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Derrel S. White, CPA

P.O. Box 842
Woodward, OK 73802
{530) 256-5830

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Board of Trustees
City of Persy, OK

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, cach major fund, and the
aggtegate temaining fund information of City of Perxy, OK,, as of and fo the year ended June 30,
2011, which collectively comprise the City's basic financial statements as lsted in the table of
contents. These financial statements ate the responsibility of City of Perry, OK’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards genetally accepted in the United
States of America and the standards applicable to financial audits contained in Gouermmont Awditing
Standards, issued by the Comptroller Genetal of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance abour whether the financial statements

are free of material misstatement. An andit includes examining, on a test basis, evidence suppozting
the amounts and disclosures i the financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well a5 evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinfons.

In our opinion, the financial statements referred to above present faitly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggtegate remaining fond
information of the City of Perry, OK, as of June 30, 2011, and the respective changes in financial
position, and cash flows, where applicable, theteof for the year then ended in conformity with
accounting principles genetally accepted in the United States of America,

In accordance with Gonernuent Auditing Standards, we have also issued our report dated November 4,
2011, on our consideration of the City of Perry, OK’s internal control oves financial reporting and
on out tests of its compliance with ceztain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide 2n opinion on the internal control over financial reporting oz on compliance. That report is
an integral pact of an audit petformed in accordance with Gomwrent Anditing Stawdards and should
be considered in assessing the results of our andic

The management’s discussion and analysis and budgetary compatison infortaation on pages 3
through 10 and 36 through 38, are not a required part of the basic financial statements but are
supplementaty information required by accounting principles generally accepted in the United States




of America. We have applied certain limited procedures, which consisted principally of inquiries of
management tegarding the methods of measutement and presentation of tae required
supplementary information. However, we did not audit the information and express 116 opiion an
it,

Our audit was conducted for the putpose of forming opinians on the financial statements tha.t
collectively comprise the City of Pexty, OI’s basic financial statements. The introduct:::'ry section,
combining and individual fund financial statements are presented for putposes of ad.di_nonal analysis
and are not a tequited pact of the basic financial statements. The combining and individual fond
financial statements have been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, are fairly stated in 2il matetial respects in relation to the
basic financial statements taken as a whole.

D s

Detrrel 8, White, CPA

Woodwatd, QK
November 4, 2011




MANAGEMENT DISCUSSION & ANALYSIS CITY OF PERRY, OKLAHOMA
JUNE 30, 2011

Our discussion and analysis of the City of Perry's (“City") financial performance provides an overview of
the City’s financial aciivities for the fiscal year ended June 30, 2011. The City's pedormance Is discussed
and analyzed within the context of the accompanying financial statements and disclosures fallowing this
section. This discussion focuses on the Cily's primary government, and unless otherwise noted,
component units reported separately from the primary government are not included. Please read it in
conjunciion with the City's financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

s At June 30, 2011, the assets of the Cily exceeded its liabilifies by $12,990,207 (net assets). Of
this amount $4,827,731 (unrestricted net assets) may be used io meet the Cily's ongoing
ohligations fo citizens and creditors.

» The City's total net assels are comprised of the following:

(1) Invested in capital assets, net of related debt of $7,279,163 include property and
equipment, net of accumulated depreciation, and reduced for ouistanding debl
related to the purchase of construction of capital assets.

(2) Restricted net assets of $783,313.

(3) Unrestricted net assets of $4,927,731 represent the portion available to maintaln the
City's confinuing obligations {o citizens and creditors.

» After transfers of $2,278,773 from business-type aclivities io governmeantal activities, net assets
of govemmental aclivities increased $380,211 or 6%, and net assels of husiness-type activities
decreased $252,976 or 4%. Overall the health of the Cily improved when compared to prior year.

v At the end of the current fiscal year, unreserved fund balance for the General Fund was
$1,831,556 or 49% of tofal General Fund expendilures, excluding transfers.

OVERVIEW OF THE FINANCIAL STATEMENTS

Management's Discussion and Analysis infroduces the Cily's basic financial statements. The basic
financial stalements include: (1) government-wide financial statements, (2) fund financial statements, and
{3) notes to the financial statements. The City also includes In this report additional information to
supplement the basic financial statements.

Government-wide Financial Statements

The Cily's annual reporfing includes fwo government-wide financlal statements. These statements
provide both long-term and short-term information abouwt the City's overall status. Financial reporling at
ihis level uses a perspective similar to that found in the private sector with ils basis in full accrual
accounting and elimination or reclassification of internal activities.

The first of these government-wide stalements Is the Stafement of Net Assefs. This is the City-wide
statement of financial position presenting information that includes all of the City's assets and liahilities,
with the difference reported as net assets. Qver time, increases or decreases in net assels may serve as
a useful indication of whether the financial position of the City as a whole Is improving or deteriorating.
Evaluation of the overall econcmic health of the Cily would extend fo other financial faclors such as
diversification of the taxpayer base or the condition of the City infrastructure in addifion to the financial
information provided in this report.

The second government-wide statement is the Stafement of Activities, which reports how the City's net
assets changed during the current fiscal year. All current year revenues and expenses are included
regardless of when cash is received or paid. An Important purpose of the design of the statement of
acilvities is to show the financial refiance of the Cily’s distinct activities or functions on revenues provided
by the City's taxpayers.

Both government-wide financlal statements distinclively report governmental activities of the Gity that are
principally supported by laxes and intergovernmental revenues, such as granis, and business-type
aclivilies that are intended to recover all or a significant portion of their costs through user fees and
charges.  Governmental activilies includes general govemment; public safely and judiciary;
fransporiation; and cultural, parks, and recreaticn. Business-types activities include ufility services,
including eleciriclty, water, and sanltation, provided by the City.




MANAGEMENT DISCUSSION & ANALYSIS CITY OF PERRY, OKLAHOMA
JUNE 30, 2011

The Cily's financial reparting entity includes the funds of the City (primary government) and crganization
for which the City is accountable (component units). The Perry Municipal Hospital Auihority is a separate
legal entity which operates independently and provides services direly to the citizens though the City
remalns accountable for their actions. As such, the Perry Municipal Hospital Authority is reporied
separately from the primary government through included in the Clly's overall reporiing entity. More
comprehensive information about the City’s component units can be found in footnotes.

Fund Financial Statements

A fund Is an accountabilify unit used to maintain contro) over resources segregated for specific acliviies
or objectives. The Clty uses funds to ensure and demonsirate compliance with finance-related laws and
regulations. Within the basic financial statements, fund financial statements focus on the City's most
significant funds rather than the City as a whole.

The City has three kinds of funds:

Govemnmenta! funds are reported in the fund financid statements and encompass essentially the same
functions reported as governmental activilies in the government-wide financial statements. However, the
focus is different with fund statements reporting short-term fiscal accountability focusing on the use of
spendable resources during the year and balances of spendable resources available at the end of the
year. They are useful in evaluating annual financing requirements of govemmental programs and the
commitment of spendable resources for the near-term.

Since the govemnmentwide focus includes the long-term view, comparisons between these two
perspeclives may provide insight info the long-term impact of short-term financing decisions. Both the
governmental fund halance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to the govemment-wide statemenis to assist in
understanding the differences between these two perspectives.

Budgetary comparison statement Is included in the basic financial statement for governmental funds
deemed as major. This statement demonstrates compliance with the City's adopted and final revised
pudget. -

Proprietary funds are reported in the fund financial statements and generally report services for which ihe
City charges customers a fee. The City has one {ype of proprietary fund, enterprise funds. Enterprise
funds essentially encompass the same functions reported as business-type activities in the government-
wide statements. Services are provided to customers external to the City organization such as water,
sanitation, and eleclric utilities.

Proprietary fund statements and statements for discretely presented component units (reporfing similarly
to proprietary funds) provide both long-term and shori-term financial information consistent with the fogus
provided by the governmentwide financial statements but with more detail.

Notes to the financial sfatements
The accompanying notes to the financial statements provide information essential to a full understanding

of the government-wide and fund financial statements. Those notes to the financial statement begin
immediately following the basic financial statements.




MANAGEMENT DISCUSSION & ANALYSIS

CITY OF PERRY, OKLAHONMA
JUNE 30, 2011

Other information

In addition to the basic financial statements and accompanying noted, this report presents certain
Required Supplementary Information conceming the City's compliance with the approved and revised
budget for major governmental funds.

A FINANCIAL. ANALYSIS OF THE CITY AS A WHOLE

Net Assefs

The City's combined nel assels remained consistent befween fiscal years 2010 and 2011, noling a
$168,857 or 1% increase. The following table provides a summary of the City’s net assets at June 30:

Governmental Activities Businesz-Type Activities Total
5 %
201 2013 2014 2010 2011 2010 Change Change
Cument assels $ 2,924,538 $ 28M,731 5 4,120,100 § 4,013,408 § 7053542 5 6,685,138 § 356,503 6%
Non-current assets - - 3,018,701 3,550,408 3,018,701 3,550,408 (531,707}  -i5%
Capital assels, not 6,760,393 7,061,491 10,406,310 10,407,738 17,166,703 17,469,227 (302,524) 2%
Tota) assets 8,884,926 9,743,222 17.554.120 17,971,652 27,239,046  27.704,774 {465,728) 2%
Curent lishiliies B17,653 544,735 1,834,080 1,555,254 2,451,742 2,099,089 351,753 17%
Nen-current liabilities 2,478,334 2,964,381 9,368,763 0,812,054 11,797,097 12,773,435 (976,338) 8%
Total llabilities 3,045,987 3,505,116 11,202,852 11,367,308 14,248,638 14,873 424 (524,585) A%
Nel assels
Invested in capital assets,
nel of related debt 3,937,058 3,725,110 3342104 3,353,537 7,279,163 7,078,647 200,516 3%
Restricled 477,622 600,865 305,491 305,491 783,313 906,356 (123,043)  -14%
Unrestricted 2,224,058 1,801,131 2703673 2945215 4,927,734 4,846,347 81,384 2%
Tatal net assets $ 6,638,833 § 6,227,106 $ 6,361,268 S 6,604,244 § 12990207 § 12,831,850 § 168,857 1%

The City reported positive balances in net assets for both governmental and business-type activities.
Governmental activities noted an increase in net assets of $390,211, whereas net assels for business-
type activities decreased $252,976. Overall, the City's financial position improved 1% year over year.




MANAGEMENT DISCUSSION & ANALYSIS
JUNE 30, 2011

CITY OF PERRY, OKLAHOMA

Changes in_Net Assets

For the year ended June 30, 2011, net assels of the primary government changed as follows:

Govarnmental Bueiness-type
Activities Activifles Total
$ %
2011 2010 2011 2010 2011 2010 Changg Change
Revenues
Fragram reventes $ 95798 5 691,855 $ 9916332 § 9,279,141 S 10,512,130 $ 9,971,007 3 541,123 5%
Taxes and olher general
revenues 2431,1t8 2,310,840 343,477 103,691 2,774,595 2.414,531 360,064 15%
Total revenues 3,026,916 3,002,706 10,258,809 5,382,832 13,286,725 12,385,538 501,187 20%
Expenses

Gererzl government 652,138 712,345 - - 652,138 712,345 (50,207) 8%
Public safety and judlciary 1,695,207 1,695,503 - - 1605207 1,696,503 (1,288) 0%
Transpertation 978,644 822,719 - - 978,644 822,719 155,925 18%
Cultural, parks, and recreation 657,929 656,356 - - 657,829 656,356 1,573 0%
Cemetary 191975 165,278 - - 191,975 165,278 286,697 16%
Ambulance 584,770 534,600 - . $84,770 534,500 50,170 %
Economic development 154,815 132,832 “ - 154,815 132,832 21,883 17%
Eleclric - - 5,053,836  4,522.042 5,053,838 4,522,842 530,894 12%
Water - - 1,538,914 1,667,051 1,638,914 1,687,051 (28,137) 2%
Sewer - - 405,718 427,580 405,718 427,560 {21,842) -5%
Sanitalion - - 388155 385,689 388,165 365,689 2,468 1%
Aimpart - - 498,602 207,503 248 887 207,503 41,384 20%
Customer servica - - 248,887 476,165 498,502 476,165 22,337 S%
Total expenses 4,915,478 4,720,633 8,234,012 7,666.910 13,149,490 12,407,543 741,947 6%

Excess (deficlency) before
transfers $ (1,888,582) § (1,747.927) S 2025797 S 1,605922 5 997,235 §  (22,005) S 159,240 ~724%
Transfers 2,278,713 1,508,780 (2,278,773)  {1,508,780) - - - 0%

Increase {decrease)

In net assets 8 380,211 § (209,147} & (252976) § 187,142 S 137,235 §  (22,005) § 159,240 =724%

Revenues for the City Increased 20% year over year. This increase in revenues is atiributable to
Increase in utilty usage from citizens, increase in general fax revenues, and an increase in
intergovernmental revenues.

Operatling expenses also noted an increase over fiscal year 2010 of 6%. The Eleclic department
recorded a 12% increase in the cost of providing services to cilizens. The large majority of this increase
is the cost of electricity purchased which is a function of the increased usage by cifizens. The Strest
depariment also recorded an increase in operations of 18%. This increase is a function of the repairs and
improvements made to the City infrastructure during the fiscal year.
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Graphic presentations of sefected date from the summary table follow to assist in the analysis of the Cily's
activities.

Charges
o 2011 Revenues  grants/ charges 2010 Revenues
Services Contribut for Grants/
Contribut

fons Services
4% 15%

10%
fons

4%

Y Interest
&

Royalities
3% 4%

Taxes proved for 42% of the City's governmental revenues in fiscal year 2011 as compared to 44% in
2010. Charges for services increased in 2011 in majority due to increase in fines and forfiefures collected
by the City.

E
Eon 2017 Expenses bevay, 2010 Expenses
Dev 3% General General
Amhum Gov't Ambulance Gov't
11% _\‘ i 15% " = 15%
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For the year ended June 30, 2011, {ofal expenses for governmental activities amounted to $4,915,478.
Of this amount, public safety and judiciary with $1,695,207, was the largest operaling service department
at 35% of the total cost of services for the City government, which is consistent with prior year. These
costs, as well as all other governmental activity expenses, were primarily funded by tax revenues and
transfers in from the Perry Municipal Authority. It should be noted that governmentat expenses are
adjusted from the fund statements to the government-wide statements far the purchase and construction
of capital assets. Government-wide statement is full accrual; capital outlay expenses are eliminated and
capital assefs are reported.
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Businoss-typa Activifies

FY11 Business-type Activities

Alrport
Customer service
Sanitation t4 Revenues

Sewer W Expanses

Water

Electric
_

$- $2,000,000  $4,000,000  $6,000,000 58,000,000

Business-iype aclivities are shown comparing costs to revenues generated by the related services.
Sanitation, Sewer, Water, and Eleclric activilies are intended fo be self-supporting with user charges and
other revenues designed to recover costs, Other activilies provide services with minimal user charges.

For the fiscal year ended June 30, 2011, revenues from eleciric, sewer, and sanilation services covered
the cost of operating thelr respective departments.

General Fund Budgetary Highlights

The original adopted General Fund budget for fiscal year 2011 was $3,840,215. Two budget
amendmenis were approved during the fiscal year increasing the budget by $214,300, for a final
amended budget of $4,054,515, prior {o transfers. This was a decrease of $33,959 over the previous
year's budget aliributable to capital profects. The General Fund budget complied with financial policies
approved by the City.

CAPITAL ASSET AND DEBT ADMINISTRATICN

Capital Asseis

At the end of June 30, 2011, the Cily had $7.279,163 invested in capital assels, net of related debt,
including vehicles and equipment for potice and fire operations, street improvements, and park facilities,
in governmental activities and electic lines, water lines and sewer lines in business-iype activities. Refer
to the fable below.
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Primary Government Capital Assets (net of accumulated depreclation)

Governmental Business-type
Astivitles Activities Total
2014 2010 2011 2010 2011 2810
Land § 173,856 S 173,856 § Soooo0 $  SOD,000 § 673,856 § 673,856
Construction in process 2100 - 230,938 106,593 233,035 109,593
Buildings 485,474 524,522 684,380 811,549 1,169,834 1,338,071
Machinery & equipment 1,091,418 1,331,533 98,246 115018 1,189,666 1,446,551
Ulility property & improvesnents 5007645 5031580 8,892,764 8,874,576 13,000,309 13,903,156
Totals S 6760392 S 7.061491 § 10406310 $ 10,407,736 § 17,186,703 $ 17.469.227

+ In Governmental Activiiies, the most significant additions included street improvements, elevator
improvements at the library, a John Deere welder for ihe parks department, and 2005 white
Dodge pickup in the police department.

» in Business-type activifies, capital additions included continued work and completion of the
taxiway project at the Alrpart, water improvements for the City, new park equipment, and
continued work in process on the sidewalks of the Gity.

Long-Term Debt

At year-eng, the Cily had $9,368,763 in long-term debt outstanding which represents a $443,291 or 4.5%
decrease from the prior year. This increase is aftributable to paymenis mada on debt during the fiscal
year, offset by the issuance of debt for the water and sewer improvements. The City's changes in long-
term debt by type of debt are as follows:

Primary Government Long-Term Debt

Governmental Businesé—type
Aclivities Adlivities
2011 2010 2011 20190
Notes payable - 38,438 7,064,206 7.054,199
Bonds payable - - 3,120,000 3,495,000
less current portion - (38,438) {815,443} (737,145)
Totals $ - L - $ 9,368,763 $ 8,812,054

ECONOMIC FACTORS AND NEXT YEARS'S BUDGET AND RATES

Economic Environment

The national economic recession resulted in economic concems for the City. Overall tax revenues
increased showing signs of improvement beginning in August 2010. Utility revenues showed modest
increase due to the rate structure and increase in demand. Because the City has effective processes in
place to deal with the economic declines, the impact on the City has not been as detimental as % has in
other cities and other part of the country. Continued improvement in the ecanomic position is cautiously
prajected.

Fess and Rafes

Ssles tax rates remain consistent with prior year; however, in light of the cautious improvement in the
economy, the City has budgeted recurring revenues, including sales and use tax, at 90% dof fiscal year
2011 actual collections. Additional revenus sources are expected to arise from House Bill 1888 as it
relates to the Cifty's ambulance department. The impact of such has not been included in the fiscal year
2012 budget, as it cannot be reasonably determined.
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The Perry Municipal Authority made no change ir utility rates for fiscal year 2012,

Operating and Capital Expenses
Operating expenses for the General Fund and PMA are expected {o remain consistent with fiscal year

2011, Projected capital expenses for the City total $148,210 for fiscal year 2012, which includes roof
repairs at City Hall, vehicles for the Street department, vehicle Improvements in the Police department,
and matching grants fund in the Fire department for equipment. The PMA has budgeied capital
improvements for fiscal year 2012 totaling $820,400. The improvements inciude additional work on the
sidewalk project, electrical improvements around the City, and sludge processing equipmeni, and
continued work on the sewer improvements.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the City's finances and to show the Cily’s accountability for the money it receives. If you have
questions about this report or need additional financtal information, contact the City Clerk’s Office at Perry
Cily Hall, 622 Cedar Street, Perry, Okiahoma, 73077-0798.

10



City of Perry, Cklahema
Statement of Net Assets
June 30, 2011

ASSETS
Cunent Assets;
Cash and cash equivalenis
Investments
Accounts recelvable (net)
Ctherrecefvables
Inventory
Due from other funds
Telal eunent assels
Restriclad assats:
Cash and cash equivalents
kvestmenls
Tolal restricted assels
Noencurrent Assets:
Other assets
Dug from ollver funds
Bond Issuanco ¢osls
Land and consinuction in progress

Other capital assels {net of accumulated depreciation)

Total noncinment assels
Tolal agsets

LIABILITIES
Cusrent liabities:
Accounts payable
Olher accrued liabliles
Dug 1o otharfunds
Accated salary and vacation payable
Payroll taxes payable
Other liabifitles
Metes payzble, current
Total survent llabifitles
Ligbiilies payable from restricled asseis:
Accrued payables
€ustomer deposlls payable
Bonds payable, cument
Toftal liabilitles payable from resiricied assets
Noncurrent liabililies:
Due to other funds
Notes payable, non-current
Bonds payable, non-current
Total noticurrent Habllities
Total ligbiities

NET ASSETS
[nvested In ¢apllal assels, net of refaled doim
Resegved for restricted purposes
Unresiricted
Tolal net assets

See accompanying notes 1o financial simements.

Govermnmental Buslness-typa Component
Aclivitles Activitles Total Ynit
3 1,185966 & 596768 § 1.762,734 3 809,464
- 768,708 768,708 3.663,803
285,191 927,544 1.218,735 B87,970
339,441 - 339441 -
- 4,695 4899 184,222
1.814,598 2,287,718 4,112,317 7,695,459
472,727 578,693 1,051,420 -
637.208 1,251,697 1,888,905 -
1,109,935 1,630,350 2.840,325 -
- . - 117,308
- 2,623,334 2823334
- 196,367 186,367 -
175,956 730,836 06,894 -
B,584,437 8.675372 16.259.608 5,745,303
6,760,393 13,428,011 20,186,404 5,862,611
] 0,684,925 S .Se54120 8 27,239,046 S 13,518.070
5 5505 8 620450 $ 685508 § 242,356
- 19,180 19,790 -
325000 - 395,000 -
£4,387 32,749 97,116 -
102,227 - 102,227 -
- - - 636,393
- 420,443 420,443 67,178
617.653 1,101,832 1.719,4B5 945,987
- 84,055 64,055 -
- 213,202 araane -
- 395,000 395,000 -
- 732257 i -
2,428,334 - 2,428,334 -
- 5,643,763 5,843,763 192,123
- 2,725,000 2,725,000 -
2428334 9,383,763 11,797,087 192,123
3.045,987 11,202,852 14,248,839 1,138,090
3,837,059 3.342,104 7.279,163 5485002
471,822 305,491 783,313 51,426
2,224,058 2.703.673 4,927,731 5,842,552
3 5,638,939 S 6351,268 $ 12,990,207 S 12,378.980
1



City of Perry, Oklahoma

Statement of Activities

Year Ended June 30, 2011

Program Revenues

QOperating Capita) Net
Charges for Grants and Grants & (Expense)/
Functions/Programs Expenses Services Conlributions Cantributions Revenue
Govemmenlal aclivities:
General government:
General govermment 5 652,138 $§ 34917 § - 7440 $  (609.781)
Total general govenment 652,138 34,917 - 7.440 (609,781)
Public salety and judiciary;
Police 1,237,043 117,308 9,455 - {1,110,289)
Caode enforcement 27,110 3,895 - - (23,215)
Animal control 43,724 320 - - (43,404)
Fira 259,112 - 508 - (258,612)
Municipal court 128,155 23,623 - - (104,532)
Civl defense &3 - - - (63}
Total public safety and judiciary 1,695,207 145,146 9,955 - {1,540,106)
Transportation:
Street 978,644 300 - 37,429 (940,915)
Total transporiation 978,644 300 - 37,428 (840,915}
Cultural, parks and recreation:
Park 367,249 11,524 5,280 - (350,445)
Librany 222516 3,160 25,031 - {194,425}
Public access 68,064 5.265 - - (62,795}
Total cultural, parks and recrealion 657,029 19,949 30,311 - {607,668)
Cemetary;
Cemetary 191,975 44,767 - - (150,178)
Total cemelary 191,975 41,797 - - {150,178)
Ambulance
Ambulance 584,770 268,554 - - (316,216)
Tolal ambutance 584,770 268,554 - - {316.216)
Econamic development:
Economic development 154,815 - - - (154,815)
Tolal econornie development 154,815 - - - {154.81%)
Total govemnmental activilles 4,915,478 £10,E863 40,266 44,869 {4,319,5800
Business-type activilles:
Utility services:
Electeic 5,053,838 7,166,060 20,000 - 2,132,224
Water 1,638,914 1,167,684 - 58,012 [413,218)
Sewer 405,718 566,975 - 291,988 453,245
Sanitation 388,155 556,628 - - 168,473
Customer sevice 498,502 236,215 6,264 - (256,023)
Airpart 248 687 75,554 - - (170,333)
Tetal business-type activities 8,234,012 8,772,116 26,264 350,000 1,914,368
Component Unit
Palient services 7,324,060 6,959,883 15,555 - {348,622}
Tolal component unit activites 7,324,080 6,959,683 15,555 - (348,622}
Telal $ 20473550 § 17242662 § 82,085 394,869 § (2,753.034)
Iy
See accompanying notes {o financial statements, 12



City of Perry, Oklahoma
Statement of Activities {continued)

Year Ended June 30, 2011
Changes in Net Assets:
Governmental Business-type Component
Activities Actlvities Total Unit
Net (expenseyrevenue 5 (4,319,680 $ 1,914,368 $  (2405312) (348,622)
Generzl revenues:
Taxes:
Sales and use tax 1,674,151 - 1,674,151 -
Franchise laxes 82,467 - 82,467 -
Motor vehicle and gasoline fax 486,693 - 46,693 -
911 tax 181,215 - 181,215 -
HotelMotel tax 110470 - 110,470 -
Alcohol beverage tax 57,922 - 57,922 -
Tobacco tax 22,873 - 22,873 -
Invesiment income 54,060 16,896 70,956 91,811
Royalities 116,448 94,533 210,881 -
Transfers-Internal activity 2,278,773 (2,278,773) - -
Other 84,819 - 84,819 -
Total general revenues and transfers 4,709,891 {2,167,344) 2,542,547 91.811
Change in net assels 390,211 (252,976) 137,235 (256,811)
Net assets-beginning 6,248,728 6,604,244 12,852,972 12,636,791
Net assefs-ending E] £,638,939 3 6,351,268 8 12,990,207 $ 12,379,980

See accompanying noles to Anancial statementa. 13




City of Perry, Oklahoma

Balance Sheet
Gavernmental Funds
June 30, 2011

ASSBETS
Cash and cash equivalents
Cash and investments, restricled
Accounts receivable

Allowance for doubtiul accounts

Taxes receivable
Cther receivable
Total assets

LIABILITIES
Accounts payable
Sales tax payable
Due {o other funds
Accrued vacation payable
Accrued payrall lisbilities
Total liabilities

FUND BALANCES

Reserved for:

Cemetery care

Library

Economic development

Juvenile court

Public 2ccess

Streels

Water
Unreserved

Total fund balances

Total liabilities and fund balances

Total fund balance- total governmental funds

Amounts reported for governmental activities in the Statement of Net assets are different because:

therefare, are not reported

Long-term portion of intercompany liabifities are not due and
payable in the current period and are not reported

Limited Street Total
General Purpose [mprovement Non-Major Governmental
Fund Sales Tax Fund Funds Funds
$ 1062438 § - $ - $ 123528 $ 1,185,966
1,062,200 57,382 - 353 1,108,935
414,305 - - - 414,305
(125,114) - - - (125,114)
81,018 51,282 41,026 - 173,328
166,115 - - - 166,115
§ 2650962 § 108664 8§ 41,026 & 123881 $ 2824533
g 45465 3 - 3 - $ 1663 & 51,118
608 - - 4,332 4,941
395,000 - - - 385,000
64,367 - - - €4,367
102,227 - - - 102,227
611,658 - - 5,995 617,653
- - - 123,038 123,039
60,200 - - - 60,200
108,201 - - - 108,201
39,347 - - - 39,347
- - - {2,655) {2,655)
- - 41,026 - 41,026
- 408,664 - - 108,664
1,831,556 - - (2.488) 1,828,058
2,039,304 108,664 41,026 117,886 2,306,880
$ 2650062 § 108664 § 41026 § 123881 § 2824533
2,306,880
Land and capital assels, net of accumulated depreciation, are not finanical resources and, in the funds, and
Land and construelion in pracess 175,956
Capital assels 12,194,691
Less: Accumulated depreciation (5,610,254)
6,760,393
(2.428.334)

Net assels of governmental activities

See accompanying noles to financial statements.

14

$ 6636939



City of Perry, Oklahoma
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

June 30, 2011
Limited Street Total
General Pumpose improvement Nen-Major Governmental
Fupd Sales Tax Fund Funds Funds
REVENUES
Taxes $ 688,124 $ 603,034 S 487,227 5 - $ 1,784,385
Shared taxes 349,606 - - 41,793 391,405
Licenses and permils 7,326 - - - 732
Rents & royzlitles 148,414 - - - 148414
Fines and lorfeilures 144,209 - - - 144,209
Charges for services 272253 - - 47,062 319,315
Intergovesnmental revenues 1,822 . - - 1822
Danalions 63,842 - - - 63,842
Ctherrevenues 92,139 - - - 92,130
Interest 53,958 - - 62 54,060
Total revenuas 1,821,733 509,034 AB7,227 88,523 3.005.917
EXPENDITURES
Cumenl:
GSenaral govemiment;
Genetal govemment 578,289 - - - 578.259
Tolal general government 578,259 - - - 578,259
Pubic safety and judiciary:
Police 1,190,684 - - - 1,190,684
Code enforcement 27,110 - - - 27110
Animal confrof 43724 - - - 43,724
Fire 233,929 - - - 233929
Munlcipal cour t13,578 - - - 113,578
Emergency management 52 - - - 63
Total pubfic safety and judiciary 1,603,088 - - - 1,609,038
Tronspucalion:
Street 769,888 - 772,750 - 1.562,628
Tolal transportation 789,868 - 772,750 - 1,562,638
Cultursl, parks and reciestion:
Paiks 285,854 - - - 285,864
Librasy 298 542 . - . 229,542
Publlc access - - - 60,084 68,054
Tolal culturat, parks and recreation 510,405 - - 69.064 587,470
Camelery:
Genetal cemelery - - - 189,844 188,644
Tolal cemelery - ~ - 189,844 189,844
Ambulance:
Ambulance 580,556 - B - 580,566
Total ambulance 580,556 - - - 580,656
Ecanoimie davelopment:
Economic develapment 58,011 - - - 58,011
Total economic gevelopment 58.011 - - - 8011
Tolot expendiures T 4135208 - 772,750 257,908 GABGEEE
Excess {deficiency) of revenues over
expenditures {2313.475} 609,034 {2B5,523) {168,985) (2,158,949}
DTHER FINANCING SOURCES (USES)
Transfers in 2,585,874 - 136,158 143,951 2868083
Transfers out {951) {B86,258) - - (S87.310)
Telal other financing sources and uses 2,585,023 (5686.359) 136,188 143,951 2278773
Net ¢hange in fund balances 271,548 22,675 (149,365) {25,004) 119,824
Fund balances - beginning 1,767,756 85,589 150,301 142,920 2,187,056
Piiee pesiod adjustiment - - - " -
Furid balances - ending b 2,039,304 § 108.664 $ 41,028 5 117,836 3 2,306,680

See accompanying notes to financial siaternents, 18




Statement of Revenues, Expenditures, and Changes in Fund Balances

Cify of Perry, Oklahoma

Governmental Funds
June 30, 2011

Recongciliation of the change in fund balances - total governmental funds
to the change In net assets of governmental activifies:

Net change in fund balances - total governmental funds
Amounts reported for governmental activities in the Statement of Activities are

different because:

Governmental funds report capital outiays as expenditures. However, in the

statement of activities, the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense.
Capital asset purchases capitalized
Depreciation expense

Repayment of debt principle Is an expenditures in the governmental funds, but

the repayment reductes long-term liabiiites in the statement of net assets.
Debi activity reported in the fund statemenis
Debt and capital lease principle and interest

See accompanying notes lo financial stalements.

Change in Net Assats of Governmental Activities
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119,824

367,588
(668,686)

§71,485

380,211



City of Perry, Qklahoma

Statement of Net Assets
Proprietary Funds
June 30, 2071
— Componentunit
fablic Total Munlelpal
Dtility Alrport Enterprise Hospltal
Authority Autherity Funds Authority
ASSETS
Currenl asseals:
Gash and cash equivalenis $ 405802 & 100965 S 596768 % 899484
Invesimenls 766,192 2516 768,708 5,683,803
Accourls recelvable 940,99 £,103 845,097 1,562,970
Allowance for doublful accatints (17,553) - (17.553) (695,000}
Inventory - 4,698 4,695 184,222
Other assels - - - 117,208
Tolal current assels 2,185.435 112,234 2,297.719 7,772,767
Curreni assals:
Raslricted assels:
Gash, Including lime deposils 578,603 - 578,983 -
Investments 1,251,697 - 1,251 697 -
Total resiricted assels 1,820,390 - 1,830,390 _
Noncument assets;
Due from olher funds 2523,334 - 2823324
Unamoriized bord issue cosls 196,367 - 196,367 -
Capital assets (nat) 9,042,956 1263314 10,406,310 5,745,309
Total noncirenl assels 12062607 1,353,314 13.426.01% 5,745,303
Total 3ssets 5 16078522 § 1475508  § 17554120 & 13,518,070
LIABILETIES
Current iabZilles:
Accounls payable 3 626,830 s 26520 % 629450  § 242,396
Sales tax payable 19,190 - 18,180 -
Compensated absences 31,089 1,650 32,749 -
Giher Fablilles 1,698 - 1,698 636,553
Notes payablas, current 420,443 - 420,443 57,178
Total current Labiiities 1,059,360 4,270 1,103,520 945,667
Liabilities payable fiom restricled assels;
Custorner deposils payable 273,202 - 273,202 -
Accrued interest payable 64,055 - 84,055 -
Bongs payable, urrenl 385.000 - 395,008
Total [abilties payabk fom resticied assels 732,257 - 732257 -
Noncurrenl liabllities:
Noles payak!e, non-cument 6,543,763 - 6,643,763 192,123
Bonds payabla, pon-curvent 2,725,000 - 2,725,000 -
Total nongwrent fabigtles 9,368,763 - 9,368,763 192,123
Total ablti{fes 11,200,280 4,270 41,204 550 1,138,080
KET ASSETS
Invested in capilal assels, nel of
redated debl 1,978,790 1,393,214 3,342,104 5,486,002
Restricted 305,481 - 305,491 51,426
Unresiricled 2.593.861 108.014 2,701,975 6.842.552_'
Total net assets 5 Asre24z % 1471328 5 6349570 5 12,375,880
Sce accompanying noles lo finenciel statements. 17



City of Perry, Ckiahoma
Statement of Revenues, Expenses and Changes In Fund Net Assets

Proprietary Funds

Year Ended June 30, 2011

Operating revanues:

Charges for services:
Electric charges
Water charges
Sewer charges
Sanitation charges
Penzlties
Net patient and service charges
Total charges for services
Lease and rental income
Other fees and charges
Fues & oil sales
Total operating revenues

Operafing expenses;
Personal services

Materials ard supplies

Purchases for resale

Other services and charges

Bepreciation and amortization
Total operaling expenses

Net operaling income

Nonoperating revenue {expense):

Investment income

Royality income

Intergovernmental

Interest expense

Bad dzht

Contributions

Other revenue (expenses)
Total nonoperating revenue
(expense)

Net Income before contributions and transfers

Transfers from other funds
Transfers to other funds

Change in netassets

Net assets-beginning of year

Net assets-end of year

See accompanying notes to financial statements,

Component Unit

Publiec Total Municipal

Utility Ajrport Enterprise Hospital

Authority Authority Funds Authorlty

$ 7138857 3 - S 7.130657 § -
1,167,684 - 1,167,684 -
566,975 - 566,975 -
556,628 . 556,628 -
98,490 - 98,490 -
- - - 6,817.556
9,529,434 < 9,529,434 BB17.556
- 18,757 18,757 -
268,432 650 27,082 142,327
- 59,147 59,147 -
9,555,866 78554 0634420 6,950,083
1,207,308 57,614 1,264,920 2,238,798
397,793 23,960 421,753 2,043,396
4,474,448 75,568 4,550,016 -
596,500 20,199 516,699 2,506,757
854,208 71,546 925,754 515,066
7,530,255 248,887 7079, 141_ 7,304,018
2,025,611 {170,333} 1,855,278 {344,135)
15,441 1,455 16,896 91,811
- 94,533 94,533 -
350,000 - 350,000 -
{454,845) - (454,845) (20,042)
772 : 772 )
161,455 - 161,465 15.555
72,833 95,988 168,821 87.324
2,098,444 (74,345) 2,024,009 (256,811)
586,358 - 586,359 -
{2,865,132) - (2,865,132) -
(180,329) (74,345) (254,674) (256,811)
5,058,571 1,545,673 6,604,244 12,636,791
$ 4878242 § 1471328 % 6348570 3 12,378,880

gt



City of Perry, Oklahoma

Statement of Cash Flows
Proprietary Funds
Year Ended Juna 30, 2011
Lomponent Unit
Public Total Municipal
Lilility Airport Enterprise Hospital
Authority Authority Funds Authorlty
Cash fiows from operating activities:
Reesipls from customersipatients $ B495658 § 83012 $ 9578671 §  T.158497
Payments o suppliers (5,264,848} (105,161) (5,370,009} (3,637,383)
Payments to employees (1,205,287} {57.800) {1.263.087 (3,425,288}
Net cash provided {(used) by operating aclivities 3.025,524 (79,949) 2,945,575 95816
Cash flows from non-capital financing activities:
Transfers from other funds £66,359 - 586,359 -
Transfers to other funds {2,865,132) - (2,865,132} -
Recelpis from nonoperating income and cantribulions 187,897 94,533 202,430 16,555
Net cash provided (used) by non-capital e ——r
financing activities (2,090,876} 94,533 {1,986,343) 15,5
Cash flows from caplta) and related financing activitles:
Capital grants and conlibutions received 408,012 - 408,012 -
Purchases of capital assets {835,478) (88,850} (924,328) {292 ,606)
Issuance of capkal debt 469,482 - 469,482 -
Piinclpal paid on capilal debt (758,154) - (758,154) (82,797)
Interest paid on eapital dabt {468,455} - (468,456) (20,042)
Net cash provided {used) by capital and
related financing activities (1,184,504} (88.850) {1,273.444) {375,405)
Cash tiows from investing activilies:
Net {purchase)/sale of cerlificates of deposits 12,185 - 12,185 (91,729)
Investment income 15,441 1.455 16,885 81,811
Net cash provided (used) by investing activities 27, 1455 29,081 82
Netincrease {decrease) in cash and cash equivalents {222,320} (72,811) (285,131) (263,952)
Cash & cash equivalents, June 30, 2016 1.295.815 173,777 1.476.582 1,163,416
Cash & cash equivalents, June 30, 2011 S 1074485 S 100966 § 1,175461 8 899,464
Cash, including time deposils $ 495802 § 106,866 596768 S 899,454
Reslricted cash, including time deposits 578,693 - 578,693 -
Total cash and cash equivatents, end of year 5 1074495 § 100,966 § 1175481 8§ £99.464
Reconciliation of operating incoma {loss) to net cash
provided {used} by operating actlvities
Operating ncome {loss) S 2025611 8 {176,333y & 1,858278 § (344,135)
Adjusiments to reconcile operating income (loss) fo
nzt cash provided (used) by oparafing activities:
Deprediaticn 854,208 71,545 925,754 515,086
Provision for bad debt - - - 876,162
Changes in assets and %iabilities:
{Increase) decreasa in accounts recelvable {60,207) 4,458 (55,749) (777,836)
{Increase) decrease in inventory - 12,161 12,161 {5,201)
{Increase) decrease in other assels - - - 1,669
Incyease (decreasa) In aceounts payakle 200,188 2,405 202,593 (194,555)
Increase (degrease) in deposits subject to refund 3,705 - 3,705 -
Increase (dacrease) In accrued vacalion payable 2,018 (186) 1,833 -
Increase (decrease) b ether lishilities - - - 24,626
Total adjustments 999,913 80,384 1.090.297 438,851.00
Net cash provided {used) by operating astivitles $ 3025524 B (79849} S 2945575 S 95,816

See accampanying notes 1o financial stalements.
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City of Perry, Oklahoma
Combining Balance Sheet
Non-Major Governmental Funds

June 30, 2011
General Cemetary Public Total
Cemetary Care Access Non-Major
Fund Fund Fund Funds
ASSETS
Cash and cash equivalents $ 489 8 2,391 353 3,238
Investmenis - 120,648 - 120,648
Total assets $ 489 & 123,039 353 123,881
LIABILITIES
Accounts payable $ 1503 & - 160 1,663
Accrued vacafion payable 1484 - 2,848 4,332
Total liabilities 2987 - 3,008 5,985
FUND BALANCES
Restricted for cemetary cars - 123,039 - 123,038
Restricted for public access - - {2,655} (2,655)
Unreserved (2,498) - - (2,488)
Total fund balances {2,458) 123,039 (2,655} 117,686
Total liabilities and fund balances $ 489 § 123,039 353 123,681

See accompanying nofes to financial stalements.
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Gity of Perry, Oklahoma

Non-Major Governmental Funcds

June 30, 2011
General Cemetary Fublle Total
Cemetary Care Actess HWon-Major
Fund Fund Fund Funds
REVENLES
Franchise {axes & - 4 . S 41,789 41.799
Charges for seivices 36,577 5,220 5,285 47,062
Interest income B2 - - 62
Tolal ravenues 36,639 5220 47 064 88,923
EXPENDITLRES
Cultural, parks and recreatlon:
General cemetary 182,515 7,528 - 189,844
Public information netvark - - £8,084 68,084
Tolal cultural, parks and recreation 182,515 7.329 68,064 257,808
Tolal expendilures 182,515 7,329 68,0684 257,908
Excess (deficiency) of revenues over
expenditures [145,876) {2,105) 21,000} {168,985)
OTHER FINANCING SOURCES (USES)
Transfers in/(ont) 143,600 - 051 143,951
Total other finaneing sources and uses 143,000 - 951 143,951
Net change in fund balances (2,878) {2,108) {20,049) (25,034)
Fund balarces - beginning 378 125,148 17,394 142,920
Fund balances - ending 5 2498 § 123,038 $ [2.655) 117,888
See accompanying notes o financlal statements, 2t



CITY OF PERRY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.  Drganization

The Clty of Ferry, Oklahoma (the “City") was organized in Seplember 1833 and is incomporated undar the provisins of the
State of Oklahoma per Exaculive Department Proclamation on January 6, 4902 Upon incorporation, the City operated under
the Afdemanic form of govemment. On November 11, 2006, the ¢itizans of the Cily spproved a change in the struciure of the
City govemment fram Aldermanic to a Council-Manager form. ‘This change was approved by Governar Brad Henry on January
4. 2007 and the amended municipal Gity charter was approved, The Cly provides the following services: public safely (police
and firg prelection), street malnienanca, ullity (sanitalion, water, sewer, and eleciriz), culttre-recreation, public impravemenis,
planning and zoning, and general adminislrative services.

The Reporting Enthty

Tha City, for financial purpases, Includes all of the funds and acoount groups relevant to the operation of the City of Penry. :l'he
aceompanying finzncial statements present the City’s primary govemment and component urits aver which the Cily exercises
significant influance. Significan! influence or aceountabifty is based primarily on operations! or financial relationshins with the
City. The financial slatemenls presenied herein do not Include agencies which have heen formed under appliceble state laws
or separale and distinct units of gavemment apart from the Gity.

Due to reskictions of the stale constiution relating le the issuanca of municipal debt, public usts are crealed {o finance City
setvices wilh revenue bonds or olher non-general abligalion financing and provide for mulli-year contracting. Financing
services provided by these public frusts are solely for the banefit of the City. Public tusts created to provide financing sepvices
are blended into the Cly's primary gavemment as an infegral part of Cily operations alheugh rataining separate Jegal identity.
Component units that ¢o not meet the criteria from blending are repored discrately.

Blended Component Units Reported with Printary Government

Peny Munleipal Authority (PMA) ~ was established December 8, 1953 to opemle the Gity's elecirical sysfem. Subsequent
amendments have ransferred operations of all the ulility systems, as well as the aiport to the Authority. The acihvity of the
Authorily includes elaciric, water, sewer, and sanitation services, as well as the operations of the municipal airport. PMA is
reperied In two funds in the business-type activilies, the Public Ulility Autherity and the Airport Authority,

Discretely Presented Component Unit

Municipal Hospilal Aulkerity (PMH) - was established April 22, 1974 as a public tusi under Tills 80 Oklshoma Statwle
1961 tu provide @ hospllal and other community health faciities for the dilzens of the City of Perry. PMH has a separate board
of trustees, including the mayor of the Clly, five tustees appointed by the Cily, one trustee who is an zctive member of the
hospilal medial siaff; and fwo other frusses nominated by the other frustees. PMH proves hospital, medical and residential care
of the cilizens of the City. PMH issues separately adiled financial stalements that can be obtained at City Hall. For purposes
of this reporl, PMH is indluded as a discretely presented eomponent unit.

Peny Economic Development Authoity (PEDA) — was established Septernber 26, 1995 to promote the ecenanic development
of the Cily. PEDA is a legally separate enlity from the City and is govemed by no more than 12 trusless, $ of whom are the
same aldemen who govern the City; the president of the Perry Chamber of Commerca, the executive director of Main Street
Perry, Inc., and one trustee appoinied by the City's aidermen. PEDA [s inactiva in the current year, and therefore; not included
T the report for the period ended.

Pemy Housing Auhority (PHA) - was creafed under pravision of the Oklahoma Statues by a Dedaration of the Trust, The
Trust was inaclive dudng the year.

Basis of Presentation

Govemnment-Wide Financiz! Statements:

The govemment-wide financial statements include lhe stalemen! of net assets and stalement of achiviies. These stalements
report financlal information for Lhe City as awhole, The statements dislinguish govemnmental activities, generally supported by
taxes and City general revenues, from business-ype aclivities, generally financad in whole or In part with fess charged 1o
extemal customers. Individual funds are nol displayed by the stalements.

The stalement of activilies reporls the expenses of 2 given function ofiset by grogram revenues directly connecied with the
functional program. A function is an assembly of similar activities and may inchide portions of a fund or summarize more than
one fund lo caplure the expenses and program revenues associated with a distinct functional aclivity. Program revanues
indude: (1) charges for sarvices with usage fees, fines and forfeilwes, and other charges to users of the City's services; (2)
operating grants and contributions which finance annual operating activities; and (3) capital grants and contributions which fund
the acquisition, construction, or rehebilftatian of capital assets. Taxes and ather revenues sources not properly included with
program revenues are reported as general revenues.

Govemmental aciivities generally are financed through tawes, intergovarnmental revenues, and other non-exchange revenuss.
Business-type aclivilies are financed in whole or in part by fees charged ta extemal parties for goots or utility services.



CITY OF PERRY, OKLAHOMA
NOTES TQ FINANCIAL STATEMENTS
JUNE 30, 2011

Cerlaln reclassifications have been made 10 prior period batances in order to conform to the current pedod's presentation.
Fund Financial Statements:

Fund financial statements of the reporling entily are organized inlo funds each of which is considered to be separale
accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts which oonstilute s
assals, Eabilties, fund equity, revenues, and expendituresfexpenses, Funds are arganized into three major categores:
govemmental, proprietary, and Bduciary. The Gily has no fdudiasy funds.

Measurement Focus and Basis of Accounting

‘The financial statementis of the Cily are prepared in accordance wilth accounling principles generally accepled in the United
Stafes of Amarica, GAAP. The Cily's reporting entity applies all relevant Govemmental Accounting Standards Board (.G.ﬂ_\SB)
pronouncements and applicable Financial Accounting Standards Board (FASE) pronouncements and Accounting Principles
Beard (APB} opinlans issued on or before November 30, 1989, unless lhey confiict with GASE proncuncements. The City's
reporing eniity does not apply FASB pronouncements ¢ APB opiaions issued after Movember 30, 1988.

The govenwmentwide statements report using the economic resources measursments focus and the. accival basis of
aceounfing, Proprietary financhal stalements and financial stalements of the City's component units also report using the same
focus and basis of accounting. Revenues are reconded when eared and expenses are recorded when a liablity is incurred,
regandless of the timing of retated cash flows,

Gevernmental fund finaneial stalements are seporied using curent financial resources mezsurement focus and the modified
acawal basls of accounting, Revenues are recognized when they are both measurable and available. Measurable means
knowing or heing able {0 reasonably esimale the amount. Available means collectible within the current period or scen enough
thereafier to pay current Eabtities. The City considared revenues o be avaliabk if they are collected wilhin 60 days of the end
of the fiscal year. Expenses ate recorded when the related fund kability is incumed.

Major revenue sources susceptible to acerval indlude: seles and use taxes and intergovemmental revenues. Ingeneral, other
revenues ara recognized when cash is received,

Qperaling income reporied in the propristary fund financial statements Includes revenues and expenses related 10 the primary,
oontinuing operalions of the fund. Principal operating revenues for proprietary funds are charges fo customers for sales ar
services. Principal operating expenses are the casts of provided goods or senvices and inciude adminisirativa expenses and
deprociation of capital assels. Olher revenues and expenses are classified as non-operating In the financial slatements.
Restricied Assets

When bolh resticied and unrestricted resources are available for use, it is the City’s policy 10 use testricled resources first, then
unreslicted resourcas as needed. Restricled assets and abiies curent in nalure are reporied with current assets and
current liabiliies In the fiaancial statements,

Use of Estimates

The prepamtion of financiel stalements in conformity with US GAAP requites management fo make eslimales and
assumptions (hat affect cerlaln reporing amounts and disclosures; accordingly, aciusl resulls could differ from those eslimates,

Interfund Balances

Generally, ouistending balances between funds reporied and due fofdue fom other funds include outstanding charges by one
fund to 2nother for services or goads or miscellaneous recelvables/payables between funds. Activity between funds that is
representative of lendingbamowing amangements outslanding at the end of the fiscal year and are deserbed as due tofdue
from other funds.

Date of anagement’s Review

Subsequent events were evalualed through November 4, 2011, which is the date the financial stalements were available 1o be
fssued.

Fund Tyoss and Major Funds
Major Governmental Funds

General Fund
‘The General Fund is the primary operating fund of the City and is always dassified as a mejor fund. It is used fo acosunt for all
activities except those legally ar administratively required to be accounted foria 2nather fund.

Streetimprovemen! Fund

The Stree! Improvement Funds accounts for the Jegally resticted sales tax proceeds which were used to improve lhe streets
ard slleys of the City of Perry In accordance with the 1% sales tax issue passed in 2007.
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Special Revenue Funds

Special Revanue Funds are used to account for the proceeds of spedific revenue sources that are legally or administratively
reslricled to expenditures for specified purposes. The reporting enlity includes the following special revenue funds:

FUND ERIEF DESCRIPTION
Limiled Purpose Sales Tax” Accounts for legally reslicted sales tax proceeds
Geneml Cemelery Accounts for the aperations of the City’s cemetery
Cemetery Care Accounls for 12 1/2% of cemetery revenue resticled by State law for

camelery capital improvements.

Public Access Fund Accounls for the Board reslided 5% franchise fee from the cable
televislon fanchise

The Genaral Fund and the Street Improvement Fund are considerst major funds In acconiance with GASB critefa. The
Limiled Purpose Sales Tax Fund is presented as a maior fund based upon management's election.

PROPRIETARY FUND TYPES

Enterprise Funds

Enlerprise Funds are vsed to account for business-lype activilies provided to the genermal putlic, These aclivilies are financed
primarily by user charges and the measuement of financial aclivity focuses on net income measurament similar fo the private
sector. The reporting entily includes the following enferprises funds:

FUND BRIEF DESCRIPTION
Perry Utility Fund Accounts for the aclivities of the authorily in providing eleckic, water, sewer,

ant solid wasle services 1o the public.  Pery Municipal Authority s the
goveming Trust for the operations accounted forby this fund.

Perry Almoit Fund Aceounts for operalions of the aimporl  Perry Municipal Authority is the
goveming Trust for the operations acoounted for by this fund.

The City's Ulility Fund and Airport Fund are considered mjor funds,

The Pemy Municipal Haspital Authority is a companent unit of the City and is discretely presenied in the basie financial
statemenis.

. Budqets and Budgetary Accounting

Budget Polfey and Practice

The Cily Clerk submils an annual budget to $he Gily Council in accordanca with the Oklahoma Municipal Budget Al The
budget is presented to the Council for review, and public hearings are held {o address priofities and the allacation of resources,
1n June, the Council adopls the annual fiscal year budgets for CRy aperating funds. Budget smendments or supplemenls may
be made during the year when unexpected modifications are requited in estimated revenues and appropriations. Budaet
amendments are recommended by the City Clesk and must be appioved by the Councill. Public trusts submit budgels and
olher planning documents o their respective gaveming bodles, Other funds budgeled on a projectlength basls zie also
subjected to [he Council review and approval process,

Budgetary Contral

Each fund's appropriated budget is prapared on a detalled ine item basis, Revenues are budgeted by source. Expenditures
are hudgeted by department and object class as follows: personal services, other services and chamges, supplas, capital
oullay, transfers, and debt service. This lfegel feve) of control is by depasiment within a fund, Expenditures may not exceed
appropriations at this level. Budget revisions at this level are subject fo final review by the City Council. Within thesa conlsal
levels, managamant may transfer appropriaticns wilhout Counc zpproval. Revisions to the budget were made threughout the

year.
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Budget Basis of Accounting

The combined staternent of revenuves, expendilures and changes in fund batances (budget and actualy prasent compaﬁs_ons of
legally adopted budgets with acfual data on a budgetsry basis. The budgetary basis of accounting differs from GAAP in That
the cash basis of accounting is used. Revenues are budgeted in the year receipt ls expected; and expenditures, which include
encumbrances, are budgeted I the year that the applicable purchase orders are expected 1o be issued. Al appropriations
(including encumbered) lapse at yearend; any cpen encumbrances 1o be honored in the subsequent budget year are
reapprepriated in the next fiscat year's budgel. As a resull, no reserve for encumbrances is reported at year-end.

The budget amounts shown in (he financlal satements are the fina) authorized amounts as amended during the year.

Assets, Liahllities and Equity

Cash andinvastmants

Fer the purposes of the combined bafance sheet and (he statement of cash flows, “cash and cash equivatents” includ_es sll
demand deposits, savings accounts and cerlificates of deposils or short-tams invastmanis {ncluding resticled assats) with an
original maturity of tiree months ar less. Deposits are sialed at cost.

Investmenls are reporied at falr value which is delemined using market prices. Short-tenm invesiments are reparted al cost,
which approximales fair value.

Allowance for Uncollectibie Accounts

Significant recetvables include 2mounts due from cstomers primarily for utllity services. These recefvables are due within one
year, The City has established an allowance for collectivle accounts based on management's prior experience using pasi due
amounts more than 60 1o 80 days. Management does not befleve there are significant losses in excess of the alewance.

Inveniory

Invenlories are secorded on a fiest-in fAirst-out basis, which approximates markel. Inventory, consisting of aimport fuel for resale,
is valued at the lower of cost or market,

Pro Plantand Equipmenf

The accounting trealment over properly, plant and equipment (fixed assels) depends on whether the assets are used in
govemmental fupd oparations or propsietary fund operations and whether they are reparied in the gavemment-wide or fund
financial staternents.

Government-Vyfde Statements:

In the govemmentwide financial stalements, fored assels are accounled for as capital assels, All fixed assels are valued at
historical cost or estimaied historical cost, if actual is unavaltable, except for donated fixed assels which are recorded at thelr
estimaled falr value al the date of donalion. The cost of normal maintznance and repairs that do not add to the asset value or
malerially extend the useful life of (he assets ara ol capitalized,

Depreciation of af exhaustible fixed assels is recorded as an allocaled expense in the Statement of Adivilies, wilh
aceumulated depreciation reflected in the Stalement of Nal Assets. Proprietary fund and simitar compenent unit fixed assets
are recanded in the respective funds or component mils and depreciated using (he stight-fine method. When propsietary fund
Tixed assets are disposed, the cost and applisable accumutaled depreciation is removed from the respective accounts, and the
resulting gain or loss is recorded in operations. Estimaled useful fves, in years, for depreciable assets are as ollows:

«  Buildings 10-25 yeais

= Ciherimprovements 10-25 years

= Machinery, {umiture & equipment 3-25 years

¢ Infrastruclure 16-20 yeais
Fund Financial Statement:

In the fund financlal stalements, fixed assats used in govemmental fund operations are acoounted for a5 capilal ouflay
expenditures of the gevemmental fund upon acquisiion. Fixed assels used in proprietary fund operations are accounted for
the same as in the govemment-wide stalements, -

Long-Term Debt
In the govemment-wide and proprietary financial stalements, oulstanding debt is reported as a Fiability,
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Equity Classifications

Fund Balance

The govemmental fund financlal stetements report reserved fund balance for amounts no available for appropristion or legally
restricted for specified purposes beyond the resirictions applicable {o the fund.

Net Assels

Both proprietary fund financial statements and govemment-wide financial stalements repart net assels. Amounts invested i
capital assets, nel of related debdt and fegally resticted amounts ane separated from unresticted netassels,

Invested in capital assets, net of related debt

The amounl restricted consists of capiial assels including restricted capital assels, net of accumulated deprecialion and
reduced by the outslanding balances of any bonds, morlgages, noles, or olher bomowings that are attributabie lo the
achuisition, constraction, or improvement of those assels.

Restrictad net assets

Amounts reporled as restricted consist of net assels with constraints placed on lheir use eilher by (1) extemal groups such as
crediors, grantors, contributors, or faws and regulations of other govemments; or (2) law {hrough constifulional provisions or
anabling legislation.

Ravenues, Expenditures and Expenzes

Sates Tax

The Cily Jevied a 3,25% sales fax on laxable sales within the City. The sales tax is collected by the OKlahoma Tax
Commission and remitted to the City in the manth following receipt by the Tex Commiission. A porfion of the sales tax recelved
is resticled as fo the use. The unresticied portion (1%) is reconded as sales tax revenue within the General Fund; the
remalnlng 2.25% i5 restricled and recorded as sales lax ravenue in the Limiled Pumpose Sales Tax fund, aliocated 1.25% for
watet improvements and Street Improvement fund the remairing 1%.

Franchise Tax

Effecive February 21, 1594, tha City approved a 2% increase In (he franchise tax levied from 3% to a tolal of 5%. The intal
franchise fax revenue is resiricted tn use to provide pubfic, educational, and govemmental {elevision access service. Funds ace
reporied in the Public Access fund,

Charges for Services
Program revenues reporied with governmental aclivilies include charges for services llka pemits and foes, park charges, and
fines and forfellures. Business-type aclily charges for services include all aperating income of proprietary funds.

Grants and Contributions
Governmentsl grants and conlibutions primarily consist of grants from Federal and state agencies. The nature of the grant
detenminesifit is reparfed as oparating or capital program revenues.

Business-type aclivity granis and contibutions Incluse denations fom others as wall as granls from Federal and siate
agendies,

Interfund Transfers

Permanen! realfocation of resources between funds of the reporling enlity is ¢Jassified as interfund transfers. Recuring
transfers for operational pusposes are classified as "operating iransfars”, while aon-recuning transfers of equity are raporied
as “resicual equity {ransfers”,

Compensaled Absences

Full <ime employees are granled vacation benefits in varying amounts fo specilied maxdmums depending on tenure with
the City. Sick leave accrues to fulltime employees to speclied madimums.  Generally, afier one year of services,
employees are eniitled to a peccentage of their sick leave balance and all accrued vacation leave upon temminztion. The
estimaled fiablfities include required salary-relaled payments, Compensated absences are reported as accrued current
liabilities in the govemmentwide and proprielacy financial stalements.  Governmenlal funds report only malured
compensaled ebsences payable o cumrenlly {erminating employees.
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@

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

By its nature as Jocal gavemment unit, the Cily and its component units are subject to various federal, state and local laws and

contraclual regulalions. An analysis of lhe Cily's compliance with significan| laws and regulations and demons!ration of its
stewardship cver Cily resources follows:

A. Deficit Fund Met Assets(Fund Balance

Deficils resulting from eccrual reporing do not constitule violations of Cklahoma State Slalues,
The City reparted no deficit fund balances or net assets for the fiscal year.
B. Budget Requirernents
Forthe year ended June 30, 2041, the Gily did not materially overspend in any deparimant-lavel category.

C. DebtCovenants

Tha long term debl held by the Perry Municipal Authorily conlains a number of coverants which are relsted o firancial
matters. The most significant of which Is the Debt Service Coverage, wheseby, pledged revenues Iess operaling expenses
shall provide Net Revenues Available for Debl Service equal to 125 {imes average annual debt service on {he respective
rotes for the Authorily. The fllowing is a catculation of (he coverage requicements.

Revenue Bonrd Coverage

1397 2008 2007 2010
OWRB OWRB Series OWRB

Grass revenue available for debt service:

Operating revenues of pledaed ulllity system(s) S 624,987 § 1,167,684 S 7,168,060 & 1,767,684

Fledged revenuzes (taxes, utilities} - 1,093,456 556,625 484,442
Operating expenses of ulility system(s) (405,718) (1,638,914} {5,053,338) (1,638,914)
Excluding depreciation and amorization 92,685 642,022 97,015 642,022

Net revenues available for debt service 5 311959 5 1,264,248 $ 27650864 8§ 555,234
Average annual deblt service 77,305 566,360 515,018 48,185
Computed coverage 4.04 216 537 13.32
Coverage requirement 1.25 1.25 1.25 1.25

3

D. Ravenue Restrictions

The City has various restictions placed over cerfain revenue sources from state or local or administrative requirements.
The primary reslricled revenue sourcas include;

REVENUE SOURCE LEGAL RESTRICTIONS OF USE
Gasoling Excise/Commercial Vehlgle Tax Street and Alley Purpases
Cemetery Revenue (12.5%) Cemetery Capital Improvements
Franchie Tax Public television access
Sales Tax {1.25%) Water sysfem improvemenis
Sales Tax {1%) Steeet Improvements
HotelMotel Tax Ecanemic Develcpment

DETAIL NOTES ON TRANSACTION CLASSES/ACGOUNTS

A. Cash and Investmenis

Deposits

Cusloc_‘lial credit isk for deposis is the risk that in the event of 2 bank failure, the City's deposils may not be retumed or the
City will not ba able to recover collateral securifies In the possession of an cuiside parly. The City's deposils are secured by
collateral values at matket or par, whichever is lower, less fhe amount covered by the Federal Deposil Insurance
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Corparation (FDIC). Deposiled funds may be invested in cerlificates of deposit In Institutions with an established racord of
fiscal health and service,

Interest rate risk is the risk thal changes in interest rates will adversely affect the falr value of an investmenl Investments
hel forlonger petiods are subject {o increased risk of adverse interest rate changes.,

Investments

The City invasts primarily in cartificates of deposit

Averago
Fair Value! Credit Weighlted
Carrylng Quality!  Average Days
Types of Investments Amount Cost Ratings {1)  to Maturity (2]
Primary government
INVESTMENTS:
Certificates of deposit, pooled 5 2.657.613 3 2,657,613 N/A 185
Tolal investments 2,657,613 2,657,613
Total pimary govemmentinvestments & 2,657,613 £ 2,857,613
RECONCILATION TO STATEMENT OF NET ASSETS
Governmental Business-type
Aclivities Activlfies Jolal
Invesiments, unrestricted s - S 768,708 5 768,708
Invesiments, restricted 637,208 1,251,697 1,888,505

Total investments 637,208 5 2020405 S 2,657,613

(1) Ratings are providod where applicable to indicate assodated Sredit Risk. N/A Indlcales not apoicable.
(2)interest rate risk Is estimaled using either duration oc weighted average days 1o maturdty depending on the respective policy,

1tis the Perry Memarial Hespital Authority's (PMHA) policy to invast in demand and time depasit accounts and cerlificales of
deposit. All deposils of PMHA were fully collaleralized as of June 30, 2091, Refer (o the Pemry Memoria) Hospital
Aulhority and Cantrolled Entity June 30, 2011 audit repord for further discussion of the invesiments held by PMHA.

B. FROPERTY, PLANT AND EQUIPMENT

Sovermnmental Acuvities:'

Asummary of the changes in the govammental activites fixed assets 2t June a0, 2671 Tollows:

Balance at Balance at

June 39, 2010 Additlons Deletions June 30, 2011
Lang s 173856 % . 8 - 8 173,856
Canstruction in pracess - 2,100 - 2,100
Bulldings & strictures 1,652,739 - - 1,652,739
Machinery, fumiture, & equipment 3451.914 43,0580 - 3,495,004
Infrastructure & improvaments 6,724,549 322,398 - 7,046,847
Total 12,003,088 367,588 - 12,370,646
Less accumuiated depreclation 4,841,567 668,688 - 5,610,253
Fixed assels, net $ 7081451 § (309,088) S - $ 6750393
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Business-Type Activities:

A summary of ihe proprietary fund lypes fixed assels at June 38, 2011 follows:

Perry Muricipal Authority

Balance at Balance at
June 30, 2010 Additions Deletions June 30, 2011

Land 500,000 s - S - $ 500,000
Bulldings 3,416,785 - - 3,416,785
Machinery, fumiture, & equipment 1,223,873 21,465 - 1,245,338
Infrastructure 14,292,106 763,858 - 15,055,965
Construclion in process 109,593 121,345 - 230,938
Tatal 19,542,357 906,669 - 20,449,026
Less accumulated depreciation 9,134,621 908,005 - 10,042,716
Fixed assels, nat S 10.407,736 § {1.428) $ - $ 10,406,310

Depreciation of all exhaustible fixed assels used by proprielary funds Is charged as an expense against its operations.

Deprecialion expense was charged {o funclions in the stalement of activilies as follows:

Governmental Activitles Business-{ype Activities
General govemment 3 73,878 Hegtig $ 97015
Public safely & judiciary 132,057 Waler 642,022
Transportation 257,043 Sewer 92,685
Gultura), parks & recreation 95,679 Cuslomer service 4,827
Cemelary 9,010 Airpori 71,546
Ambulance 4,214 _
Eccnomic development 96,804 Total deprecialion expense $ 908,095
Tolal depreciation expense §  G6B686

LONG-TERM DEBT

The {ollowing is a summary of enterprise fund long-tenn debt for the year ended June 30, 2011:
NOTES PAYABLE

Businass-Type Activities:

On July 2, 1998, PMA enlered into an agreement with the Okiahoma Water Resources Board for a laan
in the amount of $950,000 at a fixed interest rale of 2.757% and en addiional admintsirative fee of 5%
per year, The [oan was for sewer system improvements. The loan requires monthly payments indo 2
debt service account from which the note payments are made semi-annuzlly. The note is scheduled 1o
malure March 15, 2014 and is secured by & morigage on certaln real estate and sewear system fevanues.
Debt covenans include debt service eoverage of 4.25 of net utility revenues of the sanitary sewer and
waslewaler lieatrnent systems.

On June 6, 2006, PMA (ssued the Parry Municipal Autherity Utility System and Sales Tax Revenue Note,
Series 2008 in the amount of $7,735,600, The nole canies an inferest rate of 4.49%, maturing Juke 1,
2026. Ths loan requires manthly paymenls into & debt service acoaunt from which the seml-annual debt
sejvice paymenls are made, Debt covenanis include debt service coverage of 1.25 of net uliity
revenues. The Nole is secured by 1.25% reslricled sales tax revenues. as well as waler revenues and
1% general sales tax revenues,
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On March 5, 2010, PMA entered inlo agreement with {he Oklahoma Water Resources Board for the
Series 2010 Drinking Walee SRF loan in the amount of 469,462, The note bears an interest rate of
2.34% plus an adminisiralion fee of 0.5%. The note matures September 15, 2020. Paymenis are mada
semi-annually in Maech and September. Debt covenants Include debt service caverage of 1.25 of nel
utility revenues of the water system. The Note icludes a pledge and assignment of opamting revenues
from the water system and & year {o year pledge of sales tax in addition lo 2 merlgage on cerain real
eslate,

On January 1, 2008, PMA issued $4,000,000 in sales tax revenve noles, series 2007 for the purpase of
Improving street and roads within the City limils. The notes matura January 1, 2018 and carry interest
rales ranging from 3.75% to 6.75%. The noles require monthly payments into a deb{ service account
fiom which annual deht service payments are made. The Nola is secured by 1% resticled streel sales
tax revenues.

Changes in Long-Term Dabt:

The following is a summary of changes in long-term debt forthe year ended June 30, 2011;

448,484

3,120,000

S 10180205

Balance at Amount Amount Balance at Due Within
Type of Debt July 1, 2010 Issued Retired June 30, 2011 One Year
Governmental activitles
Palica vehicle S 38,438 $ - $ 38438 S - $ -
Tatal governmental aclivites 5 38438 § - $ 38438 8 « % -
Business-ype activities:
Notes Payabls
Sewer system § 283974 0§ -~ § 69928 § 224045 & 72235
Water system 6,760,225 459,482 389,546 6,840,161 348,208
Bonds Payable
Sireet improvements 3,495,008 - 375,000 3,120,000 395,000
Total business-ype activilies $ 10,549,189 $ 463482 S B34475 $ 10,184,206 $ 515443
Total primary government 5 10,587,637 § 468482 S 872913 S 10,184206 S B15443
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Annual Debt Sarvice Requirements:

The annual debt service requirements to maturity, including principal and interest, for long-tem debt as of June 30, 2011
fallow:

Year Ending
June 30 Notes Payable Bonds Payable
Principz| Interest Piincipal Interest
2012 § 420,443 § 293,628 $ 395000 $§ 118.013
2013 437,920 275,758 416,000 103,123
2014 455,098 289,179 430,000 86,812
2015 395,339 242,483 445,000 70,668
206 412,438 2258613 460,000 50,000
20172022 2,320,343 847,122 980,000 55,500
2023-2026 2621,625 310,158 - -

Totals $§ T064206 S 2454841 § 3420000 § 486,136
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13 INTERFUND TRANSACTICNS AND BALANCES
Opersling Uransfers for the yaar ended June 30, 2011 were as follows:
Due From Due To
GENERAL FUND
Utllity Authority 3 - $ 2,823,334
UTILITY AUTHORITY
General Fund 2,823,334
$ 2,823,334 B 2,823,334
Transfers In Transfers Out
GENERAL FUND
Public Access 3 - g 151
Utility Authority 2,585.974 -
Tets) General Fund 2,585,974 951
LIMITED PURPOSE SALES TAX
Utility Autharity - 586,359
Totat Limited Purpose Sales Tax - 586,359
STREET IMPROVEMENT FUND
Ulility Authority 136,158 -
Tetal Street Improvement Fund 136,158 -
Public Access Fund
General Fund 851 -
Tolal Public Access Fund 951 -
CEMETERY FUND
Utifity Aulhority 148,060 -
Total Cemetery Fund 143,000 -
UTILITY AUTHORITY
General Fund - 2,585,974
Street Improvement - 136,158
Limited Purpose Sales Tax 586,359 -
General Cemetery - 143,000
Total Utility Authority 586,359 2,865,132
GRAND TOTAL S 3,452,442 ] 3,452,442
{4} RETIREMENT PLANS
The City participates in three employee pension systems as follows:
Name of Plan Type of Plan
Oklahomea Municipai Relirement Fund Agent Mulliple Employer — Defined Benefit Plan
Qklahoma Police Pension and Retirement Fund Cost Sharing Multiple Employer — Defined Benefil Plan
Qklahoma Firefighter Pensian and Relirement Cost Sharing Multiple Employer —~ Pefined Benefit Plan
Fund

A. Oklahoma Municlpal Retirement Fund
Plan Description
The City conkibules to a cost-sharing, multiple-smployer defined berefit pension plan adopled by the Cily and adminislered

by the Okiahoma Municipal Refirement System, which was eslablished to adminisler pension plans for municipal
employzes. Membership in the plan is as fofows:
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Refired pasticipants and beneficiaries

Aclive participanls
Total

As of
March 2011
13
33
66

The following is 2 sunmary of eligibility, contribution methods and benefils pravisions:

Frovision

OMRF Plan

a. Eligible {o Participate

o

. Contributions Requirement
- Authorization
- Actuarially Determined
- Employer Rate
- Employss Rate

¢. Pericd Required io Vest
d. Eligibility for Distributian

e. Benefit Delermination Basg

f. Benefit Delermination Methods:

- Narmal Retieement

- Eary Retirement

~ Disability Retirernent
- Death Benefit
- Prior to 10 Years Senvice

g. Form of Benefit Payments

Funding Status and Prograss

Ful-ime, employees of the City ar Avthorly, except police,
firafighters, and other employees who are covered under another
appraved syslem.  The Plan has a 3 month probationary pericd.

By Cily Ordinance
Yes
8.73% of covered payroll
4% of covered payroll

10 years oFvesting service

- Normal retirement at age 65 with 10 years of vasling service,

- Early Relirement afler age 55 with 10 years or more of vesting.

- Disability relirernent upon {otal and permanent disability with 10
years of service.

= Dzalh bensfils with 10 years of vesting semvice, If marsied, 50% of
accrued benefit payable 1o spouse until death ar remarriage, if single,
50% of lhe acceued benefit is payable for 10 years certain.

Final average salary — the average of the five highest conseculive
annual salaries out of the fast 10 years of service.

2.625% of final average compensafion muliplied by the mumber of
years of credied service.

Payable starting al nomal relirement or the accreed benefit reduced
§% per year for commencement prior to nonnal retirement age.

Payable upan disablemenl wilhout reduction for early payment

50% of employee's acerued benefit, see above

Relum of employee contribubions with accrued inlerest.

Normal form af payment of the accrued benefit is a monthly lifelime

annuty with 10 years certaln. Other refirement benefits are available
under acluarially equivalent optional forms.

Axtuarial Value of Actuarial Unfunded Funded Ratio Covered UAALasa%
Valuation Date Assels Accrued AAL (UAAL) {alb} Payroll {c) of Covared
fay - Liability {b-a) Payroll
(AAL) (b} {b-af¢)
0t/0111 2683433 3,110,570 427,137 86.3% 1,539,753 26.0%
a. Date of lasl Actuarial Valuation March 2011

b. Significant Actuarial Assumptions Used:

1, Rate of Retum on Investments

2. Projected Ealary Increase

3. Relirement Age
4. Mortality Table
5. Asset Value

¢. Acluarial cost methed

d. Amortization melied
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‘The City made $145,770 In employer eontribulions fo the Plan for fiscal year 2011; employee contributions were $67,488,

B. Oklahoma Police and Firefighlar's Pension and Retirement Systems

Plan Descriptian

The Cily participates in two slafewide, cost-sharing, multiple-employer dafined benefit plans on behalf of police officers and
firefighters. The table below is a summary of eligibility factors conlsibution methods, and benefit provisions.

These two systems are adminislerad by agencies of the Slate of Oklahoma and funded by contributions from participants,
employers, insurance premium taxes, and stale appropriafions as necassary.

Eligibility to patiicipate

Authority establishing contribution
okligations and benefits

Plan member's contribution rate
Cily's contribution rate

Pariod requinad to vest

Benefits and eligibility for
distribution {full ime}

Benefils and aXgiility for
distibution (voluntear)

Peferred retirement option

Annuel Raquired Conirbutions

Peavision for
Cost of living adjustrment
Death {duly, non-duty, post
relirament)
Disabllity (duty, non-duty)
Cust of Iving allowances

Valuation Date
Acluarial cost method

Amorization method/period

Acluarial assumptions:
Investment rale of relum
Prejected safary increases
Post retiement benefit increases
Inflation
Other

Okfshoma Flrefighler's Pension and
Retirement Systern

Oklzhema Police Pension and
Retirement Systam

All fll-ime or voluntary firefighlers of
a paricipating mumicipality hired
before age 45,

State Slatuie

0% of covared payroll
S60 per year, per firefighter

10 years

20 years crediled service, 2 12% of
final average salary multiplied by the
years of credited senvice wih a
maximum of 30 years considered; if
vesled, al or after age 50, or after 10
but before 20 years of credited
service, wilh reduced benefits.

20 years credited sarvice equal lo
$5,46 per month per year of sefvice,
with a3 madmum of 30 years
considergd,

Yes, 20 yeais credited sewice wilh
continued service for 30 or more
years,

Yes, if vested by 5/83
Yes

Yes
Yes

o7
Indivikival entry age normal

Level dallar
30 years, open

7.5%

5.0% - 19.0%

2.0%

3.0%

1994 group annuity {able set forward 1
year for men and 2 years forwomen

Employer contribution rates are determined by Oklahoma Stale Statute.
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Al fulllime oficers employed by a
patlicipating muricipalily; not less than
21 years of age or more than 45 years
of age when hired

Slale Siafule

8% of covered payroll
13% of covered payroll

10 years

20 years credited service, 2 1/2% of
final average salary mulliplied by the
years of crediled senvice with a
madmum of 30 years considered; if
vested, at or after age 50, or afler 10
but before 20 years of crediled
service, with mduced benefifs.

NA

Yas, 20 years crediled servica with
oplion to padicipate in deferred oplion
plan fora maximum of 5 years

Yes
Yes

Yes
Yes

THO7
Individual enlry age

Leve! dollar
3} years, open

7.5%

4.0% - 10.0%

20%

3.0%

1934 group annuity table set forward 1
yeer for men ang 2 years forwomen
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®)

COMMITMENTS AND CONTINGENCIES

Litigation

The City [s 2 parly ta various legal proceedings which nommaly occur in the course of govemmental cperations, The financial
statements do not inclede acervat or provisions for loss contingencies that may result from these proceedings.  While the
ouicome of the above noted proceedings cannot be predicled, due to the insurance coverage maintained by the Gty and the
Stale staive relating (o judgments, the City feels that any setffement or judament not covered by insurance would nol have a
material adverse effect on tha financial condition of the Cliy.

Grant Program fnvolvement

In tha nomal course of operatians, the City participates in various federal or state grantfioan programs from year to year. The
grantfloan programs are often subject {o addifional audils by agents of the granting or loaning agency, the purpose of which is
to ensure compliance wilk tha specific condilions of the grant or loan. Any liabilily far reimbursement, which may arise as a
resuk olf these audits, cannol be rezsonably determined at this time, akthough it is beliavad the amount, i any, would not be
material.
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City of Pemry, Oklahoma
General Fund

Statement of Reveaues, Expenditures, Encumbrances, and Changes In Fund Balance
Budget and Actual {Non-GAAP Budgetary Basis)

Year Ended June 30, 2011
Varlance -
Original Revised Favorable
Budgol  _ Revisions Budget Actual (Unfavorable)
REVENUES
Taxes $ S6B784 & 145000 § PI37E4 § 1037730 0§ 223,845
Licenses & penmits 6,750 2,500 9,250 ¥.326 (1.924)
Renfs & myalkes 129,550 - 929,650 148,415 18,854
Fines and forfeitures 76,700 32,050 408,750 144,209 35,459
Charges for services 323,500 - 323,500 272,253 {51,247)
Intergovemmental 51,934 46,000 97,934 1.822 {95,112)
Interest 85,000 - 85,000 53,998 (31,002
Other revenues B5.747 36,200 101,247 155,981 54,034
Tolal revenurs 1,407,965 261.750 1,668,715 1,821,733 152,018
EXP ITURES
Current:
General govammeny
General government 550400 (138,500} 551,800 551,938 (38)
Total gereral government 690.400 {138,500} 551.500 551,938 {38)
Pubio safety and judiciary:
Police: 1,253,250 (51,500} 1,201,750 1,190,684 11,086
Code enforcement 37,480 {16.000) 27,480 27,110 370
Animal conlrol 46,475 - 46,475 43,724 2,751
Fire 245,400 {4,800} 241,500 233,929 7671
Municipal court 86,000 28,000 114.000 113,578 422
Tota! public safety and judiciary 1,669,605 (28,3000 1,631,305 1,609,029 22,280
Transporiailon:
Street 557,960 236,000 793,960 789,888 4,072
Tolal transportation: 557,960 236,000 793,860 780,888 4,072
Cultural, parks and recreation; -
Parks. 241,750 48,600 260,350 289,864 485
LWirary 202,500 30,000 232,500 228,542 2,958
Total cullur), parks and recrealion 444,250 78,600 522,850 £19.406 3,444
Ambulance;
Ambulance 440,500 56,000 498,500 499,532 {3.032)
Tatal ambulance 440,500 56.000 486.500 499.532 {3.032)
Economie develspment
Economic develapment 37,500 20,500 58,000 58,011 [}
Total economic davelopment 37.500 20.500 58,000 58,014 {11
Tolal expenditures 3,840,215 214,300 4,054,615 4,027.800 26,715
Revenue over {under) expendiluras (2,432,250) 47,450 (2.384,800) {2,205,067) 125,303
OTHER FINANCING SOURCES [LISESY
Operating transfers in/(out) 2432,250 - 2,432,250 2.585,023 152,773
Net other financing sources (uses} 2,432,250 - 2,432,250 2.585,023 152,773
Revenues and other financing sources over
{under) expendiures and other uses - 47,450 47 450 378,956 278,076
Fund balance at beginning of year {(Non-GAAP budgetary basis) 1,728,667 1,728,667
Fund balance at end of year (Non-GAAP bidgelary basls) $ 2107523 S 2,006,743
ADJUSTMENTS TO GENERALLY ACCEPTED ACCOUNTING PRINGIPLES
Revenue and transfer aceruals {68,319)
Fund balance ot end of year (GAAP basis) S 20359304

Gee accompanying notes 10 financs| stalemeals.
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City of Perry, Oklahoma
Limited Purpose Sales Tax
Statement of Revenuss, Expenditures, Encumbrances, and Changes In Fund Bal:
Budget and Actual (Non-GAAP Budgelary Basis)

Year Ended June 30, 2011
Variance -
Orlglnai Revised Favorable
__Budget _ Revisions _ Budget  _ Actal (Mnfavorable)
REVENUES
Taxes $ 505154 & - 5 505154 5 605524 S 100,370
Tolal revenues 505,154 - 505,154 605,524 100,370
Revenue over [under} expendilures 505,154 - 505,154 605,524 100,370
OTHER FINANGING SOURCES {USES)
Operating transters inf{out) {486,355) - (408,355) {588,350} {90.004)
Net other financing sousces (uses) [498,355) - (488.385) {686,359) {90.004)
Revenues and other financing sources over
{under) expendiures and other uses 8,788 - 8,799 19,165 10,366
Fund balance at beglaning of year (Non-GAAP budgetary basis) 107.437 107,437
Fund balance alend of year (Nor-GAAP budgetary bass) $ 126602 S 117,803
ADJUSTMENTS TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES
Accruai adjusiment {17.938)
Fund balance at end of year (GAAP basis) 5 108,664

Sea accompanying noles o fivancat a7




City of Perry, Oklahoma
Street Improvement Fund
Statement of Revenues, Expenditures, Encumbrances, and Changes in Fund Balance
Budget and Actual (Non-GAAP Budgetary Basis)

Year Ended June 30, 2011
Variance -
Origlnal Revised Favorahle
Budget Revislons Budget Actual {Unfavorahle)
REVENUES
Taxes $§ 404,124 S - S 404424 S5 484419 S 80,285
Interest 500 - 500 - (500)
Tolal revenues 404,624 - 404,624 484,419 79,795
EXFENDITURES
Streat Sales Tax
Capltal prjests 225,000 - 225,000 259,704 {34,704)
Dabt Senvice §12,763 - 512,763 513,097 (284)
Transfer out {60.060) . {90,000) {96.093) 6,093
Total general govermmeni B47.763 - B47.783 876,658 {28.855)
Revenues and other financing sources over (248,139) - {243,139) {192,239) 108,650
{under) expenditures and other uses
Fund balznce at beginning of year (Non-GAAP budgetary basls) 230,457 230,457
Fund balance atend of year (Non-GAAP budgetary hasis) § 3BAE S 230457

ADJUSTMENTS TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES
Taxas receivable 2,808
Fund balance al end of year [GAAP basls) $ 41026

Sen accompzanying roles fo foancial statements. 38




Derrel S. White, CPA

P.0. Box 842
Woodward, 0K 73802
(560} 256-6830

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Honorable Mayor and the Boazd of Trustees
City of Perry, OK

We have audited the financial statements of the governmental activities, the business-type ﬂct’fvi'ties,
the agpregate discretely presented component units, each major fund, and the aggregate remaining
fund information of City of Peuy, OK, as of and for the year ended June 30, 2011, which
collectively comprise the City of Perry, OK’s basic financial statements and have issued out report
thereon dated November 4, 2011 with an unqualified opinion. We conducted our andit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Gozerunent Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Qver Financial Reporting

In planning and performing our audit, we consideted City of Perry, OK's internal control over
finencial repoiting as 2 basis for designing our anditing procedutes for the purpose of expressing our
opinions on the financial statements, but not for the purpose of exptessing an opinion on the
effectiveness of the City of Perry, OK’s intetnal control over financial teporting. Accordingly, we do
not express an opinion on the effectiveness of the City of Petry, OKs intetnal contral over financial
teportng,

Qur consideration of internal control over financial reporting was for the limited purpose described
in the preceding patagtaph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be significant deficiencies or matetial weaknesses. However, as
discussed below, we identified certain deficiencies in internal control over financial seporting that we
consider to be significant deficiencies.

A conirol deficiency exists when the design ot opetation of 2 control does not allow management or
emaployees, in the nosmal coutse of pecforming their assigned functions, to prevent or detect
misstatements on 2 titely basis. A significant deficiency is a contzol deficiency, or combination of
control deficiencies, that adversely affects the City of Perry, OK’s ability to initiate, authotize,
record, process, or report financial data seliably in accordance with genesally accepted accounting
principles such that there is mote than a remote likelthood that o misstatement of the City of Perry,
OK’'s financial statements that is more than inconsequential will not be prevented or detected by the
City of Perry, OK’s fntexnal contol. We did not ideatify any deficiencies in internal control over
financial teporting that we consider to be material weaknesses, as defined above.



A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in mote than 2 remote likelihood that 2 material misstatement of the financial statements will not be
prevented or detected by the City of Pewry, OK's internal control.

Qur considesation of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessazily identify all deficiencies in
the internal control that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are xlso considered to be material weaknesses. The results of
our tests disclosed no instances of nencompliance ox other matters that are requized to be reported
under Gowrnmront Auditing Standards.

Complianee and Other Matters

As part of obtaining reasonable assurance about whether City of Petsy, OK’s financial statements
are free of matedial misstatement, we petformed tests of its compliance with cextain provisions of
Jaws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The tesults of our tests disclosed no instances of noncompliance of
other matters that are xequited to be reported under Gozernment Awditing Standards.

This teport is intended solely for the information and vse of management, Board of Trustees, others
within the entity, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified patties.

DYy

Detrel 8. White, CPA
Woodward, O

November 4, 2011



