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A Professional Corporation

Ellis County Conservation District
Board of Directors

PO Box 298

Arnett, OK 73832

Accountant’s Compilation Report

| have compiled the accompanying statement of net assets of Ellis County Conservation
District as of June 30, 2011, and the related statement of revenues, expenses and change
in net assets, and statement of cash flows for the twelve months ended June 30, 2011. |
have not audited or reviewed the accompanying financial statements and, accordingly, do
not express any opinion or provide any assurance about whether the financial statements
are in accordance with the accounting principles generally accepted in the United States
of America.

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America and for designing, implementing, and maintaining internal control
relevant to the preparation and fair presentation of the financial statements.

My responsibility is to conduct the compilation in accordance with Statements on
Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants. The objective of a compilation is to assist management in
presenting financial information in the form of financial statements without undertaking
to obtain or provide any assurance that there are no material modifications that should be
made to the financial statements.

Ellis County Conservation District has not presented a Management’s Discussion and
Analysis that accounting principles generally accepted in the United States have
determined is necessary to supplement, although not required to be part of the basic
financial statements.
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Linda S. Woodruff CPA, P

Watonga, OK 73772
November 29, 2011

& :580-623-2430
&5 580-623-2429 PO Box 960

: www.lindawoodruff.com Watonga, OK 73772-0960




ELLIS COUNTY CONSERVATION DISTRICT
STATEMENT OF NET ASSETS
JuUNE 30, 2011

CURRENT ASSETS:

Operating Account 34,188.19

Petty Cash 83.06

Savings Account 7,630.30

Certificate of Deposit 156,566.94

Prepaid Insurance 1,850.39

Inventory 593.15

Accounts Receivable 475.00

Utility Deposit 25.00

State Claims Receivable 2,770.83

Interest Receivable 313.36

TOTAL CURRENT ASSETS $ 204,496.22

CAPITAL ASSETS:

Equipment (Note 1) 121,226.02

Building & Fixtures (Note 1) 248,049.00

Vehicles 24,093.00

Land 7,000.00

Less: Depreciation Reserve (316,945.56)

ToOTAL CAPITAL ASSETS 83,422.46

TOTAL ASSETS $_287,918.68

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE BASIC FINANCIAL STATEMENTS
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ELLIS COUNTY CONSERVATION DISTRICT
STATEMENT OF NET ASSETS

JuUNE 30, 2011

CURRENT LIABILITIES:
Accounts Payable
Accrued Payroll Taxes
Compensated Absences

ToTAL CURRENT LIABILITIES

LONG TERM LIABILITIES:

TOTAL LONG TERM LIABILITIES
TOTAL LIABILITIES
NET ASSETS:
Invested Capital Assets

Equity — Unrestricted

ToOTAL NET ASSETS

19.98
973.98
6,984.00

$ 7,977.96

.00

7,977.96
83,422.46
196,518.26

279,940.72

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE BASIC FINANCIAL STATEMENTS
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ELLIS COUNTY CONSERVATION DISTRICT
STATEMENT OF REVENUE, EXPENSES, AND CHANGES IN NET ASSETS
JuUNE 30, 2011

REVENUE:
Seed $ 81,461.91
Reimbursement by State 47,619.61
Rent — Building 40,763.84
Custom Work 12,585.68
Equipment Rental 5,353.00
Plat Books 770.00
Other Income 661.52
TOTAL REVENUE $ 189,215.56
EXPENSES:
Seed $ 61,268.22
Salaries 50,656.95
Utilities/Telephone 10,813.97
Maintenance/Repair 9,542.22
Contract Labor 8,150.00
Insurance 7,345.75
Payroll Taxes/Benefits 5,726.56
Meeting Expense 4,593.35
Supplies 4,289.37
Fuel 3,293.71
Dues/Publications/Licenses 2,871.00
Office Expense 1,739.28
Accounting 1,450.00
Education Expense 1,354.26
Plat Book Expense 600.00
Advertising 538.98
Bank Charges 170.08
TOTAL EXPENSES 174,403.70
OPERATING INCOME (LOSS) 14,811.86

OTHER INCOME (EXPENSE):

Interest Income 1,835.42
Other Expense (30.36)
Depreciation (28,104.91)
TOTAL OTHER INCOME (EXPENSE) (26,299.85)
CHANGE IN NET ASSETS (11,487.99)
NET ASSETS AT BEGINNING OF YEAR 291,428.71
NET ASSETS AT END OF YEAR $ 279,940.72

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE BASIC FINANCIAL STATEMENTS
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ELLIS COUNTY CONSERVATION DISTRICT

STATEMENT OF CASH FLow
JuUNE 30, 2011

CASH FLOW FROM OPERATING ACTIVITIES:
Cash Payments for Services
Cash Payments to Suppliers for Goods
and Contractors and Other Services
Net Cash Provided by Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Acquisition & Construction of Capital Assets
Net Cash Used in Capital and Financial Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Income
Net Cash Provided by Investing Activities

NET INCREASE (DECREASE) IN CASH
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATION INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:
Operating Income (Loss)

ADJUSTMENTS TO RECONCILE NET INCOME TO NET
CAsSH PROVIDED BY OPERATING ACTIVITIES:
Depreciation
Prior Period — Other
Changes in Assets & Liabilities:
(Increase) Decrease in Claims Receivable
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Prepaid Insurance
(Increase) Decrease in Interest Receivable
(Increase) Decrease in Inventory
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payroll Taxes
Total Adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

$ 185,690.56

(165,093.02)
20,597.54

(4,437.90)
(4,437.90)

1,835.42
1,835.42

17,995.06

180,473.43

$ 198,468.49

(13,293.05)

27,704.91
(30.36)

5,821.76
3,525.00
454.26
184.87
7.80
(4,751.63)
973.98

$ 20,597.54

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE BASIC FINANCIAL STATEMENTS

-7-



ELLIS COUNTY CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION

The Ellis County Conservation District is a statutory district of the State of Oklahoma
operating under the Oklahoma Conservation Commission. The District was created to
implement soil conservation measures in Ellis County, State of Oklahoma, and is
financed by user charges and state governmental reimbursements.

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPALS

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with Generally Accepted Accounting Principles (GAAP)
promulgated in the United States of America. The accounting and financial reporting
treatment is accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and liabilities associated with the operation are included on
the statement of net assets. The operating statements present increases (e.g., revenues)
and decreases (e.g., expenses) in net total assets. Depreciation expense provides for
capital assets based upon estimated useful lives.

Fund Accounting

The operations of the District constitute an enterprise fund, a proprietary fund type.
Enterprise funds are used to account for operations that are financed and operated in a
manner similar to a private business enterprise — where the intent of the governing body
is that the costs of providing goods or services to the general public on a continuing basis
is being financed or recovered primarily through user charges. The District’s fund is
accounted for on the flow of economic resources measurement focus and uses the accrual
method of accounting. Revenues are recorded when earned and expenses are recorded at
the time liabilities are incurred.

The remaining costs are reimbursed by the State Conservation group.
Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Accordingly, actual results could differ from those
estimates.



Notes on Financial Statements
Page 2

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES — CONTINUED

Cash Equivalents and Investments
1. Deposits and Investments

Oklahoma Statutes authorize the District to invest in certificates of deposit,
repurchase agreements, passbooks, bankers’ acceptances, and other available
bank investments provided that all deposits are fully covered by approved
securities pledged to secure those funds. In addition, the District can invest in
direct debt securities of the United States unless law expressly prohibits such an
investment.

For financial statement presentation and for purposes of the statement of cash
flows, the District’s cash and cash equivalents are considered to be cash on hand,
demand deposits and certificates of deposit with a maturity date of three months
or less. Debt instruments with a maturity date of more than three months are
considered to be investments. Investments are stated at cost.

2. Fair Value of Financial Instruments

The District’s financial instruments include cash and cash equivalents,
investments, and accounts receivable. The District’s estimates of the fair value of
all financial instruments do not differ materially from the aggregate carrying
values of its financial instruments recorded in the accompanying statement of net
assets. The carrying amount of these financial instruments approximates fair value
because of the short maturity of these instruments.

NOTE 2 — INCOME TAX

As a special district of a state government, the district is exempt from State and Federal
income taxes.

NOTE 3 — EMPLOYEE BENEFITS

Pension Plan

All full-time employees are covered by and must participate in the Oklahoma Public
Employees Retirement Plan (OPERS). The District is not legally required to contribute to
the OPERS, which is fully funded by the state and by contributions from covered
employees.

Based on state statute, employees covered by the pension plan must contribute 3.5% of
their gross earnings to the pension fund. The state is required to contribute 16.5% of

gross earnings to the plan.
-9-



Notes on Financial Statements
Page 3

NOTE 3 — EMPLOYEE BENEFITS — CONTINUED

Post-Employment Healthcare Benefits

The District does not provide post-employment healthcare benefits except those
mandated by the Consolidated Omnibus Budget Reconciliation Act (COBRA). The
requirements established by COBRA are fully funded by employees who elect coverage
under the Act, and the District incurs no direct costs.

NOTE 4 — COMPENSATED ABSENCES

District employees are entitled to vacation and sick leave benefits in varying amounts
based on their length of employment. It is the District’s policy to permit employees to
accumulate earned but unused absences to specified maximums. With minor exceptions,
compensated absences either vest or accumulate and are accrued when they are earned.
Generally, employees are entitled to all accrued vacation leave upon termination.
Employees are not compensated for unused sick leave upon termination. At the option of
the employee, compensatory time off may be taken in lieu of cash payment for overtime
worked. The expense and related liability for vested vacation benefits and compensatory
time is recorded in the District’s financial statements. A new employee was hired during
the fiscal year, but has not accrued any benefit due to short time of employment.

NOTE 5 — PROPERTY AND EQUIPMENT

The District owns various equipment which is rented to individuals on an as needed
basis. Additions to equipment are recorded at cost or, if contributed property, at their
estimated fair value at time of contribution. Repairs and maintenance are recorded as
expenses; renewals and betterments are capitalized. The District maintains a $500
capitalization threshold.

Depreciation has been calculated on each class of depreciable property using the straight-
line method. Estimated useful lives are as follows:

Equipment.......c.ccceeeeieie e 10 years
Office Equipment............ccccvvvvivrnennn. 5 years
Buildings & Improvements.............. 50 years
VehiCles......cooveiiiiie 5 years
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Notes on Financial Statements
Page 4

NOTE 5 — PROPERTY AND EQUIPMENT — CONTINUED

Capital asset activity for the year is as follows:

Depreciable Assets:
Vehicles
Land
Equipment
Building
Total

Accumulated Depreciation:
Vehicles
Land
Equipment
Building
Total

Net Depreciable Assets:

Balance Balance
06/30/2010 Addition Disposals 06/30/2011
$ 24,093.00 $ .00 $ .00 $ 24,093.00

7,000.00 .00 .00 7,000.00

116,788.12 4,437.90 .00 121,226.02

248,049.00 .00 .00 248,049.00
$395930.12 $ 443790 $ .00 $ 400,368.02
$ 963720 $ 481860 $ 00 $ 14,455.80

.00 .00 .00 .00

72,032.43 6,482.08 .00 78,514.51

207,571.02 16,404.23 .00 223,975.25
$ 289,24065 $ 27,70491 $ .00 $ 316,945.56
$ 106,689.47 $(23,267.01) $ .00 $ 83,422.46

-11-



