total Federal Aviation Administration §24,795.00

Deparment of | j

Hazard Mitigation Grant 97.039 FEMA-1876-DR-OK 6,775.00

Interoperable Emergency Communications 97,055 FY 2010 180,112 7.230.00

Total Deparment of Homeland Security 14,005.00

Grand Total Federal Assistance $  564,400.00
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CITY OF NEW CORDELL, OKLAHOMA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 36, 2012

SUMMARY OF AUDITOR'S RESULTS

TYPE OF REPORT ISSUED ON THE
FINANCIAL STATEMENTS:

MATERIAL WEAKNESSES IDENTIFIED
IN INTERNAL CONTROL OVER FINANCIAL
REPORTING:

SIGNIFICANT DEFICIENCIES IDENTIFIED
IN INTERNAL CONTROL OVER FINANCIAL
REPORTING THAT ARE NOT CONSIDERED
TO BE MATERIAL WEAKNESSES:

DISCLOSURES OF NONCOMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS:

MATERIAL WEAKNESSES IDENTIFIED IN
INTERNAL CONTROL OVER MAJOR FEDERAL
AWARD PROGRAMS:

SIGNIFICANT DEFICIENCIES IDENTIFIED IN
INTERNAL CONTROL OVER MAJOR FEDERAL
AWARD PROGRAMS THAT ARE NOT
CONSIDERED TO BE MATERIAL WEAKNESSES:

TYPE OF REPORT ISSUED ON COMPLIANCE
FOR MAJOR PROGRAMS:

AUDIT FINDINGS REQUIRED TO BE REPORTED
IN ACCORDANCE WITH SECTION 510(A) OF
OMB CIRCULAR A-133:

MAJOR PROGRAMS:

DOLLAR THRESHOLD USED TG DISTINGUISH
BETWEEN TYPE A AND B PROGRAMS:

QUALIFIED LOW-RISK AUDITEE:

FINDINGS & QUESTIONED COSTS
FOR FEDERAL AWARDS
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Ungqualified Qpinion

(None Reported)

{None Reported)

{None Reported)

{None Reported)

(None Reportad)

Unqualified Opinion

Neo

20.106 Afrport Improvement Program, Cluster

$300,000

No

(None Reported)



CITY OF NEW CORDELL, OKLAHOMA

AUDIT COMMENTS
JUNE 30, 2012
CURRENT YEAR
1. During our audit of the New Cordell Utilities Authority, we noted that the City was not

following its utility service disconnect policy regarding five of the City’s employees who
were not paying their personal utility bills timely; and, according to policy, should have
been disconnected for nonpayment. In addition, the 10% penalty required by the City’s
billing and collection policy for late payments was not being charged by the City on these
employees’ past due balances. These noted instances occurred because employees in a
position of responsibility overrode controls related to the City’s utility service disconnect
policy and billing and collection policy. Transactions conducted with employees and
elected officials must be subject to the exact same credit and repayment terms, utility
service discomnect policy, and billing and collection policy as all other customers.

During our audit of the General Fund and New Cordell Utilities Authority, we noted
instances where invoices were not signed to verify receipt of goods or services. The
person receiving goods or services should sign the invoice, statement or delivery ticket to
indicate that the goods or services were received and in good condition.

PRIOR YEAR

L.

During our audit of the New Cordell Utilities Authority, we noted that the City was not
following its utility service disconnect policy regarding five of the City’s employees who
were not paying their personal utility bills timely; and, according to policy, should have
been disconnected for nonpayment. In addition, the 10% penalty required by the City’s
billing and collection policy for late payments was not being charged by the City on these
employees’ past due balances. These noted instances occurred because employees in a
position of responsibility overrode controls related to the City’s utility service disconnect
policy and billing and collection policy. Transactions conducted with employees and
elected officials must be subject to the exact same credit and repayment terms, utility
service disconnect policy, and billing and collection policy as all other customers.

During our audit of the General Fund and New Cordell Utilities Authority, we noted
instances where invoices were not signed to verify receipt of goods or services. The
person receiving goods or services should sign the invoice, statement or delivery ticket to
indicate that the goods or services were received and in good condition.
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