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Independent Auditor’s Report 

To the Board of Directors of 
Lake Eufaula Association, Inc. 
Eufaula, Oklahoma 

Opinion 
We have audited the accompanying financial statements of LAKE EUFAULA ASSOCIATION, INC. (hereafter also 
referred to as “the Organization”), a non-profit organization, which comprise the statement of financial position-Modified 
Cash Basis as of June 30, 2022, and the related statement of activities-Modified Cash Basis, statement of functional 
expenses-Modified Cash Basis, and statement of cash flows-Modified Cash Basis for the fiscal year then ended, and 
the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of Lake Eufaula Association, Inc., as of June 30, 2022, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States (Government Auditing Standards). Our responsibilities under those standards 
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 
are required to be independent of Lake Eufaula Association, Inc. and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
the modified cash basis of accounting as described in Note 1; this includes the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Lake Eufaula Association, Inc.’s ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibility 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 
 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Lake 
Eufaula Association, Inc.’s internal control. Accordingly, no such opinion is expressed. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 

substantial doubt about Lake Eufaula Association, Inc.’s ability to continue as a going concern for a reasonable 
period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 
 
Other Matters 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The Sources of 
Revenue Schedule and Schedule of Reconciliation of Cash Expenditures, Budget to Actual - Oklahoma Tourism and 
Recreation Department are presented for purposes of additional analysis and are not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has been subjected 
to the auditing procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated in 
all material respects in relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying Sources of Revenue Schedule and Schedule of Reconciliation of Cash Expenditures, as required by the 
Oklahoma Tourism and Recreation Department, is presented for purposes of additional analysis and are not a required 
part of the financial statements. Such information is the responsibility of management and was derived from and related 
directly to the underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the information 
is fairly stated, in all material respects, in relation to the financial statement as a whole. 
 
The accompanying Schedules of Fundraisers-Not Audited, Schedule of Memberships-Not Audited, Schedule of 
Advertisers-Not Audited and Schedules of Guide Sales-Not Audited, as required by the Oklahoma Tourism and 
Recreation Department, are presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has not been 
subjected to the auditing procedures applied in the audit of the financial statements, and accordingly we do not express 
an opinion or provide any assurance on it. 
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The Budget to Actual Comparison on page 26 is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements. Such information 
ahs been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the Budget to Actual Comparison is fairly stated, in all material respects, in relation to the basic financial statements as 
a whole. 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 20, 2022 on our 
consideration of the Lake Eufaula Association, Inc. internal control over financial reporting and our tests of compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting or on compliance and the results 
of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.  That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering Lake Eufaula 
Association, Inc.'s internal control over financial reporting and compliance. 
 

 
Hood and Associates Certified Public Accountants, P.C. 
Tulsa, Oklahoma 
December 20, 2022 
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Current assets:
   Cash and cash equivalents  $ 125,087

Property and equipment, at historical acquisition cost:  
   Equipment 127,054
   Building 35,311
   Automobiles 44,460
   Land 84,056
Total property and equipment, at historical acquisition cost 290,881
   Less:  Accumulated depreciation (162,259)
Property and equipment, net of accumulated depreciation 128,622

Building CIP 10,000

Total assets $ 263,709

Long-Term liabilities
   Note Payable - BancFirst 4,801

Total liabilities $ 4,801

Net assets:  
Net Assets Without Donor Restrictions 258,908
Total net assets 258,908

Total liabilities and Net Assets $ 263,709

4

The accompanying notes are an integral part of these consolidated financial statements.

Lake Eufaula Association
Statement of Net Position-Modified Cash Basis

ASSETS

LIABILITIES AND NET ASSETS

For the Year Ended June 30, 2022



Revenue
Membership Dues $ 27,146
Matching Funds 78,721
Advertising Income 86,300
Co-op Advertising 7,000
Miscellaneous Income 442
Ice Machine Sales 9,547
Association Events 80,347
Interest Income 5

Total Revenue 289,508

Expenses:
Promotional Expenses 153,117
Administrative Expenses 127,528

Total Expenses 280,645

Change in Net Position 8,863

Net Position, Beginning of Year 250,045
Net Position, End of Year $ 258,908
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Modified Cash Basis

Lake Eufaula Association
Statement of Revenues, Expenses, and Changes in Net Position

For the Year Ended June 30, 2022

The accompanying notes are an integral part of these consolidated financial statements.



Lake Eufaula Association
Statement of Functional Expenses-Modified Cash Basis

For the Fiscal Year Ended June 30, 2022
Promotional Administrative Total

Depreciation $ 15,672                  $ -                 $ 15,672          
Advertising Other 667                       -                 667               
Distribution 18,427                  -                 18,427          
Production & Creative 2,532                    -                 2,532            
Event Expenses 41,291                  -                 41,291          
Co-op Advertising 21,980                  -                 21,980          
Travel Show/Conference/Events 907                       -                 907               
Printing & Reproduction 45,661                  -                 45,661          
Boat Show 5,980                    -                 5,980            
Salaries & Payroll Taxes -                       76,457            76,457          
Commissions -                       2,938              2,938            
Auto Expense -                       6,318              6,318            
Office/Postage Expenses -                       4,578              4,578            
Occupancy -                       8,811              8,811            
Utilities and Telephone -                       6,833              6,833            
Professional Fees -                       8,553              8,553            
Dues and Subscriptions -                       1,228              1,228            
Miscellaneous -                       10,458            10,458          
CC and Bank Fees -                       1,354              1,354            
Totals $ 153,117                $ 127,528          $ 280,645        

The accompanying notes are an integral part of these consolidated financial statements.
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Cash Inflows:
Cash received from customers $ 210,782              
Cash Received from Reimbursements 78,721                
Interest Received 5                         
Cash outflows:
Payments for salaries and benefits (76,234)              
Payments for operating expenses and allocations (188,739)            

24,535                

Principal payments/receipts on long term debt (4,801)                

Amount Paid for Property and Equipment (10,000)              

9,734                  

115,353              
$ 125,087              

Operating Income 8,863                  
Depreciation 15,672                

$ 24,535                

The accompanying notes are an integral part of these consolidated financial statements.
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Lake Eufaula Association
Statement of Cash Flows

For the Fiscal Year Ended June 30, 2022

Net cash provided by operating activities

Cash Flows from Operating Activities

Cash Flows from Capital and Related Financing Activities

Cash Flows from Investing Activities

Increase  in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Net Cash Provided by Operating Activities

Reconciliation of Operating Income to Net Cash
 Provided by Operating Activities:



 

 

LAKE EUFAULA ASSOCIATION, INC. 
Notes to the Financial Statements 

As of and For the Fiscal Year Ended June 30, 2022 
 

NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 

Nature of Activities 
LAKE EUFAULA ASSOCIATION, INC. (hereafter also referred to as “the Organization”) was incorporated as 
an Oklahoma not-for-profit corporation on October 12, 1971.  The Organization’s mission is to promote the 
conservation and development of water resources of the Lake Eufaula area and to satisfy the needs of the 
growing population for flood control, navigation, pollution control, recreation and all the benefits of Lake 
Eufaula. The Association promotes the development of tourism and commerce through various forms of 
advertising. 
 

Basis of Accounting 
The accompanying financial statements of the Organization have been prepared in accordance with the 
modified cash basis of accounting, which is a basis of accounting other than generally accepted accounting 
principles.  Under the modified cash basis of accounting, revenues are recognized when received and 
expenses are recognized when paid. Modifications to the cash basis of accounting include recording 
depreciation on property and equipment. 
 

Financial Statement Presentation 
Financial statement presentation follows the requirements of the Financial Accounting Standards Board’s 
(“FASB”) Accounting Standards Update (“ASU”) 2016-14, Presentation of Financial Statements Not-for-Profit 
Entities.  Under FASB ASU 2016-14, the Organization is required to report information regarding its financial 
position and activities according to two classes of net assets; net assets with donor restrictions, and net assets 
without donor restrictions, based upon the existence or absence of donor-imposed restrictions. 
 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America, requires management to make estimates and assumptions that affect the reported 
amounts of certain assets, liabilities, revenues, expenses, and disclosures at the date of the financial 
statements and during the reporting period.  Accordingly, actual results could differ from the estimates that 
were used. 
 

Revenue and Revenue Recognition 
The Organization’s support and revenue comes from contracts with the Oklahoma Tourism and Recreation 
Department which reimburses the Organization for certain allowable expenditures, as well as Association 
events and advertisement sales. 
 

Contributions received are recorded as being either “with donor-imposed restrictions” or “without donor-
imposed restrictions”, depending on the existence and/or nature of any donor-imposed restrictions.  
Contributions received with donor-imposed restrictions that are met in the same year in which the 
contributions are received are classified as contributions without donor restrictions.  All donor-restricted 
contributions are reported as an increase in net assets with donor restrictions.  When a restriction expires 
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets with donor 
restrictions are reclassified to net assets without restrictions and are reported in the statements of activities 
as net assets released from restrictions. 
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LAKE EUFAULA ASSOCIATION, INC. 
Notes to the Financial Statements 

As of and For the Fiscal Year Ended June 30, 2022 
 

NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued): 
 

Contributed Services, Materials and Equipment 
The Organization may receive services donated by volunteers.  No amounts have been reflected in the 
financial statements for such services as they did not meet the criteria for recognition under FASB ASC 958, 
Not-For-Profit Entities.  The Organization also may occasionally receive donated goods and the donated use 
of facilities at substantially discounted rates for use by the Organization’s after school programs.  Donations 
of goods with fair market values in excess of $500, if any, are recorded and included in contribution revenues 
as “in-kind contributions” at their respective fair market values at the date(s) of receipt. 
 

Income Taxes 
The Organization is recognized as a not-for-profit corporation by the Internal Revenue Service.  The 
Organization filed a form 1023 with the Internal Revenue Service and received a determination letter dated 
September 14, 2007.  As such, the Organization is considered to be a not-for-profit organization and is thereby 
exempt from federal and state income taxes under Section 501(c)(3) of the Internal Revenue Code and is 
classified as being other than a private foundation.  Accordingly, no provision for income taxes has been 
made within the financial statements.  The Organization qualifies for deductible contributions as provided in 
Section 170(b) of the Internal Revenue Code. 
 

The Organization accounts for uncertain tax positions in accordance with the provisions of FASB ASC 740, 
Income Taxes.  FASB ASC 740 prescribes a recognition threshold and measurement process for financial 
statement recognition of uncertain tax positions taken or expected to be taken in a tax return.  Using the 
guidance of FASB ASC 740, income tax benefits are recognized for income tax positions taken or expected 
to be taken in a tax return only when it is determined that the income tax position will “more-likely-than-not” 
be sustained upon examination by the taxing authorities.  The Organization has analyzed tax positions taken 
for filing with the Internal Revenue Service and all state jurisdictions where it operates.  The Organization 
believes that income tax filing positions will be sustained upon examination and does not anticipate any 
adjustments that would result in a material adverse effect on the Organization’s financial statements.  
Accordingly, the Organization has not recorded any reserves or related accruals for uncertain income tax 
positions at June 30, 2022. 
 

Cash and Cash Equivalents 
For purposes of the financial statements, cash and cash equivalents consist of highly liquid bank deposit 
holdings available for current use with initial maturities of three (3) months or less, when initially purchased.  
Cash and cash equivalents consist of a checking account and are carried at historical acquisition cost which 
approximates fair market value. 
 

Property and Equipment, Net of Accumulated Depreciation 
The Organization’s capitalization policy is to consider capitalization for any individual item of property and 
equipment with a historical acquisition cost of $1,000 or greater.  Lesser amounts are expensed.  Routine 
repairs and maintenance are expensed as incurred.  Property and equipment is stated at historical acquisition 
cost, net of accumulated depreciation.  Depreciation of property and equipment is recorded using straight line 
depreciation over the estimated useful lives of the respective assets, which currently range from three (3) to 
ten (40) years.  Depreciation expense for the fiscal year ended June 30, 2022, was $15,268. 
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LAKE EUFAULA ASSOCIATION, INC. 
Notes to the Financial Statements 

As of and For the Fiscal Year Ended June 30, 2022 
 

NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued): 
 

Property and Equipment, Net of Accumulated Depreciation 
The Organization reviews its long-lived assets for impairment whenever events or changes in circumstances 
indicate that the carrying amount of an asset may not be recoverable.  Recoverability of assets held and used 
is measured by a comparison of the carrying amount of an asset to undiscounted expected cash flows.  Future 
events could cause the Organization to conclude that impairment indicators exist and that long-lived assets 
may be impaired. 
 

Functional Expense Allocations 
Expenses that can be identified with a specific grant program or supporting services are charged directly to 
the grant program or supporting services.  Expenses which apply to more than one functional category have 
been allocated based on estimates made by management. 
 

Advertising Costs 
The Organization expenses all advertising costs, if applicable, in the period in which they are incurred. 
 

Date of Management’s Review and Subsequent Events 
Management of the Organization has evaluated subsequent events occurring through December 20, 2022, 
which is the date that the financial statements were available for issuance, noting no event that required 
recognition or disclosure in the accompanying financial statements and footnotes. 
 
 

NOTE B – CONCENTRATION OF CUSTODIAL CREDIT RISK: 
 

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the Organization will not be 
able to recover the value of its deposits or investments that are held in the possession of an outside party.  
The Organization maintains cash and cash equivalents balances at a financial institution.  The Federal 
Deposit Insurance Corporation (“FDIC”) insures accounts at the financial institution up to $250,000.  As of 
June 30, 2022, the Organization had not exceeded FDIC insurance levels on its account balances with the 
financial institution. 
 
 

NOTE C – NET ASSETS: 
 

Net Assets, Without Donor Restrictions: 
Net assets, without donor restrictions of the Organization are those net assets which are available for the 
daily operations and general use of the Organization.  Net assets, without donor restrictions also include the 
historical acquisition cost, net of accumulated depreciation, of the Organization’s facilities, buildings, land, 
property and equipment, including those items which have been previously released from donor-imposed 
restrictions. 
 

Net Assets, With Donor Restrictions: 
 

Net Assets, With Donor Restrictions – Program Restricted 
Net assets with donor restrictions were released from donor-imposed restrictions by incurring expenses 
satisfying the restricted purposes or occurrences of other events specified by donors. For the fiscal year 
ending June 30, 2022, there were no net assets with donor restrictions. 
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LAKE EUFAULA ASSOCIATION, INC. 
Notes to the Financial Statements 

As of and For the Fiscal Year Ended June 30, 2022 
 

NOTE D - NOTE PAYABLE: 
 

Notes payable at June 30, 2022 consisted of the following: 
 
Note payable to Ford Credit. 60 Monthly payments of $400, including interest at the rate of 0.00%, beginning 
June 2014. Final payment of the unpaid principal due in April of 2022. The balance as of June 30, 2022 is 
$4,802. 
 

NOTE E – COMMITMENTS AND CONTINGENCIES: 
 

Grants awarded to the Organization are subject to the grantor’s criteria, terms and regulations under which 
expenditures may be charged.  Expenditures are subject to audit under such criteria, terms and regulations.  
Occasionally, such audits may determine that certain costs incurred against the grants do not comply with the 
established criteria that govern them.  In such cases, the Organization could be held responsible for 
repayments to the funding grantor(s) for the costs or be subject to reductions of future funding in the amount 
of the costs.  Management does not anticipate any material questioned costs for the grants administered 
through the fiscal year ended June 30, 2022. 
 

NOTE F – CONCENTRATIONS OF SUPPORT AND REVENUE: 
 

For the fiscal year ended June 30, 2022, approximately 27% of the Organization’s total support and revenue 
came from contracts from the Oklahoma Department of Recreation and Tourism.  The loss of the contract 
funds from the Oklahoma Department of Recreation and Tourism would have a material and severe economic 
impact on the Organization’s revenues and change in net assets if it is not renewed in future years. 
 

NOTE G – COMPENSATED ABSENCES: 
 

Employees of the Organization are entitled to paid vacation and sick days depending upon job classification, 
length of service and various other factors.  In accordance with FASB ASC 710, Compensation-General, the 
Organization has not accrued compensated absences for the fiscal year ended June 30, 2022, as the amounts 
cannot reasonably be estimated. 
 

NOTE H – LIQUIDITY AND AVAILABILITY OF RESOURCES: 
 

The Organization is funded entirely from grants and contributions from donors.  Certain grants and donor 
contributions contain restrictions on the use of funds that require that resources be used in a certain manner 
or in a future period.  Therefore, the Organization must maintain adequate resources to meet such 
responsibilities to its donors and certain financial assets may not be available for general expenditure within 
one year.  As a part of the Organization’s liquidity management, the Organization structures its financial assets 
to be available as its general expenditures, liabilities and other obligations come due.  The following reflects 
the Organization’s financial assets as of the statement of financial position date: 
                          2022 
 

Financial assets at fiscal year-end        $     125,086 
 

Financial assets available to meet cash needs for 
  general expenditures within one year       $     125,086 
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LAKE EUFAULA ASSOCIATION, INC. 
Notes to the Financial Statements 

As of and For the Fiscal Year Ended June 30, 2022 
 
NOTE I – FUTURE ACCOUNTING PRONOUNCEMENTS: 
 

In 2014, the Financial Accounting Standards Board (“FASB”) issued ASU 2014-09, Revenue from Contracts 
with Customers (Topic 606) with new accounting guidance which amended the existing accounting standards 
for revenue recognition.  In August 2015, the FASB then issued ASU 2015-14, which deferred the effective 
date of the revenue recognition standard for private and non-profit entities to annual reporting periods 
beginning after December 15, 2018.  The new accounting guidance establishes principles for recognizing 
revenue upon the transfer of promised goods or services to customers, in an amount that reflects the expected 
consideration received in exchange for those goods or services.  For a non-profit entity, the standard primarily 
impacts earned revenue streams such as program service fees and sources of income other than 
contributions.  This guidance was to be effective for the Organization’s current fiscal year beginning July 1, 
2019 but the deadline for implementation has been extended by the FASB due to the coronavirus pandemic.  
For private companies and non-profit entities that have not yet applied the revenue recognition standard, the 
standard is now effective for annual reporting periods beginning after December 15, 2019.  As such, the new 
accounting guidance is now effective for the Organization’s fiscal year beginning July 1, 2020.  The 
Organization is currently in the process of evaluating the impact of adoption of the new accounting guidance 
on its financial statements. 
 

 
NOTE J – RISKS AND UNCERTAINTIES: 
 

In March 2020, the World Health Organization made the assessment that the outbreak of a novel coronavirus 
(“COVID-19”) can be characterized as a pandemic.  As a result, uncertainties have arisen that may have a 
significant negative impact on future contributions, revenue, and investment income of the Organization.  The 
occurrence and extent of such an impact will depend on future developments, including (1) the duration and 
spread of the virus, (2) possible future government quarantine measures, (3) voluntary and precautionary 
restrictions on travel or meetings, (4) the effects on the financial markets, and (5) the effects on the economy 
overall, all of which is uncertain.  The total financial impact of COVID-19 on the Organization cannot be 
determined at this time. 
 

 
NOTE K – SUBSEQUENT ACTIVITIES: 
 
In July of 2022 the association took out a loan to start construction on a building. 
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Report on Internal Control Over Financial Reporting and on Compliance Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards 

 
Board of Directors 
Lake Eufaula Association, Inc. 
Eufaula, Oklahoma 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the business-type activities of 
Lake Eufaula Association, Inc. as of and for the year ended June 30, 2022, and the related notes to the 
financial statements, which collectively comprise  which comprise Lake Eufaula Association, Inc. basic 
financial statements, and have issued our report thereon dated December 20, 2022. 
 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the Lake Eufaula Association, Inc. internal control over 
financial reporting in order to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but, not for the purpose of expressing an 
opinion on the effectiveness of the Lake Eufaula Association, Inc. 
internal control.   
 
A deficiency in internal control  exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a 
deficiency, or a combination of deficiencies in the internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses.  However, material weaknesses may exist that have not 
been identified. 
 
 Compliance 
As part of obtaining reasonable assurance about whether the Lake Eufaula Association, Inc. 
financial statements are free of material misstatement, we performed tests of the compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion.   The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards. 
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The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 

 
December 20, 2022 
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