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Independent Auditor's Report

The Honorable Board of Education
Glencoe School District No. 60-1101
Glencoe, Payne County, Oklahoma

Report on the Financial Statements

We have audited the accompanying combined fund type and account group financial statements-regulatory
basis of the Glencoe School District No. 60-1101, Payne County, Oklahoma, as of and for the year ended June
30, 2019, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management s responsible for the preparation and fair presentation ofthese financial statements in accordance
with the financial reporting regulations prescribed or permitted by the Oklahoma State Department of
Education as described in Note 1, to meet the financial reporting requirements of the State Oklahoma; this
includes determining that the regulatory basis of accounting is an acceptable basis for the preparation of the
financial statements in the circumstances. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility 1s to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable fo financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
adverse and qualified audit opinions.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the Oklahoma
State Department of Education, the financial statements are prepared by Glencoe Schpol District Np. 60-1101,
Payne County, Oklahoma on the basis of the financial reporting regulations prescribed or pextrmttec? by the
Oklahoma State Department of Education, which is a basis of accounting other than accounting prm'mples
generally accepted in the United States of America. The effects on the financial statements of the variances
between the regulatory basis of accounting described in Note | and accounting principles generally accepted in
the United State of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to in the first paragraph
do not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of Glencoe School District No.60- 1101, Payne County, Oklahoma as of June 30,
2019, or the revenues, expenses, and changes in net position and, where applicable, cash flows thereof for the
year then ended,

Basis for Qualified Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not include the general fixed asset account group, which is a
departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State Department of
Education noted above. The amount that should be recorded in the general fixed asset account group is not
known.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on Regulatory
Basis of Accounting” paragraph, the combined financial statements referred to in the first paragraph present
fairly, in all material respects, the assets, liabilities and fund balances arising from regulatory basis transactions
of each fund type and account group of Glencoe School District No.60- 1101, Payne County, Oklahoma, as of
June 30, 2019, and the revenues collected and expenditures paid and encumbered for the year then ended, on
the regulatory basis of accounting described in Note 1.

Other Matters
Other supplemental information

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements-regulatory basis within the combined financial statements. The combining statements-regulatory
basis and the other supplementary information, including the schedule of expenditures of federal awards,are
presented for purposes of additional analysis and are not a required part of the combined financial statements-
regulatory basis of the District.

The combining statements-regulatory basis, and the other supplementary information, including the schedule of
expenditures of federal awards, are the responsibility of management and were derived from and relate directly
to the underlying accounting records used to prepare the combined financial statements-regulatory basis. Such
information has been subjected to the auditing procedures applied in the audit of the fund type and account
group financial statements within the combined financial statements-regulatory basis and certain additional
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procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the combining stalements-regulatory basis and the other supplementary information, including
the schedule of expenditures of federal awards, are fairly stated in all material respects in relation to the
combined financial statements-regulatory basis taken as a whole on the regulatory basis of accounting described
in Note 1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 3, 2019
on our consideration of Glencoe School District No. 60-1101, Payne County, Oklahoma's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
grant agreements, and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Glencoe School District No.60-
1101, Payne County, Oklahoma’s internal control over financial reporting and compliance.

September 3, 2019

. 1

Steven F. Cundiff, CPA, Inc.




COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS




S

‘uawslels siy) jo Yed |eiBaiul ue sle SUALLBIE)S jRIDUR LY Bl) O S8)0U Sy |

EF'695'LiE9 S L0EBTLLY S 810060t 1 % 99°206'6¥S $ GB'EOZ'EV § EC¥LLBLLS tPGPS0LE $ SVUEJEQ puny pUe saigel) jejo L
GE'LZL'ESO'L - - 99206 6¥S G8 E0Z £¥P £2°000'G8 19¥10'GLS SJUEIEG puny |BIO |
Lo vL0'GLG - - - - LO¥LOGLS pauBisseun
99°Z55't2 99255 e - sweiboud uoluinu Pliyo 104 pajLisay
{Sev'09 45 Ipr09 sa3l0ud Buipying 1oy pajouisay
Ge'e0Z'ert - - - GB'E0Z Ch¥ - - DIAIDS 143D 104 PajLissy
99°Z06'6%5 - - 99'206'6¥5 - - - spafoud jeyded Joj pajouisay
:aotle|eq puny
B0'8¥F'RGI'Y 10288724y 8L'906'91 L - - 00¥LL'EE £8 0E£G'GEE sanipgey fejo}
8190691 - 81°906'0LL - - - - sdnouf Ayagoe o3 ang
00000092t 00°000°'092' L - - - - - sjqeAed spuog
10 /E8'2IB'E LOTIEREIB'T - - - - - ajqeAed suogebyqo seses) jeyden
- - - - - - - 3ouUssqe pajesuadwon
(:g 10U 1g9p wisl-Buc
- - - - - - - sanuBlgunaug
£8'90L'80E S - $ - $ - $ - g 00 vLL'EE & £8°0EG'GEE  $ sluesem Buipuelsing
sangen
JONVIVE ANNS ANV S3ILITEvi
£P69G°LLE9 S JOLEBTLLY S 81006011 $ 99°Z06'6¢5  § GR'E0Z' eV § £Z¥.LBLLS PrSr50is % sjesse {eloL
S1'964'918 Gi'962'9i8 - - - - - 1gep wisl-buo) jelausBb jo
- Juswallal 1o} papiaoid 8q o) sjunowy
G8'E0Zehy SR e A% 44 - - - - - punj @31n8s 1G3P U SqQE(IBAR SIUNOLWY
L0/ERZIBE L0LEQCI6T - - - - - siuawasibe sses
- paziendes 10y papiacid 8G 0} Junowy
- - saouasqge Pajesuadwod 10} papiacid 2q o) Junouy
00°'000°0S1 - - - - - 00000051 Sjuawsanu|
9c'CeL'386'L § - $ 8L'006'0LL § 99°¢C066vS $ GRE0TEry $ ETriigiL s PP Sp508. % {z =10N) slusjeaInba yses pue yse)
S138SV
6102 IGEN Aousby syeaiold 201MBg anusAsy pun jejausny
(AU wis] -Buoq pue jeyndeny 1380 |eadg
WnpueIoway) |eJauan) IS
13038 dnoloy JuNoadYy sadA] pung sadA] pund |BILUSWUIBACL)
Areanpiy

6102 '0¢ aunr

SISVE AYOLVYTINDAY - SdNOUD LNNODDVY ANV S3dAL ANNL 1TV
aaueled ANNJ ANV S3ILNTIEYIT 'S13SSV 40 INIWIALVLS AINIBNOD

ewoyeO ‘Aunon auked

009 "ON LD LSId TO0OHDS A0ON3 1D



9
‘uswatels siy) jo ped [eiBaiu ue sie SIUSWDIEIS |BIDUBLY BY) O} $510U 9y )

€5420°042°1 8L'906'0i1 $ 99'z06'6vS  $ SFEOT'EYYS £Z000's8 $ L9¥i0'6LS  § iead Jo pua ‘ssoueieq puny
BZ'6ZL'OE0E LE°65€°201L 90'G¥.'800°L L9 BZYYEY 90'6¥2°09 ELOvrg'vey Jeaf Jo Bujuubaq ‘saoue)eq puny
(9/'10¢'982) LB'9PS'E (o¥2¥8'ast) 8l ¥/5'8 FARR T A 7 9% 8910514 (sasn) sa2unos Bunueuy Jaylo pue sainipuadxa Jano
S20UNDSAS JBYIO pUe sanuasau jo (AJualayap) sseox3
- - - - - - {so@sn) saoinos Bupueuy sayio jejoj
- - - - - - 1o siaysuel) Bupesado
- - - - - - W siaysues) Buressdo
- - - - - - spaasoid ajes puog
- - - - - - stuenem paddolsy
(sasn) ssounos Bujaueul Jayio
- - - - - - SaoueIgWnIUa Jeak Joud 0} sjuauwisnipy
{92'102'992) LB'O¥G'E {op'Zra'esY) Bl v/5'8 FANN-T A 9201061 saoueiqunoua ieak Joud o} siusugsnlpe aiojeq
sainjipuadxs (JSpUN) 19A0 POIDT|I0D SBNUBASI JO §589%T
CLLOY PLB'E LLg12'gze 90 EEY L0Y 00'0G6'GEY ZRZBL'YEE EL6LOVEYE pred sainypuadxa jeio )
00'0S6'GE - - 00°056'SE - - asuadxa )saiauj
00°000°00% - - 00 '000°00F - - Juawainal jedpuug
- 1S801AI9S 1097
6966 - - - - 59'GEB shenno Jayio
90 EEY' QLY - 90°EEY LOF - 00 000°¢ - Aepno jepden
0£°482'9L1 - - - 0c/8z'9st - SBJIAITS [BUOIIINIISUI-LUON
YOGLOERL'L - - - 25668'vLL 25°6L1'820'L s8IA195 uoddng
£9'08.'/89'L LLgLgeee - - - 25 v95'sar'L LoyInsy|
‘pred saintipuadxg
96'660'8v9'E 67794'1e8 99'065'8 8L teS bt 66 CEV'RBLE L2888 YYO'E pa1I9y|00 sanuaAll 1210 |
9. °918'6.¢€ - - - 2865129t 6C1G9.1E $30IN0S {RIBDB Y
85 BES VOV L - - - b8'G52 2 LLEQTIBE'L S8N0S B|B)S
FAVNA S I A - - - - coero'zel $80INCS SiRipalliB|
09'10L'LtP'L S 26792'1EC § 99'065'8 8 8L PZS i s LB'BLO'GYLS £0508'206 $ §324N0s |e207
P3IIRYj0D SONUBARY
{Kuo Aouaby s1oaloid ERINES anuanay pund |elauag
wnpueioLapg} pue jenden 19907 jeroadg
1oL 1SN
sadi] pungy sadAj pund |BluBWLIBADS)
Asepanply

610Z 02 Bunr papug Jesp sy} 104
SISYE AHOLYTINDIY - SAdAL ONN TYINTANYIAOD TV
ADNYIYE ONNA NI SIONYHD ONY
‘aivd SIENLIANIAX3T ‘3123710 SANNIATY 40 INIWILYLS GINIENOD

BUWOYBM O ‘AJUnos suked
LOL1-09 'ON LDIHLISIQ TO0OHIS I0INITD



L
WUDWSE)S Sy} Jo ped [riBalUl ue 3UB SjUBWANER]S [BIOLEUL BY) O} SHHOU 34

GREOZ'EFPS  0SGOLLGPS  OSGOLLSY §  €£Z'000°G8 $ - § - $ 19¥l0GIG S - $ - 3
L9629 Ve LB PEY 19629 vEY U6 L 09 90'6YL'09 90'6¥2'09 CLOvYRbEY cLove'vey £1or8' et
gL¥I5'8 £8°585'0L £8'GEGOL FANN:T A A (90 6¥.L'09) {90'6¥L 09} 8F 891051 {cLavg vev) (e1ove'ver)
FIRZK:) £8GEG 9L £8'GESOL LL1ISTvE {90 6¥2'09) {90'6tL'09) 8p 891051 {cL o8’ vey) (tiorgvee)
00056 GEF DD 056 GEY 00°0G6'GEY 78 ZBLPEZ 69 /12 29T 90’ ZrL'GLE ELBLOVBFZ  EGGLOBELZ  E£GGLOBELZ
DO 056°5EF DD 0GB GEY 00'0G6'GEY - - - 69'GC6 - -

- - - 00°000°E DO'D0S' | D0'DOS L - - -

- - - DEL8T'9LL GE GBS P6 L TLBLL'BYL - - -

- - - Z5'568'F 1L ¥E'Z2) 99l ye'Zzl'agl ZSBLL'9Z0E - -

- - - - - - PIGGAr' L £6'GLIBEL'T  EGGLIBELT
8L v2S viv €8 GRY ¢GF £8'GBP'ZGY 66 EE¥'BLE £9'89%'LOE DO'E66' PST LZ9BLPPIZ OFBOLELE T OPBOLCIEZ

- - - LE65L'Z9L 69 ZLDBSL 8LD9E'OLL 6 L69°L1T ¥LGLD'0ZL vLGIDDZL

- - - 18°65T L 81 0EL'D 90°L9E'L LLEH2I6EL PSEBR'0OZ'L PGERR'09Z'L

- - - - - - ZoerozeL 81 000'GOL 21000501
QL YIS PEPS  £RGBF'ZGYS  CRGRYISF $ 0 18BLOGVLS  9LGOZIELS  BLGO9ZLEL 5 £OGOBLIOE §  ¥S0MBUTR S YL DL8/28 &

BNy 1@bpng jgui4 1abpng jewibup fentoy wBhpng eui4  18Bpng ieuibun BNy 1abpng jeuly 1@bpng reubug

{pung Bunjwig)

pun4 ao1Aag 19ag

(Ajuo uoniInN pigD pue Buiping)
Spun 4 anuasay |eadg

pun4 jelauacy

6L0Z ‘0F aun[ papug JEIA oyl iod
SISV AHOLVINDI3Y - S3d AL ANNS IVINIWNAYIAOD 431395004
IYNLOY ONY 13950aN49 - IONYIVE ANNd NI SIONYHD ONY
‘QIvd $3HNLIGNT4X3 ‘31037102 SINNIAIH 40 INIFWILVLS 3INIGWOD

ewoyep o ‘Aunos suleyd
LOLI-09 "ON LDM415Id TOOHIS 00N TS

1eah Jo pua 'ssoueieq pUNn4
1eak jo Butuuibaq ‘'seouBEq pun4

(sasn) seounos Bunueuly
JAY10 puE SaUNKpUadXs I9AC SB0INDSE]
18Y)C puUe SaNUaAas Jo (Adualnlap) $sa0X3

{sasn) saosnos Bupueuy 13Yjo jeiog
no sigsue) Bunesado
ur sagjsuen) Bugessdo
sjueliem paddolsg
‘(sasn) saaunos Bupueuy Jayl0

sa0UBIqQWNIUE reah joud o) suswisnipy

s3ouRIqUnoua Jeah Joud
0; sjuawisnipe al10jaq saunypuadxa
(sapun) saA0 PaJ3a||02 SANUIAAL JO §$FIXT

pied sasnjpuadxes 210
sAe|IN0 13UI0
shepno |eude)
SAZUAIDS [BUCIINISUI-ION
sadnas poddng
uonanisu|
pred saimipuadxgy

paldajod sanuaral 2o )
SB0IN0S |BIapa4
SBIN0S ARG
S30IN0S AJBIPaLLAI|
$I2INOS [BI07
PaIDa(|00 SANUIADY



NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS



GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

1. Summary of Significant Accounting Policies

The financial statements of the Glencoe School District Number 60-1101 (the "District") have been prepared in
conformity with an other comprehensive basis of accounting as prescribed or permitted by the Oklahoma State
Department of Education and conform to the system of accounting authorized by the State of Okiahoma.
Accordingly, the accompanying financial statements are not intended to present financial position and results of
operations in conformity with accounting principles generaily accepted in the United States of America. The
District’s accounting policies are described in the following notes that are an integral part of the District’s
financial statements.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the public
school system of Oklahoma under the general direction and control of the State Board of Education and is
financially dependent on State of Oklahoma support. The general operating authority for the public school
system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education (Board), cornposed of five elected members. The
appointed superintendent is the executive officer of the District. The Board, constituting an on-going entity, is
the level of government which has governance responsibilities over all activities related to public elementary and
secondary school education within the jurisdiction of the Local Independent School District. The District
receives funding from local, state and federal government sources and must comply with the requirements of
these funding source entities. The District is not included in any other governmental "reporting entity" as defined
in Section 2100, Codification of Governmental Accounting and Financial Reporting Standards, since Board
members are elected by the public and have decision making authority, the power to designate management, the
responsibility to significantly influence operations and primary accountability for fiscal matters.

In evaluating how to define the district, for financial reporting purposes, management has considered all potential
component units. The decision to include a potential component unit in the reporting entity was made by
applying the criteria established by the Governmental Accounting Standards Board (GASB). The basic--but not
the only--criterion for including a potential component unit within the reporting entity is the governing body's
ability to exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility included, but are not
limited to, the selection of governing authority, the designation of management, the ability to significantly
influence operation, and accountability for fiscal matters. A second criterion used in evaluating potential
component units is the scope of public service. Application of this criterion involves considering whether the
activity benefits the District and/or its citizens, or whether the activity is conducted within the geographic
boundaries of the District and is generally available to its patrons. A third criterion used to evaluate potential
component units for inclusion or exclusion from the reporting entity is the existence of special financing
relationships, regardless of whether the District is able to exercise oversight responsibilities. Based upon the
application of these criteria, there are no potential component units included in the District's reporting entity.



GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Summary of Significant Accounting Policies (continued)

B. Measurement Focus

The District uses funds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other
hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are

not recorded in the funds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is
divided into separate "fund types."

Govemmental Fund Types

Govemmental funds are used to account for all or most of a govemment's general activities, including the
collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction of
general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required to be
accounted for in another fund. Major revenue sources include state and local property taxes and state funding
under the Foundation and Incentive Aid Program. Expenditures include all costs associated with the daily
operations of the schools except for programs funded for building repairs and maintenance, school construction
and debt service on bonds and other long-term debt. The General Fund includes federal and state restricted
monies that must be expended for specific programs.

Speceial Revenue Funds - The Special Revenue Funds consist of the Building Fund and the Child Nutrition Fund.

Building Fund - The Building Fund consists of monies derived from property taxes levied for the
purpose of erecting, remodeling, or repairing buildings and for purchasing furniture and equipment.

Child Nutrition Fund — The Child Nutrition Fund is used to account for monies derived from federal and
state reimbursement and [ocal food service collections and is expended on food, supplies, and salaries to
operate the breakfast and lunch programs.

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for the
accurnulation of financial resources for the payment of general long-term debt principal, interest and related costs.
The primary revenue sources are local property taxes levied specifically for debt service and interest eamings
from temporary investments.

Capital Projects Fund - The capital projects fund is the District's Bond Fund and is used to account for the
proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping new school
facilities, renovating existing facilities, and acquiring transportation equipment.
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Summaryv of Significant Accounting Policies (continued)

Measurement Focus - Governmental Fund Types {continued)

Proprietary Fund Tvpes

Proprietary funds are used to account for activities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration. Goods or services from
such activities can be provided either to outside parties (enterprise funds) or to other departments or agencies
primarily within the District (internal service funds). The District does not have any proprietary funds.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, or
on behalf of other funds within the District. When these assets are held under the terms of a formal trust
agreement, either a nonexpendable trust fund or an expendable trust fund is used. The terms "nonexpendable”
and "expendable” refer to whether or not the District is under an obligation to maintain the trust principal.
Agency funds generally are used to account for assets that the District holds on behalf of others as their agent and
do not involve measurement of results of operations,

Agency Fund - The Agency fund is the School Activities Fund, which is used to account for monies collected
principally through fund-raising efforts of the students and District-sponsored groups, The administration is
responsible, under the authority of the Board, for collecting, disbursing and accounting for these activity funds.

Account Groups

Account groups are not funds and consist of a self-balancing set of accounts used only to establish accounting
control over long-term debt and general fixed assets not accounted for in proprietary funds.

General Long-Tenn Debt Account Group - This account group was established to account for all long-term debt
of the District, which is offset by the amount available in the debt service fund and the amount to be provided in
tuture years to complete retirement of the debt principal. It is also used to account for liabilities for compensated
absences and early retirement incentives, which are to be paid from funds provided in future years.

General Fixed Asset Account Group - This account group is used to account for property, plant and equipment of
the School District. The District does not maintain a record of its general fixed assets, and accordingly, a
statement of general fixed assets, required by the regulatory basis of accounting prescribed or permitted by the
State Department of Education, is not included in the financial statements. Land, buildings, nonstructural
improvements, and all other physical assets in all funds are considered expenditures in the year of acquisition and
are not recorded as assets for financial statement purposes.



GLENCOE SCHOOL DISTRICT 60-I101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Summary of Significant Accounting Policies (continued)
Measurement Focus (continued)

Memorandum Only - Total Column

The total column on the financial statements is captioned "memorandum only" to indicate that it is presented only
to facilitate financial analysis. Data in this column does not present financial position or results of operations in
conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State
Department of Education. This format is essentially the generally accepted form of presentation used by state and
local governments prior to the effective date of GASB Statement No. 34, Basic Financial Statements-
Management s Discussion and Analysis-for State and Local Governments. This format significantly differs from
that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modified as
required by the regulations of the Oklahoma State Department of Education (OSDE) as follows:

¢ Encumbrances represented by purchase orders, contracts, and other commitments for the
expenditure of monies and are recorded as expenditures when approved.

¢ Investments are recorded as assets when purchased.

* Inventories of school supplies are recorded as expenditures and not as inventory assets.

e  Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded in the General Long-term Debt Account Group and not in the basic
financial statements.

* Accrued compensated absences are recorded as an expenditure when the obligation is paid.

» A General Fixed Asset Account Group is required or expected by the Department of Education and is
presented in such an account group but fixed assets are not depreciated.

¢ A Management’s Discussions and Analysis (MD&A) is not required to be presented when the
financial statements are prepared on the regulatory basis of accounting,

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of
America, which require revenues to be recognized when they become available and measurable, or when they are
eamed, and expenditures or expenses to be recognized when the related liabilities are incurred for governmental
fund types; and, when revenues are earned.

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of measurements made, regardless of the
measurement focus applied. All governmental type funds are accounted for using the Regulatory (Statutory) basis
of accounting. Revenues are recognized when they are received rather than eamed. Under the Statutory basis of
accounting, expenditures are generally recognized when encumbered/reserved rather than at the time the related
fund liability is incurred. Fiduciary type funds are accounted for using the cash basis of accounting. These
practices differ from generally accepted accounting principles.
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities and Fund Balance, Revenue, and Expenditures

Cash and Cash Equivalents - District considers all cash on hand, demand deposits and highly liquid investments,
with an criginal maturity of three months or less when purchased, to be cash and cash equivalents.

Investments - Investments consist of bank certificates of deposit with maturities greater than three months when
purchased. All investments are recorded at cost, which approximates market value.

Inventories — Purchases for inventory items are considered expenditures at the time the items were encumbered.

Fixed Assets and Property, Plant and Equipment — The District has not maintained a record of general fixed
assets and accordingly, a General Fixed Asset Account Group, required by the regulatory basis of accounting,
prescribed by the Oklahoma State Board of Education, is not presented. The amount that should be recorded in
the General Fixed Asset Account Group is not known. General fixed assets purchased are recorded as
expenditures in the various funds at the time of purchase.

Compensated Absences - Vested or accumulated vacation leave that is expected to be liquidated with expendable
available financial resources has not been reported as an expenditure of the governmental fund that will pay it
since the combined financial statements have been prepared on the regulatory basis of accounting. Vested
accumulated rights to receive sick pay benefits have not been reported in the general long-term debt account
group since the combined financial statements have been prepared on the regulatory basis of accounting. These
practices differ from generally accepted accounting principles.

In accordance with the provisions of professional standards on accounting for compensated absences, no liability
is recorded for nonvesting accumulating rights to receive sick pay benefits. Vested accumulated rights to receive
sick pay benefits have been reported in the general long-term debt account group since none of the vested sick
leave is expected to be liquidated with expendable available financial resources.

Long-term Debt - Long-term debt is recognized as a liability of a governmental fund when due, or when resources
have been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is reported as
a fund liability of a governmental fund. The remaining portion of such obligations is reported in the General
Long-term Debt Account Group at face value. Certain other lease obligations not expected to be financed with
current available financial resources are also reported in the general long-term debt account group.
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Summary of Significant Accounting Policies (continued)
Assets, Liabilities and Fund Equity (continued)

Fund Balance - Fund balance represents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants.

In the fund financial statements, governmental funds report the hierarchy of fund balances. The
hierarchy is based primarily on the degree of spending constraints placed upon use of resources for
specific purposes versus availability of appropriation. An important distinction that is made in
reporting fund balance is between amounts that are considered nonspendable (i.e., fund balance
associated with assets that are not in spendable form, such as inventories or prepaid items, long-term
portions of loans and notes receivable, or items that are legally required to be maintained intact (such
as the corpus of a permanent fund) and those that are spendable (such as fund balance associated with
cash, investments or receivables).

Amounts in the spendable fund balance category are further classified as restricted, committed,
assigned or unassigned, as approptiate.

Restricted fund balance represents amounts that are constrained either externally by creditors
(such as debt covenants), grantors, contributors or laws or regulations of other governments;
or by law, through constitutional provisions or enabling legislation.

Committed fund balance represents amounts that are useable only for specific purposes by
formal action of the government’s highest level of decision-making authority. Such amounts
are not subject to legal enforceability (like restricted amounts), but cannot be used for any
other purpose unless the government removes or changes the limitation by taking action
similar to that which imposed the commitment. The School Board is the highest level of
decision-making authority of the School District.

Assigned fund balance represents amounts that are infended to be used for specific purposes,
but are neither restricted nor committed. Intent is expressed by the governing body itself, ora
subordinated high-level body or official who the governing body has delegated the authority
to assign amounts to be used for specific purposes. Assigned fund balances includes all
remaining spendable amounts (except negative balances) that are reported in governmental
funds other than the general fund that are neither restricted nor committed, and amounts in
the general fund that are intended to be used for specific purpose in accordance with the
provisions of the standard.

Unassigned fund balance is the residual classification for the general fund. It represents the
amounts that have not been assigned to other funds, and that have not been restricted,
committed, or assigned to specific purposes within the general fund.

14



GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Summary of Significant Accounting Policies {(continued)

E. Revenue, Expenses and Expenditures

Property Tax Revenues and Other Local Revenues - The District is authorized by state law to levy property
taxes which consist of ad valorem taxes on real and personal property within the District. The County
Assessor, upon receipt of the certification of tax levies from the County Excise Board, extends the tax levies on
the roll for submission to the County Treasurer prior to October 1. The County Treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of taxes is due prior to January 1. The
second half is due prior to Aprii 1. If the first payment is not made timely, the entire tax becomes due and
payable on January 2. Second half taxes become delinquent on April 1 of the year following the year of
assessment. Ifnot paid by the following October 1, the property is offered for sale for the amount of taxes due.
The owner has two years to redeem the property by paying the taxes and penalty owed. If at the end of two
years the owner has not done so, the purchaser is issued a deed to the property. No provision has been made
for uncollected taxes, as all taxes deemed collectable, Other local sources of revenues include tuition, fees,
rental, disposals, comimissions, and reimbursements.

Intermediate Revenues - Revenue from intermediate source is the amount of money from funds collected by
an intermediate administrative unit, or a political subdivision between the district and the state, and distributed
to districts in amounts that differ in proportion to those which were collected within such systems.

State Revenues - Revenues from state sources for current operations are primarily governed by the state aid
formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education
administers the allocation of state aid funds to school districts based on information accumulated from the
districts. After review and verification of reports and supporting documentation, the State Department of
Education may adjust subsequent fiscal period allocations of money for prior year errors disclosed by review.
Normaily, such adjustments are treated as reductions or additions of revenue of the year when the adjustment is
made.

The District receives revenue from the State to administer certain categorical educational programs. State
Board of Education rules require that revenue earmarked for these programs be expended only for the program
for which the money is provided and require that the money not expended as of the close of the fiscal year be
carried forward into the following year to be expended for the same categorical programs. The State
Departinent of Education requires that categorical educational program revenues be accounted for in the
General Fund.

Federal Revenues — Federal revenues consist of revenues from the federal government in the form of operating
grants or entitlements. An operating grantis a contribution to be used for a specific purpose, activity or facility.
A grant may be received either directly from the federal government or indirectly as a pass through from
another government, such as the state. Entitlement is the amount of payment to which the District is entitled
pursuant to an allocation formula contained in applicable statutes. The majority of the federal revenues
received by the District are apportioned to the general fund. The District maintains a separate child nutrition
fund and the federal revenues received for the child nutrition programs are apportioned there.
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Summary of Significant Accounting Policies {continued)

Revenue, Expenses and Expenditures (continued)

Non-Monetary Transactions — The District receives commodities from the U.S. Department of Agriculture.
The value of these commodities has been included in the Schedule of Expenditures of Federal wards; however,
they have not been reflected in the combined financial statements as either revenue or expense since they are
not reported under the regulatory basis of accounting.

Interfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund or expenditures/expenses initially made from it that are
properly applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. All
other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers.
Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other
interfund transfers are reported as operating transfers. There were no operating transfers or residual equity
transfers during fiscal year 2019,

F. Budgets and Budgetary Accounting — Estimate of Needs

The District is required by state law to prepare an annual budget. A preliminary budget must be submitted to
the Board of Education by December 31 for the fiscal year beginning the following July 1. If the preliminary
budget requires an additional levy, the District must hold an election on the first Tuesday in February to
approve the levy. If the preliminary budget does not require an additional levy, it becomes the legal budget. If
an election is held and the taxes are approved, then the preliminary budget becomes the legal budget. If voters
reject the additional taxes, the District must adopt a budget within the approved tax rate. A budget is legally
adopted by the Board of Education for the General Fund, Special Revenue Funds (Building Fund and Child
Nutrition Fund) and the Debt Service Fund, that includes revenues and expenditures.

The 2017-2018 Estimate of Needs was approved by the Board and subsequently filed with the County Clerk.
The Estimate of Needs was approved by the excise board and the requested levies were made. The District
approved an additional supplemental appropriation for the Child Nutrition Fund in the amount of $46,475.63.

G. Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting--under which purchase orders and other commitments of resources are recorded as expenditures of
the applicable fund--is utilized in all governmental funds of the District. Appropriations not used or
encumbered will lapse at the end of the year.

H. Use of Estimates - The preparation of financial statements in conformity with the regulatory basis of
accounting requires management to make estimates and assumptions that affect the reported amounts of assets
and habilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Accordingly, actual results could
differ from those estimates.
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Cash and Investments

The District's investment policies are governed by state statute. Permissible investments include direct
obligations of the United States Government and Agencies; certificates of deposit of savings and loan
associations, bank and trust companies; and savings accounts or savings certificates of savings and loan
associations, and trust companies. Collateral is required for dernand deposits and certificates of deposit for all
amounts not covered by federal deposit insurance. Inaccordance with state statues and the District’s investment
policy, the District invests in bank certificates of deposit.

Deposits and Investments — Custodian Credit Risk — The District’s cash deposits and investments at June 30,
2019, were completely insured or collateralized by federal deposit insurance, direct obligations of the U.S.
Government, or securities held by the District or by its agent in the District’s name. The District’s cash deposits
and investmenis at June 30, 2019 are classified in the following categories:

Averape Uninsured by FDIC

Maturity Credit  Credit Total Insured Collateratized

Months Rating Risk Deposits by FDIC by Securities Uncollateralized
Cash & Cash Equivalents N/A AAAm  100% § 1,988,732.36 $ 269,261.85 § 1,719,468.51 3 0.00
Investments NA N/A 0% 150,000.00 150,000.00 0.00 0.00
Total § _2,138,732.36 §_419263 85 £ _1.719.468.51 by 0.00

Investment Interest Rate Risk: The District does not have a formal investment policy that limits investment
maturities as 2 means of managing its exposure to fair value losses arising from increasing interest rates.

Investment Credit Risk: The District has no policy that limits its investment choices other than the limitation of
state law as follows:

* Direct obligations of the U.S. Government, its agencies and instrumentalities to which the full faith
and credit of the U.S. Government is pledged, or obligations to the payment of which the full
faith and credit of the State is pledged.

¢ Certificates of deposits or savings accounts that are either insured or secured with acceptable
collatera] with in-state financial institutions, and fully insured certificates of deposit or savings
accounts in out-of-state financial institutions.

» With certain limitation, negotiable certificates of deposit, prime bankers’ acceptances, prime
commercial paper and repurchase agreements with certain limitations.

» County, municipal or school district tax supported debt obligations, bond or revenue anticipation
notes, money judgments, or bond or revenue anticipation notes of public trusts whose
beneficiary is a county, municipality or school district.

s Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator

and debentures issued by the Federal Housing Administrator, and in obligations of the National
Mortgage Association.
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Cash and Investments (Continued}

* Money Market funds regulated by the SEC and in which investments consist of the investments
mentioned in the previous paragraphs.

Concentration of Investment Credit Risk: The District places no limit on the amount it may invest in any one
issuer. The District has the following credit risk: 100% in checking accounts.

Interfund Receivables and Pavables

There were no interfund receivables or payables at June 30, 2019.

General Long-term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received for
any fiscal year without approval by the District's voters. Bond issues have been approved by the voters and issued
by the District for various capital improvements. These bonds are required to be fully paid serially within 25
years from the date of issue. General long-term debt of the District consists of bonds payable, obligations for
compensated absences, early retitement incentive, and capital leases. Debt service requirements for bonds are
payable solely from fund balance and future revenues of the debt service fund.

The following is a summary of the changes in the long-term debt transactions of the District for the year ended
June 30, 2019:

Capital
Bonds Lease
Payable Obligation Total
Balance, July 1, 2018 $ 1,250,000.00 $ 3,277,252.93 $§ 4,527,252.93
Additions 410,000.00 0.00 410,000.00
Retirements (400,000.00) (364.415.86) (764.415.86)

Balance June 30,2019 §_1,260,000.00 § 291283707 § 4,172.837.07

A brief description of the outstanding general obligation bond issues at June 30, 2019 is set forth below:

Amount
OQutstanding

Independent School District I-101 Building Bonds,

Series July [, 2017, original issue $410,000.00,

interest rate of 1.7%, due in one payment of

$410,000.00 due July 1, 2019. 410,000.00

Independent School District 1-101 Building Bonds
Series June 1, 2018, original issue $850,000.00,
interest rate of 3.1%, due in two payments

of $425,000.00 with final payment due June 1, 2021. 850,000,00
Total $ 1,260,000.00

18



GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

General Long-term Debt (continued)

The annual debt service requirements for retirements of bond principal and payment of interest are as follows:

Ending Principal Interest Total
2019-2020 835,000.00 40,290.00 875,290.00
2020-2021 425,000.00 13,175.00 438.175.00
Total 8 1,260,000.00 $_53.465.00 $.1.313,465.00

Interest expense on general long-term debt incurred during the current year totaled $40,290.00.

The District has entered into a lease purchase agreement with the Payne County Economic Development
Authority. The $4,450,800.00 lease purchase was for a new multipurpose building, update technology
infrastructure, replace outdated heating and air conditioning units, repair roofs, carpets, lockers, furniture, and
transportation equipment.

The District has entered into a second lease purchase agreement with Armstrong Bank. The $53,691.68 lease
purchase was for a new gym floor, scoreboard, and sound system.

As disclosed in Note 1 of the financial statements, the District does not record fixed assets in the financial
statements. Consistent with this, the District has not recorded the leased equipment as assets in the General Fixed
Assets Account Group. The District has recorded the liability for future lease payments in the General Long-term
Debt Account Group.

Lessor: Payne County Economic Development Authority Armstrong Bank

Equipment: Building and equipment Gym floor, scoreboard,
And sound system

Date of [ease: December 1, 2014 November 10, 2016

Terms of [ease: 10 years 5 years

Purchase option: Unpaid balance Unpaid balance

Annual renewal: Yes Yes

The annual commitment of these finance lease obligations are as follows:

Semi-Annual Annual Annual
Date Rent Payments Lease Payments Lease Payments
2019-2020 3,000.00 420,450.00 10,738.32
2020-2021 3,000.00 435,300.00 10,738.32
2021-2022 3,000.00 445,200.00 4,474.30
2022-2023 3,000.00 460,050.00 0.00
2023-2024 3,000.00 474,900.00 0.00
2024-2025 3,000.00 484,800.00 0.00
2025-2026 1.500.00 499.650.00 0.00
Total minimum
rent/lease payments § 19,500.00 $ 3,220,350.00 $ 2595094
Less interest amount { 307.512.93) { 901.01)
Net lease obligations $ 291283707 3 25,049.93
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

5. Other Post Employment Benefits

The District does not offer any early retirement incentive plans.

6. Emplovee Retirement System

The District participates in the state-administered Oklahoma Teachers’ Retirement System (the "System™), which
is a cost-sharing, multiple-employer public employee retirement systern (PERS). Under the system, contributions
are made by the District, the State of Oklahoma, and the participating employees.

Participation is required for all teachers and other certified employees and is optional for all other regular
employees of public educational institutions who work at least 20 hours per week. A participant's date of
membership 1s the date the first contribution is made to the System. The System is administered by a Board of
Trustees which acts as a fiduciary for investing the funds and governing the administration of the System. The
District has no responsibility or authority for the operation and administration of the System nor has it any
liability, except for the current contribution requirements,

A participant with five years of creditable service may retire with a normal retirement allowance at the age of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for
life and then to beneficiaries, if certain options are exercised, equals two percent or the average of the highest
earning years on contributory service multiplied by the number of years credited service. A participant leaving
employment before attaining retirement age, but completing ten years of service, may elect to vest his
accumulated contributions and defer receipt of a retirement annuity until a later date.

When a participant dies in active service and has completed ten years of credited service, the beneficiary is
entitled to a death benefit of $18,000.00 and the participant's contributions plus interest. If the beneficiary is a
surviving spouse, the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving
spousal options, the participant's retirement benefits accrued at the time of death.

The contribution rates for the District, which are not actuarial determined, and its employees are established by
statute and applied to the employee's eamings, plus employer-paid fringe benefits. The District is required by
statute to contribute 9.5% of applicable compensation for the year ended June 30, 2018. The District is allowed
by the Oklahoma Teacher's Retirement System to make the required contributions on behalf of the participating
members. The required contribution for participating members is 7%.

The District’s contributions to the System for the years ending:

June 30, 2019 $207,707.38
June 30, 2018 179,997.61
June 30, 2017 179,433.46

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. This
pension valuation method reflects the present value of estimated pension benefits that will be paid in future years
as a result of employee services performed to date and is adjusted for the effect of projected salary increases.
There are no actuarial valuations performed on individual school districts. The Oklahoma Teacher Retirement
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

Emplovee Retirement System (continued)

System issues a publicly available financial report that includes financial statements and required supplementary
information for the System. The system issues an independent financial report, financial statements, and required
supplementary information that may be obtained by writing to the Oklahoma Teachers’ Retirement Systern, P.O.
Box 53624, Oklahoma City, OK 73152 or by calling 405-521-2387.

Contingencies and Other Commitments

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies.
Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds.
The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time
although the District expects such amounts, if any, to be immaterial.

Risk Management

The District purchases cornmercial insurance policies covering property casualty loss, public liability, school board
member and administrator liability, and workers compensation. The District also purchases surety bonds for
employees in all positions required by state law to be bonded. Management believes such coverage is sufficient to
preclude any significant uninsured losses to the District.

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; injuries to employees; or acts of God. The District purchases cornmercial insurance to cover these
risks, including general and auto liability, property damage, and public officials liability. Settled claims resulting
from these risks have not exceeded the commercial insurance coverage in any of the past three fiscal years.

The School also participates in a risk pool for Workers’ Compensation coverage in which there is a transfer or
pooling of risks among the participants of that pool. In accordance with GASB No. 10, the School reports the
required contribution to the pool, net of refunds, as insurance expense. The risk pool is the Oklahoma School
Assurance group (OSAG), an organization formed for the purpose of providing workers’ compensation coverage to
participating schools in the State of Oklahoma. In that capacity, OSAG is responsible for providing loss control
services and certain fiscal activities, including obtaining contract arrangements for the underwriting, ¢xcess
insurance agreements, claims processing, and legal defense for any and all claims submitted to them during the plan
year. Asamemberof OSAG, the District 1s required to pay fees set by OSAG according to an established payment
schedule. A portion of the fees paid by the District goes into & loss fund for the District. The fee for the loss fund
is calculated by projecting losses based on the schools losses for the last five years. OSAG provides coverage in
excess of the Loss Fund so the District’s liability for claim loss is limited to the balance of the loss fund. If the
District does not use their loss fund in three vears, it is returned to them with no interest.

The District is also a member of the Oklahoma Public Schools Unemployment Compensation Program. In this
program, the District is required to contribute 1.6% of their taxable payroll for unemployment. The funds for each
District are kept separate. The money contributed by each District does not earn interest and is fully insured. Ifthe
District has claims in excess of the amount of their account, they would be liable for the excess.
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GLENCOE SCHOOL DISTRICT 60-1101
Payne County, Oklahoma

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the Year Ended June 30, 2019

9. Accumulated Unpaid Vacation, Sick Leave Benefits, and Health Care Coverage

The District provides sick leave benefits to the certified staff in accordance with Title 70, Article 6-104, of the
Oklahoma Statutes, which provides for an annual accrual of sick leave of ten days and personal business days
accrual of three days. Ten days are allowed to accumulate up to a total of sixty days per employee. None of the
benefits are payable upon retirement or death.

10. Non-Monetary Transactions

The fair market value as determined by the Oklahoma Department of Human Services of the commodities
received during the period under audit was $11,567.17.

11. Subseguent Events

Subsequent events have been evaluated through September 3, 2019, which is the date the financial statements
were available to be issued,

22



COMBINING FINANCIAL STATEMENTS - REGULATORY BASIS
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GLENCOE SCHOOL DISTRICT NO. 60-1101

Payne County, Oklahoma

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

ALL SPECIAL REVENUE FUNDS - REGULATORY BASIS
June 30, 2019

ASSETS

Cash
investments

Total assets

LIABILITIES AND
FUND BALANCE

Liabilities:
Qutstanding warrants
Encumbrances
Total liabilities

Fund balances: restricted

Total liabilities and fund balances

Child
Building Nutrition
Fund Fund Total
76,580.76 41,593.47 118,174.23
76,580.76 41,593.47 118,174.23
16,133.19 17.040.81 33,174.00
16,133.19 17,040.81 33,174.00
60,447.57 24 552 66 85,000.23
76,580.76 41,593.47 118,174.23

The notes to the financial statements are an integral part of this statement.
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GLENCOE SCHOOL DISTRICT NO. 60-1101
Payne County, Oklahoma

COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,
AND CHANGES IN FUND BALANCES
ALL SPECIAL REVENUE FUNDS - REGULATORY BASIS
June 30, 2019

Child
Building Nutrition
Fund Fund Total
Revenues Collected:
District sources $ 128,838.75 $ 20,079.06 $ 145,018.81
Intermediate sources - - -
State sources - 7,255.81 7,255.81
Federal sources - 162,1598.37 162,159.37
Tetal revenues collected 128,839.75 188,494 .24 318,433.99
Expenditures paid:
Instruction - - -
Support services 113,947 .97 947.55 114,8985.52
Non-instruction services - 176,287.30 176,287.30
Capital outlay 3,000.00 - 3,000.00
Other outlays - - -
Total expenditures paid 116,947.97 177,234.85 294,182.82
Excess of revenues collected
over {(under) expenditures
before adjustments to
prior year encumbrances 11,881.78 12,259.39 24.251.17
Adjustments to prior year
encumbrances - - -
Other financing sources (uses)
Estopped warrants - - -
Operating transfers in - - -
Operating transfer out - - -
Total other financing
sources (uses) - - -
Excess (deficiency) of
revenues and other resources
over expenditures and other uses 11,891.78 12,259.39 2425117
Fund balances: restricted, beginning of year 48,455.79 12,293.27 60,749.06
Fund balances: restricted, end of year $ 60,447 57 $ 24 552 .66 3 85,000.23

The notes to the financial statements are an integral part of this statement.
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GLENCOE SCHOOL DISTRICT NO. 60-1101
Payne County, Oklahoma

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
FIDUCIARY FUNDS
June 30, 2019

Agency
Fund
Activity
Funds
ASSETS
Cash $ 116,906.18
Investments -
Total assets $ 116,906.18
LIABILITIES AND FUND EQUITY
Liabilities:
Due to student, parent and booster activities $ 7510340
Due to administrative activities 41,802.78
Total liabilities 116,906.18
Fund balance:
Restricted -
Unassigned -
Total fund batance -
Total liabilities and fund balances $ 116,906.18

The notes to the financial statements are an integral part of this statement.
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GLENCOE SCHOOL DISTRICT NO. 60-1101
Payne County, Oklahoma

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS
FIDUCIARY FUNDS

ACTIVITIES
Student activities
Parents and booster activities
Total activities

ADMINISTRATIVE

Administration

Flower fund

Drivers education fund

Library fund

Athletic sign account

Alumni scholarship fund

Shaw Ross scholarship fund

Kevin Cook schelarship fund

Jennifer Lazenby scholarship func
Total administrative

TOTAL - ALL AGENCY FUNDS

ASSETS
Cash - all funds
Investments
Total assets

LIABILITIES

Due to activities
and administrative

Total liabilities

The notes to the financial statements are an integral part of this statement.

For the Year Ended June 30, 2019

Agency Funds

Balance Balance
July 1, 2018 Receipts Checks June 30, 2019
$ 33,3090.46 % 18169389 $ 175.44167 $ 39,561.68
27.222.34 31,345.54 23,026.16 35,541.72
60,531.80 213,039.43 198,467.83 75,103.40
906.63 1,506.83 1,397.66 1,015.80
1,449.82 485.00 60.00 1,884.82

2.600.00 3,400.00 6.000.00 -
4,740.12 7.202.66 9,309.76 2633.02
1,546.75 800.00 1,980.86 365.89
16,125.31 1,610.00 3,500.00 14,235.31
4,320.00 650.00 500.00 447000
8.043.00 3,034.00 - 11,077.00
7.,095.94 25.00 1,000.00 6,120.94
46,827 57 18,723.49 23,748.28 41,802.78
$ 107,359.37 § 231,762.92 $ 222,216.11 $ 116,906.18
$ 10735937 $ 231,762.92 § 222,216.11 $ 116,806.18
$ 10735937 $ 231,762.92 § 222,216.11 % 116,906.18
$§ 107,359.37 $§ 231,762.92 $ 222216.11 % 116,906.18
$ 107,359.37 $ 231,762.92 $ 222216 11 $ 116,906.18
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Member of the American Institute Member of the Oklaboma Society
of Certified Public Accountants of Certified Public Accountants

Steven E. Cundiff
Certzﬁed Public Accountant, Inc.
205 West Seventh, Suite 201-A, P.(. Box 187
Stillwater, Oklahoma 74076
(405) 372-4822  FAX (405) 372-4828

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF COMBINED FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Glencoe School District No. 60-I101
Glencoe, Payne County, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the accompanying fund type and account group financial
statements-regulatory basis of Glencoe School District No, 60-1101, Oklahoma as listed in the Table of
Contents, as of and for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the District’s financial statements, and have issued our report therecon dated September
3, 2019, which was adverse with respect to the presentation of the financial statements in conformity with
accounting principles generally accepted in the United States because the presentation followed the
regulatory basis of accounting for Oklahoma school districts and did not conform to the presentation
requirements of the Governmental Accounting Standards Board. However, our report was qualified for the
omission of general fixed asset account groups with respect to the presentation of financial statements on the
regulatory basis of accounting authorized by the Oklahoma State Board of Education.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Glencoe School District No. 60-1101's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of Glencoe School District No. 60-1101’s intemal control.
Accordingly, we do not express an opinion on the effectiveness of the Glencoe School District No. 60-
[101’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial staterments will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Glencoe School District No. 60-1101's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

September 3, 2019
P AN Y. |
’, %ﬂ‘, \j' )

Steven F. Cundiff, CPA, Inc.
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GLENCOE SCHOOL DISTRICT NO. 60-1101
PAYNE COUNTY, OKLAHOMA

SCHEDULE OF CURRENT YEAR AND PRIOR YEAR
AUDIT FINDINGS AND QUESTIONED COSTS
OKLAHOMA STATE DEPARTMENT OF EDUCATION
For the Year Ended June 30, 2019

SECTIONI - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS
Type of auditor's report issued:

With respect to conformity with Adverse
Generally Accepted Accounting Principles
With respect to the use of Regulatory basis of accounting and Qualified - due to omission

of the general fixed asset group
Internal control over financial reporting:

Material weakness(es) identified? No
Reportable condition(s) identified

not considered to be material weaknesses? None reported
Noncompliance material to financial statements noted? No

SECTION IT - FINANCIAL STATEMENT FINDINGS
No matters were reported in the current year.
No prior year matters were reported to be followed up on.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported in the current year.
No prior year matters were reported to be followed up on.
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GLENCOE SCHOOL DISTRICT NO. 60-1101
Payne County, Oklahoma

OKLHAOMA STATE DEPARTMENT OF EDUCATION
SCHEDULE OF ACCOUNTANT’S PROFESSIONAL LIABILITY INSURANCE AFFIDAVIT
July 1, 2018 to June 30, 2019

State of Oklahoma

County of Payne

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had in full
force and effect Accountant's Professional Liability Insurance in accordance with the "Oklahoma Public

School Audit Law" at the time of audit contract and during the entire audit engagement with Glencoe Public
Schools for the audit year 2018-2019.

Steven F. Cundiff, C.P.A., Inc.

Auditing Firm
by /é { M
Authorized Agent
Subscribed and sworn to before me this 3rd day of __ September , 2019,

Y4, gu_,/é%

Notaryd‘ublic

My Commission Expires:__ September 27, 2021 - #01016317
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SCHEDULE OF STATUTORY, FIDELITY, AND HONEST BONDS

Position
Superintendent
Treasurer

Encumbrance/
Minutes Clerk

Activity Fund
Custodian

GLENCOE SCHOOL DISTRICT NO. 60-1101

Payne County, Oklahoma

OKLAHOMA STATE DEPARTMENT OF EDUCATION
For the Year Ending June 30, 2019

Bonded By

RLI Surety

RLI Surety

RLI Surety

RLI Surety

Policy Number

RSB8007059

RSB8007059

RSB8007059

RSBROG7058

34

Term
8-01-18/8-01-19

8-01-18/8-01-19

8-01-18/8-01-19

8-01-18/8-01-19

Amount
$ 100,000.00

100,000.00

100,000.00

2,000.00
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