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Chas. W. Carroll, P.A.
Enid, Oklahoma 73701

Hiland Tower ~ Suite 406
302 N. Independence Phone 580-234-5468
Fax 580-234-5425

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Cleveland School District #1-6
Pawnee County, Oklahoma

| have audited the accompanying combined fund type and account group financial statements-regulatory
basis of the Cleveland School District #1-6, Pawnee County, Oklahoma, as listed in the table of contents,
as cormbined financial statements, as of and for the year ended June 30, 2013.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in

accordance with the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note 1, to meet the requirements of the Oklahoma State
Department of Oklahoma. Management is also responsibie for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
My responsibility is to express opinions on these financial statements based on my audit. | conducted my

audit in accordance with auditing standards generally accepted in the United States of America and
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that | plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonabieness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statement, to meet the financial reporting requirements of the
Oklahoma State Department of Education, the financial statements are prepared by Cleveland Schooi
District #1-6, Pawnee County, Oklahoma on the basis of the financial reporting prescribed or permitted by
the Oklahoma State Depariment of Education, which is a basis of accounting other than accounting

principles generally accepted in the United States of America.
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The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles
In my opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on

U.S. Generally Accepted Accounting Principles paragraphs, the financial statements referred to above do
not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the District as of June 30, 2013, or the revenues, expenses, and
changes in net position and, where applicable, cash flows thereof for the year then ended.

Opinion on Regulatory Basis of Accounting
The financial statements referred to above do not include the general fixed asset account group, which is

a departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State
Department of Education noted above. The amount that should be recorded in the general fixed asset

account group is not known.

However, in my opinion, except for the effects of the omission of the general fixed asset account group,
the combined financial statements referred to in the first paragraph present fairly, in all materiai respects,
the assets, liabilities and fund balances arising from regulatory basis transactions of each fund type and
account group of the Cleveland School District #1-6, Pawnee County, Oklahoma, as of June 30, 2013,
and the revenues collected and expenditures paid and encumbered, of each fund type, for the year then

ended, on the regulatory basis of accounting described in Note 1.

Other Matters

Other Information

My audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements within the combined financial statements. The combining fund statements and schedules and
other schedules as listed in the table of contents, under other supplementary information, are presented
for purposes of additional analysis and are not a required part of the combined financial statement of the
District. Also, the accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by United States Office of Management and Budget Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the
combined financial statements. This other supplementary information and the schedule of expenditures
of federal awards are the responsibility of management and were derived from and relate directly to the
underlying accounting records used to prepare the combined financial statements. The other
supplementary information and the schedule of expenditures of federal awards have been subjected to
the auditing procedures applied in the audit of the fund type and account group financial statements
within the combined financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In my opinion,
the other supplementary information and the schedule of expenditures of federal awards are fairly stated
in all material respects in relation to the combined financial statements taken as a whole on the regulatory

basis of accounting described in Note 1.
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Independent Auditor's Report
Cleveland School District #!-6
Page 3

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated February 3, 2014
on my consideration of the District’s internal control over financial reporting and on my tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other
matters. The purpose of that report is to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financiaf reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of

my audit.

Sincerely,

et A7

Chas. W éafroli, PA. “
February 3, 2014
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Cleveland School District No.l-006, Pawnee County, Oklahoma

Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Regulatory Basis - All Governmental Fund Types

Revenue Collected:
Local Sources
Intermediate Sources
State Scurces
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
instruction
Support Services
Operation of Non-instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid

Excess of Revenues Collected Over {Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources {Uses):
Estopped Warrants

Bond Proceeds
Transfers In
Transfers QOut

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

For the Year Ending June 30, 2013

EXHIBIT B

Totals
(Memorandum

Governmental Fund Types Only)

Special Debt Capital June 30,

General Revenue Service Projects 2013
$ 1803503 % 469,501 § 880,899 % 0% 2,953,904
215,052 0 0 0 215,052
7,842,312 72,046 0 0 7,914,359
1,046,410 566,128 0 0] 1,612,538
29,356 0.00 226 0 29,582
$ 10,736,633 $ 1,107676 881,125 & 0 % 12725434
$ 6,768,635 % 0 0% 0% 6,768,635
4,075,247 9,250 0 o 4,084,497
11,727 914,803 0 0 926,530
0 89,538 o 2,600,000 2,689,538
29,356 396 0 0 28,753
0 0 0] 0] t]
98 0] ¢ 0 98
0 0 0 0 0
0 0 0 0 0
0 0 17,550 0 17,550
$ 10,885,064 $ 1,013,987 § 17,550 $ 2600000 $ 1451660
$ (148430) % 93,688 $ 863,575 $ (2,600,000) % {1,791.187)
$ 6,115 § 0% 0% 0% 6,115
$ 0% (L 0% 0% 0
0] 0 0 215,000 215,000
0 375 0 0 375
0 (375) 0 0 (375)
$ 0% 08 03 215,000 $ 215,000
$ (142,318) % 93,688 § 863,575 $ (2,385,000) $ {1,570,052)
2,320,824 471,944 50,130 2,600,000 5,442,899
$ 2178509 & 565,633 % 913,705 % 215,000 % 3,872,847

The notes to the financial statements are an integral part of this statement.
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CLEVELAND SCHOOL DISTRICT #I-6
PAWNEE COUNTY ~ OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Cleveland School District #1-6 have been prepared in conformity with an
other comprehensive basis of accounting required by Oklahoma Statutes. The more significant of the

District's accounting policies are described below.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the
pubiic school system of Oklahoma under the general direction and control of the State Board of Education
and is financially dependent on State of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The

appointed superintendent is the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting Standards Board (GASB).
The basic — but not the only — criterion for including a potential component unit within the reporting entity
is the governing body’s oversight responsibility, especially financial interdependency. A second criterion
used in evaluating potential component units is the scope of public service. A third criterion used to
evailuate potential component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardiess of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units

included in the District's reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial

management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a seif-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available

financial resources.

Funds are classified into two categories; governmental and fiduciary. Each category, in turn, is divided
into separate "fund types”.
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CLEVELAND SCHOOL DISTRICT #1-6
PAWNEE COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting (continued)

Fund Description

The following funds are utilized by the Cleveland School District #-6.

Governmental Fund Types - Fiduciary Fund Types -

General Fund Trust and Agency Fund
Special Revenue Funds

Deabt Service Fund

Capital Project Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including the
collection and disbursement of ear-marked monies (special revenue funds), the acquisition or
construction of general fixed assets (capital projects funds}), and the servicing of general long-term debt

{debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required
to be accounted for in another fund. Major revenue sources include state and local property taxes and
state funding under the Foundation and Incentive Aid Program. Expenditures include all costs associated
with the daily operations of the schools except for programs funded for building repairs and maintenance,
school construction and debt service on bonds and other fong-term debt. The general fund includes
federal and state restricted monies that must be expended for specific programs which includes the Child

Nutrition Program.

Special Revenue Funds — The Special Revenue Funds are the District's Building Fund and Child Nutrition
Fund. The Building Fund consists of monies derived from property taxes levied for the purpose of
The Child

erecting, remodeling, or repairing buildings and for purchasing furniture and equipment.
Nutrition Fund derives monies from the sale of foods and federal and state program reimbursements.

Expenditures include costs associated with the daily operations of the District's nutrition program.

Debt Service Fund - The Debt Service Fund is the District’s Sinking Fund and is used to account for the
accumulation of financial resources for the payment of general long-term debt principai, interest and
refated costs. The primary revenue sources are local property taxes levied specifically for debt service

and interest earnings from temporary investments,

Capital Project Funds — The Capital Project Fund is the District's Bond Fund and is used to account for
the proceeds of bond sales to he used exclusively for acquiring school sites, constructing, and equipping
new school facilities, renovating existing facilities, and acquiring transportation equipment.
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CLEVELAND SCHOOL DISTRICT #i-6
PAWNEE COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 3

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behaif of other funds within the District. When these assets are held under the terms
of a formal trust agreement, either a nonexpendable trust fund or an expendable trust fund is used. The
terms “nonexpendable” and “expendable” refer to whether or not the District is under an obiigation to
maintain the trust principal. Agency funds generally are used to account for assets that the District holds
on behalf of others as their agent and do not involve measurement of resuits of operations.

Agency fFund — The Agency Fund is the school Activity Fund which is used to account for monies
collected principally through fundraising efforts of the students and District-sponsored groups. The
administration is responsible, under the authority of the Board, of collecting, disbursing, and accounting
for these activity funds. The school Activity Funds can include money which is received from the sale of

foods through a schoot Lunch Fund.

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned “memorandum only” to indicate
that it is presented only to facilitate financial analysis. Data in this column does not present financiaf
position, results of operations or cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. inter-fund eliminations have not been made in the

aggregation of this data.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma
State Department of Education (OSDE). This format is essentiaily the generally accepted form of
presentation used by State and local governments prior to the effective date of GASB Statement No. 34,
Basic Financial Statements—Management's Discussion and Analysis—for State and Local Governments.

This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies and are recorded as

expenditures when approved.
* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and
depreciated over their usefut fives.
* Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.
* Accrued compensated absences are recorded as an expenditure and

liability when the obligation is incurred.
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CLEVELAND SCHOOL DISTRICT #I-6
PAWNEE COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 4

C. Basis of Accounting and Presentation (continued)

This regulatory basis of accounting differs from accounting principies generally accepted in the United
States of America, which requires revenues to be recognized when they become available and
measurable, or when they are earned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are earned and liabilities are

incurred for proprietary fund types and frust funds.

. Budaets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be
submitted to the Board of Education by December 31 for the fiscal year beginning the following July 1. f
the preliminary budget requires an additional levy, the District must hold an election on the first Tuesday
in February to approve the levy. If the preliminary budget does not require an additionai levy, it becomes
the legal budget. If an election is held and the taxes are approved, then the preliminary budget becomes
the legal budget. If voters reject the additional taxes, the District must adopt a budget within the approved

tax rate,
A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and
Debt Service Fund that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting--under which purchase orders and other commitments of resources are
recorded as expenditures of the applicable fund — is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve
appropriations of the previous fiscal year are lapsed and become a part of the beginning fund balance for

the succeeding fiscal year.

E. Assets Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

Al monies which are not invested in Certificate of Deposits or United States Treasury Funds are
maintained in NOW Checking Accounts or Savings Accounts.

Inventories

The value of consumable inventories at June 30, 2013 is not material to the financial statements.

Fixed Assets and Property, Plant and Eguipment

Property and equipment purchases are recorded as capital outfays in the accompanying statements of
revenues, expenditures and changes in fund balances. The District does not maintain complete financial
records of capital assets purchased which would include depreciation schedules, therefore, a General

Fixed Asset Group of Accounts is not presented.
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CLEVELAND SCHOOL DISTRICT #1-6
PAWNEE COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 5

Compensated Absences

The District has elected not to present a liabiiity for compensated absences.

Operating Leases

The District has elected not {o present a liability for operating leases. All operating leases contain a
mutual ratification clause for both parties; therefore, the District does not consider the obligation to be for

a period extending beyond the current fiscal year.

Long Term Debt

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have
been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported
in the general long-term debt account group. Long-term liabilities expected to be financed from

proprietary fund operations are accounted for in those funds.

Ceneral Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be
received for any fiscal year without approval by the District’s voters. Bond issues have been approved by
the voters and issued by the District for various capital improvements. These bonds are required to be
fully paid serially within 25 years from the date of issue. General long-term debt of the District consists of
bonds payable. Debt service requirements for bonds are payable solely from fund balance and future

revenues of the debt service fund.

a.) A principal and interest repayment schedule of the outstanding general obligation bond issues at June

30, 2013 is set forth below:
$2,600,000.00 Building Bonds of 2012

Payment Date Principal Rate Interest Total
1 Nov 13 $ 0.00 $ 877500 § 877500
1 May 14 1,300.000.00 8.00% 8,775.00 8,775.00
1 Nov 14 0.00 3,675.00 3,575.00
1 May 15 1,300,000.00 5.50% 3,575.00 86,763.75
$24,700.00  $2,624,700.00

$2,600,000.00
$215,000.00 Building Bonds of 2013

Payment Date Principal Rate Interest Total
1 May 14 $ 0.00 $ 161250 ¢ 1,612.50
1 Nov 14 0.00 806.25 806.25
1 May 15 215,000.00 0.750% 806.25 215,806.25
$ 215,000.00 $ 3225.00 $ 218,225.00
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CLEVELAND SCHOOL DISTRICT #1-6
PAWNEE COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 6

General L ong-Term Debt (continued)

b.) Early Extinguishment and Refunding of Series 2004 Bonds

Refunding Series Bonds of 2012 were issued on August 1, 2012 to repay outstanding debt of the Series
Bonds of 2004. The debt extinguished was $5,655,000.00. The sources of funds to refund the
outstanding debt were sale of bonds $2,835,000.00, reserve and escrow funds of $2,720,000.00

The Pawnee County Educational Facilities Authority and the District have entered into a fully paid ground
lease dated August 1, 2012 (the "Ground Lease"), whereby the District has leased to the Authority certain
real property together with all improvements thereon and to be placed thereon for a term extending to
September 1, 2014 and so long thereafter as any indebtedness of the Authority secured by its leasehold
therein remains outstanding and unpaid. The Authority has sub-leased the property covered by the
Ground Lease to the District by a sub-lease dated July 1, 2012 (the "Sublease”) which extends to June
30, 2013, and is renewable for successive on (1) year terms thereafter at the option of the District until the
Series 2012 Bonds are paid. Failure to renew the Sublease will terminate the Sublease and all further

options of the District to renew it.

The voters of the District have approved the issuance of General Obligation Bonds for acquiring school
furniture, fixtures and equipment in the total amount of $2,835,000.00. Those Schooi District General
Obligation Bonds will be issued in series over the life of the Authority’s Series 2012 Bonds in amounts
necessary to pay the maturing principal of the Authority's Series 2004 Bonds and will be utilized for that
purpose by payment of the proceeds thereof as received to the Trustee Bank as rentals under the

Sublease.

Upon the payment in full of the Series 2012 Bonds, the Sublease and the Ground Lease both wili expire
and possession of and title to the Improvements will be vested in the District.

A repayment schedule of the outstanding capital lease obligations at June 30, 2013 is set forth below:

Schedule of Semi-Annual Rent Payment

Regular irreguiar Total
Payment Date Payment Payments Rent Due
18ep 13 $ 60,000.00 $ 215,000.00 $ 265,000.00
1 Mar 14 50,000.00 0.00 50,000.00
1 Sep 14 50,000.00 2,500,000.00 2.550,000.00
$ 150,000.00 $2,715,000.00 $2,820,000.00

Cash Fund Balance
Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants.
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CLEVELAND SCHOOL DISTRICT #l-6
PAWNEE COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 7

Safequard of Deposits and Investments

State statutes require that all deposits in financial institutions be fully collateralized by the United States
Government obligations or obligations of Oklahoma and its agencies that have a market value of not less
than the principal amount of the deposits. The District Treasurer is responsible for maintaining adequate
coverage of all funds on deposit through security pledges approved by the Treasurer of the State of

Oklahoma.

Deposit Cateqories of Credit Risk

{A) Insured by Federal Deposit insurance.
(B) Colateralized with securities held by the pledging financial institution’s trust department or

agent in the District's name.

(C)y Uncollateralized.
Category
BANK

(A) (B) (% _BALANCE
Cash/investments $ 46521725  $3,929417.32 $__.0.00 $4,394,634.57

State Revenues

Revenues from state sources for current operations are primarily governed by the state aid formula under
the provisions of Article XVII!, Title 70, Okiahoma Statutes. The State Board of Education administers the
allocation of state aid funds to schoo! districts based on information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of Education
may adjust subsequent fiscal period aliocations of money for prior year errors disclosed by review.
Normally, such adjustments are treated as reductions or additions of revenue of the year when the

adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue ear-marked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the
fiscal year be carried forward into the following year to be expended for the same categorical program.
The State Department of Education requires that categorical educational program revenues be accounted

for in the general fund.

The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real
and personal property within the District. The County Assessor, upon receipt of the certification of tax
levies from the county excise board, extends the tax levies on the tax roll for submission to the county

treasurer prior to October 1. The county treasurer must commence tax collection within fifteen days of
receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half is due prior

to April 1.
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CLEVELAND SCHCOL DISTRICT #-6
PAWNEE COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 8

F. Revenue, Expenses and Expenditures

Property Tax Revenue

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second
half taxes become delinquent on April 1 of the year following the year of assessment. If not paid by the
following October 1, the propenty is offered for sale for the amount of taxes due. The owner has two
years o redeem the property by paying the taxes and penalty owed. If at the end of two years the owner
has not done so, the purchaser is issued a deed fo the property.

inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. Any
legally authorized transfers are freated as operating transfers and are included in the results of the
Government Funds. Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types {General Fund) are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets

equal liabilities) and do not invoive measurement of results of operations.

2. Risk Management

Liabilities Protection Plan

The District's Commercial Liability Insurance agreements cover claims against municipalities for all
government functions and services. These include bodily injury, property damage, wrongful acts,
personal injury, and related torts under the State tort claims law and federal civil rights laws.

All public officials, employees, services, and municipal functions are covered unless they are specifically
listed.

The fitle to all assets acquired by the Plan are vested in the Group. in the event of termination of the
Group, such property shall belong to the then members of the Group in equal shares. Each participating

District pays all costs, prerniurns, or other fees attributable to its respective participation in the Plan, and is
responsible for its obligation under any contract entered into with the Plan.

Reserves for claim losses include provisions for reported claims on a case basis and an estimate of
claims incurred but not reported limited by aggregate and individual loss levels as specified by the Plan's
reinsurance contracts. These credits, if any, represent contingent liabilities of the Plan if the reinsurer
was unable to meet its obligations under the reinsurance agreement.

The Plar’s insurance agreements are reinsured for excess losses based upon the contract year. The
significant components of each reinsurance contract can be obtained from the Plan's annual financial

report.
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CLEVELAND SCHOOL DISTRICT #-6
PAWNEE COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 89

Surety Bonds

Kathieen A. Kindell, District Treasurer/Minutes Clerk, is bonded with the Western Surety Company, in the
amount of $50,000.00. The bond number is 68353806, dated July 1, 2012 to July 1, 2013.

John Weaver, Superintendent, is bonded with the Western Surety Company, in the amount of
$100,000.00. The bond number is 70750136, dated July 1, 2012 to June 30, 2013.

The District maintains a Public Official Position Schedule Bond with Liberty Mutual in the amount of
$1,000.00 each position, unless otherwise indicated. The bond number is E634057-0000, dated July 1,

2012 to July 1, 2013, The positions covered are as follows:

Treasurer/Minutes Clerk Notary Bond $50,000.00
Encumbrance Clerk/Deputy Minutes Clerk
Activity Fund Clerk

Food Service Director

Lunch Room Clerk (5)

Secretary (6)

Superintendent

Assistant Superintendent

. President of the Board

10. Principal (4)

11. Assistant Principal (2)

12. Activity Gate Workers

PN AW

O

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers' Retirement System (the
“System”), which is a cost-sharing, multiple-employer public employee retirement system (PERS). Under
the System, contributions are made by the District, the State of Oklahoma, and the participating
employees. Participation is required for all teachers and other certified employees and is optional for all
other regular employees of public educational institutions who work at ieast 20 hours per week. A
participant's date of membership is the date the first contribution is made to the System.

The System is administered by a board of trustees which acts as a fiduciary for investing the funds and
governing the administration of the System. The District has no responsibiiity or authority for the
operation and administration of the System nor has it any liability, except for the current contribution

requirements.

The System issues an independent financial report, financial statements and required supplementary
information that can be obtained in writing at the Teachers' Retirement System of Oklahoma, P.O. Box

53524, Oklahoma City, OK 73152 or by calling (405)521-2387.

A participant with 5 years of creditabie service may retire with a normal retirement allowance at the age of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid
monthly for life and then to beneficiaries, if certain options are exercised, equals two percent of the
average of the highest three earning years of contributory service multiplied by the number of years of
credited service. A participant leaving employment before attaining retirement age, but completing ten
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CLEVELAND SCHOOL DISTRICT #-6
PAWNEE COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 10

3. Employee Retirement System (continued)

years of service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity
until a later date. When a participant dies in active service and has completed ten years of credited
service, the beneficiary is entitled to a death benefit of $18,000.00, and the surviving spouse may, in lieu
of the death benefit, elect to receive, subject to the surviving spousal options, the participant's retirement

benefits accrued at the time of death.

The 2012-13 coniribution rates for the Districts, which are not actuarially determined, and its employees
are established by statute and applied to the employee’s earnings, plus employer-paid fringe benefits.
The District is required by statute to contribute 9.5% of applicable compensation for the year ended June
30, 2012. An additional 8% of compensation is required for federal grants. The District is allowed by the
Oklahoma Teacher's Retirement System to make the required contributions on behalf of the participating
members. The required contribution for participating member is 7% up to a maximum compensation

level.

The total contributions for employees of Cleveland School District #1-6 covered by the System for the year
2013, 2012 and 2011 were $1,065,713.83,$1,055,901.53 and $1,073,857.00, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that will
be paid in the future years as a resuit of employee services performed fo date and is adjusted for the
effect of projected salary increases. There are no actuarial valuations performed on individual schoof
districts. The non-funded pension benefit obligation of the System as determined as part of the latest

actuarial valuation dated June 30, 2012, is as follows:

$ 18,688,042,438

Total pension obligation
10,190,480,780

Net asseis available for benefits, at cost
Non-funded pension benefit obligation S _8,397,561,658

The System's accounting records are maintained on the cash basis of accounting, except for accruals of
interest income.
Ten-year historical trend information is presented in the Teacher's Retirement System of Oklahoma

Annual Report for the year ended June 30, 2012. This information is useful in assessing the pension
plan’s accumuiation of sufficient assets to pay pension benefits as they come due.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liabiiity of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time although the District expects such amounts, if any, to be immaterial.

5. Subsequent Events

Management has evaluated subsequent events through February 3, 2014, which is the date the financial
statements were available to be issued,
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Cleveland School District No.1-006, Pawnee County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Special Revenue Funds

For the Year Ending June 30, 2013

ASSETS

Cash and Cash Equivalents
investments

Total Assets

LIABILITIES AND FUND BALANCE
Liabilities:
Warrants Payable
Reserve for Encumbrances
Total Liabilities
Fund Balance:
Restricted

Total Fund Balance

Total Liabilities and Fund Balance

The notes to the financial statements are an integral part of this statement.

3

SCHEDULE A-1

Child Total
Building Nutrition June 30,
Fund Fund 2013
278720 § 292205 § 570925
0 0 0
278,720 § 282205 % 570,925
0 3 5230 % 5,230
0 62 &2
0 § 5202 % 5,292
278720 § 286913 § 565,633
278720 % 286913 $ 565,633
278,720 & 202205 % 570,925




Cleveland School District No.l-006, Pawnee County, Oklahoma
Combmmg Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds

For the Year Ending June 30, 2013

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Qutlays
Other Uses
Repayments
interest Paid and Bank Charges

Total Expenditures Paid

Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Pald and Other Financing
Sources (Lses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

SCHEDULE B-1

Child Total
Building Nutrition June 30,
Fund Fund 2013
220,713 % 248,789 % 469,501
0 0 0
0 72,046 72,046
0 566,128 566,128
g 375 375
220,713 % 887,338 § 1,108,051
0% 0% 0
9,250 0 8,250
0 914,803 914,803
89,538 0 . 89,538
4] 396 396
0 0 0]
0 0 0
0 0 0
098,788 $ 915,200 $ 1,013,987
121,925 § (27,862) % 94,063
0% 0% 0
03 0% 0
0 0 0
0 (375) (375)
03 (375) $ (375)
121,025 $ (28,237) $ 93,688
156,795 315,150 471,944
278,720 $ 286,913 $ 565,633

The notes to the financial statements are an integral part of this statement.



usWEEls il Jo ued jelfsiu ue aie sustUBIE)S BIOURLY U} O] SSI0U 81}

££5'685 $0 $0 $ £16'99% $0 $0 $ 0zL'8lZ $0 30 $ JBBA JO puz - souejeg pund
vreLiY vYe'LiY ¥v6 LiY 0st'sle 051618 0461'61¢ 654951 G6.'9G1 S64°951 4B 4o Buuuibag - soueleg pun
889'¢6 $ (b6 1Ly) S (bbs'Lay) $ {Le2'82) $ (053°51E) $ (051'518) $ GZ6'1EL $ (562°961) $(s6L'951) ¢ (sasn} szainog
Butoueuily sy pue pieg sanIpuSIXg JAD)
P2j08j00) enusnsy 10 (Kousioyaq} ssaoxg
(54¢} $_BEE §_8ee $  (sig) $_gec $_8e¢ $ a $ 0 $ 0 $  (sssn) saunog Bupueurd 1940 feo)
(Gzg) 0 0 (s2€) 0 0 0 0 0 NG sigjsuesy
0 gee gge 0 88E gge ] 0 0 uj siajsuel )
0 %0 $ 0 $ 0 $ 0 “$0 $ 0 $0 $0 $- SjueLiep paddols3
:(sasp) saanog Bupusuly Jeyio
) ¢ 0 $0 $ 0 $0 $0 $ 0 $0 ¢ 0 § saduRIqUINOUZ Jea A Jolg o} sjuawisnipy
£90'v6 $ {28zesy) 8 (ggely) 3 (g8 12} 3 (/8%'518) $ (Z8v'sle) g GZ6'LEL $ {g6.'051) ¢ (s67'851) $ SBOURIQUINDUT IBBA 40U
o} EcmnEm.:bu( aoysg pfed wmgntDQkam
Dmbtbw FClNe] Papaiios SSMNuUsAay Jo S8a0xXg
L86'€107L  $ VIOTEE L S #loleect & 002616 $_L18'920°L  $ 21892071 & 88/'88 $ 969F%5¢ $ 889'ySE $ pied sainjipuedxy 1gjo;
0 0 0 ) 0 0 0 0 0 pred saiay)
0 0 0 ) 0 0 0 0 0 sjusiuiedey
0 i 0 0 0 0 0 0 ] $OSM) JBLIO
98¢ g 0 968 0 0 0 ] ] sheng Jauyo
9£5'68 0 0 0 0 0 2€5'6Y Q 0 uanonisuog pue uemisinboy saiipne
£08°'Vi6 L18'g20'1 L6920} £09'vL6 218'020" 116'g20't 0 0 0 S30IAIRG [BUOLIMNISU-UON Jo uoneladg
0sz's 869'74¢ 869'¥GE 0 0 ] 05¢'6 869'pSE 869'7SE Sa0msag Hoddng
0 $ 0 $0 ¢ 0 $0 $0 $ 0 $0 $0 $ uonangsuj
‘pled saunppuadxy
LS0'80L'L ¢ EECB0B $ ££8'606 $ 2E£°/88 $ 6Ty Ll $ BZFLLL $ £1.'022 $ £08°/61 $ £06/6L $ poepoRye] anuaney (810
Sig ] 0 Gig & 0 0 i} 0 sidi998y anUSASY-UON
8Z1'695 ¥50'005 ¥50'005 821'995 $50°008 #30'005 0 o ! $80.N0G jesdpagy
80z, rLL'EY FhL'eg ov0'zL 7il'eg FLL'ED ] y 8 S30INGG S1EIG
0 0 0 0 0 0 0 o ) SONOG sjEIpatlIa
L0S'69¢ $ oL'gre $ vol'ore $ 684'gZ $ 19Z'syl $ Log'syi $ £L£'0Z2 $ £06'/8l $ £08'461 $ S30INOS 1890
fenay 196png 3ebpng [enoy 19Bpng yeBpng emoY 1obpng 3obpng 'PE30s|i0] anusAdy
jeuly feu1Bug leun4 1reu)Bug leuly leuibug
[ [Biof 1 T PUN UORHINN PIYD 1 pund Buipang ]

b-2 IINGIHOS

€107 ‘0t sunp Buipuy iee, ayy 104
[Bnpoy pue 1eBpng - spung anusasy jeroeds
Sdauejeg pund ul seBueyy pue preg saunypuadxy ‘pajasiion senuassy jo waursjers Buiuiquios
BUIOYEIG ‘3unoy ssumed '900-1'0N 10L3SIg jooyog puefanaj)



000 86'56¢ 86°96¢ 000 86'66¢ 014 A A"
Qo' 88°/68' /¥ 88°/GR'/F 000 88/G8' /¥ 269 8LLEB
co'o 08'9¢0'v1 08'9v0'vL 000 08'o¥0'wlL 21834 e TAN 4
Q00 66'8LF L1 6686V 4L 00’0 00'Zeg'LL ¥4 8P0 ¥R
0090 LO'BLF LOE L0'8.¢'L9E Q00
Q00 LEQLOY LI00Y 000 £L0.0'F L9 241'%8
000 0¢80v'25¢ 0E'80V /SE ooc 0g°80v'46¢ 129 L20'v8
00'+09 2511969 92'999'Z5 £2°869'ce 85°9E8'G) L PGS L9E°%8
00'Lve'cz G9'692'16¢ 02 L00'69¢€ G5'8E0°1 66°€G6'CCY LS 0LO¥P8
00°0% 00 LL¥'ehLe Q0 Liv'Erie 00°0% 00Liperis 165 LP0O'#8
£L0Z '0¢ aNNP SAENLIANIIXT a3ZINO00Td ZIZ L AN INNOINY HIAFWNNN HIAGWNN
LV 3ONIAIY  /SINIW3SHUNGSIT 3NN3AIY HO iV INN3ATY CUVMY HO  SUOLNYNHD vQa4o
(3493430 "o SL1dIFDay (@3943430) WO WYHOOMG HONOHHL  Tvy3a3d
O3NYIOVHSYD A3NYDIOVWHSYD -SSvd

€L/0E/90 OL 21110740
SIUNLIANIAXF B SNOILYDOTIV
SUUYMY T¥H3G34 40 STANLIGNIIX3 40 IINAIHOS

YINOHY MO - ALNNOD I3NMYA
CO-L 3TNAQ3HDS 9-1# LO141810 TOOHDS aNYTIATD

€ 39Vd NO Q3nNNILNOD

[CHUOD POoi

- BOUBISISSY [Brepa] JBuin

SBOIN0SSY PIEMPO

- ALoyiny Sied GesH ewoyepo

SBOIAISS UOHEBfIGEYSY

- SRVINRS IOTENIqElSY [0 IUsyEdaq Sigig

suppad pen

- Abojouyds | e 18818 Jo JusWiedag sleis

181800 uoneonpy |ewadg
|00yosBId g-Y3Q
ubnoiyi mol4 g-v3a;

V Hed ‘|l sy
v Hed ‘| spi|

- UoeSnpT Jo JUSWedsy ajeis

PiY Joedw] $28 1d

sulelbolg Baiig
- GOREdNPH J0 UsUipedsq &

FUiL WHSOEdEOINTES
HONOYHL SSVAAMHOINYHD TwyIq3d



SWLE)s siu jo ped |elBejur ue ase sjuswsle}s [elouBUY Of SBI0U sy

Junowe siy) Aq siuswelels |eourly oY) yum saibe Jou op sainyipuadxe pue sanuBAS) [B}0} Bu} ‘S10j0uY L "POAIS08] $IRIPOLLILLIOO Poo)
34 Jo anfea Aegjsuoliuou e sjussaldal sapIPoWWoD 404 JBISNIG UOIANN PHYD @) Ul papuadxa pue pansoa) se UMOLS JUNOWE ay] ¢ 31 ON

"Buipuny 1esk aims jo UoREZIHN 8y}
0} Joud ‘JeaA jeosy; xau sy Bunnp pepuadxe aq pm Spun} ssoy} ‘1eak 208y B J0 pus sy} je Bulutewas spun; sjels 1o leiapa) papuadxaun
Aue aie srayy | “Jeak 1eosy yoea Buunp Japio jeys ul 'sanuaaa) IE90} pUE S1els “[RIapa) UORMINN PIYD puadxe o} S| Aoliod ouisig ey iz 3 LON

‘Paunoul st Aniqen puny palerel sy
SIOSIQ By "siuswelels BOURLY
PR4 O sauniipuadx3 jo 8Npeyds 8y | JION

U 3y} Je uey) Jayies (1o} PO12RAUOD) pRlBqUINIUS UsyMm sainypuadxe sziubooes o) s Aojjod
sJolsi1Qg su; Bunedsid wl pasn saio1j0d Bununoooe swes ay) Buisn paiedaid sem splemy jeio

00'6¥g'czs £8'V68'8r0° LS LWibl'6Y9'lS 82 /69'%23 FONVLSISSY IVIONYNIL Tva3aa4 WLOL
00c ¥6'9ee €09 PE'OLEE0S oo wesboid uopuiny piyo L2108
000 S0'602°/¢ Soe0c’ e 000 50'602'.E VN 0550t {yseD-uoN) uonngusig Aypowwoy
000 6842} "898 68'421°955 000 SoleisIssy yse) (e}
000 08’6859 98685681 000 08'685'9¢1 ol €95 0L weiboid isepyeaig jooyog
000 £0'8¢5'62Y £0'8L5'62Y 000 £0'8eg'62Y €9/ 5901 wesboid youn jooyog jeuotieN
-918N|D uolNy pHYD
- SIMNJuby 10 juswpedsd SR
£L0Z 0L INNS SIUNLIANTIXI QIZINSODITY Zioz L Anre ANNOWY HISWNN HIGWNN FILULE AVEDSOEdHOINTES
AV INNIAFY  /SINIWISHNGSIg ANNIATS 4O LY INNIATY GHYMY HO SHOINYHD YJd40 HONOYHE SSYAHOINYYD TvyIa3d
(03wy3430) wo S1di303n {@3yu3430) "o WYHD0Hd BONOMHL WH3Q34
Q3NYOOVIHSYD Q3INYIOVIHSYD -SSvd
€L/0€/90 OL Z1A.0120
STANLIANIIXI B SNOILYDIO TV
SAYYMY Tvd3034 20 SIUNLIANIIXT 40 31Na3HOS
€ 49vd

YIWOHYTAHO - ALNNOD 3INMYd
00-L 37INA3HOS 97# 10141810 TOOHOS ANVI3ATTID



£L052
L2°98
06'89¢L
P¥'¥29
s9v0e’e
£ 18
gL218')
0G0
9Leve
80°0L1
59'795'9
¥£'9..
08'esy’L
S9'BLY
00'srL
00ty

FAN VAN
€46y
SE0LY
ore'L
€5'56Z've
£4°06¢
BELETT
86'8LL'LZ
er00lL
0’908y
GSEL0'L
ZB'60E ¥
86'glL'S
18'281°29%

£ :om\wo

C0-Z 3INA3HDS

0co 000 £4062
00’0 000 2798
vy Ope $5'£86'L ov'szL
setin GZ'/89 1 ZATA
76'822'99 1106825 oY’ Er9's
000 000 ¥501L
BLBLG'Y 00'508't LE062'Y $6°081
9.'986 86'01 81'66% 000
06'661 00sLe 99422
00'858 00'L4E 80'/65
95'€09'62 952102z §9'651L'PL
90°0P¢ ¥8ELe 9528/
€F' 9012 00'0¥0'2 £2T615')
$9'vE 0zZ'882 000 oL'92g
000 00°5%) 000
000 000 00’ Ly
000 00°041 AN
Giliey 000 gt /9%
£6°491 000 88146
£8°/65'8 216662 CL688'L
16L98'v)1 BL°848°20L GOpRZ'LE
00'¥85 00°85¥ L1y
16'8.8'0) OE'FLPLL 09'L0S'L
§6°2E0'2E 60°055°'82 re'90z'sz
80'692'22 {00'g98't) 0005t 0z'ees’'ge 02 LBY'Y
ZL¥.8'6 LEELEOL 1£796¢"y
000 00'0 GSELO'L
Lrovs'es 06°288°GL EF gLy Ll
¥6'TL5' . L0246’ LB'LPE'
79'422'66% (0Z'98zZ°'L$) 00'0% BL'B12°€5% 887048
SIANLIGNIIX3  SYTISNVYL  SINIWISHFay SINN3IATY ZY10/I0
E1/08/90 OL Z1/L0/L0

S3ONVIvE ANV ‘SIENLIANIEXT ‘SINNIATY

AN ALINLOY TOOHDS
YIWOHY MO - ALINNOD IINMYA
9°1# LOIYLSIA T00HDS ANYI3ATID

¢ 39Vd NO Q3fINILNOD

ZL0Z 40 SSY1D

LLOZ 4O SSVT1D
NOILLYONA3 40 gdvod
AOVNONYT NDIFH04
Vi34

vad

H3AVITHIIHO NYWHSTHA
ONNdIH AMvYHET
gN70 HLYIN
ERLARR-EL

AYNNNY

ALIID0S YONOH TYNOILYN
a0 1yy

HJ33dS

ION3I0S

vsr

VYSOH

d3 vid3ds

a3 "3iy

Y1004

SOILTHLY

Vdg

SNEOHD

Advddar
SHIAAYATHIIHD
TIONAQD ENJANILS
14y

ONvd

SHIHIVIL

IVH3INID

INACODY



uBwsies siy jo ued jeiBsiul ue ale suawale)s [eloueLy O] sajou By

GE°0L10LES Z6'29.'8¥58 00°0% 86°091% 9.'926'275% £5°68/'G1es
05298 8G'ZZp'C €2°0.5°2 S8°6L2'1
85'90% 62'G1L'Z olL'gese 21°9v8
8G'G80'L Ze'998'2 0471282 0z orL'L
£TE08'8 §6°129'2 00°GB8'g 8L'0£2'0
YY6LL'LZ 0Z'106'6 00°000°L 95°880°6L 8ZTL6'0L
£2°6/E £6'809 00°0¥6 8L vy
8%'09¢ 8Z°GEL') 2¥'GB0°L 8Z'00v
6l°00% 86°0LZ 00'Zez L4088
000 QL'ZZL' L 8P LG 8T 6¥L
€9'1€9 S1'686'€ 05'v6S'v 8Z'9Z
z0'88e 90'G10'6 00'/6¥'6 80°90¥
86'GZ6'L ¥6'068'0Z §.'¢8L'02 LyIes'z
£8'vig'e 12°926'0L £TGEY'TL 285081
9E'B0L'L 8y'2EB'8 Z9'G6P'S AL o)
Tl 4 Y] ¥.°850'0 00°€.69 000
00°crL 00202 00'01L8'L 00°0
0028 00'8LL°L 00°650°t 00051
Z8'596 85'2¥8'6 00°008'6 06°400'L
08021 0L681' 000 000 00°06.°1L 00'0£5'L
EL/0E/0 SIUNLANISXT STIISNYIL SINJWISHTavY SINN3ATY ZWIOID
£1/0€/90 OL ZL/LO/L0
SIONVIVE ANV ‘STUNLIANIdXT 'SIANNIATY
ANNd ALIAILDY TOOHDS
Z 49vd

00-2 3INQ3IHDS

YINOHVTHO - ALNNGS 33NMYL
O-1# LORLSIA TOOHIS ANYIZATTD

SIvLOL

004

H30YITHI3HD TIvaiavsys
d3AYITHITHD ONITLSIHM
(HLV) aNN2 "NINOY
SMdENS DULTFHLY

3709 aNN4
SINNIL aNN4

MOVHL aNN4

TIva3sva aNN4
ONITLSIHM GNN

(SACS) TIVELIMSYE ANN4
(STHI9) TIvaLIMSVE aNn4
TIVELO0CH ONN4
TIvE1408 aNn4

‘Hiv
‘HiV
Hiv
‘HiVY
‘Hiv
iy
HiY
‘Hiv
HiY

H3SIVHANNS TIVEBAITI0A
9102 40 SsV1D
§l0Z 40 8SY1D
PL0Z 40 8SY1D
€102 40 S8V 10

INNOJ0V



CLEVELAND SCHOOL DISTRICT #1-6
PAWNEE COUNTY - OKLAHOMA
SCHOOL ACTIVITY FUND
RECONCILIATION STATEMENT
07/01/12 TO 06/30/13

DEPOSITORY DETAIL
CASH 215,127.25
TOTAL DEPOSITORY
FUND
LEDGER BALANCE 210,110.35
5,016.90

ADD: 2012-13 OUTSTANDING

TOTAL DEPOSITORY

The notes to financial statements are an integral part of this statement.

SCHEDULE 2-01

TOTALS

$215,127.25

$215,127.25
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CLEVELAND SCHOOL DISTRICT #l-6 SCHEDULE 3-00
PAWNEE COUNTY — OKLAHOMA

SCHEDULE OF ACCOUNTANT'S PROFESSIONAL

LIABILITY INSURANCE AFFIDAVIT

JULY 1, 2012 TO JUNE 30, 2013

STATE OF OKLAHOMA )

)
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in Full
force and effect Accountant’ Professional Liability Insurance in accordance with the “Oklahoma Public
School Audit Law” at the time of the audit contract and during the entire audit engagement with the
Cleveland School District #1-8, Pawnee County, Oklahoma, for the audit year 2012-13.

Chas. W_Carroll. P.A.
uditing Firm




Chas. W. Carroll, P.A.
Enid, Oklahoma 73701

Hiland Tower — Suite 406
302 N. Independence Phone 580-234-5468
Fax 580-234-5425

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Cieveland School District #1-6
Pawnee County, Oklahoma

I have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable fo financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the accompanying fund type and account group financial
statements, regulatory basis, of Cleveland School District #1-6, Pawnee County, Oklahoma, as listed in
the Table of Contents as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collective comprise the District's combined financial statements and have issued my
report thereon dated February 3, 2014, The report on these financial statements was adverse because
the District has elected to prepare its financial statements in conformity with the accounting and financial
reporting regulations prescribed by the Oklahoma State Department of Education, which is a material
departure from accounting principles generally accepted in the United States of America. My opinion
regarding the presentation of the financial statements referred to above in conformity with the prescribed
basis of accounting was qualified due to the omission of the general fixed asset account group.

Internal Contro!l Over Financial Reporting
in planning and performing my audit of the financial statements, | considered the District's internal control

over financial reporting (internal control} to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, | do
not express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is deficiency, or a combination
of deficiencies, in internal control such that there reasonable possibility that a material misstatement of
the District's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during my audit [ did not identify any deficiencies in
internal control that | consider to be material weaknesses. However, material weaknesses may exist that
have not been identified. | did identify certain deficiencies in internal control, described in the
. accompanying schedule of findings and questioned costs as items 13-01 and 13-02, that | consider to be

significant deficiencies.

PAGE 17



INTERNAL CONTROL/COMPLIANCE REPORT
Cleveland Schoal District #1-6
Page Two

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District's financial statements are free of

material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, ! do not express such an opinion. The
results of my tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.

The District's response to the findings identified in my audit is described in the accompanying school’s
corrective action plan. | did not audit the District's response and, accordingly | express no opinion on it.

This report is intended solely for the information and use of the federal awarding agencies and pass-
through entities, school administration, others within the organization, and the School Board and is not
intended to be and should not be used by anyone other than these specified parties.

Sincerely,

A o ol 7

Chas. W. Carroll, P.A.
February 3, 2014
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Chas. W. Carroll, P.A.

Hiland Tower — Suite 406 Enid, Cklahoma 73701
302 N, Independence Phone 580-234-5468
Fax 580.234-5425

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Board of Education
Cleveland School District #1-6
Pawnee County, Oklahoma

Compliance
I have audited the compliance of Cleveland School District #|-6, Pawnee County, Oklahoma with the

types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the
year ended June 30, 2013. The District's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the District's management. My responsibility is to express an opinion on

the District's compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that | plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
District's compliance with those reguirements and performing such other procedures as | considered
necessary in the circumstances. | believe that my audit provides a reasonable basis for my opinion. My
audit does not provide a legal determination on the District’s compliance with those requirements.

in my opinion, Cleveland School District #/-6 complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30,
2013. The results of my auditing procedures disclosed no instances of noencompliance with those
requirements that are required to be reported in accordance with OMB-Circular A-133.

Internal Control Over Compliance
The management of the District is responsible for establishing and maintaining an effective internal

control over compliance with requirements of faws, regulations, contracts, and grants applicable to federal
programs. In planning and performing my audit, | considered the District's internal control over
compliance with requirements that could have a direct material effect on a major federal program in order
to determine my auditing procedures for the purpose of expressing my opinion on compiiance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, 1 do not express an opinion on the effectiveness of the District's internal control over

comphance.
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Compliance/internal Control Report (Federal)
Cleveland School District #1-6
Page Two

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal

program will not be prevented, or detected and corrected, on a timely basis.

My consideration of internal control over compliance was for the limited purpose described in the first

paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. ! did notf identify any deficiencies in internal control

over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the federal awarding agencies and pass-
through entities, school administration, others within the organization, and the School Board and is not
intended to be and should not be used by anyone other than these specified parties.

Sincerely,

i) e S

" Chas. W. Carroll, P.A.
February 3, 2014
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CLEVELAND ISD NO. 6, PAWNEE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

SECTION 1 Summary of Auditor's Results

Financial Statements

1. Type of auditor's report issued Adverse
(Due to F/S being prepared on a

regulatory basis of accounting.)

2. internal Control over financial reporting:

a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be material weaknesses? Yes
¢. Noncompliance material to the financial statements noted? No
Federal Awards
1. iInternal control over major programs:
No

a. Material weaknesses identified?

b. Significant deficiencies identified not considered to be a material weakness? None reported

2. Type of auditor’s report issued on compliance for major programs: Ungualified
3. Any audit findings disclosed that are required to be reported in accordance
with Circular OMB A-133, Section 510(A)? No

4. ldentification of major programs:

Name of Federal Program

Title |

Child Nutrition
5. Dollar Threshold used to distinguish between Type A and Type B programs; $300,000
6. Auditee qualified as a low-risk auditee under OMB A-133, Section 5307 No

SECTION 2

Financial Statement Findings:

13-01 Finding

Statement of Condition ~During my testing of activity fund fundraisers, | noted that a middle school
sponsor was not furning in money for deposit in a timely manner. [ noted some instances where money

was held for weeks.
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CLEVELAND ISD NO. 6, PAWNEE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

Financial Statement Findings: Page 2
13-01 Finding (continued)

Criteria — Oklahoma State statutes require that money be deposited anytime amount exceeds $100.00
but never less than once a week.

Cause/Effect of Condition - Sponsor did not follow school procedures and, therefore, money was at risk
fo be misplaced or stolen.

Recommendation - | recommend sponsors turn in money for deposits daily.

13-02 Finding

Statement of Condition — During my testing of district expenditures, | noted three instances where
maintenance items were ordered for the Child Nutrition program during the 2011-12 fiscal year but were

paid from the 2012-13 fiscal year appropriation.

Criteria — A school district is not authorized to pay the obligations of one fiscal year from the appropriated
funds of the next fiscal year.

Cause/Effect of Condition — Lack of implementation of the Districts purchasing procedures increase the
risk of expenditures not being properly authorized and applied to the proper period.

Recommendation — ! recommend all personnel be informed of purchasing requirements and cut-off
dates for expenditures be established.

Major Federal Award Programs Findings and Questioned Costs:

None Reported
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CLEVELAND SCHOOL DISTRICT #1-6
PAWNEE COUNTY —~ OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2013

No matters were reported.
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CLEVELAND SCHOOL DISTRICT #l-6
PAWNEE COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year
audit exceptions and recommendations followed by "A similar exception was presented in the previous
years audit report”.
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