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CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT

To the Trustees of the Oklahoma County Utility Services Authority
Report on the Financial Statements

We have audited the accompanying financial statements of the Oklahoma County Utility Services Authority
(the “Authority”), as of and for the year ended December 31, 2015, and the related notes to the financial statements, which
collectively comprise the Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Basis for Qualified Opinion

As more fully described in Note 3 to the financial statements, no provision has been made for the depreciation of utility
property in the accompanying financial statements. Accounting principles generally accepted in the United States of America
require that these assets be depreciated over their respective estimated useful lives. The amount by which this departure
would affect the assets, net position, and operating expenses of the Authority has not been determined.

Qualified Opinion

In our opinion, except for the effects of the matters discussed in the Basis for Qualified Opinion paragraph, the financial
statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Authority as of
December 31, 2015, and the changes in financial position and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
Authority's basic financial statements. The individual fund financial statements are presented for purposes of additional
analysis and are not a required part of the financial statements.

The individual fund financial statements are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, except for the effects on the
supplementary information of the qualified opinion on the basic financial statements as explained in the “Basis for Qualified
Opinion” paragraph, the individual fund financial statements are fairly stated in all material respects, in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 9, 2016, on our
consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Authority’s internal control over financial
reporting and compliance.

%%Mﬁ.

December 9, 2016



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
3134 NW 23rd Street
Oklahoma City, Oklahoma 73107
(405) 943-9894

MANAGEMENT'S DISCUSSION AND ANALYSIS

Our discussion and analysis of the financial performance of the Oklahoma County Utility Services
Authority (the "Authority™) provides an overview of the Authority's financial activities for the year ended
December 31, 2015. Please read it in conjunction with the financial statements, which begin on page 4.

Financial Highlights

e The Authority's Net Position increased to $3,659,420 from $3,633,280 or 0.72% as a result of
current year operations. This increase is due primarily to an increase in the fair value of our
investments.

e Operating revenues totaled $212,657, compared with $220,322 of operating revenues of last year.

e The Authority's total assets increased to $3.96 million from $3.92 million, an increase of $35,000
or 0.9%. Capital assets, carried at historical cost value, remained the same at $1.64 million.

e Total liabilities increased to $297,682 from $288,362. The long-term portion, bonds payable of
$250,000, remains the same until maturity in November 2019.

Economic Factors and Next Year's Outlook

For the upcoming year ending December 31, 2016, management believes the Authority's operations will
remain fairly consistent with the 2015 year.

Contacting the Authority's Financial Management

This financial report is designed to provide the Trustee's accountability of the Authority. If you have
questions about this report or need additional financial information, contact the Oklahoma County Utility
Services Authority at Johanning and Byrom, P.C., 3134 NW 23" Street, Oklahoma City, Oklahoma 73107.



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

STATEMENT OF NET POSITION
December 31, 2015

ASSETS
Current Assets:
Cash and cash equivalents $ 8,220
Investments 1,981,218
Accrued interest receivable 49,461
Accounts receivable 43,881
Total current assets 2,082,780
Noncurrent Assets:
Investments, restricted for debt service 235,986
Plant investments and equipment, at cost 1,638,336
Total assets 3,957,102
LIABILITIES
Current Liabilities:
Accounts payable 29,402
Accrued interest payable - bonds 4,805
Customer deposits payable 13,475
Total current liabilities 47,682

Noncurrent Liabilities:
Bonds and notes payable

Revenue bond, series 1994 250,000
Total liabilities 297,682

NET POSITION
Invested in capital assets, net of related debt 1,638,336
Restricted for debt service 235,986
Unrestricted 1,785,098
Total net position $ 3,659,420

See accompanying notes.



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For The Year Ended December 31, 2015

REVENUES

Operating Revenues:
Charges for services $
Compensation to operator

Total operating revenues
EXPENSES
Operating Expenses:
General and administrative
Water purchases
Utilities
Repairs
Total operating expenses
Operating income (loss)
NONOPERATING REVENUES (EXPENSES)
Investment income (loss)
Oil and gas royalties
Interest expense
Total nonoperating revenues (expenses)
Change in net position

Net position at beginning of year

Net position at end of year $

See accompanying notes.

425,310
(212,653)

212,657

128,458
5,963
29,785
38,655

202,861

9,796

44,862
232
(28,750)

16,344

26,140

3,633,280

3,659,420




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2015

Cash Flows From Operating Activities:
Receipts from customers $
Payments to suppliers
Payments to operators

Net Cash Provided (Used) by Operating Activities
Cash Flows From Noncapital Financing Activities:
Interest paid on debt
Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows From Investing Activities:
Interest and dividends
Proceeds from sales of investments
Purchases of investments
Oil and gas royalties

Net Cash Provided (Used) by Investing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year $

Reconciliation of operating income (loss)
to net cash provided (used) by operating activities
Operating income (loss) $
Adjustments to reconcile operating income to net
cash provided (used) by operating activities:
Change in assets and liabilities:
(Increase) Decrease In:
Accounts receivable
Increase (Decrease) In:
Accounts payable

Net Cash Provided (Used) by Operating Activities $

See accompanying notes.

423,959
(193,541)
(212,653)

17,765

(28,750)

(28,750)

36,292
55,751
(77,042)

232

15,233

4,248
3,972

8,220

9,796

(1,351)

9,320

17,765




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Oklahoma County Utility Services Authority (the "Authority") was established to provide
utility services to unincorporated areas of Oklahoma County for the safeguarding of public health
and the conservation of public welfare in these areas.

Fund Accounting

The accounting system of the Authority is organized and operated on a fund basis. A description of
the fund is as follows:

Proprietary Funds

Enterprise Fund - This fund accounts for operations where the intent of the
governing body is that the cost of providing goods or services to the public on a
continuing basis be financed or recovered primarily through user charges, or where
the governing body has decided that the determination of net income is appropriate.

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting
principles generally accepted in the United States as prescribed by the Governmental Accounting
Standards Board ("GASB").

Basis of Accounting

The accounts in this report are presented on the accrual basis of accounting. Under this method
revenues are recognized in the accounting period in which they are earned and expenses are
recognized in the accounting period in which the related liability is incurred.

Operating revenues for the Authority are those generated from its primary operations. All other
revenues are reported as non-operating revenues. Operating expenses are those expenses that are
essential to the operation of the Authority. All other expenses are reported as non-operating
expenses.

Investments

Investments are recorded at fair market value and consist principally of obligations of the United
States Government. See Note 2 for more information on the valuation of investments.



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Plant and Equipment

Investment in plant and equipment is recorded at cost. No provision has been made for depreciation
of plant and equipment. See Note 3 for more information regarding depreciation.

Operation and Maintenance Contract

The Authority has a contract with an operator whereby the operator will maintain and operate the
utility systems owned by the Authority. As compensation, the operator withholds 50% of the gross
revenue of each water system.

Cash and Cash Equivalents

For the purpose of the statements of cash flows, the Authority considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchased to
be cash equivalents.

Equity Classifications

Equity is classified as net position and displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital assets including
restricted capital assets, at cost and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets.

b. Restricted net position — Consists of net position with constraints placed on the use
either by 1) external groups such as creditors, grantors, contributors, or laws or regulations
of other governments, or 2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position — All other net position that does not meet the definition of
"restricted" or "invested in capital assets, net of related debt."

It is the Authority's policy to first use restricted net position prior to the use of unrestricted net
position when an expense is incurred for purposes for which both restricted and unrestricted net
position are available.



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

2. CASH DEPOSITS AND INVESTMENT RISK

Custodial Credit Risk — Deposits - deposits in financial institutions, reported as components of cash
and cash equivalents, had a bank balance of $8,220 at December 31, 2015. The entire amount was
insured by depository insurance.

Custodial credit risk is the risk that in the event of a bank failure, the Authority's deposits may not
be returned to it or will not be able to recover collateral securities that are in the possession of an
outside party. As of December 31, 2015 the Authority's bank balances were not exposed.

Investment Interest Rate Risk — the Authority does not have a formal investment policy that limits
investment maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates.

Investment Credit Risk — the Authority has no investment policy that limits its investment
choices.



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2015

2. CASH DEPOSITS AND INVESTMENT RISK (Cont'd)

A list of individual holdings is a follows:

Maturity Credit
Security Type Market Date Rating
Bluff Creek Project Fund
US Treasury Notes $ 99,954 2/28/2019 *x
US Treasury STRIPS 708,668 11/15/2020 *x
Money Market Fund 10,322  Less than one year. AAA
US Treasury Notes 59,974 2/28/2019 *x
US Treasury Notes 578,264 2/15/2020 Fox
Money Market Fund 25,782  Less than one year. AAA
1,482,964
Metropolitan Area Fund
US Treasury Notes 39,982 2/28/2019 *x
US Treasury Notes 419,673 2/15/2020 *x
Money Market Fund 25,976  Less than one year. AAA
485,631
Special Project Fund
Money Market Fund 192  Less than one year. AAA
Maintenance Fund
US Treasury STRIPS 234,383 11/15/2019 *x
Money Market Fund 1,604 Less than one year. AAA
Money Market Fund 12,430 Less than one year. AAA
248,417
Total Market Value $ 2,217,204

** U.S. obligations are backed by the full power of the United States government and are

guaranteed by the full faith and credit of the United States government.

10



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

3. PLANT INVESTMENT AND EQUIPMENT
Investment in plant and equipment is as follows:

Series C Fund

Water Systems One, Four and Six $ 1,409,227
Metropolitan Area Fund

Water System Five 165,715
Special Projects 1,801
Bluff Creek 1,801
Robertson Acres 59,792
Total Plant Investment and Equipment $ 1,638,336

The Authority has not provided for depreciation on its investment in utility systems as required by
generally accepted accounting principles. Based on a forty (40) year life for equipment and twenty-
five (25) year life for capitalized repair using the straight-line depreciation method, current year
depreciation expense would have been approximately $30,189. If depreciation expense had been
recorded as required, "plant investment and equipment" would be reduced by the unrecorded
accumulated depreciation expense totaling $1,262,712 and "net position — invested in capital assets,
net of related debt" would be reduced by an equivalent amount as of December 31, 2015.

TAXABLE REVENUE BONDS- SERIES 1994

Required interest payments of $14,375 are to be made beginning May 1, 1995 and continuing each
May and November until May 1, 2019, with a single payment of $264,375 on November 1, 2019.
Interest rate is 11.5%.

As of December 31, 2015, the Authority's general obligation debt service requirements for principal
and interest in future years are as follows:

Year Ending December 31, Principal Interest Total
2016 - 28,750 28,750
2017 - 28,750 28,750
2018 - 28,750 28,750
2019 250,000 14,375 264,375

Total $ 250,000 100,625 350,625

*kkkk

1"
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OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
BLUFF CREEK PROJECT FUND

STATEMENT OF NET POSITION
December 31, 2015

ASSETS
Cash and cash equivalents $ 8,220
Accrued interest receivable 35,632
Receivable from operators 43,881
Plant investment and equipment, at cost
Water systems and equipment 1,801
Due from other funds 102,256

Investment and fund accounts

Stock fund 818,946
Operational fund 664,019
Total assets 1,674,755
LIABILITIES

Accounts payable 29,402
Due to other funds 162,902
Customer deposits payable 13,475
Total liabilities 205,779

NET POSITION
Invested in capital assets, net of related debt 1,801
Unrestricted 1,467,175

Total net position $ 1,468,976

12



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
BLUFF CREEK PROJECT FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For The Year Ended December 31, 2015

EXPENSES
Operating Expenses:
General and administrative $
Total operating expenses
Operating income (loss)
NONOPERATING REVENUES (EXPENSES)
Investment income (loss)
Oil and gas royalties
Total nonoperating revenues (expenses)
Change in net position

Net position at beginning of year

Net position at end of year $

13

51,012

51,012

(51,012)

31,744
232

31,976

(19,036)

1,488,012

1,468,976




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
BLUFF CREEK PROJECT FUND

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2015

Cash Flows From Operating Activities:

Receipts from customers $ (1,351)
Payments to suppliers (41,692)
Net Cash Provided (Used) by Operating Activities (43,043)

Cash Flows From Noncapital Financing Activities:
Receipts from other funds 31,860

Net Cash Provided (Used) by Noncapital Financing Activities 31,860

Cash Flows From Investing Activities:

Purchase of property plant and equipment (1,801)
Interest 21,638
Sale of investments 17,000
Purchase of investments (21,638)
Oil and gas royalties 232
Net Cash Provided (Used) by Investing Activities 15,431

Net increase (decrease) in cash and cash equivalents 4,248
Cash and cash equivalents at beginning of year 3,972
Cash and cash equivalents at end of year $ 8,220

Reconciliation of operating income (loss)
to net cash provided (used) by operating activities
Operating income (loss) $ (51,012)
Adjustments to reconcile operating income to net
cash provided (used) by operating activities:
Change in assets and liabilities:
(Increase) Decrease In:

Accounts receivable (1,351)
Increase (Decrease) In:

Accounts payable 9,320

Net cash provided (used) by operating activities $ (43,043)

14



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
SERIES C FUND

STATEMENT OF NET POSITION
December 31, 2015

ASSETS
Due from other funds $ 425,024
Plant investment and equipment, at cost
Water systems and equipment 1,409,227
Total assets 1,834,251
LIABILITIES
Due to other funds 248,717
Total liabilities 248,717
NET POSITION
Invested in capital assets, net of related debt 1,409,227
Unrestricted 176,307

Total net position $ 1,585,534

15



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

SERIES C FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For The Year Ended December 31, 2015

REVENUES

Operating Revenues:
Charges for services
Compensation to operator

Total operating revenues
EXPENSES
Operating Expenses:
General and administrative
Water purchases
Utilities
Repairs
Total operating expenses
Operating income
Change in net position

Net position at beginning of year

Net position at end of year

16

360,641
(180,318)

180,323

47,756

5,963
24,077
32,619

110,415

69,908

69,908

1,515,626

1,585,534




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
SERIES C FUND

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2015

Cash Flows From Operating Activities:
Receipts from customers
Payments to suppliers
Payments to operators

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities:
Payments to other funds

Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows from Investing Activities:
Purchases of property and equipment

Net Cash Provided (Used) by Investing Activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income (loss)
to net cash provided (used) by operating activities
Operating income (loss)

Net cash provided (used) by operating activities

17

360,641
(110,415)
(180,318)

69,908

(71,709)

(71,709)

1,801

1,801

69,908

69,908




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
METROPOLITAN AREA FUND

STATEMENT OF NET POSITION
December 31, 2015

ASSETS
Due from other funds $ 45,967
Plant investment and equipment, at cost
Water systems and equipment 165,715

Investment and fund accounts

Capital improvement fund 485,631
Total assets 697,313
LIABILITIES
Due to other funds 33,377
Total liabilities 33,377
NET POSITION
Invested in capital assets, net of related debt 165,715
Unrestricted 498,221

Total net position $ 663,936

18



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
METROPOLITAN AREA FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For The Year Ended December 31, 2015

REVENUES
Operating Revenues:
Charges for services $ 50,328
Compensation to operator (25,164)
Total operating revenues 25,164
EXPENSES
Operating Expenses:
General and administrative 26,158
Utilities 4,276
Repairs 5,049
Total operating expenses 35,483
Operating income (loss) (10,319)

NONOPERATING REVENUE (EXPENSE)

Investment income (loss) 7,987
Total nonoperating revenue (expense) 7,987
Change in net position (2,332)

Net position at beginning of year 666,268

Net position at end of year $ 663,936

19



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
METROPOLITAN AREA FUND

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2015

Cash Flows From Operating Activities:
Receipts from customers
Payments to suppliers
Payments to operators

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities:
Payments to other funds

Net Cash Provided (Used) by Noncapital Financing Activities
Cash Flows From Investing Activities:
Purchases of property and equipment
Interest
Sale of investments
Purchase of investments

Net Cash Provided (Used) by Investing Activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income (loss)
to net cash provided (used) by operating activities
Operating income (loss)

Net cash provided (used) by operating activities

20

50,328
(35,483)
(25,164)

(10,319)

5,319

5,319

14,654
5,000
(14,654)

5,000

(10,319)

(10,319)




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
ROBERTSON ACRES

STATEMENT OF NET POSITION
December 31, 2015

ASSETS
Due from other funds $ 12,874
Plant investment and equipment, at cost
Water systems and equipment 59,792
Total assets 72,666
NET POSITION
Invested in capital assets, net of related debt 59,792
Unrestricted 12,874

Total net position $ 72,666

21



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

ROBERTSON ACRES

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For The Year Ended December 31, 2015

REVENUES

Operating Revenues:
Charges for services
Compensation to operator

Total operating revenues

EXPENSES
Operating Expenses:
General and administrative
Utilities
Repairs
Total operating expenses
Operating income
Change in net position

Net position at beginning of year

Net position at end of year

22

14,341
(7,171)

7,170

3,427
1,432
987

5,846

1,324

1,324

71,342

72,666




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
ROBERTSON ACRES

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2015

Cash Flows From Operating Activities:

Receipts from customers

Payments to suppliers

Payments to operators

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities:

Purchases of property and equipment

Payments to other funds

Net Cash Provided (Used) by Noncapital Financing Activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income (loss)
to net cash provided (used) by operating activities
Operating income (loss)

Net cash provided (used) by operating activities

23

14,341
(5,846)
(7,171)

1,324

(1,324)

(1,324)

1,324

1,324




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
SPECIAL PROJECT FUND

STATEMENT OF NET POSITION
December 31, 2015

ASSETS
Investments $ 192
Due from other funds 4,264
Plant investment and equipment, at cost
Water systems and equipment 1,801
Total assets 6,257
LIABILITIES
Due to other funds 3,057
Total liabilities 3,057
NET POSITION
Invested in capital assets, net of related debt 1,801
Unrestricted 1,399

Total net position $ 3,200

24



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
SPECIAL PROJECT FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For The Year Ended December 31, 2015

EXPENSES
Operating Expenses:
General and administrative $ 105
Utilities -
Total operating expenses 105
Operating income (loss) (105)
Change in net position (105)
Net position at beginning of year 3,305

Net position at end of year $ 3,200

25



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
SPECIAL PROJECT FUND

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2015

Cash Flows From Operating Activities:
Payments to suppliers

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities:
Receipts from other funds

Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows From Investing Activities:
Purchases of property and equipment

Net Cash Provided (Used) by Investing Activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income (loss)
to net cash provided (used) by operating activities
Operating income (loss)

Net cash provided (used) by operating activities
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(105)

(105)

105

105

(105)

(105)




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

MAINTENANCE FUND

STATEMENT OF NET POSITION
December 31, 2015

ASSETS
Accrued interest receivable
Due from other funds

Investment and fund accounts
Sinking fund, restricted for debt service
Maintenance fund

Total assets
LIABILITIES
Accrued interest payable - bonds
Due to other funds
Revenue bond payable, series 1994
Total liabilities
NET POSITION
Restricted for debt service

Unrestricted (deficit)

Total net position
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13,829
358,270

235,986
12,430

620,515

4,805
500,602
250,000

755,407

235,986
(370,878)

(134,892)




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
MAINTENANCE FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For The Year Ended December 31, 2015

NONOPERATING REVENUES (EXPENSES)
Investment income (loss) $
Interest expense
Total nonoperating revenues (expenses)
Change in net position

Net position (deficit) at beginning of year

Net position (deficit) at end of year $

28

5,131
(28,750)

(23,619)

(23,619)

(111,273)

(134,892)




OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY
MAINTENANCE FUND

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2015

Cash Flows From Noncapital Financing Activities:
Interest paid on debt
Receipts from other funds
Net Cash Provided (Used) by Noncapital Financing Activities
Cash Flows From Investing Activities:
Sale of investments
Purchase of investments

Net Cash Provided (Used) by Investing Activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income (loss)
to net cash provided (used) by operating activities
Operating income (loss)

Net cash provided (used) by operating activities
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(28,750)
35,749

6,999

33,751
(40,750)

(6,999)
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Trustees of the Oklahoma County Utility Services Authority

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the Oklahoma County Utility Services Authority (the “Authority”), as of and for
the year ended December 31, 2015, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements and have issued our report thereon dated December 9, 2016. Our report was qualified
because the Authority did not provide for depreciation expense in accordance with accounting principles generally accepted
in the United States of America.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Authority’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. We did identify
certain deficiencies in internal control, described in the accompanying schedule of findings and responses, as item 2015-01,
that we consider to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that required to be reported under Government
Auditing Standards.
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The Authority’s Response to Findings

The Authority's response to the finding identified in our audit is described in the accompanying schedule of findings and
responses. The Authority's response was not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

%%M,?&

December 9, 2016



OKLAHOMA COUNTY UTILITY SERVICES AUTHORITY

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended December 31, 2015

Finding 2015-01
(Repeat of prior year comment)

Criteria of Specific Requirement:

Accounting principles generally accepted in the United States of America require that assets purchased or
constructed with a useful life greater than one year and exceeding an established dollar threshold be
capitalized and depreciated over their respective useful lives.

Finding:

The Authority has elected not to record depreciation expense and accumulated depreciation as required by
accounting principles generally accepted in the United States of America.

Recommendation:

We recommend that the Board of Trustees review the effect of unrecorded depreciation expense might have
on the financial statements of the Authority and the related users of those financial statements.

Authority's Response:
The Board has reviewed the effects of unrecorded depreciation expense and accumulated depreciation and

believes the financial statements adequately present the financial position of the Authority at
December 31, 2015.
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