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Jack H. J eﬂkinsz CPA B AProfeSsional Corporation

INDEPENDENT AUDITOR’S REPORT

Board of Directors _
Creek County Rural Water District No. 4
Sapulpa, Oklahoma 74066

I have audited the accompanying financial statements of the business-type activities of the Creek
County Rural Water District No. 4, Sapulpa, Oklahoma, as of and for the years ended December
31,2013 and 2012, which collectively comprise the District’s basic financial statements as listed
in the table of contents. These financial statements arc the responsibility of the District’s

management. My responsibility is to express an opinion on these financial statements based on
- my-audits. '

I conducted my audits in accordance with auditing standards generally accepted in the United
‘States of America and the standards applicable to financial audits contained in Government
- Auditing Standards issued by the Comptroller General of the United States. Those standards
require that T plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
~includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. Ibelieve that my
audits provide a reasonable basis for my opinion. - :

In my opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the business-type activities of the Creek County Rural Water
District No. 4, Sapulpa, Oklahoma, as of December 31, 2013 and 2012, and the respective
changes in financial position and cash flows for the years then ended, in conformity  with
accounting principles generally accepted in the United States of America, '

Management has elected to omit the Management Discussion and Analysis, which is considered
required supplementary information. Due to this omission, the usefulness and accessibility of
the financial statements are Hmited to the District’s management. The omission of this.
information does not affect the opinion expressed on the financial statements as a whole.
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/Tack H. Jeuf

In accordance with Government Auditing Standards, 1 have also issued a report dated February
24, 2014, on my consideration of .T:he District’s internal control over financial reporting and my
tests of its compliance with certain provisions of laws, regulations, contracts and grants. The
purpose of that report is to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the-

 internal control over financial reporting or on compliance. That report is an integral part of an
-audit performed in accordance with Government Auditing Standards and should be considered in

assessing the results of my audit.

Certified Public Accounta_nt, P.C. _

February 24, 2014



Jack H. J eﬂkins, CPA 4 Professional Corporation

'REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Creek County Rural Water District No. 4
Sapulpa, Oklahoma 74066

I have audited the financial statements of the Creek County Rural Water District No. 4, Sapulpa,
Oklahoma, as of and for the years ended December 31, 2013 and 2012, and have issued my

report thercon dated February 24, 2014. T conducted my audits in accordance with auditing

standards generally accepted in the United States of America and the standards applicable to

financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. '

Internal Control over Financial Reporting

In planning and performing my audit, T considered the District’s internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing my
opinien on the combined financial statements - regulatory basis, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control over financial

‘reporiing. - Accordingly, I do not express an opinion on the effectiveness of the District’s internal

control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements and correct misstatements on a timely basis. A material
weakness-is a deficiency, or a combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis.

My consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses and
therefore, there can be no assurance that all deficiencies, significant deficiencies, or material
weaknesses have been identified. 1 did not identify any deficiencies in internal comtrol over
financial reporting that I consider to be material weaknesses, as defined above.
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..Complial‘lce and Other Matters

As part .of obtaining reasonable assurance about whether the District’s financial statements are
free of material misstatoment, 1 performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on comphance with those prov1510ns was not an objectwe of my audit and, accordingly,
I do not express such an' opinion. - The results of my tests disclosed no instances of -

noncompliance or other mafters that is required to be reported under Government . Auditing
- Standards. :

This report is infended for the information of the board of directors and manager.nent,'and is not
intended and should not be used by anyone other than these specified parties.

Certified Public.Aécduntai_l_t, P.C.

February 24, 2014



CREEK COUNTY RURAL WATER DISTRICT NO. 4
SCHEDULE OF AUDIT RESULTS
DECEMBER 31, 2013

There were no material findings.



CREEK COUNTY RURAL WATER DISTRICT NO. 4

STATEMENT OF NET ASSETS

FOR YEARS ENDED DECEMBER 31, 2013 & 2012

ASSETS

Current assets:
Cash in bank
Investments
Accounts receivable
Prepaid insurance
~ Total current assets

Noencurrent assets:
Capital Assets:
Water system fixed assets
Office furniture and equipment
Less: accumulated depreciation
Total noncurrent assets

Total Assets
LIABILITIES

Current Liabilities:
Accounts payable
Payroll taxes payable
Funds held for Taneha Utilities Authority
Total current liabilities

Non-current Liabilities
Customer deposits
Total non-current liabilities

Total Liabilities

NET ASSETS

Invested in capital asscts, net of related debt

Urnrestricted

Total Net Assets

The accompanying notes are an integral part of the financial statements
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December 31,
2013 2012
$ 6137 65,243
241,415 393,434
29,326 27,491
1,027 976
333,138 487,144
343,316 217,039
10,175 10,175
{141,063} {136,477)

212,428 90,737
545 567 577,881
8,204 7171
1,162 1,062
29,071 32,720
38,437 40,953
8,583 8,154
8,583 8,154
47,020 49 107
212,428 90,737
286,119 438,037
$ 498,547 528,774




CREEK COUNTY RURAL WATER DISTRICT NO. 4
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
FOR YEARS ENDED DECEMBER 31, 2013 & 2012

December 31,
2013 2012
Operating Revenues:
Water sales $ 119,344 118,383
Transfer fees 250 325
Tap sales 1,020
Reconnect fees 975
Penalties . o 100
Other income 782
Reimbursement from Taneha Utilities Authority 60,000 72,839
Total operating revenues ‘ 179,694 -194,304
Operating Expenses: .
Water purchased : 43,521 - 38,067
Repair and installation _ 41,150 38,6850
Maintenance supplies : 4,306 6,884
Salaries and payroll taxes 53,181 52,010
Professional services 32,392 13,470
Office expense : o 3,927 . 7,203
Insurance _ 9,892 9,892
Depreciation 4 586 3,008
Rent and telephone 4,684 4,950
Dues and fees : 837 , 879
Water samples 2,960 2,370
Miscellaneous 6,376 11,806
Total operating expenses 207,902 189,289
Operating Income (Loss) (28,208) 5,015
Non-Operating Reverues (Expenses):
Interest/Dividend income 7,570 6,971
Gain/(loss) on investments : , (8.817) (814)
Fiduciary fees on investments (872) (1,570)
Total non-operating revenues (expenses) (2,019 4,587
Changes in Net Assets (30,227) 9,602
Total Net Assets, beginning of period 528,774 519,172
Total Net Assets, end of period $ 498,547 528,774

The accompanying notes are an integral part of the financial statements
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CREEK COUNTY RURAL WATER DISTRICT NO. 4

STATEMENT OF CASH FLOWS

FOR YEARS ENDED DECEMBER 31, 2013 & 2012

December 31,

2013 2012
Cash Flows from Operating Activities: 7
Cash received from customers $ 117,859 119,892
Cash received from Taneha Utilities Authority 60,000 72,839
Cash paid to employees (53,081) (51,906)
Cash paid to suppliers (152,373) (130,394)
' Net cash flows from operating activities (27,595) 10,431
Cash Flows from Investing Activities:-
Purchase of capital assets - (126,277)
Liquidation of investments 150,000
Net cash flows from investing activities 23,723 -
Cash Flows from Financing Activities:
Net cash flows from financing activities - -
Net increase (decrease) in cash and cash equivalents (3,872) 10,431
Cash and cash equivalents, beginning of period 65,243 54,812
Cash and cash equivalents, end of period $ 61,371 65,243
Reconciliation of operating income (loss) to net cash
provided by operating activities:
Operating income (loss) _ $ (28,208) 5,015
Add depreciation expense 4,586 3,008
(Increase)/Decrease in Current Assets
Accounts receivable, net (1,835) {1,853)
Prepaid expenses 61) (20)
Increase/{Decrease) in Current Liabilities
Accounts payable (2,616) 3,897
Customer deposits 429 280
Payroll taxes payable 100 104
Net cash flows from operating activities $  (27,595) 10,431

The accompanying notes are an integral part of the financial statements
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CREEK COUNTY RURAL WATER DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
FOR YEARS ENDED DECEMBER 31, 2013 AND 2012

Note 1 — Organization

Creek County Rural Water District No. 4, Sapulpa, Oklahoma, is recognized as 4 public not
for profit rural water district under Oklahoma Statutes, Title 82. The purpose of the

organization is to provide water to residential and commercial customers who are members
of the District.

Note 2 — Summary of significant accounting policies

Reporting Entity

Creek County Rural Water District No. 4 is an independent, self-contained reporting entity
with no associated component units. It is operated in a manner similar to a private business
enterprise where the cost of providing water services is financed through user charges. The
District purchases water primarily from the city of Sapulpa.

Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounfing in accordance with Generally Accepted Accounting Principles promulgated in
the United States of America. The accounting and financial reporting treatment is accounted
for on a flow of economic resources measurement focus. With this measurement focus, all
assets and liabilities associated with the operation are included on the balance sheet. The
operating statements present increases and decreases in nmet total assets. Depreciation
expense is provided for capital assets based upon estimated useful lives.

Financial activity is accounted for on the flow of economic resources measurement focus
using the accrual basis of accounting. Under this method, revenues are recorded when

carned and expenses are recorded at the time liabilities are incurred.

Accounts Receivable

Billings for accounts receivable at December 31, 2013 and 2012 were $29,326 and $27,491,
respectively. No computation was made for allowance for doubtful accounts, which is not
considered to be material to the financial statements. The aging of these accounts are
detailed as follows:

December 31,

013 201
1-30 days 29,326 $27.491
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CREEK COUNTY RURAL WATER DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
FOR YEARS ENDED DECEMBER 31, 2013 AND 2012

Note 2 — Summary of significant accounting policies — cont’d
Inventory

- Inventory is expensed when used and the amount of inventory on hand was deemed to be
immaterial to the financial statements.

Property and Equipment

Property and equipment is recorded at cost when purchased. Depreciation expense is
recorded using the straight-line method over the estimated useful life of the asset. Water line
extensions and improvements are depreciated using a 40-year life. Equipment is depreciated
using a 5 year life. Water system improvements consiructed by the District include
capitalizing the direct cost of materials and labor. If an asset is permanently impaired in
value, the asset cost is written down to market value. Line extension costs reimbursed by
the customer are not capitalized and accordingly not depreciated.

Cash and Cash Equivalents

Cash and cash equivalents, shown in the financial statements, are amounts that are not
subject to fluctuations in principal value due to changing market conditions and have a
maturity of less than three months.

Custodial Credit Risk

At December 31, 2013 and 2012, the District held deposits at financial institutions of
approximately $302,786 and $458,677, respectively. The District’s cash deposits are
entirely covered by Federal Depository Insurance. :

Note 3 — Accumulated Unpaid Vacation and Sick Pay

At December 31, 2013 and 2012, no determination of the aggregate dollar value of vacation
and sick pay had been made.

Note 4 - Contingent Liabilities

The District had no known contingent liabilities as of the balance sheet date.
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CREEK COUNTY RURAL WATER DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
FOR YEARS ENDED DECEMBER 31, 2013 AND 2012

Note 5 — Risk Management

Creek County Rural Water District No. 4 is exposed to various risks of loss related to torts;
theft of, damage to, and destruction of assets; errors and omissions; injuries to employees;
and natural disasters. The District continues to carry commercial insurance for these risks,
including general and auto liability, property damage, and public officials liability. Settled
claims resulting from these risks have not exceeded the commercial insurance coverage in
any of the past three fiscal years.

Note 6 — Capital Assets

The following is a summary of changes in property, plant and equipment:

Balance ' Balance
December December
31,2012 Addttions Deletions 31, 2013
Water System & Equipment $ 217,039 126,277 343,316
Office Furniture & Equipment 10,175 _ 10,175
Less accumnulated depreciation (136,477) (4,586) (141,063)
Net $ 90,737 121,691 212,428

Note 7 — Subsequent Events
Management has evaluated subsequent events through the date of the audit report, which is

the date the financial statements were available to be issued and have determined that no
additional information needs to be added to the financial statements.
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